
MUNICIPAL HEALTH FACILITIES CORPORATIONS ACT (EXCERPT)
Act 230 of 1987

331.1406 Corporation obligations generally.

Sec. 406.

    (1) Corporation obligations shall be authorized by resolution adopted by a majority vote of the members serving
on the board of trustees of the corporation or the subsidiary board of the subsidiary corporation issuing the
corporation obligations. However, the resolution shall not take effect until issuance of the corporation obligations
has been approved by a majority vote of the members serving on the county board of commissioners, city council,
or village council and, in the case of issuance of corporation obligations by a subsidiary corporation, also by a
majority vote of the members serving on the board of trustees of its parent corporation. Approval of issuance of
corporation obligations by the county board of commissioners, city council, or village council and, if applicable, by
the board of trustees of the parent corporation, may take place before or after adoption of the resolution
authorizing issuance by the issuing corporation or subsidiary corporation.
    (2) Corporation obligations shall be dated, have the maturities, bear interest at the times and the rates, be in the
denominations, be in the form, either coupon or registered or both and either certificate or book entry, carry the
registration privileges, be executed in the manner, be payable in the medium of payment, at the place or places and
be subject to the terms of redemption and other terms as the resolution provides. Corporation obligations may be
sold and remarketed by the corporation or subsidiary corporation or by an authorized officer or agent of the
corporation or subsidiary corporation, at public or private sale, at the price or prices, the interest rates, and the
maturities as the corporation or subsidiary corporation or an authorized officer or agent of the corporation or
subsidiary corporation determines in accordance with limits established by the corporation or subsidiary
corporation. The corporation or subsidiary corporation may authorize rates of interest that are variable by reference
to 1 or more interest rate indices designated by the corporation or subsidiary corporation or to the rate or rates of
interest borne by 1 or more series of obligations of the state or the United States, or to a rate or rates of interest
announced by the bank or savings and loan association organized under the laws of the United States or any state
as the corporation or subsidiary corporation may designate. The corporation obligations may be sold at a discount
and at an interest rate or rates that may be varied by an authorized officer or agent of the corporation or subsidiary
corporation within the limits established by the corporation or subsidiary corporation as provided in the resolution.
Corporation obligations shall not be sold at a price that would make the interest costs on the money borrowed
exceed the maximum interest rate then permitted by the revised municipal finance act, 2001 PA 34, MCL 141.2101
to 141.2821.

History: 1987, Act 230, Eff. Feb. 27, 1988 ;-- Am. 1988, Act 502, Eff. Jan. 1, 1989 ;-- Am. 2002, Act 395, Imd. Eff. May 30, 2002
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