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HOUSE BILL No. 4177

HOUSE BILL No. 4177

February 11, 2003, Introduced by Reps. Shackleton and Rocca and referred to the
Committee on Tax Policy.

A Dbill to amend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng section 70 (MCL 211.70), as anended by 2000 PA 3009.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 70. (1) Real or personal property owned and occupi ed
by a nonprofit charitable institution while occupied by that
nonprofit charitable institution solely for the purposes for
which it was incorporated is exenpt fromthe collection of taxes
under this act.

(2) Real or personal property owned and occupi ed by a
charitable trust while occupied by that charitable trust solely
for the charitable purposes for which that charitable trust was
established is exenpt fromthe collection of taxes under this
act .

(3) Real or personal property owned and occupi ed by a
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fraternal or veterans organization while occupied by that
fraternal or veterans organization solely for the purposes for
which that fraternal or veterans organi zation was established is
exenpt fromthe collection of taxes under this act.

(4) —3)— Real or personal property owned by a nonprofit
charitable institution, —e+— charitable trust, or fraternal or
veterans organi zation that is | eased, |oaned, or otherw se nade
avai l abl e to another nonprofit charitable institution, —e+r
charitable trust, or fraternal or veterans organization or to a
nonprofit hospital or a nonprofit educational institution that is
occupi ed by that nonprofit charitable institution, charitable
trust, fraternal or veterans organi zation, nonprofit hospital, or
nonprofit educational institution solely for the purposes for
whi ch that nonprofit charitable institution, charitable trust,
fraternal or veterans organization, nonprofit hospital, or
nonprofit educational institution was organized or established
and that would be exenpt fromtaxes collected under this act if
the real or personal property were occupied by the | essor
nonprofit charitable institution, —er— charitable trust, or
fraternal or veterans organization solely for the purposes for
which the | essor charitable nonprofit institution was organi zed
or the charitable trust or fraternal or veterans organi zati on was
established is exenpt fromthe collection of taxes under this
act .

(5) —4)>— For taxes levied after Decenber 31, 1997, real or
personal property owned by a nonprofit charitable institution,

—or— charitable trust, or fraternal or veterans organization that
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is | eased, |oaned, or otherw se made avail able to a governnent al
entity is exenpt fromthe collection of taxes under this act if
all of the followi ng conditions are satisfied:

(a) The real or personal property would be exenpt fromthe
collection of taxes under this act under section 7mif the real
or personal property were owned or were being acquired pursuant
to an install ment purchase agreenent by the | essee governnental
entity.

(b) The real or personal property would be exenpt fromthe
coll ection of taxes under this act if occupied by the |essor
nonprofit charitable institution, —er— charitable trust, or
fraternal or veterans organization solely for the purposes for
which the | essor charitable nonprofit institution was organized
or the charitable trust or fraternal or veterans organi zati on was
est abl i shed.

(6) 5)— If authorized by a resolution of the | ocal tax
collecting unit in which the real or personal property is
| ocated, real or personal property owned by a nonprofit
charitable institution that is occupied and used by the nonprofit
charitable institution's chief executive officer as his or her
princi pal residence as a condition of his or her enploynent and
that is contiguous to real property that contains the nonprofit
charitable institution's principal place of business is exenpt
fromthe collection of taxes under this act.

(7) —6)— A charitable hone of a fraternal or veterans
organi zati on or secret society, or a nonprofit corporation whose

stock is wholly owned by a religious society or fraterna

00252' 03 FDD



1

© 00 N o o0~ W DN

N NN N N N NN R R P B R B R B R
N~ o 00~ W N P O © 0 N O 00~ W N B O

4
—soectety— or veterans organi zation that owns and operates
facilities for the aged and chronically ill and in which the net
i ncome fromthe operation of the corporation does not inure to
the benefit of any person other than the residents, is exenpt
fromthe collection of taxes under this act.

(8 —AH— As used in this section:

(a) "Charitable trust" neans a charitable trust registered
under the supervision of trustees for charitable purposes act,
1961 PA 101, MCL 14.251 to 14. 266.

(b) "Fraternal or veterans organi zation" means an
organi zation within this state, except a college fraternity or
sorority, that neets all of the follow ng requirenents:

(i) I's not organized for pecuniary profit.

(i) I's a branch, | odge, or chapter of a national or state

fraternal or veterans organization

(i) Exists for the comon purpose, brotherhood, or other
interests of its nmenbers.

(c) —b)— "CGovernnental entity" nmeans 1 or nore of the
fol |l ow ng:

(i) The federal governnent or an agency, departnent,
di vi si on, bureau, board, comm ssion, council, or authority of the
f ederal governnent.

(ii)) This state or an agency, departnment, division, bureau,
board, comm ssion, council, or authority of this state.

(iii) A county, city, township, village, |ocal or
i nternedi ate school district, or nunicipal corporation.

(iv) A public educational institution, including, but not
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limted to, a local or internediate school district, a public
school acadeny, a comrunity college or junior college established
pursuant to section 7 of article VIIl of the state constitution
of 1963, or a state 4-year institution of higher education
| ocated in this state.

(v) Any other authority or public body created under state
I aw.

(d) —€e)}— "Public school acadeny" nmeans a public schoo
acadeny organi zed under the revised school code, 1976 PA 451, MCL
380.1 to 380.1852.
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