Chapter 124
MUNICIPALITIES
INTERGOVERNMENTAL CONTRACTS BETWEEN MUNICIPAL CORPORATIONS
Act 35 of 1951

AN ACT to authorize intergovernmental contracts between municipal corporations; to authorize any municipal
corporation to contract with any person or any municipal corporation to furnish any lawful municipal service to
property outside the corporate limits of the first municipal corporation for a consideration; to prescribe certain
penalties; to authorize contracts between municipal corporations and with certain nonprofit public transportation
corporations to form group self-insurance pools; and to prescribe conditions for the performance of those
contracts.

History: 1951, Act 35, Imd. Eff. May 8, 1951 ;-- Am. 1982, Act 138, Imd. Eff. Apr. 27, 1982 ;-- Am. 1988, Act 36, Eff. July 1, 1988

The People of the State of Michigan enact:

124.1 Definitions.
Sec. 1.

As used in this act:

(a) "Municipal corporation" means a county, charter county, county road commission, township, charter
township, city, village, school district, intermediate school district, community college district, metropolitan district,
court district, public authority, or drainage district as defined in the drain code of 1956, Act No. 40 of the Public
Acts of 1956, being sections 280.1 to 280.630 of the Michigan Compiled Laws, or any other local governmental
authority or local agency with power to enter into contractual undertakings. For purposes of sections 5 to 12b,
"municipal corporation" includes a public transportation corporation.

(b) "Public transportation corporation”" means a nonprofit corporation organized pursuant to the nonprofit
corporation act, Act No. 162 of the Public Acts of 1982, being sections 450.2101 to 450.3192 of the Michigan
Compiled Laws, to which 1 of the following applies:

(1) The primary purpose of the nonprofit corporation is providing public transportation services.

(i) The nonprofit corporation receives funding from the specialized services assistance program under section
10e of Act No. 51 of the Public Acts of 1951, being section 247.660e of the Michigan Compiled Laws.

(c) "Public transportation" means that term as defined in section 10c of Act No. 51 of the Public Acts of 1951,
being section 247.660c of the Michigan Compiled Laws.

History: 1951, Act 35, Imd. Eff. May 8, 1951 ;-- Am. 1982, Act 138, Imd. Eff. Apr. 27, 1982 ;-- Am. 1988, Act 36, Eff. July 1, 1988 ;-- Am.
1996, Act 289, Imd. Eff. June 19, 1996

124.2 Intergovernmental contracts between municipal corporations; authorization.
Sec. 2.

Any municipal corporation shall have power to join with any other municipal corporation, or with any number
or combination thereof by contract, or otherwise as may be permitted by law, for the ownership, operation, or
performance, jointly, or by any 1 or more on behalf of all, of any property, facility or service which each would
have the power to own, operate or perform separately.

History: 1951, Act 35, Imd. Eff. May 8, 1951

Rendered Friday, August 22, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 1 Courtesy of legislature.mi.gov



124.3 Furnishing municipal service outside municipal corporate limits; definitions.
Sec. 3.

(1) A municipal corporation may contract for adequate consideration with a person or another municipal
corporation to furnish to property outside the municipal corporate limits any lawful municipal service that it is
furnishing to property within the municipal corporate limits. A municipal corporation may sell and deliver heat,
power, and light in amounts as determined by the governing body of the utility, except for both of the following:

(a) Electric delivery service is limited to the area of any city, village, or township that was contiguous to the
municipal corporation as of June 20, 1974, and to the area of any other city, village, or township being served by
the municipal utility as of June 20, 1974.

(b) Retail sales of electric generation service are limited to the area of any city, village, or township that was
contiguous to the municipal corporation as of June 20, 1974, and to the area of any other city, village, or township
being served by the municipal utility as of June 20, 1974.

(2) A municipal corporation shall not render electric delivery service for heat, power, or light outside its
corporate limits to a customer that is currently receiving or within the previous 3 years has received the service
from another utility unless the serving utility consents in writing.

(3) As used in this section:

(a) "Customer" means only the building or facilities served rather than the individual, association, partnership,
corporation, governmental body, or other entity taking service.

(b) "Electric delivery service" has the same meaning as "delivery service" under section 10y of 1939 PA 3, MCL
460.10y.

(c) "Electric generation service" means the sale of electric power and related ancillary services.

(d) "Person" means an individual, partnership, association, governmental entity, or other legal entity.

History: 1951, Act 35, Imd. Eff. May 8, 1951 ;-- Am. 1974, Act 157, Imd. Eff. June 20, 1974 ;-- Am. 2000, Act 155, Imd. Eff. June 14,
2000 ;-- Am. 2018, Act 516, Imd. Eff. Dec. 28, 2018

124.4 Public utility; joint ownership and operation.
Sec. 4.

Nothing contained in this act shall be construed to grant the right to jointly own or operate a public utility for
supplying transportation, gas, light, telephone service, or electric power except as may be provided by the statutes
or constitution of the state of Michigan, nor to contract to furnish municipal services outside corporate limits
except in accordance with the constitutional limitations on such sales. Nothing contained in this act shall be
construed as to grant to municipal corporations acting jointly any power or authority which they do not have acting

singly.

History: 1951, Act 35, Imd. Eff. May 8, 1951

124.5 Group self-insurance pool; intergovernmental contract; purpose; hospital, medical, surgical, or dental
benefits; assuming, ceding, and selling risk for coverages; reinsurance; documentation of coverage; powers;
legislative findings and determinations; 2 or more municipal corporations as group self-insurance pool.

Sec. 5.

(1) Notwithstanding any other provision of law to the contrary, any 2 or more municipal corporations, by
intergovernmental contract, may form a group self-insurance pool to provide for joint or cooperative action relative
to their financial and administrative resources for the purpose of providing to the participating municipal
corporations risk management and coverage for pool members and employees of pool members, for acts or
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omissions arising out of the scope of their employment, including any or all of the following:

(a) Casualty insurance, including general and professional liability coverage.

(b) Property insurance, including marine insurance and inland navigation and transportation insurance coverage.
(c) Automobile insurance, including motor vehicle liability insurance coverage and security for motor vehicles
owned or operated, as required by section 3101 of the insurance code of 1956, 1956 PA 218, MCL 500.3101, and

protection against other liability and loss associated with the ownership of motor vehicles.

(d) Surety and fidelity insurance coverage.

(e) Umbrella and excess insurance coverages.

(2) A group self-insurance pool may not provide for hospital, medical, surgical, or dental benefits to the
employees of the member municipalities in the pool except as follows:

(a) If the municipal corporation is providing hospital, medical, surgical, or dental benefits as permitted under the
public employees health benefit act.

(b) If the municipal corporation has formed a multiple employer welfare arrangement under chapter 70 of the
insurance code of 1956, 1956 PA 218, MCL 500.7001 to 500.7090, for hospital, medical, surgical, or dental
benefits.

(c) If the hospital, medical, surgical, or dental benefits arise from the obligations and responsibilities of the pool
in providing automobile insurance coverage, including motor vehicle liability insurance coverage and security for
motor vehicles owned or operated, as required by section 3101 of the insurance code of 1956, 1956 PA 218, MCL
500.3101, and protection against other liability and loss associated with the ownership of motor vehicles.

(3) A group self-insurance pool may assume, cede, and sell risk for coverages set forth in subsection (1). If a
group self-insurance pool obtains reinsurance, the reinsurance contract shall be made available to the commissioner
upon request. If the reinsurance contract is not available to the group self-insurance pool, the group self-insurance
pool shall provide the commissioner with written documentation of coverage as is requested by the commissioner.

(4) A group self-insurance pool, for the purposes of carrying on the business of the group self-insurance pool
whether or not a body corporate, shall have the power to sue and be sued; to make contracts; to hold and dispose
of real and personal property; and to borrow money, contract debts, and pledge assets in the name of the group
self-insurance pool.

(5) In addition to any other powers granted by this act, the power to enter into intergovernmental contracts
under this section specifically includes the power to establish the pool as a separate legal or administrative entity for
purposes of effectuating group self-insurance pool agreements.

(6) The legislature hereby finds and determines that insurance protection is essential to the proper functioning of
municipal corporations; that the resources of municipal corporations are burdened by the securing of insurance
protection through standards carriers; that proper risk management requires spreading risk to minimize fluctuation
in insurance needs; and that, therefore, all contributions of financial and administrative resources made by a
municipal corporation pursuant to an intergovernmental contract authorized under this act are made for a public
and governmental purpose, and that those contributions benefit each contributing municipal corporation.

(7) Two or more municipal corporations shall not form a group self-insurance pool to provide the coverages
described in subsection (1) other than pursuant to sections 5 to 12b.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982 ;-- Am. 1988, Act 36, Eff. July 1, 1988 ;-- Am. 1999, Act 83, Imd. Eff. June 28, 1999
;-- Am. 2007, Act 108, Imd. Eff. Oct. 1,2007

124.6 Status of group insurance pool, programs, and coverages.
Sec. 6.

Any group self-insurance pool organized pursuant to section 5 is not an insurance company or insurer under the
laws of this state. The development, administration, and provision of group self-insurance programs and coverages
authorized by this act by the governing authority created to administer the pool pursuant to section 7(c) does not
constitute doing an insurance business.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982
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124.7 Intergovernmental contract; required provisions.
Sec. 7.

Any intergovernmental contract entered into under section 5 for the purpose of establishing a group self-
insurance pool shall provide:

(a) A financial plan setting forth in general terms:

(i) The insurance coverages to be offered by the group self-insurance pool, applicable deductible levels, and the
maximum level of claims which the pool will self-insure.

(i) Subject to section 7a, the amount of cash reserves to be set aside for the payment of claims.

(iii) The amount of insurance to be purchased by the pool to provide coverage over and above the claims which
are not to be satisfied directly from the pool's resources.

(iv) Subject to section 7a, the amount of aggregate excess insurance coverage to be maintained or the amount of
the deposit of unimpaired surplus to be maintained with the state treasurer, which aggregate excess insurance or
deposit shall be used in the event that the group self-insurance pool's resources are exhausted in a given fiscal
period. The aggregate excess insurance or deposit or combination of aggregate excess insurance and deposit shall
be, at a minimum, in the amount of $5,000,000.00 unless the commissioner determines a lesser amount of
aggregate excess insurance would be adequate.

(b) A plan of management which provides for all of the following:

(1) The means of establishing the governing authority of the pool.

(ii) The responsibility of the governing authority with regard to fixing contributions to the pool, maintaining
reserves, levying and collecting assessments for deficiencies, disposing of surpluses, and administering the pool in
the event of termination or insolvency.

(iii) The basis upon which new members may be admitted to, and existing members may leave, the pool.

(iv) The identification of funds and reserves by exposure areas.

(v) Other provisions necessary or desirable for the operation of the pool.

(c) For election by pool members of a governing authority, which shall be a board of directors for the pool, a
majority of whom shall be elected or appointed officers of pool members.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982 ;-- Am. 1988, Act 36, Eff. July 1, 1988

124.7a Submission and review of intergovernmental contract; filing copy of coverage document; aggregate
excess insurance or deposit; filing and review of copy of aggregate excess insurance contract; cash reserves.

Sec. 7a.

(1) When 2 or more municipal corporations have formed a group self-insurance pool by an intergovernmental
contract pursuant to section 5, the group self-insurance pool shall immediately submit a copy of the
intergovernmental contract to the commissioner of insurance. The commissioner of insurance shall review it for
compliance with this act.

(2) A copy of each coverage document form issued by the pool shall be filed with the commissioner of insurance.

(3) Each group self-insurance pool shall maintain aggregate excess insurance or a deposit with the state treasurer
of unimpaired surplus which aggregate excess insurance or deposit shall be used in the event that the pool's
resources are exhausted in a given fiscal period. The aggregate excess insurance or deposit, or combination of
aggregate excess insurance and deposit shall be, at a minimum, in the amount of $5,000,000.00 unless the
commissioner determines a lesser amount of aggregate excess insurance would be adequate. A copy of the
aggregate excess insurance contract obtained by a group self-insurance pool pursuant to this section shall be filed
with the commissioner of insurance who shall review it for compliance with this act.

(4) A group self-insurance pool shall set aside cash reserves that are adequate for the payment of claims.

History: Add. 1988, Act 36, Eff. July 1, 1988

124.7b Misrepresentations; penalties.
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Sec. 7b.

(1) A group self-insurance pool or other person shall not issue, circulate, or use or cause or permit to be issued,
circulated, or used, any written or oral statement or circular misrepresenting the terms of any policy or coverage
document issued or to be issued by the pool, or misrepresenting the benefits or privileges promised under any such
policy or coverage document, or estimating the future dividends payable under any such policy or coverage
document.

(2) A group self-insurance pool or other person shall not make any misrepresentation or incomplete comparison
of policies or coverage documents, oral, written, or otherwise, to any person for the purpose of inducing or tending
to induce the person to obtain coverage from a group self-insurance pool or for the purpose of inducing or tending
to induce a person to lapse, forfeit, or surrender his or her coverage with another person providing coverage in
order to obtain coverage with the group self-insurance pool.

(3) In addition to the penalties provided in section 12a, a person who violates this section is guilty of a
misdemeanor punishable by imprisonment for not more than 90 days or by a fine of not more than $100.00 for each
violation.

History: Add. 1988, Act 36, Eff. July 1, 1988

124.8 Audited financial statements; certification; filing; audit by commissioner of insurance;
reimbursement; uniform reporting format; uniform accounting system; review of working papers and other
records; certification of reserves; examinations; noncompliance with financial requirements; plan to restore
compliance; time, suspension, revocation, or limitation of right of pool to do business in state.

Sec. 8.

(1) Each group self-insurance pool created in this state shall file with the members of the pool, within 120 days
after the end of the pool's fiscal year, audited financial statements certified by an independent certified public
accountant. Two additional copies of the audited financial statements shall be filed with the commissioner of
insurance. The commissioner of insurance shall forward a copy of the audited financial statement to the state
treasurer.

(2) If a group self-insurance pool fails to provide for the audited financial statements required by subsection (1),
the commissioner of insurance shall perform the audit and the group self-insurance pool shall reimburse the
commissioner of insurance for the cost of the audit. The commissioner of insurance shall prescribe a uniform
reporting format for the preparation of the audited financial statements and shall also devise a uniform accounting
system to be used by group self-insurance pools. The working papers of the certified public accountant and other
records pertaining to the preparation of the audited financial statements may be reviewed by the commissioner of
insurance.

(3) Each group self-insurance pool created in this state shall file with the commissioner of insurance, within 120
days after the end of the pool's fiscal year, a certification by an independent actuary that the reserves set aside
pursuant to section 7a are adequate for the payment of claims.

(4) The commissioner of insurance shall perform examinations of each group self-insurance pool created in this
state to assure that the pools fulfill all of the requirements of this act and are operating in accordance with law.

(5) If a group self-insurance pool fails to maintain compliance with the financial requirements of this act, the
commissioner of insurance shall notify the pool and the state treasurer that the pool has failed to maintain
compliance with the financial requirements of this act. Within 30 business days after notification by the
commissioner of noncompliance with the financial requirements of this act, the pool shall file a plan to restore
compliance. Failure of the pool to file a plan shall create a presumption that the pool does not meet the financial
requirements of this act. The commissioner, upon written request by the pool, may grant a period of time within
which to restore compliance. The period of time may be granted only if the commissioner is satisfied the pool is
safe, reliable, and entitled to public confidence; is satisfied the pool would suffer a material financial loss from an
immediate forced conversion of its assets; and approves the plan filed by the pool for restoring compliance within
the time granted. If the plan is not approved by the commissioner, or if the plan is approved, and, at the end of 1
year the pool still does not comply with the financial requirements of this act, or if the pool does not file a plan to
restore compliance, the commissioner may grant additional time to comply, or the commissioner may suspend,
revoke, or limit the right of the pool to do business in this state.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982 ;-- Am. 1988, Act 36, Eff. July 1, 1988
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124.9 Group self-insurance pool as self-insurer for motor vehicle security; membership in catastrophic
claims association required.

Sec. 9.

(1) A group self-insurance pool shall be considered a self-insurer for motor vehicle security under sections 3101
and 3101d of the insurance code of 1956, 1956 PA 218, MCL 500.3101 and 500.3101d. Members of the pool
participating in the motor vehicle self-insurance provided by the pool shall be considered to meet the requirements
of security as required by those sections and shall not be required to apply for a certificate of self-insurance under
section 3101d of the insurance code of 1956, 1956 PA 218, MCL 500.3101d.

(2) A group self-insurance pool providing motor vehicle security under this section shall become a member of the
catastrophic claims association created by section 3104 of the insurance code of 1956, 1956 PA 218, MCL
500.3104.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982 ;-- Am. 2012, Act 571, Imd. Eff. Jan. 2, 2013

124.10 Statute or charter requiring public official to post or obtain bond; furnishing surety or fidelity
insurance coverage by group self-insurance pool.

Sec. 10.

The provisions of any statute or charter requiring a public official to post bond or obtain a surety bond, the
premium on which may lawfully be paid by a public agency of this state, may be satisfied with surety or fidelity
insurance coverage furnished by a group self-insurance pool organized under this act, including any deductible
amount or other portion self-insured by the public agency itself.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982

124.11 Group self-insurance pool assets; investment.
Sec. 11.

(1) The assets of any group self-insurance pool established pursuant to this act shall be invested in those
securities and investments permitted for insurers in this state under the insurance code of 1956, Act No. 218 of the
Public Acts of 1956, as amended, being sections 500.100 to 500.8302 of the Michigan Compiled Laws.

(2) An investment made pursuant to subsection (1) in securities wholly or partially exempt from income or other
taxes levied by the United States shall be made only at taxable-equivalent yields or returns available in the
marketplace on otherwise comparable securities at the time the investment decision is made.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982

124.12 Certain information regarding funds or liability reserve of pool exempt from disclosure; discovery.
Sec. 12.

(1) Information regarding that portion of the funds or liability reserve of a pool established for purposes of
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satisfying a specific claim or cause of action shall be exempt from disclosure pursuant to section 13 of Act No. 442
of the Public Acts of 1976, as amended, being section 15.243 of the Michigan Compiled Laws.

(2) Notwithstanding any provisions to the contrary contained in any public disclosure act or statute, in a claim or
action against the state or any group self-insurance pool, a person shall not be entitled to discover that portion of
the funds or liability reserve established for purposes of satisfying a claim or cause of action, except that the reserve
is discoverable in any supplemental or ancillary proceeding to enforce a judgment.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982

124.12a Violation; notice of complaint; notice of hearing; summary disposal of matter; action for damages;
hearing; findings and decision; cease and desist order; other orders.

Sec. 12a.

(1) When the commissioner has probable cause to believe that a group self-insurance pool or other person is
violating, or has violated any of the provisions provided in sections 5 to 12, he or she shall give written notice to
the pool or person, pursuant to the administrative procedures act of 1969, Act No. 306 of the Public Acts of 1969,
being sections 24.201 to 24.328 of the Michigan Compiled Laws, setting forth the general nature of the complaint
against the pool or person and the proceedings contemplated under this section. Before the issuance of a notice of
hearing, the staff of the bureau of insurance responsible for the matters which would be at issue in the hearing shall
give the pool or person an opportunity to confer and discuss the possible complaint and proceedings in person with
the commissioner or a representative of the commissioner, and the matter may be disposed of summarily upon
agreement of the parties. This subsection shall not be construed to create or diminish any right of a person to bring
an action for damages.

(2) A hearing held pursuant to subsection (1) shall be held pursuant to the administrative procedures act of 1969,
Act No. 306 of the Public Acts of 1969. If, after the hearing, the commissioner determines that the pool or person
is violating, or has violated, any of the provisions provided in sections 5 to 12, the commissioner shall reduce his or
her findings and decision to writing, and shall issue and cause to be served upon the pool or person a copy of the
findings and an order requiring the pool or person to cease and desist from engaging in the prohibited activity, and
the commissioner may order any of the following:

(a) Payment of a monetary fine of not more than $500.00 for each violation but not to exceed an aggregate fine
0f'$5,000.00, unless the pool or person knew or reasonably should have known it was in violation of this act, in
which case the fine shall not be more than $2,500.00 for each violation and shall not exceed an aggregate fine of
$25,000.00 for all violations committed in a 6-month period.

(b) Suspension, limitation, or revocation of the pool's right to continue to do business in this state, including, but
not limited to, the liquidation and receivership of the pool in the same manner as under chapter 78 of the insurance
code of 1956, Act No. 218 of the Public Acts of 1956, being sections 500.7800 to 500.7868 of the Michigan
Compiled Laws. The commissioner of insurance has the same authority to act as custodian or receiver of a group
self-insurance pool as the commissioner has to act under chapter 78 of the insurance code of 1956, Act No. 218 of
the Public Acts of 1956.

(c) Restitution or refund to an aggrieved person.

History: Add. 1988, Act 36, Eff. July 1, 1988

124.12b Civil fine.
Sec. 12b.

If a pool or person violates a cease and desist order under this act and has been given notice and an opportunity
for a hearing held pursuant to the administrative procedures act of 1969, Act No. 306 of the Public Acts of 1969,
being sections 24.201 to 24.328 of the Michigan Compiled Laws, in addition to the actions provided in section
12a(2)(a) to (c), the commissioner may also order a civil fine of not more than $10,000.00 for each violation.
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History: Add. 1988, Act 36, Eff. July 1, 1988

124.13 Contract between 2 or more municipal corporations establishing authority to select single cable
television franchisee and to propose model ordinances; adoption, rejection, or modification of proposed
contracts and ordinances; validation of acts; inspection and review of contracts by attorney general;
conducting business at public meeting; notice; availability of writings to public.

Sec. 13.

(1) Two or more municipal corporations, other than counties, in a county with a population of 1 million or more
are empowered to enter into a contractual relationship for the purpose of establishing an authority to select a single
cable television franchisee which shall serve those municipal corporations and to propose model ordinances
establishing reasonable fees, rates and other regulations. Each participating municipal corporation shall adopt, reject
or modify such proposed contracts and ordinances. The acts of an authority established prior to January 13, 1982,
which meet the criteria set forth in this subsection and the acts of a municipal corporation which is a member of
such authority taken in accordance with the powers set forth in this subsection are validated as if such authority had
been established and such acts taken subsequent to the effective date of this section.

(2) The contracts and ordinances authorized by this section shall be subject to inspection and review by the
attorney general. The attorney general shall take such actions as are necessary to assure compliance with the
provisions of this section.

(3) The business which the authority may perform shall be conducted at a public meeting of the authority held in
compliance with Act No. 267 of the Public Acts of 1976, as amended, being sections 15.261 to 15.275 of the
Michigan Compiled Laws. Public notice of the time, date, and place of the meeting shall be given in the manner
required by Act No. 267 of the Public Acts of 1976.

(4) All writing prepared, owned, used, in the possession of, or retained by the authority in the performance of an
official function shall be made available to the public in compliance with Act No. 442 of the Public Acts of 1976, as
amended, being sections 15.231 to 15.246 of the Michigan Compiled Laws.

History: Add. 1982, Act 138, Imd. Eff. Apr. 27, 1982

INTERGOVERNMENTAL CONDITIONAL TRANSFER OF PROPERTY BY CONTRACT
Act 425 of 1984

AN ACT to permit the conditional transfer of property by contract between certain local units of government; to
provide for permissive and mandatory provisions in the contract; to provide for certain conditions upon
termination, expiration, or nonrenewal of the contract; and to prescribe penalties and provide remedies.

History: 1984, Act 425, Eff. Mar. 29, 1985 ;-- Am. 1998, Act 192, Eff. Mar. 23, 1999

The People of the State of Michigan enact:

124.21 Definitions.
Sec. 1.

As used in this act:

(a) "Economic development project”" means land and existing or planned improvements suitable for use by an
industrial or commercial enterprise, or housing development, or the protection of the environment, including, but
not limited to, groundwater or surface water. Economic development project includes necessary buildings,
improvements, or structures suitable for and intended for or incidental to use as an industrial or commercial
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enterprise or housing development; and includes industrial park or industrial site improvements and port
improvements or housing development incidental to an industrial or commercial enterprise; and includes the
machinery, furnishings, and equipment necessary, suitable, intended for, or incidental to a commercial, industrial, or
residential use in connection with the buildings or structures.

(b) "Local unit" means a city, township, or village.

History: 1984, Act 425, Eff. Mar. 29, 1985 ;-- Am. 1990, Act 22, Imd. Eff. Mar. 6, 1990

124.22 Conditional transfer of property; period; written contract; renewal.
Sec. 2.

(1) Two or more local units may conditionally transfer property for a period of not more than 50 years for the
purpose of an economic development project. A conditional transfer of property shall be controlled by a written
contract agreed to by the affected local units.

(2) A contract under this act may be renewed for additional periods of not to exceed 50 years upon approval of
each legislative body of the affected local units.

History: 1984, Act 425, Eff. Mar. 29, 1985

124.23 Formulation of contract; factors.
Sec. 3.

When formulating a contract under this act, the local units shall consider the following factors:

(a) Composition of the population; population density; land area and land uses; assessed valuation; topography,
natural boundaries, and drainage basins; and the past and probable future growth, including population increase and
business, commercial, and industrial development in the area to be transferred. Comparative data for the
transferring local unit and the portion of the local unit remaining after transfer of the property shall be considered.

(b) The need for organized community services; the present cost and adequacy of governmental services in the
area to be transferred; the probable future needs for services; the practicability of supplying such services in the area
to be transferred; the probable effect of the proposed transfer and of alternative courses of action on the cost and
adequacy of services in the area to be transferred and on the remaining portion of the local unit from which the area
will be transferred; the probable change in taxes and tax rates in the area to be transferred in relation to the benefits
expected to accrue from the transfer; and the financial ability of the local unit responsible for services in the area to
provide and maintain those services.

(c) The general effect upon the local units of the proposed action; and the relationship of the proposed action to
any established city, village, township, county, or regional land use plan.

History: 1984, Act 425, Eff. Mar. 29, 1985

124.24 Public hearing; notice; majority vote required.
Sec. 4.

(1) The legislative body of each local unit affected by a proposed transfer of property under this act shall hold at
least 1 public hearing before entering into a contract under this act. Notice of the hearing shall be given in the
manner provided by the open meetings act, Act No. 267 of the Public Acts of 1976, being sections 15.261 to
15.275 of the Michigan Compiled Laws.

(2) A decision to enter into a contract under this act shall be made by a majority vote of those members elected
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and serving on the legislative body of each affected local unit.

History: 1984, Act 425, Eff. Mar. 29, 1985

124.25 Compliance as condition to entering into contract; resolution; referendum; approval by majority of
electors; petition; effect of not filing petition or adopting resolution.

Sec. 5.

(1) A contract shall not be entered into under this act except in compliance with this section.

(2) If the governing body of a local unit involved in a transfer of property under this act adopts a resolution
calling for a referendum on the transfer, the local unit may enter into the contract only if the transfer is approved by
a majority of the electors voting on the transfer.

(3) If, within 30 days after a public hearing is held under section 4, a petition signed by 20% or more of the
registered electors residing within the property to be transferred is filed with the clerk of the local unit in which the
property is located, a referendum on the transfer shall be held in that local unit. If a majority of the electors voting
on the transfer approve the transfer, the local unit may enter into the contract.

(4) If no registered electors reside within the property to be transferred and if, within 30 days after a public
hearing is held under section 4, a petition signed by persons owning 50% or more of the property to be transferred
is filed with the clerk of the local unit in which the property is located, a referendum on the transfer shall be held in
that local unit. If a majority of the electors in the local unit voting on the transfer approve the transfer, the local unit
may enter into the contract.

(5) If a petition is not filed or resolution is not adopted as provided in this section, the local unit may enter into
the contract to transfer the property.

History: 1984, Act 425, Eff. Mar. 29, 1985

124.25a Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.
Sec. 5a.

Except as otherwise provided in this section, a petition under section 5, including the circulation and signing of
the petition, is subject to section 488 of the Michigan election law, 1954 PA 116, MCL 168.488. A petition under
section 5(4) that is signed by landowners because no registered electors reside within the property to be transferred
is not subject to section 488 of the Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a
provision of the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in
this section is subject to the penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL
168.1 to 168.992.

History: Add. 1998, Act 192, Eff. Mar. 23, 1999

124.26 Contract; provisions.
Sec. 6.

If applicable to the transfer, a contract under this act may provide for any of the following:

(a) Any method by which the contract may be rescinded or terminated by any participating local unit before the
stated date of termination.

(b) The manner of employing, engaging, compensating, transferring, or discharging personnel required for the
economic development project to be carried out under the contract.
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(c) The fixing and collecting of charges, rates, rents, or fees, where appropriate, and the adoption of ordinances
and their enforcement by or with the assistance of the participating local units.

(d) The manner in which purchases shall be made and contracts entered into.

(e) The acceptance of gifts, grants, assistance funds, or bequests.

(f) The manner of responding for any liabilities that might be incurred through performance of the contract and
insuring against any such liability.

(g) Any other necessary and proper matters agreed upon by the participating local units.

History: 1984, Act 425, Eff. Mar. 29, 1985 ;-- Am. 2011, Act 114, Imd. Eff. July 20, 2011

124.27 Contract; additional provisions.
Sec. 7.

A contract under this act shall provide for the following:

(a) The length of the contract.

(b) Specific authorization for the sharing of taxes and any other revenues designated by the local units. The
manner and extent to which the taxes and other revenues are shared shall be specifically provided for in the
contract.

(c) Methods by which a participating local unit may enforce the contract including, but not limited to, return of
the transferred area to the local unit from which the area was transferred before the expiration date of the contract.

(d) Which local unit has jurisdiction over the transferred area upon the expiration, termination, or nonrenewal of
the contract.

History: 1984, Act 425, Eff. Mar. 29, 1985

124.28 Conditionally transferred property; jurisdiction.
Sec. 8.
Unless the contract specifically provides otherwise, property which is conditionally transferred by a contract

under this act is, for the term of the contract and for all purposes, under the jurisdiction of the local unit to which
the property is transferred.

History: 1984, Act 425, Eff. Mar. 29, 1985

124.29 Other method of annexation or transfer prohibited.
Sec. 9.

While a contract under this act is in effect, another method of annexation or transfer shall not take place for any
portion of an area transferred under the contract.

History: 1984, Act 425, Eff. Mar. 29, 1985

124.30 Effect of filing contract; entering contract in book; contract as prima facie evidence of conditional
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transfer.
Sec. 10.

The conditional transfer of property pursuant to a contract under this act takes place when the contract is filed
in the manner required by this section. After the affected local units enter into a contract under this act, the clerk of
the local unit to which the property is to be conditionally transferred shall file a duplicate original of the contract
with the county clerk of the county in which that local unit, or the greater part of that local unit, is located and with
the secretary of state. That county clerk and the secretary of state shall enter the contract in a book kept for that
purpose. The contract or a copy of the contract certified by that county clerk or by the secretary of state is prima
facie evidence of the conditional transfer.

History: Add. 1990, Act 22, Imd. Eff. Mar. 6, 1990

MUNICIPAL RENTAL FACILITIES
Act 179 of 1962

AN ACT to authorize the erection of municipal buildings which contain facilities for rental.

History: 1962, Act 179, Eff. Mar. 28, 1963

The People of the State of Michigan enact:

124.51 Municipal buildings; rental of facilities to other governmental entities.
Sec. 1.

When any municipality erects any building, whether financed by a sinking fund or by issuance of bonds, it may
include in the building facilities for rental to any other governmental entity.

History: 1962, Act 179, Eff. Mar. 28, 1963

PUBLIC EMPLOYEES HEALTH BENEFIT ACT
Act 106 of 2007
AN ACT to prescribe the conditions upon which public employers may provide certain benefits; to require the

compilation and release of certain information and data; to provide certain powers and duties to certain state
officials, departments, agencies, and authorities; and to provide for appropriations.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007

The People of the State of Michigan enact:

124.71 Short title.

Sec. 1.
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This act shall be known and may be cited as the "public employees health benefit act".

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007

124.73 Definitions.
Sec. 3.

As used in this act:

(a) "Carrier" means a health, dental, or vision insurance company authorized to do business in this state under,
and a health maintenance organization or multiple employer welfare arrangement operating under, the insurance
code of 1956, 1956 PA 218, MCL 500.100 to 500.8302; a system of health care delivery and financing operating
under section 3573 of the insurance code of 1956, 1956 PA 218, MCL 500.3573; a nonprofit dental care
corporation operating under 1963 PA 125, MCL 550.351 to 550.373; a nonprofit health care corporation operating
under the nonprofit health care corporation reform act, 1980 PA 350, MCL 550.1101 to 550.1704; a voluntary
employees' beneficiary association described in section 501(c)(9) of the internal revenue code, 26 USC 501(¢c)(9); a
pharmacy benefits manager; and any other person providing a plan of health benefits, coverage, or insurance in this
state.

(b) "Commissioner" means the director of the department of insurance and financial services.

(c) "Covered individual" means an individual covered by a contract under section 15(3)(a)(iv).

(d) "Medical benefit plan" means a plan, established and maintained by a carrier or 1 or more public employers,
that provides for the payment of medical, optical, or dental benefits, including, but not limited to, hospital and
physician services, prescription drugs, and related benefits, to public employees.

(e) "Public employee" means an employee of a public employer.

(f) "Public employer" means a city, village, township, county, or other political subdivision of this state; any
intergovernmental, metropolitan, or local department, agency, or authority, or other local political subdivision; a
school district, a public school academy, or an intermediate school district, as those terms are defined in the revised
school code, 1976 PA 451, MCL 380.1 to 380.1852; or a community college or junior college described in section
7 of article VIII of the state constitution of 1963. Public employer includes a public university that elects to come
under the provisions of this act.

(g) "Public employer pooled plan" or "pooled plan" means a public employer pooled plan established pursuant to
section 5(1)(b).

(h) "Public university" means a public university described in section 4, 5, or 6 of article VIII of the state
constitution of 1963.

(i) "Specialty prescription drug" means a prescription drug used to treat a rare, complex, or chronic medical
condition that meets any of the following requirements:

(i) Requires special administration including, but not limited to, inhalation or infusion.

(ii) Requires special delivery or special storage.

(iii) Requires special oversight, intensive monitoring, or care coordination with a person licensed under article 15
of the public health code, 1978 PA 368, MCL 333.16101 to 333.18838.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007 ;-- Am. 2018, Act 579, Eff. Mar. 29, 2019

124.75 Medical, optical, or dental benefits provided to public employees; methods; solicitation of bids;
number; frequency; participation of public employer in purchasing pool or coalition.

Sec. 5.

(1) Subject to collective bargaining requirements, a public employer may provide medical, optical, or dental
benefits to public employees and their dependents by any of the following methods:

(a) By establishing and maintaining a plan on a self-insured basis. A plan under this subdivision does not
constitute doing the business of insurance in this state and is not subject to the insurance laws of this state.

(b) By joining with other public employers and establishing and maintaining a public employer pooled plan to
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provide medical, optical, or dental benefits to not fewer than 250 public employees on a self-insured basis as
provided in this act. A pooled plan shall accept any public employer that applies to become a member of the pooled
plan, agrees to make the required payments, agrees to remain in the pool for a 3-year period, and satisfies the other
reasonable provisions of the pooled plan. A public employer that leaves a pooled plan may not rejoin the pooled
plan for 2 years after leaving the plan. A pooled plan under this subdivision does not constitute doing the business
of insurance in this state and, except as provided in this act, is not subject to the insurance laws of this state. A
pooled plan under this subdivision may enter into contracts and sue or be sued in its own name.

(c) By procuring coverage or benefits from 1 or more carriers, either on an individual basis or with 1 or more
other public employers.

(2) A public employer or pooled plan procuring coverage or benefits from 1 or more carriers shall solicit from
different carriers 4 or more bids when establishing a medical benefit plan, including at least 1 bid from a voluntary
employees' beneficiary association described in section 501(c)(9) of the internal revenue code, 26 USC 501(¢c)(9). A
public employer or pooled plan procuring coverage or benefits from 1 or more carriers shall solicit from different
carriers 4 or more bids every 3 years when renewing or continuing a medical benefit plan, including at least 1 bid
from a voluntary employees' beneficiary association described in section 501(c)(9) of the internal revenue code, 26
USC 501(c)(9). A public employer or pooled plan that provides for administration of a medical benefit plan using
an authorized third party administrator, an insurer, a nonprofit health care corporation, or other entity authorized to
provide services in connection with a noninsured medical benefit plan shall solicit from different carriers 4 or more
bids for those administrative services when establishing a medical benefit plan. A public employer or pooled plan
that provides for administration of a medical benefit plan using an authorized third party administrator, an insurer, a
nonprofit health care corporation, or other entity authorized to provide services in connection with a noninsured
medical benefit plan shall solicit from different carriers 4 or more bids for those administrative services every 3
years when renewing or continuing a medical benefit plan.

