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HB 5643, As Passed Senate, May 16, 2002

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5643

A bill to make appropriations for the departnment of career devel op-
ment and the M chigan strategic fund and certain other state purposes for
the fiscal year ending Septenber 30, 2003; to provide for the expenditure
of the appropriations; to provide for the disposition of fees and ot her
i ncome received by the state agencies; and to repeal acts and parts of
acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATI ONS
Sec. 101. There is appropriated for the departnent of career devel -
opnment and the M chigan strategic fund for the fiscal year ending
Sept enber 30, 2003, fromthe funds indicated in this part, the
fol | ow ng:
TOTAL APPROPRI ATI ON
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HB 5643, As Passed Senate, May 16, 2002

Year Endgng

Sept enber 30, 200

House Bill No. 5643 as anended N%y 15, 2002 For Fi scal
Ful I -ti me equated uncl assified positions........ 6.0
Full -time equated classified positions...... 1,319.5
GROSS APPROPRI ATION. . .o o e e e e $
Total interdepartnmental grants and intradepartnental
transfers. . ... . $
ADJUSTED GROSS APPROPRIATION. .. ... $

Federal revenues:
Total federal revenues............. ... . ... ... ... .....
Speci al revenue funds:
Total local revenues............ .. . ...
Total private revenues............ ...,
Total other state restricted revenues................

State general fund/general purpose................... $

Sec. 102. DEPARTMENT OF CAREER DEVELOPMENT
(1) APPROPRI ATI ON SUMVARY

Ful I -ti me equated uncl assified positions........ 6.0
Full -time equated classified positions...... 1,088.0
GROSS APPROPRI ATION. . .o o e e e $

| nt erdepartnental grant revenues:
ADJUSTED GROSS APPROPRIATION. . ... . $

Federal revenues:
Total federal revenues........... .. . ...,
Speci al revenue funds:

Total local revenues. . ......... ... ...

H06624' 02 (S-1)

692, 533, 000

100, 900
692, 432, 100

535, 522, 600

15, 011, 900

3, 249, 400

56, 711, 500
81, 936, 700

536, 495, 700

536, 495, 700

472, 569, 300

15, 011, 900
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 as anended N%y 15, 2002

For Fiscal Year Ending
Sept enber 30, 2003

Total private revenues. . .......... ... 2,396, 300
Total other state restricted revenues................ 11, 661, 500
State general fund/general purpose................... $ 34, 856, 700
(2) DEPARTMENTAL ADM NI STRATI ON
Ful I -ti me equated uncl assified positions........ 6.0
Unclassified salaries......... ... ... .. ... $ 506, 800
GROSS APPROPRI ATI ON. . ..ot e e e e e $ 506, 800
Appropriated from
State general fund/general purpose................... $ 506, 800
(3) DEPARTMENT OPERATI ONS
Full -time equated classified positions......... 59.0
Admi nistration--59.0 FTE positions................... $ 7,054, 200
Bui | di ng occupancy charges - property devel opnent
S I VI CBS. o i i 923, 400
Special project advances. ............. .. 200, 000
Worker's conpensation. .......... .. ... 217, 800
GROSS APPROPRI ATION. . .o o e e e e $ 8, 395, 400
Appropriated from
Federal revenues:
ONS. . 205, 800
DED- OSERS, rehabilitation services, vocational reha-
bilitation of state grants......................... 2,578, 200
DOL- ETA, workforce investnent act.................... 355, 300
DOL, federal funds........ ... .. .. . . . . . . . . . 1, 708, 500
Federal revenues. .. ... ... ... .. .. .. 135, 500
HHS, tenporary assistance for needy famlies......... 337, 700

H06624' 02 (S-1)
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 For Fiscal Year Ending
4 Sept enber 30, 2003

Speci al revenue funds:
Private - special project advances................... 200, 000
Contingent fund, penalty and interest................ 436, 100
State general fund/general purpose................... $ 2,438, 300

(4) WORKFORCE DEVELOPMENT

Ful | -time equated classified positions........ 659. 0
Enpl oynment training services--566.0 FTE positions.... $ 70, 836, 500
M chi gan career and technical institute--93.0 FTE

POSI ti ONS. . . o e 10, 993, 600
GROSS APPROPRI ATI ON. . . .t e e e e $ 81, 830, 100

Appropriated from

Federal revenues:
ONS. . 1, 663, 800
DAG enploynment and training............. ... .. ....... 167, 600
DED-OPSE, multiple grants............ ... .. .. ... 815, 500
DED- OSERS, centers for independent living............ 58, 200
DED- OSERS, rehabilitation long-termtraining......... 566, 900
DED- OSERS, rehabilitation services, vocational reha-

bilitation of state grants......................... 46, 245, 900
DED- OSERS, state grants for technical rel ated

ASSI StaANCe. . . .. 56, 000
DOL- ETA, workforce investnent act.................... 3,994, 000
DOL, federal funds........ ... .. .. . . . .. .. . . . 5, 000, 000
DED-Perkins acCt......... ... . 173, 600
HHS, tenporary assistance for needy famlies......... 3,128, 400
HHS- SSA, suppl enental security inconme................ 4,394, 800

