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STATE OF MICHIGAN

Journal of the Senate

96th Legislature
REGULAR SESSION OF 2011

Senate Chamber, Lansing, Tuesday, November 1, 2011.

10:00 a.m.

The Senate was called to order by the President, Lieutenant Governor Brian N. Calley.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Anderson—present
Bieda—present
Booher—present
Brandenburg—present
Casperson—present
Caswell—present
Colbeck—present
Emmons—present
Gleason—present
Green—present
Gregory—present
Hansen—present
Hildenbrand—present

Hood—present
Hopgood—present
Hune—present
Hunter—present
Jansen—present
Johnson—present
Jones—present
Kahn—present
Kowall—present
Marleau—present
Meekhof—present
Moolenaar—present
Nofs—present

Pappageorge—present
Pavlov—present
Proos—present
Richardville—present
Robertson—present
Rocca—present
Schuitmaker—present
Smith—present
Walker—present
Warren—present
Whitmer—present
Young—present
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Pastor Delbert Gregory of New St. Paul Church of God in Christ of Lansing offered the following invocation:

Heavenly Father, we are thankful for this day, and we ask You to be a part of what we do all day long today. Lord, we
are thankful for the many blessings You have given us already; the joy of being able to see all of the beautiful things You
have created in this world. We pray today, as we stand before You with humble hearts, that You will be a blessing to our
State Senators here today. We pray that You will bless our Governor, bless our President, and that You will watch over
us, Lord, and continue to have favor with this body.

We pray, Lord, that the difficulties they face on a daily basis will become much easier through Your help. We pray
today as schoolchildren come to visit the State Capitol and look upon this body to see how it all works and to see how
the State Senate conducts itself. I pray that they leave here with the idea that they can do the same thing and that nothing
is impossible for them to do. Hopefully, they will leave here with the idea that one of you has become their hero.

I thank the Lord today for all of you and the efforts you put forth making this state such a great state to live in and a
wonderful place to bring up families. I pray that my grandchildren will continue to reside in the state of Michigan so that
we can all continue to live out legacies that were started many years ago. I pray that You will bless my hero, the State
Senator from Southfield, my brother Vincent. I thank You for allowing me to be able to watch him and be able to want
to be like him, Lord, so that I might be a productive member of our society one day.

We thank You for the joy that You have put in our hearts and the jobs You have given us to do, Lord. We thank You
for all those things, Lord, and we pray that You bless this body and give them encouragement. The work that they do will
continue to live on for many years to come.

I thank You for this opportunity. Lord, I thank You for allowing me to have an opportunity to pray one more time. In
the name of Jesus, we pray. Thank God. Amen.

The President, Lieutenant Governor Calley, led the members of the Senate in recital of the Pledge of Allegiance.

Motions and Communications

Senators Smith, Brandenburg, Hunter and Johnson entered the Senate Chamber.

The following communication was received:
Department of State

Administrative Rules
Notice of Filing

October 24, 2011
In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6, this is to advise you that the Michigan Department of Licensing and Regulatory Affairs and the State
Office of Regulatory Reinvention filed Administrative Rule #2010-040-LR (Secretary of State Filing #11-10-07) on this
date at 4:28 p.m. for the Department of Licensing and Regulatory Affairs, entitled “Emergency 9-1-1 Services Multiline
Telephone Systems.”
This rule takes effect immediately upon filing with the Secretary of State unless adopted under section 33, 44 or 45a(6)
of 1969 PA 306. Rules adopted under these sections become effective 7 days after filing with the Secretary of State.
Sincerely,
Ruth Johnson
Secretary of State
Robin L. Houston, Departmental Supervisor
Office of the Great Seal
The communication was referred to the Secretary for record.

Senator Meekhof moved that the rules be suspended and that the following bill, now on Committee Reports, be placed
on the General Orders calendar for consideration today:

Senate Bill No. 467

The motion prevailed, a majority of the members serving voting therefor.
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Senator Meekhof moved that the following bill, now on the order of General Orders, be referred to the Committee on
Appropriations:

House Bill No. 4445, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 11, 11m, 22a, 22b, 51a,
51c, and 74 (MCL 388.1611, 388.1611m, 388.1622a, 388.1622b, 388.1651a, 388.1651c, and 388.1674), sections 11, 11m,
22a, and 51a as amended by 2010 PA 217 and sections 22b, 51c, and 74 as amended by 2010 PA 110.

The motion prevailed.

The Secretary announced that the following House bills were received in the Senate and filed on Thursday, October 27:
House Bill Nos. 4074 4075 4076 4077 5114

The Secretary announced that the following official bills were printed on Thursday, October 27, and are available at the
legislative website:
Senate Bill Nos. 782 783

The Secretary announced that the following official bills were printed on Friday, October 28, and are available at the
legislative website:
House Bill Nos. 5129 5130 5131 5132 5133 5134 5135

Recess

Senator Meekhof moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 10:07 a.m.

10:56 a.m.

The Senate was called to order by the President, Lieutenant Governor Calley.

Messages from the Governor

The following message from the Governor was received:
October 26, 2011
Attached is a copy of my Special Message on Infrastructure to the First Session of the 96th Michigan Legislature. This
message transmitting information on the affairs of state and recommending measures I consider necessary and desirable
is presented to the Michigan Senate pursuant to Section 17 of Article V of the Michigan Constitution of 1963.
Sincerely,
Rick Snyder
Governor

The special message is as follows:
October 26, 2011
I. Introduction

Over the past ten months, we have taken important steps to turn Michigan’s economy around. But as too many in
Michigan know we still have a long way to go. Today we take yet another bold step forward to help ensure our economic
prosperity, now and in the future.

Reinventing Michigan’s Infrastructure: Better Roads Drive Better Jobs

A sound and modern infrastructure is vital to attracting and retaining jobs. The state that put the world on wheels needs to
continue to be a transportation leader in order to stay competitive in today’s global economy. We need a modern transportation
system that moves people and goods safely, reliably, and efficiently in order to increase productivity and our quality of life.
We need a multi-modal system that will serve the movements of a new, more urban, more tech-savvy, and more active
generation. We need water and sewer systems that support and protect Michigan’s rich environment and water resources.
We need to integrate our broadband telecommunications network and connect every business and every household to the
internet.
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The challenge is simple. Michigan’s infrastructure is deteriorating from a lack of investment. If we are going to reinvent
Michigan’s economy, we have to reinvest in Michigan’s infrastructure.

For the first time ever transportation revenues are declining. Simply put, better fuel economy and higher gas prices lead
to lower road revenues from the fixed fuel tax. All the while, the cost of materials and labor continue to rise, seriously
undermining our ability to keep up.

In 2008, a Transportation Funding Task Force recommended doubling Michigan’s transportation investment, and warned
strongly that doing nothing was unacceptable. At the time, members of the State Legislature made proposals for increased
funding for transportation, and found support on all sides of the political spectrum, but nothing happened. And this year,
a bipartisan House Transportation Committee workgroup underscored those findings, concluding once again that while
doing nothing is a decision, it is the wrong one. The following graph illustrates the deterioration of our system at today’s
level of investment:
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Underinvestment is also a problem for our water and sewer systems. It is easy to forget the large and invisible network
of water and sewer lines below our feet. Unless there is a crisis, it remains out of sight and out of mind. But many of those
systems are a hundred years old or more, and in need of reinvestment. To protect the quality of Michigan’s abundant lakes,
streams, wetlands and Great Lakes beaches, critical contributors to our economic vitality, we need to be a leader in this
area.

We have a responsibility to ourselves and to future generations to maintain and improve the roads, bridges, and sewer and
water systems that previous generations built for us. It is a responsibility we cannot ignore or postpone because waiting costs
money.

Michigan loses nearly $3 million each day in the value of our transportation assets. That is $1 billion lost every year.
One dollar spent today to preserve a road or bridge can save us at least $6 dollars in future rebuilding costs. Maintaining and
upgrading our water and sewer lines can help avoid costly failures that close beaches and put public health at risk. It is less
expensive and more cost effective to maintain our infrastructure now than to wait until it needs to be completely rebuilt.

In short, investing today not only saves money, but builds the foundation for a reinvented 21st century Michigan economy.

