BROWNFIELD REDEVELOPMENT FINANCING ACT (EXCERPT)
Act 381 of 1996

125.2662 Bonds and notes of authority.
Sec. 12.

(1) The authority may borrow money and issue its negotiable revenue bonds or notes to finance all or part of the
costs of eligible activities or of another activity of the authority under this act. Revenue bonds and notes issued
under this section are subject to the revenue bond act of 1933, 1933 PA 94, MCL 141.101 to 141.140. The costs
that may be financed by the issuance of revenue bonds or notes may include the costs of purchasing, acquiring,
constructing, improving, enlarging, extending, or repairing property in connection with an activity authorized under
this act; engineering, architectural, legal, accounting, or financial expenses; the costs necessary or incidental to the
borrowing of money; interest on the bonds or notes during the period of construction; a reserve for payment of
principal and interest on the bonds or notes; and a reserve for operation and maintenance until sufficient revenues
have developed. The authority may secure the bonds and notes by mortgage, assignment, or pledge of the property
and all money, revenues, or income received in connection with the property.

(2) A pledge made by the authority shall be valid and binding from the time the pledge is made. The money or
property pledged by the authority immediately shall be subject to the lien of the pledge without a physical delivery,
filing, or further act. The lien of a pledge shall be valid and binding as against parties having claims in tort, contract,
or otherwise against the authority, irrespective of whether the parties have notice of the lien. Filing of the
resolution, the trust agreement, or another instrument by which a pledge is created is not required.

(3) Bonds or notes issued under this section shall be exempt from all taxation in this state except estate and
transfer taxes, and the interest on the bonds or notes shall be exempt from all taxation in this state, notwithstanding
that the interest may be subject to federal income tax.

(4) Unless otherwise provided by a majority vote of the members of its governing body, the municipality shall
not be liable on bonds or notes of the authority issued under this section and the bonds or notes shall not be a debt
of the municipality.

(5) The bonds and notes of the authority may be invested in by the state treasurer and all other public officers,
state agencies and political subdivisions, insurance companies, banks, savings and loan associations, investment
companies, and fiduciaries and trustees, and may be deposited with and received by the state treasurer and all other
public officers and the agencies and political subdivisions of this state for all purposes for which the deposit of
bonds or notes is authorized. The authority granted by this section is supplemental and in addition to all other
authority granted by law.

History: 1996, Act 381, Eff. Sept. 16, 1996 ;-- Am. 2002, Act 413, Imd. Eff. June 3, 2002
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