THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

500.8140 Subrogation to rights of creditor; distribution; excess received by creditor.
Sec. 8140.

If a creditor, whose claim against an insurer is secured in whole or in part by the undertaking of another person,
fails to prove and file that claim, the other person may do so in the creditor's name and shall be subrogated to the
rights of the creditor, whether the claim has been filed by the creditor or by the other person in the creditor's name,
to the extent that he or she discharges the undertaking. In the absence of an agreement with the creditor to the
contrary, the other person shall not be entitled to any distribution until the amount paid to the creditor on the
undertaking plus the distributions paid on the claim from the insurer's estate to the creditor equals the amount of
the entire claim of the creditor. Any excess received by the creditor shall be held by him or her in trust for the other
person. The term "other person", as used in this section, is not intended to apply to a guaranty association or
foreign guaranty association.

History: Add. 1989, Act 302, Imd. Eff. Jan. 3, 1990
Popular Name: Act 218

Rendered Saturday, August 23, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 1 Courtesy of legislature.mi.gov