To meet these challenges, we cannot depend on Washington. We are a gas tax donor state and our rate of return must be
improved. There is no reason why Michigan’s gas taxes should be sent to Washington to fund infrastructure in other states.
I will continue to work with Michigan’s Congressional delegation to improve our rate of return.

Michigan can reclaim its role as a leading economic powerhouse by acting now to leverage our geographic location and
reinvest in our extensive network of roads and railroads, bridges and byways, ports and airports. By investing in the means
to move people and products with speed and efficiency, we can compete with other states and countries for business and
jobs — and we can win.

I am asking your help to make new investments in Michigan’s roads and bridges — significant new investments — but not
as we have done in the past. Business as usual — doing things the way they have always been done and expecting different
results — is not the road to economic renaissance. Pumping new money in to old formulas, practices and programs will not
produce better results. We need to do things differently.
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We must target new investments on the roads and bridges that the data shows will have the most beneficial impact on our
economy. And we must hold all road agencies accountable for the public dollars they spend. We must insist on value for
our money.

II. Reforms and Best Practices

An investment in infrastructure has the potential to achieve great value, both at the time of the investment and well into
the future. We have invested wisely but we cannot continue to sustain the value of those investments without additional
reform and additional revenues.

Michigan is a recognized national leader in managing its road and bridge assets with a long term vision. The Legislature
took decisive action nearly a decade ago to create the Transportation Asset Management Council. Through that council,
Michigan has ensured that investments are made to maximize the life of our roads and bridges. That means making data-
driven decisions to determine which roads need to be repaired and which roads need to be rebuilt.

We need to continue to extend that model to county road commissions and cities and villages. As a result, all transportation
agencies will use this approach to make better, timelier, more effective decisions to preserve our existing infrastructure.

Michigan is also a national leader in the development of new technologies including:

* Life-cycle budgeting, a process that abandons the old, short-term approach of quick fixes for road maintenance and
places emphasis on maximizing the life of the road. A Congressional Budget Office study shows life-cycle budgeting
can reduce long-term maintenance costs by 40 percent.

* High-strength Carbon Fiber Reinforced Polymers (CFRP) to reinforce concrete bridges. The use of this new product
offers several distinct advantages, one of which is the virtual elimination of corrosion, a common problem among steel
reinforced bridges.

* Energy efficient LEDs in freeway lighting and trunkline signaling devices. Today, some 55 percent of state highway
lights have been upgraded with LED lenses. As a result, MDOT is seeing a 90 percent power savings where LEDs are
used.

» The use of solar power to reduce its energy consumption. A demonstration project undertaken with the Michigan Eco-
nomic Development Corporation Michigan Energy Office is using elevated solar panels at an MDOT carpool lot in
west Michigan to feed power directly into the electrical grid during the day and offset the power needed for the freeway
interchange lights at night.

* A modern electronic bidding system developed in partnership with the private sector that uses the Internet to reduce
errors, save taxpayer dollars, and shorten processing time. That means doing away with 10,000 pieces of paper that
a single bid letting previously required along with the inefficiencies of such a labor-intensive process. For example,
in 2002, the state had 34 low bid rejections, which cost about $370,000 to correct. In 2007, with the introduction of
electronic bidding, there were no low bid rejections among 1,106 projects.

These innovations have saved money and stretched our transportation dollars, and we must do more. Today, I am challeng-
ing MDOT to provide opportunities for increased competition for maintenance services, like snow plowing. I propose taking
a portion of the state network and competitively bidding for long-term engineering management services, construction and
maintenance operations. I am giving the department 12 months to have the contracts in place and report back to me on
the progress.

Moving to a performance-based system for managing and maintaining roads will lead to more efficiency in the preser-
vation of our roads and bridges and save taxpayers money.

It is time to streamline the way we do business. We saw how successfully that worked for the auto companies who
took painful steps to become leaner and more efficient. Ultimately, those difficult decisions helped make those companies
sustainable. Many other businesses in Michigan have had to make similar painful choices in order to survive the past
decade of difficult economic times.

It is time for transportation agencies to do the same. Michigan has 617 independent road agencies and 79 independent
transit agencies. We are the only state in the country that has county road commissions — 81 of them in total — and 35 of
those are not accountable to the rest of county government. We need to modernize the way we administer transportation
programs and do business in a streamlined and transparent way.

For that reason I am asking the State Legislature to make some changes to current law. Today, only the largest counties
are allowed to incorporate their county road commissions into county general government. Macomb County recently chose
to do this, and Wayne County did it some time ago. I ask the State Legislature to change the law to allow any county to
absorb its county road commission.

In addition, Act 51 — the 60-year-old law that governs how state transportation revenue is distributed and how it can be
spent — includes archaic formulas that sprinkle state transportation revenue across all 617 road agencies, many of them
responsible for only a few miles of road. The formulas are so outdated that two cities actually receive funds despite having
no public roads or bridges in their jurisdiction.

Michigan can no longer afford to spread limited funding so thinly across so many small agencies. Consolidating local
road agencies will help eliminate redundant administrative and equipment costs and ensure that local dollars go further.
Some consolidation and sharing of resources already occurs, but much more is needed.
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For that reason, I ask the state Legislature to revise Act 51 of 1951 to improve the efficiency and effectiveness of trans-
portation revenue distribution. There are many changes needed to the old revenue formula. As a first step, I encourage
the Legislature to remove cities and villages that receive less than $50,000 in transportation funding from the distribution
of Act 51 funds. Instead of allocating the funding to those jurisdictions, let the money stay with the road and the funding
be distributed to whatever larger road agency maintains those roads and bridges.

All agencies should be required to meet performance criteria as a condition for receiving state transportation revenue.
These best practices should ensure administrative cost-saving results from the state’s requirement that employees pay
20 percent of their health care premiums and that new employees are placed on a defined contribution pension plan. In
addition, transportation agencies should be required to meet a minimum number of best practices including development
of an asset management plan for federal-aid highways and bridges, a safety plan, competitive bidding on contracts to
any public or private sector organizations, fulfillment of consolidation plans and an internet dashboard on operating and
financial statistics to improve accountability.

I ask the Legislature to make the changes to allow for consolidation among larger jurisdictions or counties that might
want to make similar arrangements to reduce costs or improve their road maintenance.

To further improve the value received for taxpayer investment in transportation, I ask the Legislature to change the old
transportation revenue act to allow open, competitive bidding for road maintenance and construction for all roads across
the state. Opening the competition for road maintenance contracts to all bidders, from the public sector or the private
sector, will reduce costs. Open competition will also help ensure that the roads are appropriately and cost-effectively main-
tained, summer and winter.

I also want the Legislature to amend the act to allow audits by MDOT of local road agencies’ spending as a condition
of receiving state funds, something that’s not allowed in law today.

I11. Revenue Reforms

Roads and bridges are assets that are paid for by those who use them. Transportation agencies need to cover the cost to
provide a service that every one of us uses every day. Yet transportation user fees have not gone up in nearly 15 years, and
as a result, Michigan’s transportation network is not sustainable. Underfunding roads and bridges creates a vicious cycle.
Insufficient funding means not enough repairs can be made when they are needed. Without constant repairs, damage to
private vehicles increases, personal safety is threatened, and the long-term cost of maintaining the network increases.

It would be easy to put this off, but it would not be the responsible thing for those who believe in a prosperous future
for Michigan.

Many states rely on toll roads to supplement their state gas taxes, but the opportunity for constructing new toll roads
in Michigan passed by long ago.

I also believe that we are not yet ready to consider the various pay-as-you-drive user fees employed in other parts of the
world. While the technology is developing to implement a mileage-based user fee to replace our traditional transportation
funding mechanisms, and while a handful of other states have investigated or even piloted those options, there are still
too many questions to pursue such a dramatic change just yet.

However, there are a number of steps we can take now.

Funding for Roads and Bridges

Michigan’s current system of raising revenue for roads and bridges relies on two principal sources of revenue — a regis-
tration fee for vehicles and a flat, per-gallon tax of 19 cents for gasoline and 15 cents for diesel fuel. The last time Michigan
faced up to the need to maintain its current bridge and road infrastructure was 1997. The following chart lays out the decrease
in buying power of our current system:
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I am committed to maintaining a transportation system that enables our economy to grow in the years ahead. The simple
truth is that our current gas tax is a 20th Century tax on a 19th Century resource. It cannot possibly meet the needs of the
21st Century. Therefore, I am proposing that Michigan now take the bold step of changing our system of taxing motor
fuels.