(3) This act does not prohibit a public employer from participating, for the payment of medical benefits and
claims, in a purchasing pool or coalition to procure insurance, benefits, or coverage, or health care plan services or
administrative services.

(4) A public university may establish a medical benefit plan to provide medical, dental, or optical benefits to its
employees and their dependents by any of the methods set forth in this section.

(5) A medical benefit plan that provides medical benefits shall provide to covered individuals case management
services that meet the case management accreditation standards established by the national committee on quality
assurance, the joint commission on health care organizations, or the utilization review accreditation commission.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007 ;-- Am. 2011, Act 93, Eff. Oct. 1, 2011

124.77 Public employer pooled plan; certificate of registration; application; form; notice of additional
information needed; investigation; issuance or denial of certificate of registration; notice of denial; request
for hearing; books open to commissioner.

Sec. 7.

(1) A person shall not establish or maintain a public employer pooled plan in this state unless the pooled plan
obtains and maintains a certificate of registration pursuant to this act.

(2) A person wishing to establish a pooled plan shall apply for a certificate of registration on a form prescribed
by the commissioner. The application shall be completed and submitted to the commissioner along with all of the
following:

(a) Copies of all articles, bylaws, agreements, or other documents or instruments describing the rights and
obligations of employers, employees, and beneficiaries with respect to the pooled plan and the expected number of
public employees to be covered for medical, optical, or dental benefits under the pooled plan.

(b) Current financial statements of the pooled plan or, for a newly established pooled plan, 3 years of financial
projections.

(c) A statement showing in full detail the plan upon which the pooled plan proposes to transact business and a
copy of all contracts or other instruments that it proposes to make with or sell to its members, together with a copy
of'its plan description.

(3) The commissioner shall examine the application and documents submitted by the applicant for completeness
and shall notify the applicant not later than 30 days after receipt of the application of any additional information
needed. The commissioner may conduct any investigation that the commissioner considers necessary and examine
under oath any person interested in or connected with the pooled plan.
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(4) The commissioner shall issue or deny a certificate of registration within 90 days of receipt of the applicant's
substantially completed application. The commissioner shall not issue a certificate of registration to the pooled plan
unless the commissioner is satisfied that the pooled plan is in a stable and unimpaired financial condition, that the
pooled plan is qualified to maintain a medical benefit plan in compliance with this act, and that the pooled plan
meets the requirements in section 9(1)(a), (e), (), (g), and (h). The commissioner shall deny a certificate of
registration to an applicant who fails to meet the requirements of this act. Notice of denial shall be in writing and
shall set forth the basis for the denial. If the applicant submits a written request within 60 days after mailing of the
notice of denial, the commissioner shall promptly conduct a hearing pursuant to the administrative procedures act
0f 1969, 1969 PA 306, MCL 24.201 to 24.328, in which the applicant shall be given an opportunity to show
compliance with the requirements of this act.

(5) The pooled plan, upon receipt of its initial certificate of registration, which shall be a temporary certificate,
shall proceed to the completion of organization of the proposed pooled plan.

(6) A pooled plan shall open its books to the commissioner, and a final certificate of registration shall not be
issued by the commissioner to a pooled plan until the pooled plan has collected cash reserves as provided in section
9.

History: 2007, Act 106, Imd. Eff. Oct. 1,2007

124.79 Public employer pooled plan; requirements; effect of insufficient reserves; authority of commissioner
to take certain actions.

Sec. 9.

(1) In addition to other requirements as provided in this act, a public employer pooled plan established on or
after October 1, 2007 shall do all of the following:

(a) Establish and maintain minimum cash reserves of not less than 25% of the aggregate contributions in the
current fiscal year or in the case of new applicants, 25% of the aggregate contributions projected to be collected
during its first 12 months of operation, as applicable; or not less than 35% of the claims paid in the preceding fiscal
year, whichever is greater. As an alternative, a pooled plan that has operated for 5 years or more may elect to
maintain minimum cash reserves in an amount equal to 2.5% of the immediately preceding year's claims plus its
most recent designated reserve for incurred but not reported claims, as indicated in its financial statement filed with
the commissioner under subdivision (b). Reserves established pursuant to this section must be maintained in a
separate, identifiable account and must not be commingled with other funds of the pooled plan. The pooled plan
shall invest the required reserve in the types of investments allowed under section 910, 912, or 914 of the insurance
code of 1956, 1956 PA 218, MCL 500.910, 500.912, and 500.914. Except as otherwise provided in this
subdivision, the pooled plan may satisfy up to 100% of the reserve requirement in the first year of operation, up to
75% of the reserve requirement in the second year of operation, and up to 50% of the reserve requirement in the
third and subsequent years of operation, through an irrevocable and unconditional letter of credit. A pooled plan
that elects the alternative minimum cash reserve may not satisfy any portion of the reserve requirement with a letter
of credit. As used in this subdivision, "letter of credit" means a letter of credit that meets all of the following
requirements:

(i) Is issued by a federally insured financial institution.

(ii) Is issued upon such terms and in a form as approved by the commissioner.

(iii) Is subject to draw by the commissioner, upon giving 5 business days' written notice to the pooled plan, or by
the pooled plan for the member's benefit if the pooled plan is unable to pay claims as they come due.

(b) Within 90 days after the end of each fiscal year, file with the commissioner financial statements audited by a
certified public accountant. An actuarial opinion regarding reserves for known claims and associated expenses and
incurred but not reported claims and associated expenses, in accordance with subdivision (d), must be included in
the audited financial statement. The opinion must be rendered by an actuary approved by the commissioner or who
has 5 or more years of experience in this field.

(c) Within 60 days after the end of each fiscal quarter, file with the commissioner unaudited financial statements,
affirmed by an appropriate officer or agent of the pooled plan.

(d) Within 60 days after the end of each fiscal quarter, file with the commissioner a report certifying that the
pooled plan maintains reserves that are sufficient to meet its contractual obligations, and that it maintains coverage
for excess loss as required in this act.

(e) File with the commissioner a schedule of premium contributions, rates, and renewal projections.

(f) Possess a written commitment, binder, or policy for excess loss insurance issued by an insurer authorized to
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do business in this state in an amount approved by the commissioner. The binder or policy must provide not less
than 30 days' notice of cancellation to the commissioner.

(g) Establish a procedure, to the satisfaction of the commissioner, for handling claims for benefits in the event of
dissolution of the pooled plan.

(h) Provide for administration of the plan using personnel of the pooled plan, provided that the pooled plan has
within its own organization adequate facilities and competent personnel to service the medical benefit plan, or by
awarding a competitively bid contract, to an authorized third party administrator, an insurer, a nonprofit health care
corporation, or other entity authorized to provide services in connection with a noninsured medical benefit plan.

(2) If the commissioner finds that a pooled plan's reserves are not sufficient to meet the requirements of
subsection (1)(a), the commissioner shall order the pooled plan to immediately collect from any public employer
that is or has been a member of the pooled plan appropriately proportionate contributions sufficient to restore
reserves to the required level. The commissioner may take such action as he or she considers necessary, including,
but not limited to, ordering the suspension or dissolution of a pooled plan, if the pooled plan is consistently failing
to maintain reserves as required in this section; is using methods and practices that render further transaction of
business hazardous or injurious to its members, employees, beneficiaries, or to the public; has failed, after written
request by the commissioner, to remove or discharge an officer, director, trustee, or employee who has been
convicted of any crime involving fraud, dishonesty, or moral turpitude; has failed or refused to furnish any report or
statement required under this act; or if the commissioner, upon investigation, determines that it is conducting
business fraudulently or is not meeting its contractual obligations in good faith. Any proceedings by the
commissioner under this subsection are governed by the requirements and procedures of sections 7074 to 7078 of
the insurance code of 1956, 1956 PA 218, MCL 500.7074 to 500.7078.

History: 2007, Act 106, Imd. Eff. Oct. 1,2007 ;-- Am. 2017, Act 55, Eff. Sept. 13, 2017

124.81 Access to books, records, and documents; payment of annual assessment.
Sec. 11.

The commissioner, or any person appointed by the commissioner, may examine the affairs of any pooled plan,
and for such purposes shall have free access to all the books, records, and documents that relate to the business of
the plan, and may examine under oath its trustees, officers, agents, and employees in relation to the affairs,
transactions, and condition of the pooled plan. Each authorized pooled plan shall pay an assessment annually to the
commissioner to be deposited into the insurance bureau fund created in section 225 of the insurance code of 1956,
1956 PA 218, MCL 500.225, in an amount equal to 1/4 of 1% of the annual self-funded contributions made to the
pooled plan for that year. The assessments paid under this section shall be appropriated to the office of financial and
insurance services to cover the additional costs incurred by the office of financial and insurance services in the
examination and regulation of pooled plans under this act.

History: 2007, Act 106, Imd. Eff. Oct. 1, 2007

124.83 Articles, bylaws, and trust agreement; filing; notice of meetings; powers of board of trustees.
Sec. 13.

(1) The articles, bylaws, and trust agreement of the pooled plan and all amendments thereto shall be filed with
and presumed approved by the commissioner before becoming operative. The trust agreement shall be filed on a
form prescribed by the commissioner.

(2) Each member employer of a pooled plan shall be given notice of every meeting of the members and shall be
entitled to an equal vote, either in person or by proxy in writing by such member.

(3) The powers of a pooled plan, except as otherwise provided, shall be exercised by the board of trustees
chosen to carry out the purposes of the trust agreement. Not less than 50% of the trustees shall be persons who are
covered under the pooled plan or the collective bargaining representatives of those persons. No trustee shall be an
owner, officer, or employee of a third party administrator providing services to the pooled plan.
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History: 2007, Act 106, Imd. Eff. Oct. 1, 2007

124.85 Public employer with 50 or more employees; claims utilization and cost information; compilation;
"relevant period" defined; disclosure; availability; protected health information not included.

Sec. 15.

(1) Notwithstanding subsection (2), a public employer that has 50 or more employees in medical benefit plans
shall be provided with claims utilization and cost information as provided in subsection (3).

(2) Two or more public employers that are in an arrangement and together have 50 or more employees in
medical benefit plans or have signed a letter of intent to enter together 50 or more public employees into medical
benefit plans, shall each be provided with claims utilization and cost information as provided in subsection (3) that
is aggregated for all the public employees together of those public employers, and, except as otherwise permitted
under subsection (1), shall not be separated out for any of those public employers.

(3) All medical benefit plans in this state shall compile, and shall make available in an electronic, spreadsheet-
compatible format complete and accurate claims utilization and cost information for the medical benefit plan in the
aggregate and for each public employer entitled to that information under subsection (1) or (2) and each subgroup
of public employees of such a public employer if the subgroup has 50 or more public employees covered by the
medical benefit plan, as follows:

(a) A census of all covered employees, including all of the following:

(i) Year of birth.

(ii) Gender.

(iii) Zip code.

(iv) The contract coverage type for the employee, such as single, 2-person, or family, and number of individuals
covered by contract.

(b) Incurred and paid claims data for the employee group covered by the medical benefit plan, including at least
all of the following:

(i) For a plan that provides medical benefits, information concerning enrollment and hospital and medical claims
under the plan, presented in a manner that clearly shows all of the following:

(A) For each month, the total number of covered employees and the number of covered employees in each
contract coverage type included in the census under subdivision (a)(iv).

(B) For each month, the total number of covered individuals and the number of covered individuals in each
contract coverage type included in the census under subdivision (a)(iv).

(C) Number and total expenditures for inpatient claims for each month.

(D) Number and total expenditures for outpatient claims for each month.

(E) Number and total expenditures for all other medical claims for equipment, devices, and services, including
services rendered in the private office of a physician or other health professional, for each month.

(ii) For a plan that provides prescription drug benefits, information concerning enrollment and prescription drugs
claims under the plan, presented in a manner that clearly shows all of the following:

(A) For each month, the total number of covered employees and the number of covered employees in each
contract coverage type included in the census under subdivision (a)(iv).

(B) For each month, the total number of covered individuals and the number of covered individuals in each
contract coverage type included in the census under subdivision (a)(iv).

(C) Amount charged and amount paid for prescription drugs claims for each month.

(D) Total amount charged and amount paid for brand prescription drugs claims for each month.

(E) Total amount charged and amount paid for generic prescription drugs claims for each month.

(F) Total amount charged and amount paid for specialty prescription drug claims for each month.

(G) The 50 prescription drugs for which claims were most frequently paid.

(H) The 50 prescription drugs for which expenditures were the largest.

(iii) For a plan that provides medical or prescription drug benefits, in addition to the information required under
subparagraphs (i) and (ii), as applicable, information concerning covered individuals with total medical or
prescription drug claims, or both, exceeding $25,000.00 for any 12-month period for which claims utilization and
cost information are provided, presented in a manner that clearly shows all of the following separately for each
covered individual:

(A) Total medical expenditures for the individual.

(B) Total prescription drug expenditures for the individual.

(C) Whether the covered individual is currently covered by the medical benefit plan.
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(D) The covered individual's diagnoses.

(iv) For a plan that provides dental benefits, information concerning dental claims and total expenditures for
these claims under the plan, presented in a manner that clearly shows at least all of the following:

(A) Number of claims submitted and total charged.

(B) Number of and total expenditures for claims paid.

(C) Total expenditures for claims submitted to network providers.

(v) For a plan that provides optical benefits, information concerning optical claims and total expenditures for
these claims under the plan, presented in a manner that clearly shows at least all of the following:

(A) Number of claims submitted and total charged.

(B) Number of and total expenditures for claims paid.

(C) Total expenditures for claims submitted to network providers.

(c) Fees and administrative expenses for the most recent experience year, reported separately for medical,
prescription drug, dental, and optical plans, and presented in a manner that clearly shows at least all of the
following:

(i) The dollar amounts paid for specific and aggregate stop-loss insurance.

(i) The dollar amount of administrative expenses incurred or paid, reported separately for medical, pharmacy,
dental, and vision.

(iii) The total dollar amount of retentions and other expenses.

(iv) The dollar amount for all service fees paid.

(v) The dollar amount of any fees or commissions paid to agents, consultants, third party administrators, or
brokers by the medical benefit plan or by any public employer or carrier participating in or providing services to the
medical benefit plan, reported separately for medical, prescription drug, stop-loss, dental, and vision.

(vi) Other information as may be required by the commissioner.

(d) For medical, prescription drug, dental, and optical plans, a benefit summary for the current year's plan and, if
benefits have changed during any of the 2 most recent 12-month periods for which claims utilization and cost
information are provided, a brief benefit summary for each of those periods for which the benefits were different.

(4) Except as otherwise provided in subsection (3) and subject to subsection (5), claims utilization and cost
information required to be compiled under this section must be compiled as follows:

(a) On an annual basis.

(b) At the request of a public employer. A public employer may not request claims utilization and cost
information more than 4 times per calendar year. Claims utilization and cost information compiled upon the request
of a public employer must be compiled within 30 days after the request.

(5) Claims utilization and cost information compiled under this section must cover a relevant period. For
purposes of this subsection, the term "relevant period" means the 24-month period ending no more than 60 days
before the compilation of the information for the medical benefit plan under consideration. However, if the medical
benefit plan has been in effect for a period of less than 24 months, the relevant period shall be that shorter period.

(6) A public employer or combination of public employers shall disclose the claims utilization and cost
information required to be provided under subsections (1) and (2) to any carrier or administrator it solicits to
provide benefits or administrative services for its medical benefit plan, and to the employee representative of
employees covered under the medical benefit plan, and upon request to any carrier or administrator who requests
the opportunity to submit a proposal to provide benefits or administrative services for the medical benefit plan at
the time of the request for bids. The public employer shall make the claims utilization and cost information required
under this section available within a reasonable period of time.

(7) The claims utilization and cost information required under this section shall include only de-identified health
information as permitted under the health insurance portability and accountability act of 1996, Public Law 104-191,
or regulations promulgated under that act, 45 CFR parts 160 and 164, and shall not include any protected health
information as defined in the health insurance portability and accountability act of 1996, Public Law 104-191, or
regulations promulgated under that act, 45 CFR parts 160 and 164.

History: 2007, Act 106, Imd. Eff. Oct. 1,2007 ;-- Am. 2011, Act 93, Eff. Oct. 1, 2011 ;-- Am. 2018, Act 579, Eff. Mar. 29, 2019

INDEMNIFICATION OF POLICEMEN
Act 59 of 1951

124.101-124.103 Repealed. 1964, Act 170, Eff. July 1, 1965.
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MUNICIPAL PARTNERSHIP ACT
Act 258 of 2011

AN ACT to provide for certain municipal joint endeavors; to provide standards for those municipal joint endeavors;
to provide powers and duties of a municipal joint endeavor; to authorize the levy of a property tax by a municipal
joint endeavor; and to provide for the powers and duties of certain government officials.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

The People of the State of Michigan enact:

124.111 Short title.
Sec. 1.

This act shall be known and may be cited as the "municipal partnership act".

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

124.112 Definitions.
Sec. 2.

As used in this act:

(a) "Authority" means an authority formed by contract pursuant to this act.

(b) "Governing body" means the board, council, commission, or body in which the policy-making powers of the
local government are vested.

(c) "Local government" means a county, city, village, or township.

(d) "Public agency" means a single- or multi-purpose public body corporate formed pursuant to a law other than
this act or an Indian tribe recognized by the federal government before the year 2000 that exercises governmental
authority over land within this state. Public agency does not include this state or a department, division, or agency
of this state.

History: 2011, Act 258, Imd. Eff. Dec. 14, 2011

124.113 Contract to form joint endeavor.
Sec. 3.

(1) Two or more local governments or 1 or more local governments and a public agency are authorized to enter
into a contract with each other to form a joint endeavor to perform or exercise any function, service, power, or
privilege that the local government or public agency could each exercise separately.

(2) A contract entered into pursuant to subsection (1) shall be approved by resolution of the governing body of
each participating local government.
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History: 2011, Act 258, Imd. Eff. Dec. 14, 2011

124.114 Contract to form joint endeavor; provisions.
Sec. 4.

(1) A contract to form a joint endeavor under this act shall include all of the following:

(a) The purpose of the joint endeavor with reference to the functions, services, powers, or privileges to be
performed or exercised and the methods by which the purpose will be accomplished or the manner in which the
joint endeavor will be exercised or performed.

(b) The duration of the contract, any method by which it may be terminated by any participating local
government or public agency before the stated date of termination, and any method by which a participating local
government or public agency may withdraw from participation in the joint endeavor.

(c) If an authority is created by the contract, the precise organization, composition, and nature of that authority
and its board with the functions, duties, obligations, powers, and privileges given to that authority and board.

(d) If an authority is not created by the contract, the precise organization, composition, and nature of any
separate legal or administrative entity created by the joint endeavor in the contract with the powers designated to
that entity.

(e) The designation and selection of officers of an authority, board, or any legal or administrative entity created
by the joint endeavor in the contract.

(f) The method of financing to be used and the amount to be paid by each participating local government or
public agency in relation to the purpose of the joint endeavor involved.

(g) The method for submitting the question of a tax levy to the electors served by the joint endeavor.

(h) Unless a local government participating in the joint endeavor already provides a service, including, but not
limited to, emergency medical services regulated under part 209 of the public health code, 1978 PA 368, MCL
333.20901 to 333.20979, the joint endeavor shall solicit competitive bids for those services that the joint endeavor
intends to provide. The joint endeavor shall disclose to the public all competitive bids obtained for those services
the joint endeavor provides.

(2) A contract to form a joint endeavor under this act may provide for 1 or more of the following:

(a) The acquisition of personal or real property by purchase, lease, or other method and the sale, lease, or
disposal of personal or real property.

(b) The operation, maintenance, repair, replacement, construction, and improvement of personal or real property.

(c) The entity or entities that will function as the employer or employers of personnel and staff needed for the
joint endeavor.

(d) The making and promulgating of necessary rules and regulations and the enforcement of those rules and
regulations by or with the assistance of the parties to the contract.

(e) The manner of allocating risks and responding to any claims of liability that may result from the joint
endeavor or being a party to the contract and for insuring against any such liability.

(f) The methods of addressing and resolving disputes among the parties to the contract.

(g) Any other matters agreed upon by the parties to the contract.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

124.115 Contract; administration; execution.
Sec. 5.

A contract entered into under this act may provide for 1 or more parties to the contract to administer or execute
the contract or to exercise or perform some or all of the functions, services, powers, or privileges to be exercised or
performed by the joint endeavor in the manner provided for by the contract.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011
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124.116 Tax revenues; use.
Sec. 6.

Notwithstanding any local charter or ordinance to the contrary, a party to a contract may use tax revenues that
are dedicated to pay for the exercise or performance of any function, service, power, or privilege by that party
individually to fund the exercise or performance of that function, service, power, or privilege under the contract.

History: 2011, Act 258, Imd. Eff. Dec. 14, 2011

124.117 Tax levy; limitation; resolution; ballot; millage; vote; approval; collection.
Sec. 7.

(1) Subject to subsection (3), the joint endeavor may levy a tax of not more than 5 mills on all taxable property in
the areas served by the joint endeavor for the purpose of providing revenue to the joint endeavor.

(2) A proposal for a tax shall not be placed on the ballot unless the proposal is adopted by a resolution of the
governing body of each local government participating in the joint endeavor.

(3) If a joint endeavor levies a millage under this section, each year the joint endeavor shall, as necessary,
decrease the number of mills the joint endeavor levies to ensure that, with respect to each participating local
government in the joint endeavor, the number of mills levied by a participating local government plus the number of
mills levied by the joint endeavor will not exceed the maximum number of mills that the participating local
government is constitutionally and statutorily authorized to levy under each of the following:

(a) Section 6 of article IX of the state constitution of 1963.

(b) The property tax limitation act, 1933 PA 62, MCL 211.201 to 211.217a.

(c) Section 14(1)(m) of 1966 PA 293, MCL 45.514.

(d) Section 3(g) of the home rule city act, 1909 PA 279, MCL 117.3.

(e) Section 27(2) of the charter township act, 1947 PA 359, MCL 42.27.

(f) Section 26(1)(i) of the home rule village act, 1909 PA 278, MCL 78.26.

(g) Section 1(2) of chapter IX of the general law village act, 1895 PA 3, MCL 69.1.

(h) Any other applicable millage limit enacted after the effective date of this act.

(4) If only a portion of a local government is located in the service area of a joint endeavor, as described in the
contract for the joint endeavor, only those electors residing in that portion of the local government located in the
service area of the joint endeavor are eligible to vote on the ballot proposal for a tax and that tax shall only be
levied against the property within that service area.

(5) The proposal for a tax under this act may be submitted to a vote of the electors served by the joint endeavor
only at an even year general November election.

(6) A ballot proposal for a tax shall comply with the requirements of section 24f of the general property tax act,
1893 PA 206, MCL 211.24f. In addition, the ballot shall state the manner in which the tax levy will result in any
reduction of taxes levied by each local government participating in the joint endeavor.

(7) The joint endeavor may levy a new tax or the increase of an existing tax only if a majority of the electors in
each local government served by the joint endeavor voting on the tax approve the tax. The joint endeavor may levy
the renewal of an existing tax only if a majority of the electors served by the joint endeavor voting on the renewal
of the existing tax approve the tax.

(8) A tax authorized to be levied by a joint endeavor under this act shall be levied and collected at the same time
and in the same manner as provided by the general property tax act, 1893 PA 206, MCL 211.1 to 211.155.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

124.118 Additional contracts.
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Sec. 8.

This act provides authorization to enter into contracts that is in addition to and may be exercised separately from
any authorization to enter into contracts under any other statute of this state.

History: 2011, Act 258, Imd. Eff. Dec. 14, 2011

124.119 Conflicting provisions or local ordinances; effect.
Sec. 9.

Except as otherwise provided in this section, if any provision of this act conflicts with any local charter provision
or any local ordinance, the provisions of this act shall control. The authority to enter into a contract pursuant to this
act shall not be affected by any condition or limitation that may be imposed by any local charter provision or local
ordinance. However, this act shall not affect any rights of any party under 1947 PA 336, MCL 423.201 to 423.217,
except as specifically provided in section 12. In addition, this act does not modify the provisions of 1969 PA 312,
MCL 423.231 to 423.247.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

124.120 Contract not subject to referendum.
Sec. 10.

A contract entered into pursuant to this act shall not be subject to referendum under any local charter provision
or local ordinance.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

124.121 Joint endeavor subject to MCL 141.421 to 141.440a.
Sec. 11.
A joint endeavor formed under this act is subject to the uniform budgeting and accounting act, 1968 PA 2, MCL

141.421 to 141.440a.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

124.122 Collective bargaining.
Sec. 12.

(1) The local governments that are parties to a contract entered into pursuant to this act have the responsibility,
authority, and right to manage and direct on behalf of the public the functions or services performed or exercised in
connection with the contract.

(2) The following are prohibited subjects of collective bargaining between a local government and a bargaining
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representative of its employees:

(a) A decision as to whether or not the local government will enter into a contract for a joint endeavor pursuant
to this act for or in connection with 1 or more functions or services.

(b) The procedures for obtaining the contract for a joint endeavor pursuant to this act.

(c) The identities of the other parties to the contract for a joint endeavor pursuant to this act.

(3) Except as otherwise provided in this section, the contents or language of a contract for a joint endeavor
under this act shall be a permissive subject of collective bargaining between a local government and a bargaining
representative of its employees. If a local government and a bargaining representative of its employees engage in
collective bargaining before the contract for a joint endeavor is approved as provided in section 3(2) and that local
government and that bargaining representative reach an agreement on issues that would obligate an entity that will
function as an employer in the joint endeavor, then the contract for that joint endeavor shall include those
obligations.

(4) Nothing in this act creates an employment relationship between the existing employees of a local government
or a public agency and the proposed joint endeavor.

(5) Nothing in this act relieves a local government of the duty, to the extent a duty exists under applicable law, to
collectively bargain with its employees over the effect of the joint endeavor on its employees.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

124.123 Construction of infrastructure related to international border crossing not authorized.

Sec. 13.

Nothing in this act authorizes or shall be construed to authorize the construction of any tunnel, bridge, or other
infrastructure that is part of or related to an international border crossing.

History: 2011, Act 258, Imd. Eff. Dec. 14,2011

FEMALE BOX ELDER TREES
Act 32 of 1962

AN ACT to authorize townships, villages and cities to adopt ordinances providing for the destruction of female box
elder trees.

History: 1962, Act 32, Eff. Mar. 28, 1963

The People of the State of Michigan enact:

124.151 Female box elder trees; destruction as nuisance.
Sec. 1.

Female box elder trees are hereby declared to be a public nuisance and the legislative body of any township,
village or city may adopt an ordinance providing for the ordering by a designated authority of the destruction of
female box elder trees.

History: 1962, Act 32, Eff. Mar. 28, 1963
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MUNICIPAL WATER SUPPLY SYSTEMS
Act 196 of 1952

AN ACT to provide for the incorporation of municipal authorities to acquire, own and operate water supply
systems; to prescribe the rights, powers and duties thereof; and to authorize contracts between such authorities and
other public corporations.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

The People of the State of Michigan enact:

124.251 Water supply system; definition.
Sec. 1.

The term "water supply system", as herein used, shall be deemed to include all plants, works, instrumentalities
and properties, used or useful in connection with the obtaining of a water supply, the treatment of water and/or the
distribution and sale of water.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.252 Water supply system; authority, articles of incorporation, adoption, endorsement, form,
publication, filing; validity.

Sec. 2.

Any 2 or more cities, villages or townships (hereinafter sometimes referred to as "municipalities") or any
combination thereof, may incorporate an authority for the purpose of acquiring, owning, and/or operating a water
supply system or systems, by the adoption of articles of incorporation by the legislative body of each municipality.
The fact of such adoption shall be endorsed on such articles of incorporation by the mayor and clerk in case of a
city, the president and clerk in case of a village, and the supervisor and clerk in case of a township, in form
substantially as follows:

"The foregoing Articles of Incorporation were adopted by the ................... ofthe ............... o) ,
................. County, Michigan, at a meeting duly held on the ............. day of ..........c...., 19......

The authority shall be comprised of the territory lying within such incorporating municipalities. The articles of
incorporation shall be published at least once in a newspaper designated in said articles and circulating within the
authority. One printed copy of such articles of incorporation certified as a true copy by the person or persons
designated therefor, with the date and place of such publication, shall be filed with each, the secretary of state and
the clerk of the county within which such territory or the major portion thereof is located. Such authority shall
become effective at the time provided in said articles of incorporation. The validity of such incorporation shall be
conclusively presumed unless questioned in a court of competent jurisdiction within 60 days after the filing of such
certified copies with the secretary of state and the county clerk.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952
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124.253 Water supply system; articles, contents.
Sec. 3.

Said articles of incorporation shall state the name of such authority, the names of the various municipalities
creating the same, the purpose or purposes for which it is created, the powers, duties and limitations of the
authority and its officers, the method of selecting its governing body, officers and employees, the person or persons
who are charged with the responsibilities of causing the articles of incorporation to be published and the printed
copies thereof to be certified and filed as above provided, or who are charged with any other responsibility in
connection with the incorporation of said authority, and any other matters which the incorporators shall deem
advisable, all of which shall be subject to the provisions of the constitution and statutes of the state of Michigan and
particularly of this act.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.254 Water supply system; authority as body corporate; powers.
Sec. 4.

Such authority shall be a body corporate with power to sue and be sued in any court of this state. It shall
possess all the powers necessary to carry out the purposes of its incorporation and those incident thereto. The
enumeration of any powers in this act shall not be construed as a limitation upon such general powers.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.255 Water supply system; acquisition of property.
Sec. 5.

The authority may acquire property for a water supply system by purchase, construction, lease, gift, devise or
condemnation, either within or without its corporate limits, and may hold, manage, control, sell, exchange or lease
such property. For the purpose of condemnation, it may proceed under the provisions of Act No. 149 of the Public
Acts of 1911, being sections 213.21 to 213.41, inclusive, of the Compiled Laws of 1948, as now or hereafter
amended, or any other appropriate statute.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.256 Water supply system; sale and purchase of water; contracts.
Sec. 6.

The authority and any of its constituent municipalities shall have authority to contract for the sale and purchase
of water. The charges specified in such contract shall be subject to increase by the authority at any time if necessary
in order to provide funds to meet its obligations. The authority and any city, village or township, which is not a
constituent part thereof, may contract for the sale and purchase of water, which contract may provide for charges
greater than those to the constituent municipalities, but the charges thereunder shall be subject to change by the
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authority from time to time. The authority and any other public corporation may enter into a contract for the
purchase by the authority of water from such public corporation. Any contract authorized herein shall be for a
period of not exceeding 50 years.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.257 Water supply system; city, village or township may become constituent municipality; amendment
of articles.

Sec. 7.

Any city, village or township, which did not join in the incorporation of an authority, may become a constituent
part thereof by amendment to the articles of incorporation adopted by the legislative body of such city, village or
township and by the legislative body of each city, village or township of which such authority is composed. Other
amendments may be made to such articles of incorporation if adopted by the legislative body of each city, village or
township of which the authority is composed. Any such amendment shall be endorsed, published, and certified
printed copies filed, in the same manner as the original articles of incorporation, except that the printed copies shall
be certified and filed by the recording officer of the authority.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.258 Water supply system; taxation, taxing power.
Sec. 8.

The legislative body of each city, village or township which is a part of such authority is authorized to raise by
tax or pay from its general funds, any moneys required to be paid by the articles of incorporation or by the terms of
any contract between it and the authority, unless some other method is provided therefor in such articles of
incorporation or contract. The authority shall have no direct taxing power.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.259 Water supply system; bonds, issuance, payment.
Sec. 9.

For the purpose of acquiring, improving, enlarging and/or extending a water supply system, the authority may
issue self-liquidating revenue bonds in accordance with the provisions of Act No. 94 of the Public Acts of 1933,
being sections 141.101 to 141.139, inclusive, of the Compiled Laws of 1948, as now or hereafter amended, or any
other act providing for the issuance of such bonds: Provided, That no such bonds shall be a general obligation of
the authority, but shall be payable solely from the revenues of the water supply system.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.260 Water supply system; water service, determination.
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Sec. 10.

Within the scope of the definition contained in section 1 of this act, any authority shall have the right to
determine what shall constitute its water supply system and the functions thereof, and may determine that its water
services shall be furnished to public corporations and/or private consumers.

The authority may also furnish water direct to any city water supply district as defined in section 3 of Act No.
107 of the Public Acts of 1941, as now amended, or to any similar independently financed and operated supply
system in a prescribed water supply district. If the territory within such a water supply district shall become
incorporated as a city, then any contract for supplying water by the authority to such district, shall remain in full
force and effect during the life of such contract and shall be carried out by the authority and such city.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.261 Water supply system; jurisdiction; amendment of articles.
Sec. 11.

No change in the jurisdiction over any territory in any city, village or township which has contracted for a supply
of water from the authority, shall in any manner impair the obligations of such contract, but the same shall be
carried out, insofar as such territory is concerned, by the authority and such municipality or municipalities as shall
have jurisdiction to furnish water to such territory. No change in municipal jurisdiction over any territory within an
authority shall in any manner affect the authority or its boundaries. If a new city shall be incorporated from a
township in the authority and if such city shall exercise jurisdiction over the water supply system within its
boundaries, then it shall be deemed to be a constituent municipality of the authority. If the territory within a water
supply district, as defined in section 10 hereof, is incorporated as a new city having jurisdiction over the water
supply system and if at the time of such incorporation there shall exist a contract with the authority for a water
supply to such territory, then such city shall be a constituent municipality of the authority upon the approval of the
legislative bodies of 2/3 of the cities, villages and townships constituting the authority and upon acceptance by the
city of the articles of incorporation. If it shall be necessary to amend the articles of incorporation in order to give
any such new city comparable rights with other constituent municipalities, the same may be accomplished upon the
approval of the legislative bodies of 2/3 of the cities, villages and townships constituting the authority.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

124.262 Water supply system; powers.
Sec. 12.

The powers herein granted shall be in addition to those granted by any charter or other statute.

History: 1952, Act 196, Imd. Eff. Apr. 29, 1952

MUNICIPAL SEWAGE AND WATER SUPPLY SYSTEMS
Act 233 of 1955

AN ACT to provide for the incorporation of certain municipal authorities to acquire, own, extend, improve, and
operate sewage disposal systems, water supply systems, and solid waste management systems; to prescribe the
rights, powers, and duties thereof; to authorize contracts between such authorities and public corporations; to
provide for the issuance of bonds to acquire, construct, extend, or improve the systems; and to prescribe penalties
and provide remedies.
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History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981 ;-- Am. 1998, Act 182, Eff. Mar. 23, 1999

The People of the State of Michigan enact:

124.281 Definitions.
Sec. 1.

As used in this act:

(a) "Authority", unless the context clearly implies a different meaning, means an authority incorporated under
section 2.

(b) "Constituent municipality" or "constituent municipalities" includes all of the municipalities that signed or
became signatories of articles of incorporation of any authority incorporated under this act. However, if an
authority is incorporated by 2 or more counties, each municipality within the respective territorial limits of the
counties, whether the counties are original incorporators or subsequently became a constituent part of the authority
under section 6, is a constituent municipality.

(c) "Indian tribe" means an Indian tribe, band, nation, or other organized group or community of Indians that is
recognized as eligible for services by the United States secretary of the interior because of their status as Indians.

(d) "Municipality" means a county, township, city, or village.

(e) "Sewage disposal system" includes all interceptor sewers, storm sewers, sanitary sewers, combined sanitary
and storm sewers, sewage treatment plants, and all other plants, works, instrumentalities, and properties used or
useful in connection with the collection, treatment, or disposal of sewage or industrial wastes.

(f) "Solid waste management system" includes all plants, works, instrumentalities, and properties used or useful
in connection with the collection, transportation, processing, or disposal of discarded or waste materials of any
sort, including access roads and facilities for resource recovery. Solid waste management system does not include
the storage or disposal of toxic materials.

