ey A e
Legislative Analysis FI:?AQCYAL

Mitchell Bean, Director
Phone: (517) 373-8080
http://www.house.mi.gov/hfa

DTMB - State Facility Preservation Project
Phase | and 11, Group G Special Maintenance Projects

House Concurrent Resolution 17 - As Introduced
Sponsor: Representative Kowall
Analysis Completed: May 10, 2011

BRIEF SUMMARY:

House Concurrent Resolution 17 would approve a lease between the state and the State Building
Authority relative to the Department of Technology, Management, and Budget State Facility
Preservation Project, Phase | and II, Group G Special Maintenance Projects, and approve a
decrease in total project cost. The project was approved for planning and construction by the
Legislature at a total cost of $9,960,000. Approval of the resolution would establish the total
project cost at $9,412,000, a reduction of $548,000, and would enable the SBA to issue bonds to
finance the costs. The resolution would create a contractual obligation between the state and the
SBA, requiring the state to make annual rent payments to the SBA. The SBA uses the rent
payments to pay off the bonds sold to finance the construction. Once the debt obligations are
satisfied, the SBA will transfer title back to the state.

This project involves installation of a new air conditioning system, fire safety improvements,
floor renovations, HVAC upgrades, and replacement of boilers, energy center economizers,
roofs, and windows at various state-owned facilities.

FISCAL IMPACT:

The total cost of the project is $9,412,000. Annual rent payments to the SBA are estimated at
$745,000 to $943,000 until the bonds are retired (approximately 15 to 17 years). The actual true
market rent amount, within or below the respective range, will be determined when the project is
completed and has been independently appraised. Annual rent payments to the SBA are
appropriated in the General Government appropriations bill and total $241.9 million for FY
2011.

Fiscal Analyst: Robin R. Risko
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