I propose we eliminate the current gas tax on consumers.

It should be replaced with a uniform tax at the wholesale level on motor fuels. My proposal is to eliminate both the
current 19 cents per gallon tax and the current 15-cent diesel tax for motor vehicles, and replace it with a percentage tax
at the wholesale level that raises equivalent dollars. While this proposal is revenue neutral, it is a more viable long-term
funding approach to maintaining roads and bridges. It will protect Michigan’s purchasing power, and help assure over the
long run that Michigan can meet the needs of state, county and local road maintenance without continually coming back
to the legislature for increases.

But taking that step alone does not solve Michigan’s road and bridge maintenance problem. The simple truth is that if we
are going to protect our past investments in our bridge and road infrastructure, more revenues are needed. That fact has
been made clear over and over, including — most recently — in the 2008 report of the Transportation Funding Task Force
and in a report this year of a bipartisan House Transportation Committee workgroup. The workgroup report identified the
need for an additional $1.4 billion now to meet Michigan’s road and bridge maintenance needs. It is hard to argue against
their findings.

The longer we wait to address the problem, the bigger the bill we are handing to future citizens, manufacturers, and com-
mercial businesses. Continued procrastination threatens Michigan’s economic future. Those of us in elected office must
face up to our responsibilities to that future by developing responsible, fiscally prudent policies that assure a bright future
for Michigan companies and drivers.

Our goal should be to increase infrastructure investment by $1 to $1.4 billion each year. As one example, a state regis-
tration fee increase of an additional $10 per month on the average passenger vehicle would raise nearly $1 billion. In
addition, a local or regional registration fee of $40 per year on the average vehicle would raise nearly $300 million.

I fully recognize that solving this decades-long challenge will not be easy, but I am convinced that starting the conver-
sation and debate now is absolutely necessary for the future of our economy and our quality of life. I look forward to
working with the legislature, our local communities and our citizens over the next several months to develop a plan and
the political will to implement it.

The following chart illustrates how a $1 billion dollar investment would increase the condition of our federal-aid eligible
roads:

All Paved Federal-Aid Eligible Roads

% Roads in Good/Fair Condition

100%
90%
80% 81% 81%
80% o 78% 9% - N
o 74% 9
B 72%
o7 69% 71 A“M
67% *
70% 3 e U e—
® — - g

-5 60%
w
w
B 50%
]
s 0%

30%

20%

10%

Year
0%
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

—o—Proposed Revenue Package

Graph is based on the assumption that at least $1 billion of new revenue will be spent for capital projects on federal-aid eligible roads

In addition to state needs, there are local roads, bridge and transit needs as well.

Presently, the largest source of funding for local roads is from state fuel taxes and registration fees. In Michigan, nearly
two-thirds of local road funding comes from the state while the national average for state transfers is just 20 percent. In
order to focus state funds on the roads that serve the most people and have the greatest economic impact, we must give
local units of government the tools they need to support local roads and local economies.

Investment in local transportation infrastructure will help to grow local economies, but those investments need to be
supported by revenue raised locally. In particular, investments to facilitate place-making infrastructure including public
transit and improvement of local streets, bridges and sidewalks, can encourage new economic activity, increase property
values, and create more attractive places to live, work and play.
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In order to help local governments help themselves, we should create a law that allows counties and regional authorities
to levy a local vehicle registration fee dedicated to transportation. Such a fee would take place only if approved by a vote
of the local citizens and should not exceed an average cost of $40. It would be collected by the state and returned to the
local agency.

One way to ensure that new revenue has the biggest impact is to invest it in the highways and bridges that are most highly
used. That is why I propose we focus highway investment through a new distribution formula that links road investment
to road use and to traffic. The highways and bridges that serve the most traffic should see the greatest new investment.

Likewise, highways and bridges that carry the largest amount of commercial traffic should get the largest share of fund-
ing from those users. Roads that are most critical to Michigan’s economic future — roads that are important to shippers,
or to a particular industry — will benefit most. Commercial carriers and truckers will see the results of their investment
through the improvements on the highways they travel most.

Over the next 7 years, I propose we gradually subject all Act 51 distributions to the new formula, so that in 7 years all
road funding is distributed by this new, more focused and efficient formula. This would include any new revenues beyond
what is collected and spent today.

Working together, we have made great strides in reforming our tax system to encourage investment in our state, but if
Michigan is going to grow, we need also to invest in the infrastructure that creates the network of commerce throughout
our state, that connects us to the rest of the country, and that opens our state to the world.

IV. Bus and Rail Transit, Aviation and Ports

The Michigan constitution allows up to 10 percent of highway user fees to go to transit. That is appropriate, because
transit systems reduce highway congestion by offering alternative ways to travel, particularly for those who do not own
or cannot drive a car. New regional transit investments supported by a regional motor vehicle registration fee will allow
funding for long-awaited transit improvements that will help jumpstart Michigan’s urban areas and create jobs.

We must continue to support transit, particularly in large urban areas like metropolitan Detroit and Grand Rapids. Those
vibrant urban areas are two examples of the state’s economic engines and we need to make sure that they can continue
to grow. Strong transit systems like The Rapid in Grand Rapids or The Ride in Ann Arbor demonstrate how transit can
support a growing population, reduce traffic congestion and attract a young, tech-savvy generation to help revitalize urban
centers.

Regional Transit Authority

Southeast Michigan is the largest metropolitan area in America that does not have a high capacity rapid transit service
in place, or under development. Detroit metropolitan leaders have debated the development of a single transit authority
to serve the 4.2 million residents of the region for decades, but have failed on every one of 23 documented attempts.
Mayor Bing and I have worked with US Department of Transportation to form a task force including federal, state, city of
Detroit and the counties of Wayne, Oakland, Macomb and Washtenaw to facilitate communication and achieve agreement
to move forward on regional transit.

Continued failure is not an option.

Safe, reliable, and efficient transit can be the mobility backbone that supports the economic revival of Michigan’s metro-
politan areas by expanding labor markets for business and job opportunities for workers. Just like the highway system spurred
economic development near interchanges and exits, transit oriented development will spur growth near stations and stops.
Studies by the American Public Transportation Association conclude that every dollar invested in public transportation yields
an average of four dollars of economic return.

I propose a new Regional Transit Authority for southeast Michigan, one with the teeth and the commitment to coordinate
existing bus services and permanent, dedicated regional funding to invest in rapid transit. My proposal is for a new authority,
free of legacy costs, which will establish rolling rapid transit along four critical routes including Gratiot, Woodward,
Michigan Avenue and the M-59 corridor.

If three or more counties are willing to work together to form a regional transit authority, I propose that they be permitted
to dedicate a portion of the regional registration fee I have proposed to support public transit. The approval should be subject
to voter approval. A truly regional transit system will efficiently integrate services under one authority and help to revitalize
regional identity and culture.

Finally, as we consider new revenue sources we must protect existing transit service, particularly in rural areas. I ask the
Legislature as part of an overall effort to reform and adequately fund transportation to create a separate program within
the Comprehensive Transportation Fund for new and expanded public transit services. That change will allow Michigan
to see more modern transit systems developed, but not at the expense of existing service in other areas. I also want to
encourage the consolidation of transit agencies and require that they achieve best practices similar to those required of
road agencies as a condition of new and expanded funding.

Rail

Michigan currently invests about $16 million per year in rail programs, including funds for operation, grade crossing
improvements, economic development programs and management of 540 miles of state-owned rail lines. With the com-
pletion of Michigan’s State Rail Plan, required by federal law, the state is now in position to receive additional federal
funds.
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Rail investment and enhancement will mean that goods can move faster, cheaper, and more reliably, benefiting business
productivity and helping create more jobs. In Michigan, railroads are critical to the success of agricultural production,
whether they’re hauling inbound fertilizer or outbound grain. Freight rail is not a luxury for the agriculture and agri-business
industries — it is a necessity. I am directing the Departments of Transportation and Agriculture & Rural Development to
coordinate with the food and agriculture industry to ensure their infrastructure needs are included in economic expansion
opportunities.