H06624' 02 (S-1)
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 For Fiscal Year Ending
5 Sept enber 30, 2003
Speci al revenue funds:
Private - gifts, bequests, and donations............. 1, 396, 300
Local vocational rehabilitation match................ 3,247, 100
Rehabilitation services fees.......... .. .. ... .. ...... 1, 245, 900
Second injury fund........ ... . . .. .. 51, 500
Student fees. . ... ... ... 308, 000
Training material fees......... ... .. .. . .. .. . .. 256, 300
State general fund/general purpose................... $ 9, 060, 300
(5) CAREER EDUCATI ON PROGRAMS
Full -time equated classified positions......... 72.0
Career and technical education--32.0 FTE positions... $ 3,494, 300
Post secondary education--23.0 FTE positions.......... 2,490, 300
Adul t education--15.0 FTE positions.................. 2,180, 000
Comm ssi on on Spani sh speaking affairs--2.0 FTE
POSI ti ONS. . . o 220, 500
GROSS APPROPRI ATION. . .o o e e e e $ 8, 385, 100
Appropriated from
Federal revenues:
Federal revenues. .. ... ... ... .. .. .. 6, 108, 400
Speci al revenue funds:
Private occupational school license fees............. 378, 900
Defaulted | oan collection fees....................... 100, 000
State general fund/general purpose................... $ 1, 797, 800
(6) DEPARTMENT GRANTS
Adult basic education............ ... ... ... $ 13, 500, 000
Council of Mchigan foundations...................... 6, 000, 000

H06624' 02 (S-1)
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 as anended May 15, 2002 For Fiscal Year Ending

6 Sept enber 30, 2003
Focus: HOPE. ... ... . . . 5, 994, 300
Gear-up programgrants. ......... .. 3, 000, 000
Job training prograns subgrantees.................... 105, 802, 700
M chi gan conmunity service conmm ssion subgrantees.... 6, 757, 300
M chigan virtual university............ ... ... ... 100
Personal assistance services..................ocoi.... 471, 200
Precol | ege prograns in engineering and the sciences.. 1, 044, 700
Supported enployment grants............... ... ........ 1,441, 300
Technol ogy assistance grants......................... 1, 378, 700
Carl D. Perkins grants........... ... 42, 500, 000
Vocational rehabilitation client services/facilities. 51, 339, 200
Vocational rehabilitation independent living......... 3,229, 000
Vel fare-to-work programs. . ......... .. 138, 998, 600
Adult education learning grants...................... 225, 000
GROSS APPROPRI ATI ON. . ..ot e e e e $ 381, 682, 100

Appropriated from

Federal revenues:

ONS. . 5, 500, 000
DAG enploynment and training......................... 13, 000, 000
DED- OESE, gear-Up. . ..ot e e e e 3, 000, 000
DED- OSERS, centers for independent living............ 525, 000
DED- OSERS, client assistance for individuals with

disabilities. ... ... ... . . . . 440, 000
DED- OSERS, rehabilitation services, vocational reha-

bilitation of state grants......................... 35,972, 900
DED- OSERS, rehabilitation services facilities........ 2,272,500

H06624' 02 (S-1)
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Appropriated from
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House Bill No. 5643 as anended May 15, 2002 For Fiscal Year Ending
7 Sept enber 30, 2003

DED- OSERS, supported enmployment...................... 1,441, 300
DED- OSERS, state grants for technical rel ated

ASSI StaANCe. . . .. 1, 378, 700
DED- OVAE, adult education............................ 13, 500, 000
DED- OVAE, basic grants to states..................... 42, 500, 000
DOL- ETA, workforce investnent act.................... 104, 602, 700
DOL- ETA, wel fare-to-work.......... ... ... ... .. .. .. .... 20, 000, 000
Federal revenues. .. ... ... ... . .. .. .. 100
HHS, tenporary assistance for needy famlies......... 98, 499, 000
HHS- SSA, suppl enental security inconme................ 2,480, 600

Speci al revenue funds:
Private - gifts, bequests, and donations............. 800, 000
Conti ngent fund, penalty and interest account........ 1, 000, 000
Local vocational rehabilitation match................ 6, 437, 400
Local vocational rehabilitation facilities match..... 1,278, 300
Tobacco settlenent revenue........... .. .. .. .. ... ... 6, 000, 000
State general fund/general purpose................... $ 21, 053, 600

(7) EMPLOYMENT SERVI CE AGENCY

Ful | -time equated classified positions........ 298. 0
Bui | di ng occupancy charges - property devel opnent

S = Y T o = $ 858, 100
Worker's conpensation. .......... .. ... 53, 800
Enpl oynment services--246.0 FTE positions............. 43, 798, 800
Labor market information--52.0 FTE positions......... 4,492,900
GROSS APPROPRI ATI ON. . ..t e e e $ 49, 203, 600



© 00 N o o~ W N P

N e e o
N~ o 0o W N B O

18

19
20

21
22
23
24

HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643

Federal revenues:

DED- OSERS, rehabilitati on services, vocational

rehabilitation of state grants...............
DOL, federal funds............. .. ... .. .. .. .....

