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SB- 1172, As Passed House, June 13, 2006

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 1172

A bill to amend 1986 PA 32, entitled
"Emer gency tel ephone service enabling act,"
by amendi ng sections 301, 401, and 717 (MCL 484.1301, 484.1401, and
484.1717), section 301 as anended by 1994 PA 29, section 401 as
anended by 1999 PA 81, and section 717 as added by 1999 PA 79, and
by addi ng section 413.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 301. (1) The board of comm ssioners of a county may
establish an energency tel ephone district within all or part of the
county and may cause 9-1-1 service to be inplenented wthin —sueh
THE ener gency tel ephone district —pursvant—to— UNDER this act.

(2) The board of conm ssioners of a county all or part of
which is operating an existing energency tel ephone service may

nodi fy the existing energency tel ephone service or may alter the
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scope or nmethod of financing of 9-1-1 service within all or part of
the county by establishing an enmergency tel ephone district and
causing 9-1-1 service to be inplenented within —sueh— THE energency
t el ephone district —pursuant—to— UNDER this act.

(3) The board of conm ssioners of a county nmay create an
energency tel ephone district board and del egate certain powers to
t he board.

(4) If the board of comm ssioners of a county has created
mul ti pl e emergency tel ephone districts —prior—totheeffectivedate
of this—subseetion— BEFORE MARCH 2, 1994, the energency tel ephone
districts created shall receive all operational funds collected by
the service supplier of the district and operate the systens as
provided by this act.

Sec. 401. (1) An energency tel ephone district board, a 9-1-1
service district as defined in section 102 and created —pursuant—to
UNDER section 201b, or a county on behalf of a 9-1-1 service area
created by the county may enter into an agreenment with a public
agency that does either of the follow ng:

(a) Gants a specific pledge or assignment of a lien on or a
security interest in any noney received by a 9-1-1 service district
for the benefit of qualified obligations.

(b) Provides for paynment directly to the public entity issuing
qualified obligations of a portion of the energency tel ephone
operational charge sufficient to pay when due principal of and
interest on qualified obligations.

(2) A pledge, assignnent, lien, or security interest for the

benefit of qualified obligations is valid and binding fromthe tine
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the qualified obligations are issued without a physical delivery or
further act. A pledge, assignnent, lien, or security interest is
valid and binding and has priority over any other claimagainst the
energency tel ephone district board, the 9-1-1 service district, or
any other person with or without notice of the pledge, assignment,
lien, or security interest.

(3) Except as provided in sections 407 to 412, each service
supplier within a 9-1-1 service district shall provide a billing
and col |l ection service for an energency tel ephone technical charge
and energency tel ephone operational charge fromall service users
of the service supplier within the geographi cal boundaries of the
energency tel ephone or 9-1-1 service district. The billing and
col l ection of the energency tel ephone operational charge and that
portion of the technical charge used for billing cost shall begin
as soon as feasible after the final 9-1-1 service plan has been
approved. The billing and collection of the energency tel ephone
techni cal charge not already collected for billing costs shal
begin as soon as feasible after installation and operation of the
9-1-1 system The energency tel ephone technical charge and
energency tel ephone operational charge shall be uniform per each
exchange access facility within the 9-1-1 service district. The
portion of the emergency tel ephone technical charge that represents
start-up costs, nonrecurring billing, installation, service, and
equi pnent charges of the service supplier, including the costs of
updati ng equi prent necessary for conversion to 9-1-1 service, shal
be anortized at the prine rate plus 1% over a period not to exceed

10 years and shall be billed and collected fromall service users
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only until those amounts are fully recouped by the service
supplier. The prime rate to be used for anortization shall be set
before the first assessnent of nonrecurring charges and renmain at
that rate for 5 years, at which tine a newrate may be set for the
remai ning anortization period. Recurring costs and charges included
in the emergency tel ephone technical charge and energency tel ephone
operational charge shall continue to be billed to the service user.