There are a number of high-value rail freight projects ready and waiting to be implemented. The Detroit Intermodal
Freight Terminal project is a public-private partnership that needs additional investment to become reality. The Detroit
Railroad Tunnel expansion is a private sector project that is also ready to begin. Both projects will help increase the
potential for rail shipping in Michigan, which will help remove trucks from our freeways and reduce costly highway
congestion, degradation, and pollution. These stand-alone projects could go forward at any time, but implementing them
in combination with the New International Trade Crossing will accelerate Michigan’s development as a center of global
trade.

Over the past two decades, Michigan has made more than $100 million in incremental investment to improve grade
crossings, signals and rail equipment. That relatively small but relentless positive action has paid off in a big way, laying the
groundwork and encouraging additional investment that will pay off in an even bigger way in the future, by encouraging
development, attracting businesses, and creating jobs.

In addition, there is significant federal support and momentum for the development of accelerated passenger rail
service today, and Michigan has already benefitted from that. Provided additional federal funds continue to be available,
Michigan will work to develop and support accelerated passenger rail service from Pontiac and Detroit to Chicago, and
to initiate Ann Arbor to Detroit and Ann Arbor to Howell commuter rail service.

Thanks to the swift action of the legislature, Michigan has already successfully garnered $440 million in federal rail funds.
This money will be used to improve train stations, acquire trains and accelerate rail speeds from Pontiac and Detroit to
Chicago. Some of the money will be used to acquire and improve a deteriorating segment of the corridor between Kalamazoo
and Dearborn where speeds have actually had to be decreased because of the poor condition of the infrastructure.

Airports

Aviation provides a truly global transportation network, making it essential for global business and tourism. We need
to invest to preserve the safety and efficiency of our airports, particularly those that serve as a gateway for national and
international visitors to our state. Airports are important economic generators, with passenger and freight activity reflecting
the major economic activity of the community.

Michigan moves 520 million pounds of high-value cargo by air annually, and 36 million passengers pass through
Michigan’s airports each year. Households, businesses and government spend some $7 billion annually on aviation and
aviation-related services. Local airports are strong economic engines for our communities, both as freight ports and as
facilitators for entrepreneurs involved in airport businesses, repairs, fixed-base operators that deliver fuel and services,
and the general vitality of the community.

Ports

We can make better use of Michigan’s ports by ensuring continued investment in those vital transportation systems.
The Great Lakes moves about 150 million tons of cargo each year, with more than a third of that — with a value of over
$5 billion — handled at Michigan ports. They provide a vital service, particularly for the timber and mining industries in the
Upper Peninsula. Michigan’s vast water resources are unique, and the Great Lakes shipping corridor provides a significant
and easily undervalued transportation option.

There are opportunities at the national level that I will continue to pursue to improve Michigan’s ports. The national
Harbor Maintenance Trust Fund currently has a $5 billion surplus that can be spent for port dredging. I intend to work
with Michigan’s Congressional delegation to make sure that some of those funds are spent to dredge ports in Michigan
to maintain their productivity and their value to shippers. Unless those federal funds are used for their intended purpose,
there are several ports in Michigan that may cease to function.

The Soo Locks help make Great Lakes shipping opportunities possible. A new lock has been authorized by Congress,
providing redundancy for the existing locks and enhancing the reliability of the whole system. Over the past few years
the Army Corps of Engineers has completed work to dredge and deepen the approach to the potential new lock, as well
as work to construct two coffer dams, a first step that will allow the old lock to be drained and construction of a new
lock to begin. Construction of this new lock is vital to ensure the continued viability of Great Lakes shipping for the
1000' freighters that make up two-thirds of the Great Lakes shipping fleet. As importantly, this construction project will
create thousands of jobs in the eastern Upper Peninsula over the life of the project.

I ask you to join me in urging our congressional delegation, and those of the Great Lakes region, to recognize the
importance of this project to provide the funding essential to build this new lock and ensure the economic vitality of the
region.

International Trade

Michigan needs a smarter and more strategic approach to investing in our infrastructure, and it starts with a bold vision
to become a global trade center and logistics hub.
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Our location between Chicago to the west, Toledo to the south, and Toronto and Montreal to the northeast puts Michigan
squarely in the center of a global economic corridor. By any measure, the strength of the Chicago — Detroit — Toronto
mega region compares favorably with any other region in North America. Innovative and collaborative agreements like
the Detroit Region Aerotropolis contribute to the vision of establishing the region as an international shipping and
logistics hub by streamlining permitting processes and creating a welcoming business climate. We have a deep pool of
talented workers, plenty of usable land, and an abundance of natural resources that can be leveraged to help any industry
flourish — provided we have the transportation systems to get products to the international marketplace.

We already have some of the busiest border crossings in North America. Detroit is the busiest crossing on the northern
border and the busiest commercial crossing in North America. Today, it is also the biggest bottleneck in the entire
Pan-American freeway system.

With more than 8,000 trucks crossing the Detroit border on a daily basis, 99 percent of the truck traffic crosses a
narrow, 83-year-old bridge that has no direct freeway-to-freeway connection. The continual congestion at the old bridge
clearly demonstrates the need for more capacity at the border.

Last spring, I joined every living governor of Michigan (democrat and republican), nearly every job provider, and almost
every private labor organization in urging the completion of the New International Trade Crossing (NITC). It will provide
a modern and direct freeway-to-freeway connection to speed international trade. With the commitment of $550 million
from the Canadian government, the NITC will be completely paid for by the U.S. and Canadian governments and private
investors. The NITC will be built, financed and eventually managed by private businesses through a public/private
partnership, with Michigan and Canada still owning this valuable infrastructure. This allows Michigan to better position
itself as a worldwide leader in foreign trade without assuming any risk or financial obligation.

Reinventing Michigan to become a center of global trade requires developing an infrastructure that will meet the modern
day demands of the international economy. The New International Trade Crossing is a unique opportunity for Michigan
that will expand our economy, support new trade, create new jobs and provide additional funds for our roads without costing
Michigan taxpayers anything. The longer we delay in passing this proposal, the longer we deny Michigan citizens the oppor-
tunity to work.

The people of Michigan are counting on us to put them back to work. This bridge provides an unprecedented opportunity
to do that. We must take this bold step forward to greater prosperity. This project is too important for Michigan’s future
to ignore any longer, so let us get it done.

V. Sewer and Water

Michigan’s water and sewer systems are vital to our economic prosperity. These systems support businesses and manu-
facturing while also providing a quality of life for their workers. These infrastructure systems also service us by protecting
our greatest natural asset, unique to Michigan in the world: abundant freshwater. The economic and environmental value of
our water assets will only increase with time, serving our children and grandchildren in ways we have yet to imagine.

While we have made enormous progress over the last few decades there are still too many sewer overflows and beach
closings in parts of our state. Last year, 20 percent of our monitored beaches experienced a closing or had an unsafe
advisory. And over 7 billion gallons of raw sewage was discharged into our waterways. We must do better to reverse this
trend.

It is easy to forget or ignore the unseen, massive network of water and sewer infrastructure humming along below our
feet. That infrastructure is rapidly aging, much of it nearing or past its useful life.

We usually hear about these systems when they fail. Yet we know that reliable, quality infrastructure is a fundamental
building block of Michigan’s economic prosperity. Clean, safe water and beaches are the face of Pure Michigan. Michigan,
with its abundant lakes, streams, wetlands and Great Lakes beaches, should be a leader and must act to protect this asset
and use it to our economic and environmental advantage.

As we look to protect and restore our aging infrastructure, the good news is that new and innovative techniques have
been developed to help us keep our water clean and make our businesses and communities more desirable. Cities around
the country are putting sustainable infrastructure measures in place to improve performance of their wastewater systems
and improve water quality, as well as to beautify their neighborhoods and places of work.

State government needs to be a part of this team effort. I will direct the appropriate state agencies to consider implemen-
tation of green infrastructure options to protect water quality in project design, project construction, and at new development
and redevelopment sites. State agencies will also be directed to cooperate and collaborate with local communities to plan
for sustainable infrastructure solutions to communitywide water management and protection.

