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STATE OF MICHIGAN

Journal of the Senate

94th Legislature
REGULAR SESSION OF 2007

Senate Chamber, Lansing, Wednesday, October 31, 2007.

12:30 a.m.

The Senate was called to order by the President pro tempore, Senator Randy Richardville.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Allen—present
Anderson—present
Barcia—present
Basham—present
Birkholz—present
Bishop—present
Brater—present
Brown—present
Cassis—present
Cherry—present
Clark-Coleman—present
Clarke—present
Cropsey—present

Garcia—present
George—present
Gilbert—present
Gleason—present
Hardiman—present
Hunter—present
Jacobs—present

Jansen—present
Jelinek—present
Kahn—present
Kuipers—present
McManus—present
Olshove—present

Pappageorge—present
Patterson—excused
Prusi—present
Richardville—present
Sanborn—present
Schauer—present
Scott—present
Stamas—present
Switalski—present
Thomas—ypresent
Van Woerkom—present
Whitmer—present
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Senator James A. Barcia of the 31st District offered the following invocation:

Dear Lord, as we make our way through life, the challenges You present to us are many. As individuals and as a
body, we continually strive to do our very best in addressing these challenges and learning from our mistakes. That is
why we beseech You each day to come to our aid with the vision necessary to ensure the decisions made are in the be:
interest of ourselves and our communities.

Please bless us, Lord. We also ask You, Lord, to bless our troops and the many friends and families who have made
the difficult sacrifices to preserve our freedom. And lastly, Lord, we ask You for Your blessing and love to restore this
great state and the people to the prosperity and success needed to once again lead our great country. Amen.

The President pro tempore, Senator Richardville, led the members of the Senate in recittlanlgthef Allegiance.

Motions and Communications

Senator Kahn entered the Senate Chamber.

Senator Thomas moved that Senators Prusi, Clarke, Schauer and Cherry be temporarily excused from today’s session
The motion prevailed.

The following communication was received:
Office of Children’s Ombudsman
September 2007

In accordance with my statutory responsibility as the Children’s Ombudsman, | respectfully submit the 2005-2006
Annual Report.

This report provides an overview of the activities of the Office of Children’s Ombudsman from October 1, 2005 to
September 30, 2006, and an analysis of the complaints received and investigated. In addition to the analysis are recom
mendations for positive change in the child welfare system to improve outcomes for children.

The staff of the Office of Children’s Ombudsman appreciates the leadership and support of Governor Granholm, the
Michigan Legislature and the Department of Human Services. Thank you for the opportunity to serve the children of
Michigan.

Respectfully submitted,

Verlie M. Ruffin

Children’s Ombudsman
The communication was referred to the Secretary for record.

The following communication was received:
Department of State

Administrative Rules
Notice of Filing

October 30, 2007
In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6, this is to advise you that the Michigan Department of Labor & Economic Growth, State Office of
Administrative Hearings and Rules filed at 2:08 p.m. this date, administrative rule (07-10-08) for the Department of
Community Health, Bureau of Health Policy, Planning and Access EMS and Trauma Services Section, entitled
“Michigan Trauma Systems.” These rules become effective immediately upon filing with the Secretary of State unless
adopted under sections 33, 44, or 45a(6) of 1969 PA 306. Rules adopted under these sections become effective 7 day
after filing with the Secretary of State.
Sincerely,
Terri Lynn Land
Secretary of State
Robin Houston, Office Supervisor
Office of the Great Seal
The communication was referred to the Secretary for record.
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The Secretary announced that the following House bills were received in the Senate and filed on Tuesday, October 30:
House Bill Nos. 4468 4469 4635

The Secretary announced the enrollment printing and presentation to the Governor on Tuesday, October 30, for her
approval the following bills:

Enrolled Senate Bill No. 231 at 2:54 p.m

Enrolled Senate Bill No. 234 at 2:56 p.m

Enrolled Senate Bill No. 235 at 2:58 p.m.

Enrolled Senate Bill No. 238 at 3:00 p.m

Enrolled Senate Bill No. 222 at 5:58 p.m.

Enrolled Senate Bill No. 233 at 6:00 p.m.

The Secretary announced that the following official bills were printed on Tuesday, October 30, and are available at
the legislative website:

Senate Bill Nos. 857 858 859 860 861

House Bill Nos. 5378 5379 5380 5381 5382 5383 5384

Senator Cropsey moved that Senators Jansen and Jelinek be temporarily excused from today’s session.
The motion prevailed.

Senator Cropsey moved that Senator Patterson be excused from today’s session.
The motion prevailed.

Senators Clarke, Schauer, Jansen, Prusi, Cherry and Jelinek entered the Senate Chamber.
Messages from the Governor

The following message from the Governor was received:
Date: October 30, 2007
Time: 10:35 a.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 276 (Public Act No. 115), being
An act to amend 1893 PA 206, entitled “An act to provide for the assessment of rights and interests, including
leasehold interests, in property and the levy and collection of taxes on property, and for the collection of taxes levied;
making those taxes a lien on the property taxed, establishing and continuing the lien, providing for the sale or forfeiture
and conveyance of property delinquent for taxes, and for the inspection and disposition of lands bid off to the state and
not redeemed or purchased; to provide for the establishment of a delinquent tax revolving fund and the borrowing of
money by counties and the issuance of notes; to define and limit the jurisdiction of the courts in proceedings in
connection with property delinquent for taxes; to limit the time within which actions may be brought; to prescribe
certain limitations with respect to rates of taxation; to prescribe certain powers and duties of certain officers,
departments, agencies, and political subdivisions of this state; to provide for certain reimbursements of certain
expenses incurred by units of local government; to provide penalties for the violation of this act; and to repeal acts and
parts of acts,” by amending section 9f (MCL 211.9f), as amended by 2004 PA 79.
(Filed with the Secretary of State on October 30, 2007, at 2:14 p.m.)
Respectfully,
Jennifer M. Granholm
Governor

The following messages from the Governor were received and read:
October 30, 2007

| respectfully submit to the Senate, pursuant to Section 6 of Article 5 of the Michigan Constitution of 1963, the
following reappointment to state office under Section 13 of the Michigan Early Stage Venture Investment Act of 2003:

Michigan Early Stage Venture Investment Corporation

Mr. Thomas C. Kinnear of 2651 Hawthorne Road, Ann Arbor, Michigan 48104, county of Washtenaw, reappointed
to represent statewide organizations exempt from taxation under Section 501(c)(3) or 501(c)(4) of the Internal Revenue
Code, for a term expiring June 13, 2010.
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October 30, 2007

| respectfully submit to the Senate pursuant to Article V, Section 6 of the Michigan Constitution of 1963, the
following appointment to office under Sections 302 and 2603 of the Occupational Code, 1980 PA 299, MCL 339.302
and 339.2603:

Board of Real Estate Appraisers

Mr. Marshall A. Brulez of 24267 Summer Lane, Flat Rock, Michigan 48134, county of Wayne, succeeding Reagan R.
Schwarzlose, who has resigned, representing certified general real estate appraisers employed by a lending institution
for a term commencing October 30, 2007 and expiring June 30, 2010.

October 30, 2007

| respectfully submit to the Senate, pursuant to Section 6 of Article 5 of the Michigan Constitution of 1963, the
following reappointments to state office pursuant to Section 7 of the Agricultural Commodities Marketing Act, 1965
PA 232, MCL 290.657:

Michigan Soybean Marketing Program Committee

Mr. Benjamin R. Chaffin of 3239 West St. Charles Road, Ithaca, Michigan 48847, county of Gratiot, reappointed to
represent District 7 growers, for a term expiring September 23, 2010.

Mr. George J. Zmitko of 5105 West Mason Road, Owosso, Michigan 48867, county of Shiawassee, reappointed to
represent District 6 growers, for a term expiring September 23, 2010.

October 30, 2007
| respectfully submit to the Senate, pursuant to Section 6 of Article 5 of the Michigan Constitution of 1963, the
following appointment to state office pursuant to Section 1 of 1927 PA 89, MCL 285.141:
Upper Peninsula State Fair Board of Managers
Ms. Vickie L. Micheau of 9000 Stagecoach Q-5 Avenue, Gladstone, Michigan 49829, county of Delta, reappointed
to represent the general public, for a term expiring September 30, 2012.
Sincerely,
Jennifer M. Granholm
Governor
The appointments were referred to the Committee on Government Operations and Reform.

Senator Cropsey moved that consideration of the following bill be postponed for today:
Senate Bill No. 436
The motion prevailed.

By unanimous consent the Senate proceeded to the order of
Conference Reports

Senate Bill No. 229, entitled

An act to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, civil
service, information technology, management and budget, state, and treasury, the executive office, and the legislative
branch for the fiscal year ending September 30, 2008; to provide for the expenditure of these appropriations; to provide
for the funding of certain work projects; to provide for the imposition of certain fees; to establish or continue certain
funds, programs, and categories; to transfer certain funds; to prescribe certain requirements for bidding on state
contracts; to provide for disposition of year-end balances; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and othetr
income received by the various principal executive departments and state agencies.

(The conference report was received on October 30, rules suspended and consideration postponed. See Senat
Journal No. 113, p. 1955.)

The question being on the adoption of the conference report,

The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 456 Yeas—27

Allen Clarke Jacobs Richardville
Anderson Cropsey Jansen Schauer
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Basham Garcia Jelinek
Birkholz George Kahn
Bishop Gleason McManus
Brater Hardiman Pappageorge
Brown Hunter Prusi
Nays—9
Barcia Clark-Coleman Olshove
Cassis Gilbert Sanborn
Cherry
Excused—1

Patterson

Not Voting—1
Kuipers

In The Chair: Richardville

Stamas
Switalski
Thomas

Van Woerkom

Scott
Whitmer

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Senator Cropsey moved to reconsider the vote by which the conference report was adopted.

The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,

The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 457 Yeas—29
Allen Cropsey Jansen
Anderson Garcia Jelinek
Basham George Kahn
Birkholz Gleason Kuipers
Bishop Hardiman McManus
Brater Hunter Pappageorge
Brown Jacobs Prusi
Clarke

Nays—8
Barcia Cherry Gilbert
Cassis Clark-Coleman Olshove

Richardville
Schauer
Scott

Stamas

Switalski
Thomas

Van Woerkom

Sanborn
Whitmer

2043
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Excused—1

Patterson

Not Voting—O0

In The Chair: Richardville

By unanimous consent the Senate proceeded to the order of
Resolutions

Senator Cropsey moved that consideration of the following resolutions be postponed temporarily:
Senate Resolution No. 101

Senate Concurrent Resolution No. 20

Senate Resolution No. 119

The motion prevailed.

Senators Cropsey, Bishop and Hardiman offered the following resolution:

Senate Resolution No. 123.

A resolution to support the plan of the Detroit International Bridge Company to establish an enhancement span to
the Ambassador Bridge and to urge the Michigan Strategic Fund and U.S. and Canadian authorities to take certain
actions regarding this project.

Whereas, The Ambassador Bridge between Detroit and Windsor exemplifies efficiency and solid security practices
that a private and public partnership can provide to the citizens of Michigan, the United States, and Canada and has beel
recognized by the United States Federal Highway Administration as the most efficient international crossing; and

Whereas, The Detroit International Bridge Company (DIBC) crossing plan to develop an enhancement span of the
Ambassador Bridge would provide for an additional crossing between the cities of Detroit and Windsor to meet the
traffic needs of the region for years to come; and

Whereas, The DIBC has stated it will work with the state of Michigan to leverage the private investment used in the
creation of an enhancement span to help garner $2 billion in match funding to be used to improve Michigan’s roads
and bridges by qualifying DIBC expenditures as toll credits under federal law; and

Whereas, The Detroit River International Crossing (DRIC) study, being carried out by the Michigan Department of
Transportation, the U.S. Federal Highway Administration, Transport Canada, and the Ontario Ministry of Transportation,
calls upon the need for an additional span and continues to study alternate sites for a new bridge, while private investors
are willing to construct and operate a second crossing to be financed without expense to the taxpayer; and

Whereas, The state of Michigan has made a significant investment to improve the traffic flow to the current
Ambassador Bridge through initiatives such as the Gateway Project to address traffic flow from the freeway and interstates
to the Ambassador Bridge, as well as improving the plaza to accommodate international commerce; now, therefore, be
it

Resolved by the Senate, That we support the plan of the Detroit International Bridge Company to establish an
enhancement span to the Ambassador Bridge; and be it further

Resolved, That we urge the Michigan Strategic Fund to immediately approve an Inducement Resolution for Private
Activity Bonds for the DIBC enhancement span and Gateway connections to the Ambassador Bridge; and be it further

Resolved, That we urge both the United States and Canadian governments to expedite the permits to complete the
DIBC enhancement span to allow for the second crossing to become operational in a timely fashion; and be it further

Resolved, That we urge that the DRIC study recognize and support the DIBC’s plan to develop an enhancement span;
and be it further

Resolved, That we recommend that the Canadian government finish the improvements to alleviate traffic flow concerns
in Windsor from Canadian Highway 401 to the Ambassador Bridge; and be it further

Resolved, That copies of this resolution be transmitted to the President of the United States, the President of the
United States Senate, the Speaker of the United States House of Representatives, the members of the Michigar
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congressional delegation, the Prime Minister of Canada, the Ontario Parliamentary delegation, the mayor of Detroit,
and the mayor of Windsor.

Pending the order that, under rule 3.204, the resolution be referred to the Committee on Government Operations and
Reform,

Senator Cropsey moved that the rule be suspended.

The motion prevailed, a majority of the members serving voting therefor.

The question being on the adoption of the resolution,

Senator Thomas requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The resolution was adopted, a majority of the members voting therefor, as follows:

Roll Call No. 458 Yeas—18
Allen Garcia Kahn Richardville
Birkholz George Kuipers Sanborn
Bishop Gilbert McManus Stamas
Brown Hardiman Pappageorge Van Woerkom
Cropsey Jelinek
Nays—15
Anderson Cherry Jacobs Scott
Barcia Clark-Coleman Olshove Switalski
Basham Clarke Prusi Whitmer
Brater Gleason Schauer
Excused—1
Patterson
Not Voting—4
Cassis Hunter Jansen Thomas

In The Chair: Richardville

Senator Pappageorge was named co-sponsor of the resolution.

Senators Basham, Cropsey and Anderson asked and were granted unanimous consent to make statements and mov
that the statements be printed in the Journal.

The motion prevailed.

Senator Basham'’s statement is as follows:

It's interesting what pops up in front of this body when it’s late. | would hope that members would actually read this
resolution, especially the part that says, “Resolved by the Senate.” For example, they talk about bypassing the NEPA.
That's the national Environmental Protection Agency. | have a letter in my office that the EPA wrote to the Coast Guard
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telling the Coast Guard not to bypass the NEPA process. No one should bypass the NEPA process. There’s a reasol
there’s a federal law—and that's the NEPA law—and there’s a reason that it's in place. It is to protect us when it comes
to environmental issues. This resolution says we should bypass the NEPA process.

It says we should demand that the Strategic Fund take up a vote twin-spanning of the Ambassador Bridge, when, in
fact, the Michigan Strategic Fund has already had a vote on this issue. So this resolution tells the Strategic Fund to
reverse what it has already done and fast-track a double-span of the bridge. Let them bypass all the other studies tha
the EPA, the Coast Guard, and others would have to do to double-span or have a span across the Detroit River intc
Canada.

This is a huge issue. The Canadians, who should be our partners, have already passed legislation, commonly referres
to—not a resolution, by the way; legislation—as the C-3 legislation that says no private entity can build an international
border crossing into Canada. That's a law in Canada. We should not take our partners in Canada for granted in the
middle of the night. We should be very sure of what we're voting on and who we’re working for. Are we working for
the common good, or are we working for a private individual and members will support his efforts? This is a private
individual who wants to see his double-spanning of the bridge and ignore all laws and ordinances in both countries.

This is ill-written. This is bad for Michigan, and it's bad for Canada. It's bad for this body to take this issue up in
the middle of the night with an affirmative vote. | would urge members to not support this resolution.

Senator Cropsey’s statement is as follows:

Mr. President, | think it's very interesting the mischaracterizations that have gone on about the resolution. First of all,
the resolution says that we support the Detroit International Bridge Company to support and to establish an enhancemen
span to the Ambassador Bridge. Even the Michigan Department of Transportation has said if the Ambassador Bridge
expands, that is a complement to what they’re trying to do.

The second Resolving Clause says we urge the Michigan Strategic Fund to approve an Inducement Resolution for
Private Activity Bonds for the Detroit International Bridge enhancement span and Gateway connections to the
Ambassador Bridge. Basically, it's saying this is a major investment upgrade to one of the critical infrastructure needs
that our state has. Certainly, this is an issue that the Strategic Fund has looked at, and at this point, they’ve had peopl¢
who have been absent from the meetings. We think they ought to have people there, they ought to be voting, and they
ought to be voting for this type of thing to support the critical infrastructure of the busiest crossing in the United States
with a foreign country.

The third Resolving Clause says we urge both the United States and Canadian governments to expedite the permits
not to do away with the permits, not to do anything else with the permits, but let's just get the permits moving. For
example, the United States Coast Guard, the permits have been in front of the United States Coast Guard since, | think,
March of 2005—two and one-half years. Isn’t it time that they just say, hey, fish or cut bait? Either issue them or don’t
issue them. We would prefer that you issue them so that we can continue to have a vibrant border crossing there
between the United States and Canada.

The fourth Resolving Clause says that we’'d like to have the DRIC people recognize the Ambassador Bridge span,
just like our Michigan Department of Transportation earlier this summer—earlier this year—basically said that they
thought the Ambassador twin there would be a good complement to what they’re trying to do.

And next to the last Resolving Clause is asking the Canadian government to finish improvements to eliminate the
traffic-flow congestion between Windsor and Canadian Highway 401 to the Ambassador Bridge, just like we have
done. We have committed $200 million for the past several years for the Gateway Project to hook our highways up
better to the Ambassador Bridge. Certainly, when those were entered into, the thought was that Canada would actually
spend the $300 million that they had appropriated to take out many of the stoplights that were there.

Lastly, it says that copies of this resolution are to be transmitted to different government officials.

Nowhere in this resolution does it say to skip the permits or anything else. This just says get on with it; let's get it
done. Let’s have this Ambassador Bridge done if at all possible because this does help to trigger $2 billion in federal
highway match funds that we can spend elsewhere in this state for critical infrastructure needs all across this state for
our roads and our bridges.

Senator Anderson’s statement is as follows:

| rise today to speak against this resolution. As the sponsor knows, there are negotiations that led to a boilerplate
being agreed to deal with this issue. | can understand his persistence and | appreciate his persistence. | do also questic
the late hour that we’re discussing this when | felt as though this had been resolved. He received, as well as other
members of the conference committee, assurance from the director that everything that the department could do they
would do as far as providing assistance to get any federal approvals.

There is no need for this resolution, as | stated. The project outlined in this resolution has already been rejected by
both the Windsor City Council and the Canadian Parliament. About a month ago, | made a trip to Windsor, sat down
with some folks from Windsor, and also a member of the Parliament. They assured me this would never be built into
Windsor. So | don’t know why we’re even considering this at this time. | think it's a waste of everyone’s time. It's doing
the bidding for one individual, and we all know who that person is.



No. 114] [October 31, 2007] JOURNAL OF THE SENATE 2047

Since no bridge can be built without the approval of both countries, a second span of the Ambassador Bridge would
hang in the air unused. We do need a new crossing. Detroit’s existing International Bridge is the nation’s largest artery
for international travel and commerce. Unfortunately, it's already exceeding its capacity to serve the metropolitan
area’s business and commercial traffic. It's projected to be a bottleneck for this nation’s manufacturing as well as our
tourism traffic.

Every four hours of delay at the Detroit border crossings cost the southeast Michigan economy $10.3 million. Last
year, over 4,000 trucks entering the U.S. experienced delays of two hours per truck or longer. That's money, folks,
sitting there. That's jobs that are on the line. If additional capacity is not provided at the Detroit crossings, Michigan
will forfeit nearly 13,000 jobs by 2035.

A publicly-owned bridge would maintain the benefits of public oversight, ensure the safe operating condition of the
bridge, and regulate tolls. There's also been discussed and everyone is agreeable to the possibility that it could be &
public-private partnership.

To remain competitive, our state must be able to offer a means of safe transportation for citizens and companies who
wish to conduct business here. | fear that this resolution does not have the best interest of Michigan citizens at heart.
| would urge my colleagues to vote against this bridge to nowhere. This is about doing the bidding, as | said, for one
individual, and | think this Senate needs to stand on record and do what'’s best for Michigan and do what'’s best for our
economy as well as the national economy.

Senators Richardville, Kahn, Pappageorge, Birkholz and Van Woerkom offered the following resolution:

Senate Resolution No. 124,

A resolution to memorialize the President of the United States and the United States Congress to work in good faith
and in a bipartisan manner to adopt legislation to reauthorize the State Children’s Health Insurance Program (SCHIP)
and provide for the ability to expand such program to cover additional uninsured children.

Whereas, The Michigan Legislature regards the health of our children to be of paramount importance to families in
our state, as well as being a key component in the educational achievement and social and psychological well-being of
Michigan’s youngest citizens; and

Whereas, The State Children’s Health Insurance Program (SCHIP) has provided $40 billion to states over the last
10 years to provide health insurance coverage to low-income, uninsured children who are not eligible for Medicaid and
whose families cannot afford to purchase private coverage; and

Whereas, Over 6 million children are reported to be covered by SCHIP, approximately 50,000 of whom reside in
Michigan. Despite this coverage, recent census data indicates that there are still more than 9 million children in the
United States without health insurance. Approximately two-thirds of these children are reported to be eligible for Medicaid
or SCHIP; and

Whereas, The Michigan SCHIP program, MIChild, is an integral part of the arrangements for health benefits for the
children of the state of Michigan. We recognize the value of MIChild in preserving child wellness, preventing and
treating childhood disease, and improving health outcomes; and

Whereas, The federal funding available to the state of Michigan through SCHIP is an invaluable source of funding
to provide health benefits for children of modest means; and

Whereas, The President of the United States and the United States Congress have the opportunity to reauthorize thi
SCHIP and to provide funding to sustain and expand coverage for children; and

Whereas, The November 16, 2007, date in the Continuing Resolution passed by Congress to extend funding at
current levels is fast approaching; now, therefore, be it

Resolved by the Senate, That we memorialize the President of the United States and the United States Congress t
work in good faith and in a bipartisan manner to adopt legislation to reauthorize the State Children’s Health Insurance
Program (SCHIP) and provide for the ability to expand such program to cover additional uninsured children; and be it
further

Resolved, That copies of this resolution be transmitted to the President of the United States, the President of the
United States Senate, the Speaker of the United States House of Representatives, and the members of the Michiga
congressional delegation.

Pending the order that, under rule 3.204, the resolution be referred to the Committee on Government Operations and
Reform,

Senator Cropsey moved that the rule be suspended.

The motion prevailed, a majority of the members serving voting therefor.

The question being on the adoption of the resolution,

Senator Cropsey moved that the resolution be referred to the Committee on Appropriations.

The motion prevailed.

Senators Basham and Gleason were named co-sponsors of the resolution.



2048 JOURNAL OF THE SENATE [October 31, 2007] [No. 114

By unanimous consent the Senate returned to the order of
Conference Reports

Senator Hardiman submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 240, entitled

A bill to make appropriations for the state transportation department and certain transportation purposes for the
fiscal year ending September 30, 2008; to provide for the imposition of fees; to provide for reports; to create certain
funds and programs; to prescribe requirements for certain railroad and bus facilities; to prescribe certain powers and
duties of certain state departments and officials and local units of government; and to provide for the expenditure of
the appropriations.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to r«
as follows:

A bill to make appropriations for the state transportation department and certain transportation purposes for the
fiscal year ending September 30, 2008; to provide for the imposition of fees; to provide for reports; to create certain
funds and programs; to prescribe requirements for certain railroad and bus facilities; to prescribe certain powers and
duties of certain state departments and officials and local units of government; and to provide for the expenditure of
the appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the state
transportation department and certain state purposes designated in this act for the fiscal year ending September 30, 200¢
from the funds indicated in this part. The following is a summary of the appropriations in this part:

STATE TRANSPORTATION DEPARTMENT

APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS ..........iiiiiiii e 6.0
Full-time equated classified POSItIONS ........coviiiiiiiii e 3,029.3
GROSS APPROPRIATION ...ttt ettt e e et e et e e et e e et e e e et e e e eaaaeeaenas $ 95,3602
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccoooooviiiiiii i, 0
ADJUSTED GROSS APPROPRIATION ...ttt ettt e e e e et e e e $ 3,360,295,600
Federal revenues:
DOT, federal tranSit ACT..........iiiii e eeen e eaans 59,262,100
DOT-FHWA, highway research, planning, and CONStruCtioN............coccuiiiiiiiiiiiiiiieceeee e 1,140,378,500
DOT-FRA, local rail SEIVICE aSSISTANCE ... .uiiitiit e e e e aaeaes 100,000
DOT-FRA, rail passenger/HSG T ...t e e e e e e e e e e e e en s 00,000,0
Total fTEAEIAl FEVENUES ... .o et et e e e e e ee s 1,200,740,600
Special revenue funds:
(o Tot= 1 I {1 T - PSP 42,850,000
TOtAl IOCAI FTEVENUES ... ettt et e e et e e e e 42,850,000
TOtAl PrIVALE FEVENUES ...ttt ettt e et e et e et e e e e e een s 0
Blue Water Bridge fUNG ... ... e e e e e e et e e e e e e aa e an s 15,672,000
Comprehensive transportation fUN...........coooiiiiiiii e 9,20Q@,72
Economic development fUNG .........oooirii e et 15,000,3
Intercity bus equIPMENT fUNA ... 000,09
Local bridge fUNA.... ... e e e e e e e e e e e an e e e 32,618,400
Michigan transportation fUNG ....... ... e e e 054,190,500
L V1 =Y T | 0] o 2,000,000
State aeronNaUtiCS fUNG ... ... e e e e eaes 12,705,000
State trunKiiNg TUNG ... e e e e 711,514,600
Total other State reStriCtEA TEVENUES ... .. et e e eneen 16,702,000
State general fund/general PUIMPOSE .......iieiiiiiii et e e e e e eaneee $ 0

TOTAL STATE SPENDING.....ouiitiiii et 23,06(¥0
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For Fiscal Year
Ending Sept. 30,

