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HOUSE BILL No. 4975

June 21, 2005, Introduced by Reps. Hoogendyk, Palmer, Gosselin, Sheen, Stahl, Robertson,
Schuitmaker, Drolet, Brandenburg, Meyer, Mortimer, Acciavatti, Baxter, Garfield, Pastor,
Huizenga, Vander Veen, Newell, Stakoe, Hildenbrand, Marleau, Emmons, Steil,
Casperson, Jones, Taub, Rocca, Ball and Walker and referred to the Committee on
Appropriations.

A bill to anmend 1976 PA 451, entitled
"The revised school code,"
by amendi ng sections 1215 and 1227 (MCL 380. 1215 and 380. 1227),
section 1215 as anended by 2002 PA 63 and section 1227 as anended
by 2002 PA 66, and by addi ng section 1227a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1215. (1) —Operatingtaxes—shallbeacecountedfor— THE
BOARD OF A SCHOOL DI STRICT SHALL ESTABLI SH AN ACCOUNT FOR GENERAL
OPERATI NG REVENUE RECEI VED UNDER THE STATE SCHOCL Al D ACT OF 1979

AND REVENUE FROM OPERATI NG TAXES under the title of "general fund".

Fhe— SUBJECT TO SECTI ON 1227A, THE state board may establish other

fund designations to clarify further the expenditure
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cl assifications for which general fund —weReys— MONEY nay be used.

(2) Library noney shall be accounted for under the title of
“l'ibrary fund".

(3) Building and site noney shall be accounted for under the
title of "building and site fund".

(4) Taxes collected for retiring bonded i ndebtedness shall be
accounted for as required by the revised nunicipal finance act,
2001 PA 34, MCL 141.2101 to 141.2821.

Sec. 1227. (1) The board of a school district shall prepare
annual estimates of the amobunt of taxes necessary for the schoo
district's needs for the ensuing fiscal year. The estinates shal
specify the anbunt required for the "general fund", the anount
required for the "capital projects fund", and the amount required
for the "debt retirenent fund", in accordance with the revised
muni ci pal finance act, 2001 PA 34, MCL 141.2101 to 141.2821, and
out st andi ng bondi ng resol utions.

(2) The school board may include in the "capital projects
fund" an anount not exceeding in 1 year .01% of the school
district's taxable value to establish and maintain a schoo
di strict insurance reserve fund from whi ch school buildings or
ot her school property damaged or destroyed by fire, |ightning, or
ot herwi se may be repaired, rebuilt, or replaced by other buildings
or property to be used in its place. Taxes shall not be |evied for
this purpose while the insurance reserve fund exceeds or equals .1%
of the school district's taxable value. The board shall carry the
i nsurance reserves forward as an encunbered reserve and nay add to

the reserve in the manner prescribed in this section. |nsurance
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reserve funds may be invested in the manner provided in section
1223. Incone fromthe investnment shall be considered a part of the
"general fund". If an emergency is declared by a 2/3 vote of the
menbers el ected to and serving on the board, the insurance reserve
funds may be borrowed for the enmergency, but the funds shall be
returned to the insurance reserve fund fromthe collection of taxes
in the next ensuing fiscal year.

(3) —Fhe— SUBJECT TO SECTION 1227A, THE school board shal
adopt a budget in the sanme manner and formas required for its
estimates and, subject to limtations under |aw, determ ne the
anount of tax |levy necessary for the budget. The board shal
certify the anbunt to the city and township before the date
required by | aw.

(4) The proper officials of the city and townshi p shal
apportion the school taxes in the school district in the sane
manner as the other taxes of the city or township are apporti oned.
Except as ot herw se provided under part 26, the anobunt apportioned
shal | be assessed, levied, collected, and returned for each portion
of the school district in the sane manner as taxes of the city or
township in which the portion of the school district is |ocated.

SEC. 1227A. (1) EXCEPT AS OTHERW SE PROVIDED I N THI S SECTI ON,
BEG NNI NG | N THE 2005- 2006 SCHOOL FI SCAL YEAR, THE BOARD COF A
SCHOOL DI STRICT SHALL ENSURE THAT AT LEAST 65% OF | TS GENERAL
OPERATI NG BUDGET FOR THE SCHOOL FI SCAL YEAR | S EXPENDED FOR
| NSTRUCTI ON

(2) I'F A SCHOOL DI STRICT I'S NOT I N COVWPLI ANCE W TH SUBSECTI ON
(1), THE BOARD OF THE SCHOCL DI STRI CT SHALL ENSURE THAT THE
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PERCENTAGE OF THE SCHOOL DI STRI CT' S GENERAL OPERATI NG BUDGET
EXPENDED ON | NSTRUCTI ON | S | NCREASED BY AT LEAST 2 PERCENTAGE
PO NTS EACH SCHOOL FI SCAL YEAR UNTIL THE SCHOOL DI STRICT IS IN
COMVPLI ANCE W TH SUBSECTI ON (1).