(g) "Water supply system" includes all plants, works, instrumentalities, and properties used or useful in
connection with obtaining a water supply, the treatment of water, or the distribution of water.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1958, Act 34, Imd. Eff. Apr. 3, 1958 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981 ;--
Am. 2009, Act 164, Imd. Eff. Dec. 14, 2009

124.282 Incorporation of authority by municipalities; purpose; adoption of articles of incorporation;
endorsement; territory; publishing and filing articles of incorporation; effective date; presumption of
validity.

Sec. 2.

(1) Any 2 or more municipalities may incorporate an authority for the purpose of acquiring, owning, improving,
enlarging, extending, and operating a sewage disposal system, a water supply system, a solid waste management
system, or a combination of systems by the adoption of articles of incorporation by the legislative body of each of
the municipalities. The fact of the adoption shall be endorsed on such articles of incorporation by the chairperson of
the county board of commissioners and the county clerk in case of a county; the mayor and clerk in case of a city;
the president and clerk in case of a village; and the supervisor and clerk in case of a township, in form substantially
as follows:

"The foregoing articles of incorporation were adopted by the .................. ofthe ............. of
............. County Michigan, at a meeting duly held on the ............. day of ........., 19....

Rendered Friday, August 22, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 28 Courtesy of legislature.mi.gov



(2) The authority shall be comprised of the territory lying within the incorporating municipalities. The articles of
incorporation shall be published at least once in a newspaper designated in the articles and having general
circulation within the territory encompassed by the authority. One printed copy of the articles of incorporation
certified as a true copy by the person or persons designated for the certification, with the date and place of the
publication, shall be filed with the secretary of state and the clerk of the county within which the territory or the
major portion of the territory is located. The authority shall become effective at the time provided in the articles of
incorporation. The validity of the incorporation shall be conclusively presumed unless questioned in a court of
competent jurisdiction within 60 days after the filing of the certified copies with the secretary of state and the
county clerk.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981

124.283 Joint authority; articles of incorporation, contents.
Sec. 3.

Said articles of incorporation shall state the name of such authority, the names of the various municipalities
creating the same, the purpose or purposes for which it is created, the powers, duties and limitation of the authority
and its officers, the method of selecting its governing body, officers and employees, the person or persons who are
charged with the responsibilities of causing the articles of incorporation to be published and the printed copies
thereof to be certified and filed as above provided, or who are charged with any other responsibility in connection
with the incorporation of said authority, and any other matters which the incorporators shall deem advisable, all of
which shall be subject to the provisions of the constitution and statutes of the state of Michigan and particularly of
this act.

History: 1955, Act 233, Eff. Oct. 14, 1955

124.284 Authority as municipal authority and public body corporate; powers generally.
Sec. 4.

(1) An authority shall be a municipal authority and shall be a public body corporate with power to sue and be
sued in any court of this state. It shall possess all the powers necessary to carry out the purposes of its
incorporation and those incident thereto. The enumeration of any powers of this act shall not be construed as a
limitation upon an authority's general powers.

(2) An authority may do all of the following:

(a) Adopt bylaws for the regulation of its affairs and the conduct of its business.

(b) Adopt an official seal and alter the seal at pleasure.

(c) Maintain an office at such place or places within the state as it may designate.

(d) Sue and be sued in its own name, plead and be impleaded.

(e) Determine the location of any project constructed by it under the provisions of this act, and to determine, in
its discretion and without reference to any other provisions of this act or any other law, the design, standards, and
the materials of construction, and construct, maintain, repair, and operate the project. However, the functions,
powers, and duties of the state department of public health and the department of natural resources in connection
with any such public improvements shall remain unaffected by this act.

(f) Issue bonds of the authority for any of its corporate purposes under such means as may be provided in this
act. If revenue bonds are issued under the provisions of section 12 or sections 12b and 12c, the revenue bonds shall
be payable solely from the revenues pledged for their payment, as provided in this act.

(g) Adopt and promulgate rules and regulations for the use of any project constructed by it under the provisions
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of'this act.
(h) Acquire, hold, and dispose of real and personal property in the exercise of its powers and the performance of
its duties under this act.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1958, Act 34, Imd. Eff. Apr. 3, 1958 ;-- Am. 1985, Act 178, Imd. Eff. Dec. 6, 1985

124.284a Rules and regulations; adoption by resolution; notice; effective date; summary.
Sec. 4a.

The authority shall adopt rules and regulations by resolution of its governing body and with concurrence by
resolution of constituent municipalities. After adoption of the resolution and concurrence by the constituent
municipalities, a notice of adoption of the resolution and the rules and regulations, or a summary of those rules and
regulations, shall be published in a newspaper of general circulation within the territory encompassed by the
authority and within the territory furnished service by the authority by contract pursuant to section 10. The rules
and regulations shall become effective 30 days after the date of publication of the notice and the rules and
regulations or the summary of the rules and regulations. If a summary of rules and regulations is published, the
summary shall be written in clear and nontechnical language and the authority shall designate in the publication the
location where a full copy of the rules and regulations can be inspected or obtained.

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985 ;-- Am. 2008, Act 172, Imd. Eff. July 2, 2008

124.284b Violation of rule or regulation; civil fine.
Sec. 4b.

Except as otherwise provided in this act, the authority may prescribe a civil fine not to exceed $1,000.00 for the
violation of a rule or regulation adopted and promulgated under this act. If a civil fine is prescribed, it shall be
prescribed in the rule or regulation. A fine assessed under this section shall be distributed pursuant to section 8379
of the revised judicature act of 1961, 1961 PA 236, MCL 600.8379.

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985 ;-- Am. 2000, Act 24, Eff. July 1, 2000

124.284c Prohibitions and penalties.
Sec. 4c.

The authority may provide in its rules and regulations either or both of the following prohibitions and penalties:

(a) A person who knowingly submits or prepares for submission to the authority a false statement,
representation, or certification is guilty of a misdemeanor, punishable by imprisonment for not more than 90 days,
or a fine of not more than $500.00, or both. Each violation constitutes a separate and distinct offense.

(b) A person who knowingly tampers with or alters a monitoring device or process, causing inaccurate readings
or results, is guilty of a misdemeanor, punishable by imprisonment for not more than 90 days, or a fine of not more
than $500.00, or both. Each violation constitutes a separate and distinct offense.

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985
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124.284d Enforcement of rules and regulations; issuance of citation or appearance ticket; exercise and scope
of enforcement powers; costs and fees.

Sec. 4d.

(1) Subject to subsections (2) and (3), rules and regulations promulgated under this act are enforceable by the
authority, its constituent municipalities, and municipalities or Indian tribes that have contracted with the authority
for the furnishing of service pursuant to section 10. A person charged with enforcement of those rules and
regulations may issue a citation or an appearance ticket to any person who is reasonably believed to have violated a
rule or regulation promulgated under this act.

(2) The authority shall exercise its enforcement powers under this act against a violator within a municipality.

(3) A municipality or Indian tribe may exercise its enforcement powers under this act against a violator in
territory under its jurisdiction.

(4) For the purposes of this section, enforcement powers include the power to bring an action in a court of
competent jurisdiction to enjoin the violation of a rule or regulation promulgated under this act or to recover actual
damages sustained due to the violation, or both. Costs and fees shall be awarded in those actions as provided in
sections 2401 to 2461 of the revised judicature act of 1961, 1961 PA 236, MCL 600.2401 to 600.2461, or other
applicable law.

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985 ;-- Am. 2009, Act 167, Imd. Eff. Dec. 14, 2009

124.284¢ Discontinuance and restoration of service.
Sec. 4e.

(1) The authority may authorize the discontinuance of service to a user who violates a rule or regulation
promulgated under this act if the authority determines that discontinuance of service to that user is necessary to
protect the integrity of the affected system.

(2) The authority shall authorize restoration of service to that user when the authority determines that the threat
to the affected system no longer exists and that the cause of or events resulting in the violation will not recur.

(3) The municipality or Indian tribe that maintains and operates the affected system or part of that system, or the
authority, pursuant to that municipality's or Indian tribe's authorization, shall discontinue service as authorized
under subsection (1) and restore service as authorized under subsection (2).

History: Add. 1985, Act 178, Imd. Eff. Dec. 6, 1985 ;-- Am. 2009, Act 168, Imd. Eff. Dec. 14, 2009

124.285 Acquiring and holding, managing, controlling, selling, exchanging, or leasing property for system
or combination of systems; condemnation.

Sec. 5.

The authority may acquire property for a sewage disposal system, a water supply system, a solid waste
management system, or a combination of systems by purchase, construction, lease, gift, or devise, either within or
without its corporate limits, and may hold, manage, control, sell, exchange, or lease the property. For the purpose
of condemnation, the authority may proceed under the provisions of Act No. 149 of the Public Acts of 1911, as
amended, being sections 213.21 to 213.41 of the Michigan Compiled Laws, or any other statute which grants to
any municipality or public body the authority to acquire private property for public use.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981
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124.286 Joint authority; subsequent addition of other municipalities; amendment of articles.
Sec. 6.

Any municipality which did not join in the incorporation of an authority may become a constitutent part thereof
by amendment to the articles of incorporation adopted by the legislative body of such municipality and by the
legislative body of each municipality of which such authority is composed. Other amendments may be made to the
articles of incorporation if adopted by the legislative body of each municipality of which the authority is composed.
Any such amendment shall be indorsed, published, and certified printed copies filed, in the same manner as the
original articles of incorporation, except that the printed copies shall be certified and filed by the recording officer
of the authority.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1957, Act 299, Imd. Eff. June 19, 1957
Compiler's Notes: In the first sentence of this section, 4€ceconstitutenta€ evidently should read 4&€ceconstituent.4€

124.287 Contracts between authority and constituent municipalities or Indian tribe; purpose; pledging full
faith and credit for payment of obligation; taxes; additional methods of raising other funds; permissible
contract provisions.

Sec. 7.

(1) The authority and any of its constituent municipalities or an Indian tribe may enter into a contract or
contracts providing for the acquisition, construction, improvement, enlargement, extension, operation, and
financing of a sewage disposal system, a water supply system, a solid waste management system, or a combination
of systems. The contract or contracts shall provide for the allocation and payment of the share of the total cost to
be borne by each contracting municipality or Indian tribe in annual installments for a period of not exceeding 40
years. Each contracting municipality may pledge its full faith and credit for the payment of the obligation in the
manner and times specified in the contract or contracts. If a contracting municipality makes such a pledge, it may
include in its annual tax levy an amount sufficient so that the estimated collections from the tax levy will be
sufficient to promptly pay when due the portion of the obligation falling due before the time of the following year's
tax collection. The contract is not subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821. If the contract or an unlimited tax pledge in support of the contract has been approved by the electors of
a municipality, the tax may be in addition to any tax that the municipality may otherwise be authorized to levy and
may be imposed without limitation as to rate or amount but shall not be in excess of the rate or amount necessary
to pay the contractual obligation. If at the time of making the annual tax levy there are other funds on hand
earmarked for the payment of the contractual obligation, credit for those funds may be taken upon the annual levy
for the payment of the obligation. Other funds may be raised by each contracting municipality by the use of 1 or
more of the following additional methods:

(a) The levy of special assessments on property benefited by a sewage disposal system, water supply system, or a
combination of systems. The procedures relative to the levying and collection of the special assessments shall
conform as nearly as is applicable to charter or statutory provisions for the levying and collection, except that a
petition is not required from property owners.

(b) The levy and collection of charges to users and beneficiaries of the service or services furnished by the
sewage disposal system, water supply system, solid waste management system, or combination of systems.

(c) The exaction of connection charges to be paid by owners of land directly or indirectly connected with the
sewage disposal system, water supply system, solid waste management system, or combination of systems.

(d) The receipt of money derived from the imposition of taxes by this state, except to the extent that the use of
the money for this purpose is expressly prohibited by the state constitution of 1963.

(e) The receipt of other funds that may be validly used for this purpose.

(2) The contract or contracts under subsection (1) may provide for any matters relating to the acquisition,
construction, operation, and financing of the sewage disposal system, water supply system, solid waste management
system, or combination of systems as are considered necessary, including authorization to the authority to issue
bonds secured by the full faith and credit pledges of the contracting municipalities, as authorized by section 9. The
contract or contracts may provide for an appropriate remedy or remedies in case of default.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;- Am. 1957, Act 299, Imd. Eff. June 19, 1957 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981
;-- Am. 2002, Act 241, Imd. Eff. Apr. 29, 2002 ;-- Am. 2009, Act 163, Imd. Eff. Dec. 14, 2009
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124.288 Municipality or Indian tribe desiring to contract with authority; authorization; resolution; notice;
contents; execution and delivery of contract; effective date; petition requesting referendum upon contract;
voting; effect of action taken prior to effective date of subsection (2); special election; verification of petition
signatures; number of registered electors.

Sec. 8.

(1) A municipality or Indian tribe desiring to enter into a contract with the authority under section 7 shall
authorize, by resolution of its governing body, the execution of the contract. After the adoption of such a resolution
by a municipality, the municipality shall publish a notice of the resolution in a newspaper of general circulation in
the municipality. The notice shall state all of the following:

(a) That the governing body has adopted a resolution authorizing execution of the contract.

(b) The purpose of the contract.

(c) The source of payment for the contractual obligation.

(d) The right of referendum on the contract.

(e) Other information that the municipality's governing body determines to be necessary to adequately inform all
interested persons of the nature of the obligation.

(2) A contract under subsection (1) may be executed and delivered by the municipality upon approval by its
governing body without a vote of the electors on the contract, but the contract shall not become effective until the
expiration of 45 days after the date of publication of the notice. If within the 45-day period a petition signed by not
less than 10% or 15,000, whichever is less, of the registered electors residing within the limits of the municipality is
filed with the clerk of the municipality requesting a referendum upon the contract, the contract shall not become
effective until approved by the vote of a majority of the qualified electors of the municipality voting on the question
at a general or special election. If, before November 19, 1981, a municipality published a resolution authorizing the
execution of a contract under this section in substantial compliance with this section as then in effect, and the
referendum period formerly provided by this section expired, but the bonds were not issued, the resolution and the
publication of the resolution are valid and, if a petition for a referendum on execution of the contract was not
signed and filed within the time period formerly provided by this section, the contract may be executed and shall
become effective without submitting the proposition for approval to the electors, or if a petition was so signed and
filed, the contract may be executed and become effective if approved at an election as formerly provided in this
section. A special election called for the purpose provided in this section shall not be included in any statutory or
charter limitation as to the number of special elections to be called within any period of time. Signatures on the
petition shall be verified under oath as the actual signatures of the persons whose names are signed to the petition.
The clerk of the municipality has the same power to reject signatures as city clerks under section 25 of the home
rule city act, 1909 PA 279, MCL 117.25. The number of registered electors in any municipality shall be determined
by the registration books as of the date of the filing of the petition.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981 ;-- Am. 2009, Act 166, Imd. Eff. Dec. 14, 2009

124.288a Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.
Sec. 8a.

A petition under section 8, including the circulation and signing of the petition, is subject to section 488 of the
Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of the Michigan election
law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this section is subject to the
penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

History: Add. 1998, Act 182, Eff. Mar. 23, 1999
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124.289 Issuance of negotiable bonds; maturity; use of money; conditions for issuance or refunding of
bonds; bonds issued, sold, and subject to MCL 141.2101 to 141.2821.

Sec. 9.

(1) To obtain funds for the acquisition, construction, improvement, enlargement, or extension of the sewage
disposal system, water supply system, solid waste management system, or combination of systems authorized by
this act, the authority, after the execution of the contract or contracts authorized by sections 7 and 8, upon
ordinance or resolution adopted by the authority, may issue its negotiable bonds secured by the full faith and credit
pledges made by each contracting municipality pursuant to authorization contained in this act and the contract or
contracts entered into pursuant to sections 7 and 8. The bonds shall mature over not more than 40 years from the
date of issuance, and may provide for the use of money received from the sale of the bonds to pay operation and
maintenance costs of a sewage disposal system, water supply system, solid waste management system, or
combination of systems before receipt of the first revenues from the bonds.

(2) Except as otherwise provided in this act, bonds issued pursuant to this section shall be issued and sold and
subject to all other applicable provisions of the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981 ;-- Am. 1994, Act 36, Imd. Eff. Mar. 7, 1994 ;--
Am. 2002, Act 241, Imd. Eff. Apr. 29, 2002

124.290 Contract with municipality or Indian tribe for furnishing certain services; charges or rates;
contract with public corporation for services or use of facilities; lump sum payment; financing; duration of
contract; contract as general obligation.

Sec. 10.

(1) The authority and any municipality or Indian tribe may contract for the furnishing of water, sewage disposal,
or waste management services or a combination of such services by the authority to the municipality or Indian tribe.
The charges or rates specified in a contract under this subsection are subject to change by the authority, if necessary
to meet its obligations. The charges or rates to a municipality that is not a constituent municipality or to an Indian
tribe may be greater than those to constituent municipalities.

(2) The authority and any other public corporation may contract for the furnishing of water, sewage disposal, or
solid waste management system services or a combination of such services by the other public corporation to the
authority or may contract for the use by the authority of any of the facilities of the water supply system; sewage
disposal system, including sewers; or solid waste management system or a combination of systems of the other
public corporation. Any lump sum payment for such a use may be considered as a part of the cost of the authority
system and may be financed the same as other capital costs are financed under this act.

(3) Each contract authorized in this section shall be for a period not exceeding 40 years. Each contract with a
municipality authorized in this section is a general obligation of the municipality.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;- Am. 1957, Act 299, Imd. Eff. June 19, 1957 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981
;- Am. 2009, Act 165, Imd. Eff. Dec. 14, 2009

124.291 Change in jurisdiction over territory in contracting municipality; effect on contract obligations;
generator of waste not precluded from arranging for use of recyclable waste materials.

Sec. 11.

(1) A change in the jurisdiction over territory in a municipality which has contracted with the authority for the
acquisition, construction, and financing of a sewage disposal system, water supply system, solid waste management
system, or a combination of systems under this act, or has contracted with the authority for sewage disposal, water,
or solid waste management services, or a combination of services shall not impair the obligations of the contract. In
event of a change in jurisdiction over territory, the contract shall be carried out insofar as the territory is concerned
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by the authority and the municipality as shall have jurisdiction to furnish water, sewage disposal, or solid waste
management services, or a combination of services to the territory, unless that requirement would operate to impair
a contract obligation, in which case the contracting municipality shall retain jurisdiction over the territory for the
purpose of carrying out its contractual obligations. A change in municipal jurisdiction over territory within an
authority shall not in any manner affect the authority or its boundaries.

(2) A generator of waste shall not be precluded by an ordinance, rule, regulation, policy or practice from
arranging for the use of the generator's recyclable waste materials.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1957, Act 299, Imd. Eff. June 19, 1957 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981

124.292 Financing project by issuance of revenue bonds; charges and rates.
Sec. 12.

Instead of the provisions in sections 7, 8, and 9 in respect to the acquisition, construction, improvement,
enlargement, extension, or financing of a sewage disposal system, water supply system, solid waste management
system, or a combination of systems, the authority may elect to proceed under the provisions of Act No. 94 of the
Public Acts of 1933, as amended, being sections 141.101 to 141.139 of the Michigan Compiled Laws, or any other
act authorizing the issuance of revenue bonds, by which the financing of a project would be consummated by the
issuance of revenue bonds payable from the revenues of the system or systems, if the charges and rates for service
in any contract entered into under the provisions of section 10 are sufficient to satisfy the provisions of the act
under which revenue bonds shall be issued. A project may be financed in part under the provisions of sections 7, 8,
and 9 and in part as permitted under this section.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;- Am. 1957, Act 299, Imd. Eff. June 19, 1957 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981

124.292a Additional security for payment of municipality's contractual obligations; pledging full faith and
credit and state sales tax moneys; resolution.

Sec. 12a.

A municipality contracting with the authority, either under section 7, section 10, or section 12, as additional
security for the payment of its contractual obligations, may by resolution of its governing body, irrevocably pledge
its full faith and credit, and may further irrevocably pledge not to exceed 25% of the money derived from the state
sales tax levied pursuant to law, and from time to time returned to it under section 10 of article 9 of the state
constitution of 1963, to the payment of its contractual obligations. The resolution may also authorize and direct the
county treasurer or other official charged with the disbursement of those funds, to withhold and pay over to the
authority sufficient of the money to make up any deficiency in funds to meet its contractual obligations.

History: Add. 1957, Act 299, Imd. Eff. June 19, 1957 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981

124.292b Acquisition of water systems; projects over $50,000,000, financing; costs; project revenue bonds;
payment; terms and conditions of additional bonds; tax exemption; approval.

Sec. 12b.

(1) As an additional or alternative method of financing a water supply system or sewage disposal system,
hereinafter generally referred to in this section and section 12¢ as the "project", any authority proposing a project to
cost a sum of $50,000,000.00 or more for such purposes, is authorized to proceed under the provisions of this
section and section 12c. In such event the authority is hereby authorized by resolution or resolutions of its
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governing body to provide for the issuance of revenue bonds for the purpose of paying all or any portion of the cost
of the project, or for the purpose of refunding the bonds, including refunding bonds, or for any combination of such
purposes. The term "cost of the project” includes all expenditures made in connection with the acquisition and
construction thereof, financing charges, interest to accrue on the bonds during the period of construction of the
project and for a period of not to exceed 1 year thereafter, cost of engineering and legal expenses, plans,
specifications and surveys, other expenses necessary or incident to determining the feasibility or practicability of
constructing the project, administrative expense, and such other expense as may be necessary or incident to the
construction of the project, the financing of the project and the placing of the project in operation, including the
repayment of any moneys advanced by constituent municipalities of the authority for any of the above purposes.
The authority may enter into such contracts for financial, fiscal agents, legal or engineering services in connection
with the financing and construction of the project as it deems necessary and advisable. The authority shall not
contract for the payment of stand-by bids or finders' fees.

(2) Principal of and interest and redemption premiums on the bonds issued under this section shall be payable
solely from the revenues of the project, except that payments may also be made from the proceeds of refunding
bonds issued under this section. The term "revenues of the project” as used in this section and section 12¢ means
revenues derived from contracts with municipalities entered into pursuant to the provisions of section 10 of this act,
and all other sources of revenue of the authority derived from the operation of the project. The bonds may be either
serial bonds or term bonds, or any combination thereof. Any serial bonds shall have annual or semiannual
maturities, the first maturity of which shall be payable not more than 10 years from their date. Any bonds shall be
redeemable commencing with an interest payment date to be determined at such prices and upon such terms and
conditions as prescribed by the authorizing resolution of the governing body of the authority, and recited upon the
face of the bonds. The bonds shall mature not more than 40 years from their date, shall be coupon bonds bearing
interest at not more than 6% per annum, payable semiannually, except as to the first coupon, which may be for any
number of months not exceeding 10, shall be payable in such medium, shall be in such form and executed in such
manner, shall have such privilege of registration as to principal or principal and interest, shall be payable at such
places within or without the state, and shall otherwise have such other details as may be fixed by resolution of the
governing body of the authority. The resolution of the governing body of the authority may provide the terms and
conditions under which additional revenue bonds may be issued, having parity of lien with those issued and
outstanding for the purpose of completing the project or providing for additions, extensions and improvements
thereto. All bonds issued under the provisions of this section shall contain a statement on their face that they are
payable solely and only from the revenues of the authority specifically pledged for their payment, and that the
authority is authorized to pay such bonds and interest only from the revenues pledged thereto under the provisions
of this section. If any official whose signature appears on the bonds or coupons ceases to be such officer before
delivery of the bonds, the signature shall nevertheless be valid and sufficient for all purposes with like effect as
though the person had remained in office until delivery. All such bonds are hereby declared to be fully negotiable
and to have all of the qualities incident to negotiable instruments under the negotiable instruments law of the state,
subject only to the provisions for registration of the bonds which may appear therein. The bonds shall be exempt
from all taxation by the state or any of its political subdivisions, and may be sold by the governing body of the
authority in such manner as it, in its sole discretion, determines to be in the best interest of the authority, but no sale
shall be made at a price that will result in an interest cost of more than 6% per annum. The issuance and sale of
bonds shall not be subject to the approval or authorization of any other agency of government, whether federal,
state or local, but shall be entirely within the discretion and judgment of the governing body of the authority. Prior
to the preparation of definitive bonds, the governing body of the authority may provide for the issuance of
temporary bonds, with or without coupons, exchangeable for definitive bonds upon the issuance of the latter. The
proceedings authorizing the bonds may provide that the bonds shall contain a recital that they are issued pursuant to
this act, and such recital shall be conclusive evidence of their validity and the regularity of their issuance.

History: Add. 1958, Act 34, Imd. Eff. Apr. 3, 1958

124.292c¢ Bonds secured by trust indenture; provisions in resolution or trust indenture; annual audit;
pledging eligible marketable securities as collateral security for deposits; expenses; construction of 1958
amendments.

Sec. 12c.

(1) In the discretion of the governing body of the authority, any series of bonds issued pursuant to the
authorization of section 12b may be secured by a trust indenture by and between the authority and a corporate
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trustee, which may be any trust company or bank having the powers of a trust company within or without the state,
but no trust indenture shall convey or mortgage the project or any part of the project. Either the resolution
providing for the issuance of bonds or the trust indenture may contain the provisions for the security and payment
of the bonds and for the protection and enforcement of the rights and remedies of the bondholders as deemed
advisable by the governing body of the authority, not in violation of the constitution of this state, including
specifically covenants setting forth the following:

(a) The duties of the authority in relationship to the construction, maintenance, operation, repair, and insurance
of the project.

(b) The pledge of revenues of the project or any part of the project.

(c) Limitations on the amount of money derived from the operation of the project that may be expended for
operating, administrative, or other specified expenses of the authority.

(d) The safeguarding and application of the fund from which the cost of the project is to be paid and of the
revenues pledged to the payment of the bonds, all of which may be deposited in as received and paid out by those
banks as provided in the resolution or indenture.

(e) Provisions for the employment of consulting engineers to supervise the construction of the project, and to
supervise its maintenance and operation, to which consulting engineers may be delegated all rights and duties with
respect to the project deemed advisable by the governing body of the authority and the appointment of which
consulting engineers shall be subject to the approval by the purchasers or holders of the bonds as provided in the
resolution or indenture.

(f) Rights and remedies of the bondholders and the trustee, if any, and the restrictions thereon as may be
considered advisable.

(g) Any other and additional provisions ordinarily found in trust agreements securing bond issues protecting and
enforcing the rights and security of the holders of the bonds and designed to make the bonds more attractive and
salable at the best available prices.

(2) The resolution or trust indenture shall contain a provision requiring an annual audit of the books and records
of the authority, or any fiscal agent or trustee specified in the resolution or trust indenture by a certified public
accountant or accountants to be selected by the governing body of the authority and approved by the manager or
managers of the account purchasing the bonds.

(3) Any bank or trust company designated as trustee or as depositary for any funds, notwithstanding any
provision of law to the contrary, is authorized to pledge as collateral security for moneys deposited in such bank or
trust company direct obligations of, or obligations the principal and interest of which are unconditionally
guaranteed by the government of the United States, or other marketable securities eligible as security for the
deposit of trust funds under regulations of the federal reserve board and having a market value, exclusive of
accrued interest, at least equal to the amount of the deposit; or in lieu of the collateral security as to all or any part
of the deposit, there may be lodged with the trustee, or with the governing body of the authority in case of moneys
deposited or remaining on deposit with the trustee, and remain in full force and effect as security for the moneys
deposited, the indemnifying bonds of a surety company or companies qualified as surety for deposits of the
government of the United States and qualified to transact business in this state, in a sum at least equal to the
amount of moneys deposited with such bank or trust company, if such indemnity bond or bonds be approved by the
governing body of the authority. All expenses incurred in carrying out the provisions appearing in any trust
indenture or bond resolution and the cost of any surety bond furnished may be treated as part of the cost of
maintaining and operating the project. The resolution or trust indenture may contain such other provisions as the
governing body of the authority may deem reasonable and proper for the security of the bondholders, including, but
without limitation, covenants prescribing all happenings or occurrences that constitute events of default and the
terms and conditions upon which bonds may become or be declared to be due before maturity and as to the rights,
liabilities, powers, and duties arising upon the breach by the authority of any of its duties and obligations.

(4) Nothing contained in the 1958 amendments to this act shall be construed to authorize the issuance of other
than revenue bonds.

History: Add. 1958, Act 34, Imd. Eff. Apr. 3, 1958 ;-- Am. 1983, Act 30, Imd. Eff. May 6, 1983 ;-- Am. 2002, Act 241, Imd. Eff. Apr. 29,
2002

124.293 Authorization to raise or pay money for administrative expenses or other purposes; direct taxing
power.

Sec. 13.

The legislative body of each municipality which is a member of the authority is authorized to raise by tax or pay
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from its general funds, any money required to be paid by the articles of incorporation for administrative expenses or
for the purpose of obtaining maps, plans, designs, specifications, and cost estimates of a proposed sewage disposal
system, water supply system, or waste management system. The authority shall not have direct taxing power.

History: 1955, Act 233, Eff. Oct. 14, 1955 ;-- Am. 1981, Act 154, Imd. Eff. Nov. 19, 1981

124.294 Constituent municipalities; additional powers.
Sec. 14.

The powers herein granted shall be in addition to those granted by any charter or other statute.

History: 1955, Act 233, Eff. Oct. 14, 1955

ELECTRONIC TRANSACTIONS OF PUBLIC FUNDS
Act 738 of 2002

AN ACT to authorize and regulate electronic transactions of public funds involving local units of government; and
to provide for powers and duties of certain governmental agencies and officials.

History: 2002, Act 738, Imd. Eff. Dec. 30, 2002

The People of the State of Michigan enact:

124.301 Definitions.
Sec. 1.

As used in this act:

(a) "ACH arrangement" means the agreement between the originator of the ACH transaction and the receiver of
the ACH transaction.

(b) "ACH policy" means the procedures and internal controls as determined under a written policy developed
and adopted by the treasurer or the electronic transactions officer of a local unit under section 3.

(c) "ACH transaction" means an electronic payment, debit, or credit transfer processed through an automated
clearing house.

(d) "Automated clearing house" or "ACH" means a national and governmental organization that has authority to
process electronic payments, including, but not limited to, the national automated clearing house association and
the federal reserve system.

(e) "Electronic transactions officer" or "ETO" means the person designated under this act by charter or by the
governing body in a local unit other than a township or county.

() "Governing body" means any of the following:

(i) The council, commission, or other entity vested with the legislative power of a city or village.

(i) The township board of a township.

(iii) The county board of commissioners of a county.

(iv) The board of county road commissioners of a county.

(v) The board of education of a local or intermediate school district.

(vi) The board of trustees of a community college district.

(vii) The official body to which is granted general governing powers over an authority or organization of
government established under the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

(viii) A community mental health authority created under section 205 of the mental health code, 1974 PA 258,
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MCL 330.1205.

(g) "Local school district" means a school district organized under the revised school code, 1976 PA 451, MCL
380.1 to 380.1852, or a district governed by a special or local act.

(h) "Local unit" means any of the following:

(1) A village.

(ii) A city.

(iii) A township.

(iv) A county.

(v) A county road commission.

(vi) A local school district.

(vii) An intermediate school district.

(viii) A community college district.

(ix) An authority or organization of government established under the revised municipal finance act, 2001 PA 34,
MCL 141.2101 to 141.2821.

(x) A community mental health authority created under section 205 of the mental health code, 1974 PA 258,
MCL 330.1205.

(i) "Treasurer" means the elected treasurer in a township or county.

History: 2002, Act 738, Imd. Eff. Dec. 30, 2002

124.302 ACH arrangement; scope.
Sec. 2.

(1) The treasurer or the ETO of a local unit may enter into an ACH arrangement as provided by this act.
(2) An ACH arrangement under this act is not subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821, or to provisions of law or charter concerning the issuance of debt by a local unit.

History: 2002, Act 738, Imd. Eff. Dec. 30, 2002

124.303 ACH policy; contents.
Sec. 3.

A local unit shall not be a party to an ACH arrangement unless the governing body of the local unit has adopted
a resolution to authorize electronic transactions and the treasurer or the ETO of the local unit has presented a
written ACH policy to the governing body. The ACH policy shall include all of the following:

(a) That an officer or employee designated by the treasurer or ETO is responsible for the local unit's ACH
agreements, including payment approval, accounting, reporting, and generally for overseeing compliance with the
ACH policy.

(b) That the officer or employee responsible for disbursement of funds shall submit to the local unit
documentation detailing the goods or services purchased, the cost of the goods or services, the date of the
payment, and the department levels serviced by payment. This report can be contained in the electronic general
ledger software system of the local unit or in a separate report to the governing body of the local unit.

(c) A system of internal accounting controls to monitor the use of ACH transactions made by the local unit.

(d) The approval of ACH invoices before payment.

(e) Any other matters the treasurer or ETO considers necessary.

History: 2002, Act 738, Imd. Eff. Dec. 30, 2002
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124.304 Noncompliance; order limiting or suspending local unit's authority.
Sec. 4.

After notice and hearing as provided under the administrative procedures act of 1969, 1969 PA 306, MCL
24.201 to 24.328, the department of treasury may issue an order limiting or suspending the authority of a local unit
to make electronic transactions under this act for failure to comply with the requirements of this act or with the
requirements of the local unit's ACH policy.

History: 2002, Act 738, Imd. Eff. Dec. 30, 2002

124.305 ACH arrangement; validity; compliance.
Sec. 5.

(1) This act does not affect the validity of an ACH arrangement entered into by a local unit before the effective
date of this act.
(2) All electronic transactions made on or after the effective date of this act shall comply with this act.

History: 2002, Act 738, Imd. Eff. Dec. 30, 2002

MASS TRANSPORTATION SYSTEM AUTHORITIES
Act 55 of 1963

AN ACT to provide for the incorporation of public authorities to acquire, own, and operate or cause to be operated
mass transportation systems; to require the state to guarantee payment of certain claims against certain
transportation authorities and to give the state a lien in satisfaction of payment; to prescribe the rights, powers, and
duties of those public authorities; to provide for the issuance of bonds; to provide for the levy and collection of
certain taxes; and to authorize contracts between those authorities and either public or private corporations to carry
out the operation of those mass transportation systems.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963 ;-- Am. 1980, Act 397, Imd. Eff. Jan. 8, 1981 ;-- Am. 1980, Act 410, Imd. Eff. Jan. 9, 1981

The People of the State of Michigan enact:

124.351 Definitions.
Sec. 1.

As used in this act:

(a) "Authority" means a public transportation authority formed under this act.

(b) "Board" means the governing body of an authority.

(c) "Goods" means baggage, accessories, or other personal property carried by or accompanying persons using
public transportation service.

(d) "Mass transportation systems" means all plants, equipment, work instrumentalities, and real and personal
property and rights, used or useful for transportation of passengers for hire, except taxicabs and airport limousines.

(e) "Public transportation”, "public transportation services", and "public transportation purposes" mean the
movement of people and goods by publicly or privately owned water vehicle, bus, railroad car, rapid transit vehicle,
taxicab, or other conveyance which provides general or special service to the public, but not including school buses
or charter or sightseeing service. Public transportation, public transportation services, and public transportation
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purposes as defined by this section are declared by law to be transportation purposes within the meaning of section
9 of article IX of the state constitution of 1963 .

(f) "Service area" means that area in which a public authority incorporated under this act operates a mass
transportation system or causes a mass transportation system to operate.

(g) "Taxable property" means the property taxable under the general property tax act, Act No. 206 of the Public
Acts of 1893, being sections 211.1 to 211.157 of the Michigan Compiled Laws, except for property expressly
exempted under that act.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963 ;-- Am. 1980, Act 410, Imd. Eff. Jan. 9, 1981 ;-- Am. 1983, Act 137, Imd. Eff. July 18, 1983

124.352 Incorporation of public authority; purpose; operation of system; articles of incorporation;
adoption; indorsement; publication; filing; operative date; presumption of validity; cessation of operation
or dissolution of authority; state guaranteed payment of claims for benefits; lien of state.

Sec. 2.

(1) The legislative body of any city having a population of not more than 300,000 may incorporate a public
authority for the purpose of acquiring, owning, operating, or causing to be operated, a mass transportation system.
The authority shall be authorized to operate the mass transportation system within the boundaries of the city which
incorporates the public authority. However, a public authority created before the effective date of section 7a may
operate a mass transportation system within the same political subdivisions in which it operates a mass
transportation system immediately before the effective date of section 7a and those political subdivisions, other than
those political subdivisions which only receive public transportation services from the authority pursuant to a
contract, shall be considered to be members of the authority. A public authority may also operate a mass
transportation system within a political subdivision which, by a resolution adopted by a majority vote of the
members elected to and serving on the legislative body of the political subdivision, requests membership in the
authority, but only if a majority of the members of the board of the authority, by resolution, approve the request. If
a political subdivision joins the authority, the board shall amend the articles of incorporation accordingly. The clerk
of the political subdivision being added shall execute the amendment, which shall be filed and published in the same
manner as the original articles of incorporation.