2008
Sec. 102. DEBT SERVICE
] = LSRR (011 L (=R $ 170,934,500
[=ToT0] ToT o ¢ TToae [V =1 [0} o 1o 0 T= o | S 4,609,4D0
(oo 1IN 4T (o T= 0 11 s T IR0 3,000,000
BlIUE WALET BIOQE ... ettt et e et e et e et et e e e eaaeanas 1,751,800
Airport safety and proteCtion PIan........coouu i 74,64
Comprehensive tranSPOITATION ... ....iie e et e et e e et e e e e e e e e an e 841,900,
GROSS APPROPRIATION ...ttt ettt e e e e e ennes $ 228,612
Appropriated from:
Federal revenues:
DOT-FHWA, highway research, planning, and CONSIIUCLION............coeuuiiiiiiiiiiiiiceii e, 55,080,000
Special revenue funds:
Blue Water Bridge fUNG ........oiii e e e e e e e e e an e 1,751,800
Comprehensive transportation fUNG......... ... e ,9029,841
Economic development fUNG ........ oo e 09,400,6
Local bridge fUNA.... oo e e e e et e e e 3,000,000
State aeronNaULiCS fUNG . ... e e e eees 3,474,600
State trunKiNe fUNG ... e e e e aaas 115,854,500
State general fund/general PUIMPOSE ........oiu it e e e e $ 0
Sec. 103. INTERDEPARTMENT AND STATUTORY CONTRACTS
Michigan transportation fund (MTF)
MTF grant to department of environmental quality...........cccoooiiiiiiiiin i $ 1,057,000
MTF grant to department of state for collection of revenue and fees...........c.cccovviiiiiinnnnn. 20,000,000
MTF grant to department Of TrEASUIY ......ciiuu i et 08,004,6
MTF grant to legislative auditor general.............oooiiiiiiiii e 204,300
State trunkline fund (STF)
STF grant to department of attorney general...........cooooiiii i 2,807,200
STF grant to department of CiVil SEIVICE ........oiuu i e 0P,700,0
STF grant to department of history, arts, and libraries .........c.cocoiiiiiiiiii e, 133,100
STF grant to department of management and budget..............coioiiiiiiiiii e 1,502,200
STF grant to department of stat@ POlICE ........iiiiiiiii e 0©,564,8
STF grant to department Of TrEASUIY ......c.. i i e 0 199,50
STF grant to legislative auditor general ..... ... e 0474,60
State aeronautics fund (SAF)
SAF grant to department of attorney general ..........cooooiiiiiiii i 156,900
SAF grant to department Of CiVil SEIVICE ......uiiiiiii e 55,000
SAF grant to department of history, arts, and libraries............ccoovii i 2,300
SAF grant to department of management and bUdget...........cooviviiiiiiiiiiiiiiinc e 38,700
SAF grant to department Of trEASUIY .....o.u. i e e 73,600
SAF grant to legislative auditor geNEral..........cooei i 19,600
Comprehensive transportation fund (CTF)
CTF grant to attorney gENEIaAl ... ....oiui i e et eanas 9,000 15
CTF grant to department of CIVil SEIVICE ......cieuiiiiii e 95,000
CTF grant to department of history, arts, and libraries............ccoooviiiii i, 3,800
CTF grant to department of management and budget............ccooiiii i 62,100
CTF grant to departmMent Of trEASUNY .. ... e e 1,300
CTF grant to legislative auditor general............coouuiiiiiiiiiii e 25,200
GROSS APPROPRIATION ...ttt ettt ettt e e e e et e e e r et e e e e e e ee e eenns $ 800,339,
Appropriated from:
Special revenue funds:
Comprehensive transportation fUNG ..o 0 346,40
Michigan transportation fUNG ... e e , 265,290
State aeronaUtiCS fUNG ... ... e e et e e e e e 346,100
State trunKiNe fUNG ... e et e e et e et e e et eee 17,381,400
State general fuNd/general PUIPOSE .......uiiiiiiiiii e e e e e $ 0
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For Fiscal Year
Ending Sept. 30,

2008
Sec. 104. EXECUTIVE DIRECTION
Full-time equated unclassified POSItIONS ........cc.iiiiiiiiii e 6.0
Full-time equated classified POSItIONS .........ooiuiiii e 31.3
UNCIASSIfIed SAIATIES ....u i e ——— $... 532,200
ASSEt MaANAGEMENT COUNCIT ... ciiitiiiii ettt et e e et eeeees 626,400,
Commission audit—31.3 FTE POSITIONS .. ccuuiiiiiii it e e e e e e e renas 3,498,100
GROSS APPROPRIATION L.ttt ettt ettt e e e et e et e e e e et e e et e e aaaeeeaanas $ 0B,656,7
Appropriated from:
Special revenue funds:
Michigan transportation fUN .............ooiii e e e e ens 626,400
State trUNKINE FUNG ..o e e e e e e e e ee e 4,030,300
State general fund/general PUIMPOSE ........oiuiiuiiiii e e e e e aneas $ 0
Sec. 105. BUSINESS SUPPORT
Full-time equated classified POSILIONS .........oiiuiiiii e 78.0
Business support services—48.0 FTE POSItIONS ......oovuiiiiiiiicii e e e $ 5,817,300
Human resources—21.0 FTE POSITIONS ....cuuiiiiiiaii e e e e e e 2,441,800
Economic development and enhancement programs—9.0 FTE positions .........cccocvvvvvvvevnnnnne. 1,151,700
Property ManagemENt.......o.u e 9,266,800
Human resources optimization USEr ChargES. .. ... ciuuiiiii e e e e e e e 205,000
WOTrKEr'S COMPENSALION . ...ttt e et e e e e e et e et e e e e e e e e enaeeenss 2,146,000
GROSS APPROPRIATION ..ttt e et e e e e e et e e et e e e et e e e aan s $ 620,028,
Appropriated from:
Special revenue funds:
Comprehensive transportation fUN............coooiiii e 000,324,
Economic development TUNG .. ... e e 200 494,
Michigan transportation fUNG ..o e e 9,00017
State @eroNAULICS TUNG ... ... et et e e e s 668,700
State trUNKINE FUNG ..o e e e e e e e e eenen 18,362,700
State general fund/general PUMPOSE ........oeu it e e e e e $ 0
Sec. 106. INFORMATION TECHNOLOGY
Information technology Services and ProjECS ........coouuiiiiiuiiiiii i eeees $ 28,483,300
GROSS APPROPRIATION ..ttt ettt e et e e e et e e et e e e et e e eaan s $ 308,483,
Appropriated from:
Federal revenues:
DOT-FHWA, highway research, planning, and cOnStruCtion..............ccoooiiiiiiiiiniiinen e, 1,446,900
Special revenue funds:
Blue Water Bridge fUNG ... ... e e et e e e e e an e an s 46,800
Comprehensive transportation fUNG......... ... 0 183,50
Economic development fUNG ... ... e e e e 00 37,1
Michigan transportation fUNG ....... ... e e e 2,60024
State ABrONAULICS FUNG .. ..t e et e e e e e e e e s emmm e eaeens 143,200
State trunKiiNg fUNG ... e e e 26,383,200
State general fund/general PUIMPOSE .......iiuiiiiiii et e e e e e e e e eeneee $ 0
Sec. 107. FINANCE, CONTRACTS AND SUPPORT SERVICES
Full-time equated classified POSItIONS ........cc.uiiiiiiii e 243.5
Financial and contractual services
Financial operations—=80.0 FTE POSIIONS ......couuiiiiiiiiieii e e e e e e e $ 7,904,800
Contract services—53.6 FTE POSITIONS ....ccuuiiit et e e e anns 5,127,100
Technical and support services—42.9 FTE POSItIONS ......oovviiiiiiiiieii e 5,346,000
Performance excellence—12.0 FTE POSItIONS ....uiiieiiiiiiiie e e 1,435,500
Welcome center operations—>55.0 FTE POSItIONS .....coviiiiiiiii e 4,860,700
GROSS APPROPRIATION ..o et e e e e et e e e eaeenen $ 1D0,674,
Appropriated from:
Special revenue funds:
Michigan transportation fUNG ..o e e 894,700
State trUNKINE FUNG ..o e e e e e e e e e e enes 22,779,400

State general fund/general PUMPOSE ........iiu it et e e e e e $ 0
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For Fiscal Year
Ending Sept. 30,
2008
Sec. 108. TRANSPORTATION PLANNING

Full-time equated classified POSItIONS ........cccuiiiiiiiii e 176.0
Statewide planning services—124.0 FTE POSItiONS ......c.iiuuiiiiiiii i $ 13,013,500
Data collection services—52.0 FTE POSItIONS ......cc.iiiiiiiiiiiicc e e e e 5,637,200
Specialized planning services and 10cal StUdIES .........coouuiiiiiiiiiiii e 16,698,200
Grants to regional planning COUNCIIS.........iiiiiiii e e e e e e e 00488,8
GROSS APPROPRIATION L.ttt ettt ettt e e e et e et e e e e et e e et e e aaaeeeaanas $ 789,837,

Appropriated from:
Federal revenues:

DOT-FHWA, highway research, planning, and cOnStruction................ccooviviiiiniii i, 22,000,000
Special revenue funds:
Comprehensive transportation fUNG............ooi e 0 960,30
Michigan transportation fUNG ...........oo.iiiiii e e e e e eens 304,5@0
State aeroNAULICS FUNG ... ... et e aem e e 261,900
State trunKiNe fUNG ... e e e e e e e 6,311,000
State general fund/general PUMPOSE ...... ittt e e e e e anas $ 0
Sec. 109. DESIGN AND ENGINEERING SERVICES
Full-time equated classified POSItIONS .........iiiiiiiiiii e 1,500.8
Engineering services—785.1 FTE POSIIONS .......iciuiiiiiiii e e e e e $ 58,279,800
Program services—704.7 FTE POSITIONS ....uiiuniiitiiiiie et e e e 39,350,100
Intelligent transportation systems operations—11.0 FTE posSitionS........ccccccoveviiiiiiieiiiicin e, 10,091,100
GROSS APPROPRIATION ..ottt sttt et e e e e e e e e et e e et eeara e e eaanns $ ,00D721

Appropriated from:
Federal revenues:

DOT-FHWA, highway research, planning, and CONStruCtion............cocciiiiiiiiiiiiiieice e 18,909,800
Special revenue funds:

Michigan transSportation fUNG ... et eans 597,430

State trUNKINE FUNG ..o e e e e e e eeeneaans 83,213,800

State general fund/general PUMPOSE ........oiuiiiiiii e e e e e aaas $ 0
Sec. 110. HIGHWAY MAINTENANCE
Full-time equated classified POSItIONS ..........iiiiiiii e 828.7

State trunkline operations—=828.7 FTE POSItIONS ......ccovuiiiiiiiii i $ 131,976,500

(070]g] 1 = 1o Ao o 1=T = L1 o] 1< R 146,631,200

GROSS APPROPRIATION ...ttt ettt e et e e e r e e neeeeennes $ 708,607

Appropriated from:
Special revenue funds:

State trUNKINE FUNG ..o et e e e e e 278,607,700
State general fund/general PUIPOSE .. ...iuniie i e e e e e eae e $ 0
Sec. 111. ROAD AND BRIDGE PROGRAMS

State trunkline federal aid and road and bridge construction ..............ccoooiiiiiiiiiiinis $ 951,515,600
Local federal aid and road and bridge CONSLIUCTION. ..........vviiiiiiiiiiiii e 268,570,000
Grants tO 10CAl PrOGIaAIMS .. .. ittt e e e e et e e e e ea e eenas 33,000,000

L V0 | =T L= o] o 1] 1 o P 3,000,000

Local bridge fUNG..... oo ettt e e e e ae e e e 29,618,400

(OLo 18] 3V fo - To I o0 121 831 1ST=] o] 4 1= P 3,396,820

CitieS AN VIHIAGES ...t ettt em e 347,571,400
GROSS APPROPRIATION ...ttt ettt et e et e e e e e e neennens $ 71, 396,6

Appropriated from:
Federal revenues:

DOT-FHWA, highway research, planning, and cOnStruction..............ccooviiiiiiiiiiniin e, 1,042,941,800
Special revenue funds:

[0 Y= 1IN U Lo N 30,000,000

Blue Water Bridge fUNG ... et et e e e e 8,553,200

(oo 1IN o 18T o 1= 0 11 s T 1R 29,618,400

Michigan transSportation fUNG ... e e e 006,967,800

State trUNKIING FUNG ... e e e e e e a e e ees 138,590,600

State general fund/general PUMPOSE ...... et e e e e $ 0
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r Fiscal Year

Ending Sept. 30,

Sec. 112. BLUE WATER BRIDGE

2008

Full-time equated classified POSItIONS .........cccoviiiiiii e 41.0
Blue Water Bridge operations—41.0 FTE POSItIONS......ooeuiiiiiii i $ 5,320,200
GROSS APPROPRIATION ...ttt e et e e e et e e et e e e et e e e e es $ 09,320,2
Appropriated from:
Special revenue funds:
Blue Water Bridge fUNG ... ... e et e e e e anns 5,320,200
State general fund/general PUIMPOSE .......ciiuiiiiiii e et e e e e e e e e e $ 0
Sec. 113. TRANSPORTATION ECONOMIC DEVELOPMENT FUND
T =1 A 0 T- Lo [P $ 5,040,000
RUral CouNty UrDan SYSIEM ... .. e e e e et e e e e e e aeeen ,500,002
Target industries/economicC redeVeloPMENT ... ... e 12,567,100
Urban COUNLY CONQESTION .uuiieiii ittt e e e e e et e e e e e e e et r e e e e eaeeaneeenaeeens ,533,600
RUFAl COUNLY PIIMAIY ..o et et et et e e e et e et e e e e ean e e e eeens 4,533,600
GROSS APPROPRIATION ..ttt ettt e e e et e e et e e et e e e aan s $ 309,174,
Appropriated from:
Special revenue funds:
Economic development fUNG ........ oot 74,399,1
State general fund/general PUIMPOSE .......iiuiiiiiii e e e e e e e e e e e e ees $ 0
Sec. 114. AERONAUTICS SERVICES
Full-time equated classified POSItIONS .........cccoviiiiiiiii e 84.0
Airport improvement services—30.0 FTE POSItIONS........ccouuiiiiiiiiiiiiieii e $ 2,850,700
Aviation services—26.0 FTE POSItIONS .....iuuiieiii e e e e e e e aaas 4,259,800
Freight and safety services—28.0 FTE POSItIONS ........ooouuuiiiiiiiiiiiciii e 3,305,100
F N T VA To= I o] do o | =1 1 4 PSPPSR UP PP 700,000
GROSS APPROP RIATION ..ot e et e e e e e e e aeanen $ 600,115,
Appropriated from:
Special revenue funds:
Comprehensive transportation fUN......... ... e 900,429,
Michigan transportation fUN ..........cooiiiiiiii e e 875,200
State aeroNAULICS TUNG ... ... e e e e e e 7,810,500
State general fund/general PUIMPOSE .......iiuiiiiiii e e e e e e e e et e e e e ees $ 0
Sec. 115. PUBLIC TRANSPORTATION SERVICES
Full-time equated classified POSItIONS .........cccouiiiiii i 46.0
Passenger transportation services—46.0 FTE POSItiONS..........ooouuiiiiiiiiiiiiiiieiieee e $ 5,316,500
GROSS APPROPRIATION ..ttt sttt e e et e e e e e et e e et e e e et e e eann s $ 09,316,5

Appropriated from:
Federal revenues:

(DO I (=T (=T = I =T 1] A= Vo3 762,100
Special revenue funds:
Comprehensive transportation fUN............ooiuiiiiii e 40@,357,
Michigan transportation fUNG ...... ..o e e e 7,00019
State general fund/general PUIMPOSE .......oviuiiiiii e e e e e e e e e e e eaeee $ 0
Sec. 116. BUS TRANSIT DIVISION: STATUTORY OPERATING
[0 To= 1IN o TV T3] o 1= -1 41 o $... 166,624,000
Nonurban Operating/CaPital ...........c.uu i et 8,200,000
GROSS APPROPRIATION ..ttt ettt e et e e e e e et e e et e e e et e e e aan s $ 080,824
Appropriated from:
Federal revenues:
DOT, federal tranSIt ACT.......uiit i e e e e e et e e emem e eaeens 17,000,000
Special revenue funds:
[0 Y= 1IN U Lo N 1,200,000
Comprehensive transportation fUN......... ... e 4,086,62
State general fuNd/general PUIMPOSE ......iiiiiiiii et e e e e et e e e e eeaenn s $ 0
Sec. 117. INTERCITY PASSENGER AND FREIGHT
Freight property ManagemMeENt ... ..c...iii e e e e et e e e et e e e e e e e reeen $ 00,00Q,0
Detroit/Wayne County port @UtNOIILY ........cc.uiiii e 500,000
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For Fiscal Year
Ending Sept. 30,

2008
INEEICITY SEIVICES .iiiuitii it ee it e e ettt e e e e e e e e e e e e e e e e e e st s e eeeesebanaaeaeeees $ 7,850,000
Rl PASSENGOI SEIVICE .. ettt ettt et e e et et aa et e s e e e 7,900,000
Freight preservation and developmeENnt..... ... e 0%,092,9
Rail infrastruCture 10aN PrOgraImM .. ... . et e e e e e e an s ,000600
Y PV g gL oo BT =T oo (=] ST =] 4V (o] =1 F PPN 400,000
Terminal deVEIOPIMENT ... ... e et e et et et e et e e e e e eanaaes 550,000
GROSS APPROPRIATION ..ttt ettt ettt et e e e et e e e e e e e et e e e s e e e et aeeaan s $ 998,892,
Appropriated from:
Federal revenues:
DOT, federal tranSit ACT..........iiui ettt e e e e e amn e en s 4,500,000
DOT-FRA, local rail SErviCe asSSIiSTANCE ... ....iiuu i 100,000
DOT-FRA, rail pasSeNQer/HSGT ... et ea e ea s 00,000,0
Special revenue funds:
(o To= 1 I {1 0T K-S U PPN 50,000
Comprehensive transportation fUN......... ... e ,906,242
Intercity bus equIpMENt FUN ... e 000,09
Rail freight fUNA ... et e e eeenme e 2,000,000
State general fund/general PUIMPOSE ...... et et e e $ 0
Sec. 118. PUBLIC TRANSPORTATION DEVELOPMENT
SPECIALIZEA SEIVICES . oieiii i e e $... 9,500,100
VU a1 oq [ o =1 ed =T o L A o] oo = 1y S 2,000,000
0 F o> Yo 1 - | P 46,163,600
V2= T T o e To ] 11 S 195,000
SIVICE INIIALIVES. . ettt ettt et et e et e et e e e e e 916,500
TranSPOIrtatioN 10 WOTK ... ... e e e e e e e e e e et e e e e et e e e an e eaaas 12,244,000
GROSS APPROPRIATION ..ttt et e et e e e e e et e e et e e e et e eeann s $ 200,019,
Appropriated from:
Federal revenues:
DOT, federal tranSit ACT..........iiiiiiii e e e e annm e e s 37,000,000
Special revenue funds:
[ Tot= | {1 T £ PP 11,600,000
Comprehensive transportation fUN...........coooiiiiiii e ,20Q2,419
State general fund/general PUIMPOSE .......iiuiiiiiii e e e e e et e e e e e ees $ 0

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2007-2008 is $2,116,705,000.00 and state spending from state resources to be paid to local unit
of government for fiscal year 2007-2008 is $1,240,293,900.00. The itemized statement below identifies appropriations
from which spending to units of local government will occur:

DEPARTMENT OF TRANSPORTATION

Grants t0 10CAl PrOGIAIMS ... i ittt ettt e e et et e et et e e e aa e e eeaneeee $...... 33,000,000
Economic development fUNG ........ oo e et 87,200,5
Grants to CitieS and VIllageS ... ..... i 347,571,400
Grants to county road COMMISSIONS ......uiiiuuuiiiii ettt ettt e e e et e e eeeaa s , 83,396
LOCAl DIAQe FUNG..... .o ettt meeee e eeens 29,618,400
Grants to regional planning COUNCIIS.......c..uiiiiiiii e 00488,8
[IoTor1 I o TN L3N] o 1= =14 o TR P 166,624,000

ST LS o= o1 = | TP 11,163,600
MaAINE PASSENGET SEIVICE ... ettt ettt ettt et e e et ettt e et e e ea e et e e an e e et e e et e eanaaanaeanaaees 400,000
Detroit/Wayne County port @ULNOIILY ........couuiiini e 500,000
MUNICIPAl Credit PrOgIraIM .. ...t e et et e et e e e e et e enas 2,000,000
SPECIALIZEA SEIVICES ..t ettt et e e et e e e e e ea s 4,100,100
TranSPOrtation 10 WOTK ... ... e e et e e e e e e eanas 4,844,000

Total payments to local units of gOVEIrNMENT.........cou i e $ 1,240,293
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Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “CTF” means comprehensive transportation fund.

(b) “Department” means the department of transportation.

(c) “DOT” means the United States department of transportation.

(d) “DOT-FHWA” means DOT, federal highway administration.

(e) “DOT-FRA” means DOT, federal railroad administration.

(f) “DOT-FRA, rail passenger/HSGT” means DOT, federal railroad administration, high-speed ground transportation.

(9) “EDF” means economic development fund.

(h) “FTE” means full-time equated.

(i) “MTF” means Michigan transportation fund.

(i) “RIF" means recreation improvement fund.

(k) “SAF” means state aeronautics fund.

(I) “STF” means state trunkline fund.

Sec. 204. The department of civil service shall bill the departments and agencies at the end of the first fiscal quarter
for the 1% charge authorized by section 5 of article Xl of the state constitution of 1963. Payments shall be made for
the total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, causes loss of
revenue to the state, would result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number ¢
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$200,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 90 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and hou
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 6 months. As used in this section, “privatize” or
“privatization” means the transfer of state highway maintenance functions or activities currently performed by department
forces, or by boards of county road commissioners, county boards of commissioners, or local units of government
under contract with the department, to private contractors.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively
priced and of comparable quality. In addition, preference should be given to goods or services, or both, that are
manufactured or provided by Michigan businesses owned and operated by veterans, if they are competitively priced
and of comparable quality.



No. 114] [October 31, 2007] JOURNAL OF THE SENATE 2055

Sec. 210. The director of each department receiving appropriations in part 1 may take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies
or both. The director shall encourage firms with which the department contracts to subcontract with certified
businesses in deprived and depressed communities for services, supplies, or both.

Sec. 211. The departments and state agencies receiving appropriations under this act shall receive and retain copie
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports and records.

Sec. 258. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 259. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. The user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 260. (1) Due to the current budgetary problems in this state, out-of-state travel shall be limited to situations in
which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report sha
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 261. A department or state agency shall not take disciplinary action against an employee for communicating
with a member of the legislature or their staff.

Sec. 262. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority
to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not
apply to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 263. (1) The department shall report no later than April 1, 2008 on each specific policy change made to
implement a public act affecting the department that took effect during the prior calendar year to the house and senate
appropriations subcommittees on the budget for the department, the joint committee on administrative rules, and the
senate and house fiscal agencies.

(2) Funds appropriated in part 1 shall not be used by the department to adopt a rule that will apply to a small business
and that will have a disproportionate economic impact on small businesses because of the size of those businesses i
the department fails to reduce the disproportionate economic impact of the rule on small businesses as provided unde!
section 40 of the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(3) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.
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Sec. 264. From the funds appropriated in part 1, the director shall implement continuous improvement efficiency
mechanisms in the programs administered by the department. The continuous improvement efficiency mechanisms shall
identify changes made in programs to increase efficiency and reduce expenditures in the programs. On March 31, 2008
and September 30, 2008, the director shall submit a report to the state budget director, the senate and house appropriatic
subcommittees and the senate and house fiscal agencies on the progress made toward increased efficiencies i
department programs. At a minimum, each report shall include information on the program review process, the type of
improvement mechanisms implemented and actual and projected expenditure savings as a result of the increasec
program efficiencies.

DEPARTMENTAL SECTIONS

Sec. 301. (1) The department may establish a fee schedule and collect fees sufficient to cover the costs to issue the
permits that the department is authorized by law to issue upon request, and for fees associated with freedom of
information requests. Unless otherwise authorized by statute, all fee revenue shall be credited to the state trunkline
fund to recover the direct and indirect costs of receiving, reviewing, and processing the requests.

(2) A bridge authority shall hold 3 public hearings on an increase in any toll charged by the authority at least 30 days
before the toll change will become effective. Two of the hearings shall be held within 5 miles of the bridge over which
the bridge authority has jurisdiction. One hearing shall be held in Lansing. Public hearings held under this section shall
be conducted in accordance with the open meetings act, 1976 PA 267, MCL 15.261 to 15.275, and shall be conducted
S0 as to provide a reasonable opportunity for public comment, including both spoken and written comments.

Sec. 303. On request, the department shall provide to a legislator, in writing, a report on the amount of money to be
received by each city and village and the county road commission of each county, that is included in whole or in part
within the legislator’s legislative district.

Sec. 304. If, as a requirement of bidding on a highway project, the department requires a contractor to submit financial
or proprietary documentation as to how the bid was calculated, that bid documentation shall be kept confidential and
shall not be disclosed other than to a department representative without the contractor’s written consent. The departmen
may disclose the bid documentation if necessary to address or defend a claim by a contractor.

Sec. 305. The department shall permit space on public passenger transportation properties to be occupied by public
or private tenants on a competitive market rate basis. The department shall require that revenue from the tenants be
placed in an account to be used to pay the costs to maintain the property.

Sec. 306. (1) The amounts appropriated in section 103 to support tax and fee collection, law enforcement, and other
program services provided to the department and to transportation funds by other state departments shall be expende
from transportation funds pursuant to annual contracts between the department and those other state departments. Th
contracts shall be executed prior to the expenditure or obligation of those funds. The contracts shall provide, but are
not limited to, the following data applicable to each state department.

(a) Estimated costs to be recovered from transportation funds.

(b) Description of services provided to the department and/or transportation funds and financed with transportation
funds.

(c) Detailed cost allocation methods appropriate to the type of services being provided and the activities financed
with transportation funds.

(2) Not later than 2 months after publication of the state of Michigan comprehensive annual financial report, each
state department receiving funding pursuant to an interdepartment contract with the department shall submit a written
report to the department, the state budget director, and the house and senate fiscal agencies stating by spendin
authorization account the amount of estimated funds contracted with the department, the amount of funds expended,
the amount of funds returned to the transportation funds, and any unreimbursed transportation-related costs incurred
but not billed to transportation funds. A copy of the report shall be submitted to the auditor general, and the report shall
be subject to audit by the auditor general as provided in subsection (4).

(3) In addition to the requirements of subsection (2), the state treasurer shall develop a cost allocation plan to identify
the actual costs of work based on time and effort performed by the Michigan department of treasury for state-restricted
transportation funds. The cost allocation plan shall specifically identify the costs of collecting constitutionally
restricted motor fuel taxes. The cost allocation plan shall be submitted to the senate and house of representatives
standing committees on appropriations subcommittees on general government, the senate and house fiscal agencies, tt
auditor general, and the state budget director by November 1. The cost allocation plan shall be subject to audit by the
auditor general.

(4) Biennially, in each even-numbered fiscal year, the auditor general shall conduct an audit of charges to transportation
funds by state departments for the 2 preceding fiscal years. The audit shall include both charges governed by
interdepartmental contracts as well as miscellaneous charges from other state departments not governed by contracts
The auditor general shall prepare a detailed report, with recommendations and conclusions, including a summary of
charges and related services to transportation funds by department, the appropriateness of those charges, the co:
allocation methodologies used in determining the level of funding, and any unreimbursed transportation-related costs,
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if any. The report shall be provided to the senate and house of representatives committees on appropriations, the senate ar
house fiscal agencies, and the state budget director 9 months after publication of the state of Michigan comprehensive
annual financial report.

Sec. 307. Before March 1 of each year, the department will provide to the legislature, the state budget office, and
the house and senate fiscal agencies its rolling 5-year plan listing by county or by county road commission all highway
construction projects for the fiscal year and all expected projects for the ensuing fiscal years.

