© 0O N oo g »~ W NP

L
o

HOUSE BILL No. 6094

HOUSE BILL No. 6094

May 21, 2002, Introduced by Rep. Scranton and referred to the Committee on Gaming and
Casino Oversight.

A bill to amend 1995 PA 279, entitled
"Horse racing |aw of 1995,"
(MCL 431.301 to 431.336) by adding part 5.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 5. KENO
SEC. 130. AS USED IN THI S PART:
(A) "GROSS PLAY" MEANS THE TOTAL AMOUNT WAGERED | N KENO
OPERATI ONS.
(B) "GROSS WN' MEANS GROSS PLAY LESS PRI ZES PAI D.
(C "KENO OPERATI ON' MEANS THE CONDUCT OF A KENO GAME FOR
MONEY OR ANY REPRESENTATI VE OF VALUE AT A RACE MEETI NG GROUNDS
(D) "KENO OPERATOR" MEANS A PERSON THAT HOLDS A VALI D KENO
LI CENSE | SSUED BY THE RACI NG COVM SSI ONER UNDER SECTI ON 131.
(E) "KENO PARLOR' MEANS A ROOM OR AREA AT A RACE MEETI NG
GROUNDS WHERE THE RESULTS OF A KENO GAME ARE DETERM NED BY
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2
MECHANI CAL, ELECTROMECHANI CAL, OR ELECTRONI C MEANS AND WHERE
WAGERS ON KENO ARE ACCEPTED AND THE RESULTS DI SPLAYED TO THE
PUBLI C.

SEC. 131. (1) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW A
PERSON MAY PARTI Cl PATE I N OR CONDUCT A KENO OPERATION | F THE
OPERATI ON |'S CONDUCTED | N ACCORDANCE W TH THI S PART.

(2) THE RACI NG COW SSI ONER MAY | SSUE A LI CENSE TO ALLOW A
RACE MEETI NG LI CENSEE TO CONDUCT A KENO OPERATI ON | F THE APPLI CA-
TION OF THE RACE MEETI NG LI CENSEE SATI SFI ES THE LI CENSI NG CONDI -
TI ONS AND REQUI REMENTS OF THI S PART AND THE RULES PROMULGATED
UNDER THI S PART.

SEC. 132. THE RACI NG COW SSI ONER SHALL ADM NI STER THI S
PART AND REGULATE KENO OPERATI ONS AUTHORI ZED UNDER THI S PART.

THE RACI NG COMM SSI ONER SHALL PERFORM ALL OF THE FOLLOW NG
FUNCTI ONS:

(A) ADOPT RULES PURSUANT TO THE ADM NI STRATI VE PROCEDURES
ACT OF 1969, 1969 PA 306, MCL 24.201 TO 24.328, TO DO 1 OR MORE
OF THE FOLLOW NG

(i) REGULATE APPLI CATI ON FOR AND | SSUANCE OF KENO AND OCCU-
PATI ONAL LI CENSES FOR KENO OPERATI ONS, | NCLUDI NG, BUT NOT LI M TED
TO, THE QUALI FI CATI ONS AND REQUI REMENTS FOR LI CENSURE AND THE
RI GHTS AND DUTI ES OF LI CENSEES.

(i) ESTABLI SH APPLI CATI ON OR LI CENSE FEES, OR BOTH.

(i) REGULATE THE CONDUCT OF A KENO OPERATI ON AND OF OCCU-
PATI ONAL LI CENSEES WHO PARTI CI PATE | N THE CONDUCT OF KENO OPERA-
TIONS, | NCLUDI NG BUT NOT LIMTED TO RULES OF PLAY, PAYQUTS, AND
SELECTI ON AND MAI NTENANCE OF EQUI PMENT.
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(iv) ESTABLI SH RECORD- KEEPI NG AND REPORTI NG REQUI REMENTS.

(v) REGULATE THE COLLECTI ON OF ALL FEES AND TAXES | MPCSED
UNDER THI S PART OR THE RULES PROMULGATED UNDER THI S PART.

(vi) ESTABLI SH | NTERNAL CONTRCOL PROCEDURES ENSURI NG THE
SAFEKEEPI NG OF STATE FUNDS, | NCLUDI NG BUT NOT LIM TED TGO
REQUI RI NG THAT AN AUDI TOR APPO NTED BY THE RACI NG COWM SSI ONER
MONI TOR AND VERI FY THE CASH FLOW AND ACCOUNTI NG OF KENO REVENUE
EVERY DAY THAT KENO IS I N OPERATI ON.