(3) TO ENSURE COMPLI ANCE W TH THI'S SECTI ON, NOT LATER THAN
JUNE 1 OF EACH YEAR, THE BOARD OF A SCHOOL DI STRICT SHALL SUBM T
| TS PROPOSED BUDGET TO THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON,
ALONG W TH DOCUVMENTATI ON VER! FYI NG COVPLI ANCE W TH SUBSECTI ON ( 1)
R (2).

(4) |F THE BOARD OF A SCHOOL DI STRI CT DETERM NES THAT THE
SCHOOL DI STRI CT CANNOT COMPLY W TH SUBSECTION (1) OR (2) FOR A
SCHOOL FI SCAL YEAR, THE BQARD MAY REQUEST THE GOVERNOR TO GRANT A
WAl VER FROM THESE REQUI REMENTS. TO OBTAIN A WAl VER, THE BOARD
SHALL SUBM T TO THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON A WRI TTEN
REQUEST FOR A WAl VER FROM THESE REQUI REMENTS. A REQUEST FOR WAl VER
UNDER THI S SUBSECTI ON SHALL BE SUBM TTED TO THE SUPERI NTENDENT OF
PUBLI C | NSTRUCTI ON NOT LATER THAN JUNE 1 BEFORE THE BEG NNI NG OF
THE SCHOOL FI SCAL YEAR AND SHALL BE ACCOMPANI ED BY A WRI TTEN ACTI ON
PLAN DETAI LI NG THE STEPS THE SCHOOL DI STRICT WLL TAKE TOWARD
ACHI EVI NG COVPLI ANCE W TH SUBSECTI ON (1) OR (2). THE SUPERI NTENDENT
OF PUBLI C | NSTRUCTI ON PROVPTLY SHALL EVALUATE THE REQUEST AND THE
ACTI ON PLAN AND MAKE A RECOMVENDATI ON TO THE GOVERNOR. THE
SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON MAY RECOMMVEND THAT THE
GOVERNOR GRANT A WAI VER UNDER THI'S SUBSECTI ON | F THE SUPERI NTENDENT
OF PUBLI C I NSTRUCTI ON |'S SATI SFI ED FROM THE SCHOOL DI STRICT' S
ACTI ON PLAN THAT THE SCHOOL DI STRICT IS LIKELY TO MAKE SATI SFACTORY
PROGRESS TOWARD COVPLI ANCE W TH SUBSECTI ON (1) OR (2). THE GOVERNCR
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SHALL MAKE THE FI NAL DECI SI ON WHETHER TO GRANT OR DENY THE WAl VER.
THE GOVERNOR SHALL TAKE ACTI ON TO GRANT OR DENY A WAI VER W THI N 30
DAYS AFTER RECElI PT OF A WAI VER REQUEST MEETI NG THE REQUI REMENTS OF
TH' S SUBSECTI ON. A WAI VER GRANTED UNDER THI S SUBSECTION | S VALI D
FOR 1 YEAR AND MAY BE RENEVED UPON SUBM SSI ON OF A NEW REQUEST FOR
WAl VER THAT MEETS THE REQUI REMENTS OF THI S SUBSECTI ON.

(5) AS USED IN THI' S SECTI ON, "1 NSTRUCTI ON' MEANS THAT TERM AS
DEFI NED BY THE NATI ONAL CENTER FOR EDUCATI ON STATI STI CS, AND
I NCLUDES AN ACTI VI TY DEALI NG DI RECTLY W TH | NTERACTI ON BETWEEN
PUPI LS AND TEACHERS OR OTHER CLASSROOM AND | NSTRUCTI ONAL PERSONNEL,
TUTORS, BOOKS, COMPUTERS, GENERAL | NSTRUCTI ON SUPPLI ES,
I NSTRUCTI ONAL Al DES, AND LEARNI NG SUPPORT STAFF SUCH AS LI BRARI ANS,
AND ALSO | NCLUDES SCHOOL ACTI VI TIES SUCH AS FI ELD TRI PS, ATHLETI CS,
ARTS, AND MULTI - DI SCI PLI NARY LEARNI NG
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