Speci al revenue funds:

Conti ngent fund, penalty and interest account..
Local revenue. ...... ... .. .. ..

St ate general fund/general purpose.............

(8) | NFORVATI ON TECHNOLOGY

I nformati on technol ogy services and projects..
GROSS APPROPRIATION. . . oot

Appropriated from

Federal revenues:

Federal revenue. ......... .. .. ...

State general fund/general purpose.............

(9) EARLY RETI REMENT SAVI NGS

Early retirement savings...............oouu...
(100)

GROSS APPROPRIATION. .. ..o

(100)
Appropriated from

St ate general fund/general purpose.............

(100)

Sec. 103. M CH GAN STRATEG C FUND
(1) APPROPRI ATI ON SUMVARY

Full -time equated classified positions.......
GROSS APPROPRIATION. . . oot

H06624' 02 (S-1)
House Bill No. 5643

| nt erdepartnental grant revenues:

For Fiscal Year Ending
Sept enber 30, 2003

...... 1, 317, 400
...... 41, 952, 300
...... 1, 884, 800
...... 4,049, 100
...... $ 0
...... $ 6,492, 700
...... $ 6, 492, 700
...... 6, 492, 700
...... $ 0
...... $

...... $

...... $

231.5

...... $ 156, 037, 300

For Fiscal Year Ending
Sept enber 30, 2003
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HB 5643, As Passed Senate, May 16, 2002

Total interdepartmental grants and intradepartnental

transfers. . ... .. . 100, 900
ADJUSTED GROSS APPROPRIATION. .. ... i $ 155, 936, 400
Federal revenues:
Total federal revenues.......... .. .. .. . .. .. .. . . ... ... 62, 953, 300
Speci al revenue funds:
Total private revenues. ... ........ ..., 853, 100
Total other state restricted revenues................ 45, 050, 000
State general fund/general purpose................... $ 47, 080, 000
(2) M CH GAN STRATEG C FUND
Ful | -time equated classified positions........ 231.5
Admi ni stration--40.0 FTE positions................... $ 5,228, 100
Job creation services--191.5 FTE positions........... 23, 818, 900
M chigan pronotion program.............cuuuuiuuennn.. 7,442,500
Econom c devel opnent job training grants............. 13, 548, 000
Communi ty devel opnent block grants................... 60, 000, 000
Life sciences corridor initiative.................... 45, 000, 000
Capital access program .............uiiiiiununnennn. 999, 900
GROSS APPROPRI ATION. . .o o e e e e $ 156, 037, 400
Appropriated from
| nt erdepartnental grant revenues:
| DG VMDEQ, air quality fees.......... ... .. ... ... ... . 100, 900
Federal revenues:
DOL- ETA, enployment Service............ ... 783, 700
HUD- CPD, community devel opnment block grant........... 62, 169, 600

H06624' 02 (S-1)



HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 as anended May 15, 2002 For Fiscal Year Ending
10 Sept enber 30, 2003

1 Speci al revenue funds:
2 Private-M chigan certified devel opnent corporations
3 feeS. 353, 100
4 Private-special project advances..................... 500, 000
5 I ndustry support fees......... ... .. .. i 50, 000
6 Tobacco settlenent revenue........... ... .. ... ... 45, 000, 000
7 State general fund/general purpose................... $ 47, 080, 100
8 (3) EARLY RETI REMENT SAVI NGS
9 Early retirement savings........... ... $

(100)
10 GROSS APPROPRI ATION. . .o o e e e e $

(100)
11 Appropriated from
12 (185?te general fund/general purpose................... $
13
14
15 PART 2
16 PROVI SI ONS CONCERNI NG APPROPRI ATI ONS

17 GENERAL SECTI ONS

18 Sec. 201. Pursuant to section 30 of article I X of the state consti -
19 tution of 1963, total state spending fromstate resources under part 1
20 for fiscal year 2002-2003 is $138, 648, 200. 00 and state spending from

21 state resources to be paid to local units of government for fiscal year
22 2002-2003 is $9, 009, 400.00. The iten zed statenment below identifies

23 appropriations fromwhich spending to units of |ocal governnment wll

24 occur:

25 M CH GAN STRATEG C FUND

26 Econom c devel opnent job training grants............. $ 9, 009, 400

H06624' 02 (S-1)
House Bill No. 5643 11

1 Total Mchigan strategic fund........................ $ 9, 009, 400
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HB 5643, As Passed Senate, May 16, 2002

Sec. 202. The appropriations authorized under this act are subject
to the managenent and budget act, 1984 PA 431, MCL 18. 1101 to 18.1594.

Sec. 203. As used in this appropriation act:

(a) "CDBG' neans comunity devel opnent bl ock grant.

(b) "CEO' neans chief executive officer of the Mchigan strategic
fund.

(c) "CNS" nmeans the corporation for national services.

(d) "DAG' neans the United States department of agriculture.

(e) "DED' nmeans the United States departnent of education.

(f) "DED OESE" nmeans the DED office of elenentary and secondary
educati on.