(vii) ESTABLI SH PROCEDURES FOR HEARI NGS AND DETERM NATI ONS
ON VI CLATIONS OF THI'S PART OR THE RULES PROMULGATED UNDER THI S
PART.

(viii) PROMOTE THE SAFETY, SECURITY, GROANH, AND I NTEGRI TY
OF KENO OPERATI ONS CONDUCTED AT LI CENSED RACE MEETI NGS W THI N
THI S STATE.

(ix) ANYTHI NG ELSE NECESSARY TO THE ADM NI STRATION OF THI S
PART.

(B) CONDUCT | NVESTI GATI ONS AND MONI TOR KENO OPERATI ONS.

(O REVI EW THE BOCKS, ACCOUNTS, AND RECORDS OF ANY CURRENT
OR FORMER KENO OPERATOR.

(D) TAKE DI SCI PLI NARY ACTI ON AGAI NST A PERSON, AFTER A HEAR-
ING FOR A VICOLATION OF THE PROVI SIONS OF THI S PART OR THE ADM N-
| STRATI VE RULES ADOPTED UNDER THI S PART. DI SCI PLI NARY ACTI ON
| NCLUDES SUSPENDI NG OR REVOKI NG A LI CENSE | SSUED UNDER THI S PART,
AND FI NI NG, EXCLUDI NG, REPRI MANDI NG, OR OTHERW SE PENALI ZI NG A
PERSON.
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(E) TAKE TESTI MONY AND | SSUE A SUBPOENA FOR A W TNESS OR FOR
THE PRODUCTI ON OF RECORDS, DOCUMENTS, AND THI NGS | N CONNECTI ON
WTH ANY MATTER WTHI N I TS JURI SDI CTI ON.

(F) MONI TOR AND ENSURE THE PROPER COLLECTI ON OF TAXES AND
FEES | MPOSED BY THI S PART OR RULES PROMULGATED UNDER THI S PART.

SEC. 133. (1) A RACE MEETI NG LI CENSEE MAY APPLY TO THE
RACI NG COMM SSI ONER FOR A KENO LI CENSE TO CONDUCT A KENO OPERA-
TION ON THE LI CENSEE' S RACE MEETI NG GROUNDS. THE APPLI CATI ON
SHALL BE | N THE MANNER AND ON FORMS PRESCRI BED BY THE RACI NG COM
M SSI ONER, AND CONTAI' N THE | NFORMATI ON THAT THE RACI NG COW S-

SI ONER DETERM NES NECESSARY.

(2) A KENO LICENSE IS NOT TRANSFERABLE.

SEC. 134. | F THE RACI NG COW SSI ONER | SSUES AN | NI TI AL KENO
LI CENSE, THE KENO LI CENSEE SHALL APPLY FOR RENEWAL COF THE KENO
LI CENSE | N CONJUNCTI ON W TH THE APPLI CANT' S ANNUAL APPLI CATI ON
FOR I TS RACE MEETI NG LI CENSE ON FORMS PRESCRI BED BY THE RACI NG
COMM SSI ONER.

SEC. 135. (1) A KENO LI CENSEE SHALL ONLY CONDUCT A KENO
OPERATI ON AT THE SAME FACI LI TY AT WHI CH THE KENO LI CENSEE | S
AUTHORI ZED UNDER | TS RACE MEETI NG LI CENSE TO CONDUCT PARI - MUTUEL
WAGERI NG ACTI VI TI ES.

(2) A KENO OPERATI ON SHALL ONLY BE CONDUCTED AT THE FACI LI TY
ON DAYS THAT THE LI CENSEE | S AUTHORI ZED TO ACCEPT WAGERS ON HORSE
RACI NG DURI NG | TS RACE MEETI NG  WAGERI NG ON A KENO OPERATI ON
SHALL NOT BEG N MORE THAN 2 HOURS BEFORE THE POST TI ME OF THE
FI RST RACE PROGRAMMED AT THE RACETRACK ON WHI CH WAGERS ARE TO BE
ACCEPTED AND SHALL CEASE NOT MORE THAN 2 HOURS AFTER THE
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5
CONCLUSI ON OF THE LAST RACE CONDUCTED AT THE RACETRACK ON WHI CH
WAGERS ARE ACCEPTED.

