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HOUSE BILL No. 4479

March 9, 2005, Introduced by Rep. Hildenbrand and referred to the Committee on
Commerce.

A bill to anmend 2000 PA 146, entitled
"Obsol ete property rehabilitation act,"
by amendi ng section 2 (MCL 125.2782).

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 2. As used in this act:

(a) "Commrercial housing property" neans that portion of real
property not occupi ed by an owner of that real property that is
classified as residential real property under section 34c of the
general property tax act, 1893 PA 206, MCL 211.34c, is a multiple-
unit dwelling, or is adwelling unit in a nultiple-purpose
structure, used for residential purposes. Commercial housing
property also includes a building or group of contiguous buil dings

previously used for industrial purposes that will be converted to a
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multiple-unit dwelling or dwelling unit in a multiple-purpose
structure, used for residential purposes.

(b) "Commrercial property” nmeans |and inprovenents classified
by | aw for general ad val oremtax purposes as real property
i ncl udi ng —+eal—proeperty— BU LD NGS AND | MPROVEMENTS assessabl e as
personal— REAL property pursuant to sections 8(d) and 14(6) of the
general property tax act, 1893 PA 206, MCL 211.8 and 211.14, the
primary purpose and use of which is the operation of a commercia
busi ness enterprise. Conmercial property shall also include
facilities related to a conmercial business enterprise under the
same ownership at that location, including, but not limted to,
of fice, engineering, research and devel opnent, warehousing, parts
distribution, retail sales, and other comercial activities.
Commerci al property also includes a building or group of contiguous
bui | di ngs previously used for industrial purposes that will be
converted to the operation of a commercial business enterprise or a
multiple-unit dwelling or a dwelling unit in a nultiple-purpose
structure, used for residential purposes. Conmercial property does
not include any of the foll ow ng:

(1) Land.

(ii)) Property of a public utility.

(c) "Comm ssion" neans the state tax comm ssion created by
1927 PA 360, MCL 209.101 to 209.107.

(d) "Departnent” neans the departnent of treasury.

(e) "Facility", except as otherwi se provided in this act,
means a buil ding or group of contiguous buil dings.

(f) "Functionally obsolete" neans that termas defined in
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section 2 of the brownfield redevel opnent financing act, 1996 PA
381, MCL 125. 2652.

(g) "Obsol ete properties tax" nmeans the specific tax |evied
under this act.

(h) "CObsol ete property” means comercial property or
commerci al housing property, that is 1 or nore of the follow ng:

(i) Blighted, as that termis defined in section 2 of the
brownfi el d redevel opment financing act, 1996 PA 381, MCL 125. 2652.

(ii)) Afacility as that termis defined under section 20101 of
t he natural resources and environnmental protection act, 1994 PA
451, MCL 324.20101.

(1it) Functionally obsol ete.

(i) "Obsolete property rehabilitation district" neans an area
of a qualified | ocal governnmental unit established as provided in
section 3. Only those properties within the district neeting the
definition of "obsolete property" are eligible for an exenption
certificate issued pursuant to section 6.

(j) "CObsolete property rehabilitati on exenption certificate"
or "certificate" neans the certificate issued pursuant to section
6.

(k) "Qualified |local governnental unit" neans 1 or nore of the
fol |l ow ng:

(i) Acity with a nedian famly inconme of 150% or |ess of the
statewi de nedian famly incone as reported in the 1990 federal
decenni al census that neets 1 or nore of the following criteria:

(A) Contains or has within its borders an eligible distressed

area as that termis defined in section 11(u)(ii) and (iii) of the
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st at e housi ng devel opnent authority act of 1966, 1966 PA 346, MCL
125. 1411.
(B) I's contiguous to a city with a popul ation of 500, 000 or

(C Has a popul ation of 10,000 or nore that is | ocated outside
of an urbani zed area as delineated by the United States bureau of
t he census.

(D) Is the central city of a netropolitan area designated by
the United States office of nmanagenent and budget.

(E) Has a popul ation of 100,000 or nore that is located in a
county with a popul ation of 2,000,000 or nore according to the 1990
federal decennial census.

(i) Atownship with a nedian famly income of 150% or | ess of
the statewi de nedian famly incone as reported in the 1990 federal
decenni al census that neets 1 or nore of the following criteria:

(A) Is contiguous to a city with a popul ati on of 500, 000 or

(B) All of the foll ow ng:

(I') Contains or has within its borders an eligible distressed
area as that termis defined in section 11(u)(ii) of the state
housi ng devel opnent authority act of 1966, 1966 PA 346, MCL
125. 1411.

(I'l) Has a popul ati on of 10,000 or nore.

(ii) A village with a population of 500 or nore as reported in
the 1990 federal decennial census |ocated in an area designated as
a rural enterprise community before 1998 under title XiI1 of the

ommi bus budget reconciliation act of 1993, Public Law 103-66, 107
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Stat. 416.

(ivy Acity that neets all of the following criteria:

(A) Has a popul ation of nore than 20,000 or |less than 5, 000
and is located in a county with a popul ati on of 2,000,000 or nore
according to the 1990 federal decennial census.

(B) As of January 1, 2000, has an overall increase in the
state equalized valuation of real and personal property of |ess
t han 65% of the statew de average increase since 1972 as determn ned
for the designation of eligible distressed areas under section
11(u) (ii)(B) of the state housing devel opnent authority act of 1966,
1966 PA 346, MCL 125. 1411

(v) A CTY THAT CONTAINS OR HAS WTHI N I TS BORDERS A LANDFI LL
OF 140 OR MORE CONTI GUOUS ACRES THAT I'S NO LONGER I N OPERATI ON.

() "Rehabilitation" means changes to obsol ete property other
than replacenent that are required to restore or nodify the
property, together with all appurtenances, to an economcally
efficient condition. Rehabilitation includes major renovation and
nodi fication including, but not necessarily limted to, the
i mprovenent of floor |oads, correction of deficient or excessive
hei ght, new or inproved fixed buil ding equi prent, including
heating, ventilation, and lighting, reducing multistory facilities
to 1 or 2 stories, inmproved structural support including
foundati ons, inproved roof structure and cover, floor replacenent,
i nproved wal | placenent, inproved exterior and interior appearance
of buildings, and other physical changes required to restore or
change the obsol ete property to an economcally efficient

condition. Rehabilitation shall not include inprovenents
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aggregating less than 10% of the true cash value of the property at
commencenent of the rehabilitation of the obsol ete property.

(m "Rehabilitated facility" neans a conmercial property or
comerci al housing property that has undergone rehabilitation or is
in the process of being rehabilitated, including rehabilitation
t hat changes the intended use of the building. A rehabilitated
facility does not include property that is to be used as a
prof essional sports stadium A rehabilitated facility does not
i nclude property that is to be used as a casino. As used in this
subdi vi si on, "casino" neans a casino or a parking lot, hotel,
notel, or retail store owned or operated by a casino, an affiliate,
or an affiliated conmpany, regulated by this state pursuant to the
M chi gan gam ng control and revenue act, the Initiated Law of 1996,
MCL 432.201 to 432. 226.

(n) "Taxabl e val ue" nmeans the val ue determ ned under section

27a of the general property tax act, 1893 PA 206, MCL 211. 27a.
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