Sec. 308. The department and local road agencies that receive appropriations under this act shall pursue complianct
with contract specifications for construction and maintenance of state highways and local roads and streets. Work shall
not be accepted and paid for until it complies with contract requirements. Contractors with unsatisfactory performance
ratings shall be restricted from future bidding through the prequalification process established by the department or a
local road agency. The department, county road commissions, and cities and villages shall report to the house of
representatives and senate appropriations subcommittees on transportation, the senate and house fiscal agencies, a
the state budget director on their respective activities under this section.

Sec. 309. The department shall reduce administrative costs and provide the maximum funding possible for construction
projects.

Sec. 310. The department shall provide in a timely manner copies of the agenda and approved minutes of monthly
transportation commission meetings to the members of the house and senate appropriations subcommittees or
transportation, the house and senate fiscal agencies, and the state budget director.

Sec. 312. At the close of the fiscal year, any unencumbered and unexpended balance in the state trunkline fund shal
remain in the state trunkline fund and shall carry forward and is appropriated for federal aid road and bridge programs
for projects contained in the annual state transportation program.

Sec. 313. (1) From funds appropriated in part 1, the department may increase a state infrastructure bank program anc
grant or loan funds in accordance with regulations of the state infrastructure bank program of the United States
department of transportation. The state infrastructure bank is to be administered by the department for the purpose of
providing a revolving, self-sustaining resource for financing transportation infrastructure projects.

(2) In addition to funds provided in subsection (1), money received by the state as federal grants, repayment of state
infrastructure bank loans, or other reimbursement or revenue received by the state as a result of projects funded by the
program and interest earned on that money shall be deposited in the revolving state infrastructure bank fund and shall
be available for transportation infrastructure projects. At the close of the fiscal year, any unencumbered funds
remaining in the state infrastructure bank fund shall remain in the fund and be carried forward into the succeeding
fiscal year.

Sec. 314. The department shall provide a report prepared by the department’s internal auditor on the activities of the
internal auditor for the previous fiscal year. The report shall be due on February 1 of each year and shall be submitted
to the senate and house of representatives appropriations committees, the senate and house fiscal agencies, the direct
of the state budget office, and the auditor general. This report shall include a list of all of the following:

(a) All work activities conducted by the internal auditor, including a listing of all audits, reviews, and investigations.

(b) The time charged to each work activity, including time charged to each audit, review, or investigation.

(c) A listing of which audits, reviews, and investigations have been completed and which audits, reviews, and
investigations have had reports of the results issued.

Sec. 319. The department shall post signs at each rest area to identify the agency or contractor responsible for
maintenance of the rest area. The signs shall include a department telephone number and shall indicate that unsafe ¢
unclean conditions at the rest area may be reported to that telephone number.

Sec. 324. From the funds appropriated in part 1, $500,000.00 from the state trunkline fund shall be used for
enhanced construction zone traffic law enforcement and the “give ‘em a brake” campaign. The funding shall be used
to reimburse law enforcement agencies for costs associated with construction zone traffic enforcement. The funding
shall be provided based on approved memoranda of understanding between the department and participating law
enforcement agencies.

Sec. 334. The department shall continue its program to increase the use of women- and minority-owned businesses
in state and local road construction projects. This program shall comprise, at a minimum, outreach and education
efforts to inform women- and minority-owned firms of department competitive bidding processes and requirements,
and an assessment of the availability of surety for women- and minority-owned businesses. The department shall report
by September 30 of each year to the house and senate appropriations subcommittees on transportation and the hous
and senate fiscal agencies of its progress in complying with this section.

Sec. 353. The department shall review its contractor payment process and ensure that all prime contractors are paic
promptly. The department shall ensure that prime contractors are in compliance with special provision 109.10 regarding
the prompt payment of subcontractors.

Sec. 357. When presented with complete local federal aid project submittals, the department shall complete all
necessary reviews and inspections required to let local federal aid projects within 120 days of receipt. The department
shall implement a system for monitoring the local federal aid project review process.
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Sec. 361. The department will notify the senate and house appropriations subcommittees on transportation, the senatt
and house fiscal agencies, and the state budget director of any changes to the services or function of the multi-modal
transportation services program as approved by the state transportation commission.

Sec. 370. From the funds appropriated in part 1, the department shall maintain a complaint process to enforce the
charter service prohibition contained in section 10e of 1951 PA 51, MCL 247.660e. The complaint process shall be
independent from the charter service complaint process administered by the federal department of transportation,
federal transit administration under 49 CFR part 604. The process shall allow complainants to file written complaints
with the director, either through the United States mail or through the department’s Internet site. The process shall
allow complainants and respondents to provide evidence to the director regarding the alleged complaint. The director
shall dispose of all complaints within 120 days after receipt.

Sec. 374. The department shall produce and distribute all employee newsletters electronically.

Sec. 375. The department is prohibited from reimbursing contractors or consultants for costs associated with
groundbreaking ceremonies, receptions, open houses, or press conferences related to transportation projects funded, i
whole or in part, by revenue appropriated in part 1.

Sec. 376. No later than March 1 of each year, the department shall report to the senate and house appropriations
subcommittees on transportation on the status of the 17 projects that were initially deferred in the department’s 5-year
plan in 2003 and subsequently restored.

Sec. 383. (1) The department shall prepare a quarterly report on all travel by executive branch employees on
department-owned aircraft. The report shall include, by department, the name of the traveler, the travel origination
location, the travel destination location, type of aircraft, and the total estimated costs associated with the air travel.

(2) From funds appropriated in part 1, the department is prohibited from transporting local public officials, university
employees, other public employees, or members of the public on state-owned aircraft unless accompanied by state
employees on related official state business.

(3) From the funds appropriated in part 1, the department is prohibited from transporting legislators or legislative
staff on state-owned aircraft without prior approval from the senate majority leader and/or the speaker of the house of
representatives and only when the aircraft is already scheduled by state employees on related official state business.

(4) This section does not apply to transportation that is related to law enforcement or homeland security activities.

(5) The department shall maintain a system for recovering the cost of operating department-owned aircraft through
charges to aircraft users.

Sec. 384. (1) The state transportation department is allowed to finish the Detroit River international crossing (DRIC)
study provided that activity associated with finishing the DRIC study shall not bind the state in any way to construction
or future action of any DRIC project recommendation. From the funds appropriated in part 1, the department is
prohibited from pursuing actions beyond the normal completion of the study phase. Such prohibited actions include,
but are not limited to, applications for federal permits, design engineering work, right-of-way acquisition, construction,
routine property acquisition, or condemnation activity. Advanced property acquisitions, both hardship and opportunity
purchases, during the study are allowed as long as they do not bind the state. The department will notify, in writing,
both the house and senate appropriations committees within 30 days of any advanced property acquisition purchases
Any additional spending to implement any recommendation of the DRIC study will require prior approval of the full
legislature.

(2) The senate and house shall hold committee hearings on the involvement of the department on the DRIC study at
which time the department shall present an accounting of any DRIC project costs.

(3) Within 30 days of the effective date of this act, the department shall submit a report to the senate and house
appropriations subcommittees on transportation and the state transportation commission that identifies the source anc
use of all funds attributable to or expended in furtherance of the DRIC study or the border transportation partnership. The
report shall include copies of all contracts, agreements, and expenses associated with the project from October 1, 200:
to June 30, 2007.

FEDERAL

Sec. 401. When the department receives authorization from the federal government to commit transportation funds
pursuant to federal appropriations, it shall present to the senate and house of representatives appropriations transportatio
subcommittees and the senate and house fiscal agencies, the federal amounts and categories authorized and tt
department’s recommendation for distribution of these funds. If a recommendation or recommendations are not approved
within 30 business days by both the senate and house of representatives appropriations transportation subcommittees
then the recommendation or recommendations shall be considered as disapproved. If either the senate or house o
representatives appropriations transportation subcommittees disapproves the proposed distribution, then the senate an
house of representatives appropriations transportation subcommittees and the department shall hold a joint meeting tc
develop a final distribution.

Sec. 402. A portion of the federal DOT-FHWA highway research, planning, and construction funds made available to
the state shall be allocated to transportation programs administered by local jurisdictions in accordance with section 100
of 1951 PA 51, MCL 247.6600. A local road agency, with respect to a project approved for federal aid funding in a
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state transportation improvement program, may enter into a voluntary buyout agreement with the department or with
another local road agency to exchange the federal aid with state restricted transportation funds as agreed to by the
respective parties. The state-restricted transportation funds received in exchange for federal aid funds shall be used foi
the same purpose as the federal aid funds were originally intended.

MICHIGAN TRANSPORTATION FUND

Sec. 501. The money received under the motor carrier act, 1933 PA 254, MCL 475.1 to 479.43, and not appropriated to
the department of labor and economic growth or the department of state police is deposited in the Michigan transportation
fund.

Sec. 502. The department of treasury shall perform audits and make investigations of the disposition of all state
funds received by county road commissions or county boards of commissioners, as applicable, and cities and villages
for transportation purposes to determine compliance with the terms and conditions of 1951 PA 51, MCL 247.651 to
247.675. County road commissions or county boards of commissioners, as applicable, and cities and villages shall
make available to the department of treasury the pertinent records for the audit.

Sec. 503. (1) The funds appropriated in part 1 for the economic development and local bridge programs shall not
lapse at the end of the fiscal year but shall carry forward each fiscal year for the purposes for which appropriated in
accordance with 1987 PA 231, MCL 247.901 to 247.913, and section 10(5) of 1951 PA 51, MCL 247.660.

(2) Interest earned in the department of transportation economic development fund and local bridge fund shall remain
in the respective funds and shall be allocated to the respective programs based on actual interest earned at the end «
each fiscal year.

(3) The department of transportation economic development fund and local bridge fund may receive and expend
federal, local, or private funds or restricted source funds such as interest earnings for projects that are consistent with
the programmatic mission of the respective funds in addition to funds appropriated in part 1.

(4) None of the funds statutorily dedicated to the transportation economic development fund and local bridge fund
shall be diverted to other projects.

Sec. 504. Funds from the Michigan transportation fund (MTF) shall be distributed to the comprehensive transportation
fund (CTF), the economic development fund (EDF), the recreation improvement fund (RIF), and the state trunkline fund
(STF), in accordance with this act and part 711 of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.71101 to 324.71108, and may only be used as specified in this act, 1951 PA 51, MCL 247.651 to 247.675,
and part 711 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.71101 to 324.71108.
STATE TRUNKLINE FUND

Sec. 601. The department shall work with the road construction industry and engineering consulting community to
develop performance and road construction warranties for construction contracts. The development of warranties shall
include warranties on materials, workmanship, performance criteria, and design/build projects. The department will
report by September 30 of each calendar year to the house of representatives and senate appropriations subcommittet
on transportation, the state budget director, and the house and senate fiscal agencies on the status of efforts to devela
performance and road construction warranties.

Sec. 602. If the department uses manufactured pipe for road construction drainage, the department shall require tha
pipe used under certain load-bearing conditions beneath the roadway meets the standards established by the America
society for testing and materials (ASTM) or American association of state highway and transportation officials
(AASHTO). The department may also use the mandrel test for manufactured pipe 60 days after installation and provide
a summary of the results of these inspections to the house of representatives and senate appropriations subcommittee
on transportation and house and senate fiscal agencies.

Sec. 603. The department shall use traffic congestion as 1 of the criteria in determining the priorities for designating
which roads shall be remediated in its 5-year road plan, which must be submitted on or before March 1 of each year.
Criteria for evaluating traffic congestion shall include, but not be limited to, coordination with local, county, and
regional planning, improvement in traffic operations, improvement in physical roadway conditions, accident reduction,
and coordination with area public transportation planning.

Sec. 608. From the amounts appropriated in part 1 for forest roads from the transportation economic development
fund, $40,000.00 shall be used for the purpose of establishing 2 additional truck inspection stations. The department
shall work directly with representatives of the timber industry to educate truck drivers on the use of the stations. The
department shall report on the status of this program.

Sec. 610. It is the intent of the legislature that the department have as a priority the removal of dead deer and other
large animal remains from the traveled portion and shoulder of state highways. The department, and counties that
perform state highway maintenance under contract, shall remove animal remains, wherever practicable, away from the
traveled portion and shoulder of state highways.

Sec. 611. From the appropriations in part 1, the department shall use high-quality pavement marking materials for
all state trunkline projects with a design life of 10 years or greater. The department shall coordinate with material
suppliers, equipment manufacturers, and application contractors to ensure cost-effective improvements in durability
and retro-reflectivity.
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Sec. 612. The department shall establish guidelines governing incentives and disincentives provided under contracts
for state trunkline projects. The guidelines shall include specific financial information concerning incentives and
disincentives. On or before January 1 of each year, the department shall prepare a report for the immediately preceding
fiscal year regarding contract incentives and disincentives. This report shall include a list, by project, of the contractors
that received contract incentives and/or disincentives, the amount of the incentives and/or disincentives, and the
number of days that each project was completed either ahead or past the contracted completion date. This report shal
be provided to the senate and house appropriations subcommittees on transportation, the senate and house standir
committees on transportation, and the senate and house fiscal agencies.

Sec. 615. It is the intent of the legislature that the department shall proceed with the construction of a full interchange
at the intersection of M-48 and I-75 in Chippewa County. It is the intent of the legislature that the department develop
design plans and award the construction contract for this project during the fiscal year ending September 30, 2008.

Sec. 616. It is the intent of the legislature that the department shall reimburse the city of Petoskey for installation of
a traffic light on US-31 at the intersection with Bay Harbor in Emmet County.

Sec. 639. The department shall develop a plan and schedule to place signs on state highways that direct motorists t
drive on the right half of the roadway in accordance with section 634 of the Michigan vehicle code, 1949 PA 300, MCL
257.634. The plan and schedule shall be submitted to the senate and house appropriations committees, the senate ai
house fiscal agencies, and the state budget director by November 1, 2007.

Sec. 640. The department shall develop a plan and schedule to place signs on state highways that direct motorists t
yield the right-of-way to approaching emergency vehicles in accordance with section 653 of the Michigan vehicle code,
1949 PA 300, MCL 257.653. The plan and schedule shall be submitted to the senate and house appropriations
committees, the senate and house fiscal agencies, and the state budget director by November 1, 2007.

Sec. 654. It is the intent of the legislature that the Mackinac Bridge Authority work to protect the long-term viability
of the Mackinac Bridge.

Sec. 655. It is the intent of the legislature that the department expend not less than $32,000.00 for a safe routes to school
project in Eaton Rapids, Michigan, involving extension of and improvements to sidewalks along North State Street from
Gould to beyond Greyhound Drive, as well as connecting streets in neighborhoods near Eaton Rapids High School,
Eaton Rapids Middle School, Greyhound Intermediate School, and Lockwood Elementary School.

Sec. 656. It is the intent of the legislature that the department upgrade that section of M-49 from M-99 to US-12 to
standards necessary for designation as a designated highway as provided under sections 717 and 718 of the Michiga
vehicle code, 1949 PA 300, MCL 257.717 and 257.718, and for inclusion as a “green” special designated highway on
the department’s truck operator's map.

Sec. 657. It is the intent of the legislature that the department proceed with a congestion mitigation corridor study of
US-23 from M-14 to 1-96 in Washtenaw and Livingston counties, including environmental assessment of transportation
improvements to US-23.

Sec. 658. It is the intent of the legislature that the department proceed with the reconstruction of the interchange at
[-196 and Phoenix Road in South Haven.

Sec. 659. For pavement projects for which there are no Michigan actual historic project maintenance, repair, and
resurfacing schedules and costs as recorded by the pavement management system, the department may use actL
historical and comparable data for equivalent designs from states with similar climates, soil structures, and vehicle
traffic.

COMPREHENSIVE TRANSPORTATION FUND

Sec. 701. Money that is received by the state as a lease payment for state-owned intercity bus equipment is not
money to be deposited in the comprehensive transportation fund under section 10b of 1951 PA 51, MCL 247.660b, but
is money that is deposited in an intercity bus equipment fund for appropriation for the purchase and repair of intercity
bus equipment. Proceeds received by the state from the sale of intercity bus equipment are deposited in an intercity bus
equipment fund for appropriation for the purchase and repair of intercity bus equipment. Security deposits from the
lease of state-owned intercity bus equipment not returned to the lessee of the equipment under terms of the lease
agreement are deposited in an intercity bus equipment fund for appropriation for the repair of intercity bus equipment.
At the close of the fiscal year, any funds remaining in the intercity bus equipment fund shall remain in the fund and be
carried forward into the succeeding fiscal year.

Sec. 702. Money that is received by the state as repayment for loans made for rail or water freight capital projects,
and as a result of the sale of property or equipment used or projected to be used for rail or water freight projects shall
be deposited in the fund created by section 17 of the state transportation preservation act of 1976, 1976 PA 295, MCL
474.67. At the close of the fiscal year, any funds remaining in the rail freight fund shall remain in the fund and be
carried forward into the succeeding fiscal year.

Sec. 703. After receiving notification from a railroad company pursuant to section 8 of the state transportation preser-
vation act of 1976, 1976 PA 295, MCL 474.58, the department shall immediately notify the house of representatives
and senate appropriations subcommittees on transportation and the state budget office that the railroad company ha:
filed with the appropriate governmental agencies for abandonment of a line.
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Sec. 705. Funds appropriated in part 1 for the rail infrastructure loan program shall be credited to the rail
infrastructure loan fund established in section 15a of the state transportation preservation act of 1976, 1976 PA 295,
MCL 474.65a.

Sec. 706. The Detroit/Wayne County port authority shall issue a complete operations assessment and a financial disclosure
statement. The operations assessment shall include operational goals for the next 5 years and recommendations t
improve land acquisition and development efficiency. The report shall be completed and submitted to the house of
representatives and senate appropriations subcommittees on transportation, the state budget director, and the house al
senate fiscal agencies by February 15 of each fiscal year for the prior fiscal year.

Sec. 708. If funds appropriated in part 1 are used to provide state-owned or state-leased buses to private intercity bus
carriers, the department shall charge not less than $1,000.00 per bus per year for their use.

Sec. 709. (1) The following bus routes are designated as an essential corridor in Michigan:

Between St. Ignace and Escanaba us-2

Between Escanaba and Duluth US-2 through Ironwood to the state line

Between Calumet and Escanaba us-41

Between Escanaba and Milwaukee US-41 through Menominee to the state line

Between St. Ignace and Sault Ste. Marie [-75

Between Detroit and Chicago [-94 from Detroit to the state line
Between Detroit and Muskegon 1-96

Between Grand Rapids, Hollanalad Benton Harbor 1-196 to 1-94

Between Muskegon and Grand Rapids USs-31, 1-96

Between Detroit and Bay City [-75

Between Bay City and Mount Pleasant Us-10, M-20

Between Jackson and Traverse City
Between Jackson and Indianapolis

Between Houghton Lake and Cadillac

Between Detroit and Toledo

Between the Indiana state line and Traverse City
Between Detroit and Port Huron

Between Toledo and Bay City

Between Bay City and Chicago

Between Flint and Lansing

Between Bay City and St. Ignace

Between Grand Rapids and St. Ighace

Between Kalamazoo and Grand Rapids

Us-127, US-27, I-75,Grayling, Gaylord, M-72 to
Traverse City

[-69, 1-94 to the state line through Albion, Marshall, and
Coldwater

M-55 and M-66
I-75 to the state line

US-31 and 1-196
[-375 and 1-94
USs-23, I-75, and 1-675, I-75
I-75, Flint, 1-69, 1-94, Battle Creek, 1-94 to the state line
[-69, M-21, Owosso, M-52, 1-69

I-75, US-23

US-131, Cadillac, M-115, Mesick, M-37 to Traverse City,
US-31, Acme, M-72, Kalkaska, US-131, Boyne Falls,
M-75, Walloon Lake, US-131, Petoskey, US-31, |I-75,
St. Ighace

Us-131

(2) Any changes to the essential corridor list in subsection (1) shall be approved by the house and senate appropriation

subcommittees on transportation.

(3) No entity shall receive operating assistance for a scheduled regular route service which is competing with another
private or public carrier over the same route.

Sec. 711. (1) From the funds appropriated in part 1 from the comprehensive transportation fund for rail passenger
service, the department shall negotiate with a rail carrier to provide rail service between Grand Rapids and Chicago
and between Port Huron and Chicago on a 7-day basis, consistent with the other provisions of this section.

(2) Any state subsidy for rail passenger service between Grand Rapids and Chicago and between Port Huron and
Chicago shall not exceed $7,100,000.00.

(3) The rail carrier shall, as a condition to receiving a state operating subsidy, maintain a system to monitor, collect,
and resolve customer complaints and shall make the information available to the department, the house and senate
appropriations subcommittees on transportation, and the house and senate fiscal agencies.

(4) Future state support for the service between Grand Rapids and Chicago and Port Huron and Chicago is dependen
on the department’s ability to provide a plan and a contract for services that increase ridership and revenue, reduce
operating costs, and improve on-time performance.

(5) No state subsidy shall be provided from the funds appropriated in part 1 if the chosen rail carrier is Amtrak and
Amtrak discontinued service or any portion of the service between Port Huron and Chicago or Grand Rapids and
Chicago during the preceding fiscal year, unless the discontinuance of service was for track maintenance or was cause(
by acts of God.
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Sec. 714. (1) The department, in cooperation with local transit agencies, shall work to ensure that demand-response
services are provided throughout Michigan. The department shall continue to work with local units of government to
address the unmet transit needs in Michigan.

(2) The department shall report by March 1 of each year on its efforts to implement this section over the past 2 years.
Sec. 721. For federal transit administration bus acquisition capital grants matched with CTF funds appropriated in
part 1, transit agencies shall have 4 years from the federal approval date to carry out their projects. Contract line items
unobligated 4 years after the federal approval date may be matched with CTF funds only up to 15% in the fifth and
subsequent years. “Unobligated” means any line item in the contract that is not committed to a third party or purchase
order. A waiver shall be granted by the department for an additional year with documented justification from the transit
agency accompanied by a resolution from the board or authority seeking a waiver. If a transit agency does not carry
out a line item activity in a specific authorization and the transit agency requests funds in a new authorization for that
same activity, the line item shall be matched at up to 15%. This section applies only to bus acquisition capital grants.

Lapsed funds under this section shall remain in the CTF.

Sec. 722. From the funds appropriated in part 1 for transportation to work from the CTF, sufficient funds shall be
used as a match for job access reverse commute grants for local transit agencies.

Sec. 729. From the funds appropriated in part 1 for intercity services, $100,000.00 shall be used for lost ridership
support and/or marketing efforts to increase awareness of intercity bus service, increase ridership on intercity bus carriers,
and improve coordination of intercity bus service in Michigan.

Sec. 730. The department shall sell all state-owned intercity bus equipment within 6 months of termination of lease
agreements with intercity bus carriers. The proceeds from the sale of state-owned intercity bus equipment under this
section shall be deposited in the intercity bus equipment fund, consistent with section 701.

Sec. 731. The department shall charge public transit agencies and intercity bus carriers equal rates per square foo
for leasing space in state-owned intermodal facilities.

Sec. 732. (1) From the funds appropriated in part 1 for local bus operating, eligible authorities and eligible governmental
agencies receiving grants under section 10e of 1951 PA 51, MCL 247.660e, shall equip vehicles with necessary
operational lifts and certify to the department, in a format specified by the department, that those lifts are maintained
and cycled on a regularly scheduled basis to ensure operability consistent with authority granted to the department
under 1951 PA 51, MCL 247.651 to 247.675.

(2) By October 29, 2007, eligible authorities and eligible governmental agencies shall forward to the department and
the senate and house fiscal agencies a report on the status of their fleet with respect to operational lifts pursuant to
subsection (1). Eligible authorities and eligible governmental agencies shall specifically include information in the
report on the number and percentage of the fleet with operational lifts, and the number and percentage of the fleet with
operational lifts that are not in working order.

(3) An eligible authority or eligible governmental agency that reports, pursuant to subsection (2), that vehicles currently
eligible for or in active service have lifts that are not operational, shall certify to the department by December 31, 2007
that the nonoperational lifts have been repaired or replaced and are operational.

(4) By April 1, 2008, the department director shall certify, in writing, to the senate and house appropriations
subcommittees on transportation, senate and house fiscal agencies, and the state budget director that the informatio
provided by each eligible authority or eligible governmental agency under subsections (2) and (3) is accurate to the
best of the director’s knowledge. In the event that the department director finds that the information provided by each
eligible authority or eligible governmental agency under subsections (2) and (3) is inaccurate, the director shall notify
the eligible authority or eligible governmental agency of the inaccuracies and require submission of a corrected report.

(5) Eligible authorities and eligible governmental agencies that report, pursuant to subsection (2), nonoperational
lifts on vehicles currently eligible for or in active service, and who are unable to certify, pursuant to subsection (3),
that lifts have been repaired or replaced by December 31, 2007, shall not receive 25% of their monthly local bus
operating grant, beginning January 1, 2007. Persons 65 years of age or older and persons with disabilities shall be
exempt from fare box charges for the period an eligible authority or eligible governmental agency has funds withheld
pursuant to this subsection.

(6) If the eligible authority or eligible governmental agency certifies on or before April 30, 2008 that lifts reported
as nonoperational pursuant to subsections (3) and (4) are now operational, funds withheld during the period subsequen
to December 31, 2007 shall be forwarded to the applicable eligible authority or eligible governmental agency. If the
applicable lifts are not operational by April 30, 2008, funds withheld pursuant to subsection (4) shall be forfeited and
deposited to the comprehensive transportation fund.

(7) The department shall report to the senate and house appropriations subcommittees on transportation, senate an
house fiscal agencies, and the state budget director on September 30, 2008, regarding actions taken with respect ti
implementation of this section.

(8) The department shall ensure that transit agencies have adequate wheelchair lifts available on demand respons
vehicles to meet the needs of persons with disabilities.

(9) Eligible authorities and eligible governmental agencies which have been certified by the department director for
3 consecutive years are exempt from the reporting requirements in subsections (2) and (3) unless a complaint has bee
filed.
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Sec. 734. (1) The department shall ensure that all public transit agencies provide the highest quality public transit
service by moving people in a cost-effective, safe, and user-friendly manner that maintains and attracts residents and
businesses.

(2) Public transit agencies receiving funds under part 1 shall do all of the following:

(a) Provide efficient, cost-effective, safe, well-maintained, reliable, customer-driven transportation services.

(b) Provide a quality work environment that has and fulfills employee performance, productivity, and development
standards.

(c) Identify and capture all available funding or create cost-effective programs to eliminate debt and have a balanced
budget.

(d) Maintain sufficient local and community funding.

(e) Support business development by providing transportation to areas of employment and commerce, emerging or
established businesses, and health care facilities.

Sec. 736. From the funds appropriated in part 1, the department shall work with intercity rail and bus passenger
carriers to coordinate intercity passenger transportation in Michigan. The department shall assist in the coordination of
intercity routes, schedules, and facilities.

Sec. 737. It is the intent of the legislature that the department proceed with the construction of a Birmingham/Troy
intermodal passenger facility.

Sec. 740. The department shall report by March 1 of each year to the house of representatives and senate appropriatior
subcommittees on transportation, the house and senate fiscal agencies, and the state budget director the encumber¢
and unencumbered balances of the comprehensive transportation fund.

Sec. 741. The department shall report by March 1, 2008 to the house of representatives and senate appropriation:
subcommittees on transportation, the house and senate fiscal agencies, and the state budget director on progress ma
to improve the Ann Arbor & NW Michigan railroad’s track infrastructure for the purpose of supporting passenger train
speed of 59 miles per hour.