(4) Except as provided in sections 407 to 412 and subject to
the limtation provided by this section, the amount of the
energency tel ephone technical charge and energency tel ephone
operational charge to be billed to the service user shall be
conputed by dividing the total energency tel ephone technical charge
and energency tel ephone operational charge by the nunber of
exchange access facilities within the 9-1-1 service district.

(5) Except as provided in subsection (7) and sections 407 to
412, the anount of energency tel ephone technical charge payable
nonthly by a service user for recurring costs and charges shall not
exceed 2% of the | esser of $20.00 or the highest nonthly rate
charged by the service supplier for PRI MARY basic | ocal exchange
servi ce —pursdvant—te— UNDER section —3064b— 304 of the M chigan
t el ecommuni cations act, 1991 PA 179, MCL —484-2304b— 484. 2304,
within the 9-1-1 service district. The anmount of emnergency
t el ephone techni cal charge payable nonthly by a service user for
nonrecurring costs and charges shall not exceed 5% of the | esser of
$20. 00 or the highest nonthly rate charged by the service supplier
for PRI MARY basic | ocal exchange service —pursdant—to— UNDER
section —3064b— 304 of the M chigan tel ecormuni cations act, 1991 PA
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179, MCL —484.-2304b— 484.2304, within the 9-1-1 service district.
Wth the approval of the county board of comm ssioners, a county
may assess an anount for recurring energency tel ephone operational
costs and charges that shall not exceed 4% of the |esser of $20.00
or the highest nonthly rate charged by the service supplier for
PRI MARY basi c | ocal exchange servi ce —pursuant—te— UNDER secti on
304b— 304 of the M chigan tel ecommuni cations act, 1991 PA 179, MCL
484.-2304b— 484. 2304, within the geographical boundaries of the
assessing county. The percentage to be set for the energency
t el ephone operational charge shall be established by the county
board of conmm ssioners —pursdant—to— UNDER section 312. A change to
the percentage set for the energency tel ephone operational charge
may be made only by the county board of comm ssioners. The
difference, if any, between the anount of the enmergency tel ephone
techni cal charge conputed under subsection (4) and the maxi num
permtted under this section shall be paid by the county from funds
avai l able to the county or through cooperative arrangenents with
public agencies within the 9-1-1 service district.

(6) Except as provided in sections 407 to 412, the energency
t el ephone techni cal charge and energency tel ephone operational
charge shall be collected in accordance with the regular billings
of the service supplier. The anpbunt collected for emergency
t el ephone operational charge shall be paid by the service supplier
to the county that authorized the collection. The energency
t el ephone techni cal charge and energency tel ephone operational
charge payabl e by service users pursuant to this act shall be added

to and shall be stated separately in the billings to service users.
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(7) Except as provided in sections 407 to 412, for a 9-1-1
service district created or enhanced after June 27, 1991, the
anount of energency tel ephone technical charge payable nonthly by a
service user for recurring costs and charges shall not exceed 4% of
the |l esser of $20.00 or the highest nonthly rate charged by the
service supplier for PRI MARY basic | ocal exchange service —pursuant
to— UNDER section —304b— 304 of the M chigan tel econmunications
act, 1991 PA 179, MCL —484-2304b— 484.2304, within the 9-1-1
service district.

(8) Except as provided in sections 407 to 412, a county nay,
with the approval of the voters in the county, assess up to 16% of
the | esser of $20.00 or the highest nonthly rate charged by the
service supplier for PRI MARY basic | ocal exchange servi ce —pursuant
to— UNDER section —304b— 304 of the M chigan tel econmunications
act, 1991 PA 179, MCL —484-2304b— 484.2304, within the geographica
boundari es of the assessing county or assess a nillage or
conbination of the 2 to cover energency tel ephone operationa
costs. In a ballot question under this subsection, the board of
commi ssioners shall specifically identify how the collected noney
is to be distributed. An affirmative vote on a ballot question
under this subsection shall be considered an anendnent to the 9-1-1
service plan pursuant to section 312. Not nore than 1 ball ot
guestion under this subsection nmay be submitted to the voters
Wi thin any 12-nonth period. An assessnent approved under this
subsection shall be for a period not greater than 5 years.

