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HOUSE BILL No. 5146

September 8, 2005, Introduced by Reps. Espinoza, Alma Smith, McDowell, Mayes,
Sheltrown, Zelenko, Gonzales, Kehrl, Spade, Bennett, Angerer, Polidori, Miller, Byrnes,
Byrum, Gleason, Plakas, Kathleen Law, Accavitti, Dillon, Donigan, Condino, Gillard,
Brown, Adamini and Leland and referred to the Committee on Tax Policy.

A Dbill to amend 1975 PA 228, entitled

"Si ngl e business tax act,"”
(MCL 208.1 to 208.145) by adding section 35d.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 35D. (1) EXCEPT AS PROVI DED | N SUBSECTI ON (2) AND FOR TAX
YEARS THAT BEG N AFTER DECEMBER 31, 2005 AND BEFORE JANUARY 1,
2011, THE FOLLOW NG TAXPAYERS MAY CLAIM A CREDI T AGAI NST THE TAX
| MPOSED UNDER THI S ACT EQUAL TO THE FOLLOW NG AMOUNTS:

(A) A TAXPAYER THAT IS A RETAIL DEALER THAT ENGAGES I N THE
TRANSFER, SALE, DI SPENSI NG OR OFFERI NG FOR SALE OF GASOLI NE I N
THI S STATE LI CENSED BY THE DEPARTMENT OF AGRI CULTURE UNDER THE
MOTOR FUELS QUALI TY ACT, 1984 PA 44, MCL 290. 641 TO 290. 650D, MAY
CLAIM A CREDIT EQUAL TO THE SUM OF THE FOLLOW NG RELATED TO THE
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SALE OF QUALI FI ED FUELS:

(i) THE COST PAID I N THE TAX YEAR FOR EQUI PMENT THAT | S
DEDI CATED TO THE DI SPENSI NG OF QUALI FI ED FUELS.

(i) SPECI AL MAI NTENANCE AND LABOR COSTS PAID I N THE TAX YEAR
THAT ARE ASSOCI ATED W TH THE EQUI PMENT UNDER SUBPARAGRAPH (i) .

(B) A TAXPAYER THAT IS A BLENDER MAY CLAIM A CREDI T EQUAL TO
THE COST PAID IN THE TAX YEAR FOR EQUI PMENT THAT | S DEDI CATED TO
THE BLENDI NG OF QUALI FI ED FUELS.

(2) IF THE CREDIT ALLOAED UNDER THI S SECTI ON FOR THE TAX YEAR
AND ANY UNUSED CARRYFORWARD OF THE CREDI T ALLOWED UNDER THI S
SECTI ON EXCEED THE TAX LI ABILITY OF THE TAXPAYER FOR THE TAX YEAR,
THE EXCESS SHALL NOT BE REFUNDED, BUT MAY BE CARRI ED FORWARD AS AN
OFFSET TO THE TAX LI ABI LI TY I N SUBSEQUENT TAX YEARS FOR 10 TAX
YEARS OR UNTIL THE EXCESS CREDIT | S USED UP, WH CHEVER OCCURS
FI RST.

(3) AS USED IN TH S SECTI ON:

(A) "BIODI ESEL FUEL" MEANS A DI ESEL FUEL THAT CONSI STS OF
MONO- ALKYL ESTERS OF LONG CHAIN FATTY ACI DS DERI VED FROM VEGETABLE
O LS OR ANl MAL FATS DESI GNATED B100 AND THAT MEETS THE STANDARDS
UNDER D- 6751 OF THE AMERI CAN SCCI ETY FOR TESTI NG AND MATERI ALS.

(B) "BLENDER' MEANS THAT TERM AS DEFINED I N SECTION 2 OF THE
MOTOR FUELS QUALITY ACT, 1984 PA 44, MCL 290. 642.

(© "QUALI FI ED FUEL" MEANS ALL OF THE FOLLOW NG

(i) BIODIESEL FUEL OR BI ODI ESEL FUEL BLENDS DESI GNATED B2 OR
H GHER. THE NUMBER FOLLOW NG THE B REPRESENTS THE PERCENTAGE OF
Bl ODI ESEL FUEL BY VOLUME I N THE BLEND.

(i) FOR A TAXPAYER THAT IS A RETAIL DEALER, ETHANOL OR ETHANOL
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BLENDS CONTAI NIl NG BETWEEN 11% AND 85% DENATURED FUEL ETHANOL BY
VOLUME | N THE BLEND. THE DENATURED FUEL ETHANOL MJUST MEET THE
STANDARDS UNDER D-4806 OF THE AMERI CAN SOCI ETY FOR TESTI NG AND
MATERI ALS.

(iii) FOR A TAXPAYER THAT IS A BLENDER, ETHANOL OR ETHANOL
BLENDS CONTAI NI NG 10% OR HI GHER DENATURED FUEL ETHANCL BY VOLUME | N
THE BLEND. THE DENATURED FUEL ETHANCL MUST MEET THE STANDARDS UNDER
D-4806 OF THE AMERI CAN SOCI ETY FOR TESTI NG AND MATERI ALS.
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