AERONAUTICS FUND

Sec. 801. At the close of the fiscal year, any unobligated and unexpended balance in the state aeronautics fund create
in the aeronautics code of the state of Michigan, 1945 PA 327, MCL 259.1 to 259.208, shall lapse to the state aeronautics
fund and be appropriated by the legislature in the immediately succeeding fiscal year.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the state transportation department and certain transportation purposes for the
fiscal year ending September 30, 2008; to provide for the imposition of fees; to provide for reports; to create certain
funds and programs; to prescribe requirements for certain railroad and bus facilities; to prescribe certain powers and
duties of certain state departments and officials and local units of government; and to provide for the expenditure of
the appropriations.

Bill Hardiman

Alan L. Cropsey

Glenn Anderson
Conferees for the Senate

Lee Gonzales
Steve Tobocman
Daniel Acciavatti
Conferees for the House
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator Cropsey moved that the rule be suspended.
The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 459 Yeas—37

Allen Clark-Coleman Jacobs Richardville
Anderson Clarke Jansen Sanborn
Barcia Cropsey Jelinek Schauer

Basham Garcia Kahn Scott
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Birkholz George Kuipers Stamas
Bishop Gilbert McManus Switalski
Brater Gleason Olshove Thomas
Brown Hardiman Pappageorge Van Woerkom
Cassis Hunter Prusi Whitmer
Cherry
Nays—O0
Excused—1

Patterson

Not Voting—0

In The Chair: Richardville

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

Senators Cherry, Cropsey, Hardiman and Basham asked and were granted unanimous consent to make statements al
moved that the statements be printed in the Journal.

The motion prevailed.

Senator Cherry’s statement is as follows:

| rise today to talk about the transportation/economic development funds. While this budget overall has some very
positive things in it, | want to share a concern that my colleague expressed about the removal of $6.5 million from
Category C and D of the economic development fund.

When | was on the county Board of Commissioners in Genesee County, the drain commissioner in Genesee County
was an old man who had served for many years; | think almost 50 years as the drain commissioner. One of the things
he always told me was that there are certain things that are vital to economic development. If you don’t take care of
your water, if you don't take care of your drains, and if you don’t take care of your roads, economic development does
not occur in a community. Those three are vital and important. | share the concern, as | said earlier, that was expressec
that this money is being removed from our local communities in terms of the money they use to do local economic
development efforts.

| hope as the year progresses, shortly within this year, that we all share that same concern and that we work to
resolve this issue so that these programs don’t get delayed and our local communities, unlike the cuts that they've
experienced in revenue sharing over the past few years, get the dollars that they need to do the projects that they've
decided are important to their economic development.

| hope that all of you share the commitment for the restoration of the economic development fund.

Senator Cropsey’s statement is as follows:

| think it's important to note that | believe the funds that were just complained about are what were recommended
by the Governor as far as the cuts in those. We all recognize that we do have tough budget times that we're going
through here and that there are certain areas that need to be cut. Even in that case, this Governor recognized that als

A couple of issues—sitting on this subcommittee has been very interesting. | just want to compliment the chairman
of the subcommittee for the fine work that he has done on this. One of the things that | had obviously dealt with was
an issue in which we just voted on in a resolution dealing with the whole Detroit International Bridge crossing and the
Ambassador Bridge. We do have an amendment up there. We are allowing the DRIC study to continue. That is about
$2 million that will be done for that study. This is an issue where the Legislature a year or a year and a half ago tried
to stop the funding for the DRIC study. | think it was a unanimous vote. Later on, it was said that it was too loosely
drawn and that they could continue on with the study. In a different bill, an amendment was adopted that would have
completely cut out the money for that study at that point. The Governor vetoed that whole bill. She didn’t veto it
necessarily because of that, but | believe that there were a lot of other items in that bill that the Governor didn't like.
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What this bill does, the amendment to it says that the study can continue. It's going to be about $2 million, give or
take, of our state tax dollars. This will bring down a like match from the federal government of approximately around
$8 million that should finish up the whole DRIC study or come very close to it.

| think it is important to note that they will continue this study. They will finish this study and all of the parts that
appertain to a study of this nature, which means the proper engineering, is for the study and only the study. It also
means going and finding out what sort of financing this bridge would need to have and leveraging any type of financing
that could possibly be leveraged to say that this is how we would fund a bridge of this nature.

With that being the case, also in talking with the Governor yesterday morning, she told me she was very supportive
of the Ambassador Bridge continuing and she would be writing a letter to the proper federal officials to say get on with
the Ambassador Bridge. Get the permits there so they can do the span for the Ambassador Bridge. If you are looking
at a situation here in the state of Michigan where you are concerned about capacity in the years to come, this is
certainly going to be a major point that we should encourage in having that done.

| would like to say that I'm proud that this Governor was able to say to me that she did support having this done and
she has been in the press saying so. | would also like to say to the chairman of the subcommittee: You did the best yot
could do with a very tough budget and | thank him.

Senator Hardiman’s statement is as follows:

The conference report, if | may, let me walk through several items. First of all, | would like to thank the conference
committee and Representative Gonzales who chaired the House Transportation Committee, the Senate and policy staff
and also our member staff, mine as well, for their work on this budget.

The overall gross appropriation represents a decrease of $47.8 million, or 1.4 percent, under the current year. The
Governor recommended the transportation and economic development funds be reduced by $13 million and be redirectec
to the general funds that were restored in the Senate version. Unfortunately, due to our economic condition, that had
to be reduced once again in the conference committee.

This budget also cut the CTF funds by $5 million. There has been an attempt to spread those out so that there will
be minimal impact in services; $2.5 million reduction in intercity passenger rail freight services and $2.5 million
reduction to bus capital. Also there has been an agreement on the DRIC language. I've heard some discussion on the
resolution, but in the bill there has been an agreement. | want to thank Senator Cropsey and Representative Tobocmali
for working that out and the DRIC study will go forward.

There was an issue of utility relocation in the House bill that was removed in the conference report that could have
cost about $44 million. The federal government was not providing those dollars, so we took that out.

| ask for your support on the conference committee report.

Senator Basham’s statement is as follows:

| appreciate the comments from the Senator from the 33rd District. It's interesting, there have been a lot of folks who
have been trying to kill the DRIC process, so I'm certainly glad that the DRIC process is going forward. | don’t object
to the Ambassador Bridge going through the same process as the DRIC process; going through the same studies as tr
DRIC process; working with our partners in Canada as the DRIC process has done. But to be heavy-handed, to say tha
you need not apply, you don’t have to deal with local ordinances, you don't need any federal permits, to be heavy-
handed and try to fast-track the double-spanning of a bridge that may or may not be in the best interest of the state of
Michigan, has been my fight all along.

I've always said, since | found out about the DRIC process and the binational study going forward, that if you could
keep the politicians’ fingers off of the process and let the engineers do their jobs, let the Coast Guard, the DEQ, the
EPA, and other agencies do their jobs, we would all be better served on both sides of the border. Though when the
Canadians have rejected any kind of private ownership into that country, this is so important.

The folks from the Ambassador Bridge have actually tried to kill the DRIC process, and certainly, I've seen tonight
that they've tried to fast-track and make the Strategic Fund do things. They had a negative vote when the Strategic Fund
met relative to the Private Equity Bonds for the Ambassador Bridge, folks.

So to pass resolutions to bypass or to tell the folks on the Strategic Fund, “You did it wrong. We demand that you
do it this way.” Fortunately, a resolution is a resolution. It's not a public act. We can pass these partisan resolutions in
this body, and maybe we can counter them in the other body, but I think it's counter-productive to take the road that
we've taken tonight. | think that that is not what this body should be about. We should be a more deliberative body.
We should be about good public process, and certainly, | didn't see that happen tonight.

We shouldn’t have people holding hearings trying to kill the DRIC process when 40 percent of Canada’s trade goes
across an 80-year-old bridge that has to be re-decked in a couple of years. Only last night, | heard on the news there
was over an hour delay in trucks trying to cross the Ambassador Bridge. A county, like Wayne County, which is in
noncompliance when it comes to air quality, those are the things and those reasons are why we need a publicly-owned
publicly-funded bridge, and there are other reasons. That's why the fight is so big. We'’re talking big bucks here. It
costs $1.75 to go across the Blue Water Bridge; it costs $3.75 to go across the Ambassador Bridge and that’s in a car
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It costs $11.00 more with a truck that is loaded to go across the Ambassador Bridge than it does to go across the Blue
Water Bridge. There are reasons why DASF, the autos, and the Detroit Chamber support the DRIC process. I'm
certainly glad that, in its wisdom, again late in the night, this chamber saw forward and we had to fight for it to see
the DRIC process go forward.

| would encourage members to support this bill regardless of the fights that have happened. At the end of the day, it
is a good bill. DRIC does go forward. We live to fight another day and our opposition lives to fight to try to kill the
DRIC process another day.

Recess

Senator Cropsey moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 1:20 a.m.

3:44 a.m.
The Senate was called to order by the President pro tempore, Senator Richardville.

Senator Cropsey moved that joint rule 9 be suspended to permit immediate consideration of the conference report
relative to the following bill:

Senate Bill No. 232

The motion prevailed, a majority of the members serving voting therefor.

Senator Hardiman submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 232, entitled

A bill to make appropriations for the department of human services and certain state purposes related to public
welfare services for the fiscal year ending September 30, 2008; to provide for the expenditure of the appropriations; to
create funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and
other income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read
follows:

A bill to make appropriations for the department of human services and certain state purposes related to public
welfare services for the fiscal year ending September 30, 2008; to provide for the expenditure of the appropriations; to
create funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and
other income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of human services for the fiscal year ending September 30, 2008, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF HUMAN SERVICES
APPROPRIATION SUMMARY:

Full-time equated classified POSItIONS ........oiiiiiiiiii e 10,575.4
Full-time equated unclassified POSITIONS .........uviiiiiiiiii e 5.0
Total full-time equated POSILIONS.......co.uiiiii e 10,580.4
GROSS APPROPRIATION ...ttt ettt e e e e e e et e e e eennes $ 585893
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ............coooooviiiiiiiiins 2,416,000

ADJUSTED GROSS APPROPRIATION ... oottt $ 4,586,942,000
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For Fiscal Year
Ending Sept. 30,

2008
Federal revenues:
Total fEAEral FTEVENUES ......u ittt e e e e eaan s $...3,154,939,900
Special revenue funds:
Be) ez L oY= Y (= (=1 VL= 10 9,039,200
TOLAl JOCAI FEVENUES ... et e e e e e e e e et e e 50,331,900
Total other state reStriCted FEVENUES ........u i e e eeens 698,69,
State general fund/general PUIMPOSE ........iiiiiiiii e e 29321430
Sec. 102. EXECUTIVE OPERATIONS
Total full-time equated POSILIONS. ........ciiuuiiiii e 473.3
Full-time equated unclassified POSItIONS ........c.iiiiii i 5.0
Full-time equated classified POSITIONS .........uiiiiiiii e 468.3
Unclassified salaries—5.0 FTE POSITIONS ......cuuiiiiiiiiie et $ 537,900
Salaries and wages—326.3 FTE POSIIONS.........iiiiiiiiie e e e e e eens 18,813,000
Contractual services, supplies, and MaterialS ...... ..o 5,900,500
Demonstration projects—9.0 FTE POSITIONS ....ciuuiiiiiiii e e e e e e 8,235,800
Inspector general salaries and wages—2106.0 FTE POSItiONS .......ocouiiiiiiiiiiiiiiiiiieeieee e 5,752,400
Electronic benefit transfer EBT ... ..o e e 333,600
Office of professional development—12.0 FTE POSItiONS ........ooivviiiiiiiiiiiiiicciccei e 2,352,200
Michigan community service commission—15.0 FTE pOSItioNS .........ccoccoivviviiiiiiiii e, 9,733,700
State office of administrative hearings and rulesS ..o e 3,538,000
GROSS APPROPRIATION ..ttt e et e e e e e et e e et e e e et e e e aan s $ 168,197,
Appropriated from:
Federal revenues:
TOtAl FEAEGTAI FEBVENUES .. ettt et e e e et e ans 40,585,300
Special revenue funds:
el = L oY= Y (= (=1 V2= 0 10 T 2,199,600
TOLAl IOCAI FTEVENUES ... et e e e e e e e e e 175,000
Total other State reStrCIEA TEVENUES ... .. e e e e e aeenes 000 25,
State general fund/general PUMPOSE ........oeu it e e e e e $12,2009,2
Sec. 103. CHILD SUPPORT ENFORCEMENT
Full-time equated classified POSITIONS .........uiiiiiiiii e 213.7
Child support enforcement operations—207.7 FTE POSItiONS .......coceviiiiiiiiiiiiii e $ 24,136,900
Legal SUPPOIT CONIIACTES .. ...ieet et ettt ettt ettt e et e et e e et e e e e e enanes 139,753,600
Child suppOrt INCENLIVE PAYMENTS ....iiiiii e e e e e e et e e e e e eaens 9,68P,40
State disbursement Unit—6.0 FTE POSITIONS ...oiuuiiiiiiiiei i a e 18,505,800
GROSS APPROPRIATION ..ttt ettt e e e et e e e e e et e e et e e e et e e eann s $ 200,805
Appropriated from:
Federal revenues:
TOtAl fFEACTAI FEBVENUES .. ettt ettt e e e et e e et e et e e e e e e ans 186,443,100
Special revenue funds:
Q) 2= LI (o Yotz g =AVZ=T o LU 340,000
Total other state reStriCted FEVENUES .. ... .o e e eans 25,00@2,6
State general fund/general PUIMPOSE .......viuiiiiii e e e e e e e e e e e eeeees $97,8(®6,3
Sec. 104. COMMUNITY ACTION AND ECONOMIC OPPORTUNITY
Full-time equated classified POSItIONS .........ccccuiiiiiii e 17.0
Bureau of community action and economic opportunity operations—17.0 FTE positions...... $ 1,920,700
Community SErvices bIOCK Qrants .......cciuuiiiiiiii e e e ,000,368
N e (=T 4= LA o] g = FoE] 15 = 1 (o1 = 18,418,700
GROSS APPROPRIATION ..ttt ettt e et e e e e et e e et e e e et e e e aanes $ 449D,707,
Appropriated from:
Federal revenues:
TOtAl fFEAEBTAI FEVENUES .. ettt e e e e e e ans 47,407,400
State general fund/general PUIMPOSE ........ouu ittt e e e $ 000 300,
Sec. 105. ADULT AND FAMILY SERVICES
Full-time equated classified POSILIONS .........ocouiiiii e 76.2
Executive direction and support—6.0 FTE POSItiONS.......ccouiiiiiiiiiiiii e $ 525,700

Domestic violence prevention and treatment—>5.5 FTE poSIitions .........ccoooviiiiiiiiiniiiiiieenn, 14,759,200
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For Fiscal Year
Ending Sept. 30,

2008
RapE Prevention @nd SEIVICES ....... ittt e e e et e e e et e e et e e e et e e eat e e eataeeaetaaaees 500,002
CTUE= 1o [F= Vg I oto] 11 = U] SRR PP 600,000
Adult services policy and administration—6.0 FTE pOSItionS..........ccoviiiiiiiiiiiiiiiinceeeen, 625,700
Income support policy and administration—28.7 FTE POSItiONS .........cocouiiiiiiiiiiiiiniieceeis 4,716,700
Employment and training SUPPOIT SEIVICES....cuu it ittt eenns 30,259,300
Wage employment verification repOrting........cc..ciiiiiiii e 848,700
Urban and rural empowerment/@NterpriSE ZONES.......iiiuuiiiuieii e et ee e e e e e e eaeeaaes 100
N T3 Lo T=To [ Tot= 14T ] o N PP 13,100,000
oY = Vo T I T LA 1117 2,475,000
Fatherhood INITIALIVE ... ..o e 1,725,000
Crisis prevention and elder law of Michigan food for the elderly project..........cccoceivviiiiinnnis 170,000
Jobs, education and training expansion—30.0 FTE POSItiONS.......ccoovviiiiiiiiiiicciiice e 17,980,800
GROSS APPROPRIATION ... ettt et e e e et e e e e e e et e e e e s $ 200,386,

Appropriated from:
Interdepartmental grant revenues:
IDG from DCH - crime VIiCtim’s fUNG ...........iiiiiiii e 1,300,000
ADJUSTED GROSS APPROPRIATION ...t e e e $ 89,086,200
Appropriated from:
Federal revenues:

TOtAl fFEACTAl FEBVENUES .. .ot et e e e et e e ans 55,295,700
State general fund/general PUIMPOSE ........iiiiiiiiii e e e et e e e e e eaeenn s $90,5088,7

Sec. 106. CHILDREN’'S SERVICES

Full-time equated classified POSITIONS .........uiiiiiiiiiii e 107.5
Salaries and wages—43.7 FTE POSIIONS ......ccouuiiiiiiiiiiiii e e e e e e e $ 2,734,900
Contractual services, supplies, and MaterialS ..........coouiiiiiiiiii e 936,300
ST CaAE PAYIMENTS ..ottt et et ettt e e et et e ea e e e e aa s 223,347,300
AdOPLION SUDSIAIES ... et e 235,637,200
Adoption support services—7.7 FTE POSITIONS ...ccuuiiiniiiiii e 17,793,500
Youth in transition—2.0 FTE POSILIONS ......iiuiii e e 18)263,7
INTEISTALE COMPACT. ... . ittt ettt ettt e e et e e e et e e ettt e e e e e enees 231,600
Children’s benefit fund dONAtioONS ...... oo 00 21,0
Teenage parent counseling—2.3 FTE POSItIONS.......iiuniiiiiiii e 3,815,800
FAMIIIES Tl ..t et et et ee e aenna e 16,946,700
Child safety and permanency Planning........ ..o 0®,286,7
Strong families/safe ChIlAren...... ... e 14,919,600
Child protection/community partners—218.3 FTE pOSItiONS........ccocvvieiiiiiiiiiiiiec e, 5,539,400
p = (o TR (o 30 1 ] == SO 3,843,800
Family group decCiSion MakKing .........ooiuiiiiii e e e e e ra e 4,745
Family reunifiCation Program ... ....c..iciu e e e e e e e e e e e e e e 977,180
Family preservation and prevention services administration—14.5 FTE positions................. 2,255,300
Black child and family iNStIULE ..o e 0,00ao0
Children’s trust fund administration—9.0 FTE pOSItioNS ........cccoviiiiiiiiiciin e 1,027,300
Children’s trust fUNA grantS. . ..o e e e e e e e e ren e e aaeeees 3,825,100
ECIC, early childhood investment COrpOration...........vvuueiuiiiiiee e e e e e e e e e 14,823,000
PN a o] g 1=V o [=T =T = L oo = U] 3,329,300
Prosecuting attOrN@Y CONTIACES ......iiuiiiii e it e e e e e e e e e e et e e e e e eeanaees 061,70aQ,
Child protection—>5.0 FTE POSITIONS. ...ttt 800,000
Subsidized guardianShip PrOOIAIM ........iiiii e e e e eai e 00@,575,
Title IV-E compliance and accountability office—5.0 FTE poSitionS..........cccoovviiiiiiiiiiniiiinnnne. 400,000
GROSS APPROP RIATION ..t e e e e e e et e e e e e aaaaas $ DB, 946

Appropriated from:
Federal revenues:

TOtAl fFEAEGTAI FEVENUES .. .eeieie e et e e ans 365,124,000
Special revenue funds:

Private - children’s benefit fund doNatioNS..........iiviiiiiiii e 21,000

Private - COIBCIIONS .. vt e e e ettt e e ans 3,100,000

Local funds - county chargeback ....... ..o 6,600,43

ChiIldren’s trUSt TUNG ....oe e e e e e e e 3,801,600

State general fund/general PUMPOSE ........oeu it e e e e #62,8000,
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For Fiscal Year
Ending Sept. 30,
2008
Sec. 107. JUVENILE JUSTICE SERVICES

Full-time equated classified POSITIONS ..........iiiiiiiiii e 494.5

High security juvenile services, male—137.0 FTE pPOSItioNS ........ccovieiiiiiiiiniiiiiiecec e, $ 21,273,100
Medium security juvenile services— 254.0 FTE pOSItiONS........cccovvviiiiiiiiiiiiiiieeeeceeeeeeee 23,901,200
Community juvenile justice centers—37.0 FTE POSItiONS ........ccuiviiiiiiiiiiii e 3,460,100
Child €Care fUNG ... e e et e e e e e e e eees 202,203,700

Child care fund administration—5.8 FTE POSItiONS .....c.vviuiiiiiiiiiiie e 772,300
CoUNLY JUVENIIE OffiCOIS .. i e s 3,890,400
Community support services—2.0 FTE POSItiONS .....cc.iiiiiiiiiicii e 1,495,600
Juvenile justice field staff, administration and maintenance—40.0 FTE positions.................. 5,486,600
Federally funded activities—13.7 FTE POSIIONS......cuuiiiiiii e 1,859,500
W. J. Maxey memorial fTUNG ...... oo e e e e e e e ea s 000 45,
Juvenile accountability incentive block grant—21.0 FTE poSition...........ccccoviviviiiiniviincneenn, 1,297,600
Committee on juvenile justice administration—4.0 FTE POSItiONS.........ccocoviiiiiiiiiiiiiniiiiieenns 510,300
Committee 0N jUVENIlE JUSTICE GIaNTS .......iiiie ittt et e reeeas 008,000,
GROSS APPROPRIATION ..ottt e e e e aeeneen $ AD0D,195

Appropriated from:
Federal revenues:

Total fEAEIAl FEVENUES ... . e ettt et e e et e en s 96,022,500

Special revenue funds:
el ez L oY= Y (= (=A< 10 T 45,000
Local funds - state share education fuNS ............oiiiiiiiiiii e ®,822,10
Local funds - county chargeback ... 6,200,74
State general fund/general PUIMPOSE ........ciiiiiiiii e $59,6D48,

Sec. 108. LOCAL OFFICE STAFF AND OPERATIONS

Full-time equated classified POSItIONS ........cc.vviiiiii i 8,407.9
Field staff, salaries and wages—_8,126.1 FTE POSItiONS ........ccoveiiiiiiiiiiiieii e $ 411,004,000
Contractual services, supplies, and MaterialS ...... ..o 07,152,80
Medical/psychiatric @ValUAtiONS ..........oiuiiii e e e e e e 00,03
Donated funds positions—131.0 FTE POSItIONS ....uiiiiiiieii e eeee e e e e e e e eens 10,769,400
Training and program support—62.0 FTE POSItIONS ......cccviiiiiiiiiiiic e 8,340,900
Food stamp reinvestment—78.8 FTE POSITIONS .......oiiuiiiiiiiiieiii e 7,343,800
Wayne County giftsS and DEQUESTS .......iee e 0 100,00
Volunteer Services and reiMbDUISEIMENT .. .. .t et ans 01,294,90
SSI advocates—10.0 FTE POSITIONS ..cvuuiiii i iee e e e e et e e et e e e e e e e e eaeee 2,163,70
GROSS APPROPRIATION ..ttt ettt e e et e e e e e e et e e et e e e et e e eaan s $ 560,469

Appropriated from:
Federal revenues:

TOtAl fFEACTAI FEBVENUES .. ettt ettt e e et e e et e e e e et e e ans 263,357,100

Special revenue funds:
Local funds - donated fUNGAS........coue e e e ,812,000
Private funds - donated fUNAS.... ... e 43,900 6
Private funds - Wayne CoUNty giftS... ..o 00100,0
Private funds - hospital CONtIIDULIONS ... .oee i e e e 9,7(n92
Supplemental SECUIILY INCOME FEBCOVEIIES . ....iuu it e et et e e e e e e e e e e e e e eanns 675,200
State general fund/general PUMPOSE ........oeu it e e e e $51,60%4,

Sec. 109. DISABILITY DETERMINATION SERVICES

Full-time equated classified POSITIONS ......c..uiiiiiiii e 568.4
Disability determination operations—545.9 FTE POSItiONS .........ccocvviiiiiiiiiiii e, $ 82,346,600
Medical consultation program—218.4 FTE POSItIONS ......couuiiiiiiiiiiiiiic e 2,660,900
Retirement disability determination—4.1 FTE POSItiONS........c..oiiiiiiiiiiiiiiiiiiieeiiieeeiieeei e 827,000
GROSS APPROP RIATION ..o et e e e e e aeenen $ 589,834,

Appropriated from:
Interdepartmental grant revenues:
IDG from DMB - office of retirement SYSIEMS ... ..o 1,116,000
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For Fiscal Year
Ending Sept. 30,
2008
ADJUSTED GROSS APPROPRIATION ...ttt e e eaaas $ 84,718,500
Appropriated from:
Federal revenues:

TOtAl fFEAECTAI FEBVENUES .. .ceeieiee et e e e et e e ans 81,911,500

State general fuNd/general PUIMPOSE .......iiiiiiiiii et e e e e e e et eeeeeaeenn s $ 7,002,80
Sec. 110. CENTRAL SUPPORT ACCOUNTS

L= 0| TP P PP PTTTPTPTR PR $ 40,897,300

L@ ToTod 01 o =1 [y VA o1 4 - o[- S S 8,910,500

L\ ISP SUPPPRRT 5,627,400

Yo {1714 1=] o | SO PSPPSR 277,300

WOTKEI'S COMPENSALION ...ttt ettt ettt e ettt e ettt e ettt e et et reeeat e eeetnaeees 4,259,000

Yo VST o VA o o] 112 0V =151 [ o 1< PR 17,900

Human resources optimization USEr CRArgES........couuuiiiiii e 652,000

Payroll taxes and fringe bBeNefitS .......covei i 3,2082®0

GROSS APPROPRIATION ...ttt ettt e e e e e e e eenaees $ 328,850

Appropriated from:
Federal revenues:

Total fEdEral FEVENUES ...ttt et e e e e e 188,732,600
State general fund/general PUMPOSE .. ...t et e e e e $17,5086,
Sec. 111. OFFICE OF CHILDREN AND ADULT LICENSING
Full-time equated classified POSITIONS .........uiiiiiiiii e 219.0
AFC, children’s welfare and day care licensure—219.0 FTE poOSitionS.........cccoveiiiniiiiinnennnnn. $ 23,750,900
GROSS APPROPRIATION ...ttt ettt ettt e e e e e e e $ 9PB, 750,

Appropriated from:
Federal revenues:

Total fEAEIAl FEVENUES ... . et a e 11,928,100
Special revenue funds:
(I ToT=T 0[S o Lo =TS PP 832,900
Health systems fees and COIlECLIONS ... ... i e 00 499,4
State general fuNd/general PUIMPOSE .......uii i ittt e et eeeaaann s $90,5000,4
Sec. 112. PUBLIC ASSISTANCE
Full-time equated classified POSItIONS..........oiiiiiii e 2.9
YT\ T e [T o T=Y o [T g o= TN o o o = Lo $936,308,
State disability asSSIStANCE PAYMENTS.......iiiii i e 98,2(83B,7
Food assistance program DeNefitS. ... ... 1,340,900
State SUPPIEMENTATION . ...t et et e et e et e et e e ea e eaas 58,280,400
State supplementation admiNiStratioN ... ... e 10@,477,
Low-income home energy assSiStanCe PrOgraIM ..........ieeuuueieuuieri et e et et et er e e e 116,451,600
Lo ToTo [ o 7= T ] QU7 o 172 o U 675,000
HOMEIESS ST CONTIACTS ... inieitie e e e e e e e e e raeeaes 11,646,700
Multicultural assimilation fUNAING ......coeeiii e 5,5001
F T T =T o A o 101 - 1 6,909,300
Emergency services local office allocations ..........ccoviiiiiii i 2Q,865,50
[ F YA o= U g =T Y= V2 o] = 391,945,200
Refugee assistance program—2.9 FTE POSIIONS ....c..iiuiiiiiiiiiiie e 12,715,800
GROSS APPROPRIATION ..ttt ettt ettt e e e e e et e e e e e e et e e et e e e et e eeaanes $ 57,588,7

Appropriated from:
Federal revenues:

TOtAl fFEACTAl FEBVENUES .. .eeieeeee e e ettt e et e e et e e et e e e eaeas 1,716,877,900
Special revenue funds:

(O3 7170 IE=107 o7 o Jo ] a oo | 1=Tox 4 o] o = 38,311,200

Supplemental SECUIILY INCOME FECOVEIIES . ...iuuiiiii i et e et e e e e e e e e e e e e eanas 9,318,300

Public assiStanCe reCOUPMENT FBVENUE ... ... ccuu ittt e et et e e e e e e eees 003,610,0

State general fuNd/general PUIMPOSE .......iiiiiiiiiii e e e e e s $40, 2486,



No. 114] [October 31, 2007] JOURNAL OF THE SENATE 2071

For Fiscal Year
Ending Sept. 30,

2008

Sec. 113. INFORMATION TECHNOLOGY
Information technology Services and ProjeCtS ........oieuuiiiiiiiiiiiii e $ 1038,912,20
(4 710 =10 o7 o Jo ] ar= 101 (o3 - 4 Lo 1 s [ 53,545,200
GROSS APPROPRIATION ...ttt ettt ettt e et et e e e et e e e e e e e et e e e st e e e et e eeaanes $ 19D 457

Appropriated from:

Federal revenues:
TOtAl fEAEBTAI FEBVENUES .. eeeitiee e ettt et e e e et e e ans 101,254,700
State general fund/general PUIMPOSE .......oviuiiiiii e e e e e e et e e e eaeee $02,7086,2

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2007-2008 is $1,372,631,000.00 and state spending from state resources to be paid to loca
units of government for fiscal year 2007-2008 is $123,730,400.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:
DEPARTMENT OF HUMAN SERVICES
PERMANENCY FOR CHILDREN

(O a1 o o= 1 £ =30 111 [o PR $ 117,930,100

CoUNtY JUVENIIE OffiCEIS .. i e e e e e e 3,570,800
OPPORTUNITY FOR ADULTS TO LIVE AND WORK IN THE COMMUNITY

State disability PrOgram ..........ii i e e 3. 2,229,500

1 1 P $ 123,730,400

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AFC” means adult foster care.