(2) The incorporation shall be accomplished by adoption of articles of incorporation by an affirmative vote of a
majority of the members elect of the legislative body of the city. The fact of adoption shall be indorsed on the
articles of incorporation by the mayor and clerk of the city in form substantially as follows:

"The foregoing articles of incorporation were adopted by an affirmative vote of a majority of the members elect

of the (name of legislative body) of the city of .......... 5 eerreenns county, Michigan, at a meeting duly held on the .....
dayof .......... ,AD. ... (year)".

Mayor

Clerk

The articles of incorporation shall be published at least once in a newspaper designated in the articles and circulated
within the area proposed to be served by the mass transportation system. One printed copy of the articles of
incorporation certified as a "true copy" by the person or persons designated with the date and place of the
publication, shall be filed with the secretary of state and with the clerk of the county within which the area to be
served by the mass transportation system is located. The authority shall become operative at the time provided in
the articles of incorporation. The validity of the incorporation shall be conclusively presumed unless questioned in a
court of competent jurisdiction within 60 days after the filing of the certified copies with the secretary of state and
with the county clerk.

(3) If the authority ceases to operate or is dissolved and a successor agency is not created to assume its assets
and liabilities and perform its functions, and the state guarantees the payment of claims for benefits arising under
Act No. 317 of the Public Acts of 1969, as amended, being sections 418.101 to 418.941 of the Michigan Compiled
Laws, against the authority, during the time the authority was approved as a self-insurer under section 611(1)(a) of
Act No. 317 of the Public Acts of 1969, as amended, being section 418.611 of the Michigan Compiled Laws, the
state shall be entitled to a lien which shall take precedence over all other liens on its portion of the assets of the
authority in satisfaction of the payment of claims for benefits under Act No. 317 of the Public Acts of 1969, as
amended.
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History: 1963, Act 55, Imd. Eff. Apr. 29, 1963 ;-- Am. 1969, Act 212, Eff. Mar. 20, 1970 ;-- Am. 1980, Act 397, Imd. Eff. Jan. 8, 1981 ;--
Am. 1980, Act 410, Imd. Eff. Jan. 9, 1981 ;-- Am. 1983, Act 137, Imd. Eff. July 18, 1983

124.352a Release of political subdivision from membership in authority; conditions; levy and payment of
tax; evidence of release.

Sec. 2a.

(1) A political subdivision that is a member of an authority may be released from membership in the authority if
all of the following conditions are met:

(a) Adoption of a resolution by a majority of the members elected to and serving on the legislative body of the
political subdivision requesting release from membership.

(b) Acceptance of the request by a majority vote of the members, other than the members representing the
political subdivision requesting release, serving on the board of the authority. Notwithstanding any other provision
of this act, this condition does not apply to a political subdivision seeking release from membership in an authority,
if the political subdivision adopts the resolution described in subdivision (a) before the expiration of the thirtieth day
after the effective date of this section.

(c) Payment or the provision for payment of all obligations of the political subdivision to the authority or its
creditors is made.

(2) Any tax authorized to be levied by the authority within the boundaries of the political subdivision to be
released shall continue to be levied for the period of time originally authorized. In addition, a political subdivision
which has been released from an authority shall continue to receive public transportation services from the authority
until the political subdivision is no longer required to pay a tax levied by the authority during the time the political
subdivision was a member of the authority.

(3) Release of a political subdivision from an authority shall be evidenced by an amendment to the articles of
incorporation executed by the recording officer of the authority and filed and published in the same manner as the
original articles of incorporation.

History: Add. 1983, Act 137, Imd. Eff. July 18, 1983

124.353 Articles of incorporation; contents.
Sec. 3.

The articles of incorporation shall state the name of the authority, the purposes for which it is created, the
power, duties and limitations of the authority and its officers, the method of selecting its governing body and
officers, the person or persons who are charged with the responsibility of causing the articles of incorporation to be
published and the printed copies thereof to be certified and filed as provided in section 2, and any other matters
which the incorporators shall deem advisable, all of which shall be subject to the provisions of the constitution and
the statutes of the state.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963

124.354 Authority as body corporate; powers.
Sec. 4.

The authority shall be a body corporate with power to sue and be sued in any court of this state. It shall possess
all the powers necessary to carry out the purposes of its incorporation and all things incident thereto. The authority
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by contract may employ a management firm, either corporate or otherwise, to actually operate the mass
transportation system, under the supervision of the authority. The enumeration of powers of this act shall not be
construed as a limitation on such general powers.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963

124.354a Eligibility of public authority to apply for and receive funds under MCL 247.660e.
Sec. 4a.

A public authority incorporated under this act which operates a mass transportation system in a service area
which is at least an entire county and which provides demand actuated service to that service area shall be eligible
to apply for and receive funds under section 10e(1)(f) of Act No. 51 of the Public Acts of 1951, as amended, being
section 247.660e of the Michigan Compiled Laws.

History: Add. 1980, Act 410, Imd. Eff. Jan. 9, 1981

124.355 Authority as body corporate; property; condemnation.
Sec. 5.

The authority may acquire property for a mass transportation system by purchase, construction, lease, gift or
devise, either within or without the area served by such mass transportation system and may hold, manage, control,
sell, exchange or lease such property. The authority may utilize any appropriate statute for the purpose of
condemnation. Such condemnation proceedings shall only be applicable to property located within the corporate
boundaries of the political subdivision or subdivisions by which the authority is incorporated within the corporate
boundaries of the authority.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963

124.356 Fares; contracts.
Sec. 6.

The authority shall have authority to charge such fares and enter into contracts for the service provided by the
mass transportation system as shall be necessary to provide funds to meet the obligations of said authority.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963

124.357 Self-liquidating revenue bonds; issuance; source of payment; property tax; limitation; election;
resolution; submitting proposition to electors; conduct; canvass; costs; tax rate; levy and collection.

Sec. 7.

(1) For the purpose of acquiring, improving, enlarging, or extending a mass transportation system, the authority
may issue self-liquidating revenue bonds under the revenue bond act of 1933, 1933 PA 94, MCL 141.101 to
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141.140, or any other act providing for the issuance of self-liquidating revenue bonds. The bonds shall not be a
general obligation of the authority, but shall be payable solely from the revenue of the mass transportation system.
However, if the authority issues self-liquidating revenue bonds with a pledge of the full faith and credit of the
municipality, those revenue bonds are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821.

(2) An authority formed under this act may levy a tax on all of the taxable property within the political
subdivisions that comprise the authority for public transportation purposes as authorized by this act.

(3) The tax authorized in subsection (2) shall not exceed 5 mills of the state equalized valuation on each dollar of
assessed valuation in the political subdivisions that comprise the applicable authority.

(4) The tax authorized under subsection (2) shall not be levied except upon the approval of a majority of the
registered electors residing in the political subdivisions that comprise the authority affected and qualified to vote
and voting on the tax at a general or special election. The election may be called by resolution of the board of the
authority. The recording officer of the authority shall file a copy of the resolution of the board calling the election
with the clerk of each affected county, city, or township not less than 60 days before the date of the election. The
resolution calling the election shall contain a statement of the proposition to be submitted to the electors. Each
county, city, and township clerk and all other county, city, and township officials shall undertake those steps to
properly submit the proposition to the electors of the county, city, and township at the election specified in the
resolutions of the authority. The election shall be conducted and canvassed in accordance with the Michigan
election law, 1954 PA 116, MCL 168.1 to 168.992, except that if the authority is located in more than 1 county,
the election shall be canvassed by the state board of canvassers. The results of the election shall be certified to the
board of the authority promptly after the date of the election. The authority shall not call more than 1 election
within a calendar year under this section for the approval of the tax authorized by subsection (2) without the
approval of the legislative bodies of a majority of the member political subdivisions of the authority. If the election
is a special election, the authority in which the election is held shall pay the costs of the election. If the election is a
general election, the authority in which the election is held shall pay the increased costs of the election due to the
placement of the proposition on the ballot by the authority or an amount negotiated between the authority and the
appropriate political subdivisions.

(5) The taxes authorized by this section may be levied at a rate and for a period of not more than 5 years as
determined by the authority in the resolution calling the election and as shall be set forth in the proposition
submitted to the electors.

(6) The tax rate authorized by this section shall be levied and collected as are all ad valorem property taxes in
this state and the recording officer of the authority shall at the appropriate times certify to the proper tax assessing
or collecting officers of each tax collecting county, city, and township the amount of taxes to be levied and
collected each year by each county, city, and township. The board of the authority shall determine on which tax
roll, if there is more than 1, of the county, city, or township that the taxes authorized by this section shall be
collected. Each tax assessing and collecting officer and each county treasurer shall levy and collect the taxes
certified by the authority and pay the taxes to the authority by the time provided in section 43 of the general
property tax act, 1893 PA 206, MCL 211.43. The tax rate authorized by this section may be first levied by the
authority as a part of the first tax roll of the appropriate counties, cities, and townships occurring after the election
described in subsection (4). The tax may be levied and collected on the June or December tax roll immediately
following the date of election, if the tax is certified to the proper tax assessing officials not later than May 15 or
November 15, respectively, of the year in which the election is held.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963 ;-- Am. 1980, Act 410, Imd. Eff. Jan. 9, 1981 ;-- Am. 1983, Act 137, Imd. Eff. July 18, 1983
;-- Am. 2002, Act 337, Imd. Eff. May 23, 2002

124.357a Authority; tax limitations.
Sec. 7a.

An authority is intended to and shall be deemed to be an authority the tax limitations of which are provided by
charter or general law within the meaning of section 6 of article IX of the state constitution of 1963.

History: Add. 1983, Act 137, Imd. Eff. July 18, 1983
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124.358 Property owned by authority; exemption from taxes or special assessments for municipal services.
Sec. 8.

The real and personal property, owned by an authority and located within the service area, shall be exempt from
all taxes levied by the state and by a political subdivision, except special assessments for municipal services if the
property is located outside the corporate boundaries of the political subdivision by which the authority is
incorporated. The real and personal property, owned by an authority and located outside the corporate boundaries
of the political subdivision by which the authority is incorporated, may be exempted from special assessments for
municipal services upon resolution by the governing body of the political subdivision.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963 ;-- Am. 1965, Act 224, Imd. Eff. July 16, 1965 ;-- Am. 1975, Act 200, Imd. Eff. Aug. 14,
1975

124.359 Additional powers.
Sec. 9.

The powers granted by this act are in addition to those granted by any other statute.

History: 1963, Act 55, Imd. Eff. Apr. 29, 1963

METROPOLITAN TRANSPORTATION AUTHORITIES ACT OF 1967
Act 204 of 1967
AN ACT to create metropolitan transportation authorities; to define their powers and duties, including the creation
of transportation districts; to provide for the withdrawal of counties from the authorities; to require the state to

guarantee payment of certain claims against certain transportation authorities and to give the state a lien in
satisfaction of payment; to permit the creation of certain councils; and to prescribe penalties and provide remedies.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1976, Act 266, Eff. Apr. 15, 1977 ;-- Am. 1978, Act 479, Imd. Eff. Oct. 23, 1978 ;-
- Am. 1979, Act 68, Imd. Eff. July 25, 1979 ;-- Am. 1988, Act 481, Imd. Eff. Dec. 28, 1988 ;-- Am. 1998, Act 183, Eff. Mar. 23, 1999

The People of the State of Michigan enact:

124.401 Metropolitan transportation authorities; short title.
Sec. 1.

This act shall be known and may be cited as the "metropolitan transportation authorities act of 1967".

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.402 Definitions.
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Sec. 2.

As used in this act:

(a) "Authority" means an authority created by or pursuant to this act.

(b) "Board" means the governing and administrative body of an authority.

(c) "Chief executive officer" means, with respect to a city, the mayor of the city and, with respect to a county,
either the county executive of the county or, for a county not having a county executive, the chairperson of the
county board of commissioners.

(d) "Constituent unit" means each of the counties comprising a part of an authority or a council and each city
having a population of 750,000 or more within such a county.

(e) "Council" means a regional transit coordinating council formed pursuant to section 4a.

(f) "Governor" means the governor of the state.

(g) "Metropolitan area" means an area conforming in general to a consolidated metropolitan statistical area as
defined by the United States office of management and budget or 2 or more counties which form a generally
recognized urban complex. However, for the purposes of this act, Lapeer county shall not be considered part of a
consolidated metropolitan statistical area.

(h) "Public transportation facility" means all property, real and personal, public or private, so long as used or
useful for general or special transportation service to the public, including, but not limited to, street railways, motor
bus, tramlines, subways, monorails, rail rapid transit, and the movement of people thereby together with tunnel,
bridge, and parking facilities used in connection with these transportation services of the authority, but shall not
include taxis, limousines, highways, ports, airports, charter or sightseeing services, or transportation which is
exclusively used for school purposes.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1976, Act 266, Eff. Apr. 15, 1977 ;-- Am. 1988, Act 481, Imd. Eff. Dec. 28, 1988

124.403 Authorities; powers.
Sec. 3.

Authorities created under this act shall plan, acquire, construct, operate, maintain, replace, improve, extend and
contract for public transportation facilities. An authority is a public benefit agency and instrumentality of the state
with all the powers of a public corporation, for the purpose of planning, acquiring, constructing, operating,
maintaining, improving and extending public transportation facilities, and for controlling, operating, administering
and exercising the franchise of such transportation facilities, if any, including charter operations as acquired.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.404 Regional transportation authorities; establishment; resolution of withdrawal; veto.
Sec. 4.

(1) Regional transportation authorities in major metropolitan areas of the state may be established as 1 or more
contiguous counties elect by majority vote of the county boards of commissioners to establish or participate in an
authority.

(2) A county which becomes a part of an authority created under this act may withdraw from the authority
within 1 year after the county becomes a part of the authority by a resolution of withdrawal approved by a majority
vote of the members elected to and serving on its county board of commissioners or may withdraw at any time after
1 year after the county becomes a part of the authority by a resolution of withdrawal approved by a 2/3 vote of the
members elected to and serving on its county board of commissioners. However, if the county has an elected
county executive pursuant to Act No. 139 of the Public Acts of 1973, as amended, being sections 45.551 to 45.573
of the Michigan Compiled Laws, the county executive may veto the resolution. A veto may be overridden by a 2/3
vote of the members elected to and serving on the county board of commissioners.
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History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1979, Act 68, Imd. Eff. July 25, 1979

124.404a Repealed. 2012, Act 387, Imd. Eff. Dec. 19, 2012.

Compiler's Notes: The repealed section pertained to formation, powers, and duties of regional transit coordinating council.

124.404b Repealed. 2012, Act 387, Imd. Eff. Dec. 19, 2012.

Compiler's Notes: The repealed section pertained to articles of incorporation of regional transit coordinating council.

124.405 Southeastern Michigan transportation authority; establishment; resolution of withdrawal; veto;
effect of withdrawal; cessation of operation or dissolution; state guaranteed payment of claims; lien of state;
citizens planning and advisory councils.

Sec. 5.

(1) The southeastern Michigan transportation authority which shall include the counties of Livingston, Macomb,
Monroe, Oakland, St. Clair, Washtenaw, and Wayne is established, but a county choosing not to participate in the
authority may withdraw by a resolution of withdrawal approved by a majority vote of its elected county board of
commissioners within 1 year after the establishment of the authority and by a 2/3 vote of the members elected to
and serving on the county board of commissioners at any time thereafter. However, if the county has an elected
county executive pursuant to Act No. 139 of the Public Acts of 1973, as amended, the county executive may veto
the resolution. A veto may be overridden by a 2/3 vote of the members elected to and serving on the county board
of commissioners. A county that withdraws from the southeastern Michigan transportation authority and whose
chief executive officer is or was required to form a corporation pursuant to section 4a, shall lose its seat on the
council, shall not retain any assets of the authority, and shall not contract for public transportation services with the
authority.

(2) If a county whose chief executive officer is not required to form a corporation pursuant to section 4a elects
to withdraw from the authority within 12 months after the effective date of the 1988 amendatory act that added this
subsection, the authority shall convey to that county and to any local authority that has a service area within that
county all assets and liabilities utilized by or attributable to that county or local authority. The state transportation
department shall reduce the level of state funding to the authority by the amount attributable to that county or local
authority and transmit these funds directly to the county or local authority that has a service area within the county
that elected to withdraw.

(3) If the southeastern Michigan transportation authority ceases to operate or is dissolved and a successor
agency is not created to assume its assets and liabilities, and perform its functions, and if the southeastern Michigan
transportation authority is authorized to secure the payment of compensation under section 611(1)(a) of Act No.
317 of the Public Acts of 1969, as amended, being section 418.611 of the Michigan Compiled Laws, then the state
guarantees the payment of claims for benefits arising under Act No. 317 of the Public Acts of 1969, as amended,
being sections 418.101 to 418.941 of the Michigan Compiled Laws, against the southeastern Michigan
transportation authority during the time they were approved as a self-insured employer. The state shall be entitled
to a lien which shall take precedence over all other liens on its portion of the assets of the southeastern Michigan
transportation authority in satisfaction of the payment of claims for benefits under Act No. 317 of the Public Acts
of 1969, as amended.

(4) A community or group of communities in the southeastern Michigan transportation authority region may
create citizens planning and advisory councils to relate their particular concerns to the board on a regularly
scheduled basis. These councils shall have memberships representative of the various neighborhoods within those
cities.
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History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1976, Act 266, Eff. Apr. 15, 1977 ;-- Am. 1978, Act 479, Imd. Eff. Oct. 23, 1978 ;-
- Am. 1979, Act 68, Imd. Eff. July 25, 1979 ;-- Am. 1988, Act 481, Imd. Eff. Dec. 28, 1988

124.405a Authority; dissolution; diminishment of powers.
Sec. 5a.

An authority created under this act shall not be dissolved nor shall its powers be diminished, except in a manner
provided in this act.

History: Add. 1979, Act 68, Imd. Eff. July 25, 1979

124.405b Southeastern Michigan transportation authority; allocation and conveyance of assets and
liabilities by board; comprehensive audit; approval of fund allocations.

Sec. 5b.

(1) At the earliest practicable date after the effective date of this section, the board of the southeastern Michigan
transportation authority shall allocate and convey to a city with a population of 750,000 or more all assets and
liabilities utilized by or attributable to the city in its transportation activities at that date located within the city's
service area and not pertaining presently to the transportation activities of any other entity within the authority's
service area, including without limitation contract rights respecting real or personal property. All other assets and
liabilities not utilized by or attributable to the city shall remain the property of the southeastern Michigan
transportation authority.

(2) Before any conveyance may be completed, the council shall authorize and subsequently approve a
comprehensive audit of all assets and liabilities. Copies of the audit shall be provided to the department of
transportation and the auditor general. The audit shall be made in accordance with Act No. 2 of the Public Acts of
1968, being sections 141.426 to 141.440a of the Michigan Compiled Laws.

(3) Except as provided in section 10(2)(f), prior to the approval of the audit, fund allocations made by the board
of the authority shall be subject to the approval of the council.

History: Add. 1988, Act 481, Imd. Eff. Dec. 28, 1988

124.406 Authorities; additional powers and duties.
Sec. 6.

Any authority, in addition to its other powers and duties, may:

(a) Adopt rules to accomplish the purposes of this act in accordance with Act No. 88 of the Public Acts of 1943,
as amended, being sections 24.71 to 24.80 of the Compiled Laws of 1948, and subject to Act No. 197 of the Public
Acts of 1952, as amended, being sections 24.101 to 24.110 of the Compiled Laws of 1948.

(b) Plan, acquire, construct, operate, maintain, replace, improve, extend and contract for transportation facilities
within the area included within the metropolitan transportation authority and for a distance of 10 miles beyond any
portion of the limits of the authority if there is no similar authority established or operating public transportation
facilities within such 10 mile extra-territorial distance.

(¢) Acquire and hold, by purchase, lease, grant, gift, devise, bequest, condemnation or other legal means, real
and personal property, including franchises, easements or rights of way on, under or above any property within the
area included within the metropolitan transportation authority and for a distance of 10 miles beyond any portion of
the limits of any authority if there is no similar authority established or operating public transportation facilities
within such 10 mile extra-territorial distance that may be necessary or convenient for carrying out the intent and
purposes for which it is established: Provided, however, That the 10 mile extra-territorial distance shall apply only

Rendered Friday, August 22, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 48 Courtesy of legislature.mi.gov



to areas located geographically within the state of Michigan. The authority shall have the right to use space and
areas over, under and upon the public streets and highways to carry out its duties subject to reasonable use. In
acquiring any private bus company pursuant to section 24, the authority may not do so piecemeal but shall acquire
the entire system including that which may be outside the area then included within the authority: Provided,
however, That this act shall apply to bus companies operating solely within the jurisdiction of the authority or
whose major portion of bus passengers are within the jurisdiction of the authority: Provided, further, That the
authority can, through mutual agreement of the parties involved, acquire a portion of any bus company if that
portion falls within the jurisdiction of the authority whether or not that bus company is subject to the provisions of
this act.

(d) Institute condemnation proceedings, but not highway procedure, under the laws of this state which are
applicable to the acquisition of private property for public use subject to the provisions of section 24.

(e) Apply for and accept grants, loans or contributions from the federal government or any of its agencies, the
state or other public or private agencies to be used for any of the purposes herein and to do any and all things
within its express or implied powers necessary or desirable to secure such financial or other aid or cooperation in
the carrying out of any of the purposes of this act.

(f) Sell, lease or use any property acquired for the purposes of this act but not needed thereof, and lease
advertising space and grant concessions for the sale of newspapers and other articles and for services on or in any
portion of the property under the jurisdiction of the authority.

(g) Grant to utilities, public or privately owned, the right to use the property or any part of the property of the
transportation facilities. In like manner it may grant to any other transportation facility the right to use for station
purposes, or otherwise, any part of the property of the transportation facilities.

(h) Contract, if necessary or advisable, with any other unit of government or private enterprise for service
contracts, joint use contracts or contracts for the construction or operation of any part of the transportation
facilities within the limits of the unit of government.

(1) Exercise all other powers incidental, necessary or convenient for the exercise of the powers herein granted.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.407 Rates and charges; services; public service commission; jurisdiction; appeals; injunctions.
Sec. 7.

Any authority may fix rates, fares, tolls, rents and other charges for the use of the transportation facilities owned
and operated for all intraregional travel within the jurisdiction of the authority as well as the services to be rendered
by the authority. The authority shall determine by itself exclusively, after appropriate public hearing, the
transportation facilities to be operated by it, the services to be available to the public and the rates to be charged
therefor. Where the authority has acquired, constructed or initiated a system which includes routes or service which
originates in, terminates in or passes through areas not included in the authority then those routes, service and
maintenance of service as well as the rates therefor shall be under the jurisdiction of the public service commission
in the same manner and to the same degree as any other common motor carrier of passengers for hire operating
outside the authority area. If the counties in which these areas are situate become part of the authority the
jurisdiction of the public service commission as to the routes, service maintenance of service and rates of the
authority in that county shall terminate. Any person aggrieved by any rate or service or change of service fixed by
the authority may bring an appeal against the authority in the proper court in any county in the metropolitan area in
which the charge, service or change of service is applicable, for the purpose of protesting against any such charge,
service or change of service. The grounds for such appeals shall be restricted to an abuse of discretion or an error
of law; otherwise, all such actions by the authority are final. Whenever 2 or more appeals are brought against the
same action of the authority, exclusive jurisdiction for the determination thereof shall be vested in the first court to
receive an appeal, and all other courts receiving subsequent appeals against the same action shall transfer the
appeals to the first court. Upon the finding of an error of law or a manifest and flagrant abuse of discretion, the
court shall issue an order setting forth the abuse or error and returning the matter to the authority for such further
action as is not inconsistent with the findings of the court. No cause of action shall exist on behalf of any person
directly or indirectly, under which any court shall have jurisdiction or power to issue or grant any temporary or
preliminary injunction or restraining order to prevent or suspend the operation of any order or rule of the authority
which fixes rates, fares, tolls, rents or other charges for the use of or which changes any services of the
transportation facilities under the jurisdiction of the authority.
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History: 1967, Act 204, Imd. Eff. July 10, 1967

124.408 Repealed. 1988, Act 481, Imd. Eff. Dec. 28, 1988.

Compiler's Notes: The repealed section pertained to powers and duties of southeastern Michigan transportation authority.

124.409 Authority exempt from motor carrier act, motor bus transportation act, and public service act.
Sec. 9.

In the exercise of its powers within its geographical boundaries, an authority is exempt from the motor carrier
act, Act No. 254 of the Public Acts of 1933, being sections 475.1 to 479.20 of the Michigan Compiled Laws; the
motor bus transportation act, Act No. 432 of the Public Acts of 1982, being sections 474.101 to 474.141 of the
Michigan Compiled Laws; and the public service act.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1988, Act 481, Imd. Eff. Dec. 28, 1988

124.410 Provisions applicable only to authorities other than southeastern Michigan transportation
authority; provisions applicable only to southeastern Michigan transportation authority.

Sec. 10.

(1) The following subdivisions shall apply only to authorities other than the southeastern Michigan transportation
authority:

(a) Authorities shall be governed by a board consisting of 9 members. The term of office of the members of the
board shall be 3 years, except that of the members first appointed 3 shall be for 1 year, 3 for 2 years, and 3 for 3
years. All terms shall expire on June 30 except that members shall serve until their successors are appointed. The
members of the board may be removed by the appointing authority for cause. Any vacancy in office shall be filled
by the governor for the remainder of the unexpired term. The members shall annually elect a chairman and vice-
chairman from among their members. The board shall hold regular monthly meetings and special meetings as
necessary at times as it determines, and shall designate the time and place of those meetings. It shall adopt its own
rules of procedure and shall keep a record of its proceedings. Five members constitute a quorum for the transaction
of business and the affirmative vote of a majority of all the members shall be necessary for the adoption of a motion
or resolution. The members of a board shall be residents of the counties included in the authority.

(b) A county choosing not to participate in an authority may withdraw by a majority vote of its elected county
board of commissioners within 1 year after the establishment of the authority and by a 2/3 vote of the board of
commissioners at any time thereafter. If a county withdraws from an authority pursuant to this section, the term of
a member of the board from the county which withdraws shall expire at the time of the county's withdrawal.

(c) Each member of the board shall receive reimbursement for expenses incurred in the discharge of his duties as
a board member. Each member of the board may receive compensation of not more than $35.00 for each meeting
of the board the member attends, not exceeding 4 meetings per month. The chairman of the board may receive
compensation of not more than $45.00 for each meeting of the board the chairman attends, not exceeding 4
meetings per month. A copy of the proceedings of each board meeting shall be available for public inspection
during normal working hours at the offices of the board.

(d) Six members of the board shall be appointed by the governor with the advice and consent of the senate, from
lists of 3 or more names each submitted by the county boards of commissioners of member counties and the mayor
of cities within the authority with a population of more than 500,000. Three members shall be appointed directly by
the governor with the advice and consent of the senate.

(e) An authority shall hold a public hearing on its annual operating and capital budget, financial audits, and
construction plans.
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(f) An authority shall also maintain close working and coordinating relationships with the state, local, and federal
agencies or other agencies to the end that duplication of effort is minimized and that the planning and
implementation functions work together in the public interest to carry out the purposes of this act.

(2) The following subdivisions shall apply only to the southeastern Michigan transportation authority:

(a) The board of the southeastern Michigan transportation authority shall be composed of the chief executive
officers of each county in which a city having a population of 750,000 or more is located within the area served by
the southeastern Michigan transportation authority and of all other counties immediately contiguous to such city,
and the representative of each such chief executive officer to be designated in the sole discretion of, and serve at the
sole pleasure of, that chief executive officer. A chief executive officer may designate an alternate to serve in his or
her place on the board. The counties of Livingston, Monroe, St. Clair, and Washtenaw shall be collectively
represented on the board by 1 person from these counties. The counties shall determine their representative member
on the board in a manner to be determined by the counties. The county from which the representative member is to
be selected shall rotate among the counties at least every 2 years and the member shall be a resident of the county
from which the member is to be selected. If 1 or more of the counties of Livingston, Monroe, St. Clair, and
Washtenaw withdraw from the authority, the member shall rotate among, and be selected from, the remaining
counties.

(b) The board by a majority vote shall adopt bylaws and rules of procedure governing its meetings. A majority
vote for the adoption of bylaws and rules of procedure and for the transaction of business shall not be effective
unless it includes at least 1 vote from each county in which a city having a population of 750,000 or more is
located, and at least 1 vote from each county immediately contiguous to such city.

(c) The business which the board may perform shall be conducted at a public meeting of the board held in
compliance with the open meetings act, Act No. 267 of the Public Acts of 1976, being sections 15.261 to 15.275 of
the Michigan Compiled Laws. Public notice of the time, date, and place of the meeting shall be given in the manner
required by Act No. 267 of the Public Acts of 1976.

(d) The board shall do the following:

(i) Obtain an annual audit in accordance with sections 6 to 13 of the uniform budgeting and accounting act, Act
No. 2 of the Public Acts of 1968, being sections 141.426 to 141.440a of the Michigan Compiled Laws. The audit
shall also be in accordance with generally accepted government auditing standards as promulgated by the United
States general accounting office and shall satisfy federal regulations relating to federal grant compliance audit
requirements. A copy of the annual audit shall be filed with the state treasurer in accordance with section 4(2) of
the uniform budgeting and accounting act, Act No. 2 of the Public Acts of 1968, and a copy shall be filed with the
state transportation department in accordance with section 10h(2) of Act No. 51 of the Public Acts of 1951, being
section 247.660h of the Michigan Compiled Laws.

(ii) Prepare budgets and appropriations acts in accordance with sections 14, 15(1)(a) to (g), 15(1)(i), 15(2), 16,
17, 18, and 19 of the uniform budgeting and accounting act, Act No. 2 of the Public Acts of 1968, being sections
141.434 to 141.439 of the Michigan Compiled Laws.

(iii) If ending a fiscal year in a deficit condition, file a financial plan to correct the deficit condition in the same
manner as provided in section 21(2) of Act No. 140 of the Public Acts of 1971, being section 141.921 of the
Michigan Compiled Laws. A copy of the financial plan shall also be filed with the state transportation department.

(e) The board may change the name of the authority by a majority vote of the members as described in
subdivision (b). The board shall notify the state transportation commission within 10 days after a name change is
adopted.

(f) The board shall guarantee each of the counties of Livingston, Monroe, St. Clair, and Washtenaw, as long as
they remain members of the authority, the average percentage of state transportation funds allocated to the
authority that each county received in the last 5 fiscal years before the effective date of this subdivision. The state
transportation department shall be responsible for determining these percentages.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1968, Act 233, Imd. Eff. June 26, 1968 ;-- Am. 1970, Act 250, Imd. Eff. Dec. 31,
1970 ;-- Am. 1976, Act 266, Eff. Apr. 15, 1977 ;-- Am. 1988, Act 481, Imd. Eff. Dec. 28, 1988

124.411 Governing boards; general manager; policies, annual audits.
Sec. 11.

The board shall:

(a) Employ a general manager of the authority.

(b) Establish broad policies covering all major operations of the authority.

(c) Employ an independent certified public accounting firm to provide annual financial audits.
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History: 1967, Act 204, Imd. Eff. July 10, 1967

124.412 Governing boards; general manager; appointment, powers, duties, term.
Sec. 12.

Before engaging in transportation operations, or at such time as the board deems appropriate and necessary, the
board shall appoint a general manager who shall be the chief executive and operating officer of the authority. The
general manager shall have management of the properties and business of the authority and the employees thereof.
He shall direct the enforcement of all resolutions, rules and regulations of the board, and shall enter into contracts
as necessary under the general control of the board. The general manager shall serve at the pleasure of the board.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.413 Governing boards; officers, employees, agents; appointment, classification, merit rating; collective
bargaining; assumed wage, hour, and other benefit obligations; returning servicemen.

Sec. 13.

(1) The general manager shall have the authority to appoint such officers, employees and agents as necessary to
carry out the purposes of the authority under the general policy direction of the board. At such time as the authority
operates transportation facilities, the general manager shall classify all the offices, positions and grades of regular
employment required under a merit rating system; except that a maximum of 5% of the employees and officers shall
be exempt from the provisions of the merit rating system. The authority shall have the right to bargain collectively
and enter into agreements with labor organizations, and shall be bound by existing labor union agreements with
public or privately owned entities that are acquired, purchased or condemned by the authority. Members and
beneficiaries of any pension or retirement system or other benefits established by the acquired transportation system
shall continue to have rights, privileges, benefits, obligations and status with respect to such established system. The
board shall assume the obligation of any transportation system acquired by it with regard to wages, salaries, hours,
working conditions, sick leave, health and welfare and pension or retirement provisions for employees.

(2) No employee of any acquired transportation system who is transferred to a position with the authority shall
by reason of such transfer be placed in any worse position with respect to workmen's compensation, pension,
seniority, wages, sick leave, vacation, health and welfare insurance or any other benefits that he enjoyed as an
employee of such acquired transportation system.

(3) Employees who left the employ of such transportation system to enter the military service of the United
States shall have the same rights as to the authority, under the provisions of the service men's employment tenure
act approved July 17, 1941, as they would have had thereunder as to such transportation system.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.414 Taxation; methods of financing.
Sec. 14.

The authority may not levy taxes nor may it pledge the credit or taxing power of the state or any political
subdivision except for the pledging of receipts of taxes, special assessments or charges collected by the state or a
political subdivision and returnable or payable by law or by contract to the authority and except for the pledge by a
political subdivision of the state of its full faith and credit in support of its contractual obligations to the authority as
authorized by law. Transportation facilities shall be financed, in addition to other methods of financing provided by
law, as follows:
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(a) By fares, rates, tolls and rents.

(b) By other income or revenues from whatever source available, including appropriations or contributions of
whatever nature or other revenues of the participating counties and political subdivisions within the geographical
boundaries of the authority.

(c) By grants, loans or contributions from federal, state or other governmental units and grants, contributions,
gifts, devises or bequests from public or private sources.

(d) By proceeds of taxes, special assessments or charges imposed pursuant to law and collected by the state or a
political subdivision and returned or paid to the authority pursuant to law or contract.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1970, Act 250, Imd. Eff. Dec. 31, 1970

124.415 Annual operating and capital budget; review, approval; five-year capital program budgets, annual
revision; financial audits; construction programs.

Sec. 15.

(1) The general manager shall prepare and the board shall approve a separate operating and capital budget for
each fiscal year. These budgets shall be approved at least 30 days prior to the beginning of each new fiscal year. In
addition, capital program budgets shall be prepared to cover periods of 5 years. The first of these annual capital
program budgets shall be submitted no later than 3 years after the initial formation of the authority. These shall be
revised and updated annually prior to submission to the board.

(2) The authority shall submit its annual operating and capital budget, financial audits and construction plans to a
regional governmental and coordinating agency where one exists in the region for review and comment a
reasonable time prior to final approval by the authority board of directors.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.416 Bonds; contractual obligations; issuance and sale; advancing money or delivering property to
authority; resolution authorizing execution of contract; petition; referendum; approval of certain bonds or
notes; subway; notes not subject to revised municipal finance act.

Sec. 16.

(1) The authority may borrow money and issue bonds to finance and to carry out its powers and duties. The
bonds shall be payable from and may be issued in anticipation of payment of the proceeds of any of the methods of
financing described in section 14 or elsewhere in this act or as may be provided by law. A political subdivision
within the geographical boundaries of the authority may contract to make payments, appropriations, or
contributions to the authority of the proceeds of taxes, special assessments, or charges imposed and collected by
the political subdivision or out of any other funds legally available and may pledge its full faith and credit in support
of its contractual obligation to the authority. The contractual obligation shall not constitute an indebtedness of a
political subdivision within a statutory or charter debt limitation. If the authority has issued bonds in anticipation of
payments, appropriations, or contributions to be made to the authority pursuant to contract by a political
subdivision having the power to levy and collect ad valorem taxes, the political subdivision may obligate itself by
the contract, and thereupon may levy a tax on all taxable property in the political subdivision, which tax as to rate
or amount will be as provided in section 6 of article IX of the state constitution of 1963 for contract obligations in
anticipation of which bonds are issued, to provide sufficient money to fulfill its contractual obligation to the
authority.

