
MICHIGAN LIMITED LIABILITY COMPANY ACT (EXCERPT)
Act 23 of 1993

450.4513 Discontinued or settled derivative proceeding; court approval required; notice; expense.

Sec. 513.

     A derivative proceeding may not be discontinued or settled without the court's approval. If the court determines
that a proposed discontinuance or settlement will substantially affect the interests of members of the limited liability
company, the court shall direct that notice be given to the members affected. If notice is directed to be given to the
affected members, the court may determine whether 1 or more of the parties to the action shall bear the expense of
giving the notice, in the amount as the court determines and finds to be reasonable under the circumstances. The
amount of expense shall be awarded as special costs of the action and is recoverable in the same manner as
statutory taxable costs.

History: 1993, Act 23, Eff. June 1, 1993
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