(g) "DED OPSE" neans the DED office of postsecondary educati on.

(h) "DED- OCSERS' neans the DED office of special education
rehabi litation services.

(i) "DED OVAE' nmeans the DED office of vocational and adult
educat i on.

(j) "Departnent" means the departnent of career devel opnent.

(k) "Director" means the director of the departnment of career
devel opnent .

(1) "DOL" means the United States departnent of | abor.

(m "DOL-ETA" neans the DOL enpl oynent and training act.

(n) "DOL-NO CC'" neans the DOL national occupational information
coordi nating conmttee.

(o) "Fiscal agencies" neans the M chigan house fiscal agency and

the M chigan senate fiscal agency.

H06624' 02 (S-1)
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 12

(p) "FTE" nmeans full-tinme equated.

(q) "Fund" neans the M chigan strategic fund.

(r) "CED' neans general education degree.

(s) "HHS" nmeans the United States departnment of health and human
servi ces.

(t) "HHS-SSA" neans HHS social security adm nistration.

(u) "HUD-CPD' neans HUD comunity planni ng and devel opnent.

(v) "IDG" neans interdepartnental grant.

(w "MDEQ' neans the M chigan departnment of environnmental quality.

(x) "MDOC' neans the M chigan departnment of corrections.

(y) "Subcommittees" neans all nenbers of the subconmttees of the
house and senate appropriations commttees with jurisdiction over the
budgets for the departnent and the fund.

Sec. 204. The departnment of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
aut hori zed by section 5 of article XI of the state constitution of 1963.
Paynments shall be nmade for the total anmount of the billing by the end of
the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state classified
civil service. State departnments and agencies are prohibited fromhiring
any new full-tinme state classified civil service enployees and prohibited
fromfilling any vacant state classified civil service positions. This
hiring freeze does not apply to internal transfers of classified enploy-
ees from1l position to another within a departnent.

(2) The state budget director shall grant exceptions to this hiring
freeze when the state budget director believes that the hiring freeze

will result in rendering a state departnent or agency unable to deliver

H06624' 02 (S-1)
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 13

basi c services, cause a |loss of revenue to the state, result in the
inability of the state to receive federal funds, or would necessitate
addi ti onal expenditures that exceed any savings from maintaining a
vacancy. The state budget director shall report quarterly to the chair-
persons of the senate and house of representatives standing commttees on
appropriations the nunber of exceptions to the hiring freeze approved
during the previous nonth and the reasons to justify the exception.

Sec. 206. (1) In addition to the funds appropriated for the depart-
ment and the fund in part 1, there is appropriated an anmobunt not to
exceed $41, 000, 000. 00 for the department and $7, 000, 000.00 for the fund
for federal contingency funds. These funds are not avail able for expen-
diture until they have been transferred to another line itemin this act
pursuant to section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

(2) In addition to the funds appropriated in part 1, there is appro-
priated an anpbunt not to exceed $2, 000, 000.00 for the departnent and
$1, 000, 000. 00 for the fund for state restricted contingency funds. These
funds are not avail able for expenditure until they have been transferred
to another line itemin this act pursuant to section 393(2) of the man-
agenent and budget act, 1984 PA 431, MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is appro-
priated an anpbunt not to exceed $8, 000, 000.00 for the departnment for
| ocal contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this act pursu-
ant to section 393(2) of the managenment and budget act, 1984 PA 431,

MCL 18. 1393.

H06624' 02 (S-1)
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 14

(4) In addition to the funds appropriated in part 1, there is
appropri ated an anount not to exceed $1, 000, 000. 00 for the department and
$500, 000. 00 for the fund for private contingency funds. These funds are
not avail able for expenditure until they have been transferred to anot her
line itemin this act pursuant to section 393(2) of the nmanagenent and
budget act, 1984 PA 431, MCL 18. 1393.

Sec. 207. At |east 60 days before beginning any effort to privat-
ize, the departnent shall submt a conplete project plan to the subcom
mttees and the fiscal agencies. The plan shall include the criteria
under which the privatization initiative wll be evaluated. The eval u-
ation shall be conpleted and submitted to the fiscal agencies and to the
subcommi ttees within 30 nonths.

Sec. 208. Unless otherw se specified, the departnent and fund shal
use the internet to fulfill the reporting requirenents of this act. This
may i nclude transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenent or it may include placenent of
reports on an Internet or Intranet site. Quarterly, the departnent and
fund shall provide to the subcomm ttee, state budget office, and the
fiscal agencies an electronic and paper copy listing of the reports sub-
mtted during the nost recent 3-nmonth period along with the internet or
intranet site of each report, if any.

Sec. 209. Funds appropriated in part 1 shall not be used for the
purchase of foreign goods or services, or both, if conpetitively priced
and of conparable quality American goods or services, or both, are
avai | abl e.

Sec. 210. The director or the CEO of each departnent and agency

receiving appropriations in part 1 shall take all reasonable steps to

H06624' 02 (S-1)
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 15

ensure businesses in deprived and depressed communities conpete for and
performcontracts to provide services or supplies, or both. Each direc-
tor or CEO shall strongly encourage firnms with which the departnent con-
tracts to subcontract with certified businesses in depressed and deprived
comunities for services, supplies, or both.