SEC. 136. A PERSON UNDER 18 YEARS OF AGE SHALL NOT PARTI CI -
PATE I N A KENO OPERATI ON. A KENO LI CENSEE SHALL NOT PERM T A
PERSON UNDER AGE 18 TO PARTI CI PATE | N A KENO OPERATI ON

SEC. 137. EACH KENO OPERATOR SHALL POST CONSPI CUOUSLY IN A
PUBLI C AREA I N | TS KENO PARLOR ALL OF THE FOLLOW NG

(A) A COPY OF THE OPERATOR S KENO LI CENSE

(B) THE RULES REGARDI NG CONDUCT OF THE KENO GAME, | NCLUDI NG
A PAYOQUT CHART, THE PAYOUT ODDS, AND THE COST TO PLAYERS TO
PARTI ClI PATE

(© THE WAGERING LIM TS, |F ANY.

SEC. 138. (1) EACH KENO OPERATOR SHALL KEEP AND MAI NTAI N
PERMANENT DAI LY RECORDS COF | TS KENO OPERATI ON AND SHALL MAI NTAI N
THOSE RECORDS FOR NOT LESS THAN 3 YEARS. THE RECORDS SHALL
| NCLUDE ALL FI NANCI AL TRANSACTI ONS AND CONTAI N SUFFI Cl ENT DETAI L
TO DETERM NE COWPLI ANCE W TH THE REQUI REMENTS OF THI S PART. THE
RECORDS SHALL BE AVAI LABLE FOR AUDI T AND | NSPECTI ON BY THE RACI NG
COWM SSI ONER OR OTHER LAW ENFORCEMENT AGENCI ES DURI NG THE KENO
OPERATOR S REGULAR BUSI NESS HOURS.

(2) EACH KENO OPERATOR SHALL FILE WTH THE RACI NG COW S-

SI ONER A REPORT CONTAI NI NG THE RECORDS OF KENO OPERATI ONS AS
REQUI RED BY THE RACI NG COWM SSI ONER

SEC. 139. A KENO OPERATION | S SUBJECT TO I NSPECTI ON BY THE
RACI NG COW SSI ONER OR ANY LAW ENFORCEMENT AGENCY DURI NG THE
LI CENSEE' S REGULAR BUSI NESS HOURS. THE | NSPECTI ON SHALL
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SPECI FI CALLY ENCOWPASS THE | NTERNAL CONTROL PROCEDURES PRESCRI BED
BY THE RACI NG COVM SSI ONER UNDER SECTI ON 132( A) ( vi) .

SEC. 140. (1) EACH KENO OPERATOR SHALL RETAI N 44% OF THE
GROSS W N AND BE SOLELY RESPONSI BLE FOR ALL EXPENSES OF THE KENO
OPERATI ON, | NCLUDI NG, BUT NOT LIM TED TO, THE COST OF LEASI NG OR
BUYI NG EQUI PMENT OR OTHER REAL OR PERSONAL PROPERTY AND NECESSARY
| MPROVEMENTS TO THE RACE MEETI NG LI CENSEE' S PREM SES TO ACCOVMO-
DATE THE KENO OPERATI ONS.

(2) EACH KENO OPERATOR SHALL PROWVPTLY PAY | NTO THE STATE
TREASURY AND CREDI T TO THE GENERAL FUND 25% OF THE GROSS W N,
EXCEPT AS PROVI DED BY THE FOLLOW NG

(A) THE KENO OPERATOR SHALL PAY TO THE OFFI CE OF THE RACI NG
COWM SSI ONER A SUFFI CI ENT SUM FOR THE ADM NI STRATI ON AND REGULA-
TI ON OF KENO OPERATI ONS AS DETERM NED BY THE RACI NG
COW SSI ONER

(B) THE KENO OPERATOR SHALL PAY 3% OF THE GROSS WN TO THE
ACRI CULTURE PRESERVATI ON FUND CREATED | N SECTI ON 102

(3) EACH KENO OPERATOR SHALL PAY 31% OF THE GROSS W N AS
FOLLOWS

(A) IF A RACE MEETI NG LI CENSEE | S LI CENSED TO CONDUCT THOR-
OUGHBRED HORSE RACING IN A CI TY AREA, 15% TO A DEPOSI TORY DESI G
NATED BY THE CERTI FI ED HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS
W TH THOROUGHBRED RACE MEETI NG LI CENSEES IN TH S STATE.

(B) I'F NO RACE MEETI NG LI CENSEE |'S LI CENSED TO CONDUCT THOR-
OUGHBRED HORSE RACING IN A CI TY AREA, 10% TO A DEPOSI TORY DESI G
NATED BY THE CERTI FI ED HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS
W TH THOROUGHBRED RACE MEETI NG LI CENSEES I N M CHI GAN.
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(© IF A RACE MEETI NG LI CENSEE | S LI CENSED TO CONDUCT
THOROUGHBRED HORSE RACING IN A CITY AREA, 15% TO A DEPCSI TORY
DESI GNATED BY THE CERTI FI ED HORSEMEN S ORGANI ZATI ON HAVI NG CON-
TRACTS W TH STANDARDBRED RACE MEETI NG LI CENSEES | N M CHI GAN.

