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HOUSE BILL No. 4707

May 3, 2005, Introduced by Rep. Meyer and referred to the Committee on Education.

A bill to anend 1976 PA 451, entitled
"The revised school code,"
by amendi ng section 1211 (MCL 380.1211), as anended by 2003 PA 126;
and to repeal acts and parts of acts.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 1211. (1) Except as otherwi se provided in this section

and section 1211c, the board of a school district shall |evy not

nore than 18 mlls for school operating purposes. —e+r—thenurber—of

e levied | | . , . .
lLess— A principal residence and qualified agricultural property

are exenpt fromthe mlls |levied under this subsection except for
t he nunber of mlls by which that exenption is reduced under this

subsecti on. The board of a school district with a foundation
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al  owance cal cul ated under section 20 of the state school aid act
of 1979, MCL 388. 1620, for the 1994-95 state fiscal year of nore

t han $6, 500. 00, nmay reduce the nunber of mlls fromwhich a
principal residence and qualified agricultural property are
exenpt ed under this subsection by up to the nunber of mlls, as
certified under FORMER section 121l1a, required to be levied on a
princi pal residence and qualified agricultural property for the
school district's conbined state and | ocal revenue per menbership
pupil for the school fiscal year ending in 1995 to be equal to the
school district's foundation all owance for the state fiscal year
ending in 1995, and the board also may levy in 1994 or a succeedi ng
year that nunber of mlls for school operating purposes on a
princi pal residence and qualified agricultural property.

(2) Subject to subsection (3), if the departnment of treasury
determ nes that the maxi mum nunber of mlls allowd to be |evied
under subsection (1) on all classes of property is not sufficient
for a school district's conbined state and | ocal revenue per
menber ship pupil for the school fiscal year ending in 1995 to be
equal to the school district's foundation allowance for that schoo
fiscal year, the board of the school district may levy in 1994 or a
succeedi ng year additional mlls uniformy on all property up to
the nunber of mlls required for the school district's conbined
state and | ocal revenue per nenbership pupil for the school fiscal
year ending in 1995 to be equal to the school district's foundation
al l omance for the state fiscal year ending in 1995.

(3) After 1994, the nunmber of mlls a school district may |evy

under this section on any class of property shall not exceed the
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| esser of the nunber of mlls the school district —s— WAS
certified by the departnment of treasury under FORMER section 1211a
to levy on that class of property under this section in 1994 or the
nunber of mlls required to be levied on that class of property
under this section to ensure that the increase fromthe i mediately
precedi ng state fiscal year in the school district's conbined state
and | ocal revenue per nenbership pupil, calculated as if the schoo
district had | evied the maxi mum nunber of mlls the school district
was allowed to |l evy under this section regardl ess of the nunber of
mlls the school district actually |evied, does not exceed the

| esser of the dollar anpbunt of the increase in the basic foundation
al  owance under section 20 of the state school aid act of 1979, MCL
388. 1620, fromthe imredi ately preceding state fiscal year or the
percentage increase in the general price level in the i mediately
precedi ng cal endar year. HOAEVER, BEGQ NNI NG ON THE EFFECTI VE DATE
OF THE AMENDATCORY ACT THAT ADDED THI S SENTENCE, FOR THE PURPOSES OF
THI' S SECTI ON ALL SCHOOL DI STRI CTS SHALL BE CONSI DERED TO HAVE BEEN
CERTI FI ED UNDER FORMER SECTI ON 1211A TO LEVY FOR SCHOOL OPERATI NG
PURPOSES AT LEAST 18 M LLS ON PROPERTY THAT IS NOT A PRI NCI PAL

RESI DENCE OR QUALI FI ED AGRI CULTURAL PROPERTY. I|f the nunber of
mlls a school district is allowed to levy under this section in a
year after 1994 is less than the nunber of mlls the schoo

district was allowed to |l evy under this section in the imediately
precedi ng year, any reduction required by this subsection in the
school district's mllage rate shall be calculated by first
reduci ng the nunber of mlls the school district is allowed to |evy

under subsection (2) and then increasing the nunmber of mlls from
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whi ch a principal residence and qualified agricultural property are
exenpt ed under subsection (1).