Michigan voters have already asked us to do more. In 2002, voters directed the state to invest $1 billion in projects to
protect water quality through the sale of bonds. Working together, the State Revolving Fund Advisory group with represen-
tation from business, environmental groups, local government, regions and state government recently provided the
administration and the legislature with a series of recommendations for future investment of the remaining voter-approved
funds. That blueprint focuses on saving taxpayer money by incentivizing investment in asset management through a grant
program. It also calls for the state to develop a streamlined program to continue investing in fixing some of our most
chronic problems through a low interest loan program.
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As recommended by the advisory group, I support changes in future investment of these bond dollars in order to:

* Create a grant program that emphasizes reducing long term costs by investing in asset management and storm water
programs that produce cleaner water in our lakes and rivers

* Create a new state low interest loan program to increase the pace of investment in projects that improve and protect
water quality

e Streamlining the federally funded, state operated, low interest loan program so that it easier for communities to
access these funds for projects that improve water quality

These steps are the first of several steps I will be taking to ensure the protection of our lakes, rivers and streams. I will
provide a special message to the legislature in the spring dealing with environmental and energy issues.

Removal of Dams

There are nearly 2,600 dams around the state. Most of these were built by private owners decades ago for power, milling,
and recreation. The American Society of Civil Engineers recently gave Michigan a “D” in its 2009 Dam Infrastructure
report card, stating, “Over 90 percent of Michigan’s dams will reach or exceed their design life by 2020. Many dams are
abandoned, no longer serve any useful purpose, and pose safety hazards to downstream residents.”

In Michigan, 74 percent of dams are privately owned. Repairs often exceed six figures. Removal can cost millions of
dollars. Most private owners cannot afford fixes or removals.

I have directed the Michigan Department of Environmental Quality working with the Departments of Natural Resources,
Agriculture and Transportation to identify, prioritize and streamline efforts to remove problem dams.

VI. Broadband

From government and schools to hospitals and private industry, our cyber networks are integral to Michigan’s infra-
structure, economic growth and quality of life.

Michigan has long-served as a conduit for speedy transport of goods via our great lakes, and the same can be true today
for the transport of information along high-speed broadband. This kind of connectivity enables our government to step up
our service levels and efficiency, our schools to expand their curriculums and research capabilities, our health industry to
engage with patients remotely and our businesses to serve customers around the world.

Use of high-speed broadband at home is also a game-changer for our citizens, but only 67% of Michigan households
choose to have a broadband connection in the home. I want the state to work with private sector broadband providers to
help close that digital divide with better coordination, shared resources, more training, and greater investment, particularly
to provide the “last-mile” connection in rural Michigan.

There are a number of efforts already underway, including:

* Michigan is maximizing more than $247 million in federal broadband investments to bridge the urban-rural divide.
In cooperation with Merit Network and other Michigan-based private providers, 2,287 miles of fiber-optic infra-
structure are being added to serve businesses and households and to interconnect government institutions. This includes
a unique agreement to make the Mackinac Bridge part of the fiber-optic network, meaning the state’s signature icon
which linked our two great peninsulas in the 20th Century, will provide a 21st Century connection as well. Michigan’s
public sector broadband network is interconnecting with the state’s local units of government and school districts to
avoid duplication.

*  We are working to open the state’s 180 Michigan Public Safety Communications System (MPSCS) towers for use by
Internet Service Providers (ISPs) to expand existing infrastructure and further expedite last-mile broadband availability.
I urge the legislature to consider use of the system by ISPs, which is currently restricted by the Michigan Public Safety
Communications System Act.

*  We will streamline the broadband build-out process by establishing a one-stop shop for approving all utility work
permit clearances within state road rights-of-way. The state with the least bureaucracy will win in the long-run in
this arena. Let’s make it easy for our partners to help us get there.

Michigan is in the middle of the pack nationally with regard to availability and use of broadband, yet the expansion,
integration and adoption of broadband is essential to achieving our reinvention goals: jobs, better government, education,
health and wellness. With new investment and a unified vision we can support a talented and engaged workforce, accelerate
partnerships across and beyond government, and drive innovation and technology to reinvent Michigan.

VII. Conclusion

To be sure, the steps proposed here demand a new way of thinking. The proposals represent the kinds of innovative
changes Michigan voters embraced when I was elected nearly a year ago.

I asked then for each of us to think about how we can help reinvent the state. Reinvention means reinvestment from us,
the citizens of Michigan, in the infrastructure that allows us to work, play and live in our beautiful state.

We cannot reinvent our state without first shoring up its foundation. Whether traveling by foot, bicycle, car, truck, plane,
train or bus, you deserve safe and unencumbered sidewalks, roads and rails.

The same innovative thinking will be vital as we seek to rebuild our aging sewer systems and ensure safe drinking water
to our citizens.
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Equally important is our goal to provide broadband Internet access to the vast rural areas in our geographically diverse
state.

Each of these are fundamental priorities. We owe this to ourselves and our posterity.

There is no time to waste.

The message was referred to the Secretary for record.

The following message from the Governor was received and read:
October 27, 2011
I respectfully submit to the Senate the following appointments to office:
Michigan Film Office Advisory Council
Amy S. Weber of 570 Aspen, Birmingham, Michigan 48009, county of Oakland, representing broad areas of film and
motion picture making production of television programs and commercials, and related industries in Michigan, succeeding
James Burnstein, is appointed for a term expiring September 30, 2015.
Timothy J. Pietryga of 1741 Wealthy Street, S.E., Grand Rapids, Michigan 49506, county of Kent, representing the
general public, succeeding William O’Reilly, is appointed for a term expiring September 30, 2015.
Christopher M. Baum of 2663 Lambeth Park, Rochester Hills, Michigan 48306, county of Oakland, representing local
film offices, succeeding Xenia Castillo-Hunter, is appointed for a term expiring September 30, 2012.
Sincerely,
Rick Snyder
Governor
The appointments were referred to the Committee on Government Operations.

Messages from the House

Senate Bill No. 502, entitled

A bill to amend 1998 PA 58, entitled “Michigan liquor control code of 1998,” (MCL 436.1101 to 436.2303) by adding
section 513a.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1), ordered that it be given immediate effect and
pursuant to Joint Rule 20, inserted the full title.

Pursuant to rule 3.202, the bill was laid over one day.

Senator Meekhof moved that consideration of the following bills be postponed for today:
Senate Bill No. 493

House Bill No. 4309

House Bill No. 4311

House Bill No. 4312

The motion prevailed

By unanimous consent the Senate proceeded to the order of
General Orders

Senator Meekhof moved that the Senate resolve itself into the Committee of the Whole for consideration of the General
Orders calendar.

The motion prevailed, and the President, Lieutenant Governor Calley, designated Senator Smith as Chairperson.

After some time spent therein, the Committee arose; and the President, Lieutenant Governor Calley, having resumed
the Chair, the Committee reported back to the Senate, favorably and without amendment, the following bills:

Senate Bill No. 755, entitled

A bill to amend 1966 PA 189, entitled “An act to provide procedures for making complaints for, obtaining, executing
and returning search warrants; and to repeal certain acts and parts of acts,” by amending section 2a (MCL 780.652a), as
added by 1996 PA 186.

Senate Bill No. 759, entitled
A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 151d (MCL 600.151d),
as amended by 2009 PA 151.
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Senate Bill No. 459, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending sections 159g, 174a, and 273 (MCL
750.159¢g, 750.174a, and 750.273), section 159g as amended by 2010 PA 362 and section 174a as amended by 2004
PA 255.

Senate Bill No. 468, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section la of chapter IV (MCL
764.1a), as amended by 2005 PA 106.

The bills were placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 35, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending sections 719 and 721 (MCL 257.719 and
257.721), section 719 as amended by 2009 PA 37 and section 721 as amended by 2000 PA 154.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 596, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending sections 520d and 520e (MCL
750.520d and 750.520¢), as amended by 2007 PA 163.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 454, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 2163a (MCL 600.2163a),
as amended by 2002 PA 604.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 455, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending sections 16i and 160 of chapter XVII
(MCL 777.16i and 777.160), section 16i as amended by 2010 PA 95 and section 160 as amended by 2010 PA 130.

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 465, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section 16i of chapter XVII
(MCL 777.16i), as amended by 2010 PA 95.