Sec. 211. O the funds appropriated in part 1 that are in units
ot her than the grants unit, the departnent and the fund shall not provide
grants to | ocal governnent agencies, institutions of higher education, or
nonprofit organi zations unless the departnent or the fund provides notice
of the grant to the subcommttees at | east 10 days before the grant is
i ssued or at |least 72 hours before any announcenent to | ocal governnental
units or the public.

Sec. 212. The departnent and the fund shall establish and maintain
affirmati ve action prograns based on guidelines devel oped by the state
equal opportunity workforce planning council which was created by
Executive Order No. 1996-13 in order to receive general fund/general pur-
pose dol |l ars.

Sec. 213. The departnents and state agencies receiving appropria-
tions under this act shall receive and retain copies of all reports
funded from appropriations in part 1. These departnents and state agen-
cies shall follow federal and state guidelines for short-term and
long-termretention of these reports and records.

Sec. 259. Fromthe funds appropriated in part 1 for information
technol ogy, the departnent shall pay user fees to the departnent of
i nformation technol ogy for technology rel ated services and projects.

Such user fees shall be subject to provisions of an interagency agreenent

bet ween the departnent and the departnent of information technol ogy.

H06624' 02 (S-1)
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HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 16

Sec. 260. Anounts appropriated in part 1 for information technol ogy
may be designated as work projects and carried forward to support tech-
nol ogy projects under the direction of the departnent of information
technol ogy. Funds designated in this manner are not avail able for expen-
diture until approved as work projects under section 45la of the nmanage-
ment and budget act, 1984 PA 431, MCL 18. 1451a.

Sec. 261. The negative appropriations in part 1 for early retire-
ment savings represent savings fromthe state's 2002 early retirenent
program Not |ater than Novenber 15, 2002, the state budget director
shal |l request |egislative transfers under section 393(2) of the manage-
ment and budget act, 1984 PA 431, MCL 18.1393, to apply the early retire-
ment savings to the appropriated line itens affected by the early retire-

ment program

DEPARTMENT OF CAREER DEVEL OPMENT

Sec. 301. The M chigan career and technical institute may receive
equi pment and in-kind contributions for the direct support of staff serv-
i ces through the Pine Lake fund, the Delton-Kellogg school district or
ot her local or internediate school district, or any conbination of |ocal
or internediate school districts in addition to those authorized in
part 1.

Sec. 302. The Mchigan rehabilitation service shall make every
effort to ensure that all sources of matching funds in this state are
used to obtain federal vocational rehabilitation funds. All sources
i nclude, but are not |limted to, privately raised funds to support public

nonprofit rehabilitation centers as permtted by the rehabilitation act

H06624' 02 (S-1)



HB 5643, As Passed Senate, May 16, 2002

House Bill No. 5643 17

of 1973, Public Law 93-112, 29 U S.C. 701 to 718, 720 to 751, 760 to 765,
771 to 776, 780 to 785, 791 to 794e, 795 to 795n, and 796 to 796l.

Sec. 303. The local match requirenments for vocational rehabilita-
tion facilities establishnment grants shall not exceed 21.3%for the
fiscal year ending Septenber 30, 20083.

Sec. 304. (1) O the funds appropriated in part 1 for vocati onal
rehabilitation i ndependent living, all general fund/general purpose reve-
nue not used to match federal funds shall be used for the support of cen-
ters for independent |living which are in conpliance with federal stan-
dards for such centers, for the devel opnment of new centers in areas pres-
ently unserved or underserved, for technical assistance to centers, and
for projects to build capacity of centers to deliver independent |iving
services. Applications for such funds shall be reviewed in accordance
with criteria and procedures established by the statew de i ndependent
living council, the Mchigan rehabilitation services unit within the
departnent, and the M chigan conmi ssion for the blind. Funds nust be
used in a manner consistent with the priorities established in the state
pl an for independent living. The departnent is directed to work with the
M chi gan associ ation of centers for independent living and the |ocal
wor kf or ce devel opnment boards to identify other conpetitive sources of
f undi ng.

(2) The statew de independent |iving council and the M chigan asso-
ciation of centers for independent living shall jointly produce a report
providing the follow ng information:

(a) Results in terns of enhanced statew de access to independent

living services to individuals who do not have access to such services
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t hrough ot her existing public agencies, including neasures by which these
results can be nonitored over tinme. These measures shall include:

(i) Total numnber of persons assisted by the centers and a conparison
to the nunber assisted in the previous year.

(ii)) Nunmber of persons noved out of nursing homes into i ndependent
living situations and a conparison to the nunber assisted in the previous
year.

(iii) Number of persons for whom accommopdati ons were provided to
enabl e i ndependent living or access to enploynent and a conparison to the
nunber assisted in the previous year.

(iv) The total nunber of disabled individuals served by personal
care attendants and the nunber of personal care attendants provided
t hrough the use of any funds appropriated in part 1 admnistered by a
center for independent living and a conparison to the nunber served in
t he previous year.

