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SENATE BILL No. 813

November 1, 2001, Introduced by Senator BULLARD and referred to the Committee on
Transportation and Tourism.

A Dbill to anend 1925 PA 17, entitled

"An act to provide for the construction, inprovenent and nmainte-
nance of trunk |ine highways,"

by anmendi ng section 2 (MCL 250.62), as anended by 1987 PA 188.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2. (1) The state transportati on departnment nmay con-
tract with boards of county road comm ssioners, township boards,
and nmunicipalities of this state, or with any ot her person, per-
sons, firm or corporation for the construction, inprovenent, and
mai nt enance of trunk |ine highways, or it may do the work on
state account. The state transportation departnent, subject to
t he approval of the state adm nistrative board, shall do all acts
or things necessary to carry out the purpose of this act. The
state transportation departnment, w thout approval of the state

adm ni strative board, may contract for extra work or |abor, or
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bot h, not exceedi ng —$48;666-066— $80, 000. 00 per contract for
contracts having a val ue of $800, 000.00 or |ess and not exceeding
—6%- 10% per contract for contracts having a val ue over
$800, 000. 00 under a contract with a private agency authorized by
this section, and for an anpbunt not exceedi ng $800, 000. 00 under a
contract with boards of county road conm ssioners, township
boards, and nunicipalities of this state, except that each job
for extra or additional work or |abor, or both, in excess of
—$166,0660-00— $250, 000. 00 shall require approval of the state
adm ni strative board.

(2) The state transportation departnent, w thout approval of
the state adm ni strative board, may contract, for an anount not
exceedi ng —$26,000-00— $100, 000. 00 for each contract, for toilet
vaul t cl eaning, use of licensed sanitary landfills, pickup and
di sposal of refuse, ROADSI DE MOW NG ROADSI DE PARK AND REST AREA
MAI NTENANCE, pavenent surfacing and patching, rental of equipnent
for emergency repairs and mai nt enance operations, H GIWAY
DRAI NAGE, curb repl acenent, nai ntenance of office equi pnent,
installation of utility services, —and— installation of traffic
control devices, and OTHER H GHWAY OPERATI ONAL ACTIVITIES. THE
STATE TRANSPORTATI ON DEPARTMENT, wi t hout approval of the state
adm ni strative board, may authorize boards of county road comm s-
sioners, township boards, and nunicipalities, under contracts for
t he mai ntenance of trunk Iine highways, to subcontract in anounts
not to exceed —$206;066-06— $100, 000. 00 for each subcontract. THE
$100, 000.00 LIMT FOR SUBCONTRACTS IN THI' S SUBSECTION I S FOR
TOTAL EXPENDI TURES, | NCLUDI NG COST OVERRUNS AND EXTRAS. THE
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DOLLAR AMOUNT LIM TS PROVI DED BY THI S SUBSECTI ON SHALL BE
ADJUSTED ON FEBRUARY 1 EACH YEAR BASED ON THE PERCENTAGE | NCREASE
OR DECREASE OF THE DETRO T CONSUMER PRI CE | NDEX FOR THE 12- MONTH
STATE FI SCAL YEAR ENDI NG THE PRECEDI NG SEPTEMBER 30. THE ADJUST-
MENT SHALL BE DETERM NED BY MULTI PLYI NG THE PERCENTAGE | NCREASE
OR DECREASE IN THE DETRO T CONSUMER PRI CE | NDEX TI MES THE DOLLAR
LI'M TATI ON PROVI DED BY THI S SUBSECTI ON AND ADDI NG THE PRODUCT TO
THE DOLLAR LI M TATI ON FOR THE PREVI OQUS YEAR AS ADJUSTED BY THI S
SUBSECTI ON.

(3) The state administrative board may require that the
state transportation departnment file periodic reports with the
board on those contracts or authorizations for extra work or
| abor, or both, that do not require approval by the state adm n-
Istrative board. The state adm nistrative board shall establish
by resol uti on standards and procedures for these periodic
reports.

(4) —(2)— The state transportation departnment, w thout
approval of the state adm nistrative board, may contract with a
person, business, or governnental unit described in subsection
(1) OR (2) in a reasonable anmbunt under conditions that the
departnent determnes will require energency action if a witten
report of the nature of the contract and the energency are trans-
mtted i Mmediately to the state admnistrative board after the

contract is entered into.
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