BROWNFIELD REDEVELOPMENT FINANCING ACT (EXCERPT)
Act 381 of 1996

125.2667 Authorization, issuance, and sale of tax increment bonds and notes.
Sec. 17.

(1) By resolution of its board, the authority may authorize, issue, and sell its tax increment bonds and notes,
subject to the limitations set forth in this section, to finance the purposes of a brownfield plan. The bonds or notes
shall be payable in the manner and upon the terms and conditions determined, or within the parameters specified, by
the authority in the resolution authorizing issuance of the bonds or notes. The resolution authorizing the bonds shall
create a lien on the tax increment revenues and other revenues pledged by the resolution that shall be a statutory
lien and shall be a first lien subject only to liens previously created. The resolution may provide the terms upon
which additional bonds or notes may be issued of equal standing and parity of lien as to the tax increment revenues
and other revenues pledged under the resolution.

(2) The municipality, by majority vote of the members of its governing body, may make a limited tax pledge to
support the authority's tax increment bonds or notes or, if authorized by the voters of the municipality, may pledge
its unlimited tax full faith and credit for the payment of the principal of and interest on the authority's tax increment
bonds or notes.

(3) The bonds or notes issued under this section shall be secured by 1 or more sources of revenue identified in
section 7 as sources of financing of activities of the authority, as provided by resolution of the authority.

(4) The bonds and notes of the authority may be invested in by the state treasurer and all other public officers,
state agencies and political subdivisions, insurance companies, banks, savings and loan associations, investment
companies, and fiduciaries and trustees, and may be deposited with and received by the state treasurer and all other
public officers and the agencies and political subdivisions of this state for 1 or more of the purposes for which the
deposit of bonds or notes is authorized. The authority granted by this section is supplemental and in addition to all
other authority granted by law.

(5) The bonds and notes issued under this section are subject to the revised municipal finance act, 2001 PA 34,
MCL 141.2101 to 141.2821, except section 503 of the revised municipal finance act, 2001 PA 34, MCL 141.2503.

(6) For bonds issued under this act, the first principal amount maturity date or mandatory redemption date shall
be not later than 5 years after the date of issuance and some principal amount shall mature or be subject to
mandatory redemption in each subsequent year of the term of the bond.

History: 1996, Act 381, Eff. Sept. 16, 1996 ;-- Am. 2002, Act 413, Imd. Eff. June 3, 2002

Compiler's Notes: The following communication was received:a€ceSeptember 12, 1999The Honorable John EnglerCapitol BuildinglLansing,
MichiganSubject: PA 381 of 1996Dear Governor Engler:A review of the Senate and House Journals has revealed an error in Enrolled Senate
Bill 923, which was filed with the Secretary of State on July 24, 1996, and assigned Public Act No. 381 of 1996. The bill presented to the
Governor on July 17, 1996, did not accurately reflect what was agreed to by both houses of the Legislature. Specifically, Section 17,
subsection (1), the third sentence incorrectly stated:'The terms of the municipal finance act, Act No. 202 of the Public Acts of 1943, apply to
bonds issued under this section.'The sentence agreed to by both houses is:'Except for the requirement of the municipal finance act, Act No.
202 of the Public Acts of 1943, being sections 131.1 to 139.3 of the Michigan Compiled Laws, that the authority receive the approval or an
exception from approval from the department of treasury prior to the issuance of bonds under this subsection, the terms of Act No. 202 of the
Public Acts of 1943 shall not apply to bonds issued under this section.'Therefore, we are presenting a correct Enrolled Senate Bill 923 for
your signature and filing with the Secretary of State. Upon filing, the defective Enrolled Senate Bill 923 will be replaced with the correct
Enrolled Senate Bill 923 and assigned the same public act number. The effective date of the Public Act No. 381 of 1996 will be the date the
correct bill is filed. This procedure ensures the integrity of the process while providing notification to the public. We apologize for any
inconvenience this may have caused you or the citizens of the state of Michigan. If you have any questions, please feel free to contact
us.Sincerely,Carol Morey Viventi Melvin J. DeStigterSecretary of the Senate Clerk of the House of Representativescc: Candice S. Miller,
Secretary of Statea€
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