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HB 5947, As Passed Senate, December 12, 2002

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5947

A bill to anmend 1893 PA 206, entitled
"The general property tax act,”
by anmendi ng section 44 (MCL 211.44), as anmended by 2002 PA 479.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 44. (1) Upon receipt of the tax roll, the township
treasurer or other collector shall proceed to collect the taxes.
The township treasurer or other collector shall mail to each tax-
payer at the taxpayer's |ast known address on the tax roll or to
t he taxpayer's designated agent a statenent show ng the descrip-
tion of the property against which the tax is levied, the taxable
val ue of the property, and the anmount of the tax on the
property. |If a tax statenment is nailed to the taxpayer, a tax
statement sent to a taxpayer's designated agent may be in a
summary formor may be in an el ectronic data processing format.

If the tax statenent information is provided to both a taxpayer
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House Bill No. 5947 as anended Decenber 12, 2002

and the taxpayer's designated agent, the tax statenent mailed to
the taxpayer may be identified as an informational copy. A town-
ship treasurer or other collector electing to send a tax state-
ment to a taxpayer's designated agent or electing not to include
an item zation in the manner described in subsection (10)(d) in a
tax statenment mailed to the taxpayer shall, upon request, mail a
detail ed copy of the tax statenment, including an item zation of
the amount of tax in the manner described by subsection (10)(d),
to the taxpayer w thout charge.

(2) The expense of preparing and mailing the statenment shal
be paid fromthe county, township, city, or village funds.
Failure to send or receive the notice does not prejudice the
right to collect or enforce the paynent of the tax. The township
treasurer shall remain in the office of the township treasurer at

sonme convenient place in the townshi p —efA—eachFritday+n—the

— from9 a.m to 5 p.m to receive taxes ON THE
FOLLOW NG DAYS

(A AT LEAST 1 BUSI NESS DAY BETWEEN DECEMBER 25 AND DECEMBER 31
UNLESS THE TOMSHI P HAS AN ARRANGEMENT W TH A LOCAL FI NANCI AL | NSTI TUTI ON
TO RECEI VE TAXES ON BEHALF OF THE TOWNSHI P TREASURER AND TO FORWARD THAT
PAYMENT TO THE TOMSHI P ON THE NEXT BUSI NESS DAY. THE TOASHI P SHALL
PROVI DE TI MELY NOTI FI CATI ON OF WHI CH FI NANCI AL | NSTI TUTI ONS W LL RECEI VE
TAXES FOR THE TOANSHI P AND WHI CH DAYS THE TREASURER W LL BE I N THE OFFI CE

TO RECEI VE TAXES.
(BY THE LAST DAY THAT TAXES ARE DUE AND PAYABLE BEFORE BEI NG
RETURNED AS DELI NQUENT UNDER SECTI ON 55. —btt
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HB 5947, As Passed Senate, December 12, 2002

House Bill No. 5947 as anended Decenber 12, 2002
recetve—taxes—

(3) Except as provided by subsection (7), on a sum vol un-
tarily paid before February 15 of the succeeding year, the | ocal
property tax collecting unit shall add a property tax adm nistra-
tion fee of not nore than 1% of the total tax bill per parcel.
However, unless otherw se provided for by an agreenent between
the assessing unit and the collecting unit, if a |local property
tax collecting unit other than a village does not also serve as
the | ocal assessing unit, the excess of the ambunt of property
tax adm nistration fees over the expense to the |ocal property
tax collecting unit in collecting the taxes, but not |ess than
80% of the fee inposed, shall be returned to the |ocal assessing
unit. A property tax adm nistration fee is defined as a fee to
of fset costs incurred by a collecting unit in assessing property
val ues, in collecting the property tax levies, and in the review
and appeal processes. The costs of any appeals, in excess of
funds available fromthe property tax admnistration fee, may be
shared by any taxing unit only if approved by the governing body
of the taxing unit. Except as provided by subsection (7), on al
taxes paid after February 14 and before March 1 the governing
body of a city or township may authorize the treasurer to add to
the tax a property tax admnistration fee to the extent inposed
on taxes paid before February 15 and a | ate penalty charge equal
to 3% of the tax. The governing body of a city or township may
wai ve interest from February 15 to the |ast day of February on a

