FY 2011-12 SUPPLEMENTAL APPROPRIATIONS

Summary: As Passed the House CAL

House Bill 5364 (H-1) "WWacency

HFA Director: Mary Ann Cleary
Capital Outlay Analyst: Robin R. Risko
Natural Resources Analyst: Viola Bay Wild

HOUSE L

Executive* House Senate
Budget Area Gross GF/GP Gross GF/GP Gross GF/GP
Capital Outlay - MNRTF $39,665,200 $0 $39,665,200 $0
Natural Resources 0 0 0 0
TOTAL $39,665,200 $0 $39,665,200 $0

*Reflects request from the State Budget Office in letter dated January 31, 2012,

OVERVIEW

The Executive recommended supplemental for Michigan Natural Resources Trust Fund (MNRTF) acquisition and development projects
totals $39,665,200. These projects were recommended by the Natural Resources Trust Fund Board and will be funded with state
restricted revenue from the Michigan Natural Resources Trust Fund. The supplemental request for the Department of Natural Resources
(DNR) has a net impact of no additional appropriations and consists of several fund source shifts involving federal funding and the
Michigan State Waterways Fund. These adjustments are intended to help ensure that available federal funding is utilized by the state and
makes additional State Waterways funding available for capital outlay boating access projects.

Senate

EY 2011-12 Appropriation items: =
CAPITAL OUTLAY

1. Michigan Natural Resources Trust Fund

Includes $39.7 million for 22 land acquisition projects and 77 land
development projects supported with revenues from the Michigan Natural
Resources Trust Fund. The MNRTF provides financial assistance to local
units of govemment and to the Department of Natural Resources for the
purchase of lands for outdoor recreation, for protection of natural
resources and open space, and for development of land for public outdoor
recreation. The MNRTF is supported with revenues from state-owned oil
and gas mineral resources. These projects were approved by the MNRTF
Board on December 7, 2011. (1/31/12 SBO letter) (PLEASE SEE
ATTACHED DOCUMENT FOR BRIEF DESCRIPTION OF INDIVIDUAL
PROJECTS)

NATURAL RESOURCES

2. Recreational Boating Fund Source Shift

Replaces $4.0 million restricted funding with the same amount of federal
funding to help fund the operations and maintenance of boating access
site activities within the Recreational Boating line item. The DNR received
permission from the U.S. Fish and Wildlife Service to use Dingell-Johnson
federal funds for operations and maintenance of these sites for FY 2011-
12. (1/31/12 SBO letter)

3. Capital Outlay Boating: South Higgins Lake - Fund Source Shift

Executive @™ = House

Gross
Restricted

$39,665,200
39,665,200

$39,665,200
39,665,200

Gross $0 $0
Federal 4,033,100 4,033,100
Restricted (4,033,100) (4,033,100)

Eliminates $750,000 in federal funding for this 2012 project and increases
state restricted funding by the same amount. This change would eliminate
all federal funding for the project and increase funding from the State
Waterways Fund from $250,000 to $1.0 million. (1/31/12 SBO letter)

House Fiscal Agency 1

Gross
Federal
Restricted

$0
(750,000)
750,000

$0
(750,000)
750,000
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EY 2011-12 Appropriation items:

4. Capital Outlay Boating: Cass Lake - Fund Source Shift

Eliminates $1.5 million in federal funding for this 2012 project and Gross
increases state restricted funding by the same amount. This change would Federal
eliminate all federal funding for the project and increase funding from the Restricted
State Waterways Fund from $500,000 to $2.0 million. (1/31/12 SBO letter)

EY 2011-12 Boilerplate tems:

NATURAL RESOURCES

1. MNRTF Grants

Requires local units of government to enter into agreements with the Department for the

purpose of administering grant funding and specifies provisions which are required to be
included in the agreements. (1/31/12 SBO letter)

2. Fund Balance in MNRTF

Requires appropriations for projects not spent by fiscal year-end to continue to be
available for the projects for up to three years. After three years, unexpended balances
are required to revert back to the MNRTF and to be made available for appropriation.
(1/31/12 SBO letter)

House Fiscal Agency 2

Executive

$0
(1,500,000)
1,500,000

Executive

Included

Included

House

$0
(1,500,000)
1,500,000

Sec. 301.

Sec. 302.
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