(b) “DCH” means the department of community health.

(c) “Department” means the department of human services.

(d) “DMB” means the department of management and budget.

(e) “ECIC” means early childhood investment corporation.

(f) “FTE” means full-time equated.

(9) “IDG” means interdepartmental grant.

(h) “JET” means jobs, education and training program.

(i) “RSDI” means retirement survivors disability insurance.

(j) “SSI” means supplemental security income.

(k) “Temporary assistance for needy families” or “TANF” or “title IV-A” means part A of title IV of the social security
act, 42 USC 601 to 604, 605 to 608, and 609 to 619.

(I) “Title 1IV-D” means part D of title IV of the social security act, 42 USC 651 to 655 and 656 to 669b.

(m) “Title IV-E” means part E of title IV of the social security act, 42 USC 670 to 673, 673b to 679, and 679b.

(n) “VA” means veterans affairs.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total amount of
the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the chairpersons
of the senate and house of representatives appropriations committees and the senate and house fiscal agencies ai
policy offices on the number of exceptions to the hiring freeze approved during the previous quarter and the reasons
to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize services, the department shall submit a complete
project plan to the appropriate senate and house of representatives appropriations subcommittees and the senate ar
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house fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated.
Sanctions, suspensions, conditions for provisional license status, and other penalties shall not be more stringent for
private service providers than for public entities performing equivalent or similar services. Private service providers or
licensees shall not be granted preferential treatment or deemed automatically in compliance with administrative rules
based on whether they have collective bargaining agreements with direct care workers. Private service providers or
licensees without collective bargaining agreements shall not be subjected to additional requirements or conditions of
licensure based on their lack of such collective bargaining agreements. The evaluation shall be completed and
submitted to the appropriate senate and house of representatives appropriations subcommittees and the senate ar
house fiscal agencies within 9 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This shall include transmission of reports via electronic mail, including a link to the Internet site, to the
recipients identified for each reporting requirement, or it may include placement of reports on the Internet or Intranet
site. On an annual basis, the department shall provide a cumulative listing of the reports to the house and senate
appropriations subcommittees and the house and senate fiscal agencies and policy offices.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively
priced and of comparable quality. In addition, preference should be given to goods or services, or both, that are
manufactured or provided by Michigan businesses owned and operated by veterans, if they are competitively priced
and of comparable quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communitie
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 211. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 212. In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations,
an amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year
revenues or current year revenues that are in excess of the authorized amount.

Sec. 213. (1) The department may retain all of the state’s share of food assistance overissuance collections as ar
offset to general fund/general purpose costs. Retained collections shall be applied against federal funds deductions in
all appropriation units where department costs related to the investigation and recoupment of food assistance
overissuances are incurred. Retained collections in excess of such costs shall be applied against the federal funds
deducted in the executive operations appropriation unit.

(2) The department shall report to the legislature during the senate and house budget hearings on the status of the
food stamp error rate. The report shall include at least all of the following:

(a) An update on federal sanctions and federal requirements for reinvestment due to the food stamp error rate.

(b) Review of the status of training for employees who administer the food assistance program.

(c) An outline of the past year's monthly status of worker to food stamp cases and monthly status of worker to food
stamp applications.

(d) Information detailing the effect and change in staffing due to the early retirement option.

(e) Corrective action through policy, rules, and programming being taken to reduce the food stamp error rate.

(f) Any other information regarding the food stamp error rate, including information pertaining to technology and
computer applications used for the food assistance program.

Sec. 214. (1) The department shall submit a report to the chairpersons of the senate and house appropriations
subcommittees on the department budget, the senate and house fiscal agencies and policy offices, and the state budg
director on the details of allocations within program budgeting line items and within the salaries and wages line items
in all appropriation units. The report shall include a listing, by account, dollar amount, and fund source, of salaries and
wages; longevity and insurance; retirement; contractual services, supplies, and materials; equipment; travel; and grants
within each program line item appropriated for the fiscal year ending September 30, 2008. With regard to federal
appropriations, for each program line item funded by no more than 3 federal funding sources, the department shall
provide estimates of the allocation of the appropriation for each specific federal funding source.

(2) On a bimonthly basis, the department shall report on the number of FTEs in pay status by type of staff.

Sec. 215. If a legislative objective of this act or the social welfare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot
be implemented without loss of federal financial participation because implementation would conflict with or violate
federal regulations, the department shall notify the state budget director, the house and senate appropriations
committees, and the house and senate fiscal agencies and policy offices of that fact.
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Sec. 216. The department, in collaboration with the state budget office, shall submit to the house and senate
appropriations subcommittees on the department budget, the house and senate fiscal agencies, and the house and sen
policy offices on or before March 1, 2008 a report on appropriated and supportable FTE positions within the executive
budget proposal for the fiscal year beginning October 1, 2008. The report shall contain all of the following information
for each individual line item contained in the executive budget proposal for the department budget:

(a) The number of FTEs to be funded from the line item.

(b) The amount that is proposed to be allocated to salary and wage costs from the gross appropriation for the line
item.

(c) The amount that is proposed to be allocated to salary and wage costs from the gross appropriation for the line
item on which was based the increase in the executive budget proposal from the amount appropriated for the line item
in the department budget for the fiscal year ending September 30, 2008, if different from the amount in subdivision (b).

(d) The portion of the amount described in subdivision (b) that is proposed to be taken from each funding source
identified in the budget.

(e) The gross salary and wage expenditures for the line item during the fiscal year ending September 30, 2007 and
the estimated salary and wage expenditures for the line item during the fiscal year ending September 30, 2008.

(f) The estimated number of FTE positions supportable by the amount described in subdivision (b).

Sec. 217. (1) Due to the current budgetary problems in this state, out-of-state travel shall be limited to situations in
which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the senate and house standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report sha
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 218. (1) The department shall prepare an annual report on the TANF federal block grant. The report shall
include projected expenditures for the current fiscal year, an accounting of any previous year funds carried forward,
and a summary of all interdepartmental or interagency agreements relating to the use of TANF funds. The report shall
be forwarded to the state budget director and the house and senate appropriations subcommittees on the departmel
budget and the house and senate fiscal agencies and policy offices within 10 days after presentation of the executive
budget.

(2) The state budget director shall give prior written notice to the members of the house and senate appropriations
subcommittees for the department and to the house and senate fiscal agencies and policy offices of any proposec
changes in utilization or distribution of TANF funding or the distribution of TANF maintenance of effort spending
relative to the amounts reflected in the annual appropriations acts of all state agencies where TANF funding is
appropriated. The written notice shall be given not less than 30 days before any changes being made in the funding
allocations. This prior notice requirement also applies to new plans submitted in response to federal TANF
reauthorization or replacement by an equivalent federal law.

Sec. 220. (1) In contracting with faith-based organizations for mentoring or supportive services, and in all contracts
for services, the department shall ensure that no funds provided directly to institutions or organizations to provide
services and administer programs shall be used or expended for any sectarian activity, including sectarian worship,
instruction, or proselytization.



2074 JOURNAL OF THE SENATE [October 31, 2007] [No. 114

(2) If an individual requests the service and has an objection to the religious character of the institution or
organization from which the individual receives or would receive services or assistance, the department shall provide
the individual within a reasonable time after the date of the objection with assistance or services and which are
substantially the same as the service the individual would have received from the organization.

(3) The department shall ensure that faith-based organizations are able to apply and compete for services, programs
or contracts that they are qualified and suitable to fulfill. The department shall not disqualify faith-based organizations
solely on the basis of the religious nature of their organization or their guiding principles or statements of faith.

(4) The department shall follow guidelines related to faith-based involvement established in 42 USC 604a.

Sec. 221. If the revenue collected by the department from private and local sources exceeds the amount spent fromn
amounts appropriated in part 1, the revenue may be carried forward, with approval from the state budget director, into
the subsequent fiscal year.

Sec. 222. (1) The department shall report no later than April 1, 2008 on each specific policy change made to
implement a public act affecting the department that took effect during the prior calendar year to the house and senate
appropriations subcommittees on the budget for the department, the joint committee on administrative rules, and the
senate and house fiscal agencies.

(2) Funds appropriated in part 1 shall not be used by the department to adopt a rule that will apply to a small business
and that will have a disproportionate economic impact on small businesses because of the size of those businesses i
the department fails to reduce the disproportionate economic impact of the rule on small businesses as provided undel
section 40 of the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(3) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.

Sec. 223. The department shall make a determination of Medicaid eligibility not later than 60 days after all
information to make the determination is received from the applicant when disability is an eligibility factor. For all
other Medicaid applicants, the department shall make a determination of Medicaid eligibility not later than 45 days
after all information to make the determination is received from the applicant.

Sec. 224. The department shall approve or deny a Medicaid application for a patient of a nursing home within 45 days
after the receipt of the necessary information.

Sec. 225. The department shall develop a rapid redetermination process for nursing home residents whose Medicaid
stay is greater than 90 days. This process shall be implemented not later than September 30, 2008.

Sec. 227. The department, with the approval of the state budget director, is authorized to realign sources of financing
authorizations in order to maximize temporary assistance for needy families’ maintenance of effort countable
expenditures. This realignment of financing shall not be made until 15 days after notifying the chairs of the house and
senate appropriations subcommittees on the department budget and house and senate fiscal agencies, and shall n
produce an increase or decrease in any line-item expenditure authorization.

Sec. 259. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 262. (1) The department, in conjunction with county department of human services boards of directors and the
department of management and budget, shall implement a plan to assist local services delivery effectiveness and
efficiency by maximizing use of state resources while responding to unique needs in geographic regions of the state.
The department shall work with the department of management and budget to reduce unnecessary layers of managemen
such as zone offices or regional offices that may have assumed their functions before eliminating county offices,
particularly when those county office closures would subject clients and residents to lengthy travel in order to meet or
consult with their caseworker. Savings resulting from the plan shall be allocated to county offices to fund additional
frontline workers.

(2) The department shall not close county offices in Presque Isle County, Ontonagon County, Baraga County, or
other counties where closure would subject clients to undue travel burdens.

Sec. 264. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 269. If title IV-D-related child support collections are escheated, the state budget director is authorized to adjust
the sources of financing for the funds appropriated in part 1 for legal support contracts to reduce federal authorization
by 66% of the escheated amount and increase general fund/general purpose authorization by the same amount. This budg
adjustment is required to offset the loss of federal revenue due to the escheated amount being counted as title I1V-D
program income in accordance with federal regulations at 45 CFR 304.50.

Sec. 270. (1) The department shall continue to implement a plan to provide client-centered results-oriented programs
and services for each of the following programs:

(a) Day care assistance.
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(b) Family independence program.

(c) Adoption subsidy.

(d) Foster care.

(e) Juvenile justice services.

(f) Jobs, education, and training (JET) pilot program and other welfare reform activities.

(2) The plan shall include detailed information to be compiled on an annual basis by the department on the following
for each program listed in subsection (1):

(a) The average cost per recipient served by the program.

(b) Measurable performance indicators for each program.

(c) Desired outcomes or results and goals for each program that can be measured on an annual basis, or desire
results for a defined number of years.

(d) Monitored results for each program.

(e) Innovations for each program that may include savings or reductions in administrative costs.

(3) During the annual budget presentation, the department shall provide the senate and house appropriations
subcommittees on the department budget the information listed in subsection (2).

Sec. 271. (1) The department shall report to the senate and house appropriations subcommittees on the departmer
budget, the senate and house standing committees on human services, the senate and house fiscal agencies, the sen
and house policy offices, and the state budget director on the progress of child and family services reviews (CFSR).
The reviews, conducted in the state by the children’s bureau of the United States department of health and human
services, are intended to assess the department’s compliance with the adoption and safe families act of 1997, Public
Law 105-89, 111 Stat. 2115, with the ultimate goal of improving the state child welfare system and the safety,
permanency, and child and family service outcomes to children and families. The report shall be submitted January 1
and July 1.

(2) The report required under subsection (1) shall include the findings and progress of all of the following:

(a) Changes made by the courts with respect to court forms and court rules to meet the statutory requirement.

(b) Department policy changes within the areas of foster care, juvenile justice, and adoption to meet the statutory
requirements.

(c) Recommendations made by a workgroup composed of department and other agency stakeholders.

(d) A summary of the 7 systemic factors that determine the state’s compliance with the adoption and safe families
act of 1997, Public Law 105-89, 111 Stat. 2115.

(e) A summary of the 7 data outcome indicators used to determine the state’s compliance with the adoption and safe
families act of 1997, Public Law 105-89, 111 Stat. 2115, including the length of time required to achieve family
reunification for foster care cases.

(f) Federal recommendations made to the state, including recommendations to the courts.

(g) Federal penalties assessed against the state for noncompliance.

(h) Status of the performance improvement plan submitted to the federal government.

Sec. 272. (1) The department shall report to the senate and house appropriations subcommittees on the departmer
budget, the senate and house standing committees on human services, the senate and house fiscal agencies, the sen
and house policy offices, and the state budget director on the result of the title IV-E foster care eligibility reviews. The
reviews, conducted in the state by the United States department of health and human services, are intended to asse:
the department’'s compliance with the adoption and safe families act of 1997, Public Law 105-89, 111 Stat. 2115,
ensuring the department’s case files and payments records meet federal regulations, including standards on eligibility
for placement reimbursement and the allowable payment rate. The report shall be submitted January 1 and July 1.

(2) The report required under subsection (1) shall include the findings and progress of all of the following:

(a) Training programs conducted by the department, a university affiliate, the child welfare institute, the Michigan
judicial institute, and any private agencies that have been authorized to provide training.

(b) Changes made by the courts on court forms and rules used in meeting the statutory requirements.

(c) Department policy changes that impact meeting the statutory requirements for day care assistance, family
independence program, JET pilot, and foster care and adoption, including juvenile justice programs.

(d) Recommendations for better compliance with federal standards and increased eligibility for federal money made
by a workgroup composed of representatives from the department and other departments, public and private agencies
and individual citizens.

(e) Federal recommendations submitted to the state, including recommendations to the courts.

(f) Federal penalties assessed against the state.

(g9) Changes in policies or practices resulting in additional federal money, including how much additional federal
money was received.

(h) Any federal warnings or notices of potential sanctions or penalties that may be imposed unless corrective state
action is taken.

(i) Measures taken to prevent or avoid sanctions.
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Sec. 273. (1) On a timely basis, the department shall report to the senate and house standing committees on huma
services and the senate and house appropriations subcommittees with oversight on the department budget regardin
policy changes made to implement the provisions of enacted legislation, including the annual appropriation for the
department budget.

(2) On an annual basis, the department shall provide a cumulative list of all policy changes in the following areas:
child welfare services, child support, work first, work requirements, adult and child safety, local staff program
responsibilities, and day care. The list shall be distributed to the senate and house appropriations subcommittees on ths
department budget, the senate and house standing committees dealing with human services, and the senate and hou
fiscal agencies and policy offices.

(3) Not later than July 1, 2008, the department shall report to the senate and house appropriations subcommittees or
the department budget, the senate and house fiscal agencies and policy offices, and the state budget director with copie
of the annual regulatory plan submitted to the state office of administrative hearings and rules pursuant to section 53
of the administrative procedures act of 1969, 1969 PA 306, MCL 24.253. The annual regulatory reform plan shall not
include proposals for rule promulgation that exceed the statutory authority granted to the department.

(4) Money for the preparation of the regulatory reform plan shall be provided solely in section 102 of the funds
appropriated in part 1. Money appropriated in part 1 shall not be used to prepare regulatory plans or promulgate rules
that would exceed statutory authority granted to the department. If the department fails to comply with the provisions
of section 39(1) of the administrative procedures act of 1969, 1969 PA 306, MCL 24.239, no money shall be expended
for the further preparation of that regulatory plan or the promulgation of rules for that regulatory plan.

(5) Money appropriated in part 1 shall not be used to prepare a regulatory plan or promulgate rules that fail to reduce
the disproportionate economic impact on small businesses as required in section 40 of the administrative procedures
act of 1969, 1969 PA 306, MCL 24.240.

(6) Money appropriated in part 1 shall not be used to prepare a regulatory plan or promulgate rules that grant
preferences to private providers of services based on whether that private provider has a collective bargaining
agreement with its workers.

Sec. 274. The department shall report to the house and senate appropriations subcommittees on the departmer
budget, the senate and house fiscal agencies, the senate and house policy offices, and the state budget director as p:
of the annual budget presentation on each federal grant this state was eligible to apply for, listing both grants applied
for and not applied for. This report will cover grants exceeding $500,000.00, related to fatherhood and marriage
initiatives, teen pregnancy prevention, kinship care, before- and after-school programs, family preservation and
prevention, homeless prevention, and youth in transition.

Sec. 278. (1) The department shall contract with 1 or more private consulting firms for revenue maximization
services for all caseload services currently provided by the department, including services expanded such as the SS
advocacy program. A contract under this section shall specify that the contractor locate waste, fraud, error, and abuse
within the department’s services and programs.

(2) A contractor shall not charge the department a fee for services provided under subsection (1). However, a
contractor shall receive a negotiated percentage of the savings not to exceed 25% of the gross savings achieved fron
implementation of a recommendation made by the contractor under this section.

(3) The department shall retain up to $7,500,000.00 of savings achieved through the revenue maximization services
contract as an offset to general fund/general purpose costs. Additional savings shall be allocated within the department
for the following purposes:

(a) Technology programs that help maintain an effective and efficient computer system for caseworkers.

(b) Additional staff in order to reduce worker-to-case ratios.

(4) The department shall provide a report to the senate and house appropriations subcommittees on the departmen
budget, senate and house standing committees on human services matters, senate and house fiscal agencies and poli
offices, and state budget director by December 31, 2007 on the waste, fraud, error, and abuse located under subsection (1
By April 1, 2008, the department shall provide a progress report including the specific changes implemented to achieve
savings under this section and the timetable for implementation of the remaining changes.

Sec. 279. All contracts relating to human services entered into or renewed by the department on or after October 1,
2007 shall be performance-based contracts that employ a client-centered results-oriented process that is based ol
measurable performance indicators and desired outcomes and includes the annual assessment of the quality of service
provided. During the annual budget presentation, the department shall provide the senate and house appropriations
subcommittees on the department budget with the measurable performance indicators, desired outcomes, and the
assessment of the quality of services provided for each contract relating to human services entered into by the
department during fiscal year 2007-2008.

Sec. 280. The department shall submit a report to the house and senate appropriations subcommittees for the
department budget, the house and senate fiscal agencies, the house and senate policy offices, and the state budg
director by February 1, 2008 on the status of the department’s information technology improvement initiatives,
including the “Bridges” integration project. The report shall include details on the following:

(a) The amounts expended during the previous fiscal year and the first quarter of the current fiscal year by project.
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(b) The amounts of appropriations carried forward from previous fiscal years for information technology improvement
projects.

(c) A narrative describing the projects and activities undertaken during the previous fiscal year and during the first
quarter of the current fiscal year.

Sec. 283. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 284. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$200,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL
18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 285. From the money appropriated in part 1, the department shall implement continuous improvement efficiency
mechanisms in the programs administered by the department. The continuous improvement efficiency mechanisms
shall identify changes made in programs to increase efficiency and reduce expenditures in the programs. On March 31,
2008 and September 30, 2008, the department shall submit a report to the state budget director, the senate and hous
appropriations subcommittees, and the senate and house fiscal agencies on the progress made toward increase
efficiencies in department programs. At a minimum, each report shall include information on the program review
process, the type of improvement mechanisms implemented, and actual and projected expenditure savings as a resu
of the increased program efficiencies.

Sec. 286. The department shall contract with a private company to conduct a study of ways to streamline the
department’s procurement procedures for durable goods and services. A report and recommendations for streamlining
the department’s procurement procedures shall be prepared by the private contractor and submitted to the house ani
senate appropriations committees and the house and senate fiscal agencies by November 30, 2007.

EXECUTIVE OPERATIONS

Sec. 301. The department shall assess fees in the licensing and regulation of child care organizations as defined ir
1973 PA 116, MCL 722.111 to 722.128, and adult foster care facilities as defined in the adult foster care facility
licensing act, 1979 PA 218, MCL 400.701 to 400.737. Fees collected by the department shall be used exclusively for
the purpose of licensing and regulating child care organizations and adult foster care facilities.

Sec. 302. The department shall furnish the clerk of the house, the secretary of the senate, the senate and house fisc
agencies and policy offices, the state budget office, and all members of the house and senate appropriations committee
with a summary of any evaluation reports and subsequent approvals or disapprovals of juvenile residential facilities
operated by the department, as required by section 6 of 1973 PA 116, MCL 722.116. If no evaluations are conducted
during the fiscal year, the department shall notify the fiscal agencies and all members of the appropriate subcommittees
of the house and senate appropriations committees.

Sec. 303. (1) Of the funds appropriated in part 1 for community services block grants, $2,350,000.00 represents
TANF funding earmarked for community action agencies.

(2) In addition to the money referred to in subsection (1), the department shall award up to $500,000.00 in
competitive grants to organizations based on their education and outreach with the earned income tax credit (EITC).
Organizations shall be given preference based on their emphasis on clients who have never filed for the EITC, clients
with children, and clients for whom receipt of the EITC will make it easier for them to move off public assistance.

(3) In addition to the money referred to in subsection (1), the department shall award up to $250,000.00 in
competitive grants to organizations that seek to provide programs combining education on the EITC with programs
building skills for strong marriages, fatherhood, or parenting.

Sec. 304. From funds appropriated in part 1 for demonstration projects, the department shall expend up to
$78,500.00 in TANF to fund a school-based crisis intervention demonstration project in Pontiac.

Sec. 305. If federal funds become available to support a lead testing program, the department shall, before issuing a
license for a day care facility and as part of licensing review and facility inspection, require documentation verifying
that the facility has been inspected for lead hazards and that any lead hazards identified have been remediated.
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Sec. 306. Of the funds appropriated in part 1 for demonstration projects, the department shall allocate $200,000.00
to support the kinship care resource center administered by the Michigan State University school of social work.
Funding is contingent upon the center’s reporting of necessary data to the department to demonstrate TANF or
maintenance of effort eligibility. The center shall submit quarterly reports to the department detailing expenditures
from this appropriation and reviewing program outcomes including the number of families served through counseling,
respite care, and other services as well as the number provided with information on kinship care. The department shall
submit each quarterly report to the house and senate appropriations subcommittees on the department budget by
January 15, April 15, July 15, and October 15 of each year.

Sec. 307. (1) Of the money appropriated in part 1 for demonstration projects, $100,000.00 shall be distributed as
provided in subsection (2). The amount distributed under this subsection shall not exceed 50% of the total operating
expenses of the program described in subsection (2), with the remaining 50% paid by local United Way organizations
and other nonprofit organizations and foundations.

(2) Money distributed under subsection (1) shall be distributed to Michigan 2-1-1, a nonprofit corporation organized
under the laws of this state that is exempt from federal income tax under section 501(c)(3) of the internal revenue code,
26 USC 501(c)(3), and whose mission is to coordinate and support a statewide 2-1-1 system. Michigan 2-1-1 shall use
the money only to fulfill the Michigan 2-1-1 business plan adopted by Michigan 2-1-1 in January 2005.

(3) Michigan 2-1-1 shall report annually to the department and the house and senate standing committees with
primary jurisdiction over matters relating to human services and telecommunications on 2-1-1 system performance,
including, but not limited to, call volume by community health and human service needs and unmet needs identified
through caller data and customer satisfaction metrics.

Sec. 308. From the money appropriated in part 1 for demonstration projects, $200,000.00 shall be expended on a
contract with the University of Detroit Mercy to provide legal services for disabled veterans who are seeking eligibility
under federal disability programs, including federal supplemental security income. The contract shall fund a statewide
effort by the university through use of its mobile office to deliver these legal services.

Sec. 309. From the money appropriated in part 1 for community services block grants, $300,000.00 shall be
distributed to the Newberry community action agency to support its social services programs.

ADULT AND FAMILY SERVICES

Sec. 415. (1) In expending money appropriated in part 1 for the fatherhood initiative, the department may contract
with independent contractors from various counties, including, but not limited to, faith-based and nonprofit
organizations. Preference shall be given to independent contractors that provide at least 10% in matching funds,
through any combination of local, state, or federal funds or in-kind or other donations. However, an independent
contractor that cannot secure matching funds shall not be excluded from consideration for the fatherhood program.

(2) The department may choose providers that will work with counties to help eligible fathers under TANF
guidelines to acquire skills that will enable them to increase their responsible behavior toward their children and the
mothers of their children. An increase of financial support for their children should be a very high priority as well as
emotional support.

