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HOUSE BILL No. 4357

March 18, 2003, Introduced by Reps. Gaffney, Woronchak, Ward, Huizenga, Laloy,
Gleason, Hune, Casperson, DeRossett, Anderson, DeRoche, Tobocman, Nofs,
Richaradville, Meisner, Vagnozzi, Stewart, Caswell, Nitz, Acciavatti, Emmons, Bisbee,
Vander Veen, LaSata, Plakas, Condino, Rocca, Sheen, Walker, Pastor, Amos, Taub,
Palmer, Robertson, Milosch, Steil, Pappageorge, Hart, Hager, Wenke, Wojno, Bieda,
Caul, Ehardt, Farhat, Palsrok, Stallworth, Stakoe, Farrah, V oorhees and Phillips and
referred to the Committee on Tax Palicy.

A Dbill to amend 1967 PA 281, entitled

"I ncome tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 270.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 270. (1) For tax years that begin after Decenber 31
2002, a taxpayer may claima credit against the tax inposed under
this act equal to the anount that the taxpayer contributed to an
educational foundation during the tax year or $500. 00, whichever
is |less.

(2) If the anpbunt of the credit exceeds the tax liability of
the taxpayer for the tax year, that portion of the credit that
exceeds the tax liability shall be refunded.

(3) As used in this section:

(a) "Education foundation" nmeans an organi zation that applies

to the departnment for certification on or before April 1 of the
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tax year for which the taxpayer is claimng the credit, that
annual |y submts docunentation to the departnent that
denonstrates continued conpliance with this subdivision if
appropriate, and that the departnent certifies for that tax year
as neeting all of the follow ng requirenents:

(i) Meets the requirenment of section 501(c)(3) of the
i nternal revenue code.

(i) Maintains an ongoing programto attract new funds by
seeking gifts and bequests froma w de range of potential donors
in the community or area served.

(iii) Dedicates all funds, gifts, and bequests exclusively to
a school district or public school

(iv) I's publicly supported as defined by the regul ati ons of
the United States departnent of treasury, 26
C.F.R 1.170A-9(e)(10).

(v) Meets the requirenments for treatnent as a single entity
contained in the regulations of the United States departnent of
treasury, 26 C.F.R 1.170A-9(e)(11).

(b) "School district" means a school district, |ocal act
school district, or intermediate school district as those terns
are defined in the revised school code, 1976 PA 451, MCL 380.1 to
380. 1852.
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