sunmer grogerty tax that has been deferred under section 51 or
H06845' 02 (S-1)
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House Bill No. 5947 4
any |late penalty charge for the honestead property of a senior
citizen, paraplegic, quadriplegic, hem plegic, eligible service-
person, eligible veteran, eligible widow or widower, totally and

permanent|ly di sabl ed person, or blind person, as those persons

1
2
3
4
5 are defined in chapter 9 of the inconme tax act of 1967, 1967 PA
6 281, MCL 206.501 to 206.532, if the person nakes a claimbefore

7 February 15 for a credit for that property provided by chapter 9
8 of the inconme tax act of 1967, 1967 PA 281, MCL 206.501 to

9 206.532, if the person presents a copy of the formfiled for that
10 credit to the local treasurer, and if the person has not received
11 the credit before February 15. The governing body of a city or
12 township may waive interest from February 15 to the |ast day of
13 February on a summer property tax deferred under section 51 or

14 any late penalty charge for a person's property that is subject
15 to a farm and devel opnent rights agreenent recorded with the reg-
16 ister of deeds of the county in which the property is situated as
17 provided in section 36104 of the natural resources and environ-
18 nental protection act, 1994 PA 451, MCL 324.36104, if the person
19 presents a copy of the devel opnent rights agreenent or verifica-
20 tion that the property is subject to a devel opnment rights agree-
21 nment before February 15. A 4% county property tax adm nistration
22 fee, a property tax admnistration fee to the extent inposed on
23 and if authorized under subsection (7) for taxes paid before

24 March 1, and interest on the tax at the rate of 1% per nonth

25 shall be added to taxes collected by the township or city trea-
26 surer after the |last day of February and before settlenent with

27 the county treasurer, and the paynent shall be treated as though
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collected by the county treasurer. |If the statenents required to
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be mailed by this section are not nailed before Decenber 31, the
treasurer shall not inpose a |ate penalty charge on taxes col -
| ected after February 14.

(4) The governing body of a |ocal property tax collecting
unit may waive all or part of the property tax adm nistration fee
or the late penalty charge, or both. A property tax adm nistra-
tion fee collected by the township treasurer shall be used only
for the purposes for which it may be collected as specified by
subsection (3) and this subsection. |If the bond of the treasur-
er, as provided in section 43, is furnished by a surety conpany,
the cost of the bond rmay be paid by the township fromthe prop-
erty tax adm nistration fee.

(5) If apprehensive of the |oss of personal tax assessed
upon the roll, the township treasurer may enforce collection of
the tax at any time, and if conpelled to seize property or bring
an action in Decenber may add, if authorized under
subsection (7), a property tax adm nistration fee of not nore
than 1% of the total tax bill per parcel and 3% for a |l ate pen-
alty charge.

(6) Along with taxes returned delinquent to a county trea-
surer under section 55, the anobunt of the property tax adm nis-
tration fee prescribed by subsection (3) that is inposed and not
paid shall be included in the return of delinquent taxes and,
when del i nquent taxes are distributed by the county treasurer
under this act, the delinquent property tax adm nistration fee

shall be distributed to the treasurer of the local unit who

H06845' 02 (S-1)
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transmtted the statenent of taxes returned as delinquent.
I nterest inmposed upon delinquent property taxes under this act
shall al so be inposed upon the property tax adm nistration fee
and, for purposes of this act other than for the purpose of
determning to which local unit the county treasurer shall dis-
tribute a delinquent property tax adm nistration fee, any refer-
ence to delinquent taxes shall be considered to include the prop-
erty tax admnistration fee returned as delinquent for the sane
property.