(2) The bonds of the authority shall be issued and sold in compliance with the revised municipal finance act, 2001
PA 34, MCL 141.2101 to 141.2821, except that the bonds may be issued for any period of years, not exceeding 40
years.

(3) A public corporation may advance money or deliver property to the authority to finance or to carry out its
powers and duties. The authority may agree to repay the advances or pay for the property within a period not
exceeding 10 years, from the proceeds of its bonds or from other funds legally available for that purpose, with or
without interest as may be agreed at the time of advance or of repayment. The obligation of the authority to make
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the repayment or payment may be evidenced by a contract or note or notes, which contract or note may pledge the
full faith and credit of the authority.

(4) A political subdivision desiring to enter into a contract under subsection (1) shall authorize, by resolution of
its governing body, the execution of the contract, which resolution shall be published in a newspaper of general
circulation within the political subdivision, and the contract may be executed without a vote of the electors on the
contract upon the expiration of 90 days after the date of the publication unless, within the 90-day period, a petition
signed by not less than 5% of the registered electors residing within the limits of the political subdivision is filed
with the clerk of the political subdivision requesting a referendum upon the execution of the contract, and in that
event the contract shall not be executed until approved by the vote of a majority of the electors of the political
subdivision qualified to vote and voting on the contract at a general or special election to be held not more than 90
days after the filing of the petition.

(5) If the bonds or notes sold by the authority involve the pledge or use of state collected or administered funds,
the authority shall seek the approval of the state transportation commission.

(6) Notwithstanding any other provision of this section, an authority shall not issue bonds, nor use the revenues
of the sale of bonds, for the construction, reconstruction, maintenance, or operation of a subway unless approved
by concurrent resolution by the legislature.

(7) Notes issued and contracts entered into under this section are not subject to the revised municipal finance act,
2001 PA 34, MCL 141.2101 to 141.2821.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1970, Act 250, Imd. Eff. Dec. 31, 1970 ;-- Am. 1976, Act 266, Eff. Apr. 15, 1977 ;-
- Am. 1978, Act 479, Imd. Eff. Oct. 23, 1978 ;-- Am. 1983, Act 31, Imd. Eff. May 6, 1983 ;-- Am. 2002, Act 328, Imd. Eff. May 23, 2002

124.416a Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.
Sec. 16a.

A petition under section 16, including the circulation and signing of the petition, is subject to section 488 of the
Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of the Michigan election
law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this section is subject to the
penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

History: Add. 1998, Act 183, Eff. Mar. 23, 1999
Compiler's Notes: Former MCL 124.416a, which pertained to transportation districts, was repealed by Act 481 of 1988, Imd. Eff. Dec. 28,
1998.

124.417 Competitive bids; procedure; written price quotations; procurement procedures; waiver; savings to
be used for construction of bus shelter.

Sec. 17.

(1) Except in the purchase of unique articles or articles which, for any other reason, cannot be obtained in the
open market and except as otherwise provided in this section and in section 24, competitive bids shall be secured
before any purchase or sale, by contract or otherwise is made or before any contract is awarded for construction,
alterations, supplies, equipment, repairs, or maintenance or for rendering any services to the authority other than
professional services; and the purchase shall be made from or the contract shall be awarded to the lowest
responsive and responsible bidder; or a sale to the highest responsive and responsible bidder. The authority may
reject any and all such bids or proposals. A purchase of any unique article or other articles which cannot be
obtained in the open market shall not be made without express approval of the board where the amount involved is
in excess of $25,000.00.

(2) All purchases and sales in excess of $25,000.00 shall be awarded after advertising in a local newspaper of
general circulation in the metropolitan area at least 2 weeks before the bid opening. Bids shall be publicly opened
and read aloud at a date, time, and place designated in the invitation to bid. Invitations to bid shall be sent at least 1
week before the bid opening to at least 3 potential bidders who are qualified technically and financially to submit
bids, or a memorandum shall be kept on file showing that less than 3 potential bidders who are so qualified exist in
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the market area within which it is practicable to obtain bids.

(3) Except as otherwise provided in this section, written price quotations from at least 3 qualified and responsible
vendors shall be obtained for all purchases and sales of $25,000.00 or less but over $5,000.00, or a memorandum
shall be kept on file showing that less than 3 vendors so qualified exist in the market area within which it is
practicable to obtain quotations.

(4) Purchases or sales under $5,000.00 may be negotiated with or without competitive bidding under
procurement procedures as promulgated and established by the general manager.

(5) Competitive bidding requirements may be waived if it is determined by the general manager, or in such other
manner as the board may provide, by regulation, that an emergency directly and immediately affecting service, or
public health, safety, or welfare requires immediate delivery of supplies, materials, equipment, or services.

(6) Savings achieved by the 1993 amendatory act that added this subsection shall be used as 1 funding source for
funds to construct bus shelters at SMART bus stops. In the case of a state trunkline highway, a bus shelter
constructed by SMART may include advertising on the shelter. This project shall be competitively bid and shall be
completed within 12 months.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1970, Act 250, Imd. Eff. Dec. 31, 1970 ;-- Am. 1993, Act 350, Imd. Eff. Jan. 11,
1994

124.418 Concessions; award, procedure.
Sec. 18.

All concessions granted by the authority for the sale of products or the rendition of services for a consideration
on authority property shall be awarded only pursuant to written specifications after competitive bidding and to the
highest responsible bidder in a manner similar to that required by section 17 relating to contracts for procurement
involving an expenditure of more than $5,000.00. This requirement for competitive bidding shall not apply to any
concession involving the estimated receipt by the authority of less than $1,000.00 over the period for which the
concession is granted.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.419 Transportation authority claims; notice, allowance, jurisdiction over actions against authority.
Sec. 19.

All claims that may arise in connection with the transportation authority shall be presented as ordinary claims
against a common carrier of passengers for hire: Provided, That written notice of any claim based upon injury to
persons or property shall be served upon the authority no later than 60 days from the occurrence through which
such injury is sustained and the disposition thereof shall rest in the discretion of the authority and all claims that may
be allowed and final judgment obtained shall be liquidated from funds of the authority: Provided, further, That only
the courts situated in the counties in which the authority principally carries on its function are the proper counties in
which to commence and try action against the authority.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.420 Assistance from political subdivisions and public and private agencies.
Sec. 20.

All counties, other political subdivisions and agencies, public or private, may assist, cooperate with, and
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contribute services, money or property in aid of such authorities and their purposes.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.421 Liberal construction of act.
Sec. 21.

This act, being necessary for the public peace, health, safety and welfare, shall be liberally construed to effect the
purposes hereof which are declared to be public purposes.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.422 Tax exemption of property.
Sec. 22.

Authorities and their property, real, personal and mixed, are exempt from assessment, levy and collection of all
general and special taxes of the state or any governmental unit.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.423 Annual public report and financial statement.
Sec. 23.

The authority shall prepare and publish a detailed public report and financial statement of its operations at the
end of each fiscal year.

History: 1967, Act 204, Imd. Eff. July 10, 1967

124.424 Acquisition of transportation operating facilities; negotiation; condemnation or arbitration,
election; competition with common carriers.

Sec. 24.

The authority shall endeavor to acquire facilities, assets and rights of existing and operating private or public
transportation systems, however no liability other than for equipment and facilities shall be assumed or contracted
for, by good faith negotiation and contract and in so doing shall not be required to comply with any statutory or
charter limitations or prerequisites to such acquisition. If such contract provides only for operation of the
transportation system by the authority or for acquisition without consideration, the transaction shall not be deemed
to be a sale of a public utility within any constitutional, statutory or charter limitation or any revenue bond
ordinance. In the event that negotiation does not result in a settlement, the authorities shall request in writing to the
party owning such facilities and such party shall elect in writing within 15 days of such request between
condemnation under the provisions of this act or binding final arbitration under the rules and procedures of the
American arbitration association. Such election shall be limited to condemnation or arbitration and shall be final.
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Until such time as the authority shall have acquired the routes of a common carrier of persons certified by the
Michigan public service commission and which common carrier is subject to the provisions of this act and not
exempt under the provisions of section 6(c) the authority shall not operate competitive service over the same routes
with such common carrier, except for existing competing service which is operated by a company acquired by the
authority.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1970, Act 250, Imd. Eff. Dec. 31, 1970

124.425 Availability of records and other writings to public; conducting business at public meeting; notice
of meeting.

Sec. 25.

Records and any other writings prepared, owned, used, in the possession of, or retained by the authority in the
performance of an official function shall be available to the public during normal business hours in compliance with
Act No. 442 of the Public Acts of 1976, being sections 15.231 to 15.246 of the Michigan Compiled Laws. The
business which a board may perform shall be conducted at a public meeting of the board held in compliance with
Act No. 267 of the Public Acts of 1976, being sections 15.261 to 15.275 of the Michigan Compiled Laws. Public
notice of the time, date, and place of the meeting shall be given in the manner required by Act No. 267 of the Public
Acts of 1976.

History: 1967, Act 204, Imd. Eff. July 10, 1967 ;-- Am. 1978, Act 70, Imd. Eff. Mar. 21, 1978

124.426 Emergency financial manager.
Sec. 26.

Notwithstanding any provision of this act, if an emergency financial manager has been appointed under the local
government fiscal responsibility act, Act No. 101 of the Public Acts of 1988, being sections 141.1101 to 141.1118
of the Michigan Compiled Laws, with respect to an authority established by this act, then that emergency financial
manager may exercise the authority and responsibilities provided in this act to the extent authorized by Act No. 101
of the Public Acts of 1988.

History: Add. 1988, Act 481, Imd. Eff. Dec. 28, 1988

PUBLIC TRANSPORTATION AUTHORITY ACT
Act 196 of 1986

AN ACT to authorize the formation of public transportation authorities with certain general powers and duties; to
provide for the withdrawal of certain local entities from public transportation authorities; to authorize certain local
entities to levy property taxes for public transportation service and public transportation purposes; to protect the
rights of employees of existing public transportation systems; to provide for the issuance of bonds and notes; to
provide for the pledge of taxes, revenues, assessments, tax levies, and other funds for bond or note payment; to
provide for the powers and duties of certain state agencies; to validate taxes authorized before July 10, 1986,
elections held before July 10, 1986, and bonds and notes issued before July 10, 1986; to provide for transfer of
certain tax revenue and certain powers, rights, duties, and obligations; to authorize condemnation proceedings; to
grant certain powers to certain local entities; to validate and ratify the organization, existence, and membership of
public transportation authorities created before July 10, 1986 and the actions taken by those public transportation
authorities and by the members of those public transportation authorities; and to prescribe penalties and provide
remedies.
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History: 1986, Act 196, Imd. Eff. July 10, 1986 ;-- Am. 1998, Act 168, Eff. Mar. 23, 1999

The People of the State of Michigan enact:

124.451 Short title.
Sec. 1.

This act shall be known and may be cited as the "public transportation authority act".

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.452 Definitions.
Sec. 2.

As used in this act:

(a) "Board" means the governing body of a public authority.

(b) "Goods" means baggage, accessories, or other personal property carried by or accompanying persons using
public transportation service.

(c) "Political subdivision" means a county, city, village, or township. Political subdivision, in relation to those
provisions involving an authority created under an interlocal agreement pursuant to the urban cooperation act of
1967, Act No. 7 of the Public Acts of the Extra Session of 1967, being sections 124.501 to 124.512 of the
Michigan Compiled Laws, forming a public authority, includes any other entities which entered into the interlocal
agreement.

(d) "Public authority" means an authority created under this act.

(e) "Public transportation", "public transportation service", "public transportation purpose" means the movement
of people and goods by publicly or privately owned water vehicle, bus, railroad car, rapid transit vehicle, taxicab, or
other conveyance which provides general or special service to the public, but not including charter or sightseeing
service or transportation which is exclusively used for school purposes. Public transportation, public transportation
services, or public transportation purposes as defined by this section are declared by law to be transportation
purposes within the meaning of section 9 of article IX of the state constitution of 1963 .

(f) "Public transportation facility" means all property, real and personal, which enhances the effectiveness of a
public transportation system and is functionally related to a public transportation system or which creates new or
enhanced coordination between public transportation and other forms of transportation, including street railways,
motor buses, tramlines, subways, monorails, rail rapid transit facilities, tunnels, bridges, and parking facilities and
other property owned or leased by a public authority for which the public authority is eligible for federal assistance
as administered by the United States department of transportation.

(g) "Public transportation system" means a system for providing public transportation service, including public
transportation facilities.

(h) "Revenue" means money received by the public authority as provided in section 17.

(i) "Taxable property" means the property taxable under the general property tax act, Act No. 206 of the Public
Acts of 1893, being sections 211.1 to 211.157 of the Michigan Compiled Laws, except for property expressly
exempted under that act.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.453 Public authority; formation generally; membership; articles of incorporation; approval.
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Sec. 3.

(1) An authority incorporated under Act No. 55 of the Public Acts of 1963, being sections 124.351 to 124.359
of the Michigan Compiled Laws, or an authority having a population of less than 1,000,000 incorporated under the
metropolitan transportation authorities act of 1967, Act No. 204 of the Public Acts of 1967, being sections 124.401
to 124.425 of the Michigan Compiled Laws, may form a public authority under this act. Political subdivisions which
are members of an authority described in this subsection which form a public authority shall be members of the
public authority.

(2) Formation of a public authority pursuant to subsection (1) may be accomplished by adoption of articles of
incorporation by resolution adopted by a majority of the members serving on the governing body of the authority
incorporated under Act No. 55 of the Public Acts of 1963 or Act No. 204 of the Public Acts of 1967.

(3) An authority created under an interlocal agreement pursuant to the urban cooperation act of 1967, Act No. 7
of the Public Acts of the Extra Session of 1967, being sections 124.501 to 124.512 of the Michigan Compiled
Laws, for the purpose of providing public transportation service may form a public authority under this act.
Political subdivisions which have created an entity described in this subsection which form a public authority shall
be members of the public authority.

(4) Formation of a public authority pursuant to subsection (3) may be accomplished by adoption of articles of
incorporation and by amendment of the interlocal agreement by resolution adopted by a majority of the governing
body of each public entity which were parties to the interlocal agreement. In addition, if a separate legal or
administrative entity was created under the interlocal agreement, a public authority may be formed pursuant to
subsection (3) only with the approval of the entity empowered by the interlocal agreement to bring action in court
against other entities, on behalf of the authority created under the interlocal agreement.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.454 Public authority; formation by political subdivision; articles of incorporation.
Sec. 4.

(1) A political subdivision or a combination of 2 or more political subdivisions may form a public authority under
this act. A county with a population between 240,000 and 255,000 may form more than 1 public authority under
this act. A city, village, township, or county forming a public authority by itself or in combination with 1 or more
other political subdivisions may provide that only a portion of the city, village, township, or county shall become
part of the public authority. The portion of the city, village, township, or county to become part of the public
authority shall be bounded by precinct lines drawn for election purposes.

(2) Formation of a public authority pursuant to subsection (1) shall be accomplished by adoption of articles of
incorporation by an affirmative vote of a majority of the members elected to and serving on the legislative body of
each political subdivision.

History: 1986, Act 196, Imd. Eff. July 10, 1986 ;-- Am. 2011, Act 123, Imd. Eff. July 20, 2011

124.455 Articles of incorporation; endorsement as evidence of adoption; publication; filing; operative
public authority; effective date of articles; validity of incorporation conclusively presumed; exception.

Sec. 5.

(1) The adoption of articles of incorporation under this act shall be evidenced by an endorsement on the articles
of incorporation by the clerk of each respective political subdivision or by the recording officer of the incorporating
authority under section 3 in a form substantially as follows:

The foregoing articles of incorporation were adopted by an affirmative vote of a majority of the members serving

on the governing or legislative body of , at a meeting duly held on the
day of ,AD, 19 .
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(2) The articles of incorporation shall be published by the person or persons designated in the articles at least once
in a newspaper designated in the articles and circulated within the area proposed to be served by the public
authority. One printed copy of the articles of incorporation shall be filed with the secretary of state, the clerk of
each county to be served by the public authority, and the director of the state transportation department by the
person designated to do so by the articles. The public authority shall become operative and the articles of
incorporation effective at the time provided in the articles of incorporation. The validity of the incorporation shall
be conclusively presumed unless questioned in a court of competent jurisdiction within 60 days after the publication
of the articles of incorporation.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.456 Articles of incorporation; contents.
Sec. 6.

The articles of incorporation shall state the name of the public authority; the name or names of the incorporating
authority or the incorporating political subdivisions; the portion of an incorporating city, village, or township to
become part of the public authority, if less than the entire city, village, or township is to become part of the public
authority; the purposes for which it is formed; the power, duties, and limitations of the public authority and its
officers; the composition and method of selecting its governing body and officers; the person or persons charged
with the responsibility of causing the articles of incorporation to be published and the printed copies of the articles
of incorporation to be filed as provided in this act; the method of amending the articles of incorporation; and any
other matters which the incorporators consider advisable.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.457 Membership after formation of public authority; resolution; approval, execution, filing, and
publication of amendment to articles.

Sec. 7.

A political subdivision or a portion of a city, village, or township bounded by lines described in section 4 may
become a member of a public authority after the public authority's formation under this act upon resolution adopted
by a majority vote of the members elected to and serving on the legislative body of the political subdivision
requesting membership for all or a portion of the political subdivision and upon resolution adopted by a 2/3 vote of
the members serving on the board of the public authority approving an amendment to the articles of incorporation
of the public authority adding all or a portion of the political subdivision. The amendment to the articles of
incorporation shall be executed by the clerk of the political subdivision, all or a part of which is being added and
shall be filed and published in the same manner as the original articles of incorporation.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.458 Conditions to release from membership in public authority; taxes; transportation services; evidence
of release; withdrawal from public authority; violation of MCL 168.1 to 168.992 applicable to petitions;
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penalties; notice; applicability to certain political subdivisions.
Sec. 8.

(1) Subject to subsection (8), and except as otherwise provided in this section, a political subdivision that is a
member of a public authority or a portion of a city, village, or township, if that portion is a member of a public
authority, may be released from membership in the public authority if all of the following conditions are met:

(a) Adoption of a resolution by a majority of the members elected to and serving on the legislative body of the
political subdivision requesting release from membership.

(b) Acceptance of the request by a 2/3 vote of the members serving on the board of the public authority,
excluding the members representing the political subdivision requesting release.

(c) Payment or the provision for payment is made regarding all obligations of the political subdivision to the
public authority or its creditors.

(2) Subject to subsection (8), notwithstanding subsection (1), a political subdivision that is a member of a public
authority or a portion of a city, village, or township, if that portion is a member of a public authority, may be
released from membership in the public authority if all of the following conditions are met:

(a) The entity desiring to withdraw from the authority has approved the question by a majority of the qualified
and registered electors voting at a general or special election held in November before the expiration of a tax
authorized to be levied under this act.

(b) Subject to subsection (6), a petition that bears the signatures of registered electors of the entity equal to at
least 20% of the number of votes cast in the political subdivision or portion of a city, village, or township for all
candidates for governor in the last general election in which a governor was elected and that requires the governing
body of the entity by resolution to submit the question to its electors at the next general or special election is filed
not less than 60 days before the election with the clerk of the entity presenting the question.

(c) The vote upon the question approving the resolution is by ballot and is in substantially the following form:

"Shall (township, village, city, or other) as provided by 1986 PA 196 withdraw from the authority
as a member?

Yes

No "

(d) All ballots are cast, canvassed, and the results of the election certified in the same manner as ballots on any
other question submitted to the electors of the entity seeking withdrawal pursuant to the Michigan election law,
1954 PA 116, MCL 168.1 to 168.992.

(e) Payment or the provision for payment is made regarding all obligations of the political subdivision to the
public authority or its creditors. If withdrawal is approved by a majority of the electors voting on the question, the
decision will take effect at the expiration date of the tax and neither the authority nor officials of the political
subdivision may appeal or amend this decision.

(3) Subject to subsection (8), tax authorized to be levied by a public authority within the boundaries of the
political subdivision or the portion of a political subdivision to be released shall continue to be levied for the period
of time originally authorized and shall be paid over to the public authority originally authorized to be the recipient
of the tax revenue. A political subdivision or portion of a political subdivision that has been released from an
authority shall continue to receive transportation services from the authority until the political subdivision or
portion of the political subdivision is no longer required to pay a tax levied by the authority.

(4) Subject to subsection (8), the release of a political subdivision or portion of a political subdivision from a
public authority shall be evidenced by an amendment to the articles of incorporation executed by the recording
officer of a public authority and filed and published in the same manner as the original articles of incorporation.

(5) Subject to subsection (8), a political subdivision or other entity that is part of a public authority under this act
may withdraw from the public authority until the expiration of the thirtieth day following the date the public
authority is incorporated or until the expiration of the thirtieth day after receiving notification under subsection (7),
whichever is later, without meeting the conditions listed in subsection (1) or (2). If a public authority under this act
has as a member a political subdivision that is part of a metropolitan statistical area, as defined by the United States
department of commerce or a successor agency, and the metropolitan statistical area has a population of not less
than 600,000 and not more than 1,500,000, a political subdivision or other entity that is part of the public authority
may also withdraw from the public authority until the expiration of 30 days after the date on which the board of the
public authority adopts a resolution calling for an election for the purpose of levying a tax pursuant to section 18,
without meeting the conditions listed in subsection (1) or (2). If all or a portion of a city, village, or township is part
of an authority incorporating as a public authority under this act, the city, village, or township may also decide to
only withdraw a portion of the entity bounded by the lines described in section 4 from the public authority under the
deadline established in this subsection. In addition, a political subdivision or other entity that is part of a public
authority under this act may withdraw from the public authority in any year in which a tax authorized to be levied
under this act expires, without meeting the conditions listed in subsection (1) or (2), if the political subdivision or
entity makes the determination to withdraw by a vote of its legislative body held in January of that year. Further, if
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all or a portion of a city, village, or township is part of an authority incorporating as a public authority under this
act, the city, village, or township may also decide to only withdraw a portion of the entity bounded by the lines
described in section 4 from the public authority in that same January. However, if a tax is authorized to be levied in
a political subdivision or portion of a political subdivision by a public authority under this act and the political
subdivision or portion of a political subdivision withdraws pursuant to this subsection, the tax shall continue to be
levied in the political subdivision or portion of a political subdivision for the period of time originally authorized. A
political subdivision or portion of a political subdivision that withdraws from the authority shall continue to receive
public transportation services from the authority until the political subdivision or portion of the political subdivision
is no longer required to pay a tax levied by the authority.

(6) Subject to subsection (8), a petition under subsection (2), including the circulation and signing of the petition,
is subject to section 488 of the Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a
provision of the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in
subsection (2) is subject to the penalties prescribed for that violation in the Michigan election law, 1954 PA 116,
MCL 168.1 to 168.992.

(7) Subject to subsection (8), an authority that forms under this act on or after May 1, 2006 shall notify all
political subdivisions or portions of any city, village, or township that are included in the authority that the political
subdivision or portion of the political subdivision is included in the authority. The authority shall include in this
notification notice of the right to withdraw from the authority under this section. The political subdivision or
portion of the political subdivision that is notified has 30 days after receiving the notification to withdraw from the
authority pursuant to subsection (5).

(8) Subsections (1) to (7) do not apply to a political subdivision within a county with a population of 1,100,000
or more that has a public transit authority under this act after that county's public transportation millage in effect on
the effective date of the amendatory act that added this subsection expires.

(9) For a county that has a population of 1,100,000 or more and a public transit authority under this act,
regardless of whether each political subdivision in the county is a member of the county's public transit authority
before the effective date of the amendatory act that added this subsection, all political subdivisions within that
county shall become a member of that county's public transit authority after that county's public transportation
millage in effect on the effective date of the amendatory act that added this subsection expires.

History: 1986, Act 196, Imd. Eff. July 10, 1986 ;-- Am. 1990, Act 10, Eff. Mar. 1, 1990 ;-- Am. 1998, Act 168, Eff. Mar. 23, 1999 ;-- Am.
2006, Act 175, Imd. Eff. June 6, 2006 ;-- Am. 2024, Act 236, Eff. Apr. 2, 2025

124.459 Tax limitations.
Sec. 9.

A public authority is intended to and shall be considered to be an authority the tax limitations of which are
provided by charter or general law within the meaning of section 6 of article IX of the state constitution of 1963.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.460 Validation and ratification of acts taken before effective date of act.
Sec. 10.

The organization, existence, membership, and all acts taken before the effective date of this act by an authority
incorporated or purporting to be incorporated under Act No. 55 of the Public Acts of 1963, being sections 124.351
to 124.359 of the Michigan Compiled Laws; an authority having a population of less than 1,000,000 incorporated
or purporting to be incorporated under the metropolitan transportation authorities act of 1967, Act No. 204 of the
Public Acts of 1967, being sections 124.401 to 124.425 of the Michigan Compiled Laws; or an authority created or
purported to be created under an interlocal agreement pursuant to Act No. 7 of the Public Acts of 1967, being
sections 124.501 to 124.512 of the Michigan Compiled Laws, are hereby validated and ratified.
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History: 1986, Act 196, Imd. Eff. July 10, 1986

124.461 Assumption, transfer, assignment, or conveyance of tax revenues, property, rights, duties, and
obligations.

Sec. 11.

(1) All tax revenue, or real or personal property or property rights, money, authorizations to levy a tax, and all
other rights, duties, and obligations of an existing authority that forms a public authority in accordance with section
3 shall be assumed by and transferred to the public authority created under this act without execution or delivery of
any document or instrument transferring or assigning them.

(2) A political subdivision forming a public authority under this act, including a political subdivision only a
portion of which is part of the public authority pursuant to a decision by the legislative body of the political
subdivision, may assign or convey any of its tax revenue, real or personal property or property rights, and all other
rights, duties, and obligations involving public transportation service to the public authority formed by the political
subdivision. However, a transfer or assignment shall not be made which materially adversely affects the contractual
rights of a person having a contract with that political subdivision.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.462 Powers of public authority generally; public authority as public benefit agency and instrumentality
of state.

Sec. 12.

A public authority created under this act may plan, promote, finance, acquire, improve, enlarge, extend, own,
construct, operate, maintain, replace, and contract for public transportation service by means of 1 or more public
transportation systems and public transportation facilities. A public authority is a public benefit agency and
instrumentality of the state with all the powers of a public corporation, to accomplish its purposes and to control,
operate, administer, and exercise the franchise of the public transportation system and public transportation
facilities, if any.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.463 Additional powers of public authority.
Sec. 13.

A public authority formed under this act shall be a corporate body with power to sue and be sued in any court of
the state and shall be considered to be an agency and instrumentality of the state. The public authority shall possess
all the powers necessary to carry out the purposes of its formation and all things incident to carrying out the
purposes of its formation. The public authority shall be administered in the manner determined by the board and as
provided in its articles of incorporation. The public authority by contract may employ a management firm, either
corporate or otherwise, to operate the public transportation system, under the supervision of the public authority.
The enumeration of powers of this act shall not be construed as a limitation on the general powers of the public
authority.

History: 1986, Act 196, Imd. Eff. July 10, 1986
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124.464 Additional powers of public authority.
Sec. 14.

A public authority formed under this act, in addition to its other powers and duties, may:

(a) Adopt bylaws and rules of administration to accomplish the purposes of this act.

(b) Provide public transportation service and public transportation facilities within or without the boundaries of
the public authority as provided in Act No. 51 of the Public Acts of 1951, being sections 247.651 to 247.674 of the
Michigan Compiled Laws, except that a public authority may not provide public transportation service in an area
within the boundaries of a member or a released or withdrawn member, other than an entity withdrawing under
section 8(5), of another authority formed under this or any other act without the agreement and consent of the
other authority.

(¢) Acquire and hold, by purchase, lease, grant, gift, devise, land contract, installment purchase contract,
bequest, condemnation, or other legal means, real and personal property, including franchises, easements, or rights
of way on, under, or above any property within or without the boundaries of the public authority as provided in Act
No. 51 of the Public Acts of 1951, and pay for the same from or pledge for the payment thereof, revenue of the
public authority. Subject to reasonable use, the public authority may use space and areas over, under, and upon the
public streets and highways to carry out its duties.

(d) Ask appropriate local political subdivisions to begin condemnation proceedings.

(e) Apply for and accept grants, loans, or contributions from the federal government or any of its agencies, the
state or other public or private agencies to be used for any of the purposes of this act and to do any and all things
within its express or implied powers necessary or desirable to secure that financial or other aid or cooperation in the
carrying out of any of the purposes of this act.

(f) Sell, lease, or use any property acquired for the purposes of this act but not needed for those purposes, and
lease advertising space and grant concessions for the sale of newspapers and other articles and for services on or in
any portion of the property under the jurisdiction of the public authority.

(g) Grant to utilities, public or privately owned, the right to use the property or any part of the property of the
public transportation facilities. A public authority formed under this act also may grant to any other public authority
formed under this act the right to use any part of the public transportation facilities.

(h) Contract with any other transportation authority or political subdivision of the state or another state or any
agency or instrumentality of the state or another state or another nation or private corporation or person for service
contracts, joint use contracts, or contracts for the construction or operation of any part of the public transportation
facilities.

(i) Investigate transportation requirements, needs, and programs and engage by contract consultants as may be
necessary and cooperate with the federal government, state, political subdivisions, and other authorities or
transportation agencies in those investigations.

(j) Hire employees, attorneys, accountants, and consultants as the board considers necessary to carry out the
purposes of the authority.

(k) Lend money derived from the revenues of the public authority to any persons, corporations, or associations,
public or private, for the purpose of financing qualified mass commuting vehicles, as defined in the internal revenue
code that will be leased or sold to the public authority and to sell and lease or purchase back mass commuting
vehicles, as defined in the internal revenue code.

(1) Impose and collect rents, charges, fees, or fares from users of public transportation services or public
transportation facilities.

(m) Exercise all other powers incidental, necessary, or convenient for the exercise of the powers granted in this
act.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.465 Collective bargaining agreements; employees entering military service.
Sec. 15.
(1) A public authority formed under this act shall have the right to bargain collectively and enter into agreements
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with labor organizations pursuant to Act No. 336 of the Public Acts of 1947, being sections 423.201 to 423.216 of
the Michigan Compiled Laws. Upon acquisition or reincorporation of a public transportation system, the public
authority shall assume and be bound by any existing collective bargaining agreements applicable to that system for
the remainder of the term of the agreement, and, except where the existing collective bargaining agreement may
otherwise permit, shall retain the employees covered by that collective bargaining agreement. The acquisition or
reincorporation of a public transportation system by the public authority shall not adversely affect any existing
rights and obligations contained in the existing collective bargaining agreement. Members and beneficiaries of any
pension or retirement system established by the existing public transportation system shall continue to have the
same rights, privileges, benefits, obligations, and status under the new public authority.

(2) If an existing collective bargaining agreement is expiring at the time of acquisition or reincorporation of a
public transportation system to a public authority under this act, the acquisition or reincorporation does not affect
the obligation of each of the parties to bargain collectively pursuant to the requirements of Act No. 336 of the
Public Acts of 1947.

(3) Employees who left the employ of the acquired public transportation system to enter the military services of
the United States shall have the same rights as to the public transportation system established by the public
authority pursuant to Act No. 263 of the Public Acts of 1951, being sections 35.351 to 35.356 of the Michigan
Compiled Laws, as they would have had under the acquired public transportation system.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.466 Exemption of public authority from certain acts in exercise of powers.
Sec. 16.

In the exercise of its powers within the boundaries of the public authority, a public authority is exempt from the
motor carrier act, Act No. 254 of the Public Acts of 1933, being sections 475.1 to 479.20 of the Michigan
Compiled Laws; Act No. 3 of the Public Acts of 1939, being sections 460.1 to 460.8 of the Michigan Compiled
Laws; and Act No. 432 of the Public Acts of 1982, being sections 474.101 to 474.141 of the Michigan Compiled
Laws.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.467 Public transportation service; financing.
Sec. 17.

Public transportation service, including any public transportation system and public transportation facilities, may
be financed by the public authority by any 1 or more of the following means:

(a) By service charges, fees, or fares to users of the public transportation services.

(b) By funds disbursed by the state to the public authority and usable by the public authority.

(c) By any other income or revenue, including appropriations or contributions, or other revenue of the members
of the public authority and any political subdivisions.

(d) By grants, loans, appropriations, payments, or contributions from the federal government, this state, another
state or other governmental units and grants, contributions, gifts, devises, or bequests from public or private
sources.

(e) By proceeds of ad valorem taxes, special assessments, or charges imposed pursuant to law and collected by
the state or a political subdivision or the public authority and returned or paid to the public authority pursuant to
law or contract.

(f) By proceeds of an income tax as may be provided by law.

(g) By issuance of bonds or notes as provided by this act.

(h) By means of land contracts, installment purchase contracts, or leases authorized by this act.

History: 1986, Act 196, Imd. Eff. July 10, 1986
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124.468 Tax levy; collection.
Sec. 18.

(1) A public authority formed under this act may levy a tax on all of the taxable property within the limits of the
public authority for public transportation purposes as authorized by this act.

(2) The tax authorized in subsection (1) shall not exceed 5 mills of the state equalized valuation on each dollar of
assessed valuation of taxable property within the limits of the applicable public authority.

(3) The tax authorized under subsection (1) shall not be levied except upon the approval of a majority of the
registered electors residing in the public authority affected and qualified to vote and voting on the tax at a general
or special election. The election may be called by resolution of the board of the public authority. The recording
officer of the public authority shall file a copy of the resolution of the board calling the election with the clerk of
each affected county, city, or township not less than 60 days before the date of the election. The resolution calling
the election shall contain a statement of the proposition to be submitted to the electors. Each county, city, and
township clerk and all other county, city, and township officials shall undertake those steps to properly submit the
proposition to the electors of the county, city, and township at the election specified in the resolutions of the public
authority. The election shall be conducted and canvassed in accordance with the Michigan election law, 1954 PA
116, MCL 168.1 to 168.992, except that if the public authority is located in more than 1 county, the election shall
be canvassed by the state board of canvassers. The results of the election shall be certified to the board of the public
authority promptly after the date of the election. Not more than 1 election may be held in a public authority in a
calendar year for approval of the tax authorized under subsection (1). If the election is a special election, the public
authority in which the election is held shall pay its share of the costs of the election.

(4) The taxes authorized by this section may be levied at a rate and for a number of years as determined by the
public authority in the resolution calling the election and as set forth in the proposition submitted to the electors.

(5) The tax rate authorized by this section shall be levied and collected as are all ad valorem property taxes in
this state and the recording officer of the public authority shall at the appropriate times certify to the proper tax
assessing or collecting officers of each tax collecting county, city, and township the amount of taxes to be levied
and collected each year by each county, city, and township. Consistent with subsection (6), the board of the public
authority shall determine on which tax roll, if there is more than 1, of each county, city, or township that the taxes
authorized by this section shall be collected. Each tax assessing and collecting officer and each county treasurer
shall levy and collect the taxes certified by the public authority and pay those taxes to the public authority by the
time provided in section 43 of the general property tax act, 1893 PA 206, MCL 211.43. The tax rate authorized by
this section may be first levied by the public authority as a part of the first tax roll of the appropriate counties,
cities, and townships occurring after the election described in subsection (3). The tax may be levied and collected
on the July or December tax roll next following the date of election, if the tax is certified to the proper tax assessing
officials not later than May 15 or September 15, respectively, of the year in which the election is held.

(6) A public authority that is authorized to impose a July property tax levy and that determines to do so shall
negotiate agreements with the appropriate cities and townships for the collection of that levy. If a city or township
and the public authority fail to reach an agreement for the collection by the city or township of the July property tax
levy of the public authority, the public authority then may negotiate, until April 1, a proposed agreement with the
county treasurer to collect its July property tax levy against property located in that city or township. If the county
treasurer and the public authority fail to reach an agreement for the collection by the county of the July property tax
levy of the public authority, the July property tax levy shall be collected with the December property tax levy. Any
agreement negotiated under this subsection shall guarantee the collecting unit its reasonable expenses. This
subsection does not apply to a city or township that is levying a July property tax.

(7) If, pursuant to subsection (6), the public authority has reached a proposed agreement with a county treasurer
on the collection of its July property tax levy against property located in a city or township with which an
agreement to collect this levy could not be made pursuant to subsection (6), the public authority shall notify by
April 15 that city or township of the terms of that agreement and the city or township shall have 15 days in which
to exercise an option to collect the public authority's July property tax levy.