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.
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The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 466, entitled

A bill to prescribe the senior or vulnerable adult medical alert as the official response to reports of certain missing
persons; to provide for the broadcast of information regarding those incidents; and to provide for certain civil immunity.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 461, entitled

A bill to amend 1998 PA 386, entitled “Estates and protected individuals code,” by amending sections 2802, 2803,
2804, 5305, 5306, 5314, 5315, 5316, 5410, 5422, 5423, and 5501 (MCL 700.2802, 700.2803, 700.2804, 700.5305,
700.5306, 700.5314, 700.5315, 700.5316, 700.5410, 700.5422, 700.5423, and 700.5501), section 5305 as amended by
2000 PA 464, section 5306 as amended by 2004 PA 532, section 5314 as amended by 2000 PA 469, section 5316 as
amended by 2000 PA 54, and section 5423 as amended by 2005 PA 204, and by adding sections 5306a and 5319.

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 462, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending section 21771 (MCL 333.21771).

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 464, entitled

A bill to amend 1939 PA 280, entitled “The social welfare act,” by amending section 11b (MCL 400.11b), as amended
by 2000 PA 61.

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 467, entitled

A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” by amending sections 4151, 4153, 4155, and
4165 (MCL 500.4151, 500.4153, 500.4155, and 500.4165), as added by 2006 PA 399, and by adding sections 4158, 4159,
4160, 4161, and 4162 and chapter 41B; and to repeal acts and parts of acts.

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

By unanimous consent the Senate returned to the order of
Third Reading of Bills

Senator Meekhof moved that the rules be suspended and that the following bill, now on the order of Third Reading of
Bills, be placed on its immediate passage:

Senate Bill No. 759

The motion prevailed, a majority of the members serving voting therefor.

Senator Meekhof moved that the following bills be placed at the head of the Third Reading of Bills calendar:
Senate Bill No. 617

House Bill No. 4875

Senate Bill No. 759

The motion prevailed.
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The following bill was read a third time:

Senate Bill No. 617, entitled

A bill to amend 1967 PA 168, entitled “An act to authorize the state administrative board to convey certain lands and
to cede a certain water area in Alger county to the United States of America for use by the national park service; and to
declare the effect thereof,” by amending sections 1 and 4 (MCL 3.451 and 3.454) and by adding sections 4a, 4b, and 4c.

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 612 Yeas—38
Anderson Gregory Kahn Richardville
Bieda Hansen Kowall Robertson
Booher Hildenbrand Marleau Rocca
Brandenburg Hood Meekhof Schuitmaker
Casperson Hopgood Moolenaar Smith
Caswell Hune Nofs Walker
Colbeck Hunter Pappageorge Warren
Emmons Jansen Pavlov Whitmer
Gleason Johnson Proos Young
Green Jones

Nays—0

Excused—0

Not Voting—0

In The Chair: President

The Senate agreed to the title of the bill.

The following bill was read a third time:

House Bill No. 4875, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 11511
and 11511b (MCL 324.11511 and 324.11511b), section 11511 as amended by 2004 PA 325 and section 11511b as added
by 2005 PA 236.

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 613 Yeas—25

Booher Hansen Kowall Pavlov
Brandenburg Hildenbrand Marleau Proos
Casperson Hune Meekhof Richardville
Caswell Jansen Moolenaar Robertson
Colbeck Jones Nofs Schuitmaker
Emmons Kahn Pappageorge Walker

Green
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Nays—13
Anderson Hood Johnson Warren
Bieda Hopgood Rocca Whitmer
Gleason Hunter Smith Young
Gregory
Excused—0

Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to prescribe the powers
and duties of certain state and local agencies and officials; to provide for certain charges, fees, assessments, and donations;
to provide certain appropriations; to prescribe penalties and provide remedies; and to repeal acts and parts of acts,”.

The Senate agreed to the full title.

The following bill was read a third time:

Senate Bill No. 759, entitled

A bill to amend 1961 PA 236, entitled ‘“Revised judicature act of 1961,” by amending section 151d (MCL 600.151d),
as amended by 2009 PA 151.

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 614 Yeas—26
Booher Hansen Marleau Proos
Brandenburg Hildenbrand Meekhof Richardville
Casperson Hune Moolenaar Robertson
Caswell Jansen Nofs Rocca
Colbeck Jones Pappageorge Schuitmaker
Emmons Kahn Pavlov Walker
Green Kowall

Nays—12
Anderson Gregory Hunter Warren
Bieda Hood Johnson Whitmer
Gleason Hopgood Smith Young

Excused—0
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Not Voting—0

In The Chair: President

The Senate agreed to the title of the bill.

By unanimous consent the Senate proceeded to the order of
Resolutions

Senator Meekhof moved that consideration of the following resolutions be postponed for today:
Senate Resolution No. 34

Senate Resolution No. 67

House Concurrent Resolution No. 34

The motion prevailed.

The question was placed on the adoption of the following resolution consent calendar:
Senate Resolution No. 92
The resolution consent calendar was adopted.

Senator Richardville offered the following resolution:

Senate Resolution No. 92.

A resolution recognizing November 3, 2011, as Chevrolet’s centennial birthday.

Whereas, Michigan is the birthplace of the U.S. automotive industry, and 2011 marks the 100th birthday of the Chevrolet
brand, established in 1911 by William C. Durant and Louis Chevrolet in Flint, Michigan; and

Whereas, The automotive industry continues to be the largest sector of Michigan’s manufacturing presence. Chevrolet has
built 209 million cars and trucks that are sold throughout the world, and Michigan continues to produce more cars and trucks
annually than any other state in the U.S.; and

Whereas, Chevrolet’s economic impact in Michigan is significant. Michigan Chevrolet assembly plants produce the
Volt, Sonic, Traverse, the next-generation Malibu and Impala, and the Silverado heavy-duty pickup. Chevrolet’s parent
company, General Motors, locates its world headquarters in Detroit, its Technical Center in Warren, and its Proving Ground
in Milford; and

Whereas, Chevrolet and its suppliers manufacture engines, transmissions, batteries, interior components, and many
other parts in Michigan for Chevrolet vehicles. Michigan’s 152 Chevrolet dealers also employ more than 7,400 sales and
service employees who contribute to the local and state economy; and

Whereas, New, high-tech industries and jobs, such as the battery industry, have come to Michigan because of advanced
electric vehicles such as the Chevrolet Volt extended-range electric vehicle; and

Whereas, Established as an American pop culture icon, Chevrolet has starred in movies and inspired hundreds of songs,
casting a positive light on Detroit, the Motor City, and the entire state of Michigan; and

Whereas, Chevrolet’s presence in Michigan has enabled numerous economic, social, and philanthropic contributions
that have enhanced the quality of life for all Michigan citizens; now, therefore, be it

Resolved by the Senate, That we hereby recognize November 3, 2011, as Chevrolet’s centennial birthday, and we celebrate
Chevrolet’s 100 years of contributions to Michigan and its citizens; and be it further

Resolved, That we applaud Chevrolet for its continued economic investment and commitment to the state of Michigan
and wish it much success as it begins its next 100 years; and be it further

Resolved, That copies of this resolution be transmitted to Chevrolet and its parent company, General Motors Company,
in expression of our highest esteem.

Senator Meekhof moved that rule 3.204 be suspended to name the entire membership of the Senate and the Lieutenant Gov-
ernor as co-sponsors of the resolution.

The motion prevailed, a majority of the members serving voting therefor.

Senators Colbeck, Richardville, Kowall and Pappageorge offered the following resolution:

Senate Resolution No. 93.

A resolution to memorialize Congress and the U.S. Department of Transportation to approve a grant for a project at
the I-275 and Ford Road interchange under the Transportation Investment Generating Economic Recovery Discretionary
Grant program.
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Whereas, Michigan State Police data identified two locations on Ford Road in Canton Township as having the most traffic
accidents in Southeast Michigan. In 2008, there were a total of 248 traffic accidents on Ford Road between Lilly Road
and Ikea Drive and between Haggerty Road and the South 1-275 ramp. As Ford Road carries as many as 50,000 vehicles
per day through this interchange, and with the steady rise in population in Canton Township, the situation continues to
worsen; and

Whereas, A 2006 regional transportation study recommended reconfiguring the 1-275-Ford Road interchange in order
to maximize efficiency and safety. To that end, Canton Township recently applied for a federal Transportation Investment
Generating Economic Recovery (TIGER) grant which would provide $20.3 million in federal funds to reconfigure the inter-
change to reduce congestion delays on the Ford Road corridor and reduce traffic backups on southbound I-275; and

Whereas, This project would make the region safer and more livable, and it has received overwhelming support from
surrounding municipal governments. Not only would the interchange reconfiguration reduce accident rates, it would also
reduce emissions, create jobs, and encourage economic development. Less congestion will result in an estimated 10 percent
decrease in vehicle hours traveled, which will lower emissions. An average of 216 jobs per year will be generated by the
project, mostly in construction. The interchange reconfiguration would spur economic growth in the region, especially
among green energy companies; now, therefore, be it

Resolved by the Senate, That we memorialize Congress and the U.S. Department of Transportation to approve a grant
for a project at the I-275 and Ford Road interchange under the Transportation Investment Generating Economic Recovery
Discretionary Grant program; and be it further

Resolved, That copies of this resolution be transmitted to the President of the United States Senate, the Speaker of the
United States House of Representatives, the members of the Michigan congressional delegation, and the U.S. Department
of Transportation.

