
EXECUTIVE REORGANIZATION ORDER

E.R.O. No. 2002-13

18.321 Transfer of powers and duties pertaining to planning, management and operation, capital renewal,
and acquisition of buildings and facilities of executive agencies, excluding Michigan department of
transportation, department of military and veterans affairs, and department of natural resources to
department of management and budget by type II transfer.

    WHEREAS, Article V, Section 1, of the Constitution of the state of Michigan of 1963 vests the executive power
in the Governor; and
    WHEREAS, Article V, Section 2, of the Constitution of the state of Michigan of 1963 empowers the Governor
to make changes in the organization of the Executive Branch or in the assignment of functions among its units
which he considers necessary for efficient administration; and
    WHEREAS, the Department of Management and Budget is required to minimize the duplication of activities
among state agencies, between state agencies and businesses, to effect a better organization and consolidation of
functions among state agencies, and to establish, administer, operate, or provide centralized services when
advantageous to the state; and
    WHEREAS, certain functions, duties and responsibilities currently assigned to other state departments can be
more effectively carried out by the Department of Management and Budget and will strengthen decision making,
direction-setting and strategic planning of the state's real property and land use; and
    WHEREAS, consolidating statewide real estate planning and occupancy management into one principle
department will promote a unified approach to real estate for executive branch agencies, and the consolidation of
these functions will improve the management, investment and sale of real property; and
    NOW, THEREFORE, I John Engler, Governor of the state of Michigan, pursuant to the powers vested in me by
the Constitution of the state of Michigan of 1963 and the laws of the state of Michigan, do hereby order the
following:
    I. Definitions
    As used herein:
    A. The "Department of Military and Veterans Affairs" means the principal department of state government
created as the Department of Military Affairs by Section 125 of Act No. 380 of the Public Acts of 1965, being
Section 16.225 of the Michigan Compiled Laws and renamed the Department of Military and Veterans Affairs by
Executive Order 1997-7, being Section 32.91 of the Michigan Compiled Laws.
    B. The "Department of Management and Budget" means the principal department of state government created
by Section 121 of Act No. 431 of the Public Acts of 1984, being Section 18.1121 of the Michigan Compiled Laws.
    C. The "Michigan Department of Natural Resources" means the principal department created in Executive Order
1991-31, being Section 299.13 of the Michigan Compiled Laws.
    D. The "Department of Transportation" means the principal department of state government created by Section
350 of Act No. 380 of the Public Acts of 1965, as amended, being Section 16.450 of the Michigan Compiled Laws.
    II. Transfer
    A. All of the authority, powers, functions, duties, and responsibilities pertaining to the planning, management and
operation, capital renewal, and acquisition of buildings and facilities of the Executive Branch agencies, excluding
the Michigan Department of Transportation, Department of Military and Veterans Affairs and Department of
Natural Resources, are transferred to the Department of Management and Budget by Type II transfer as defined in
Section 3 of Act No. 380 of the Public Acts of 1965, as amended, being Section 16.103 of the Michigan Compiled
Laws.
    B. The Directors of all executive branch departments and agencies shall jointly identify the program positions
and administrative function positions that will be transferred to the Department of Management and Budget
according to the terms of this Order. The Directors of all executive branch departments and agencies shall make
every effort to develop agreements specifying these positions by the effective date of this order. In the event of a
failure to reach agreement on the positions to be transferred under this order, the Director of the Department of
Management and Budget shall develop a written recommendation specifying the positions to be transferred to the
Department of Management and Budget under the terms of this order. The Director of the Department of
Management and Budget shall submit the recommendation to the Governor no later than December 1, 2002, for his
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consideration and approval.
    II. Duties
    A. The Department of Management and Budget shall provide for the development, consolidation and
maintenance of data and information on all state-owned and leased facilities and land for all Executive Branch
agencies except for land and facilities under the jurisdiction of the Department of Transportation, Department of
Natural Resources and Department of Military and Veterans Affairs.
    B. The Department of Management and Budget shall provide, continuously maintain, and update a plan for the
use and reuse of all state-owned and leased facilities and land for all Executive Branch agencies. The plan shall
include:
    1. Long-term strategies for the use of state-owned and leased facilities and land that maximizes their utilization
for state occupancy purposes for appropriate citizen use and/or asset value.
    2. Best opportunities for acquisition and disposal.
    3. Resources necessary to implement the plan.
    C. The Department of Management and Budget shall provide for the ongoing site selection, management,
operation, maintenance, security, and repair of leased and state-owned facilities that are primarily used for office or
warehousing purposes by an Executive Branch agency. Facility does not include an existing state owned and
managed buildings or structures that is mutually agreed to be excluded by the department and the state agency
having jurisdiction over the building or structure.
    IV. Miscellaneous
    A. The Director of the Department of Management and Budget shall provide executive direction and supervision
for the implementation of all transfers of authority to the Department of Management and Budget made under this
Order, and shall identify the functions and timeline for the transfer of staff and resources to the Department of
Management and Budget.
    B. The Director of the Department of Management and Budget shall administer the assigned functions
transferred by this Order in such ways as to promote efficient administration and shall make internal organizational
changes as may be administratively necessary to complete the realignment of responsibilities prescribed by this
Order.
    C. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state's financial management system.
    D. All records, personnel, property, and unexpended balances of appropriations, allocations, and other funds
used, held, employed, and available or to be made available to Executive Branch agencies for the activities, powers,
duties, functions and responsibilities transferred by this Order are hereby transferred to the Department of
Management and Budget.
    E. All rules, orders, contracts, and agreements relating to the assigned functions lawfully adopted prior to the
effective date of this Order shall continue to be effective until revised, amended or repealed.
    F. Any suit, action or other proceeding lawfully commenced by, against or before any entity affected by this
Order, shall not abate by reason of the taking effect of this Order. Any suit, action or other proceeding may be
maintained by, against or before the appropriate successor of any entity affected by this Order.
    G. The invalidity of any portion of this Order shall not affect the validity of the remainder thereof.
    H. In fulfillment of the requirement of Article V, Section 2, of the Constitution of the state of Michigan of 1963,
the provisions of this Executive Order shall become effective 60 days after the filing of this Order.

History: 2002, E.R.O. No. 2002-13, Eff. Jan. 4, 2003
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