(8) Collection of all or part of a public authority's property tax levy by a treasurer pursuant to subsection (6) or
(7) shall comply with all of the following:

(a) Collection shall be either 1/2 or the total of the property tax levy against the properties, as specified for that
year in the resolution of the public authority.

(b) The amount the public authority has agreed to pay as reasonable collection expenses shall be stated in writing
and reported to the state treasurer.

(c) Taxes authorized to be collected shall become a lien against the property on which the taxes are assessed, and
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due from the owner of that property, on July 1.

(d) Taxes shall be collected on or before September 14 and all taxes and interest imposed pursuant to subdivision
(f) unpaid before March 1 shall be returned as delinquent on March 1. Taxes delinquent under this subdivision shall
be collected pursuant to the general property tax act, 1893 PA 206, MCL 211.1 to 211.155.

(e) Interest shall be added to taxes collected after September 14 at that rate imposed by section 59 of the general
property tax act, 1893 PA 206, MCL 211.59, on delinquent property tax levies that became a lien in the same year.

(f) All or a portion of fees or charges, or both, authorized under section 44 of the general property tax act, 1893
PA 206, MCL 211.44, may be imposed on taxes paid before March 1 and shall be retained by the treasurer actually
performing the collection of the July property tax levy of the public authority, regardless of whether all or part of
these fees or charges, or both, have been waived by the township or city.

(9) An agreement for the collection of a July property tax levy of a public authority with a county treasurer shall
include a schedule for delivering collections to the public authority.

(10) To the extent applicable and consistent with the requirements of this section, the general property tax act,
1893 PA 206, MCL 211.1 to 211.155, shall apply to proceedings in relation to the assessment, spreading, and
collection of taxes pursuant to this section. Additionally, in relation to the assessment, spreading, and collection of
taxes pursuant to this section, the county treasurer shall have powers and duties similar to those prescribed by the
general property tax act, 1893 PA 206, MCL 211.1 to 211.155, for township supervisors, township clerks, and
township treasurers. However, this section does not transfer any authority over the assessment of property.

(11) If a county treasurer collects the July property tax levy of the public authority, the township or city shall
deliver by June 1 a certified copy of the assessment roll containing state equalized valuations for each parcel of
taxable property in the township or city to the treasurer collecting the July property tax levy of the public authority.
The county treasurer receiving this certified copy of the assessment roll shall remit the necessary cost incident to
the reproduction of the assessment roll to the township or city.

(12) A county treasurer collecting taxes pursuant to this section shall be bonded for tax collection in the same
amount and in the same manner as a township treasurer would be for undertaking the duties prescribed by this
section.

(13) An agreement for the collection of a July property tax levy between a public authority and a county may
cover July collections for 2 years. If an agreement covers July collections for 2 years, the notice required by
subsection (7) and the option to reconsider provided by subsection (7) shall not apply for July collections in the
second year.

(14) If collections are made pursuant to this section by a county treasurer, all payments from a public authority
for collecting its July property tax levy and all revenues generated from collection fees shall be deposited, when
received or collected, in a fund that shall be used by the county treasurer to pay for the cost of collecting the public
authority's July property tax levy.

History: 1986, Act 196, Imd. Eff. July 10, 1986 ;-- Am. 2006, Act 175, Imd. Eff. June 6, 2006 ;-- Am. 2024, Act 236, Eff. Apr. 2, 2025

124.469 Additional tax levy.
Sec. 19.

Any member of the public authority or a political subdivision otherwise granted taxing authority under state law
may levy a tax on all of the taxable property within the limits of the political subdivision, and appropriate, grant, or
contribute the proceeds of the tax to the public authority for public transportation purposes as authorized by this
act or to provide sufficient money to fulfill its contractual obligation to the public authority under section 20, which
tax shall be within charter, statutory, and constitutional limitations.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.470 Contract with public authority to make payments, appropriations, or contributions; pledge of full
faith and credit; tax levy; execution of contract.
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Sec. 20.

(1) Any member of the public authority or a political subdivision may contract with the public authority to make
payments, appropriations, or contributions to the public authority of the proceeds of taxes, special assessments, or
charges imposed and collected by the political subdivision or out of any other funds legally available.

(2) Any member of the public authority or a political subdivision may pledge its full faith and credit for payment
of its contractual obligation to the public authority.

(3) If the public authority has issued notes or bonds in anticipation of payments, appropriations, or contributions
to be made to the public authority pursuant to contract by a member of the public authority or a political
subdivision, the political subdivision may levy a tax, subject to all appropriate statutory and constitutional
requirements, on all taxable property in the political subdivision to provide sufficient money to fulfill its contractual
obligation to the public authority, which tax as to rate or amount will be as provided in section 6 of article IX of the
state constitution of 1963.

(4) Any member or political subdivision desiring to enter into a contract under subsection (1) shall authorize by
resolution of its governing body the execution of the contract.

(5) Any political subdivision that forms or becomes a member of the public authority under this act and, before
the effective date of the formation or membership, has authorized the levy of a tax to provide money for public
transportation purposes or has imposed or collected special assessments or charges for public transportation
purposes may levy or impose and collect the tax or special assessment or charge and contract with the public
authority to make payments, appropriations, or contributions to the public authority of the proceeds of the taxes,
special assessments, or charges, subject to conditions of the original authorization.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.471 Duties of public authority.
Sec. 21.

Each public authority created under this act shall do the following:

(a) Obtain an annual audit in accordance with sections 6 to 13 of Act No. 2 of the Public Acts of 1968, being
sections 141.426 to 141.433 of the Michigan Compiled Laws. The audit shall also be in accordance with generally
accepted government auditing standards as promulgated by the United States general accounting office and shall
satisfy federal regulations relating to federal grant compliance audit requirements. A copy of the annual audit shall
be filed with the state treasurer in accordance with section 4(2) of Act No. 2 of the Public Acts of 1968, being
section 141.424 of the Michigan Compiled Laws and a copy shall be filed with the state transportation department
in accordance with section 10h(2) of Act No. 51 of the Public Acts of 1951, being section 247.660h of the
Michigan Compiled Laws.

(b) Prepare budgets and appropriations acts in accordance with sections 14, 15(1)(a) to 15(1)(g), 15(1)(1), 15(2),
16, 17, 18, and 19 of the Uniform Budget Act, Act No. 2 of the Public Acts of 1968, being sections 141.434 to
141.439 of the Michigan Compiled Laws.

(c) If ending a fiscal year in a deficit condition, file a financial plan to correct the deficit condition in the same
manner as provided in section 21(2) of Act No. 140 of the Public Acts of 1971, being section 141.921 of the
Michigan Compiled Laws. A copy of the financial plan shall also be filed with the state transportation department.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.472 Notes and bonds generally.
Sec. 22.

A public authority may, by resolution of its board, borrow money and issue its notes and bonds in anticipation of
the collection of taxes and other revenues for its then next succeeding fiscal year, or the taxes or other revenue for
its current fiscal year to provide funds for operating purposes or for capital purposes related to public
transportation facilities.
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History: 1986, Act 196, Imd. Eff. July 10, 1986

124.473 Notes and bonds; additional provisions; tax exemption; advancing money or delivering property to
carry out powers and duties; repayment or payment.

Sec. 23.

(1) A public authority may borrow money and issue notes and bonds to acquire, construct, or purchase public
transportation facilities and to otherwise finance and carry out its powers and duties. The notes and bonds may
pledge, be payable from, and may be issued in anticipation of payment of the proceeds of any of the methods of
financing described in section 17 or elsewhere in this act or as may be provided by law.

(2) The public authority may issue bonds or notes at any time to retire, fund, or refund, in whole or in part,
outstanding bonds or notes issued pursuant to this act, or for transportation purposes under any other act including
the payment of interest accrued, or to accrue, to the earliest or any subsequent date of redemption, purchase, or
maturity of the bonds or notes, redemption premium, if any, and any commission, service fees, and other expenses
necessary to be paid in connection with the bonds or notes, whether the bonds or notes to be refunded have
matured or are redeemable or shall at a later date mature or become redeemable. If considered advisable by the
public authority, the public authority may issue bonds or notes partly to refund outstanding bonds or notes and
partly for any other purpose contemplated by this act.

(3) The bonds and notes issued pursuant to section 22 or this section may be issued pursuant to, and shall be
subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

(4) The public authority, by resolution of its board, shall provide for the issuance of the notes or bonds for the
purpose of paying part or all of the cost of the public transportation facilities or authorized programs, which cost
may include an allowance for legal, engineering, architectural, and consulting services; interest on the bonds or
notes becoming due before the collection of the first revenue available for the payment of the interest as determined
by the authority; a debt service reserve; and other necessary incidental expenses. Principal of, and interest and
redemption premiums on, the bonds or notes issued under this section shall be payable solely from revenue, the
other sources described in this section, or otherwise described in this act. Any interest shall be payable on the dates
as determined in the resolution authorizing the issuance of the bonds or notes. The board of the public authority, in
the resolution authorizing the issuance of the bonds or notes shall determine the principal amount of the bonds or
notes to be issued, the registration provisions, the bond or note denominations, the bond or note designations, the
rights of prior redemption of the bonds or notes at the option of the public authority or the holders of the bonds or
notes, the maximum rate of interest, the method of execution of the bonds or notes, and any other provisions
respecting the bonds or notes, the rights of the holders of the bonds or notes, the security for the bonds or notes,
and the procedures for disbursement of the bond or note proceeds and for the investment of the proceeds of bonds
or notes and money for the payment of bonds or notes. The board of the public authority in the resolution
authorizing the issuance of bonds or notes may provide for the assignment of the revenues pledged to 1 of the
paying agents for the bonds or notes or to a trustee, as provided in this act. The board of the public authority, in the
resolution or resolutions authorizing the bonds or notes, may provide for the terms and conditions upon which the
holders of the bonds or notes, or any portion of the bond or noteholders or any trustee for the bond or noteholders,
shall be entitled to the appointment of a receiver. The resolution authorizing the bonds or notes may provide for the
appointment of a trustee for the bond or noteholders, may give to the trustee the appropriate rights, duties,
remedies, and powers, with or without the execution of a deed of trust or mortgage, necessary and appropriate to
secure the bonds or notes.

(5) All bonds and notes and the interest coupons attached to the bonds or notes are declared to be fully
negotiable and to have all of the qualities incident to negotiable instruments under the uniform commercial code,
1962 PA 174, MCL 440.1101 to 440.11102, subject only to the provisions for registration of the bonds or notes
which may appear on the bonds or notes.

(6) The property of the authority, its income and operation, and any vendor, vendee, lessor, and lessee interest in
any property sold or leased pursuant to section 24 shall be exempt from all taxation by this state or any of its
political subdivisions and all bonds and notes of the authority, the interest on the bonds and notes, and their transfer
shall be exempt from all taxation by this state or any of its political subdivisions. This state covenants with the
purchasers and all subsequent holders and transferees of notes and bonds issued by the authority under this act, in
consideration of the acceptance of and payment for the notes and bonds, that the notes and bonds of the fund,
issued pursuant to this act, the interest on the notes and bonds, the transfer of the bonds or notes, and all its fees,
charges, gifts, grants, revenues, receipts, and other money received or to be received and pledged to pay or secure
the payment of the notes or bonds shall at all times be free and exempt from all state or local taxation as provided
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by the laws of this state.

(7) The public authority may issue additional bonds or notes with respect to the pledge of the revenues with
previously issued bonds or notes of the public authority for the purpose and under the terms and conditions
provided in the resolution authorizing the previous issue of bonds. The public authority may enter into agreements
with the holders of the bonds or notes or with others for the bonds or notes to be delivered to the public authority
or others before the stated maturities of the bonds or notes.

(8) This state, a political subdivision, or a private corporation, partnership, or individual may advance money or
deliver property to the public authority to finance or to carry out its powers and duties. The public authority may
agree to repay the advances or pay for the property within a period not exceeding 40 years, from the proceeds of its
bonds or notes or from other funds legally available for use, with or without interest as may be agreed at the time of
advance or of repayment. The obligation of the public authority to make the repayment or payment may be
evidenced by a contract or note or notes, which contract or note may pledge the full faith and credit of the public
authority, but the contract or note shall not be an obligation within the meaning of the revised municipal finance act,
2001 PA 34, MCL 141.2101 to 141.2821. A political subdivision, subject to applicable constitutional limitations
and procedures, may pledge its full faith and credit for the payment of bonds or notes of the public authority upon
adoption of a resolution or a majority vote of the members elected to and serving on its governing body so
providing.

History: 1986, Act 196, Imd. Eff. July 10, 1986 ;-- Am. 2002, Act 335, Imd. Eff. May 23, 2002

124.474 Loans.
Sec. 24.

The public authority may lend money including money derived from the proceeds of sale of its bonds or notes to
another public authority, a political subdivision, any other public entity, or a private corporation, partnership, or
individual for the purpose of financing qualified mass commuting vehicles, as defined in the internal revenue code,
that will be leased or sold to the public authority and to sell and lease or purchase back mass commuting vehicles,
as defined in the internal revenue code. For that purpose, the public authority may borrow money and issue bonds
or notes, enter into loan agreements, leases, or purchase agreements and any other agreements including
indemnification agreements as are necessary or appropriate in the judgment of the board to accomplish purposes of
this section.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.475 Revenues pledged for payment of debt service on bonds or notes subject to statutory lien;
substitution of other security.

Sec. 25.

The revenues pledged for payment of debt service on bonds or notes shall be and remain subject to a statutory
lien until the payment in full of the principal of and interest on the bonds or notes unless the resolution authorizing
the bonds or notes provides for earlier discharge of the lien by substitution of other security. The pledge of
revenues and any statutory lien that exists for the payment of debt service on bonds or notes shall be effective for
all purposes without the delivery of any evidence in this regard or any recording.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.476 Investments; use of investment income.
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Sec. 26.

(1) The public authority may invest any of its money in 1 or more of the following:

(a) Direct obligations of the United States and obligations the principal and interest of which are unconditionally
guaranteed by the United States.

(b) Certificates of deposit issued or bank accounts in any bank, trust company, or savings institution whose
deposits are insured by the federal deposit insurance corporation or federal savings and loan insurance company.

(c) Prime commercial paper having the highest rating given by a rating service which the department of treasury
determines rates the majority of the bond and note issues of the state.

(d) Repurchase agreements with any bank or trust company which is a member of the federal deposit insurance
corporation and which are secured by any of the types of securities which are obligations described in subdivisions
(a), (b), or (c).

(2) Investment income may be used by the public authority for any purpose for which any other money of the
public authority may be used and may be pledged or dedicated in whole or in part to a special purpose including
payment of debt service on bonds or notes, as the board determines.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.477 Notes and bonds as securities.
Sec. 27.

The notes and bonds of the authority are securities in which the public officers and bodies of this state,
municipalities, and municipal subdivisions, insurance companies, associations, and other persons carrying on an
insurance business, banks, trust companies, savings banks and savings associations, savings and loan associations,
investment companies, and administrators, guardians, executors, trustees, and other fiduciaries, and all other
persons who are authorized to invest in bonds or other obligations of the state may properly and legally invest
funds.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.478 Validation and ratification of prior acts.
Sec. 28.

The authorization, issuance, sale, execution, and delivery of all issues of bonds and notes authorized, issued,
sold, executed, or delivered by an authority before the effective date of this section, and all acts taken by an
authority in connection with those bonds and notes are hereby validated and ratified.

History: 1986, Act 196, Imd. Eff. July 10, 1986

124.479 Duration of financial obligation; applicability.
Sec. 29.

(1) Before the effective date of the amendatory act that added subsection (2), and notwithstanding any other
provision of this act, a political subdivision may obligate itself financially for a period over 5 years from the date the
obligation is undertaken only if approved by majority vote of the electorate of the political subdivision.

(2) Beginning on the effective date of the amendatory act that added this subsection, subsection (1) does not

apply.
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History: 1986, Act 196, Imd. Eff. July 10, 1986 ;-- Am. 2024, Act 236, Eff. Apr. 2, 2025

URBAN COOPERATION ACT OF 1967
Act 7 of 1967 (Ex. Sess.)

AN ACT to provide for interlocal public agency agreements; to provide standards for those agreements and for the
filing and status of those agreements; to permit the allocation of certain taxes or money received from tax increment
financing plans as revenues; to permit tax sharing; to provide for the imposition of certain surcharges; to provide
for additional approval for those agreements; and to prescribe penalties and provide remedies.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 1981, Act 17, Imd. Eff. Apr. 29, 1981 ;-- Am. 1987, Act 286, Imd. Eff. Jan. 6,
1988 ;-- Am. 1989, Act 138, Imd. Eff. June 29, 1989 ;-- Am. 1998, Act 169, Eff. Mar. 23, 1999

The People of the State of Michigan enact:

124.501 Urban cooperation act; short title.
Sec. 1.

This act shall be known and may be cited as the "urban cooperation act of 1967".

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968

124.502 Definitions.
Sec. 2.

As used in this act:

(a) "Interlocal agreement" means an agreement entered into under this act.

(b) "Local governmental unit" means a county, city, village, township, or charter township.

(c) "Province" means a province of Canada.

(d) "Property" means any real or personal property, as described in section 34c of the general property tax act,
1893 PA 206, MCL 211.34c.

(e) "Public agency" means a political subdivision of this state or of another state of the United States or of
Canada, including, but not limited to, a state government; a county, city, village, township, charter township, school
district, single or multipurpose special district, or single or multipurpose public authority; a provincial government,
metropolitan government, borough, or other political subdivision of Canada; an agency of the United States
government; or a similar entity of any other states of the United States and of Canada. As used in this subdivision,
agency of the United States government includes an Indian tribe recognized by the federal government before 2000
that exercises governmental authority over land within this state, except that this act or any intergovernmental
agreement entered into under this act shall not authorize the approval of a class III gaming compact negotiated
under the Indian gaming regulatory act, Public Law 100-497, 102 Stat. 2467.

(f) "State" means a state of the United States.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 1987, Act 286, Imd. Eff. Jan. 6, 1988 ;-- Am. 1995, Act 108, Imd. Eff. June 23,
1995 ;-- Am. 2002, Act 439, Imd. Eff. June 13, 2002

Compiler's Notes: Section 2 of Act 286 of 1987 provides: 4€ceAn interlocal agreement for an authorized publicly-owned undertaking that is
executed before the effective date of this amendatory act and that includes in its provisions a method or formula for equitably providing for
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and allocating revenues as authorized by section 5 of the urban cooperation act of 1967, Act No. 7 of the Public Acts of the Extra Session of
1967, being section 124.505 of the Michigan Compiled Laws, is validated and is not affected by this amendatory act.4€Section 2 of Act 108
of 1995 provides: 4€ceAn interlocal agreement for a publicly-authorized undertaking that is executed before the effective date of this
amendatory act and that includes in its provisions a method or formula for equitably providing for and allocating revenues as authorized by
section 5 or Sa of the urban cooperation act of 1967, Act No. 7 of the Public Acts of the Extra Session of 1967, being sections 124.505 and
124.505a of the Michigan Compiled Laws, is validated and is not affected by this amendatory act.a€

124.503 Conflicting statutory provisions.
Sec. 3.

If any provision of this act conflicts with any other statute of this state providing for the authorization or
performance of joint or cooperative agreements or undertakings between public agencies of this state or between
public agencies of this state and public agencies of other states or of Canada, the provisions of the other statute
shall control.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 2002, Act 439, Imd. Eff. June 13, 2002

124.504 Joint exercise of powers.
Sec. 4.

A public agency of this state may exercise jointly with any other public agency of this state, with a public agency
of any other state of the United States, with a public agency of Canada, or with any public agency of the United
States government any power, privilege, or authority that the agencies share in common and that each might
exercise separately.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 2002, Act 439, Imd. Eff. June 13, 2002

124.505 Joint exercise of power by contract; interlocal agreement provisions.
Sec. 5.

(1) A joint exercise of power pursuant to this act shall be made by contract or contracts in the form of an
interlocal agreement which may provide for:

(a) The purpose of the interlocal agreement or the power to be exercised and the method by which the purpose
will be accomplished or the manner in which the power will be exercised.

(b) The duration of the interlocal agreement and the method by which it may be rescinded or terminated by any
participating public agency prior to the stated date of termination.

(c) The precise organization, composition, and nature of any separate legal entity expressly created in the
interlocal agreement with the powers designated to that entity.

(d) The manner in which the parties to the interlocal agreement will provide for financial support from the
treasuries that may be made for the purpose set forth in the interlocal agreement, payments of public funds that may
be made to defray the cost of such purpose, advances of public funds that may be made for the purposes set forth in
the interlocal agreements and repayment of the public funds, and the personnel, equipment, or property of 1 or
more of the parties to the agreement that may be used in lieu of other contributions or advances.

(e) The manner in which funds may be paid to and disbursed by any separate legal entity created pursuant to the
interlocal agreement.

(f) A method or formula for equitably providing for and allocating revenues, including, in the case of an
authorized undertaking that is publicly owned at the time the interlocal agreement is entered into or becomes
publicly owned during the time the interlocal agreement is in effect, revenues derived by or payable to any
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participating party or any other public agency which revenues directly or indirectly result from that undertaking,
whether the revenues are in the form of ad valorem taxes on real or personal property, taxes on income, specific
taxes or funds made available by the state in lieu of ad valorem property taxes or local income taxes, any other form
of taxation, assessment, levy, or impost, or any money paid under or which revert from a tax increment financing
plan. The interlocal agreement may also provide a method or formula equitably providing for and allocating
revenues derived from a federal or state grant or loan, or from a gift, bequest, grant, or loan from a private source.
The interlocal agreement may also provide for a method or formula for equitably allocating and financing the capital
and operating costs, including payments to reserve funds authorized by law and payments of principal and interest
on obligations. Each method or formula shall be established by the participating parties to the interlocal agreement
on a ratio of full valuation of real property, on the basis of the amount of services rendered or to be rendered, on
the basis of benefits received or conferred or to be received or conferred, or on any other equitable basis, including
the levying of taxes or assessments on the entire area serviced by the parties to the interlocal agreement, subject to
such limitations as may be contained in the constitution and statutes of this state, to pay those capital and operating
costs.

(g) The public agency that will function as the employer of personnel and staff needed for the joint exercise of
power.

(h) The fixing and collecting of charges, rates, rents, fees, loan repayments, loan interest rates, or other charges
on loans, where appropriate, and the making and promulgation of necessary rules and regulations and their
enforcement by or with the assistance of the participating parties to the interlocal agreement.

(1) The manner in which purchases shall be made and contracts entered into.

(j) The acquisition, ownership, custody, operation, maintenance, lease, or sale of real or personal property.

(k) The disposition, division, or distribution of any property acquired through the execution of such interlocal
agreement.

(1) The manner in which, after the completion of the purpose of the interlocal agreement, any surplus money shall
be returned.

(m) The acceptance of gifts, grants, assistance funds, or bequests and the manner in which those gifts, grants,
assistance funds, or bequests may be used for the purpose set forth in the interlocal agreement.

(n) The making of claims for federal or state aid payable to the individual or several participants on account of
the execution of the interlocal agreement.

(o) The manner of responding for any liabilities that might be incurred through performance of the interlocal
agreement and insuring against any such liability.

(p) The adjudication of disputes or disagreements, the effects of failure of participating parties to pay their shares
of the costs and expenses, and the rights of the other participants in such cases.

(q) The manner in which strict accountability of all funds shall be provided for and the manner in which reports,
including an annual independent audit, of all receipts and disbursements shall be prepared and presented to each
participating party to the interlocal agreement.

(r) The manner of investing surplus funds or proceeds of grants, gifts, or bequests to the parties to the interlocal
agreement under the control of a legal entity created under section 7.

(s) Any other necessary and proper matters agreed upon by the participating public agencies.

(2) The public agencies that are parties to a contract entered into pursuant to this act have the responsibility,
authority, and right to manage and direct on behalf of the public the functions or services performed or exercised to
the extent provided in the contract.

(3) The contents or language of a contract for a joint exercise of power under this act shall be a permissive
subject of collective bargaining between a public agency and a bargaining representative of its employees. If a
public agency and a bargaining representative of its employees engage in collective bargaining before the contract
for a joint exercise of power is approved and that public agency and that bargaining representative reach an
agreement on issues that would obligate the public agency that will function as an employer in the joint exercise of
power, the contract for that joint exercise of power shall include those obligations.

(4) Nothing in this act creates an employment relationship between the existing employees of a public agency and
the proposed joint exercise of power.

(5) A joint exercise of power is effective through its contract at least 180 days before the actual transfer of
functions or services. Before the effective date of the joint exercise of power, the public agencies that are parties to
the contract shall affirm in writing to the joint exercise of power those employees who will be transferred to the
joint exercise of power.

(6) If employees who are transferred to the joint exercise of power are represented by a labor organization, those
employees are subject to their previous terms and conditions of employment until those terms and conditions of
employment are modified in accordance with 1947 PA 336, MCL 423.201 to 423.217, or for 6 months after the
transfer to the joint exercise of power, whichever is earlier. Negotiations on a collective bargaining agreement with
a joint exercise of power shall begin no later than 180 days before the date the employees transfer to the joint
exercise of power.

(7) Subject to subsection (8), a representative of the employees or group of employees in a public agency who
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previously represented or was entitled to represent the employees or group of employees in a public agency under
1947 PA 336, MCL 423.201 to 423.217, shall continue to represent the employees or group of employees after
those employees or group of employees are transferred to the joint exercise of power.

(8) This section does not limit the rights of employees, under applicable law, to assert that a bargaining
representative protected by subsection (7) is no longer their representative. The employees of the joint exercise of
power are eligible as of the day the joint exercise of power becomes effective through its contract to choose their
representative under 1947 PA 336, MCL 423.201 to 423.217. This subsection does not extend the time limits as
provided in subsection (5).

(9) If multiple labor organizations assert the right to represent all or part of the workforce of the joint exercise of
power or where a substantial portion of the transferred employees were not previously represented, in the absence
of a voluntary mutual agreement, at the request of any party or on the initiative of the Michigan employment
relations commission, the Michigan employment relations commission shall conduct a representation election.

(10) In the absence of a voluntary mutual agreement, the workforce of the joint exercise of power shall be
merged by using a single seniority list for each of the same or similar classifications. The single seniority list shall be
composed of all employees from each public agency employed or having recall rights on the date of transfer and
shall be used for purposes that include, but are not limited to, initial assignments, layoffs, recalls, and job bidding.
Disputes concerning the single seniority list or use of the single seniority list shall be heard by a single arbitrator
appointed by the Michigan employment relations commission.

(11) Nothing in this section requires a public agency or a joint exercise of power to assume a collective
bargaining agreement between another public agency and its employees.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 1981, Act 17, Imd. Eff. Apr. 29, 1981 ;-- Am. 1985, Act 10, Imd. Eff. Apr. 15,
1985 ;-- Am. 2011, Act 263, Imd. Eff. Dec. 14, 2011 ;-- Am. 2014, Act 36, Imd. Eff. Mar. 20, 2014

Compiler's Notes: Section 2 of Act 17 of 1981 provides: a€ceThis act is intended to be curative in nature, and all interlocal agreements
which have been approved under section 10 of Act No. 7 of the Public Acts of the Extra Session of 1967, being section 124.510 of the
Michigan Compiled Laws, prior to the effective date of this amendatory act, are hereby validated.a€

124.505a Interlocal agreement for sharing of revenue; contents; decision to enter into agreement; public
hearing; referendum; petition; assessment, levy, collection, and distribution of taxes; public policy.

Sec. 5a.

(1) Upon approval of the legislative body of each contracting local governmental unit, 2 or more local
governmental units that levy a property tax under the general property tax act, Act No. 206 of the Public Acts of
1893, being sections 211.1 to 211.157 of the Michigan Compiled Laws, may enter into an interlocal agreement for
the sharing of all or a portion of revenue derived by and for the benefit of a local governmental unit entering into
that agreement, which revenue results from the levy of general ad valorem property taxes or specific taxes levied in
lieu of general ad valorem property taxes upon any property.

(2) An interlocal agreement under this section may include all necessary and proper matters and shall specify at
least all of the following:

(a) The duration of the agreement and the method by which the agreement may be rescinded or terminated by a
contracting local governmental unit before the stated date of termination.

(b) A description of the property upon which the taxes to be shared are levied, expressed in terms of type of
property or location of property, including a parcel identification number, if any.

(c) The formula or formulas for sharing the tax revenue to be shared.

(d) A schedule and method of distribution of the shared tax revenue.

(e) That the agreement may be terminated or rescinded by a referendum of the residents of a local governmental
unit that is a party to the agreement not more than 45 days after the approval of the agreement by the governing
body of the local governmental unit.

(3) A decision to enter into an agreement under this section shall be made by a majority vote of the members
elected and serving on the legislative body of each affected local governmental unit. The legislative body of each
local governmental unit affected by a proposed interlocal agreement under this section shall hold at least 1 public
hearing before entering into an agreement under this section. Notice of the hearing shall be given in the same
manner provided by the open meetings act, Act No. 267 of the Public Acts of 1976, being sections 15.261 to
15.275 of the Michigan Compiled Laws.

(4) If within 45 days of the meeting at which an interlocal agreement is approved by a governmental unit under
subsection (3) a petition is signed by a minimum of 8% of the registered electors of that local governmental unit
voting in the last general election before the adoption of the agreement, a referendum shall be held in that local
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governmental unit at the next regularly scheduled election or at a special election held for this purpose. If a majority
of the electors of the local governmental unit voting on the agreement approve the agreement, the local
governmental unit may enter into the agreement. If a petition is not filed as provided in this section, the local
governmental unit may enter into the interlocal agreement.

(5) The assessment, levy, collection, and distribution of taxes shall be in accordance with Act No. 206 of the
Public Acts of 1893 and the statutes governing specific taxes levied in licu of general ad valorem property taxes.
The public policy of this state is for local governmental units to avoid entering into an interlocal agreement under
this section if that interlocal agreement has the effect of transferring employment from 1 or more local
governmental units in this state to 1 or more of the local governmental units entering into the agreement.

History: Add. 1987, Act 286, Imd. Eff. Jan. 6, 1988 ;-- Am. 1995, Act 108, Imd. Eff. June 23, 1995

Compiler's Notes: Section 2 of Act 286 of 1987 provides: a€ceAn interlocal agreement for an authorized publicly-owned undertaking that is
executed before the effective date of this amendatory act and that includes in its provisions a method or formula for equitably providing for
and allocating revenues as authorized by section 5 of the urban cooperation act of 1967, Act No. 7 of the Public Acts of the Extra Session of
1967, being section 124.505 of the Michigan Compiled Laws, is validated and is not affected by this amendatory act.a€Section 2 of Act 108
of 1995 provides: 4€ceAn interlocal agreement for a publicly-authorized undertaking that is executed before the effective date of this
amendatory act and that includes in its provisions a method or formula for equitably providing for and allocating revenues as authorized by
section 5 or Sa of the urban cooperation act of 1967, Act No. 7 of the Public Acts of the Extra Session of 1967, being sections 124.505 and
124.505a of the Michigan Compiled Laws, is validated and is not affected by this amendatory act.a€

124.505b Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.
Sec. 5b.

A petition under section 5a or 8a, including the circulation and signing of the petition, is subject to section 488
of the Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of the Michigan
election law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this section is subject to
the penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

History: Add. 1998, Act 169, Eff. Mar. 23, 1999

124.506 Execution of agreement; provision of services; exchange of services.
Sec. 6.

An interlocal agreement may provide for 1 or more parties to the agreement to administer or execute the
agreement. One or more parties to the agreement may agree to provide all or a part of the services set forth in the
agreement in the manner provided in the agreement. The parties may provide for the mutual exchange of services
without payment of any contribution other than such services.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968

124.507 Separate legal entity; commission, board, or council; public body, corporate or politic;
appointment and removal of members; operation for profit prohibited; earnings; title to property; powers;
limitation; bonds or notes.

Sec. 7.

(1) An interlocal agreement may provide for a separate legal entity to administer or execute the agreement which
may be a commission, board, or council constituted pursuant to the agreement. If an interlocal agreement does not
expressly provide for a separate legal entity, then a separate legal entity shall not be created. If an interlocal
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agreement does expressly provide for a separate legal entity, the entity shall be a public body, corporate or politic
for the purposes of this act. The governing body of each public agency shall appoint a member of the commission,
board, or council constituted pursuant to the agreement. That member may be removed by the appointing
governing body at will. The separate legal entity shall not be operated for profit. No part of its earnings shall inure
to the benefit of a person other than the public agencies that created it. Upon termination of the interlocal
agreement, title to all property owned by the entity shall vest in the public agencies that incorporated it.

(2) A separate legal entity created by an interlocal agreement shall possess the common power specified in the
agreement and may exercise it in the manner or according to the method provided in the agreement. The separate
legal entity may also make and enter into contracts; employ agencies or employees; acquire, construct, manage,
maintain, or operate buildings, works, or improvements; acquire, hold, or dispose of property; incur debts,
liabilities, or obligations that, except as expressly authorized by the parties, do not constitute the debts, liabilities, or
obligations of any of the parties to the agreement; cooperate with a public agency, an agency or instrumentality of
that public agency, or another legal entity created by that public agency under this act; make loans from the
proceeds of gifts, grants, assistance funds, or bequests pursuant to the terms of the interlocal agreement creating
the entity; and form other entities necessary to further the purpose of the interlocal agreement. The separate legal
entity may sue and be sued in its own name.

(3) No separate legal entity created by an interlocal agreement shall possess the power or authority to levy any
type of tax within the boundaries of any governmental unit participating in the interlocal agreement, or to issue any
type of bond in its own name, or to in any way indebt a governmental unit participating in the interlocal agreement.

(4) A separate legal entity created by an interlocal agreement may be authorized by the interlocal agreement to
borrow money and to issue bonds or notes in its name for local public improvements or for economic development
purposes as provided in the interlocal agreement.

(5) The entity created by the interlocal agreement shall not borrow money or issue bonds or notes for a sum that,
together with the total outstanding bonded indebtedness of the entity, exceeds 2 mills of the taxable value of the
taxable property within the local governmental units participating in the interlocal agreement as determined under
section 27a of the general property tax act, 1893 PA 206, MCL 211.27a.

(6) Bonds or notes issued under this act are a debt of the entity created by the interlocal agreement and not of
the participating local governmental units.

(7) Bonds or notes issued under this act are declared to be issued for an essential public and governmental
purpose and, together with interest on those bonds or notes and income from those bonds or notes, are exempt
from all taxes.

(8) Bonds or notes issued under this act are subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 1985, Act 10, Imd. Eff. Apr. 15, 1985 ;-- Am. 2002, Act 445, Imd. Eff. June 17,
2002 ;-- Am. 2014, Act 36, Imd. Eff. Mar. 20, 2014

124.508 Interlocal agreement for acquisition, construction, or operation of revenue-producing facility;
provisions; payments, repayments, or returns.

Sec. 8.

If the purpose set forth in an interlocal agreement is the acquisition, construction, or operation of a revenue-
producing facility, the agreement may provide for the repayment or return to the parties of all or any part of the
contributions, payments, or advances made by the parties pursuant to section 5, and may provide for payment to
the parties of any additional sum or sums derived from the revenues of the facility irrespective of whether such
contributions, payments, or advances are required to be paid, repaid, or returned from revenues of the facility.
Payments, repayments, or returns shall be made at any time and in the manner specified in the agreement, and may
be made at any time on or prior to the rescission or termination of the agreement, or completion of the purposes of
the agreement.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 1981, Act 17, Imd. Eff. Apr. 29, 1981

Compiler's Notes: Section 2 of Act 17 of 1981 provides: a€ceThis act is intended to be curative in nature and all interlocal agreements which
have been approved under section 10 of Act No. 7 of the Public Acts of the Extra Session of 1967, being section 124.510 of the Michigan
Compiled Laws, prior to the effective date of this amendatory act, are hereby validated.a€
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124.508a Surcharge on households for waste reduction programs and collection of materials for recycling or
composting.

Sec. 8a.