(D) I'F NO RACE MEETI NG LI CENSEE | S LI CENSED TO CONDUCT THOR-
OUGHBRED HORSE RACING IN A CITY AREA, 20% TO A DEPCSI TORY DESI G
NATED BY THE CERTI FI ED HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS
W TH STANDARDBRED RACE MEETI NG LI CENSEES | N M CHI GAN.

(E) ONE PERCENT TO A DEPCSI TORY DESI GNATED BY THE CERTI FI ED
HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS W TH M XED- BRED
LI CENSEES.

(4) THE FUNDS DEPCSI TED | NTO THE DEPCSI TORY DESI GNATED BY
THE CERTI FI ED HORSEMEN S ORGANI ZATI ON UNDER SUBSECTI ON (3) SHALL
BE DI STRI BUTED TO THEI R RESPECTI VE RACE MEETI NG LI CENSEES EXCLU-
SI VELY FOR PARI - MUTUEL PURSES, EXCEPT FOR AN AMOUNT NOT TO EXCEED
3% THAT MAY BE RETAI NED FOR EXPENSES OF ADM NI STRATION. THE DI S-
TRI BUTI ON TO THE RACE MEETI NG LI CENSEES SHALL BE I N A MANNER THAT
BEST SERVES PARI - MUTUEL RACI NG IN THI S STATE AS DETERM NED BY
EACH BREED S CERTI FI ED HORSEMEN S ORGANI ZATI ON.

SEC. 141. ALL MONEY RECEI VED BY THE STATE TREASURER UNDER
SECTI ON 140 SHALL BE DEPOSI TED I N THE AGRI CULTURE PRESERVATI ON
FUND.

SEC. 142. THE RACI NG COW SSI ONER MAY DENY, REFUSE TO
RENEW SUSPEND, OR REVOKE A KENO LI CENSE, |F THE APPLI CANT DCES 1
OR MORE OF THE FOLLOW NG

(A) VIOLATES OR FAILS TO COWPLY WTH THE PROVI SIONS OF THI S
PART OR ANY RULES ADOPTED UNDER THI S PART.
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(B) KNOW NGY CAUSES, AIDS, ABETS, OR CONSPI RES W TH ANOTHER
TO CAUSE A PERSON TO VI OLATE THI S PART OR ANY RULES ADOPTED UNDER
TH S PART.

(C) OBTAINS A LI CENSE BY FRAUD, M SREPRESENTATI ON, OR
CONCEALMENT.

(D) BECOVES | NELI G BLE FOR LI CENSURE UNDER THI S PART.

SEC. 143. | F A RACE MEETI NG LI CENSEE' S LI CENSE | S SUSPENDED
OR REVOKED BY THE RACI NG COWM SSI ONER, THE RACI NG COVM SSI ONER
MAY, BUT IS NOT REQUI RED TO, SUSPEND OR REVOKE THE RACE NMEETI NG
LI CENSEE' S KENO LI CENSE. | F A KENO OPERATOR S KENO LI CENSE | S
SUSPENDED OR REVOKED UNDER THI' S PART, THE RACI NG COWM SSI ONER
MAY, BUT IS NOT REQUI RED TO, SUSPEND OR REVOKE THE KENO
OPERATOR S RACE MEETI NG LI CENSE.

SEC. 144. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S PART,
THE RACI NG COW SSI ONER MAY | MPOSE AN ADM NI STRATI VE FI NE OF NOT
MORE THAN $1, 000. 00 FOR EACH VI OLATI ON AGAI NST A PERSON WHO HAS
VI OLATED OR FAI LED TO COMPLY W TH THE PROVI SIONS OF THI S PART OR
ANY RULES PROMULGATED UNDER THI S PART.

SEC. 145. A PERSON, UNLESS AUTHORI ZED BY THE RACI NG COWM S-
SI ONER, WHO W TH | NTENT TO MANI PULATE THE OUTCOME, PAYOFF, OR
OPERATI ON OF A KENO GAME MANI PULATES THE QUTCOME, PAYOFF, OR
OPERATI ON CF A KENO GAME | S GUILTY OF A FELONY PUNI SHABLE BY
| MPRI SONMENT FOR NOT MORE THAN 10 YEARS OR A FI NE OF NOT LESS
THAN $10, 000. 00, OR BOTH.

Enacting section 1. This anendatory act does not take
effect unless all of the following bills of the 91st Legislature

are enacted into | aw
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