
INCOME TAX ACT OF 1967 (EXCERPT)
Act 281 of 1967

206.657 Financial institution; business activities subject to tax within and outside of state; gross business
factor.

Sec. 657.

    (1) Except as otherwise provided under this chapter, the tax base of a financial institution whose business
activities are confined solely to this state shall be allocated to this state. The tax base of a financial institution whose
business activities are subject to tax both within and outside of this state shall be apportioned to this state by
multiplying the tax base by the gross business factor.
    (2) A financial institution whose business activities are subject to tax both within and outside of this state is
subject to tax in another state in either of the following circumstances:
    (a) The financial institution is subject to a business privilege tax, a net income tax, a franchise tax measured by
net income, a franchise tax for the privilege of doing business, or a corporate stock tax or a tax of the type imposed
under this part in that state.
    (b) That state has jurisdiction to subject the financial institution to 1 or more of the taxes listed in subdivision (a)
regardless of whether that state does or does not subject the financial institution to that tax.
    (3) Except as otherwise provided in subsection (4), the gross business factor is a fraction, the numerator of
which is the total gross business of the financial institution in this state during the tax year and the denominator of
which is the total gross business of the financial institution everywhere during the tax year.
    (4) Except as otherwise provided under this subsection, for a financial institution that is included in a unitary
business group, gross business includes gross business in this state of every financial institution included in the
unitary business group without regard to whether the financial institution has nexus in this state. Gross business
between financial institutions included in a unitary business group must be eliminated in calculating the gross
business factor.

History: Add. 2011, Act 38, Eff. Jan. 1, 2012
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