Pending the order that, under rule 3.204, the resolution be referred to the Committee on Government Operations,

Senator Meekhof moved that the rule be suspended.

The motion prevailed, a majority of the members serving voting therefor.

The question being on the adoption of the resolution,

Senator Meekhof moved that the resolution be referred to the Committee on Transportation.

The motion prevailed.

Introduction and Referral of Bills

Senator Gleason introduced

Senate Bill No. 784, entitled

A bill to amend 1851 PA 156, entitled “An act to define the powers and duties of the county boards of commissioners
of the several counties, and to confer upon them certain local, administrative and legislative powers; and to prescribe
penalties for the violation of the provisions of this act,” by amending section 11 (MCL 46.11), as amended by 2003
PA 94.

The bill was read a first and second time by title and referred to the Committee on Local Government and Elections.

Senator Gleason introduced

Senate Bill No. 785, entitled

A bill to amend 1909 PA 283, entitled “An act to revise, consolidate, and add to the laws relating to the establishment,
opening, discontinuing, vacating, closing, altering, improvement, maintenance, and use of the public highways and
private roads; the condemnation of property and gravel therefor; the building, repairing and preservation of bridges;
maintaining public access to waterways under certain conditions; setting and protecting shade trees, drainage, and cutting
weeds and brush within this state; providing for the election or appointment and defining the powers, duties, and
compensation of state, county, township, and district highway officials; and to prescribe penalties and provide remedies,”
by amending section 6 of chapter IV (MCL 224.6), as amended by 2009 PA 39.

The bill was read a first and second time by title and referred to the Committee on Local Government and Elections.

Senators Rocca, Bieda and Warren introduced

Senate Bill No. 786, entitled

A bill to amend 1984 PA 274, entitled “Michigan antitrust reform act,” by amending section 4a (MCL 445.774a), as
added by 1987 PA 243.

The bill was read a first and second time by title and referred to the Committee on Economic Development.
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Senators Nofs, Pappageorge, Booher, Gregory, Jones, Proos, Rocca, Emmons, Casperson, Jansen and Marleau intro-
duced

Senate Bill No. 787, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending section 21313 (MCL 333.21313), as amended
by 2010 PA 381.

The bill was read a first and second time by title and referred to the Committee on Health Policy.

Senators Nofs, Pappageorge, Booher, Gregory, Jones, Proos, Rocca, Emmons, Casperson, Jansen and Marleau intro-
duced

Senate Bill No. 788, entitled

A bill to amend 1979 PA 218, entitled “Adult foster care facility licensing act,” by amending section 13 (MCL 400.713),
as amended by 2010 PA 380.

The bill was read a first and second time by title and referred to the Committee on Health Policy.

Senators Jones, Schuitmaker, Kahn, Nofs, Casperson, Marleau and Pappageorge introduced

Senate Bill No. 789, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 2251, 7201, 7202, 7203, and 7204
(MCL 333.2251, 333.7201, 333.7202, 333.7203, and 333.7204), section 7204 as amended by 1994 PA 38.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

Senator Hildenbrand introduced

Senate Bill No. 790, entitled

A bill to amend 1996 PA 376, entitled “Michigan renaissance zone act,” by amending section 9 (MCL 125.2689), as
amended by 2008 PA 495.

The bill was read a first and second time by title and referred to the Committee on Finance.

House Bill No. 4074, entitled

A bill to amend 1953 PA 232, entitled “Corrections code of 1953,” by amending sections 35, 37, and 67 (MCL 791.235,
791.237, and 791.267), section 35 as amended by 1998 PA 315, section 37 as amended by 1994 PA 217, and section 67
as amended by 1996 PA 565, and by adding section 34c.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

House Bill No. 4075, entitled

A bill to amend 1972 PA 222, entitled “An act to provide for an official personal identification card; to provide for its
form, issuance and use; to regulate the use and disclosure of information obtained from the card; to prescribe the powers
and duties of the secretary of state; to prescribe fees; to prescribe certain penalties for violations; and to provide an
appropriation for certain purposes,” by amending section 1 (MCL 28.291), as amended by 2011 PA 158.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

House Bill No. 4076, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 307 (MCL 257.307), as amended
by 2011 PA 159.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

House Bill No. 4077, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section 14 of chapter XI (MCL
771.14), as amended by 2010 PA 247.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Judiciary.
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House Bill No. 5114, entitled

A bill to amend 1939 PA 280, entitled “The social welfare act,” by repealing section 141 (MCL 400.141).

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Families, Seniors and Human
Services.

Recess

Senator Meekhof moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 11:35 a.m.

11:41 a.m.

The Senate was called to order by the President, Lieutenant Governor Calley.

Committee Reports

The Committee on Finance reported
Senate Bill No. 42, entitled
A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 78m (MCL 211.78m), as
amended by 2006 PA 498.
With the recommendation that the bill be referred to the Committee on Economic Development.
Jack M. Brandenburg
Chairperson
To Report Out:
Yeas: Senators Brandenburg, Jansen, Pappageorge, Proos, Robertson and Bieda
Nays: None
The bill was referred to the Committee on Economic Development.

The Committee on Finance reported
Senate Bill No. 107, entitled
A bill to amend 1933 PA 167, entitled “General sales tax act,” by amending section 4q (MCL 205.54q), as amended
by 2004 PA 173.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Jack M. Brandenburg
Chairperson
To Report Out:
Yeas: Senators Brandenburg, Jansen, Pappageorge, Proos, Robertson, Bieda and Warren
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Finance reported

Senate Bill No. 368, entitled

A bill to amend 1941 PA 122, entitled “An act to establish the revenue collection duties of the department of treasury;
to prescribe its powers and duties as the revenue collection agency of this state; to prescribe certain powers and duties of
the state treasurer; to establish the collection duties of certain other state departments for money or accounts owed to this
state; to regulate the importation, stamping, and disposition of certain tobacco products; to provide for the transfer of
powers and duties now vested in certain other state boards, commissions, departments, and offices; to prescribe certain
duties of and require certain reports from the department of treasury; to provide procedures for the payment, administration,
audit, assessment, levy of interests or penalties on, and appeals of taxes and tax liability; to prescribe its powers and
duties if an agreement to act as agent for a city to administer, collect, and enforce the city income tax act on behalf of a
city is entered into with any city; to provide an appropriation; to abolish the state board of tax administration; to prescribe
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penalties and provide remedies; and to declare the effect of this act,” by amending section 27a (MCL 205.27a), as
amended by 2010 PA 38.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Jack M. Brandenburg
Chairperson
To Report Out:
Yeas: Senators Brandenburg, Jansen, Pappageorge, Proos, Robertson, Bieda and Warren
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Finance reported
Senate Bill No. 369, entitled
A bill to amend 2007 PA 36, entitled “Michigan business tax act,” by amending sections 105, 111, 113, 117, 201, 207,
305, 403, 405, 413, 433, 505, and 511 (MCL 208.1105, 208.1111, 208.1113, 208.1117, 208.1201, 208.1207, 208.1305,
208.1403, 208.1405, 208.1413, 208.1433, 208.1505, and 208.1511), sections 105, 405, and 413 as amended by 2007
PA 145, section 111 as amended by 2010 PA 133, section 113 as amended by 2008 PA 472, section 117 as amended by
2009 PA 142, section 201 as amended by 2009 PA 135, section 207 as amended by 2008 PA 435, section 305 as amended
by 2007 PA 205, section 403 as amended by 2008 PA 434, and section 433 as amended by 2007 PA 215.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Jack M. Brandenburg
Chairperson
To Report Out:
Yeas: Senators Brandenburg, Jansen, Pappageorge, Proos, Robertson, Bieda and Warren
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

