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SB- 0236, As Passed House, Jun 5, 2003

HOUSE SUBSTI TUTE FOR
SENATE BILL NO 236

A Dbill to amend 1980 PA 350, entitled
"The nonprofit health care corporation reformact,"

(MCL 550.1101 to 550.1704) by adding sections 420a, 422a, and
422b.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 420a. |If a health care corporation offers |ong-term
care coverage in this state, the sale of that coverage is not
exenpt fromtaxation by this state or any political subdivision
of this state.

Sec. 422a. A health care corporation may use an application
formfor long-termcare coverage that is designed to elicit the
conplete health history of an applicant.

Sec. 422b. A health care corporation may charge a different
rate based on age for the sanme long-termcare coverage if the

rate differential is based on sound actuarial principles and a
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reasonabl e classification systemand is related to actual and
credible | oss statistics or, for new coverages, is related to
reasonably antici pated experience.
Enacting section 1. This anendatory act does not take
ef fect unless Senate Bill No. 234 of the 92nd Legislature is

enacted into | aw.
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