THE NONPROFIT HEALTH CARE CORPORATION REFORM ACT (EXCERPT)
Act 350 of 1980

550.1304 Books, records, and minutes; copy of minutes; disclosure, publication, and dissemination of
minutes; compelling production of books or records.

Sec. 304.

(1) A health care corporation shall keep accurate books and records of account and minutes of the proceedings
of the board of directors of the health care corporation, committees of the board, and the corporate body. The
books, records, and minutes may be in written form or in any other form capable of being converted into written
form within a reasonable time. One copy of the minutes or draft minutes from each meeting of the board of
directors shall be transmitted to the commissioner within 15 days after the meeting was held. Upon the request of a
member of the board of directors, consistent with the board member's fiduciary duty under section 310, a subscriber
shall receive, within 15 days after receipt of the request, a copy of the minutes or draft minutes of 1 or more
meetings of the board, its committee, or the corporate body, and may be charged not more than the reasonable cost
of copying and postage.

(2) Minutes shall be kept and need not be disclosed, except to the commissioner as provided in section 603, for
those portions of meetings which are held for the following purposes:

(a) To consider the hiring, promotion, dismissal, suspension, or discipline of an employee.

(b) To consider the purchase, lease, or sale of real property.

(c) For strategy and negotiation sessions connected with the negotiations of a collective bargaining agreement
when either party requests a closed meeting.

(d) For trial or settlement strategy sessions in connection with specific contemplated or pending litigation. If
these sessions are with respect to litigation to which the commissioner or the attorney general is a party, minutes
regarding these sessions shall not be subject to examination and free access under section 603.

(e) To consider medical records of an individual.

(f) To consider the acquisition or disposal of certificates of stock, bonds, certificates of indebtedness, and other
intangibles in which the corporation may invest funds under section 206, if the information regarding proposed
acquisition or disposal may affect the price paid or received.

(g) To consider provider appeals when the provider has requested a closed hearing.

(h) To discuss marketing strategy with regard to a particular customer or limited group of customers, or to
discuss a new or changed benefit, the premature disclosure of which would have an adverse impact on the health
care corporation.

(1) To consider the removal of a director from the board when the director requests a closed hearing.

(3) The date and time of preparation and existence of the minutes described in subsection (2), the contents of
which shall not be disclosable except to the commissioner as provided in section 603, shall be noted in the minutes
required to be kept under subsection (1). Once action is taken by the board to implement a consideration or
discussion described in subsection (2)(b), (f), (g), or (h), once a collective bargaining agreement is reached as
described in subsection (2)(c), once litigation is no longer pending as described in subsection (2)(d), or once a
closed hearing is concluded as described in subsection (2)(i), and upon the request of the director to whom the
hearing pertained, the minutes relating to the consideration, discussion, or strategy session shall be published and
disseminated with the next succeeding set of minutes published and disseminated under subsection (1), and may be
disclosed by the commissioner to other persons under section 603(3).

(4) The circuit court, upon proof of a proper purpose, may compel the production of books and records for
examination by a subscriber or the attorney general.

History: 1980, Act 350, Eff. Apr. 3, 1981
Popular Name: Blue Cross-Blue Shield
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