SCHOOL BOND QUALIFICATION, APPROVAL, AND LOAN ACT (EXCERPT)
Act 92 of 2005

388.1933 School district owing revolving loan fund; filing annual loan activity application required;
borrowing for debt service on qualified bonds; draw request; duties of state treasurer upon receipt of
qualified loan confirmation; notification of no need to borrow by school district; invoice for repayment
amount; remittance.

Sec. 13.

(1) If a school district owes a balance due to the revolving loan fund or has been identified as a potential
borrower, the school district shall file an annual loan activity application with the state treasurer no less than 60
days before certifying its annual tax levy. The annual loan activity application shall be submitted in a format
prescribed by the state treasurer and shall provide the taxable value, debt service, and any other information
necessary to determine the proper required millage levy required under this act. The application shall contain a
resolution passed by the local school board authorizing a designated school district official to complete all
necessary documents to obtain a loan from the revolving loan fund or for making repayment to the revolving loan
fund for the year.

(2) If a school district is eligible to borrow for debt service on qualified bonds, the school district shall file a draw
request with the state treasurer not less than 30 days before each date on which the school district owes the debt
service. The draw request shall include all of the following:

(a) A statement of the debt service owed in the next 6 months.

(b) A copy of the most recent bank statement showing the amount on hand in the debt service accounts for all
qualified bonds.

(c) A statement of any revenue received for payment of the debt service since the date of the bank statement.

(d) A statement of any withdrawals made from the debt service account since the date of the bank statement.

(3) Not more than 7 days before the date established by the state treasurer for making qualified loans, the school
district shall confirm in writing the final qualified loan amount to be drawn on a certificate in the form prescribed by
the state treasurer.

(4) Upon receipt of a qualified loan confirmation described in subsection (3), the state treasurer shall determine
the amount of the draw, which shall be the difference between the funds on hand in all debt service accounts and
the amount of the debt service, and shall make a qualified loan in that amount to the school district no later than 6
days before the date the debt service is due.

(5) When a school district's current computed millage levy is sufficient to pay principal and interest on its
qualified bonds, a school district shall notify the state treasurer in writing of no need to borrow no later than 30
days before the date set for payment of the qualified bonds.

(6) Within 30 days after receipt of the annual activity application under subsection (1), the state treasurer shall
send an invoice to the school district for the amount of repayment the school district owes on its outstanding
qualified loans, which shall be the difference between the debt service payable or paid to bondholders and the funds
on hand at the school district, less a reasonable amount of funds on hand, as determined by the state treasurer, to
cover minimum balance requirements or potential tax disputes. The school district shall remit the amount specified
in the invoice within 30 days after the dated date of the invoice.

History: 2005, Act 92, Imd. Eff. July 20, 2005 ;-- Am. 2012, Act 437, Eff. Mar. 28,2013
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