(1) Subject to subsection (3), a county, by resolution of the county board of commissioners of the county, or the
agency responsible for preparing the solid waste management plan for counties with a population of 690,000 or
more as certified by the 1980 census that do not operate under 1973 PA 139, MCL 45.551 to 45.573, or 1966 PA
293, MCL 45.501 to 45.521, as provided in part 115 of the natural resources and environmental protection act,
1994 PA 451, MCL 324.11501 to 324.11550, may impose a surcharge on households within the county of not
more than $2.00 per month or $25.00 per year per household for waste reduction programs and for the collection
of consumer source separated materials for recycling or composting including, but not limited to, recyclable
materials, as defined in part 115 of the natural resources and environmental protection act, 1994 PA 451, MCL
324.11501 to 324.11550, household hazardous wastes, tires, batteries, and yard clippings.

(2) Subject to subsection (4) and if approved by the voters of a participating unit of government, a county may
charge an amount greater than allowed under subsection (1) but not more than $4.00 per month or $50.00 per year
per household, for the purposes described under subsection (1). The county may include commercial businesses as
entities to be subject to the surcharge approved by the voters.

(3) A county or agency shall defer the imposition and collection of a surcharge imposed under subsection (1) in a
local unit of government within that county until the county or agency has entered into an interlocal agreement
under this act relating to the collection and disposition of the surcharge with the local unit of government. A city in
a county in which the agency described in subsection (1) prepared the update to the county's solid waste
management plan as provided in part 115 of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.11501 to 324.11550, shall not enter into an interlocal agreement if the city has levied a tax of 3 mills on
real property within the city for the disposal or management of solid waste in that city. Petitions for a referendum
election on the question of entering an interlocal agreement may be filed with the clerk of the local unit of
government no later than 6 months following adoption of a resolution of the county or agency to impose the
surcharge or 6 months following any increase in the surcharge. Upon petition of 10% of the qualified electors of a
local unit of government voting in the last general election before the adoption of the interlocal agreement by the
governing body, the local unit of government shall hold a referendum on whether to reject the entrance into or
terminate an interlocal agreement.

(4) An election allowed under subsection (2) shall not be held unless the county board of commissioners passes a
resolution authorizing the election. The resolution shall include all of the following:

(a) The approval to hold the election.

(b) The name of the individual designated to negotiate the interlocal agreement between the municipalities and
townships within the county.

(c) A date by which each municipality and township within the county shall elect to participate in the interlocal
agreement and authorize an election under this section.

(d) The date for the election.

(e) The amount of the proposed surcharge.

(f) Whether commercial businesses will be subject to the proposed surcharge.

(5) The initial authorization under subsection (4) shall be for 5 years. Any subsequent authorizations shall be for
a period of not less than 10 years.

(6) With the approval of the county, a municipality or township that is not part of an interlocal agreement
established under this section may become subject to the agreement by otherwise complying with the requirements
of this section.

(7) With the approval of the county and after providing notice to the municipality or township in which the
business is located, a business not subject to this section may agree to be part of an interlocal agreement established
under this section and shall be subject to the terms and conditions of the agreement.

(8) The surcharge approved under subsection (2) shall not apply to vacant land, public-utility-owned land, rights-
of-way, and easements that do not generate solid waste.

(9) A surcharge approved under subsection (2) is a mandatory charge and may be collected by any reasonable
billing method approved by the county, including, but not limited to, as part of billings for property taxes, water and
sewage usage, or other services provided by the county to households and commercial businesses within the
county.

(10) As used in this section:

(a) "Agency" does not include the department of environmental quality.

(b) "Commercial businesses" means businesses engaged in the sale, lease, or exchange of goods, services, real
property, or any other thing of value. Commercial businesses do not include wholesale businesses engaged in the
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manufacturing of goods or materials or the processing of goods or materials.

History: Add. 1989, Act 138, Imd. Eff. June 29, 1989 ;-- Am. 1996, Act 45, Imd. Eff. Feb. 26, 1996 ;-- Am. 2005, Act 69, Imd. Eff. July 11,
2005

124.509 Privileges, immunities, and benefits of officers, agency, agents, or employees; obligation or
responsibility of public agencies.

Sec. 9.

(1) All of the privileges and immunities from liability, and exemptions from laws, ordinances, and rules, and all
pensions, relief, disability, worker's compensation, and other benefits that apply to the activity of officers, agency,
or employees of any public agents or employees of any public agency when performing their respective functions
within the territorial limits for their respective agencies shall apply to the same degree and extent to the
performance of those functions and duties of those officers, agents, or employees extraterritorially under the
provisions of any such interlocal agreement.

(2) An interlocal agreement does not relieve a public agency of any obligation or responsibility imposed upon it
by law except to the extent of actual and timely performance thereof by 1 or more of the parties to the agreement
or any legal entity created by the agreement in which case the performance may be offered in satisfaction of the
obligation or responsibility.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 2014, Act 36, Imd. Eff. Mar. 20, 2014

124.510 Approval of certain agreements by governor; exclusions from funds of state; filing of interlocal
agreement.

Sec. 10.

(1) If funds of this state are to be allocated to carry out, in whole or in part, an agreement under this act or if this
state, an agency of the United States government, any other state or political subdivision of any other state, or
Canada or a political subdivision of Canada is a party to an agreement under this act, an interlocal agreement, prior
to and as a condition precedent to its effectiveness, shall be submitted to the governor who shall determine whether
the agreement is in proper form and compatible with the laws of this state.

(2) For the purposes of this section, funds of this state do not include grants, gifts, bequests, or assistance funds
given to a public agency that is a party to an interlocal agreement if the purpose of that agreement is to administer
those grants, gifts, bequests, or assistance funds according to their terms or to combine the proceeds of the parties'
grants, gifts, bequests, or assistance funds for investment purposes.

(3) The governor shall approve an agreement submitted to him or her unless the governor finds that the
agreement does not meet the conditions set forth in this act or is not compatible with the laws of this state. If the
governor so finds, the governor shall detail in writing addressed to the governing bodies of the public agencies
concerned within 90 days the specific respects in which the proposed interlocal agreement fails to meet the
requirements of law. The governing bodies of the public agencies concerned shall have 60 days to resubmit the
revised interlocal agreement to the governor, who shall approve or disapprove the agreement within 90 days.

(4) Prior to its effectiveness, an interlocal agreement shall be filed with the county clerk of each county where a
party to the agreement is located and with the secretary of state.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 1985, Act 10, Imd. Eff. Apr. 15, 1985 ;-- Am. 2002, Act 439, Imd. Eff. June 13,
2002

124.511 Provision of services or facilities by state officers or agencies; submission of agreement for approval.
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Sec. 11.

If an interlocal agreement deals in whole or in part with the provision of services or facilities as to which an
officer or agency of the state has constitutional or statutory responsibilities and powers of control, the agreement,
as a condition precedent to its effectiveness, shall be submitted to the state officer or agency having such
responsibilities and powers of control and shall be approved or disapproved by him or it as to all matters under his
or its jurisdiction in the same manner and subject to the same requirements governing the action of the governor
pursuant to section 10. This requirement of submission and approval is in addition to and not in substitution for the
requirement of approval by the attorney general.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968

124.512 Appropriation of funds by public agency; sale, lease, or gift of personnel, services, facilities; receipt
of grants-in-aid.

Sec. 12.

(1) A public agency entering into an interlocal agreement may appropriate funds and may sell, lease, give, or
otherwise supply any party designated to operate the joint or cooperative undertaking any personnel, services,
facilities, property, franchises, or funds for the undertaking that may be within its legal power to furnish.

(2) A public agency entering into an interlocal agreement may receive grants-in-aid or other assistance funds
from the United States government, this state, or Canada for use in carrying out the purposes of the interlocal
agreement.

History: 1967, Ex. Sess., Act 7, Eff. Mar. 22, 1968 ;-- Am. 2002, Act 439, Imd. Eff. June 13, 2002

INTERGOVERNMENTAL TRANSFERS OF FUNCTIONS AND RESPONSIBILITIES
Act 8 of 1967 (Ex. Sess.)

AN ACT to provide for intergovernmental transfers of functions and responsibilities.

History: 1967, Ex. Sess., Act 8, Eff. Mar. 22, 1968

The People of the State of Michigan enact:

124.531 Definitions.
Sec. 1.

As used in this act:

(a) "Governing body" means the board, council or body in which the legislative powers of a political subdivision
are vested.

(b) "Political subdivision" means a city, village, other incorporated political subdivision, county, school district,
community college, intermediate school district, township, charter township, special district or authority.

History: 1967, Ex. Sess., Act 8, Eff. Mar. 22, 1968
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124.532 Authority to contract for transfer of functions or responsibilities.
Sec. 2.

Two or more political subdivisions are authorized to enter into a contract with each other providing for the
transfer of functions or responsibilities to one another or any combination thereof upon the consent of each political
subdivision involved.

History: 1967, Ex. Sess., Act 8, Eff. Mar. 22, 1968

124.533 Valid contracts; conditions.
Sec. 3.

To enter into a valid contract:

(a) The contract shall be approved by concurrent resolution of the governing body of each political subdivision.

(b) The terms of the contract shall be entered in the journal or minutes of proceedings of the governing body of
each political subdivision.

(c) A copy of the contract shall be filed with the secretary of state prior to its effective date.

History: 1967, Ex. Sess., Act 8, Eff. Mar. 22, 1968

124.534 Contents of contracts; provisions.
Sec. 4.

(1) A contract shall include:

(a) A description of the functions or responsibilities to be transferred.
(b) The effective date of the contract.

(c) The term of operation under the contract.

(d) The political subdivision that will function as the employer of personnel and staff needed for the transfer of
functions or responsibilities.

(e) The manner in which any real property, facilities, equipment, or other personal property required in the
execution of the contract shall be transferred, sold, or otherwise disposed of between the contracting parties.

(f) The method of financing to be used and the amount to be paid by each of the participating units in relation to
the undertaking involved.

(g) Other legal, financial, and administrative arrangements necessary to effectuate the undertaking.

(2) The political subdivisions that are parties to a contract entered into pursuant to this act have the
responsibility, authority, and right to manage and direct on behalf of the public the functions or services performed
or exercised to the extent provided in the contract.

(3) The contents or language of a contract for a transfer of functions or responsibilities under this act shall be a
permissive subject of collective bargaining between a political subdivision and a bargaining representative of its
employees. If a political subdivision and a bargaining representative of its employees engage in collective bargaining
before the contract for a transfer of functions or responsibilities is approved and that political subdivision and that
bargaining representative reach an agreement on issues that would obligate the political subdivision that will
function as an employer in the joint system, the contract for that transfer of functions or responsibilities shall
include those obligations.

(4) Nothing in this act creates an employment relationship between the existing employees of a political
subdivision and the proposed joint system.

(5) A joint system is effective through its contract at least 180 days before the actual transfer of functions or
responsibilities. Before the joint system's effective date, the political subdivisions that are parties to a contract shall
affirm in writing to the joint system those employees who will be transferred to the joint system.

Rendered Friday, August 22, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 81 Courtesy of legislature.mi.gov



(6) If employees who are transferred to the joint system are represented by a labor organization, those employees
are subject to their previous terms and conditions of employment until those terms and conditions of employment
are modified in accordance with 1947 PA 336, MCL 423.201 to 423.217, or for 6 months after the transfer to the
joint system, whichever is earlier. Negotiations on a collective bargaining agreement with a joint system shall begin
no later than 180 days before the date the employees transfer to the joint system.

(7) Subject to subsection (8), a representative of the employees or group of employees in a political subdivision
who previously represented or was entitled to represent the employees or group of employees in a political
subdivision under 1947 PA 336, MCL 423.201 to 423.217, shall continue to represent the employees or group of
employees after those employees or group of employees are transferred to the joint system.

(8) This section does not limit the rights of employees, under applicable law, to assert that a bargaining
representative protected by subsection (7) is no longer their representative. The employees of the joint system are
eligible as of the day the joint system becomes effective through its contract to choose their representative under
1947 PA 336, MCL 423.201 to 423.217. This subsection does not extend the time limits as provided in subsection
(%).

(9) If multiple labor organizations assert the right to represent all or part of the joint system's workforce or
where a substantial portion of the transferred employees were not previously represented, in the absence of a
voluntary mutual agreement, at the request of any party or on the initiative of the Michigan employment relations
commission, the Michigan employment relations commission shall conduct a representation election.

(10) In the absence of a voluntary mutual agreement, the joint system's workforce shall be merged by using a
single seniority list for each of the same or similar classifications. The single seniority list shall be composed of all
employees from each political subdivision employed or having recall rights on the date of transfer and shall be used
for purposes that include, but are not limited to, initial assignments, layoffs, recalls, and job bidding. Disputes
concerning the single seniority list or use of the single seniority list shall be heard by a single arbitrator appointed by
the Michigan employment relations commission.

(11) Nothing in this section requires a political subdivision or a joint system to assume a collective bargaining
agreement between another political subdivision and its employees.

History: 1967, Ex. Sess., Act 8, Eff. Mar. 22, 1968 ;-- Am. 2011, Act 262, Imd. Eff. Dec. 14, 2011

124.535 Joint board or commission; establishment; duty; membership.
Sec. 5.

A joint board or commission may be established by the political subdivisions involved to supervise the execution
of a contract. An officer or employee of the state or a political subdivision or agency thereof, except a member of
the legislature, may serve on or with any joint board or commission created by the contract and shall not be
required to relinquish his office or employment by reason of such service.

History: 1967, Ex. Sess., Act 8, Eff. Mar. 22, 1968

124.536 Amendment or termination of contract.
Sec. 6.

A contract may be amended by agreement of the parties thereto in the same manner as the original contract was
made. A contract may be terminated by joint action of all parties, or by an individual party not less than 1 year after
its notice thereof in writing to all other parties.

History: 1967, Ex. Sess., Act 8, Eff. Mar. 22, 1968
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REGIONAL TRANSIT AUTHORITY ACT
Act 387 of 2012

AN ACT to provide for certain regional transit authorities; to provide regional public transportation; to prescribe
certain powers and duties of a regional transit authority and of certain state agencies and officials; to authorize the
levy of an assessment and to provide for the issuance of bonds and notes; to collect certain taxes; to make
appropriations; to provide for the pledge of assessment revenues and other funds for bond and note payments; and
to repeal acts and parts of acts.

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012

The People of the State of Michigan enact:

124.541 Short title.
Sec. 1.

This act shall be known and may be cited as the "regional transit authority act".

History: 2012, Act 387, Imd. Eff. Dec. 19,2012

124.541a Legislative intent.
Sec. la.

The intent of this legislation is to create a regional transit system by establishing a regional transit authority.

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012

124.542 Definitions.
Sec. 2.

As used in this act:

(a) "Authority" means a regional transit authority created under this act.

(b) "Board" means the governing body of an authority.

(c) "City" means a city incorporated under the home rule city act, 1909 PA 279, MCL 117.1 to 117.38.

(d) "Cost plus construction contract" means a contract under which the contractor is paid a negotiated amount,
regardless of the expenses incurred by the contractor.

(e) "County executive" means the county executive of a county or, if the county does not have an elected county
executive, the chair of the county board of commissioners.

(f) "Department" means the state transportation department.

(g) "Fiscal year" means the time period between October 1 of a calendar year through September 30 of the
following calendar year.

(h) "Governor's representative" means a resident of a public transit region who is appointed to the board by the
governor under section 5(1)(a).

(1) "Local road agency" means that term as defined in section 9a of 1951 PA 51, MCL 247.659a.

(j) "Member jurisdiction" means a city or county that appoints a member of a board under section 5.

(k) "Public transportation”" means the movement of individuals and goods by publicly owned bus, rapid transit
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vehicle, or other conveyance that provides general or special service to the public, but not including school buses or
charter or sightseeing service or transportation that is used exclusively for school purposes. Public transportation
includes the movement of individuals and goods by privately owned bus, railroad car, street railway vehicle, rapid
transit vehicle, or other conveyance that, under a contract with an authority, provides general or special service to
the public, but not including school buses or charter or sightseeing service or transportation that is used exclusively
for school purposes. Public transportation is a transportation purpose within the meaning of section 9 of article IX
of the state constitution of 1963.

(1) "Public transportation facility" means all plants, equipment, work instrumentalities, and real and personal
property and rights used or useful for public transportation.

(m) "Public transportation provider" means a public or private entity that provides public transportation services
and includes a contractor providing services to a public transportation provider. Public transportation provider
includes an authority or agency existing on or created after the effective date of this act. Public transportation
provider does not include a street railway organized under the nonprofit street railway act, 1867 PA 35, MCL
472.1 to 472.27. Public transportation provider includes an authority formed under any of the following:

(1) 1963 PA 55, MCL 124.351 to 124.359.

(i) The urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512.

(iii) 1967 (Ex Sess) PA 8, MCL 124.531 to 124.536.

(iv) 1951 PA 35, MCL 124.1 to 124.13.

(v) The public transportation authority act, 1986 PA 196, MCL 124.451 to 124.479.

(vi) The revenue bond act of 1933, 1933 PA 94, MCL 141.101 to 141.140.

(n) "Public transit region" means an area of this state consisting of a qualified region. Public transit region also
includes a county added to a public transit region by an authority under section 4.

(o) "Public transportation system" means a system for providing public transportation in the form of light rail,
rolling rapid transit, or other modes of public transportation and public transportation facilities to individuals.

(p) "Qualified county" means a county in this state with the largest population according to the most recent
decennial census.

(q) "Qualified region" means a geographic area of this state that includes a qualified county and the 3 counties
with the largest populations according to the most recent decennial census that are contiguous to the qualified
county.

(r) "Rolling rapid transit system" means bus services that may combine the technology of intelligent
transportation systems, traffic signal priority, cleaner and quieter vehicles, rapid and convenient fare collection, and
integration with land use policy. Rolling rapid transit may include, but is not limited to, all of the following:

(1) Exclusive rights-of-way.

(i1) Rapid boarding and alighting.

(iii) Integration with other modes of transportation.

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012 ;-- Am. 2014, Act 247, Eff. Sept. 25,2014

124.543 Authority; creation; date effective; authority as municipal public body corporate and metropolitan
authority; rights, functions, and responsibilities; inclusion of phrase ""regional transit authority."

Sec. 3.

(1) For an area of this state that is a qualified region on the effective date of this act, an authority is created on
the effective date of this act for a public transit region that includes the qualified region. For an area of this state
that becomes a qualified region after the effective date of this act, an authority is created on the date the area
becomes a qualified region for the public transit region that includes the qualified region. An authority created
under this act is a municipal public body corporate and a metropolitan authority authorized by section 27 of article
VII of the state constitution of 1963, shall possess the powers, duties, functions, and responsibilities vested in an
authority by this act, and shall carry out the rights, duties, and obligations provided for in this act. An authority is
not an agency or authority of this state.

(2) The name of an authority created under subsection (1) shall include the phrase "regional transit authority".

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012
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124.544 Petition by county to be included in public transit region and authority; conditions; provisional
member.

Sec. 4.

(1) A county that is not included in a public transit region and is not a participant in an authority may petition an
authority to become a part of the public transit region and the authority, subject to approval of the petition by
resolution of the governing body of the petitioning county.

(2) A petitioning county shall be added to a public transit region and an authority if both of the following
conditions are satisfied:

(a) The petitioning county is adjacent to a county that is, at the time of the petition, included in the public transit
region.

(b) The addition of the petitioning county to the public transit region and the authority is approved by the board.

(3) If an authority is levying an assessment under section 10(2) or a motor vehicle registration tax under section
10(3), or both, a petitioning county that satisfies the conditions under subsection (2) is a provisional member of the
authority without voting power or transportation service from the authority until the assessment levied by the
authority under section 10(2) or the motor vehicle registration tax under section 10(3), or both, is approved by a
majority of the electors of the petitioning county at the first general or special election held on a regular date as
provided in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992, to occur at least 71 days after
appointment of a board member representing the petitioning county under section 5(12).

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012

124.545 Board; appointment; terms; vacancy; qualifications; oath; compensation; travel and expenses;
individual not of good moral character or convicted of felony; discharge of duties; contract, bonds, notes, or
other obligations; appointment of board members under MCL 124.544; removal of board member for
violation of subsection (9) or (10).

Sec. 5.

(1) An authority shall be directed and governed by a board consisting of all of the following:

(a) One governor's representative appointed by the governor, who shall serve without vote.

(b) Two individuals appointed by the county executive of the county within the public transit region with the
second largest population according to the most recent decennial census.

(c) Two individuals appointed by the county executive of the county within the public transit region with the
third largest population according to the most recent decennial census.

(d) Two individuals appointed by the county executive of a county within the public transit region with the
fourth largest population according to the most recent decennial census.

(e) Two individuals appointed by the county executive of the qualified county within the public transit region.
One of the 2 individuals appointed under this subdivision shall be a resident of a city within the qualified county
with the largest population according to the most recent decennial census.

(f) One individual appointed by the mayor of the city within the qualified county with the largest population
according to the most recent decennial census.

(g) After the initial appointment of board members under subsection (2), if the addition of a petitioning county is
approved by the board under section 4, 2 individuals appointed by the county executive of the petitioning county as
provided in subsection (12).

(2) Initial appointments of the members of a board shall be made within 90 days after the creation of an
authority, and a board may not exercise any powers, duties, functions, or responsibilities under this act until all of
the initial members identified under subsection (1) are appointed and qualified. Except as otherwise provided in this
section, members of a board shall be appointed for a term of 3 years. Of the members initially appointed, 1 of the 2
board members appointed by each county executive under subsection (1)(b) to (e) shall be appointed for an initial
term of 1 year, a board member appointed under subsection (1)(f) shall be appointed for an initial term of 2 years,
and the governor's representative and 1 of the 2 board members appointed by each county executive under
subsection (1)(b) to (e) shall be appointed for an initial term of 3 years. If a vacancy occurs on a board other than
by expiration of a term, the vacancy shall be filled in the same manner as the original appointment for the remainder
of the term. A board member may continue to serve until a successor is appointed and qualified.
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(3) A board member shall not be an employee of the county or city appointing the board member under
subsection (1) or an employee of a public transportation provider operating in a public transit region.

(4) A board member shall not be a currently serving elected officer of this state or a political subdivision of this
state.

(5) A board member shall be a resident of and registered elector in the county or city from which he or she is
appointed.

(6) A board member shall have substantial business, financial, or professional experience relevant to the
operation of a corporation or public transportation system.

(7) Upon appointment to the board, a board member shall take and subscribe to the oath of office required under
section 1 of article XI of the state constitution of 1963.

(8) A board member shall serve without compensation, but may receive reimbursement for necessary travel and
expenses consistent with relevant statutes and the rules and procedures of the civil service commission and the
department of technology, management, and budget, subject to available funding.

(9) An individual who is not of good moral character or who has been convicted of, pled guilty or no contest to,
or forfeited bail concerning a felony under the laws of this state, any other state, or the United States shall not be
appointed or remain as a member of the board.

(10) A member of a board shall discharge the duties of the position in a nonpartisan manner, in good faith, in the
best interests of this state, and with the degree of diligence, care, and skill that an ordinarily prudent person would
exercise under similar circumstances in a like position. A member of the board shall not make or participate in
making a decision, or in any way attempt to use his or her position as a member of the board to influence a
decision, on a matter before an authority in which the member is directly or indirectly interested. A member of a
board shall not be interested directly or indirectly in any contract with an authority or the department that would
cause a substantial conflict of interest. A member of a board shall comply, and a board shall adopt policies and
procedures that require members to comply, with the requirements of this subsection and all of the following:

(a) 1978 PA 472, MCL 4.411 to 4.431, as if the board member were subject to that act and that board member's
receipt of a gift or compensation would be in violation of that act if given by a lobbyist, a lobbyist agent, or a
representative of a lobbyist under that act.

(b) 1978 PA 566, MCL 15.181 to 15.185.

(c) 1968 PA 318, MCL 15.301 to 15.310, as if he or she were a state officer.

(d) 1968 PA 317, MCL 15.321 to 15.330, as if he or she were a public servant.

(e) 1973 PA 196, MCL 15.341 to 15.348, as if he or she were a public officer.

(11) No contract entered into by an authority and no bonds, notes, or other obligations issued by an authority
shall be void or voidable except as provided in 1968 PA 318, MCL 15.301 to 15.310, or 1968 PA 317, MCL
15.321 to 15.330. A contract entered into by an authority or a bond, note, or other obligation issued by an
authority is not void or voidable by reason of a board member's failure to comply with subsections (10)(a) to (e).

(12) If a county is added to a public transit region under section 4, the board members representing the transit
district consisting of that county shall be appointed under subsection (1) within 30 days after the conditions of
section 4(2)(a) and (b) have been satisfied and at least 71 days prior to an election under section 4(3). If an
assessment levied under section 10(2) or a motor vehicle registration tax under section 10(3), or both, is not
approved under section 4(3), the appointment of a board member under this subsection is void.

(13) The governor may remove a board member from office for a violation of subsection (9) or (10).

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012

124.546 Meeting; chairperson; officers; compliance with open meetings act; bylaws; meetings; quorum;
vote; record; uniform system of accounts; budget; procurement of services and supplies; report; website;
cost plus construction contract; quota or set-aside not created; list of contracts; policies and procedures;
competitive bidding; lease or installment purchases; other state or federal procurement or contracting
requirements; personnel; prohibited acts; citizens' advisory committee; public transportation provider
advisory council; securing federal money; payment of operational deficit.

Sec. 6.

(1) Within 30 days after the appointment of the members of a board under section 5, the board shall hold its first
meeting at a date and time to be determined by the governor's representative. The governor's representative shall
serve without vote and shall serve as chairperson of the board. The board members shall elect officers as necessary.
The board shall elect all officers annually.
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(2) The business of a board shall be conducted at a public meeting held in compliance with the open meetings
act, 1976 PA 267, MCL 15.261 to 15.275. Public notice of the date, time, and place of the meeting shall be given
in the manner required by the open meetings act, 1976 PA 267, MCL 15.261 to 15.275. A board shall adopt bylaws
consistent with the open meetings act, 1976 PA 267, MCL 15.261 to 15.275. After organization, a board shall
adopt a schedule of regular meetings. A board shall meet at least once each quarter. A special meeting of a board
may be called by the chairperson of the board or as provided in the bylaws of the board.

(3) A majority of the voting members of a board constitute a quorum for the transaction of the business of an
authority. Actions of a board shall be by simple majority vote of all voting members of the board, except as follows:

(a) A board shall provide in its bylaws that the following actions require the approval of 7/9 of the voting
members, and the 7/9 must include the affirmative vote of at least 1 member from each participating county and a
member appointed under section 5(1)(f):

(i) The placing of a question of the levy of an assessment under section 10(2) on the ballot by an authority.

(ii) The determination of the rate of, or amount of, any assessment to be requested by an authority at an election.

(iii) The placing of a question of approving a motor vehicle registration tax on the ballot by an authority.

(iv) The determination of the rate of, or amount of, any motor vehicle registration tax to be requested by an
authority at an election.

(v) Beginning on July 1, 2024, approval of an agreement for the transfer to the authority of assets of a nonprofit
street railway corporation organized under the nonprofit street railway act, 1867 PA 35, MCL 472.1 to 472.27.

(vi) A determination to acquire, construct, operate, or maintain a commuter rail line operating between the city
with the largest population within a county described in section 5(1)(d) and a city described in section 5(1)(f).

(b) A board shall provide in its bylaws that the following actions require the unanimous approval of all voting
members of the board:

(1) Except as otherwise provided in subdivision (a)(vi), a determination to acquire, construct, operate, or
maintain any form of rail passenger service within a public transit region. Beginning on July 1, 2024, this
subparagraph does not apply to a street railway system organized under the nonprofit street railway act, 1867 PA
35, MCL 472.1 to 472.27.

(ii) A determination to acquire a public transportation provider. Unless an authority secures the affirmative vote
of a majority of the electors of each member county in the public transit region as provided in section 7(2), the
authority shall not acquire a public transportation provider that does business in a public transit region unless both
of the following conditions are satisfied:

(A) All accrued liabilities, funded and unfunded, of the public transportation provider being acquired have been
paid or are required to be paid by a person other than the authority.

(B) The board unanimously agrees to comply with all requirements for obtaining federal operating and capital
assistance grants under the moving ahead for progress in the 21st century act, Public Law 112-141, and the
regulations promulgated under the moving ahead for progress in the 21st century act, Public Law 112-141, with
respect to the public transportation provider being acquired.

(iii) A determination to place on a ballot the question of acquiring, accepting responsibility for, or obligating
itself to assume liability for or to pay any legacy costs, including, but not limited to, costs associated with litigation,
claims, assessments, worker's compensation awards or charges, swap losses, pensions, health care, or other
postemployment benefits, of a public transportation provider that may be purchased, merged with, assumed, or
otherwise acquired by an authority.

(4) A board shall keep a written or printed record of each meeting. A written or printed record of each meeting
and any other document or record prepared, owned, used, in the possession of, or retained by an authority in the
performance of an official function shall be made available to the public under the freedom of information act, 1976
PA 442, MCL 15.231 to 15.246.

(5) A board shall provide for a uniform system of accounts for an authority to conform to and for the auditing of
the authority's accounts. The board shall obtain an annual audit of an authority by an independent certified public
accountant and report on the audit and auditing procedures under sections 6 to 13 of the uniform budgeting and
accounting act, 1968 PA 2, MCL 141.426 to 141.433. The audit shall be in accordance with generally accepted
government auditing standards and shall satisfy federal regulations regarding federal grant compliance audit
requirements. An audit obtained under this subsection shall be filed with the state treasurer and the department.

(6) Within 90 days after the first board meeting, a board shall adopt and maintain a budget for the fiscal year in
accordance with the uniform budget and accounting act, 1968 PA 2, MCL 141.421 to 141.440a.

(7) Within 90 days after the first board meeting, a board shall establish policies and procedures for the purchase
of, the contracting for, and the providing of supplies, materials, services, insurance, utilities, third-party financing,
equipment, printing, and all other items as needed by an authority to efficiently and effectively meet its needs using
competitive procurement methods to secure the best value for the authority. A board shall make all discretionary
decisions concerning the solicitation, award, amendment, cancellation, and appeal of authority contracts. In
establishing policies and procedures under this subsection, a board shall provide for the acquisition of professional
services, including, but not limited to, architectural services, consulting services, engineering services, surveying
services, accounting services, services related to the issuance of bonds, and legal services, in accordance with a
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competitive, qualifications-based selection process and procedure for the type of professional service required by an
authority.

(8) Beginning 1 calendar year after the creation of an authority under this act, the board shall submit a report to
the house of representatives and senate appropriations subcommittees on transportation and the house of
representatives and senate committees on transportation on March 31 of each year that includes all of the following
information from the preceding calendar year:

(a) Financial status of the authority.

(b) Financial status of public transportation providers within the public transit region.

(c) Operating costs of the authority.

(d) The status of any rolling rapid transit system.

(e) The average daily and annual ridership of a rolling rapid transit system.

(f) The dashboard developed by the authority under subsection (9)(d).

(g) The number and severity of any accidents that occur that involve a rolling rapid transit system.

(9) Within 120 days after the first board meeting, a board shall establish a website for the authority and the
authority shall post on the website its budget, policies and procedures, and updates on authority activities and
transactions and the progress of any project, including, but not limited to, a proposed rolling rapid transit system, as
they become available. An authority shall also post all of the following information on a website established under
this subsection:

(a) An asset management plan for all revenue vehicles and facilities, major facility components, and major pieces
of equipment as defined by the department. An authority shall update the asset management plan annually.

(b) The method used by the authority to determine the percentage of operating costs that will be funded with
local funds and the percentage that will be funded with fares. An authority shall update this information every 3
years.

(c) A plan and a commitment to conduct a survey of user satisfaction and a survey of general public satisfaction
with the services and performance of the authority once every 3 years. An authority shall provide results for the
most recent completed surveys under this subdivision to the department.

(d) A dashboard of the authority's performance that includes, at a minimum, the information required under
subdivisions (a) through (c). The dashboard shall also include annual performance indicators for the authority that
have been established by the board. The dashboard shall be readily available to the public, and the authority shall
update the dashboard annually.

(10) A board may not enter into a cost plus construction contract unless all of the following apply:

(a) The contract cost is less than $50,000.00.

(b) The contract is for emergency repair or construction caused by unforeseen circumstances.

(c) The repair or construction is necessary to protect life or property.

(d) The contract complies with state and federal law.

(11) Within 90 days after the first board meeting, a board shall adopt a procurement policy consistent with the
requirements of this act and federal and state laws relating to procurement. Preference shall be given to firms based
in a public transit region and each county within a public transit region, consistent with applicable law.

(12) Nothing in this section shall be construed as creating a quota or set-aside for any city or any county in a
public transit region, and no quota or set-aside shall be created.

(13) An authority shall issue an annual report to the board and each member jurisdiction within a public transit
region detailing all contracts entered into and listing the names and headquarters of all authority vendors with
whom the authority has contracted for services during the previous fiscal year.

(14) Within 90 days after the first board meeting, a board shall establish and adopt all of the following:

(a) A policy to govern the control, supervision, management, and oversight of each contract to which an
authority is a party.

(b) Procedures to monitor the performance of each contract to assure execution of the contract within the budget
and time periods provided under the contract. The monitoring shall include oversight as to whether the contract is
being performed in compliance with the terms of the contract, this act, and federal and state law. The chief
executive officer or other authorized employee of an authority shall not sign or execute a contract until the contract
is approved by the board.

(c) Policies to ensure that an authority does not enter into a procurement or employment contract with a person
who has been convicted of a criminal offense related to the application for or performance of a contract or
subcontract with a governmental entity in any state. As used in this subdivision and subdivision (d), "person"
includes affiliates, subsidiaries, officers, directors, and managerial employees of a business entity, or an individual or
entity who, indirectly or directly, holds a pecuniary interest in a business entity of 20% or more.

(d) Polices to ensure that the authority does not enter into a procurement or employment contract with a person
who has been convicted of a criminal offense, or held liable in a civil proceeding, in this state or any other state, that
negatively reflects on the person's business integrity, based on a finding of embezzlement, theft, forgery, bribery,
falsification or destruction of records, receiving stolen property, violation of state or federal antitrust statutes, or
similar laws.
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(15) An authority is not required to use competitive bidding when acquiring proprietary services, equipment, or
information available from a single source, such as a software license agreement. An authority may enter into a
competitive purchasing agreement with the federal government, this state, or other public entities for the purchase
of necessary goods or services. An authority may enter into lease purchases or installment purchases for periods not
exceeding the useful life of the items purchased unless otherwise prohibited by law. In all purchases made by an
authority, if consistent with applicable federal and state law, preference shall be given first to products
manufactured or services offered by firms based in the authority's public transit region, including, but not limited to,
the cities and counties in a public transit region, and second to firms based in this state. An authority shall actively
solicit lists of potential bidders for authority contracts from each city and each county in a public transit region.
Except as otherwise provided in this section, an authority shall utilize competitive solicitation for all purchases
authorized under this act unless 1 or more of the following apply:

(a) An emergency directly and immediately affecting service or public health, safety, or welfare requires the
immediate procurement of supplies, materials, equipment, or services to mitigate an imminent threat to public
health, safety, or welfare, as determined by an authority or its chief executive officer.

(b) Procurement of goods or services is for emergency repair or construction caused by unforeseen
circumstances when the repair or construction is necessary to protect life or property.

(c) Procurement of goods or services is in response to a declared state of emergency or state of disaster under
the emergency management act, 1976 PA 390, MCL 30.401 to 30.421.

(d) Procurement of goods or services is in response to a declared state of emergency under 1945 PA 302, MCL
10.31 to 10.33.

(e) Procurement of goods or services is in response to a declared state of energy emergency under 1982 PA 191,
MCL 10.81 to 10.89.

(f) Procurement of goods or services is under a cooperative purchasing agreement with the federal government,
this state, or another public entity for the purchase of necessary goods and services at fair and reasonable prices
using a competitive procurement method for authority operations.

(g) The value of the procurement is less than $25,000.00, and the board has established policies or procedures to
ensure that goods or services with a value of less than $25,000.00 are purchased by the board at fair and reasonable
prices, including a requirement that for purchases and sales of $25,000.00 or less, but over $5,000.00, written price
quotations from at least 3 qualified and responsible vendors shall be obtained or a memorandum shall be kept on file
showing that fewer than 3 qualified and responsible vendors exist in the market area within which it is practicable to
obtain quotations. Procurement of goods or services with a value of less than $5,000.00 may be negotiated with or
without using competitive bidding as authorized in a procurement policy adopted by the board.

(16) Notwithstanding any other requirement of this act, if an authority applies for and receives state or federal
money that requires the authority to comply with procurement or contracting requirements that are in conflict with
this act, the state or federal requirements shall take precedence over the requirements of this act.