(b) Information fromeach center for independent |iving receiving
fundi ng through appropriations in part 1 detailing their total budget for
their nost recently conpleted fiscal year as well as the amount within
t hat budget funded through the vocational rehabilitation i ndependent
living grant programreferenced in part 1, the total anount funded
t hrough ot her state agencies, the anmount funded through federal sources,
and the anmount funded through | ocal and private sources.

(c) Savings to state taxpayers in other specific areas that can be
shown to be the direct result of activities funded fromthe vocati onal
rehabilitation i ndependent living grant program during the nost recently

conpl eted state fiscal year.
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(3) The report required in subsection (2) shall be submtted to the
appropriate appropriations subcommttees, the fiscal agencies, and the
state budget director on or before January 30, 2003.

Sec. 305. (1) The appropriation in part 1 to the departnent for the
work first program shall be expended for grants which provide enpl oynent
and training services to famly independence program applicants and
reci pients and may be expended for grants which provide enpl oynent and
training services to former famly independence programrecipients, as
well as to recipients of noncash public assistance, specifically child
day care, Medicaid, or food stanp benefits. The work first program how
ever, shall not be construed to be an entitlement to services.

(2) An applicant may be a school district, internmediate school dis-
trict, community college, public or private nonprofit college or univer-
sity, nonprofit organization that provides school-to-work transition pro-
grans or that provides enploynent and training services or vocational
rehabilitation prograns or state |licensed accredited vocational or tech-
ni cal education prograns, proprietary school l|icensed by the state board
of education, |ocal workforce devel opnment board, or a consortium consi st-
ing of any conbination of school districts, internediate school dis-
tricts, community coll eges, nonprofit organi zations described in this
subsection, licensed proprietary schools, or public or private nonprofit
col l eges or universities described in this subsection.

(3) Wien the work first job search requirenents have been conpl eted,
if the participant has not found enploynment, the work first site shal
identify the barriers which nmay have prevented the participant from
obt ai ni ng enpl oynent and assist the client in renoving those barriers.

The work first site shall also identify appropriate education and job
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trai ning prograns which would be available to the participant. The
departnment shall encourage the M chigan works agencies to consider trans-
portation challenges for work first participants placed in enpl oynent.
When an individual is re-referred to work first because of an inability
to retain enploynent, the departnent shall confer with the M chigan reha-
bilitation services, the famly independence agency, or other profession-
als if deened appropriate by the M chigan works agency to screen for and
identify issues that are preventing the participant from succeeding in
the | abor market. Each M chigan works agency shall determine locally the
nunber of tinmes an individual may be re-referred back to the program
before consulting with other service agencies. |f no prohibitive barri-
ers to work are found, the individual shall conply with the work first
program or be subject to appropriate penalties.

(4) Work first program participants shall include applicants and
recipients of the famly independence program established under section
57a of the social welfare act, 1939 PA 280, MCL 400.57a, and such indi -
viduals referred to a job club programby a county famly independence
agency board or a county friend of the court as long as the participation
in the job club is part of an application nade under this section.

(5) Participants in the work first program shall not be enrolled and
counted in nmenbership in a school district or intermedi ate school
district.

(6) The departnment will work with the famly independence agency to
coordi nate support services to work first participants relating to
speci al / emer gency needs.

(7) Work first program participants nust receive or be provided an

expl anation of the programincluding their benefits and responsibilities
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before the job interview phase of the program This expl anation shal

i nclude clear guidelines with regard to an individual's eligibility for
post enpl oynent training support and for applying hours in training toward
federal work requirenents.

(8) The departnment shall nmeke every effort to place a m ni num of 50%
of clients who participate in the work first programin positions that
provi de wages of $6.00 per hour or nore.

(9) The departnent shall submt to the fiscal agencies and the state
budget director by March 15, 2003, a report on the work first program
i ncl udi ng the nunber of participants served under this section, the
nunber of persons who | ocated enpl oynent through work first, the average
wage of participants who found enpl oynent, the nunber of persons who
retained jobs for 90 days, the nunber of participants placed in enploy-
ment training and education prograns, the nunber of clients referred to
work first who failed to report, a conpilation of barriers to enpl oynent
by incidence and type experienced by participants, and the nunber of par-
ticipants referred back to the famly independence agency.

(10) The departnent shall provide to the state budget director and
the fiscal agencies by May 15 and Novenber 15 of each year a report on
the work first grants. The report due by May 15 shall provide the infor-
mati on described in this subsection for each grant or contract awarded
during the preceding 2 quarters of the state fiscal year. The report due
by Novenber 15 shall provide this information for each grant or contract
awar ded during the preceding full fiscal year. The report shall contain
both of the follow ng:

(a) The ampunt and recipient of each grant or contract.
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(b) The nunber of participants in each service delivery area and the
nunmber of clients placed in enploynment in each service delivery area.

