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HOUSE BILL NO. 4815

June 15, 2023, Introduced by Reps. Kunse, Neyer, BeGole, Beson, Rigas and Mueller and referred
to the Committee on Government Operations.

A bill to amend 1943 PA 240, entitled

"State employees' retirement act,"

by amending section 68c (MCL 38.68c), as amended by 2022 PA 217.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 68c. (1) Except as otherwise provided in #£his—seetion;
subsection (3), a retirant who is receiving a retirement allowance
under this act and is employed by this state beginning after

Ot
T

ober—1—2007-the effective date of the 2023 amendatory act that

amended this sentence agrees to forfeit his or her right to receive

that retirement allowance during this period of state employment.
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and—or sick care benefits

medical-surgical,

A hospital,

(2)

and hearing plan that covers

vision plan,

dental plan,

plan,

18
19
20

former qualified

retirant allowance beneficiaries,

retirants,

and health benefit dependents under this act must

participants,

contain a coordination of benefits provision that provides all of

21

the following

22

If the person covered under any of the plans is also

(a)

eligible for Medicare,

23
24

the benefits under Medicare must be

determined before the health insurance benefits under this act.

25
26

If a person covered under any of the plans provided by

(b)

this act is also covered under another plan that contains a

27

the benefits must be

coordination of benefits provision,

28

1984

coordinated as provided in the coordination of benefits act,

29
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MCL 550.251 to 550.254.

(c)

PA 64,
this act

1

If the person covered under any of the plans provided by

in a

1lso covered under another plan that does not conta

1s a

3
4
5
6
7
8

the benefits under the other

ision,

coordination of benefits prov

plan must be determined before the benefits provided under this

act.
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(3) Subsection (1) does not apply to a retirant if all of the
following apply:

(a) The retirant retired after a bona fide termination.

(b) The retirant has been retired for at least 6 consecutive
months before becoming employed by this state under this
subsection, unless 1 of the following applies:

(i) The retirant's retirement allowance effective date is
before the effective date of the amendatory act that added this
subparagraph.

(il) The department of attorney general contracts with the
retirant as a witness, expert, or consultant for litigation
involving this state. The contract must provide that the retirant's
service as a witness, expert, or consultant ends at the conclusion
of the litigation.

(ili) The retirant is employed by this state to respond to a
declared state of emergency or state of disaster as described in
section 3 of the emergency management act, 1976 PA 390, MCL 30.403.
The duration of the employment must terminate not more than 90 days
after the end of the declared state of emergency or state of
disaster.

(c) The retirant is not eligible to use any service or
compensation attributable to the employment described in this
subsection for a recalculation of his or her retirement allowance.

(d) This state or the department of attorney general, as
applicable, reports the employment of the retirant under this
subsection within 30 days after employment and reports any

termination of employment within 30 days after the termination to
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the office of retirement services. A report required under this
subdivision must include the name of the retirant and the capacity
in which the retirant is or was employed. This state or the
department of attorney general, as applicable, may submit a report
required under this subdivision electronically.

(4) For purposes of subsection (3), the retirement system
shall determine, in accordance with federal law that governs
qualified retirement plans, whether a retirant retired after a bona
fide termination of employment. If the retirement system determines
that the retirant did not retire after a bona fide termination of
employment, the retirement system may adjust the retirant's
retirement allowance effective date following a bona fide
termination of employment.

(5) As used in this section:

(a) "Bona fide termination of employment" means, as determined
by the retirement system under subsection (4), the retirant has
completely severed the employer-employee relationship with this
state. Completely severing the employer-employee relationship
includes, but is not limited to, a retirant not working for this
state during the month of the retirant's retirement allowance
effective date and, before the severing of the employer-employee
relationship, the retirant does not intend or expect or have an
offer or contingency to become employed by this state.

(b) "Employed by this state" means employed directly by this

state as an employee.
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