(17) A board may employ personnel as it considers necessary to assist the board in performing the powers,
duties, and jurisdictions of the authority, including, but not limited to, employment of a chief executive officer and
other senior executive and administrative staff. A board shall hire a chief executive officer and any necessary
support staff for the chief executive officer. Individual board members shall not hire or be assigned personal staff.

(18) A board shall establish policies to ensure that the board and an authority do not do either of the following:

(a) Fail or refuse to hire, recruit, or promote; demote; discharge; or otherwise discriminate against an individual
with respect to employment, compensation, or a term, condition, or privilege of employment, or a contract with the
authority in a manner that is not in compliance with state or federal law.

(b) Limit, segregate, or classify an employee, a contractor, or an applicant for employment or a contract in a way
that deprives or tends to deprive the employee, contractor, or applicant of an employment opportunity or otherwise
adversely affects the status of an employee, contractor, or applicant in a manner that is not in compliance with state
or federal law.

(19) A board shall create a citizens' advisory committee that consists of public transit region residents. The
citizens' advisory committee shall be composed as follows:

(a) Forty percent of the committee shall be made up of users of public transportation, as follows:

(i) At least 25% of the users of public transportation on the committee shall be senior citizens or persons with
disabilities.

(ii) Two users of public transportation from each of the following counties within the public transit region for the
authority:

(A) The qualified county.

(B) The county with the second largest population according to the most recent decennial census.

(C) The county with the third largest population according to the most recent decennial census.

(D) The county with the fourth largest population according to the most recent decennial census.

(iii) Two users of public transportation from the city in the qualified county with the largest population according
to the most recent decennial census.

(iv) Two users of public transportation from each additional county participating in the authority under section 4
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and not listed in subparagraph (ii).

(b) Twenty percent of the committee shall be made up of individuals from organizations representing senior
citizens and persons with disabilities.

(c) Forty percent of the committee shall be made up of individuals representing business, labor, community, and
faith-based organizations.

(20) A citizens' advisory committee created under subsection (19) may meet at least once every quarter. The
citizens' advisory committee may make reports to a board, including recommendations, at each board meeting. A
citizens' advisory committee may do all of the following:

(a) Review and comment on the comprehensive regional public transit service plan for a public transit region and
all annual updates.

(b) Advise a board regarding the coordination of functions between different owners and operators of public
transportation facilities within a public transit region.

(c) Review and comment on a specialized services coordination plan required by section 10e of 1951 PA 51,
MCL 247.660e.

(d) Upon request of a board, provide recommendations on other matters that concern public transportation in a
public transit region.

(21) A board shall create a public transportation provider advisory council that consists of 2 members appointed
by each public transportation provider in the public transit region. The public transportation provider advisory
council may make reports to a board, including recommendations, at each board meeting. The public transportation
provider advisory council shall only make recommendations to a board on the following issues:

(a) Coordination of service.

(b) Funding.

(c) Plans.

(d) Specialized services.

(e) Other matters as requested by a board.

(22) To secure federal money for an authority or activities of an authority under this act, the board may enter
into an agreement with a street railway organized under the nonprofit street railway act, 1867 PA 35, MCL 472.1
to 472.27, or take other action necessary for the recognition by the United States department of transportation of
activities or functions of the authority or the street railway as a connected project.

(23) The board shall ensure that 100% of federal matching money or aid received by the authority for the
construction or operation of a street railway system under the nonprofit street railway act, 1867 PA 35, MCL 472.1
to 472.27, within a public transit region is expended on public transportation service routes located in the county or
counties in which the street railway system was constructed. If the authority accepts a transfer of assets of a street
railway organized under the nonprofit street railway act, 1867 PA 35, MCL 472.1 to 472.27, as provided in
subsection (3)(a)(v) and the street railway operates exclusively on routes located within a qualified county, the
authority shall ensure that any operational deficit related to the operation of that street railway is paid with money
raised in the qualified county or a member jurisdiction within the qualified county.

(24) The authority shall ensure that any operational deficit related to the operation of a commuter rail line
described in subsection (3)(a)(vi) is paid with money raised in each county or a member jurisdiction of each county
within which the commuter rail line operates.

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012 ;-- Am. 2014, Act 246, Eff. Sept. 25,2014
Compiler's Notes: In subsection (14)(d), &€cePolicesa€ evidently should read 4€cePolicies.a€

124.547 Authority; powers; assumption of legacy costs of acquired public transportation provider; adoption
of public transit plan; design and operation of rolling rapid transit system; authority including Macomb,
Oakland, or Wayne county; expenses in planning and operation of rolling rapid transit system; charging
fares; public or private aid.

Sec. 7.

(1) Except as otherwise provided in this act, an authority may do all things necessary and convenient to
implement the purposes, objectives, and provisions of this act and the purposes, objectives, and powers vested in
the authority or the board by this act or other law, including, but not limited to, all of the following:

(a) Adopt and use a corporate seal.

(b) Adopt, amend, and repeal bylaws for the regulation of its affairs and the conduct of its business.

(c) Sue and be sued in its own name.
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(d) Borrow money and issue bonds and notes under this act.

(e) Make and enter into contracts, agreements, or instruments necessary, incidental, or convenient to the
performance of its duties and execution of its powers, duties, functions, and responsibilities under this act with any
federal, state, local, or intergovernmental governmental agency or with any other person or entity, public or private,
upon terms and conditions acceptable to the authority.

(f) Engage in collective negotiation or collective bargaining and enter into agreements with a bargaining
representative as provided by 1947 PA 336, MCL 423.201 to 423.217.

(g) Solicit, receive, and accept gifts, grants, labor, loans, contributions of money, property, or other things of
value, and other aid or payment from any federal, state, local, or intergovernmental agency or from any other
person or entity, public or private, upon terms and conditions acceptable to the authority, or participate in any other
way in a federal, state, local, or intergovernmental program.

(h) Apply for and receive loans, grants, guarantees, or other financial assistance in aid of a public transportation
system from any state, federal, local, or intergovernmental agency or from any other source, public or private,
including, but not limited to, financial assistance for purposes of developing, planning, constructing, improving, or
operating a public transportation system.

(i) Procure insurance or become a self-funded insurer against loss in connection with the property, assets, or
activities of the authority.

(j) Indemnify and procure insurance indemnifying board members from personal loss or accountability for liability
asserted by a person with regard to bonds or other obligations of the authority, or from any personal liability or
accountability by reason of the issuance of bonds or other obligations or by reason of any other action taken or the
failure to act by the authority.

(k) Invest money of the authority, at the discretion of the board, in instruments, obligations, securities, or
property determined proper by the board and name and use depositories for authority money. Investments shall be
made consistent with an investment policy adopted by the board that complies with this act and 1943 PA 20, MCL
129.91 to 129.97a.

(1) Contract for goods and services as necessary, subject to section 6.

(m) Employ legal and technical experts, consultants, or other officers, agents, employees, or personnel,
permanent or temporary, as considered necessary by the board, as permitted by this act.

(n) Contract for the services of persons for rendering professional or technical assistance, including, but not
limited to, consultants, managers, legal counsel, engineers, accountants, and auditors, as permitted by this act.

(o) Establish and maintain an office.

(p) Acquire property or rights and interests in property by gift, devise, transfer, exchange, purchase, lease, or
otherwise on terms and conditions and in a manner the authority considers proper. Property or rights or interests in
property acquired by an authority may be by purchase contract, lease purchase, agreement, installment sales
contract, land contract, or otherwise. The acquisition of property by an authority for a public transportation system
in furtherance of the purposes of the authority is for a public use, and the exercise of any other powers granted to
the authority is declared to be a public, governmental, and municipal function, purpose, and use exercised for a
public purpose and matters of public necessity.

(q) Hold, clear, remediate, improve, maintain, manage, protect, control, sell, exchange, lease, or grant easements
and licenses on property or rights or interests in property that the authority acquires, holds, or controls.

(r) Convey, sell, transfer, exchange, lease, or otherwise dispose of property or rights or interests in property to
any person for consideration on terms and conditions and in a manner the authority considers proper, fair, and
valuable.

(s) Acquire a public transportation provider under section 6(3)(b)(ii).

(t) Promulgate rules and adopt regulations for the orderly, safe, efficient, and sanitary operation and use of a
public transportation system owned by the authority.

(u) Subject to section 13, use this state's rights-of-way throughout the public transit region for public
transportation.

(v) Create separate operating entities.

(w) Enter into contracts or other arrangements with a person or entity for granting the privilege of naming or
placing advertising on or in all or any portion of facilities or equipment of the authority.

(x) Do all other things necessary or convenient to exercise the powers, duties, functions, and responsibilities of
the authority under this act or other laws related to the purposes, powers, duties, functions, and responsibilities of
the authority.

(2) Notwithstanding any other provision of this act, an authority may not acquire, accept responsibility for, or
obligate itself to assume liability for, or pay any legacy costs of a public transportation provider that may be
purchased, merged with, assumed, or otherwise acquired in any manner by the authority, including, but not limited
to, costs associated with any authority or agency's litigation, claims, assessments, worker's compensation awards or
charges, swap losses, pensions, health care, or other postemployment benefits of a public transportation provider
without first securing an affirmative vote of a majority of the electors of each member county in the public transit
region.
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(3) An authority shall adopt a public transit plan for its public transit region. An authority shall adopt the most
recent public transit plan of any public transportation provider within the public transit region that is a designated
recipient of federal funds as its initial plan. An authority shall integrate all of these plans into a single regional
master transit plan for the entire public transit region. An authority may amend a single regional master transit plan
as necessary and shall update the plan annually. An authority may establish and operate new or additional routes
and public transportation facilities using various forms of transportation modalities. An authority may employ
operating personnel, negotiate collective bargaining agreements with operating personnel, or own operating assets
of a public transportation service within a public transit region. An authority shall coordinate the operating and
capital transit plans of transportation agencies and authorities within a public transit region.

(4) Subject to available resources, an authority may plan, design, develop, construct, and operate a rolling rapid
transit system on at least 1 or more corridors within the authority's public transit region. An authority, with the
approval of the federal transit administration and in compliance with all applicable federal and state regulations,
shall determine exact routes and station locations. An authority may design routes to augment, complement,
enhance, replace, or improve other forms of public transportation operating within or on the corridors.

(5) Subject to subsection (4), if an authority created on the effective date of this act includes Macomb county,
Oakland county, or Wayne county, the authority may, subject to available resources, plan, design, develop,
construct, and operate a rolling rapid transit system on at least 4 corridors within the authority's public transit
region and the initial plans for a rolling rapid transit system may include all of the following:

(a) A Woodward corridor line to operate along, on, or near Woodward avenue between a location in or near the
downtown Detroit station and a location in downtown Pontiac in Oakland county. As used in this subsection,
"downtown Detroit station" means a location in or near the Campus Martius area of downtown Detroit.

(b) A Gratiot corridor line to operate along, on, or near Gratiot avenue between the downtown Detroit station
and a location in downtown Mt. Clemens in Macomb county.

(c) A northern cross-county line to operate between the city of Pontiac and the city of Mt. Clemens, using a
route to be determined by the authority. The route determined by the authority under this subdivision shall have
stations along Big Beaver road in the city of Troy and highway M-59 in portions of Oakland and Macomb counties.

(d) A western cross-county line to operate between the downtown Detroit station and the Ann Arbor Blake
transit center for a distance of approximately 47 miles. This corridor shall include, at a minimum, stations in the city
of Ypsilanti, Detroit Wayne county metropolitan airport, and the city of Dearborn. The authority shall determine
the exact route.

(6) Expenses of an authority incurred in the planning and operation of a rolling rapid transit system are not
eligible for an operating grant under section 10e of 1951 PA 51, MCL 247.660e.

(7) An authority may charge fares and enter into contracts for the services provided by the public transportation
system as necessary to provide funds to meet the obligations of the authority.

(8) A county or other political subdivision or agency, public or private, may assist, cooperate with, and
contribute services, money, or property in aid of an authority and its powers, duties, functions, and responsibilities
under this act.

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012

124.548 Federal operating and capital assistance grants; report; coordination of services.
Sec. 8.

(1) Beginning on the first day of the fiscal year that begins after the effective date of this act, an authority shall be
the designated recipient for its public transit region for purposes of applying for federal operating and capital
assistance grants under the moving ahead for progress in the 21st century act, Public Law 112-141, and the
regulations promulgated under that act. As the designated recipient of federal transit funds, an authority has the
following powers and responsibilities:

(a) Make application for and receive federal transit funds for a public transit region on behalf of an authority or
on behalf of 1 or more public transportation providers in the public transit region.

(b) Review an application for planning, operating, or capital assistance for a program under the federal transit
act, Public Law 88-365, prior to that application's being submitted by a public transportation provider in the public
transit region. In reviewing an application under this subdivision, the authority shall consider how the projects
included in the application, on their own and in combination with other applications under review by the authority,
will contribute to all of the following:

(1) Effective and efficient transportation services throughout the public transit region.
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(i) Achieving and maintaining the public transit region's transit infrastructure in a state of good repair.

(iii) Coordination of transportation services among public transportation providers.

(iv) Strategic investment in a regional rolling rapid transit system.

(v) Other factors determined appropriate by the board and included in written board policies or procedures.

(c) Approve, disapprove, or request modifications to an application within 60 days after a complete application is
submitted to the authority by a public transportation provider.

(2) Beginning on the first day of the fiscal year that begins after the effective date of this act, a public
transportation provider in a public transit region shall not submit an application to a federal agency for operating
and capital assistance grants under the moving ahead for progress in the 21st century act, Public Law 112-141, and
the regulations promulgated under that act, unless the board has approved the application under subsection (1). Ifa
public transportation provider in a public transit region submits an application to a federal agency that has not been
approved by the board under subsection (1), the public transportation provider is not eligible to receive matching
funds under section 10e of 1951 PA 51, MCL 247.660e, for any projects included in that application.

(3) Beginning on the first day of the fiscal year that begins after the effective date of this act, to the extent
required by the moving ahead for progress in the 21st century act, Public Law 112-141, and the regulations
promulgated under that act, an authority may execute a supplemental agreement conferring on a public
transportation provider in a public transit region the right to receive and dispense federal grant funds for
applications that have been approved by the board under subsection (1).

(4) Beginning on the first day of the fiscal year that begins after the effective date of this act, an authority has the
sole authority to submit an application to the department for a public transit region for programs provided for in
section 10e of 1951 PA 51, MCL 247.660e.

(5) Beginning on the first day of the fiscal year that begins after the effective date of this act, an authority shall
require all public transportation providers in a public transit region to submit an annual funding request directly to
the authority for each program for which the provider is eligible under section 10e of 1951 PA 51, MCL 247.660e.
An authority shall evaluate all requests submitted under this subsection and prepare and submit to the department a
single consolidated application for the public transit region for each state program. An application prepared under
this subsection shall be submitted by the deadline established by the department. An application prepared under this
subsection shall include the proposed dollar amount to be allocated to each public transportation provider for each
program. In preparing a consolidated application under this subsection and determining the proposed allocation to
each public transportation provider, the board shall consider how the allocations will contribute to each of the
following:

(a) The ability of each public transportation provider to maintain current services and infrastructure.

(b) The effectiveness and efficiency of public transportation service throughout the public transit region.

(c) Achieving and maintaining the public transit region's transit infrastructure in a state of good repair.

(d) The matching federal aid for federal applications approved by the board.

(e) The coordination of public transportation services among public transportation providers in the public transit
region.

(f) Strategic investment in a regional rolling rapid transit system.

(g) Other factors determined appropriate by the board and included in written board policies or procedures.

(6) Beginning on the first day of the fiscal year that begins after the effective date of this act, a public
transportation provider shall submit the annual funding request required by subsection (5) to an authority in
accordance with written procedures adopted by the board and at least 60 days before the application deadline
established by the department. A board may withhold payment on current year distributions made to a public
transportation provider if that public transportation provider fails to submit a complete annual funding request to
the authority at least 60 days before the application deadline established by the department.

(7) If an award of funding by the department is less than the total requested by an authority for a program, the
board shall adjust the allocation to each public transportation provider proportionately.

(8) Except as provided in subsection (9), for the programs provided for in section 10e of 1951 PA 51, MCL
247.660e, the department shall only award funds to an authority. An authority shall be responsible for distribution
of funds awarded by the department to public transportation providers within a public transit region based on the
application approved by the department. An authority is responsible for monitoring and oversight of the use of
funds distributed under this subsection by each public transportation provider in the public transit region. Upon
receipt of funds from the department, an authority shall distribute the funds allocated to each public transportation
provider in a timely manner.

(9) For the programs provided for in section 10e of 1951 PA 51, MCL 247.660e, if the department approves
funding to match a federal award, the department may, with the concurrence of an authority, award the funds
directly to the public transportation provider that is the federal award recipient.

(10) A board shall adopt procedures for the implementation of subsections (1) to (6) within 90 days after the first
board meeting under section 6.

(11) In order to be eligible for a distribution under subsection (8), a public transportation provider shall annually
submit a report by a date established by the board. The report shall describe and evaluate the efforts of the public
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transportation provider to coordinate service with other public transportation providers in that public transit region.
The report shall include, but is not limited to, a description of the successful and unsuccessful efforts of the public
transportation provider to do all of the following:

(a) Coordinate routes, schedules, fares, and points of transfer.

(b) Provide information or services to riders that help facilitate transfers from 1 public transportation provider to
another.

(c) Eliminate or reduce service overlap and duplication.

(12) An authority shall coordinate service overlap, rates, routing, scheduling, and any other function that the
authority considers necessary to implement or execute the comprehensive regional transit service plan between
authorities, agencies, and owners or operators of public transportation facilities within the public transit region. An
authority may issue coordination directives regarding public transportation services, including, but not limited to,
routes, schedules, and fares. An authority shall provide notice of coordination directives issued under this
subsection to owners and operators of public transportation facilities in the public transit region. An authority may
withhold up to 5% of the allocation of state funding under this section from a public transportation provider that
fails to comply with a coordination directive of the authority, as determined by the board. A coordination directive
issued under this subsection preempts a city, village, or township provision or procedure to the extent that the
provision or procedure is in conflict with the coordination directive.

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012

124.549 Acquisition of property.
Sec. 9.

(1) Subject to section 7, an authority may acquire property for a public transportation system by purchase,
construction, lease, gift, or devise, either within or without the area served by the public transportation system, and
may hold, manage, control, sell, exchange, or lease property. An authority shall comply with the laws of this state
for the purpose of condemnation proceedings. An authority may only utilize condemnation proceedings to acquire
property located within the authority's public transit region.

(2) Except as otherwise provided in this subsection, the property of an authority and its income, activities, and
operations are exempt from all taxes and special assessments of this state or a political subdivision of this state.
Property of an authority and its income, activities, and operations that are leased to private persons are not exempt
from any tax or special assessment of this state or a political subdivision of this state. Property of an authority is
exempt from ad valorem property taxes collected under the general property tax act, 1893 PA 206, MCL 211.1 to
211.155, or other law of this state authorizing taxation of real or personal property.

(3) The property of an authority created under this act is public property devoted to an essential public and
governmental purpose. Income of the authority is for a public and governmental purpose.

History: 2012, Act 387, Imd. Eff. Dec. 19,2012

124.550 Revenues; sources; assessment; collection of motor vehicle registration tax; asset management plan;
report.

Sec. 10.

(1) An authority may raise revenues to fund all of its activities, operations, and investments consistent with its
purposes. The sources of revenue available to an authority include, but are not limited to, all of the following:

(a) Fees, fares, rents, or other charges for use of a public transportation system.

(b) Federal, state, or local government grants, loans, appropriations, payments, or contributions.

(c) Proceeds from the sale, exchange, mortgage, lease, or other disposition of property acquired by the authority.

(d) Grants, loans, appropriations, payments, proceeds from repayments of loans made by the authority, or
contributions from public or private sources.

(e) The proceeds of an assessment levied under subsection (2).
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(f) The proceeds of a motor vehicle registration tax collected under subsection (3).

(g) Investment earnings on the revenues described in subdivisions (a) to (f).

(2) An authority may levy an assessment within the public transit region only as approved by the board and a
majority of the electors of the public transit region voting on the assessment at a general election held on the
regular November election date as provided in section 641(1)(d) of the Michigan election law, 1954 PA 116, MCL
168.641. An assessment approved by the board and a majority of electors of the public transit region under this
subsection shall be collected and enforced in the same manner as taxes are collected and enforced under the general
property tax act, 1893 PA 206, MCL 211.1 to 211.155. When submitting a proposal on the question of authorizing
an assessment to be levied under this act, the ballot shall state all of the following:

(a) The assessment rate to be authorized.

(b) The duration of the assessment.

(c) A clear statement of the purpose for the assessment.

(d) A clear statement indicating whether the proposed assessment is a renewal of a previously authorized
assessment or the authorization of a new additional assessment.

(3) An authority may collect a motor vehicle registration tax dedicated to the purpose of public transportation, if
authorized under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923.

(4) An authority shall ensure that not less than 85% of the money raised in each member jurisdiction through
either an assessment under subsection (2) or a motor vehicle registration tax under subsection (3), or both, is
expended on the public transportation service routes located in that member jurisdiction.

(5) Starting in the fiscal year that begins at least 12 months after the effective date of this act, an authority shall
submit to the department an asset management plan for all revenue vehicles and facilities, major facility
components, and major pieces of equipment as defined by the department. An authority shall update the asset
management plan annually.

(6) After the first 12 months of operation of a rolling rapid transit system, and annually thereafter, an authority
shall provide a report to the legislative body of each member jurisdiction showing the cost of service and revenue
generated in each member jurisdiction.

History: 2012, Act 387, Imd. Eff. Dec. 19,2012

124.551 Bonds, notes, or other evidence of indebtedness.
Sec. 11.

(1) For the purpose of acquiring, improving, enlarging, or extending a public transportation system, an authority
may issue self-liquidating revenue bonds under the revenue bond act of 1933, 1933 PA 94, MCL 141.101 to
141.140, or any other act providing for the issuance of self-liquidating revenue bonds. The bonds are not a general
obligation of an authority, but are payable solely from the revenue of a public transportation system. If an authority
issues self-liquidating revenue bonds with a pledge of the full faith and credit of the authority, those revenue bonds
are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

(2) An authority may borrow money and issue municipal securities in accordance with, and exercise all of the
powers conferred upon municipalities by, the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821.

(3) All bonds, notes, or other evidence of indebtedness issued by an authority, and interest on bonds, notes, or
other evidence of indebtedness, are free and exempt from all taxation in this state, except for transfer and franchise
taxes.

(4) The issuance of bonds, notes, or other evidence of indebtedness by an authority requires approval of the
board.

(5) An agreement entered into under this section is payable from general funds of an authority or, subject to any
existing contracts, from any available money or revenue sources, including revenues specified by the agreement,
securing the bonds, notes, or other evidence of indebtedness in connection with which the agreement is entered
mto.

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012
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124.552 Financial obligation of authority.
Sec. 12.

(1) The revenue raised by an authority may be pledged, in whole or in part, for the repayment of bonded
indebtedness and other expenditures issued or incurred by the authority.

(2) A financial obligation of an authority is a financial obligation of the authority only and not an obligation of
this state or any city or county within a public transit region. A financial obligation of an authority shall not be
transferred to this state or any city or county within a public transit region.

History: 2012, Act 387, Imd. Eff. Dec. 19,2012

124.553 Acquisition, construction, and operation of public transportation system; approval of local road
agency or department; terms and condition; execution of operating license agreement; rights-of-way and
easements; procedural due process required for certain acts.

Sec. 13.

(1) An authority may acquire, own, construct, furnish, equip, complete, operate, improve, and maintain a public
transportation system on the streets and highways of this state with the approval of a local road agency or the
department, on terms and conditions mutually agreed to by the authority and the local road agency or the
department. Approval shall be embodied in an operating license agreement with the authority and each local road
agency with operational jurisdiction over the streets and highways upon which the authority operates or seeks to
operate a public transportation system or the department, if the department has operational jurisdiction over the
streets and highways upon which the authority operates or seeks to operate a public transportation system. A local
road agency or the department shall not unreasonably withhold its consent to an operating license agreement, and a
local road agency or the department shall determine whether to consent to an operating license agreement in an
expeditious manner. An operating license may include provisions concerning the use of dedicated lanes and a
system to change traffic signals in order to expedite public transportation services. Any provision for use of a
dedicated lane shall provide that use of that dedicated lane shall be made available to emergency services vehicles.

(2) When operating on the streets and highways of a road agency, an authority is subject to rules, regulations, or
ordinances required to preserve operations of the streets and highways and to ensure compliance with the rules and
regulations of the funding source used to construct and maintain the streets and highways.

(3) An authority shall not construct a public transportation system on the streets and highways of a local road
agency or the department until there is an operating license agreement executed by the authority and the local road
agency or the department.

(4) An authority may acquire, own, construct, furnish, equip, complete, operate, improve, and maintain a public
transportation system on public or private rights-of-way and obtain easements when necessary for the authority to
acquire and use private property for acquiring, owning, constructing, furnishing, equipping, completing, operating,
improving, and maintaining a public transportation system.

(5) If a local road agency or the department enters into an operating license agreement under this section, the
local road agency or the department shall not revoke the consent or deprive an authority of the rights and privileges
conferred without affording the authority procedural due process of law.

History: 2012, Act 387, Imd. Eff. Dec. 19,2012

124.554 Exemption from motor carrier act and motor bus transportation act.
Sec. 14.

In the exercise of its powers under this act, an authority is exempt from the motor carrier act, 1933 PA 254,
MCL 475.1 to 479.43, 1939 PA 3, MCL 460.1 to 460.11, and the motor bus transportation act, 1982 PA 432,
MCL 474.101 to 474.141.

Rendered Friday, August 22, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 96 Courtesy of legislature.mi.gov



History: 2012, Act 387, Imd. Eff. Dec. 19,2012

124.555 Applicability of local zoning or land use ordinances or regulations.
Sec. 15.

Local zoning or land use ordinances or regulations do not apply to a public transportation system or a rolling
rapid transit system that is planned, acquired, owned, or operated by an authority under this act.

History: 2012, Act 387, Imd. Eff. Dec. 19,2012

124.556 Election or vote.
Sec. 16.
An election or vote of the public authorized by this act shall be conducted in accordance with the Michigan

election law, 1954 PA 116, MCL 168.1 to 168.992.

History: 2012, Act 387, Imd. Eff. Dec. 19,2012

124.557 Certain costs as transportation purpose.
Sec. 17.

The costs of planning, administering, constructing, reconstructing, financing, and maintaining state, county, city,
and village roads, streets, and bridges designed primarily for the use of motor vehicles using tires, including the
costs of reasonable appurtenances to those state, county, city, and village roads, streets, and bridges, are a
transportation purpose within the meaning of section 9 of article IX of the state constitution of 1963, when such
costs are to facilitate a public transportation system that moves individuals or goods with vehicles using tires.

History: 2012, Act 387, Imd. Eff. Dec. 19, 2012

124.558 Appropriation.
Sec. 18.

There is appropriated to each authority created under this act the sum of $250,000.00 from the comprehensive
transportation fund created in section 10b of 1951 PA 51, MCL 247.660b, to begin implementing the requirements
of this act. Any portion of this amount under this section that is not expended in the 2012-2013 state fiscal year
shall not lapse to the general fund but shall be carried forward in a work project account that is in compliance with
section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

History: 2012, Act 387, Imd. Eff. Dec. 19,2012
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EMERGENCY SERVICES TO MUNICIPALITIES
Act 57 of 1988

AN ACT to provide for the incorporation by 2 or more municipalities of certain authorities for the purpose of
providing emergency services to municipalities; to provide for the powers and duties of authorities and of certain
state and local agencies and officers; to provide for certain condemnation proceedings; to provide for fees; to
provide for the levy of property taxes for certain purposes; to authorize the issuance of bonds, notes, and other
evidences of indebtedness; and to prescribe penalties and provide remedies.

History: 1988, Act 57, Eff. Apr. 1, 1988 ;-- Am. 1998, Act 167, Eff. Mar. 23, 1999 ;-- Am. 2006, Act 652, Imd. Eff. Jan. 5, 2007 ;-- Am.
2011, Act 261, Imd. Eff. Dec 14, 2011 ;-- Am. 2022, Act 102, Imd. Eff. June 14, 2022

The People of the State of Michigan enact:

124.601 Definitions.
Sec. 1.

As used in this act:

(a) "Authority" means an authority incorporated under this act.

(b) "Emergency services" means fire protection services, emergency medical services, police protection, and any
other emergency health or safety services designated in the articles of incorporation of an authority.

(c) "Incorporating municipality” means a municipality that becomes part of a new authority in the manner
provided in section 2, or joins an existing authority in the manner provided in section 3.

(d) "Municipal emergency service" means an emergency service performed by a municipality, rather than by an
authority.

(e) "Municipality" means a county, city, village, or township.

History: 1988, Act 57, Eff. Apr. 1, 1988

124.602 Incorporation of 2 or more municipalities as authority for purpose of providing emergency services;
transfer of municipal emergency service; creation of authority by adoption of articles of incorporation;
endorsement; form; jurisdiction of authority; publication of articles of incorporation; filing certified copy;
effective date of authority; validity of incorporation; applicable laws.

Sec. 2.

(1) Any 2 or more municipalities may incorporate an authority for the purpose of providing emergency services
to the incorporating municipalities. An incorporating municipality may transfer to the authority of which it is a part
any municipal emergency service.

(2) An authority is created by the adoption of articles of incorporation by the legislative body of each
incorporating municipality. The adoption by an incorporating municipality must be endorsed on the articles of
incorporation in the case of a county by the county executive or chairperson of the board of commissioners of the
county and the county clerk; in the case of a city by the mayor and clerk of the city; in the case of a village by the
president and clerk of a village; and in the case of a township by the supervisor and clerk of a township, in a form
substantially as follows:

"The foregoing articles of incorporation were adopted by the of the

of s
County, Michigan, at a meeting duly held on the day of ,
20 of said Clerk of said S
(3) Subject to this subsection, the incorporating municipalities shall determine the territory under the authority's
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jurisdiction. An authority's jurisdiction must be comprised of territory within the incorporating municipalities. The
articles of incorporation must be published on the website of each incorporating municipality, or, if a website is
unavailable, in the clerk's office of each incorporating municipality. A printed copy of the articles of incorporation,
certified as a true copy by the person or persons designated in the articles, and containing the date and place of
publication, must be filed with the secretary of state. An authority becomes effective at the time provided in its
articles of incorporation. The validity of the incorporation of an authority is conclusively presumed unless
questioned in a court of competent jurisdiction within 60 days after the date on which certified copies of the articles
of incorporation are filed with the secretary of state.

(4) The laws of this state applying to a municipality that becomes a part of an authority also continue to apply to
the municipality and the authority after the municipality becomes a part of the authority.

(5) If the territory under the authority's jurisdiction does not include all of the taxable property within each
incorporating municipality, the authority may levy a tax under section 12 on all of the taxable property within the
limits of the authority, but the authority must not be funded under section 13.

History: 1988, Act 57, Eff. Apr. 1, 1988 ;-- Am. 2024, Act 64, Eff. Apr. 2, 2025

124.603 County, city, village, or township as part of existing authority; amendment to articles of
incorporation.

Sec. 3.

(1) Any county, city, village, or township may become a part of an existing authority by amendment to the
authority's articles of incorporation, adopted by the legislative body of the county, city, village, or township and by
the legislative body of every other county, city, village, or township of which the existing authority is composed.

(2) Other amendments may be made to an authority's articles of incorporation if adopted by the legislative body
of each city, village, or township of which the authority is composed. An amendment shall be endorsed and
published, and certified printed copies shall be filed in the same manner as the original articles of incorporation,
except that the filed printed copies shall be certified by the recording officer of the authority.

History: 1988, Act 57, Eff. Apr. 1, 1988

124.604 Election.
Sec. 4.

(1) Upon petition by not less than 5% of the registered electors residing in a municipality that has not become an
incorporating municipality, requesting a referendum on the question of becoming an incorporating municipality, the
clerk of the municipality, upon verifying the required number of signatures on the petitions, shall submit the
question of whether the municipality should become an incorporating municipality to the vote of the electors of the
municipality at the next general election or special election called for that purpose, and conducted in accordance
with the Michigan election law, Act No. 116 of the Public Acts of 1954, being sections 168.1 to 168.992 of the
Michigan Compiled Laws.

(2) The clerk of the municipality shall prepare the question for the ballot to be used at the election, subject to the
election laws of the state, substantially as follows:

"Should the of become part of an emergency services authority?
Yes ()

No ()"

(3) If a majority of the electors voting on the question vote "yes", the municipality shall proceed to become an
incorporating municipality in the manner provided in section 2 or 3.

History: 1988, Act 57, Eff. Apr. 1, 1988
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124.604a Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.
Sec. 4a.

A petition under section 4, including the circulation and signing of the petition, is subject to section 488 of the
Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of the Michigan election
law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this section is subject to the
penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

History: Add. 1998, Act 167, Eff. Mar. 23, 1999

124.605 Contents of articles of incorporation.
Sec. 5.

Subject to the laws of this state, an authority's articles of incorporation shall state the name of the authority; the
names of the incorporating municipalities; the purpose or purposes for which the authority is created; the powers,
duties, and limitations of the authority and its officers, including ordinances necessary to support the authority as
allowed under section 9(b); the method of selecting its governing body, officers, and employees; and the person or
persons who are charged with the responsibility of causing the articles of incorporation to be published and printed
copies to be certified and filed as provided in section 2 or who are charged with any other responsibility in
connection with the incorporation of the authority.

History: 1988, Act 57, Eff. Apr. 1, 1988 ;-- Am. 2006, Act 652, Imd. Eff. Jan. 5, 2007

124.606 Authority as body corporate; powers generally.
Sec. 6.

An authority is a body corporate, with power to sue or be sued in any court of this state. It possesses all the
powers necessary to carry out the purposes of its incorporation, and those incident to those purposes. The
enumeration of any powers in this act shall not be construed as a limitation upon an authority's general powers.

History: 1988, Act 57, Eff. Apr. 1, 1988

124.607 Acquisition of private property by authority.
Sec. 7.

An authority may acquire private property by purchase, lease, gift, devise, or condemnation, either within or
without its corporate limits, and may hold, manage, control, sell, exchange, or lease property it has acquired. For
the purpose of condemnation, it may proceed under Act No. 149 of the Public Acts of 1911, being sections 213.1
to 213.25 of the Michigan Compiled Laws, and the uniform condemnation procedures act, Act No. 87 of the Public
Acts of 1980, being sections 213.51 to 213.77 of the Michigan Compiled Laws.

History: 1988, Act 57, Eff. Apr. 1, 1988

Rendered Friday, August 22, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 100 Courtesy of legislature.mi.gov



Compiler's Notes: In the middle of the second sentence, the section range "being sections 213.1 to 213.25" evidently should read "being
sections 213.21 t0 213.25."

124.608 Contracts for provision of emergency services.
Sec. 8.

An authority may enter into a contract with any incorporating municipality for the provision of emergency
services in the incorporating municipality for a period not exceeding 30 years. The emergency services may be
established or funded in conjunction with any municipal emergency services, and any municipal emergency service
may be delegated by contract to an authority. The charges specified in a contract shall be subject to increase by the
authority, if necessary, in order to provide funds to meet its obligations. An authority may also enter into contracts
with a city, village, or township that is not an incorporating municipality, for a period not exceeding 30 years
except that the charges for services under a contract with a nonincorporating municipality may be greater than the
charges to an incorporating municipality, and shall be subject to change from time to time without notice. However,
existing contracts between the county sheriff's department and the municipalities shall remain in effect for the
lifetime of those contracts.

History: 1988, Act 57, Eff. Apr. 1, 1988

124.609 Additional powers of authority.
Sec. 9.

An authority, in addition to its other powers and duties, may do all of the following:

(a) Adopt bylaws and rules of administration to accomplish the purposes of this act.

(b) Adopt ordinances that allow the authority to assess fees on owners or occupants of property who receive
emergency services to cover the costs of providing emergency services under this act. An ordinance adopted under
this subdivision must be rescinded if, within 60 days after the date the ordinance is adopted, 1/3 or more of the
municipalities affected by the ordinance vote to rescind the ordinance.

(c) Apply for and accept grants, loans, or contributions from the federal government or any of its agencies, this
state, or other public or private agencies to be used 