(9) The total energency tel ephone operational charge as

prescribed in subsections (5) and (8) shall not exceed 20% of the
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| esser of $20.00 or the highest nmonthly flat rate charged for
PRI MARY basi c service by a service supplier for a 1-party access
l'ine.

(10) Except as provided in sections 407 to 412, if the voters
approve the charge to be assessed on the service user's tel ephone
bill on a ballot question under subsection (8), the service
provider's bill shall state the foll ow ng

"This anount is for your 9-1-1 service which has been approved

by the voters on (DATE OF VOTER APPROVAL). This is not a charge

assessed by your telephone carrier. If you have questions
concerning your 9-1-1 service, you may call (1 NCLUDE APPROPRI ATE
TELEPHONE NUMBER) . ".

(11) Except as provided in sections 407 to 412, an annua
accounting shall be made of the emergency tel ephone operationa
charge approved —pursuant—toe— UNDER this act in the sane manner as
t he annual accounting required by section 405.

(12) Except as otherw se provided in subsection (13), or as
provided in sections 407 to 412, the energency tel ephone
operational charge coll ected —pursuant—to— UNDER this section shal
be distributed by the county or the counties to the primary PSAPs
by 1 of the follow ng nethods:

(a) As provided in the final 9-1-1 service plan

(b) If distribution is not provided for in the plan, then
according to any agreenent for distribution between the county and
publ i c agenci es.

(c) If distribution is not provided in the plan or by

agreenent, then according to the distribution of access |ines
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within the primary PSAPs.

(13) Except as provided in sections 407 to 412, if a county
had multiple enmergency tel ephone districts before the effective
date of the anendatory act that added this subsection, then the
energency tel ephone operational charge coll ected —pursuant—te
UNDER t his section shall be distributed in proportion to the anount
of access lines within the primary PSAPs.

(14) Except as provided in sections 407 to 412, this section
shal | not preclude the distribution of funding to secondary PSAPs
if the distribution is determned by the primary PSAPs within the
energency tel ephone district to be the nost effective nethod for
di spatching of fire or energency nedical services and the
distribution is approved within the final 9-1-1 service plan

(15) Notwi t hstandi ng any other provision of this act, the
energency tel ephone technical charge and the energency tel ephone
operational charge shall not be levied or collected after Decenber
31, —2006— 2007. —Hewever—+f— IF all or a portion of the energency
t el ephone operati onal charge has been pledged as security for the
paynment of qualified obligations, the emergency tel ephone
operational charge shall be levied and collected only to the extent
required to pay the qualified obligations or satisfy the pl edge.

SEC. 413. (1) THE STATE 9-1-1 DI RECTOR SHALL | SSUE A REPORT TO
THE LEAQ SLATURE AND THE GOVERNOR NO LATER THAN DECEMBER 1, 2006,
PROVI DI NG RECOMVENDATI ONS FOR STABLE, EQUI TABLE LONG TERM FUNDI NG
OF THE 9-1-1 SYSTEM IN THI S STATE AND RECOMVENDATI ONS, | F ANY, FOR
THE ESTABLI SHVENT OF STANDARDS FOR THE TRAI NI NG AND RESPONSE Tl ME
OF 9-1-1 PERSONNEL.
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(2) THE REPORT SHALL CONTAI N A RECOMVENDATI ON THAT ANY 9-1-1
FEES COLLECTED FROM COWVMUNI CATI ONS PROVI DERS ARE ASSESSED | N A
COVPETI Tl VELY NEUTRAL MANNER

Sec. 717. This act is repealed effective Decenber 31, 2006
2007.
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