(4) MIlage levied under this section nust be approved by the
school electors. For the purposes of this section, mllage approved
by the school electors before January 1, 1994 for which the
aut horization has not expired is considered to be approved by the
school electors.

(5) If a school district levies mllage for school operating
purposes that is in excess of the limts of this section, the
anount of the resulting excess tax revenue shall be deducted from
t he school district's next regular tax |evy.

(6) If a school district levies mllage for school operating
purposes that is less than the limts of this section, the board of
the school district may | evy at the school district's next regul ar
tax levy an additional nunber of mlls not to exceed the additiona
m || age needed to make up the shortfall

(7) A school district shall not levy mlls allocated under the
property tax limtation act, 1933 PA 62, MCL 211.201 to 211.217a,
other than mlls allocated to a school district of the first class
for paynent to a public |library conm ssion under section 11(4) of
the property tax limtation act, 1933 PA 62, MCL 211.211, after
1993.

(8) As used in this section:

(a) "Conbined state and | ocal revenue per nenbership pupil”
means that termas defined in section 20 of the state school aid
act of 1979, MCL 388. 1620.

(b) "Foundation all owance" neans a school district's
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foundati on al |l owance as cal cul ated under section 20 of the state
school aid act of 1979, MCL 388. 1620.

(c) "Ceneral price level" neans that termas defined in
section 33 of article I X of the state constitution of 1963.

(d) "Menbership" neans that termas defined in section 6 of
the state school aid act of 1979, MCL 388. 1606.

(e) "Omer", "person", "principal residence", and "qualified
agricultural property" mean those terns as defined in section 7dd
of the general property tax act, 1893 PA 206, MCL 211. 7dd.

(f) "School operating purposes” includes expenditures for
furniture and equi prent, for alterations necessary to nmaintain
school facilities in a safe and sanitary condition, for funding the
cost of energy conservation inprovenments in school facilities, for
deficiencies in operating expenses for the preceding year, and for
payi ng the operating all owance due fromthe school district to a
joint high school district in which the school district is a
participating school district under former part 3a. Taxes |evied
for school operating purposes do not include any of the follow ng:

(1) Taxes levied by a school district for operating a comunity
col | ege under part 25.

(1i)) Taxes | evied under section 1212.

(1if) Taxes | evied under section 1356 for elimnating an
operating deficit.

(iv) Taxes levied for operation of a |ibrary under section 1451
or for operation of a library established pursuant to 1913 PA 261
MCL 397.261 to 397.262, that were not included in the operating
mllage reported by the district to the departnent as of April 1
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1993. However, a district may report to the departnment not |ater
than April 1, 1994 the nunber of mlls it levied in 1993 for a

pur pose described in this subparagraph that the school district
does not want considered as operating mllage and then that nunber
of mlls is excluded under this section fromtaxes |evied for
school operating purposes.

(v) Taxes paid by a school district of the first class to a
public library comm ssion pursuant to section 11(4) of the property
tax limtation act, 1933 PA 62, MCL 211.211.

(vi) Taxes |l evied under forner section 1512 for operation of a
comunity swinmng pool. In addition, if a school district included
the mllage it levied in 1993 for operation of a community sw nmm ng
pool as part of its operating mllage reported to the departnent
for 1993, the school district nay report to the departnment not
[ ater than June 17, 1994 the nunmber of mlls it levied in 1993 for
operation of a conmmunity sw mm ng pool that the school district
does not want considered as operating mllage and then that nunber
of mlls is excluded under this section fromtaxes |evied for
school operating purposes.

Enacting section 1. Section 1211a of the revised school code,

1976 PA 451, MCL 380.1211a, is repeal ed.
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