(11) The depart nent shal | make
available to work first participants guidelines on eligibility for post-
enpl oynent training and how training/education hours are applied toward
federal work participation requirenents. These guidelines will be
presented during joint orientation conducted by the famly independence
agency and the department contracted staff in accordance with departnent
policy issuances and fam |y independence agency program bulletins. These
gui delines presented by the departnent and the fam |y independence agency

shal |l bal ance the ability of participants to obtain
trai ning and subsequent | ong-term hi gh-wage enpl oynent with the need to
connect participants with the workplace. Any and all training/education,
with the exception of high school conpletion and GED preparation, nmust be
occupationally relevant and in demand in the | abor market as determ ned
by the workforce devel opnent board. Participants nust meke satisfactory
progress to continue in a training/education conponent.

(12) The work participation requirenent is up to 40 hours per week.
However, work first participants may neet the work participation require-
ment by conbining a mnimum of 10 hours per week of work with
trai ni ng/ education. Training/education may last up to 12 nonths and the
cal cul ated hours may include actual classroomseat tinme up to 10 hours
per week plus up to 1 hour of study tinme for each hour of classroom seat
time. The conbined work and training/education hours nmust equal the m n-
i mum nunber of hours required to neet the federal work participation
requi rements, 30 hours per week for a single parent, 35 hours per week

for 2-parent famlies, 55 hours if utilizing federally funded day care,
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and 20 hours per week for single parents with a child under the age of

6. Work first participants may enroll in additional hours of classroom
seat time beyond 10 hours. However, these hours and the rel ated study
time will not count toward the work participation requirenent. The
training my be no |longer than a 1-year programor the final year of a 2-
or 4-year undergraduate program designed to lead to i medi ate | abor force
attachnent.

(13) Work first participants may neet the federal work participation
requi rement through enrollnent in a short-termvocational programrequir-
ing 30 hours of classroomseat tine per week for a period not to exceed 6
months, or by enrollnment in full-tinme internships, practicunms, or clini-
cals required by an academic or training institution for |icensure, pro-
fessional certification, or degree conpletion, wthout an additional work
requi rement. Two-parent famlies who receive federally funded day care
must work an additional 25 hours per week to neet the federal work par-
ticipation requirenent. In cases where a short-term vocational program
| asts less than 6 nonths, the participant shall be eligible to enroll in
1 additional short-term vocational programfor a conbined period not to
exceed a total of 6 nonths.

(14) Work first participants who | ack a high school diploma or GED
and who enroll in high school conpletion or classes to obtain a GED may
count up to 10 hours of classroomseat tinme, conbined with a m ninmum
nunber of hours of work per week, to neet their federal work participa-
tion requirenment. There shall be no tinme limt on high school
conpletion. GED preparation shall be limted to 6 nonths.

Sec. 306. (1) Using all relevant state data sources, the departnent

shall conduct a 3-year |ongitudinal study of all former work first
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partici pants, whose fam |y independence program cases cl osed due to
earnings during fiscal year 1999 and in succeeding fiscal years. The
data will include the foll ow ng:

(a) The nunber and percentage enpl oyed.

(b) The average hourly wage of those enpl oyed.

(c) The current hourly wage of those enpl oyed.

(d) The range of wages earned by those enpl oyed.

(e) The nunber of individuals that earned each wage anount.

(f) The nunber and percentage receiving health care benefits from
t heir enpl oyer.

(g) The nunber and percentage receiving tuition reinbursenment from
t heir enpl oyer.

(h) The nunber and percentage receiving training benefits fromtheir
enpl oyer.

(i) The type of jobs obtained by fornmer participants in general
cat egori es.

(j) The length of time forner participants have retained their jobs,
or if participants have had nore than 1 job, the length of tine enpl oyed
at each job

(k) The nunber and percentage continuing to receive any type of
publ i c assi stance.

() I'f the forner recipient has children, whether the children are
enrolled in and attendi ng school.

(m The extent to which the fornmer participant feels that they and
their famly are better off now than when they were on cash assistance
with regard to household incone, housing, food and nutritional needs,

child health care, and access to health insurance coverage.
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(2) The departnment shall file a report containing the identified
data with the subcomm ttees, fiscal agencies, and state budget director
by March 15, 200S3.

(3) The departnent shall cooperate with the fam |y independence
agency in formulating and acquiring the identified data.

(4) The departnent may retain a third party to conduct the studies
to obtain the data identified under this section.

Sec. 307. State and federal funds allocated to | ocal workforce
devel opnent boards for disbursenent shall not be expended unless the
| ocal workforce devel opnment boards nmaintain a partnership with governnmen-
tal agencies, public school districts, and public colleges |ocated within
the |l ocal service delivery area. Each board shall appoint an education
advi sory group made up of high-level admnistrators within |ocal educa-
tional institutions, workforce devel opnent board nmenbers, other enploy-
ers, |l abor, academ c educators, and parents of public school pupils.