(3) A fatherhood initiative program established under this section shall minimally include at least 3 of the following
components: promoting responsible, caring, and effective parenting through counseling; mentoring and parental
education; enhancing the abilities and commitment of unemployed or low-income fathers to provide material support
for their families and to avoid or leave welfare programs by assisting them to take advantage of job search programs,
job training, and education to improve their work habits and work skills; improving fathers’ ability to effectively
manage family business affairs by means such as education, counseling, and mentoring in household matters; infant
care; effective communication and respect; anger management; children’s financial support; and drug-free lifestyle.

(4) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements.

(5) Upon receipt of the promotion of responsible fatherhood funds from the United States department of health and
human services, the department shall use the program criteria set forth in subsection (3) to implement the program with
the federal funds.

Sec. 416. (1) In expending money appropriated in part 1 for the marriage initiative, the department may contract with
independent contractors from various counties, including, but not limited to, faith-based and nonprofit organizations.
Preference shall be given to independent contractors that provide at least 10% in matching funds, through any
combination of local, state, or federal funds or in-kind or other donations. However, an independent contractor that
cannot secure matching funds shall not be excluded from consideration for a marriage initiative program.

(2) The department may choose providers to work with counties that will work to support and strengthen marriages
of those eligible under the TANF guidelines. The areas of work may include, but are not limited to, marital counseling,
domestic violence counseling, family counseling, effective communication, and anger management as well as parenting
skills to improve the family structure.
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(3) A marriage initiative program established under this section may include, but is not limited to, 1 or more of the
following: public advertising campaigns on the value of marriage and the skills needed to increase marital stability and
health; education in high schools on the value of marriage, relationship skills, and budgeting; premarital, marital,
family, and domestic violence counseling; effective communication; marriage mentoring programs which use married
couples as role models and mentors in at-risk communities; anger management; and parenting skills to improve the
family structure.

(4) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements.

(5) Upon receipt of the healthy marriage promotion grant from the United States department of health and human
services, the department shall use the program criteria set forth in subsection (3) to implement the program with the
federal funds.

Sec. 418. From the funds appropriated in part 1 for employment and training support services, the department may
expand the availability of individual development accounts (IDAs) with $200,000.00 for allocation to qualified IDA
programs established through the Michigan IDA partnership to serve TANF eligible households in Michigan. The
Michigan IDA partnership shall encourage each TANF eligible household served to claim the federal earned income
tax credit (EITC) and to incorporate all or part of any tax credit received in the household’s IDA savings plan, and shall
provide the household with information concerning available free tax assistance resources. In addition, the Michigan
IDA partnership and its program sites shall participate in community EITC coalitions established under the plan to
increase the EITC participation of TANF families referenced in section 666. The same amount shall be appropriated
annually to further expand IDA opportunities to low-income families to become more financially self-sufficient
through financial education, saving, wise investment in home ownership, postsecondary education, small business
development, or a combination of those programs.

Sec. 419. The department in collaboration with the Michigan State University center for urban affairs and its partner
organizations, the Michigan credit union league and the national federation of community development credit unions,
shall further the work begun in fiscal year 1999-2000 that implemented the individual development accounts programs
in the growing number of low-income designated credit unions, i.e., community development credit unions (CDCUS)
located in this state’s poorest communities. This further work will extend capacity-building and technical assistance
services to existing and emerging CDCUs serving low-income populations and will include:

(a) Creation of a Michigan-based support system for the capacity-building of existing and emerging CDCUs serving
low-income individuals and families, including development and testing of training, technical assistance, and professional
development initiatives and related materials, and other capacity-building services to Michigan CDCUs.

(b) Other related support to assist existing and emerging CDCUSs in becoming self-supporting institutions to assist
impoverished Michigan residents in becoming economically independent.

(c) Training and technical assistance to CDCUs in the development of support services, such as economic literacy,
credit counseling, budget counseling, and asset management programs for low-income individuals and families.

Sec. 420. From the funds appropriated in part 1 for employment and training support services, the department may
allocate $40,000.00 in TANF for welfare to career innovation grants to replicate the Kent County model with Cascade
engineering.

Sec. 423. (1) From the money appropriated in part 1 for crisis prevention and senior food aid projects, the department
shall allocate $75,000.00 to support ongoing efforts in Barry County to provide programs to women or children, or
both, facing crisis situations as a result of domestic violence or abuse.

(2) From the money appropriated in part 1 for crisis prevention and senior food aid projects, the department shall
allocate not less than $70,000.00 to assist this state’s elderly population to participate in the food assistance program.
The money may be used as state matching funds to acquire available United States department of agriculture funding
to provide outreach program activities, such as eligibility screen and information services, as part of a statewide food
stamp hotline.

(3) Of the funds appropriated in part 1 for crisis prevention and senior food aid projects, the department shall
allocate $25,000.00 for a food aid outreach project in Muskegon County and $25,000.00 for a food aid outreach project
in Kent County.

Sec. 424. Of the funds appropriated in part 1 for employment and training, $200,000.00 in TANF funds may be used
for the effective family formation program by the child and family resource council in Kent County for the purpose of
instructing unwed parents in developing family formation and sustaining behaviors.

CHILD AND FAMILY SERVICES

Sec. 501. The following goal is established by state law. During fiscal year 2007-2008, not more than 3,000 children
supervised by the department shall remain in foster care longer than 24 months. The department shall give priority to
reducing the number of children under 1 year of age in foster care. During the annual budget presentation, the
department shall report on the number of children supervised by the department and by private agencies who remain
in foster care between 12 and 24 months, and those who remain in foster care longer than 24 months.
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Sec. 502. From the funds appropriated in part 1 for foster care, the department shall provide 50% reimbursement to
Indian tribal governments for foster care expenditures for children who are under the jurisdiction of Indian tribal courts
and who are not otherwise eligible for federal foster care cost sharing.

Sec. 503. The department shall continue adoption subsidy payments to families after the eighteenth birthday of an
adoptee who meets the following criteria:

(a) Has not yet graduated from high school or passed a high school equivalency examination.

(b) Is making progress toward completing high school.

(c) Has not yet reached his or her nineteenth birthday.

(d) Is not eligible for federal supplemental security income (SSI) payments.

Sec. 504. The department’s ability to satisfy appropriation deducts in part 1 for foster care private collections shall
not be limited to collections and accruals pertaining to services provided only in the current fiscal year but shall include
revenues collected during the fiscal year in excess of the amount specified in part 1.

Sec. 508. (1) In addition to the amount appropriated in part 1 for children’s trust fund grants, money granted or
money received as gifts or donations to the children’s trust fund created by 1982 PA 249, MCL 21.171 to 21.172, is
appropriated for expenditure.

(2) The state child abuse and neglect prevention board may initiate a joint project with another state agency to the
extent that the project supports the programmatic goals of both the state child abuse and neglect prevention board anc
the state agency. The department may invoice the state agency for shared costs of a joint project in an amount
authorized by the state agency, and the state child abuse and neglect prevention board may receive and expend func
for shared costs of a joint project in addition to those authorized by part 1.

(3) From the funds appropriated in part 1 for the children’s trust fund, the department may utilize interest and
investment revenue from the current fiscal year only for programs, administration, services, or all sanctioned by the
child abuse and neglect prevention board.

(4) The department and the child abuse neglect and prevention board shall collaborate to ensure that administrative
delays are avoided and the local grant recipients and direct service providers receive money in an expeditious manner.
The department and board shall seek to have the children’s trust fund grants distributed no later than October 31, 2007.

Sec. 509. (1) From the funds appropriated in part 1, the department shall not expend funds to preserve or reunite a
family, unless there is a court order requiring the preservation or reuniting of the family or the court denies the petition,
if either of the following would result:

(a) A child would be living in the same household with a parent or other adult who has been convicted of criminal
sexual conduct against a child.

(b) A child would be living in the same household with a parent or other adult against whom there is a substantiated
charge of sexual abuse against a child.

(2) Notwithstanding subsection (1), this section shall not prohibit counseling or other services provided by the
department, if the service is not directed toward influencing the child to remain in an abusive environment, justifying
the actions of the abuser, or reuniting the family.

Sec. 510. The department shall not be required to put up for bids contracts with service providers if currently only
1 provider in the service area exists.

Sec. 513. (1) The department and representatives of private, licensed child caring institutions shall collaborate in
establishing an out-of-state child placement task force to make recommendations on the out-of-state placement of
children. Representation on the task force shall be equally divided between the department and private, licensed child
caring institutions.

(2) The department shall not expend money appropriated in part 1 to pay for the direct placement by the department
of a child in an out-of-state facility unless all of the following conditions are met:

(a) There is no appropriate placement available in this state, and an out-of-state placement exists within 100 miles
of the child’s home.

(b) The out-of-state facility meets all of the licensing standards of this state for a comparable facility.

(c) The out-of-state facility meets all of the applicable licensing standards of the state in which it is located.

(d) The department has done an on-site visit to the out-of-state facility, reviewed the facility records, and reviewed
licensing records and reports on the facility and believes that the facility is an appropriate placement for the child.

(3) The child placement task force shall work with the department to establish a reporting process by which counties
and courts may report negative experiences with out-of-state facilities, and whether they would or would not recommend
placement of youth in those facilities.

(4) The department shall submit a report by February 1 of each year on the number of children who were placed in
out-of-state facilities during the previous fiscal year, the number of Michigan children residing in such facilities at the
time of the report, the total cost and average per diem cost of these out-of-state placements to this state, and a list o
each such placement arranged by the Michigan county of residence for each child.

(5) The department shall cooperate with the auditor general to conduct an audit of out-of-state placements for the
fiscal year ending September 30, 2007 to determine if the department properly enforced the criteria set forth in section 513
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of article 10 of 2006 PA 345, and to determine if payments to counties were made for cases that were not eligible under
the provisions of that act. The purpose of this audit is solely to determine compliance with the criteria. No child who
was placed improperly in an out-of-state placement shall be forced to relocate to another placement as a result of this
audit. A county that has received payment for a case that this audit determines to be ineligible shall not be required to
reimburse the state for that payment.

(6) It is the intent of the legislature that future budgets for the department shall include a requirement for audits
similar to the audit required in subsection (5). If a future audit determines a county has been improperly paid for an
ineligible case under this section, it is the intent of the legislature that the county may be required to repay the amount
received for the ineligible case.

Sec. 514. The department shall make a comprehensive report concerning children’s protective services (CPS) to the
legislature, including the senate and house policy offices and the state budget director, by January 1, 2008, that shall
include all of the following:

(a) Statistical information including, at a minimum, all of the following:

(i) The total number of reports of abuse or neglect investigated under the child protection law, 1975 PA 238, MCL
722.621 to 722.638, and the number of cases classified under category | or category Il and the number of cases
classified under category lll, category |V, or category V.

(i) Characteristics of perpetrators of abuse or neglect and the child victims, such as age, relationship, socioeconomic
status, race, and ethnicity and whether the perpetrator exposed the child victim to criminal drug activity, including the
manufacture of illicit drugs, that exposed the child victim to significant health and environmental hazards.

(iii) The mandatory reporter category in which the individual who made the report fits, or other categorization if the
individual is not within a group required to report under the child protection law, 1975 PA 238, MCL 722.621 to
722.638.

(b) New policies related to children’s protective services including, but not limited to, major policy changes and
court decisions affecting the children’s protective services system during the immediately preceding 12-month period.
(c) The information contained in the report required under section 8d(5) of the child protection law, 1975 PA 238,

MCL 722.628d, on cases classified under category Il

(d) The department policy, or changes to the department policy, regarding termination of parental rights or foster
placement for children who have been exposed to the production of illicit drugs in their dwelling place or a place
frequented by the children.

(e) The department policy, or changes to the department policy, regarding children who have been exposed to the
production or manufacture of methamphetamines.

Sec. 515. (1) From the money appropriated in part 1 for foster care payments and Wayne County foster care
payments and related administrative costs, the department shall use performance-based contracts for foster care
services with private, nonprofit agencies and other service providers that provided satisfactory services under contract
before January 1, 2007. The goal of these contracts shall be to provide incentives for agencies to improve services for
children in foster care, but especially to improve the process of finding them quality permanent placements, and
reducing their time as foster children. Not later than March 30, 2008, the department shall provide an update to the
senate and house appropriations subcommittees on the department budget, the senate and house fiscal agencies a
policy offices, and the office of the state budget on benchmarks developed in conjunction with private providers for these
performance contracts, results agencies have achieved in improving permanency placements, and recommendations fa
further improvements for foster care services across the entire state.

(2) Performance-based contracts under subsection (1) shall include the following:

(a) When aggregated, the contracts shall provide coverage for all areas of this state with an emphasis on use of
community-based services.

(b) Service providers shall not refuse a client or resident for whom they have the ability, resources, and capacity to
care.

(c) Service providers shall maintain or achieve national accreditation for the services or activities they will provide.

(d) Service providers shall agree to provide services if another provider of similar services in a similar region of the
state is no longer able to provide services.

(e) Service providers shall designate a specific court and county liaison to respond to performance problems and
concerns about specific caseworkers and services. The liaisons shall be identified to all courts and counties where
services are provided and shall be readily accessible to judges and chief administrative officers.

(f) Service providers shall have clear performance standards for staff and caseworkers regarding timely and
professional interactions with courts that have jurisdiction over children and services provided to children.

(g9) Service providers shall establish or maintain quality assurance programs or dispute resolution programs to
resolve caseworker performance problems identified by courts.

Sec. 517. (1) From the funds appropriated in part 1, the department is authorized to allocate funds to multipurpose
collaborative bodies. Priority for activities and services will be given to at-risk children and families and cases
classified by the department as category Il or category IV under sections 8 and 8d of the child protection law, 1975
PA 238, MCL 722.628 and 722.628d.
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(2) Funds appropriated in part 1 for 0 to 3 may be used to fund community-based collaborative prevention services
designed to do any of the following:

(a) Foster positive parenting skills especially for parents of children under 3 years of age.

(b) Improve parent/child interaction.

(c) Promote access to needed community services.

(d) Increase local capacity to serve families at risk.

(e) Improve school readiness.

(f) Support healthy family environments that discourage alcohol, tobacco, and other drug use.

(3) The appropriation provided for in subsection (2) is to fund secondary prevention programs as defined in the
children’s trust fund’s preapplication materials for fiscal year 2007-2008 direct services grants.

(4) Projects funded through the appropriation provided for in subsection (2) shall meet all of the following criteria:

(a) Be awarded through a joint request for proposal process established by the department in conjunction with the
children’s trust fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not intended to be expended in cases in which neglect or abuse
has been substantiated.

(c) Demonstrate that the planned services are part of a community’s integrated comprehensive family support
strategy endorsed by the local multipurpose collaborative body.

(d) Provide a 25% local match of which not more than 10% is in-kind goods or services unless the maximum
percentage is waived by the state human services directors.

(5) As used in this section, “state human services directors” means the director of the department of community
health, the director of the department of education, and the director of the department.

Sec. 523. (1) From the funds appropriated in part 1 for youth in transition, domestic violence prevention and
treatment, and teenage parent counseling, the department is authorized to make allocations of TANF funds only to the
agencies that report necessary data to the department for the purpose of meeting TANF eligibility reporting
requirements.

(2) The agencies receiving teenage parent counseling TANF funds shall report to the department on both of the
following:

(a) Whether program services have impacted the following issue areas:

(i) The number of teen participants having fewer repeat pregnancies.

(i) The completion rate for high school diplomas or GEDs.

(i) The teen participants’ rate of self-sufficiency.

(iv) The number of father participants.

(b) How many teens participate in the programs and have access to any or all of the following services:

(i) Adult supervised, supportive living arrangements.

(ii) Pregnancy prevention services or referrals.

(iii) Required completion of high school or receipt of GED, including child care to assist young mothers to focus on
achievement.

(iv) Support services, including, but not limited to, health care, transportation, and counseling.

(v) Parenting and life-skills training.

(vi) Education, job training, and employment services.

(vii) Transition services in order to achieve self-sufficiency.

(viii) Instruction on self-protection.

(3) Agencies receiving teenage parent counseling funds shall provide at least 10% in matching funds, through any
combination of local, state, or federal funds or in-kind or other donations.

Sec. 524. The department shall report on prevention programs for which funds are appropriated in part 1 to the senate
and house appropriations subcommittees on the department budget during the annual budget presentation. The repol
shall contain all of the following for each program:

(a) The average cost per recipient served.

(b) Measurable performance indicators.

(c) Desired outcomes or results and goals that can be measured on an annual basis, or desired results for a define
number of years.

(d) Monitored results.

(e) Innovations that may include savings or reductions in administrative costs.

Sec. 531. (1) From the funds appropriated in part 1, the department shall make claims for and pay to local units of
government the full benefit of federal title IV-E revenues earned as a result of the first $5,000,000.00 of eligible costs
incurred by local units of government.

(2) The department shall make payments under subsection (1) only to local units of government that have entered
into formal agreements with the department. The agreement must include all of the following:

(a) Provide for the department to retain 50% of any federal revenues earned above $5,000,000.00.
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(b) Provide for department review and approval of the local unit’'s plan for allocating costs to title IV-E.

(c) Provide for the local unit of government to submit bills at times, and in the format, specified by the department.

(d) Specify that the local unit of government is responsible for meeting all federal title IV-E regulation requirements,
including reporting requirements, with regard to the activities and costs being billed to title IV-E.

(e) Provide for the local unit of government to pay the state for the amount of any federal revenues paid to the local
unit that may subsequently be disallowed by the federal government.

(f) Be signed by the director of the department, the chief executive officer of the local government agency providing
the title IV-E services, the chair of the county board of commissioners, and the chief executive officer of the county.

Sec. 532. (1) The department, in collaboration with representatives of private child and family agencies, shall revise
and improve the annual licensing review process and the annual contract compliance review process for child placing
agencies and child caring institutions. The improvement goals shall be safety and care for children. Improvements to
the review process shall be directed toward alleviating administrative burdens so that agency resources may be focuse«
on children. The revision shall include identification of duplicative staff activities and information sought from child
placing agencies and child caring institutions in the annual review process. The department shall report to the senate
and house appropriations subcommittees on the department budget, the senate and house fiscal agencies and polic
offices, and the state budget director on or before January 15, 2008 on the findings of the annual licensing review.

(2) The department shall conduct licensing reviews no more than once every 2 years for child placing agencies and
child caring institutions that are nationally accredited and have no outstanding violations.

(3) The department shall develop a plan to license relatives of foster children as foster care providers to ensure
consistent high standards of care for those foster children. The department shall report on the plan to the senate anc
house appropriations subcommittees with oversight over the department budget, the senate and house standing polic
committees generally concerned with children’s issues, the senate and house fiscal agencies and policy offices, and the
state budget director during the annual budget process.

Sec. 533. (1) The department shall make payments to private nonprofit child placing facilities for title IV-E out-of-home
care services within 30 days of receiving all necessary documentation from those agencies.

(2) The department shall explore various types of automated payments to private nonprofit child placing facilities to
improve speed and accuracy of payments.

Sec. 536. The department shall not implement a geographically based assignment system for foster care unless
determined to be in the best interests of the foster children.

Sec. 537. (1) The department, in collaboration with child placing agencies shall develop goals, objectives, and
performance standards to evaluate achievements and results in providing quality foster care for children, reductions in
their time in foster care, and better permanency placements.

(2) The department shall submit a report to the senate and house appropriations subcommittees with oversight over
the department budget, the senate and house standing policy committees generally concerned with children’s issues
the senate and house fiscal agencies and policy offices, and the state budget director on the goals, objectives, ani
performance standards developed under subsection (1) and the results or outcomes of using the measures. The repa
shall be submitted during the annual budget presentations.

(3) The department, in collaboration with child placing agencies, shall develop a strategy to implement section 1150
of the social welfare act, 1939 PA 280, MCL 400.1150. The strategy shall include a requirement that a department
caseworker responsible for preparing a recommendation to a court concerning a juvenile placement shall provide, as part
of the recommendation, information regarding the requirements of section 1150 of the social welfare act, 1939 PA 280,
MCL 400.1150.

Sec. 539. The department shall work in collaboration with representatives from private nonprofit child placing
agencies to ensure appropriate placement for children who have been adjudicated abused, neglected, or delinquent an
for whom residential treatment is required. The department and the representatives from the private nonprofit child
placing agencies shall focus on statewide placement criteria to address the best interest of the child in need of services
The placement criteria shall include a continuum of care settings and options as appropriate for each child and his or
her needs at specific times, including home placements, relative placements, shelter placements, and other options.

Sec. 544. The department shall continue pilot projects with applications pending for accelerated residential
treatment.

Sec. 545. (1) The department shall continue to implement a new specialized foster care system based upon the repor
and recommendations required in section 545(2) of 2004 PA 344.

(2) Not later than January 15, 2008, the department shall report to the senate and house appropriations
subcommittees for the department budget, the standing committees of the senate and the house of representatives wit
primary jurisdiction over children’s issues, and the senate and house fiscal agencies and policy offices on new services
available to foster children needing special services. If new services have not been authorized or implemented in the
previous calendar year, the department shall provide an explanation and a strategic plan to work with private child
placing agencies to provide new services.
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(3) The department shall use money appropriated in part 1 for foster care payments and Wayne County foster care
payments to reduce rate disparities between providers of similar services in different geographic areas and to serve as
demonstration projects for further efforts in reducing these disparities in future years.

Sec. 546. (1) From the money appropriated in part 1 for foster care payments and Wayne County foster care
payments and from child care fund, the department shall pay providers of these services 1 of the following rates:

(a) The applicable rate for the fiscal year ending September 30, 2007.

(b) The $25.00 blended rate.

(2) The department shall pay the rates in subsection (1)(a) or (b) based on the choice of the provider submitted in
writing to the department.

(3) The department shall not reduce the rates for independent living cases that were paid in the fiscal year ending
September 30, 2007.

(4) The department shall notify providers that it is the intent of the legislature that there be a single rate of $27.00
for foster care excluding independent living placements.

Sec. 548. During the annual budget presentation to the house and senate appropriations subcommittees on the
department budget, the department shall report on progress in implementing the recommendations of the task force tha
studied the disproportionate representation of African-American and other children of color in the child welfare and
juvenile justice systems as required under former section 548 of the fiscal year 2005-2006 budget act for the
department.

Sec. 549. The department shall meet with personnel employed by the office of the children’s ombudsman and the
state court administrative office’s foster care review board to investigate streamlining the oversight process for child
welfare services and to ensure appropriate and adequate oversight while reducing duplication and redundancy betweer
government offices.

Sec. 556. The department shall submit a report to the chairpersons of the senate and house of representative:
appropriations committees and the senate and house fiscal agencies and policy offices that includes all of the following:
(a) A description of how the department is complying with federal requirements to notify prospective adoptive

parents about adoption subsidies for which those prospective adoptive parents may qualify.

(b) The number of requests received by the department from adoptive parents for funds or reimbursement of costs
to attend conferences that include training or discussion of significant adoption issues.

(c) The number of the requests described in subdivision (b) that were approved by the department.

(d) The number of the requests described in subdivision (b) that were denied by the department.

(e) The total amount of money expended on the requests described in subdivision (b) that were approved.

(f) The number of fair hearing requests from adoptive parents received by the department challenging the amount of
the adoption subsidy.

(9) The number of challenges described in subdivision (f) alleging that a means test or similar test was used to
determine the amount of the adoption subsidy.

(h) The number of challenges described in subdivision (f) alleging that an adoption subsidy amount was reduced
without the consent of the adoptive parent.

(i) The number of challenges described in subdivision (f) alleging that a request for an increase in an adoption
subsidy amount was denied based on a means test or similar test.

(i) The number of adoption subsidy payments suspended when the child is still in the custody of the adoptive parent,
but no longer in the physical care of that adoptive parent.

Sec. 559. If a conflict arises between the provisions of state law, department rules, or department policy, and the
provisions of title IV-E, the provisions of title IV-E prevail.

Sec. 562. (1) The department shall allow a county to submit a claim for title IV-E foster care funding for a placement
in a secure residential facility if the county can demonstrate that the reason for the secure placement is a diagnosec
medical necessity and not protection of the public.

(2) The department shall submit a claim for title IV-E foster care funding for a placement in a secure residential
facility if the county can demonstrate that the reason for the secure placement is a diagnosed medical necessity and na
protection of the public.

Sec. 563. From the funds appropriated in part 1 for foster care payments and related administrative costs, the
department may implement the federally approved title IV-E demonstration project waiver.

Sec. 565. (1) From the funds appropriated in part 1 for federally-funded family preservation programs, the
department shall allocate $2,000,000.00 to Wayne County to provide home-based programs as part of the county
expansion of community-based services to serve the county’s adjudicated delinquent and abused and neglected youth

(2) One-half of the total amount allocated to Wayne County shall be used to serve adjudicated delinquent youth, and
1/2 shall be used to serve abused and neglected youth.

(3) Federal revenues shall be paid to Wayne County as reimbursement for actual costs incurred, consistent with
established federal requirements.
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(4) As a condition of receipt of federal funds pursuant to subsection (1), Wayne County shall provide the department
with a plan for the use of allocated funds in a format to be specified by the department. The county shall also provide
the department with all information required to demonstrate the appropriateness and allowability of expenditures and
to meet federal financial and programmatic reporting requirements.

Sec. 566. (1) Subject to subsection (3), beginning October 1, 2007, preference shall be given in the provision of
direct foster care services to public and private agencies that are nationally accredited.

(2) Contracts with licensed child placing agencies shall include specific performance and incentive measures with a
focus on achieving permanency placement for children in foster care.

(3) Beginning October 1, 2007, the department shall not enter into or maintain a contract with a for-profit child
placing agency to provide direct foster care services unless the for-profit child placing agency was licensed on or
before August 1, 2007.

Sec. 567. (1) The department, in conjunction with private, nonprofit child caring agencies and the chairpersons of
the house and senate appropriations subcommittees on the department budget, shall review all policies, practices, an
definitions for residential treatment security levels. The department shall give special consideration to how the levels
affect the eligibility for title IV-E funding of residential facilities for both child welfare, abuse and neglect, and juvenile
justice youth and whether the policies, practices, and definitions are consistent with federal title IV-E regulations, with
the goal of maximizing the amount of federal money available to this state.

(2) In making its review under subsection (1), the department shall research the policies and practices of other states,
including Ohio and Virginia, to determine how the states are able to maximize title IV-E money while complying with
federal regulations.

Sec. 568. (1) From the money appropriated in part 1 for child welfare improvements, the department may allow the
private sector to compete for the funds to achieve permanency placement for children in foster care and prioritize
funding for children in foster care who have barriers to permanency placement.

(2) The money referred to as appropriated in subsection (1) includes all of the following appropriations:

(a) 138 FTE positions and $7,313,500.00 in the field staff, salaries, and wages line item for foster care workers
focusing on long-term foster care children who have not achieved permanent placements.

(b) 14 FTE positions and $895,300.00 in the children’s services, salaries, and wages line item for child welfare
central office positions to administer programs.

(c) 13 FTE positions and $1,140,800.00 in the training and program support line item for training staff to support
child welfare workers and supervisors.

(d) 6.0 FTE positions and $540,600.00 in the AFC, children’s welfare, and day care licensure line item for foster
care licensing staff.

(e) $2,500,000.00 in the foster care payments line item to support contracts with private child placing agencies to
license relative caregivers as foster parents.

(f) $1,049,400.00 in the adoption support services line item to support contracts with private adoption agencies for
special needs adoptions.