(7) The local property tax collecting treasurer shall not
i npose a property tax adm nistration fee, collection fee, or any
type of late penalty charge authorized by |law or charter unless
t he governing body of the |ocal property tax collecting unit
approves, by resolution or ordi nance adopted after
Decenber 31, 1982, an authorization for the inposition of a prop-
erty tax admnistration fee, collection fee, or any type of late
penalty charge provided for by this section or by charter, which
aut hori zation shall be valid for all levies that becone a lien
after the resolution or ordinance is adopted. However, unless
ot herwi se provided for by an agreenent between the assessing unit
and the collecting unit, a local property tax collecting unit
that does not also serve as the assessing unit shall inpose a
property tax adm nistration fee on each parcel at a rate equal to
the rate of the fee inposed for city or township taxes on that
par cel .

(8) The annual statenent required by 1966 PA 125, MCL
565.161 to 565.164, or a nonthly billing formor nortgagor

H06845' 02 (S-1)
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passbook provided instead of that annual statenment shall include
a statenment to the effect that a taxpayer who was not nmiled the
tax statenment or a copy of the tax statenment by the township
treasurer or other collector shall receive, upon request and

W t hout charge, a copy of the tax statenent fromthe township
treasurer or other collector or, if the tax statenment has been
mai l ed to the taxpayer's designated agent, fromeither the

t axpayer's designated agent or the township treasurer or other
collector. A designated agent who is subject to 1966 PA 125, MCL
565. 161 to 565. 164, and who has been mailed the tax statenment for
taxes that becane a lien in the cal endar year imedi ately preced-
ing the year in which the annual statenent may be required to be
furni shed shall mail, upon request and w thout charge to a tax-
payer who was not mailed that tax statement or a copy of that tax
statenment, a copy of that tax statenent.

(9) For taxes levied after Decenber 31, 2001, if taxes
levied on qualified real property remain unpaid on February 15,
all of the follow ng shall apply:

(a) The unpaid taxes on that qualified real property shal
be collected in the same manner as unpaid taxes |evied on per-
sonal property are collected under this act.

(b) Unpaid taxes on qualified real property shall not be
returned as delinquent to the county treasurer for forfeiture,
forecl osure, and sale under sections 78 to 79a.

(c) If a county treasurer discovers that unpaid taxes on
qualified real property have been returned as delinquent for

forfeiture, foreclosure, and sal e under sections 78 to 79a, the
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county treasurer shall return those unpaid taxes to the
appropriate local tax collection unit for collection as provided
in subdivision (a).

(10) As used in this section:

(a) "Designated agent"™ means an i ndividual, partnershinp,
associ ation, corporation, receiver, estate, trust, or other |egal
entity that has entered into an escrow account agreenent or other
agreement with the taxpayer that obligates that individual or
| egal entity to pay the property taxes for the taxpayer or, if an
agreenment has not been entered into, that was designated by the
taxpayer on a form nmade avail able to the taxpayer by the township
treasurer and filed with that treasurer. The designation by the
taxpayer shall remain in effect until revoked by the taxpayer in
awiting filed with the township treasurer. The form nmade
avail abl e by the township treasurer shall include a statenent
t hat subm ssion of the formallows the treasurer to mail the tax
statement to the designated agent instead of to the taxpayer and
a statenment notifying the taxpayer of his or her right to revoke
the designation by a witing filed with the township treasurer.

(b) "Qualified real property" means buil dings and inprove-
ments | ocated upon | eased real property that are assessed as real
property under section 2(1)(c), except buildings and inprovenents
exenpt under section 9f, if the value of the buildings or
i nprovenents is not otherw se included in the assessnent of the
real property.

(c) "Taxpayer" neans the owner of the property on which the

tax is inposed.
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(d) When describing in subsection (1) that the amobunt of tax
on the property nust be shown in the tax statenent, "anount of
tax" means an item zation by dollar amount of each of the several
ad val orem property taxes and speci al assessnents that a person
may pay under section 53 and an itemi zation by mllage rate, on
either the tax statenent or a separate form acconpanying the tax
statement, of each of the several ad val orem property taxes that
a person may pay under section 53. The township treasurer or
other collector may replace the item zation described in this
subdivision with a statenent inform ng the taxpayer that the
item zation of the dollar anmount and mllage rate of the taxes is
avail abl e without charge fromthe |ocal property tax collecting

unit.
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