COMMITTEE ATTENDANCE REPORT

The Committee on Finance submitted the following:
Meeting held on Wednesday, October 26, 2011, at 12:30 p.m., Room 210, Farnum Building
Present: Senators Brandenburg (C), Jansen, Pappageorge, Proos, Robertson, Bieda and Warren

The Committee on Natural Resources, Environment and Great Lakes reported
House Bill No. 4298, entitled
A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 2123
and 2124 (MCL 324.2123 and 324.2124), as added by 1995 PA 60, and by adding section 2123a.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Thomas A. Casperson
Chairperson
To Report Out:
Yeas: Senators Casperson, Pavlov, Kowall and Meekhof
Nays: Senator Warren
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

COMMITTEE ATTENDANCE REPORT

The Committee on Natural Resources, Environment and Great Lakes submitted the following:
Meeting held on Thursday, October 27, 2011, at 8:30 a.m., Room 210, Farnum Building
Present: Senators Casperson (C), Pavlov, Kowall, Meekhof and Warren

Excused: Senators Green and Hood
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The Committee on Families, Seniors and Human Services reported

Senate Bill No. 456, entitled

A bill to amend 1996 PA 354, entitled “Savings bank act,” (MCL 487.3101 to 487.3804) by adding section 435.

With the recommendation that the substitute (S-1) be adopted and that the bill then pass.

The committee further recommends that the bill be given immediate effect.
Judith K. Emmons
Chairperson

To Report Out:

Yeas: Senators Emmons, Rocca, Nofs and Gregory

Nays: None

The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Families, Seniors and Human Services reported
Senate Bill No. 460, entitled
A bill to amend 1968 PA 41, entitled “An act to regulate credit union multiple-party accounts; and to repeal certain
acts and parts of acts,” (MCL 490.51 to 490.65) by adding section 14b.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Judith K. Emmons
Chairperson
To Report Out:
Yeas: Senators Emmons, Rocca, Nofs and Gregory
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Families, Seniors and Human Services reported
Senate Bill No. 463, entitled
A bill to amend 1939 PA 280, entitled “The social welfare act,” by amending sections 11 and 11a (MCL 400.11 and
400.11a), as amended by 1990 PA 122.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Judith K. Emmons
Chairperson
To Report Out:
Yeas: Senators Emmons, Rocca, Nofs and Gregory
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Families, Seniors and Human Services reported
Senate Bill No. 467, entitled
A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” by amending sections 4151, 4153, 4155, and
4165 (MCL 500.4151, 500.4153, 500.4155, and 500.4165), as added by 2006 PA 399, and by adding sections 4158, 4159,
4160, 4161, and 4162 and chapter 41B; and to repeal acts and parts of acts.
With the recommendation that the substitute (S-2) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Judith K. Emmons
Chairperson
To Report Out:
Yeas: Senators Emmons, Rocca, Nofs and Gregory
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Families, Seniors and Human Services reported

Senate Bill No. 604, entitled

A bill to amend 1999 PA 276, entitled “Banking code of 1999, (MCL 487.11101 to 487.15105) by adding sec-
tion 4103a.
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With the recommendation that the substitute (S-1) be adopted and that the bill then pass.

The committee further recommends that the bill be given immediate effect.
Judith K. Emmons
Chairperson

To Report Out:

Yeas: Senators Emmons, Rocca, Nofs and Gregory

Nays: None

The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Families, Seniors and Human Services reported
Senate Bill No. 605, entitled
A bill to amend 1980 PA 307, entitled “Savings and loan act of 1980,” (MCL 491.102 to 491.1202) by adding sec-
tion 629.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Judith K. Emmons
Chairperson
To Report Out:
Yeas: Senators Emmons, Rocca, Nofs and Gregory
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Families, Seniors and Human Services reported
Senate Bill No. 706, entitled
A bill to amend 1956 PA 218, entitled “The insurance code of 1956, (MCL 500.100 to 500.8302) by adding sec-
tion 2007a.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Judith K. Emmons
Chairperson
To Report Out:
Yeas: Senators Emmons, Rocca, Nofs and Gregory
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Families, Seniors and Human Services reported
Senate Bill No. 777, entitled
A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” (MCL 500.100 to 500.8302) by adding chap-
ter 41C.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Judith K. Emmons
Chairperson
To Report Out:
Yeas: Senators Emmons, Rocca, Nofs and Gregory
Nays: None
The bill was referred to the Committee of the Whole.

COMMITTEE ATTENDANCE REPORT

The Committee on Families, Seniors and Human Services submitted the following:
Meeting held on Wednesday, October 26, 2011, at 3:03 p.m., Room 210, Farnum Building
Present: Senators Emmons (C), Rocca, Nofs and Gregory
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The Committee on Banking and Financial Institutions reported
Senate Bill No. 571, entitled
A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 78m (MCL 211.78m), as
amended by 2006 PA 498.
With the recommendation that the bill be referred to the Committee on Finance.
Darwin L. Booher
Chairperson
To Report Out:
Yeas: Senators Booher, Nofs, Green and Rocca
Nays: None
The bill was referred to the Committee on Finance.

The Committee on Banking and Financial Institutions reported
Senate Bill No. 572, entitled
A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 78m (MCL 211.78m), as
amended by 2006 PA 498.
With the recommendation that the bill be referred to the Committee on Finance.
Darwin L. Booher
Chairperson
To Report Out:
Yeas: Senators Booher, Nofs, Green and Rocca
Nays: None
The bill was referred to the Committee on Finance.

COMMITTEE ATTENDANCE REPORT

The Committee on Banking and Financial Institutions submitted the following:

Meeting held on Thursday, October 27, 2011, at 1:30 p.m., Room 100, Farnum Building
Present: Senators Booher (C), Nofs, Green and Rocca

Excused: Senators Marleau, Hunter and Smith

COMMITTEE ATTENDANCE REPORT

The Subcommittee on Department of Community Health submitted the following:
Meeting held on Thursday, October 27, 2011, at 1:00 p.m., Rooms 402 and 403, Capitol Building
Present: Senators Moolenaar (C), Caswell, Booher and Gregory

Scheduled Meetings

Appropriations - Wednesday, November 2, 2:00 p.m., Senate Appropriations Room, 3rd Floor, Capitol Building (373-1106)
Subcommittees -

Community Health Department - Thursday, November 3, 1:00 p.m., Rooms 402 and 403, Capitol Building (373-2768)
(CANCELED)

State Police and Military Affairs and House Military and Veterans Affairs Appropriations Subcommittee -
Thursday, November 3, 8:30 a.m., Rooms 402 and 403, Capitol Building (373-2768)

State Police and Military Affairs and House State Police Appropriations Subcommittee - Thursday, November 10,
2:00 p.m., Room 405, Capitol Building (373-2768)

Economic Development - Wednesday, November 2, 1:30 p.m., Room 110, Farnum Building (373-5312)
Finance - Wednesday, November 2, 12:30 p.m., Room 210, Farnum Building (373-5307)

Local Government and Elections - Wednesday, November 2, 3:00 p.m., Room 100, Farnum Building (373-5323)
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Natural Resources, Environment and Great Lakes - Thursday, November 3, 8:30 a.m., Room 210, Farnum Building
(373-5323)

Reforms, Restructuring and Reinventing - Wednesday, November 2, 8:30 a.m., Rooms 402 and 403, Capitol Building; and
Monday, November 7, 3:30 p.m., Oakland University, Oakland Center, Gold Room, 2200 North Squirrel Road, Rochester
(373-5307)

Regulatory Reform - Thursday, November 3, 12:30 p.m., Room 110, Farnum Building (373-5307)

Senator Meekhof moved that the Senate adjourn.
The motion prevailed, the time being 11:42 a.m.

The President, Lieutenant Governor Calley, declared the Senate adjourned until Wednesday, November 2, 2011, at
10:00 a.m.

CAROL MOREY VIVENTI
Secretary of the Senate
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