(3) Beginning December 31, 2007, the department shall submit quarterly reports to the legislature that include all of
the following information on the appropriations listed in subsection (1):

(a) The number of positions hired or paid from these appropriations, what their titles and responsibilities will be,
what performance objectives and measurable outcomes they are required to satisfy, and what they are being paid ir
salaries, wages, and fringe benefits. If a community-based provider of adoption services assumes an adoption case the
was previously handled by a public agency or worker, the time that the case was handled by the public agency or
worker shall not be counted in a performance measure without the consent of the community-based provider.

(b) Information on any contracts for services that have been awarded and the performance objectives and measurable
outcomes that are incorporated in the contracts and the successes or failures that are achieved as a result.

(c) Detailed information on any money spent for child welfare improvements and what measurable outcome is
expected for the money being spent.

Sec. 570. (1) From the money appropriated in part 1 for the subsidized guardianship program, the department shall
provide subsidies under this program to children who are wards of the court under section 2(b) of chapter XIIA of the
probate code of 1939, 1939 PA 288, MCL 712A.2.

(2) The department shall make money available to children who are receiving services from the department at the
time a guardian is appointed for the child, if the court appointing the guardian considers it necessary to continue those
services for the success of the guardianship.

(3) The department shall report during the annual budget presentation to the senate and house appropriations
subcommittees on the department budget the number of guardianship subsidies and recommendations for any
modifications in the subsidized guardianship program.

Sec. 571. The department shall establish a title IV-E compliance and accountability office with the following goals
and responsibilities:

(a) Study efforts in other states to determine best practices for title IV-E-related activities and measures to maximize
the receipt of federal money for eligible cases.
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(b) Coordinate compliance with federal regulations in order to receive title IV-E money.

(c) Provide necessary technical assistance to local units of government, including courts, to ensure proper handling
of cases and paperwork in preparation for federal audits and reviews.

(d) Coordinate a program to provide private persons, groups, and corporations with incentives to make tax-deductible
contributions intended to assist foster care families to overcome barriers to becoming licensed and eligible to receive
title IV-E money.

(e) Prepare quarterly reports to the house and senate appropriations subcommittees on the department budget o
activities and progress toward meeting the responsibilities outlined above.

Sec. 573. From the money appropriated in part 1 for adoption support services, $1,210,900.00 is allocated to support
new adoption contracts focusing on long-term permanent wards who have been wards for more than 1 year after
termination of parental rights. Private agencies shall receive $16,000.00 for each finalized placement under the new
program.

Sec. 574. (1) From the money appropriated in part 1 for foster care payments — abuse and neglect, $2,500,000.00 is
allocated to support new contracts with private, nonprofit child placing agencies to facilitate the licensure of relative
caregivers as foster parents. Agencies shall receive $2,300.00 for each facilitated licensure. The private, nonprofit
agency facilitating the licensure shall retain the placement and continue to provide case management services if the
placement was appropriate to the agency.

(2) From the money appropriated for foster care payments, $375,000.00 is allocated to support family incentive
grants to private and community-based foster care service providers to assist with home improvements needed by fostel
families to accommodate foster children.

Sec. 575. (1) Of the funds provided for the training of human services workers, particularly caseworkers, the
department shall use appropriated funds to begin cultural sensitivity training and awareness with the goal of effectively
reducing the number of minority children inappropriately removed from their homes for neglect and placed in the
foster care system when more appropriate action would include the provision of support services to the family.

(2) Of the money appropriated to the department for family preservation and prevention, more specific focus shall
be placed on preserving and reunifying families in counties with major urban centers.

(3) As a condition for receiving appropriated money, the department and the office of the friend of the court shall
work in cooperation to provide support services to families of custodial parents who have been awarded child support
from a parent who is incarcerated.

(4) By March 31 and September 30 of each year, the department shall provide a report to the house and senate
appropriations subcommittees with jurisdiction over the department budget, the house and senate fiscal agencies, anc
the house and senate policy offices on the specific cultural sensitivity training and awareness efforts, family
preservation and reunification efforts, and collaborative efforts with the office of the friend of the court that are being
undertaken to comply with this section.

Sec. 576. (1) Beginning October 1, 2007, from the funds appropriated in part 1, the department shall reimburse a
private child placing agency for an adoption placement or finalization at the following unit rate, as applicable,
depending on the category into which the placement falls under subsection (2):

(a) For basic and standard, $2,750.00 for a placement, $1,850.00 for a finalization.

(b) For enhanced, $4,300.00 for a placement, $2,875.00 for a finalization.

(c) For premium, $5,725.00 for a placement, $3,825.00 for a finalization.

(d) For residential, $6,600.00 for a placement, $4,400.00 for a finalization.

(e) For I-MARE, $4,625.00 for a placement, $3,075.00 for a finalization.

(f) For MARE, $6,150.00 for a placement, $4,100.00 for a finalization.

(g) For preplacement, $1,425.00 for basic or standard, $2,850.00 for enhanced.

(2) The following categories shall be used to determine which unit rate is applicable under subsection (1):

(a) The residential category shall be used for a placement that involves a child who was being cared for in a
residential child caring institution.

(b) The MARE category shall be used for a placement other than an interagency placement in which the private
agency used the Michigan adoption resource exchange photo-listing system.

(c) The I-MARE category shall be used for an interagency placement in which the private agency used the Michigan
adoption resource exchange photo-listing system.

(d) A placement to which subdivisions (a) to (c) do not apply shall be reimbursed based on the length of time
between the termination of parental rights or case referral and the placement as follows:

(i) The premium category shall be used if the placement is achieved less than 6 months after the termination of
parental rights, or after the case referral to the agency if the case was referred 3 months or more after termination.

(ii) The enhanced category shall be used if the placement is achieved 6 months or more but less than 9 months afte
the termination of parental rights, or after the case referral to the agency if the case was referred 3 months or more
after termination.
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(iii) The basic and standard category shall be used if the placement is achieved 9 months or more after the
termination of parental rights, or after the case referral to the agency if the case was referred 3 months or more after
termination.

(3) The department shall not establish a payment category or unit rate other than those in this section and shall not
expend funds appropriated in part 1 for a payment that does not fall within a payment category or unit rate structure
established in this section.

Sec. 577. From the money appropriated in part 1, the department shall allow a community collaborative to use strong
families safe children program funds for a prevention program that meets standards agreed upon between the
community collaborative and county department offices in accordance with federal regulations regarding expenditure
of strong families safe children program funds.

Sec. 579. From the money appropriated in part 1 for youth in transition, $250,000.00 shall be allotted to Wayne County
to support services provided to eligible delinquent state wards, for whom the department is statutorily responsible, to
the county’s juvenile services system.

Sec. 580. The department and the department of community health shall initiate efforts to identify mental health
programs and activities where the services of the 2 departments overlap, or are uncoordinated. The goal shall be ta
provide adequate and stable mental health services which address the need of the individual child without duplicative,
confusing, or needlessly complex services. The department shall report on these coordination efforts with the
department of community health during the annual budget presentations to the senate and house appropriations
subcommittees with jurisdiction over the department budget.

Sec. 581. From the money appropriated in part 1 for local family support projects, the department shall allocate
$11,500.00 to the Midland County office to be used to continue a counseling and support program for kinship families.
PUBLIC ASSISTANCE

Sec. 601. (1) The department may terminate a vendor payment for shelter upon written notice from the appropriate
local unit of government that a recipient’s rental unit is not in compliance with applicable local housing codes or when
the landlord is delinquent on property tax payments. A landlord shall be considered to be in compliance with local
housing codes when the department receives from the landlord a signed statement stating that the rental unit is in
compliance with local housing codes and that statement is not contradicted by the recipient and the local housing
authority. The department shall terminate vendor payments if a taxing authority notifies the department that taxes are
delinquent.

(2) Whenever a client agrees to the release of his or her name and address to the local housing authority, the
department shall request from the local housing authority information regarding whether the housing unit for which
vendoring has been requested meets applicable local housing codes. Vendoring shall be terminated for those units tha
the local authority indicates in writing do not meet local housing codes until such time as the local authority indicates
in writing that local housing codes have been met.

(3) In order to participate in the rent vendoring programs of the department, a landlord shall cooperate in
weatherization and conservation efforts directed by the department or by an energy provider participating in an
agreement with the department when the landlord’s property has been identified as needing services.

Sec. 603. (1) The department, as it determines is appropriate, shall enter into agreements with energy providers by
which cash assistance recipients and the energy providers agree to permit the department to make direct payments t
the energy providers on behalf of the recipient. The payments may include heat and electric payment requirements
from recipient grants and amounts in excess of the payment requirements.

(2) The department shall establish caps for natural gas, wood, electric heat service, deliverable fuel heat services,
and for electric service based on available federal funds.

(3) The department shall review and adjust the standard utility allowance for the state food assistance program to
ensure that it reflects current energy costs in the state.

Sec. 604. (1) The department shall operate a state disability assistance program. Except as provided in subsection (3)
persons eligible for this program shall include needy citizens of the United States or aliens exempted from the
supplemental security income citizenship requirement who are at least 18 years of age or emancipated minors meeting
1 or more of the following requirements:

(a) A recipient of supplemental security income, social security, or medical assistance due to disability or 65 years
of age or older.

(b) A person with a physical or mental impairment which meets federal supplemental security income disability
standards, except that the minimum duration of the disability shall be 90 days. Substance abuse alone is not defined a:
a basis for eligibility.

(c) A resident of an adult foster care facility, a home for the aged, a county infirmary, or a substance abuse treatment
center.

(d) A person receiving 30-day postresidential substance abuse treatment.

(e) A person diagnosed as having acquired immunodeficiency syndrome.

(f) A person receiving special education services through the local intermediate school district.
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(g) A caretaker of a disabled person as defined in subdivision (a), (b), (e), or (f) above.

(2) Applicants for and recipients of the state disability assistance program shall be considered needy if they:

(a) Meet the same asset test as is applied to applicants for the family independence program.

(b) Have a monthly budgetable income that is less than the payment standards.

(3) Except for a person described in subsection (1)(c) or (d), a person is not disabled for purposes of this section if
his or her drug addiction or alcoholism is a contributing factor material to the determination of disability. “Material to
the determination of disability” means that, if the person stopped using drugs or alcohol, his or her remaining physical
or mental limitations would not be disabling. If his or her remaining physical or mental limitations would be disabling,
then the drug addiction or alcoholism is not material to the determination of disability and the person may receive state
disability assistance. Such a person must actively participate in a substance abuse treatment program, and the
assistance must be paid to a third party or through vendor payments. For purposes of this section, substance abus
treatment includes receipt of inpatient or outpatient services or participation in alcoholics anonymous or a similar
program.

(4) A refugee or asylee who loses his or her eligibility for the federal supplemental security income program by
virtue of exceeding the maximum time limit for eligibility as delineated in 8 USC 1612 and who otherwise meets the
eligibility criteria under this section shall be eligible to receive benefits under the state disability assistance program.

Sec. 605. The level of reimbursement provided to state disability assistance recipients in licensed adult foster care
facilities shall be the same as the prevailing supplemental security income rate under the personal care category.

Sec. 606. County department offices shall require each recipient of state disability assistance who has applied with
the social security administration for supplemental security income to sign a contract to repay any assistance rendered
through the state disability assistance program upon receipt of retroactive supplemental security income benefits.

Sec. 607. The department’'s ability to satisfy appropriation deductions in part 1 for state disability
assistance/supplemental security income recoveries and public assistance recoupment revenues shall not be limited t
recoveries and accruals pertaining to state disability assistance, or family independence assistance grant payment:
provided only in the current fiscal year, but shall include all related net recoveries received during the current fiscal
year.

Sec. 608. Adult foster care facilities providing domiciliary care or personal care to residents receiving supplemental
security income or homes for the aged serving residents receiving supplemental security income shall not require those
residents to reimburse the home or facility for care at rates in excess of those legislatively authorized. To the extent
permitted by federal law, adult foster care facilities and homes for the aged serving residents receiving supplemental
security income shall not be prohibited from accepting third-party payments in addition to supplemental security
income provided that the payments are not for food, clothing, shelter, or result in a reduction in the recipient’s
supplemental security income payment.

Sec. 609. The state supplementation level under the supplemental security income program for the personal
care/adult foster care and home for the aged categories shall not be reduced during the fiscal year beginning October 1
2006 and ending September 30, 2007. The legislature shall be notified not less than 30 days before any proposec
reduction in the state supplementation level.

Sec. 610. In developing good cause criteria for the state emergency relief program, the department shall grant
exemptions if the emergency resulted from unexpected expenses related to maintaining or securing employment.

Sec. 611. (1) A provider of indigent burial services may collect additional payment from relatives or other persons
on behalf of the deceased if the total additional payment does not exceed $4,000.00.

(2) Any additional payment collected pursuant to subsection (1) shall not increase the maximum charge limit for
state payment as established by law.

Sec. 612. For purposes of determining housing affordability eligibility for state emergency relief, a group is considered
to have sufficient income to meet ongoing housing expenses if their total housing obligation does not exceed 75% of
their total net income.

Sec. 613. (1) From the money appropriated in part 1 for state emergency relief, the maximum allowable reimbursement
limit for indigent burials shall be $1,063.00, which shall be distributed as follows: $677.00 for funeral directors,
$225.00 for cemeteries or crematoriums, and $161.00 for the provider of the vault.

(2) The department shall continue to work with funeral directors to establish a regional or statewide pilot program
that allows flexibility in payments from the family of the deceased and other resources to provide options for different
funeral arrangements and payment. The department may deviate from the payment limits established in subsection (1)
and section 611 in making payments under the pilot program. The department shall forward a copy of the pilot program
plan to the senate and house of representatives appropriations subcommittees with jurisdiction over the department
budget not less than 30 days before it is implemented.

Sec. 614. The funds available in part 1 for burial services shall be available if the deceased was an eligible recipient
and an application for emergency relief funds was made within 10 days of the burial or cremation of the deceased
person. Each provider of burial services shall be paid directly by the department.
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Sec. 615. Except as required by federal law or regulations, funds appropriated in part 1 shall not be used to provide
public assistance to a person who is an illegal alien. This section shall not prohibit the department from entering into
contracts with food banks or emergency shelter providers who may, as a normal part of doing business, provide food
or emergency shelter to individuals.

Sec. 617. In operating the family independence program with funds appropriated in part 1, the department shall not
approve as a minor parent’s adult supervised household a living arrangement in which the minor parent lives with his
or her partner as the supervising adult.

Sec. 618. The department may only reduce, terminate, or suspend assistance provided under the social welfare act
1939 PA 280, MCL 400.1 to 400.119b, without prior notice in 1 or more of the following situations:

(a) The only eligible recipient has died.

(b) A recipient member of a program group or family independence assistance group has died.

(c) A recipient child is removed from his or her family home by court action.

(d) A recipient requests in writing that his or her assistance be reduced, terminated, or suspended.

(e) A recipient has been approved to receive assistance in another state.

(f) A change in either state or federal law that requires automatic grant adjustments for classes of recipients.

(g) The only eligible recipient in the household has been incarcerated.

(h) A recipient is no longer a Michigan resident.

(i) A recipient is closed on 1 case to be activated on another.

(j) Federal payments (other than RSDI, railroad retirement, or VA) to the group have begun or increased.

(k) A recipient is disqualified for intentional program violation.

() When the department’s negative action is upheld in an administrative hearing.

Sec. 619. The department shall exempt from the denial of title IV-A assistance and food assistance benefits,
contained in 21 USC 862a, any individual who has been convicted of a felony that included the possession, use, or
distribution of a controlled substance, after August 22, 1996, provided that the individual is not in violation of his or
her probation or parole requirements. Benefits shall be provided to such individuals as follows:

(a) A third-party payee or vendor shall be required for any cash benefits provided.

(b) An authorized representative shall be required for food assistance receipt.

Sec. 620. The department with the approval of the state budget director is authorized to increase federal spending
authority for food assistance program benefits if projected caseload spending will exceed the spending authority in
part 1. This authorization adjustment shall be made 15 days after notifying the chairs of the house and senate appropriation:
subcommittees on the department budget and house and senate fiscal agencies.

Sec. 621. Funds appropriated in part 1 may be used to support multicultural assimilation and support services. The
department shall distribute all of the funds described in this section based on assessed community needs.

Sec. 627. From the funds appropriated in part 1 for the ECIC, the department shall contract for the creation and
support of great start communities. Great start collaborative grants will be awarded by competitive bid process to
eligible intermediate districts in an amount to be determined by the ECIC. The ECIC shall provide technical assistance
to great start communities through intermediate school districts or other community agencies for the implementation
of their great start community needs assessment and strategic plan.

Sec. 631. The department shall maintain policies and procedures to achieve all of the following:

(a) The identification of individuals on entry into the system who have a history of domestic violence, while
maintaining the confidentiality of that information.

(b) Referral of persons so identified to counseling and supportive services.

(c) In accordance with a determination of good cause, the waiving of certain requirements of family independence
programs where compliance with those requirements would make it more difficult for the individual to escape domestic
violence or would unfairly penalize individuals who have been victims of domestic violence or who are at risk of
further domestic violence.

Sec. 635. Within 24 hours of receiving all information necessary to process an application for payments for child
day care, the department shall determine whether the child day care provider to whom the payments, if approved,
would be made, is listed on the child abuse and neglect central registry. If the provider is listed on the central registry,
the department shall immediately send written notice denying the applicant’s request for child day care payments.

Sec. 640. (1) From the funds appropriated in part 1 for day care services, the department may continue to provide
infant and toddler incentive payments to child day care providers serving children from 0 to 2-1/2 years of age who
meet licensing or training requirements.

(2) The use of the funds under this section should not be considered an ongoing commitment of funding.

Sec. 643. As a condition of receipt of federal TANF funds, homeless shelters shall collaborate with the department
to obtain necessary TANF eligibility information on families as soon as possible after admitting a family to the
homeless shelter. From the funds appropriated in part 1 for homeless shelter contracts, the department is authorized tc
make allocations of TANF funds only to the agencies that report necessary data to the department for the purpose of
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meeting TANF eligibility reporting requirements. Homeless shelters that do not report necessary data to the department
for the purpose of meeting TANF eligibility reporting requirements will not receive reimbursements which exceed the
per diem amount they received in fiscal year 2000. The use of TANF funds under this section should not be considered
an ongoing commitment of funding.

Sec. 645. An individual or family is considered homeless, for purposes of eligibility for state emergency relief, if
living temporarily with others in order to escape domestic violence. For purposes of this section, domestic violence is
defined and verified in the same manner as in the department’s policies on good cause for not cooperating with child
support and paternity requirements.

Sec. 653. From the funds appropriated in part 1 for food assistance, an individual who is the victim of domestic
violence and does not qualify for any other exemption may be exempt from the 3-month in 36-month limit on receiving
food assistance under 7 USC 2015. This exemption can be extended an additional 3 months upon demonstration of
continuing need.

Sec. 657. (1) The department shall fund a statewide before- or after-school program to provide youth with a safe,
engaging environment to motivate and inspire learning outside the traditional classroom setting. Before- or after-school
program eligibility is limited to geographic areas near school buildings that do not meet federal no child left behind
annual yearly progress (AYP) requirements and that include the before- or after-school programs in the AYP plans as
a means to improve outcomes. Before-school programs are limited to elementary school-aged children. Effective
before- or after-school programs combine academic, enrichment, and recreation activities to guide learning and inspire
children and youth in various activities. The before- or after-school programs can meet the needs of the communities
served by the programs.

(2) The department shall work in collaboration with independent contractors to put into practice a program
establishing quality before- or after-school programs for children in kindergarten to ninth grades. In order for an
independent contractor to receive TANF funds, a child served must be a member of a family with an income that does
not exceed 200% of the federal poverty guidelines published by the United States department of health and human
services.

(3) The department shall, through a competitive bid process, provide grants or contracts up to $5,000,100.00 in
TANF funds for the program based on community needs. A county shall receive no more than 20% of the funds
appropriated in part 1 for this program. From the funds appropriated in part 1 for before- or after-school programs
within day care services, the department is authorized to make allocations of funds only to the agencies that report
necessary data to the department for the purpose of meeting TANF and maintenance of effort eligibility reporting
requirements. The use of funds under this section should not be considered an ongoing commitment of funding.

(4) The before- or after-school programs shall include academic assistance, including assistance with reading and
writing, and at least 3 of the following topics:

(a) Abstinence-based pregnancy prevention.

(b) Chemical abuse and dependency including nonmedical services.

(c) Gang violence prevention.

(d) Preparation toward future self-sufficiency.

(e) Leadership development.

(f) Case management or mentoring.

(g) Parental involvement.

(h) Anger management.

(5) The department may enter into grants or contracts with independent contractors including, but not limited to,
faith-based organizations, boys or girls clubs, schools, or nonprofit organizations. The department shall grant priority
in funding independent contractors who secure at least 25% in matching funds. The matching funds may either be
fulfilled through local, state, or federal funds, and/or through in-kind or other donations.

(6) A referral to a program may be made by, but is not limited to, any of the following: a teacher, counselor, parent,
police officer, judge, or social worker.

(7) By January 30, 2008, the department before- or after-school program expenditures shall be audited and the
department shall work in collaboration with independent contractors to provide a report on the before- or after-school
program to the senate and house standing committees dealing with human services, the senate and house appropriatiot
subcommittees for the department budget, the senate and house fiscal agencies, and the senate and house policy office
The report shall include the number of participants and the average cost per participant, as well as changes noted ir
program participants in any of the following categories:

(a) Juvenile crime.

(b) Aggressive behavior.

(c) Academic achievement.

(d) Development of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school.
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Sec. 658. From the funds appropriated in part 1 for day care services, $126,500.00 in TANF funds shall be allocated
to Grand Rapids youth commonwealth to support after-school and summer programs at camp O’Malley. As a condition
for receiving funds, Grand Rapids youth commonwealth shall comply with all policies and reporting requirements
placed on recipients of before- and after-school grants awarded under section 657.

Sec. 660. From the funds appropriated in part 1 for food bank funding, the department is authorized to make
allocations of TANF funds only to the agencies that report necessary data to the department for the purpose of meeting
TANF eligibility reporting requirements. The agencies that do not report necessary data to the department for the
purpose of meeting TANF eligibility reporting requirements will not receive allocations in excess of those received in
fiscal year 2000. The use of TANF funds under this section should not be considered an ongoing commitment of
funding.

Sec. 665. The department shall partner with the department of transportation and may partner with other entities to
use TANF and other sources of available funding to support public transportation needs of TANF-eligible individuals.
This partnership shall place a priority on transportation needs for employment or seeking employment or medical or
health-related transportation.

Sec. 666. The department shall continue efforts to increase the participation of eligible family independence program
recipients in the federal earned income tax credit.

Sec. 668. (1) In coordination with the Michigan alliance of boys and girls clubs, the department shall expend
$250,000.00 to make allocations for a statewide collaborative project to develop a community-based program available
to children ages 6 to 15.

(2) The department shall make allocations of TANF funds under this section only to agencies that report necessary
data to the department for the purpose of meeting the TANF eligibility reporting requirements. The use of TANF funds
under this section should not be considered an ongoing commitment.

(3) The department shall grant priority in funding to programs that provide at least 10% in matching funds. The
matching funds requirement shall be fulfilled through any combination of local, state, or federal funds or in-kind or
other donations. A program that cannot meet the matching requirement shall not be excluded from applying for a
contract.

Sec. 669. (1) The department shall distribute cash and food assistance to recipients electronically by using debit
cards.

(2) The department shall allocate up to $7,167,500.00 for the annual clothing allowance. The allowance shall be
granted to all eligible children as defined by the department.

Sec. 673. The department shall immediately send notification to a client participating in the state child day care
program and his or her child day care provider if the client’s eligibility is reduced or eliminated.

Sec. 674. The department shall develop and implement a plan to reduce waste, fraud, and abuse within the child day
care program. Beginning December 31, 2007, the department shall report annually to the senate and house
appropriations subcommittees for the department budget, the senate and house fiscal agencies and policy offices, ani
the state budget director on plan details and implementation status.

Sec. 675. The department shall continue to explore policy options and the potential costs of implementing a child
day care rate structure that more accurately reflects the market cost of care by vicinity.

Sec. 676. (1) The department shall collaborate with the state board of education to extend the duration of the
Michigan after-school partnership and oversee its efforts to implement the policy recommendations and strategic next
steps identified in the Michigan after-school initiative’s report of December 15, 2003.

(2) From the funds appropriated in part 1, $25,000.00 may be used to support the Michigan after-school partnership
and shall be used to leverage other private and public funding to engage the public and private sectors in building and
sustaining high-quality out-of-school-time programs and resources. The co-chairs shall name a fiduciary agent and may
authorize the fiduciary to expend funds and hire people to accomplish the work of the Michigan after-school
partnership.

(3) Each year, on or before December 31, the Michigan after-school partnership shall report its progress in reaching
the recommendations set forth in the Michigan after-school initiative’s report to the senate and house committees on
appropriations, the senate and house fiscal agencies and policy offices, and the state budget director.

Sec. 677. The department shall establish a state goal for the percentage of family independence program (FIP) case
involved in employment activities. The percentage established shall not be less than 50%. On a monthly basis, the
department shall report to the senate and house appropriations subcommittees on the department budget, the senate a
house fiscal agencies and policy offices, and the state budget director on the current percentage of FIP cases involvec
in employment activities and the current percentage of JET pilot program cases involved in employment activities. If
the FIP case percentage is below the goal for more than 2 consecutive quarters, the department shall develop a plan t
increase the percentage of FIP cases involved in employment-related activities. The department shall deliver the plan
during the next annual budget presentation to the senate and house appropriations subcommittees on the departmet
budget.
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Sec. 678. (1) The department shall provide the house and senate appropriations subcommittees on the departmer
budget with an annual report on the activities of the early childhood investment corporation (ECIC). The report is due
by February 1 of each year and shall contain at least the following information:

(a) Expenditures for the prior fiscal year and planned expenditures for the current fiscal year for ECIC administration
and for each program administered by the ECIC.

(b) The projected funding sources for the ECIC expenditures in subdivision (a).

(c) A list of all new and ongoing contracts for ECIC programs.

(2) All contracts shall be bid out through a statewide request-for-proposal process, and the department shall send a
report to the house and senate appropriations subcommittees on the department budget covering the selection criterii
for establishing contracts at least 30 days before the issuance of any request for proposals.

Sec. 681. From the money appropriated in part 1, the department shall expend $600,000.00 to revise the distribution
of food assistance benefits to implement a staggered food assistance payment schedule that spans 19 days in eac
month. The department shall work in collaboration with grocers, distributors, and merchants on effective education of
food assistance recipients to ensure adequate notice of changes in the food assistance benefits distribution. The
department shall update the senate and house appropriations subcommittees on the department budget and standir
committees for human services on the progress and issues raised by this change in distribution.

Sec. 682. The department shall notify the house and senate appropriations subcommittees on the department budge
the house and senate fiscal agencies, and the house and senate policy staffs regarding the JET program savings fi
fiscal year 2006-2007 and the details on the proposed use of that money.

Sec. 683. (1) From the funds appropriated in part 1 for SSI advocacy, $1,275,000.00 shall be paid to the Michigan
state bar foundation for SSI advocacy services provided by the legal services association of Michigan. A payment of
$400.00 shall be made for each case referred to the legal services association of Michigan, with a final payment of
$250.00 on case completion.

(2) The department shall not provide payment to the legal services association of Michigan for assisting a recipient
to submit a frivolous appeal or application or for assisting a recipient who has submitted multiple applications that have
been denied regarding the same disability, unless the legal services association of Michigan determines that there is ¢
valid reason to pursue an appeal.

