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HOUSE BILL NO. 5255

November 13, 2019, Introduced by Reps. Maddock, Steven Johnson and Eisen and referred to the
Committee on Transportation.

A bill to amend 2000 PA 403, entitled

"Motor fuel tax act,"

by amending section 8 (MCL 207.1008), as amended by 2015 PA 176.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 8. (1) Except as otherwise provided in this act and
subject to the exemptions provided for in this act, tax is imposed
on motor fuel imported into or sold, delivered, or used in this

state at the following rates:
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(i) Through December 31, 2016, 19 cents per gallon on gasoline.
(i) Beginning January 1, 2017 and through September 30, 2020,
26.3 cents per gallon on gasoline.

(ill) Beginning October 1, 2020, 16.3 cents per gallon on

gasoline.
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(i) Through December 31, 2016, 15 cents per gallon on diesel
fuel.

(i) Beginning January 1, 2017 and through September 30, 2020,
26.3 cents per gallon on diesel fuel.

(iil) Beginning October 1, 2020, 16.3 cents per gallon on diesel

fuel.
[~ Rt rnnra rey 2+ + 1 A+ At 27 n Tarniiw»sz 7 2029 ~ A
\\_// i \ﬁ_LLlJ.J.J_Lly AV S S T O CCT P i S P W G 1T Uullou__Y J_, A4 [y waw s
ﬁﬁﬁﬁﬁﬁﬁﬁﬁ £ NP SR T V2NN ST 2 a4 ~ + A b~ ah 11 At ma =
U(.zLJ.J.MLaI.J__Y - | (=9 1T _Y & g = CIT [ S P @5 R Sy wsy J_, CIT A\ 8 t/(.A.J_ CIImT T T T [ NN N &7 R S \w N [ S ) ) A S A B Y (=
PPN S NP, B NN NN =P I S AP, PP B S 2N dartzad
Ay TTCWO t/c-\_ \ju_LJ_U-ll T 1T IO CTO1T [ LSS i i @ Ny Wy [0 3 1 & i Py AW 8 [ S — A\ AW LJ_Y
B I O I o Y contoarror a1l Ay o i £t Aiaand o 1
llleI._LL__Lr/_L_Y_LJ.J.\_j CIT TT CTWO L—/ - \_jLzL_L_L\JJ.J. [ S & Ny wy 1T S S - T \.A.HJ__LJ.J.\j LS i ) ey
T rmmea Al 4+ il oA ey o~ A szanr I P | o+ il oo~ £ N NE =
LI O T L,\,_L_Y LJJ_ \A._LJ.J.\j A & TTIOATOT _Y & g =y LJ_Y - r/-Luk) Il - [ 1 1 U e U T 1
FEN LN s PN g PN IS [ N N 5 1N Sraodires + N nenreact 1/70
| LTI T T T CITOTT O CT ([ waw J_\Ju.lluJ_J.l\j ut/ L i Ry t/J_Uuu.\_/L. | AW LS i T L@ g iy [ pu LT
of—a—centr

(2) Tax shall not be imposed under this section on motor fuel
that is in the bulk transfer/terminal system.

(3) The collection, payment, and remittance of the tax imposed
by this section shall be accomplished in the manner and at the time
provided for in this act.

(4) Tax 1s also imposed at the rate described in subsection
(1) on net gallons of motor fuel, including transmix, lost or
unaccounted for, at each terminal in this state. The tax shall be

measured annually and shall apply to the net gallons of motor fuel
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lost or unaccounted for that are in excess of 1/2 of 1% of all net
gallons of fuel removed from the terminal across the rack or in
bulk.

(5) It is the intent of this act:

(a) To require persons who operate a motor vehicle on the
public roads or highways of this state to pay for the privilege of
using those roads or highways.

(b) To impose on suppliers a requirement to collect and remit
the tax imposed by this act at the time of removal of motor fuel
unless otherwise specifically provided in this act.

(c) To allow persons who pay the tax imposed by this act and
who use the fuel for a nontaxable purpose to seek a refund or claim
a deduction as provided in this act.

(d) That the tax imposed by this act be collected and paid at
those times, in the manner, and by those persons specified in this
act.

(6) Bills of lading and invoices shall identify the blended
product and the correct fuel product code. The motor fuel tax rate
for each product shall be listed separately on each invoice.
Licensees shall report the correct fuel product code for the
blended product as required by the department. When fuel is blended
below the terminal rack, new bills of lading and invoices shall be
generated and submitted to the department upon request. All bills
of lading and invoices shall meet the requirements provided under
this act.

(7) Notwithstanding any other provision of this act, a
facility in this state that produces motor fuel and distributes the
fuel from a rack for purposes of this act is a terminal, shall

obtain a terminal operator license, and shall comply with all
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terminal operator reporting requirements under this act.
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holder in a facility shall be licensed as a supplier and shall

comply with all supplier requirements under this act.
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This amendatory act takes effect October

Enacting section 1.

2020.
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