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HOUSE BILL No. 5137

September 7, 2005, Introduced by Reps. Bieda, Alma Smith, Clemente and Condino and
referred to the Committee on Commerce.

A bill to amend 1992 PA 147, entitled
" Nei ghbor hood enterprise zone act,"”
by amendi ng sections 12 and 13 (MCL 207.782 and 207.783), section
12 as anended by 2004 PA 396.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 12. (1) Except as otherw se provided in this section,
unl ess earlier revoked as provided in section 11, a nei ghborhood
enterprise zone certificate | SSUED BEFORE JANUARY 1, 2005 shal
remain in effect for 6 to 12 years AND A NEl GHBORHOOD ENTERPRI SE
ZONE CERTI FI CATE | SSUED AFTER DECEMBER 31, 2004 SHALL REMAIN IN

EFFECT FOR 6 TO 15 YEARS fromthe effective date of the certificate

as determ ned by the governing body of the |ocal governnental unit.

THE GOVERNI NG BODY OF A LOCAL GOVERNMENTAL UNI'T THAT | SSUED A
NEI GHBORHOOD ENTERPRI SE ZONE CERTI FI CATE FOR A NEW FACILITY OR A
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REHABI LI TATED FACI LI TY BEFORE JANUARY 1, 2005 MAY EXTEND THE
CERTI FI CATE FOR AN ADDI TI ONAL 3 YEARS | F THE EXTENSI ON I S APPROVED
BY RESOLUTI ON BEFORE THE ORI G NAL NEI GHBORHOOD ENTERPRI SE ZONE
CERTI FI CATE EXPI RES. |f the HOVESTEAD FACILITY, new facility, or
rehabilitated facility is sold or transferred to anot her owner who
ot herwi se conplies with this act and, for a HOVESTEAD FACILITY OR A
new facility, uses the HOVESTEAD FACILITY OR THE new facility as a
principal residence, the certificate shall remain in effect.

(2) If arehabilitated facility was sold before Decenber 29,
1994 and a certificate was in effect for that facility at the tine
of the sale, and the new owner of the rehabilitated facility
ot herwi se conplies with this act, the certificate shall be
reinstated and remain in effect for the remai nder of the origina
period described in subsection (1), unless earlier revoked under
section 11.

(3) Except as provided in subsection (4), a change in
ownership of a rehabilitated facility constituting all or a portion
of a qualified historic building, occurring after the effective
date of a nei ghborhood enterprise zone certificate for that
rehabilitated facility, shall not affect the validity of that
nei ghbor hood enterprise zone certificate, and the certificate shal
remain in effect for the period specified in this section as |ong
as the rehabilitated facility has as its prinmary purpose
resi dential housing.

(4) Unless revoked earlier as provided in section 11, a
nei ghbor hood enterprise zone certificate in effect for a

rehabilitated facility constituting all or a portion of a qualified
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historic building shall remain in effect for 11 to 17 years from
the effective date of the certificate as determ ned by the
governi ng body of the |ocal governnental unit. However, if a
rehabilitated facility constituting all or a portion of a qualified
historic building is not transferred or sold to a person who w ||
own and occupy the rehabilitated facility as his or her principa
residence within 6 years of the effective date of the nei ghborhood
enterprise zone certificate, the nei ghborhood enterprise zone
certificate is revoked.

Sec. 13. (1) The assessor of each |ocal governnental unit in
which is | ocated a HOVESTEAD FACILITY, A new facility, or a
rehabilitated facility for which a nei ghborhood enterprise zone
certificate is in effect shall determ ne annually, with respect to
each HOVESTEAD FACILITY, new facility, or rehabilitated facility,

t he assessed val uation of the property conprising the facility
havi ng the benefit of a nei ghborhood enterprise zone certificate
and the anount of ad val orem property tax that would have been paid
W th respect to each HOVESTEAD FACILITY, new facility, and
rehabilitated facility under the general property tax act, —Aet—No—-
206—of —the Publi-eActs—of 1893, beingseetions—2111 to 211157 of
the—M-echi-gan—Conpitedtaws— 1893 PA 206, MCL 211.1 TO 211.157, if
the certificate had not been in force, and the assessed val uation
on whi ch the nei ghborhood enterprise zone tax is based for a
HOVESTEAD FACILITY OR Arehabilitated facility. A holder of a
certificate shall furnish to the assessor the information necessary
for the determ nation

(2) After meking the determ nations under subsection (1), the
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assessor shall send annually notification of those determ nations
to the Mchigan enterprise zone authority and the governi ng body of
each taxing unit that |evies taxes upon property in the |oca
governnmental unit in which the new facility or rehabilitated
facility is located and the holder of the certificate for which the
determination is nade. The notice shall be sent by certified mai

not | ater than Cctober 15 and shall be based upon the val uation as

of the imediately precedi ng Decenber 31.
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