Sec. 684. It is the intent of the legislature that, from the money appropriated in part 1 for day care services, the
department provide day care payments to day care providers for all eligible hours of day care services delivered on
behalf of department clients up to a maximum of 100 hours per 2-week pay period.

Sec. 685. (1) Not later than March 1, 2008, the department shall report to the senate and house appropriations
subcommittees with jurisdiction over the department budget, and to the senate and house appropriations subcommittee:
with jurisdiction over the department of community health budget, on the number of recipients that applied for
Medicaid coverage, the number of recipients that were approved for Medicaid coverage, and the number of recipients
that were denied Medicaid coverage. The report shall describe these statistics for fiscal year 2007-2008 and summarize
department programs to assist persons in applying for Medicaid.

(2) Not later than March 1, 2008, the department shall report to the senate and house appropriations subcommittees
with jurisdiction over the department budget, and to the senate and house subcommittees with jurisdiction over the
department of community health budget, on the number of applicants for home help services. The department shall give
a summary report on the number of approved applications, denied applications, pending applications, and the number
of applications in which the applicant was eligible for nursing home services.

JUVENILE JUSTICE SERVICES

Sec. 702. Expansion of facilities funded under part 1 for juvenile justice services shall not be authorized by the joint
capital outlay subcommittee of the appropriations committees until the department has held a public hearing in the
community where the facility proposed to be expanded is located.

Sec. 705. (1) The department, in conjunction with private juvenile justice residential programs, shall develop a
methodology for measuring goals, objectives, and performance standards for the delivery of juvenile justice residential
programs based on national standards and best practices. These goals, objectives, and performance standards shi
apply to both public and private delivery of juvenile justice residential programs, and data shall be collected from both
private and public juvenile justice residential programs that can be used to evaluate performance achievements,
including, but not limited to, the following:

(a) Admission and release data and other information related to demographics of population served.

(b) Program descriptions and information related to treatment, educational services, and conditions of confinement.

(c) Program outcomes including recidivism rates for youth served by the facility.

(d) Trends in census and population demographics.

(e) Staff and resident safety.

() Facility profile.

(g) Fiscal information necessary for qualitative understanding of program operations and comparative costs of public
and private facilities.
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(2) The department during the annual budget presentation shall outline the progress of the development of the goals,
objectives, and performance standards, as well as the information collected through the implementation of the performance
measurement program. The presentation shall include all of the following:

(a) Actual cost and actual days of care by facility for the most recently completed fiscal year.

(b) Actual cost per day per youth by facility for the most recently completed fiscal year.

(c) An analysis of the variance between the estimated cost and days of care assumed in the original appropriation
and the figures in subdivisions (a) and (b).

(d) Both the number of authorized FTE positions for each facility and the number of actual on-board FTE positions
for the most recently completed fiscal year.

Sec. 706. Counties shall be subject to 50% charge-back for the use of alternative regional detention services, if those
detention services do not fall under the basic provision of section 117e of the social welfare act, 1939 PA 280, MCL
400.117e, or if a county operates those detention services programs primarily with professional rather than volunteer
staff.

Sec. 707. In order to be reimbursed for child care fund expenditures, counties are required to submit department-
developed reports to enable the department to document potential federally claimable expenditures. This requirement
is in accordance with the reporting requirements specified in section 117a(7) of the social welfare act, 1939 PA 280,
MCL 400.117a.

Sec. 708. As a condition of receiving money appropriated in part 1 for the child care fund line item, by February 15,
2008, counties shall have an approved service spending plan for the fiscal year ending September 30, 2008. Countie
must submit the service spending plan to the department by December 15, 2007 for approval.

Sec. 714. (1) The department shall provide technical assistance for counties to develop information networks including,
but not limited to, serious habitual offenders comprehensive action program (SHOCAP), juvenile justice on-line
technology (JJOLT), and juvenile violent reporting system (JVRS).

(2) The department shall assist counties in identifying funding sources for the networks, including, but not limited
to, the child care fund and the juvenile accountability incentive block grant.

(3) The local units of government shall report to the department on expenditures of their juvenile justice information
networks in concert with their requests for reimbursement from the child care fund.

Sec. 715. The department shall report to the senate and house appropriations subcommittees for the departmen
budget, the senate and house fiscal agencies and policy offices, and the state budget director by October 30, 2007 ol
the status of implementing recommendations of the 2001 joint house and senate task force on juvenile justice,
including, but not limited to, the following:

(a) Mentoring programs that focus on improving communication and collaboration, encourage quality mentoring
programs, recruitment of mentors, and increasing public awareness of and participation in programs for at-risk youth.

(b) Discussion of programs relating to juvenile information networks as an Internet-based communication tool that
assists with case management of juvenile offenders in the area.

Sec. 719. The department shall notify the legislature at least 30 days before closing or making any change in the
status, including the licensed bed capacity and operating bed capacity, of a state juvenile justice facility.

Sec. 720. (1) The goal of high security juvenile services funded in part 1 shall be to protect the general public from
dangerous juvenile offenders while providing rehabilitation services to those offenders to safely prepare them for entry
into society.

(2) The department shall take into consideration the recommendations on a methodology for measuring goals,
objectives, and performance standards developed in conjunction with private providers of juvenile justice residential
programs required in section 705 of 2004 PA 344.

(3) The department shall allocate money to public and private, nonprofit providers of high security juvenile services
based on their ability to demonstrate results in all of the following:

(a) Lower recidivism rates.

(b) Higher school completion rates or GED completion rates.

(c) Shorter average stays in a residential facility.

(d) Lower average actual cost per resident.

(e) Availability of appropriate services to residents.

(4) The department shall comply with section 1150 of the social welfare act, 1939 PA 280, MCL 400.1150, regarding
placement of juvenile offenders, and shall refer to that statutory requirement in making referral recommendations to
courts for secure residential programs.

(5) The department shall require, if possible and practical, that aftercare services for a juvenile offender be provided
by the same organization or provider that provided residential care for that juvenile.

Sec. 721. (1) The goal of medium or low security juvenile services shall be effective treatment of juvenile offenders
to safely prepare them for entry into society.

(2) The department shall allocate money to public and private, nonprofit providers of medium security juvenile
services or to private, nonprofit providers of low security juvenile services based on their ability to demonstrate results
in all of the following:

(a) Reduced rates of recidivism.
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(b) Higher rates of high school or GED completion.

(c) Shorter average stays in a residential facility.

(d) Availability of appropriate services to residents.

(e) Lower average actual cost per resident.

(3) The department shall comply with section 1150 of the social welfare act, 1939 PA 280, MCL 400.1150, regarding
the placement of juvenile offenders, and shall refer to that statutory requirement in making referral recommendations
to courts for residential treatment programs.

(4) The department shall require, if possible and practical, that aftercare services for a juvenile offender be provided
by the same program or provider that provided treatment for the juvenile in residential care.

(5) The department shall provide for the transfer of medium security services equivalent to 80 beds at the W. J. Maxey
boys training school, and shall provide for the placement of juvenile offenders who need those services in community-
based or privately operated facilities. The transfer and placements shall be completed by May 1, 2008 if community based
or privately operated facilities have capacity for the new placements by that date.

Sec. 722. (1) The goal of juvenile justice day programs shall be the effective treatment and rehabilitation of juvenile
offenders in appropriate community settings.

(2) The department shall allocate money to private, nonprofit providers of juvenile justice day programs based on
their ability to demonstrate results in all of the following:

(a) Reduced rates of recidivism.

(b) Higher rates of high school or GED completion.

(c) Availability of appropriate services to offenders.

(d) Lower average actual cost per resident.

(e) Shorter average stays in a residential facility.

(3) The department shall reimburse community juvenile justice providers at a daily rate of $80.00 per day per
juvenile resident.

Sec. 723. A private nonprofit provider of juvenile services may receive funding for services of different security
levels if the provider has appropriate services for each security level and adequate measures to physically separate
residents of each security level. However, to be eligible for funding, the private nonprofit service provider shall not use
a for-profit management group or contract with a for-profit organization for its management.

Sec. 724. (1) Beginning October 1, 2007, direct delinquency services for male and female juveniles who require
community or low security services and male juveniles who require medium security services shall be provided under
contract with the department by a licensed, nonprofit, nationally accredited child caring institution or child placing
agency.

(2) Beginning October 1, 2007, the department shall be responsible for oversight, licensure, and purchase of direct
delinquency services for children and youth who require community low or medium security services. The department
may also provide direct service and monitoring for children who require high security services.

(3) The contracts with licensed, nonprofit, nationally accredited child caring institutions or child placing agencies
shall include specific performance objectives and measurable outcomes.

Sec. 726. (1) Beginning October 1, 2007, from the money appropriated in part 1 for foster care payments, Wayne County
foster care payments, and child care fund, the department shall not enter into or maintain a contract with a for-profit
provider of residential services for juvenile justice and abused or neglected youth unless the for-profit residential
provider was licensed on or before August 1, 2007.

(2) Beginning October 1, 2007, from the money appropriated in part 1 for foster care payments, Wayne County foster
care payments, and child care fund, the department shall pay a provider of residential services for juvenile justice and
abused or neglected youth at daily rates that are 4.0% above the levels the provider received during the fiscal
year 2006-2007. A provider shall not receive a daily rate below $130.00.

Sec. 727. (1) The legislature shall determine the cost of care for public juvenile justice facilities by dividing the
amount obtained under subdivision (a) by the number of days determined under subdivision (b):

(a) Add the initial appropriation for the facilities to an allocation from the appropriation for juvenile justice field
staff, administration, and maintenance, and subtract amounts for applicable federal meal reimbursements.

(b) The projected days of care as determined by the legislature in consultation with the department.

(2) Total per diem and chargeback rates determined under subsection (1) are effective January 1 in the fiscal year of
the initial appropriation. By November 1, 2007, the department shall publish the following 2008 per diem and
chargeback rates:

(a) High security juvenile services, male: per diem rate of $625.57; chargeback rate of $312.79.

(b) High and medium security juvenile services, female: per diem rate of $588.13; chargeback rate of $294.07.

(c) Juvenile justice services, northern Michigan: per diem rate of $328.70; chargeback rate of $164.35.

Sec. 728. It is the intent of the legislature that the department and the department of corrections examine the
potential of entering into an intergovernmental agreement to place 140 children in the west wing of the Woodland
center and in the Sequoyah center on the campus of the W.J. Maxey training school. The facilities shall be used to
house children currently committed to the department of corrections.
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Sec. 731. As a condition for receiving the appropriation in part 1 for the child care fund line items, the department
shall not charge any county for expenses related to the payment of an administrative rate to private child placing
agencies that oversee neglect and abuse wards if these same administrative costs are not charged in a uniform mann
to all counties in this state.

LOCAL OFFICE SERVICES

Sec. 750. The department shall maintain out-stationed eligibility specialists in community-based organizations and
hospitals.

Sec. 751. (1) From the funds appropriated in part 1, the department shall implement school-based family resource
centers based on the following guidelines:

(a) The center is supported by the local school district.

(b) The programs and information provided at the center do not conflict with sections 1169, 1507, and 1507b of the
revised school code, 1976 PA 451, MCL 380.1169, 380.1507, and 380.1507b.

(c) Notwithstanding subdivision (b), the center shall provide information regarding crisis pregnancy centers or
adoption service providers in the area.

(2) The department shall notify the senate and house subcommittees on the department budget, the senate and hou:
fiscal agencies and policy offices, and the state budget office of family resource center expansion efforts and shall
provide all of the following at the beginning of the selection process or no later than 5 days after eligible schools
receive opportunity notification:

(a) A list of eligible schools.

(b) The selection criteria to be used.

(c) The projected number to be opened.

(d) The financial implications for expansion, including funding sources.

Sec. 753. The department shall implement the recommendations of the 2004 public private partnership initiative’s
training committee to define, design, and implement a train-the-trainer program to certify private agency staff to deliver
child welfare staff training, explore the use of e-learning technologies, and include consumers in the design and
implementation of training. The intent of the legislature is to reduce training and travel costs for both the department
and the private agencies. The department shall report no later than December 1, 2007 on each specific policy change
made to implement enacted legislation and the plans to implement the recommendations, including timelines, to the
senate and house appropriations subcommittees on the department budget, the senate and house standing committe
on human services matters, the senate and house fiscal agencies and policy offices, and the state budget director.

Sec. 754. The department shall allow private nationally accredited foster care and adoption agencies to conduct their
own staff training, based on current department policies and procedures, provided that the agency trainer and training
materials are accredited by the department, and that the agency documents to the department that the training wa:
provided. The department shall provide access to any training materials requested by the private agencies to facilitate
this training.

Sec. 755. From the money appropriated in part 1, $8,154,100.00 shall be expended to add up to 200 FTE title IV-E
eligibility specialist positions. Employees filling these positions shall be assigned to local county offices and shall
serve as specialists in determining title IV-E eligibility for child welfare cases with the goal of increasing the number
of title IV-E eligible cases statewide. These positions shall be classified as services specialists within the state
classified civil service system.

DISABILITY DETERMINATION SERVICES

Sec. 801. The department disability determination services in agreement with the department of management and
budget office of retirement systems will develop the medical information and make recommendations for medical
disability retirement for state employees, state police, judges, and schoolteachers.

CHILD SUPPORT ENFORCEMENT

Sec. 901. (1) The appropriations in part 1 assume a total federal child support incentive payment of $26,500,000.00.

(2) From the federal money received for child support incentive payments, $12,000,000.00 shall be retained by the
state and expended for child support program expenses.

(3) From the federal money received for child support incentive payments, $14,500,000.00 shall be paid to the
counties based on each county’s performance level for each of the federal performance measures as established in th
code of federal regulations, CFR 45.305.2.

(4) If the child support incentive payment to the state from the federal government is greater than $26,500,000.00,
then 100% of the excess shall be retained by the state and is appropriated until the total retained by the state reache
$15,397,400.00.

(5) If the child support incentive payment to the state from the federal government is greater than the amount needed
to satisfy the provisions identified in subsections (1), (2), (3), and (4), the additional funds shall be subject to
appropriation by the legislature.

(6) If the child support incentive payment to the state from the federal government is less than $26,500,000.00, then
the state and county share shall each be reduced by 50% of the shortfall.
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(7) From the state funds appropriated in part 1 for child support enforcement, not less than $9,570,000.00 shall be
used to be paid to counties for use as the local/state match for federal title IV-D services provided by the friend of the
court and prosecuting attorney. The money is to be used to offset the net effect of the federal deficit reduction act that
prohibits the use of federal performance incentive funds paid to the state as local/state match funds.

Sec. 902. (1) The department shall continue its work to fix and improve the child support computer system using the
funding carried forward from fiscal year 2006-2007 appropriations.

(2) The department shall consult with the department of treasury and any outside consultant with collections
expertise under contract with the department of treasury to develop a plan to maximize the collection of child support
and child support arrearage settlement for the purposes of this section.

(3) The department, through the child support leadership group, shall provide semiannual reports to the legislature
concerning money expended and improvements made as a result of this section.

Sec. 903. The department may facilitate with the department of community health a program under which the
departments independently or jointly contract with local friend of the court offices to update and maintain the child
support statewide database with health insurance information in cases in which the court has ordered a party to the cas:
to maintain health insurance coverage for the minor child or children involved in the case and to assist in the recovery
of money paid by the state for health care costs that are otherwise recoverable from a party to the case. The progran
shall be in addition to a program or programs under existing contract between either or both of the departments with
a private entity on September 1, 2005. The program shall be entirely funded with state and federal funds from money
first recovered or through costs that are avoided by charging the insurance coverage for minor children from state
programs to private insurance.

Sec. 904. The department is prohibited from charging back to the counties any of the fees paid that are charged by
the internal revenue service or the department of treasury related to the tax intercept and offset programs. The state
share of those fees shall be paid from money otherwise provided for office of child support programs.

Sec. 905. Of the funds appropriated in part 1 for child support collections, $500,000.00 shall be allocated to counties
for the local match for friend of the court services legal support contracts and to payments to county prosecutors for
related legal services.

Sec. 906. From the funds appropriated in part 1 for legal support contracts, $500,000.00 shall be allocated and paid
pursuant to section 18a of the social welfare act, 1939 PA 280, MCL 400.18a.

Sec. 907. The office of child support in cooperation with the state court administrative office shall establish a pilot
program to examine the effectiveness of contracting with a public or private collection agency as authorized under
section 10 of the office of child support act, 1971 PA 174, MCL 400.240. The pilot program shall be implemented
during fiscal year 2007-2008. Any restricted revenue collected pursuant to this section shall not be expended until the
department and representatives from counties and the friends of the court meet and agree upon recommendations fo
use of the revenue. The revenue is subject to appropriation by the legislature.

Sec. 908. From the money appropriated in part 1 for child support enforcement operations, $500,000.00 shall be
expended on a contract aimed at collecting child support arrearages. Cases shall be assigned to a contractor with the
goal that at least 15% of collected arrearages be owed to this state on behalf of current or former TANF recipients. The
contractor shall be allowed to retain up to 15% of arrearages collected as a fee for services. By September 30, 2008,
the department shall report to the house and senate appropriations subcommittees on the department budget, the hou:
and senate fiscal agencies, and the house and senate policy offices on the following contract results:

(a) Number of cases assigned to the contractor.

(b) Number of cases in which the contractor successfully collected on arrearages.

(c) Total arrearages collected.

(d) Total arrearages collected that were owed to this state as reimbursement for public assistance.

(e) Total amount retained by the contractor.

OFFICE OF CHILDREN AND ADULT LICENSING

Sec. 1005. The department shall implement a performance-based licensing system. The plan shall include an approacl
that emphasizes site visits for new licensees and licensees with violations or filed complaints and random, but not
required, site visits for licensees who have been in business for 5 years or more with no violations or filed complaints.
The plan shall direct the licensing staff and field consultants to prioritize resources and site reviews on new licensees
and those with documented complaints. The plan activities shall also be based on risk to the vulnerable children and
adults receiving services from licensees. The plan shall include an implementation date for fiscal year 2007-2008 and
be submitted, by January 31, 2008, to the senate and house appropriations subcommittees on the department budge
the senate and house fiscal agencies and policy offices, and the state budget director.

COMMUNITY ACTION AND ECONOMIC OPPORTUNITY

Sec. 1101. Not later than September 30 of each year, the department shall submit for public hearing to the
chairpersons of the house and senate appropriations subcommittees dealing with appropriations for the department
budget the proposed use and distribution plan for community services block grant funds appropriated in part 1 for the
succeeding fiscal year.
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Sec. 1102. The department shall develop a plan based on recommendations from the department of civil rights and
from Native American organizations to assure that the community services block grant funds are equitably distributed.
The plan must be developed by October 31, 2007, and the plan shall be delivered to the appropriations subcommittees
on the department budget in the senate and house, the senate and house fiscal agencies, and the state budget direct

Sec. 1103. The appropriation in part 1 for the weatherization program shall be expended so that at least 25% of the
households weatherized under the program shall be households of families receiving 1 or more of the following:

(a) Family independence program assistance.

(b) State disability assistance.

(c) Food assistance.

(d) Supplemental security income.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of human services and certain state purposes related to public
welfare services for the fiscal year ending September 30, 2008; to provide for the expenditure of the appropriations; to
create funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and
other income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

Bill Hardiman
Roger Kahn
Conferees for the Senate

Dudley Spade
George Cushingberry Jr.
Rick Shaffer
Conferees for the House
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 460 Yeas—20
Allen Cropsey Jansen Pappageorge
Barcia Garcia Jelinek Richardville
Birkholz George Kahn Stamas
Bishop Gilbert Kuipers Switalski
Brown Hardiman McManus Van Woerkom
Nays—16
Anderson Cherry Hunter Schauer
Basham Clark-Coleman Jacobs Scott
Brater Clarke Olshove Thomas
Cassis Gleason Prusi Whitmer
Excused—1
Patterson
Not Voting—1
Sanborn

In The Chair: Richardville
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The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

Protest

Senator Scott, under her constitutional right of protest (Art. 4, Sec. 18), protested against the adoption of the
conference report to Senate Bill No. 232 and moved that the statement she made during the discussion of the bill be
printed as her reasons for voting “no.”

The motion prevailed.

Senator Scott’'s statement is as follows:

| rise in opposition to this bill. It was just given to us at the last minute. | had no prior knowledge of this bill and
I'm not sure that I've got the answers that | was looking for at the conference committee, and | am concerned that we
are privatizing. We're saying that we’re saving money and that we’re adding more, but | don’'t know where these people
are going to be placed, or will they be placed, and the closing of these 80 beds at Maxey Training School. And, yes,
these are our most vulnerable citizens and that's why | am concerned about this budget.

As you know, | always talk about the least of these, so | want to make sure that | am doing the best for the least of
these. | am sure that we've had some privatization in that, but I'm not so sure if we are to privatize this amount at this
time. | am going to be voting against this bill, but | do commend those who have worked on it because they have
worked on it for a long time, but unfortunately, | was just there in conference and not a part of the discussions.

| was not satisfied with all of the answers that | got on the questions | asked earlier, so | will be voting against this
bill.

Senator Hardiman asked and was granted unanimous consent to make a statement and moved that the statement |
printed in the Journal.

The motion prevailed.

Senator Hardiman’s statement is as follows:

I'm very pleased to present this conference committee report for the Department of Human Services budget for
FY 2008. It meets the target agreement of $1.3 billion GF/GP, and it achieves significant reform within the department
with respect to foster care, adoption, and juvenile justice.

Mr. President, first of all, the budget protects the vulnerable. No cuts to programs such as Child Protective Services
and licensing, watching over vulnerable children and families.

Secondly, the budget partners with those on assistance to help them move towards independence; no cuts to ou
Welfare-to-Work Programs that we improved one year ago. In fact, the JET program has been expanded.

Third, this budget provides new resources we need to move children out of the foster care system and into permanent
families more quickly. We've waited too long to take action, long enough to be brought into federal court. This bill
will add adoption specialists to help reduce that backlog.

Fourth, this budget restores funding which has been threatened by federal cutbacks in programs ranging from county
friends of the court to domestic violence prevention to indigent burial to community-based programs like our
community action agencies and parenting county councils.

Senate Bill No. 232 makes the difference between these programs surviving or sinking. Next, this budget continues
the work of the Legislature in addressing core issues through funding of marriage and fatherhood programs. This
budget does all of this, but more importantly, it reforms this department and refocuses the department. This budget
means drawing on the resources of our community-based partners in foster care and adoption services and juvenile
justice. Let me just give you an example, certainly, in this budget the Maxey Training School has been affected. The
medium security, there will be 80 positions that we’ll be taking out the staffing for those, but there will be opportunity
to move in other positions that have been created within this budget; other very needed positions to help license foster
care homes, to help move harder-to-place children into adoption, and to work in the local offices of DHS to help reduce
those very high staff to client ratios up to 500-to-1.

We have used the money wisely. | ask for the body’s approval of this conference committee report, and | thank you
for the time and would be happy to address questions later on.

By unanimous consent the Senate returned to the order of
Messages from the House

Senate Bill No. 229, entitled
A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, civil
service, information technology, management and budget, state, and treasury, the executive office, and the legislative
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branch for the fiscal year ending September 30, 2008; to provide for the expenditure of these appropriations; to provide
for the funding of certain work projects; to provide for the imposition of certain fees; to establish or continue certain
funds, programs, and categories; to transfer certain funds; to prescribe certain requirements for bidding on state
contracts; to provide for disposition of year-end balances; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and othet
income received by the various principal executive departments and state agencies.

(For Conference Report, see Senate Journal No. 113, p. 1955.)

The House of Representatives has adopted the report of the Committee of Conference.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 240, entitled

A bill to make appropriations for the state transportation department and certain transportation purposes for the
fiscal year ending September 30, 2008; to provide for the imposition of fees; to provide for reports; to create certain
funds and programs; to prescribe requirements for certain railroad and bus facilities; to prescribe certain powers and
duties of certain state departments and officials and local units of government; and to provide for the expenditure of
the appropriations.

(For Conference Report, see p. 2048.)

The House of Representatives has adopted the report of the Committee of Conference.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

By unanimous consent the Senate proceeded to the order of
Statements

Senators Cassis and Scott asked and were granted unanimous consent to make statements and moved that tt
statements be printed in the Journal.

The motion prevailed.

Senator Cassis’ statement is as follows:

My budget voting record will reflect that in these most difficult economic times, | supported those budgets that
stayed at or under 2.1 percent, the projected rate of inflation for 2008. Those budgets are History, Arts, and Libraries,
the Judiciary budget, Department of Labor and Economic Growth, community colleges, higher education, K-12 school
aid, Department of Natural Resources, and Transportation.

| voted “no” on the following department budgets that exceed the rate of inflation projected: Department of
Agriculture, general government, Military and Veterans Affairs, State Police, Corrections, Department of Education,
DEQ—Department of Environmental Quality, that is—Community Health, and Human Services.

While these were very tough decisions to make, I'm sure on behalf of all of us, | want to say that those who worked
so hard to come up with these budgets are to be commended. However, if we vote “no” to increase taxes, we also neec
to vote appropriately when it comes to cost savings in the budget. That is what | have tried to do.

Senator Scott's statement is as follows:

Last week | received this message from one of my constituents. While it is typical of the many communications |
receive, this one made me particularly sad because it was from a college student; someone working to better themselve:
with an education; someone who could be one of those educated 21st century workers that we do desperately need fo
Michigan’s recovery.

This person says, “I don't drive because I'm honest enough not to. In Hamtramck, the number of people who drive
without insurance is astronomical because the chance of getting caught is so much less than the enormous expense ¢
insurance. | can pay for a whole semester of college with that money and | do. | end up carpooling and taking a very
dangerous bus ride, two transfers, and a long wait in the dark bus stops to get to school and back. | think it's absolutely
rotten to the core. My friends are leaving Detroit like rats from a sinking ship because of stupid things like this. It's
just not worth it to fight and tough it out if you are being nickled and dimed for trying.

Why stay here if you can go elsewhere safer and cheaper to live. Where is our safe mass transit? Why are my gooc
friends resorting to being lawbreakers just to commute to work and worrying about being hit by uninsured drivers? It's
just wrong.”

My response: You're absolutely right. It's just wrong and that's what I've been trying to tell my colleagues for years.
What is also wrong is their refusal to take up the issue. They have the resources and they have the abilities to help yot
and your friends remain law-abiding by offering accessible and affordable coverage.

| hope they will soon take up my bills.
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By unanimous consent the Senate returned to the order of
Motions and Communications

Senator Cropsey moved that, pursuant to rule 1.114, upon receipt of Senate bills returned from the House of
Representatives, the Secretary of the Senate be directed to proceed with the enrollment printing and presentation of the
bills to the Governor.

The motion prevailed.

Senator Cropsey moved that when the Senate adjourns today, it stand adjourned until Thursday, November 1, at
12:00 noon.
The motion prevailed.

Scheduled Meetings
Education - Thursday, November 1, 2:30 p.m., Room 210, Farnum Building (373-6920)
Senator Cropsey moved that the Senate adjourn.
The motion prevailed, the time being 4:05 a.m.
In pursuance of the order previously made, the President pro tempore, Senator Richardville, declared the Senate

adjourned until Thursday, November 1, 2007, at 12:00 noon.

CAROL MOREY VIVENTI
Secretary of the Senate



