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HB- 5106, As Passed House, August 31, 2005

SUBSTI TUTE FOR
HOUSE BI LL NO. 5106

A bill to anmend 1933 PA 167, entitled
"Ceneral sales tax act,”
by amendi ng section 4d (MCL 205.54d), as added by 2004 PA 173.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 4d. The following are exenpt fromthe tax under this act:

(a) The sale of tangi ble personal property to a person who is
a lessor licensed under the use tax act, 1937 PA 94, MCL 205.91 to
205. 111, and whose rental receipts are taxed or specifically exenpt
under the use tax act, 1937 PA 94, MCL 205.91 TO 205. 111

(b) —Fhe— BEFORE OCTOBER 1, 2005, THE sale of a vehicle
acquired for lending or leasing to a public or parochial school for
use in a course in driver education.

(c) —Fhe— BEFORE OCTOBER 1, 2005, THE sale of a vehicle

purchased by a public or parochial school if that vehicle is
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certified for driver education and is not reassigned for personal
use by the school's adm nistrative personnel

(d) The sale of water through water mains, the sale of water
delivered in bulk tanks in quantities of not |ess than 500 gall ons,
or the sale of bottled water.

(e) The sale of tangi ble personal property to a person for
denonstration purposes. For a dealer selling a new car or truck,

t he exenption for denonstration purposes shall be determ ned by the
nunmber of new cars and trucks sold during the current cal endar year
or the imediately preceding year without regard to specific nake
or style in accordance with the followi ng schedule of 0 to 25, 2
units; 26 to 100, 7 units; 101 to 500, 20 units; 501 or nore, 25
units; but not to exceed 25 cars and trucks in a cal endar year for
denonstration purposes.

(f) Specific charges for technical support or for adapting or
nodi fying prewitten conputer software prograns to a purchaser's
needs or equiprment if those charges are separately stated and
identified.

(g) The sale of computer software originally designed for the
excl usi ve use and speci al needs of the purchaser.

(h) The sale of a comercial advertising elenent if the
comerci al advertising elenent is used to create or develop a
print, radio, television, or other advertisenent, the commerci al
advertising elenment is discarded or returned to the provider after
t he advertising nessage is conpleted, and the comercia
advertising elenent is custom devel oped by the provider for the

purchaser. As used in this subdivision, "comercial advertising
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House Bill No. 5106 (H2) as amended August 31, 2005

el ement” neans a negative or positive photographic imge, an
audi ot ape or videotape master, a layout, a manuscript, witing of
copy, a design, artwork, an illustration, retouching, and
mechani cal or keyline instructions. This exenption does not include
bl ack and white or full color process separation el enents, an
audi ot ape reproduction, or a videotape reproduction.

(i) A sale nmade outside of the ordinary course of the seller's
busi ness.

(j) An isolated transaction by a person not |icensed or
required to be |icensed under this act, in which tangible personal
property is offered for sale, sold, or transferred and delivered by
t he owner.

(k) The sale of oxygen for human use dispensed pursuant to a
prescription.

() The sale of insulin for human use.

[Enacting section 1. This anendatory act does not take effect
unless all of the following bills of the 93rd Legislature are

enacted into | aw

(a) House Bill No. 4972.
(b) House Bill No. 4973.
(c) House Bill No. 4980.
(d) House Bill No. 5095.
(e) House Bill No. 5096.
(f) House Bill No. 5097.
(g) House Bill No. 5098.
(h) House Bill No. 5107.
(i) House Bill No. 5108.]
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