Sec. 309. (1) O the funds appropriated in part 1 for precollege
prograns in engineering and the sciences, $620,000.00 shall be provided
in the formof a grant to the Detroit precoll ege engineering program
i ncor porated and $424, 700. 00 shall be provided in the formof a grant to
the Grand Rapi ds area precol | ege engi neering program

(2) The departnent shall submit a report to the subconmttees and
the fiscal agencies by February 1, 2003 regarding dropout rates, grade
poi nt averages, enrollnment in science, engineering, and nath-based cur-
ricula, and enploynent in science, engineering, and math-based fields for
students within the prograns. The report shall continue to evaluate the
effectiveness of the precoll ege prograns in engineering and sciences

funded through part 1 appropriations and shall nake recommendati ons on
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whet her state support to expand such progranms to other areas of the state
is warranted in future fiscal years.
Sec. 310. Funds earned or authorized by the United States depart-

ment of |abor in excess of the gross appropriation in part 1 for the

1
2
3
4
5 enploynent service agency fromthe United States departnent of |abor are
6 appropriated and may be expended for staffing and rel ated expenses

7 incurred in the operation of its prograns. These funds may be spent

8 after the departnent notifies the subconmttees, fiscal agencies, and the
9

state budget office of the purpose and anbunt of each grant award.

10 Sec. 311. (1) The departnent shall have at |east 1 disabled veter-
11 ans outreach program specialist or |ocal veterans enpl oynent representa-
12 tive present, if able and willing to serve, at each M chi gan

13 works! enploynent services office on a full- or part-tinme basis during

14 hours of operation.

15 (2) The departnent shall ensure that each M chi gan works! enpl oynment
16 services office shall have the necessary equi pnent to allow the disabled
17 veterans outreach specialist or |ocal veterans enploynent representative
18 to performhis or her duties in the same manner they were performed prior
19 to February 1, 1999.

20 (3) The departnent shall require each M chi gan works! enpl oynent

21 services office to have an enpl oyee avail able to ask each individual who
22 enters the office for service whether that individual is a veteran and to
23 refer each veteran to the disabled veterans outreach program speci ali st
24 or |local veterans enploynent representative on duty at the tine.

25 (4) The departnment shall require that each M chi gan

26 works! enploynent services office shall have posted in a conspi cuous

27 place within the office a notice advising veterans that a di sabl ed
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vet erans outreach program specialist or a |ocal veterans enpl oynent
representative is available to assist himor her.

(5) The departnent shall require each M chi gan works! enpl oynent
services office to provide free nediated services to enployers wishing to
hire a veteran.

(6) The departnent shall continue to nake the appropriate placenent
of veterans and disabl ed veterans a priority.

Sec. 312. The departnent shall report to the subconm ttees by
Sept enber 30, 2003, on the distribution of the M chigan conmunity service
comm ssi on vol unteer investnent grants.

Sec. 313. The funds appropriated in part 1 for the council of
M chi gan foundations fromtobacco settl enent revenue shall be distributed
to the council of M chigan foundations as a grant to support |ocal conmu-
nity efforts to address youth and senior health needs. The council may
distribute the funds according to a fornula determ ned by the council or
may i nvest these funds. Any investnent earnings fromthis appropriation
shall be used for the sane purpose as the original appropriation.

Sec. 314. The departnent may carry into the succeeding fiscal year
unexpended federal pass-through funds to local institutions and govern-
ments that do not require additional state matching funds. Federal
pass-through funds to local institutions and governnents that are
received in anmounts in addition to those included in part 1 and that do
not require additional state matching funds are appropriated for the pur-
poses i ntended.

Sec. 315. O the anounts appropriated in part 1 for postsecondary

education, private occupational school license fees shall fund rel ated
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adm ni strative costs of the proprietary schools oversight unit within the
depart nent.

Sec. 316. Money in the school fee fund that is unexpended at the
end of the fiscal year may be carried over to the succeeding fiscal
year.

Sec. 317. The departnent is appropriated an anount not to exceed
$100, 000. 00 from col | ecti on of defaulted | oans under the future faculty
programin the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks pro-
grans to offset costs of adm nistering the |oan coll ections.

Sec. 318. Fromthe funds appropriated in part 1 for postsecondary
education, the department shall conpile data from each university that
receives funding for the future faculty programw thin the
Ki ng- Chavez-Parks initiative on enploynment outcones for program
participants. The report shall be distributed to the house and senate
appropriations conmttees by February 1 of each year. The report shal
i nclude data from each participating university covering the nost
recently conpleted fiscal year. The data shall include all of the
fol | ow ng:

(a) The nunber of participants receiving support under the program

(b) The nunber of participants obtaining full-tinme enploynent.

(c) The nunber of participants obtaining full-time enploynent in
col l ege faculty positions.

(d) The nunber of participants obtaining full-time enploynent in
college faculty positions within the university through which they
received future faculty program support for graduate studies.

Sec. 319. The appropriation in part 1 for adult education shall be

utilized to support the administration of up to $100, 000, 000.00 in
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general fund/general purpose revenue for adult education prograns. It is
the intent of the |legislature that departnent staff funded through the
appropriation in part 1 ensure that at |east $75, 000, 000.00 in adult edu-
cation program fundi ng be distributed through the existing grant process
as outlined in section 107 of the state school aid act of 1979, 1979

PA 94, MCL 388.1707. No nore than $20, 000, 000. 00 nmay be admi ni stered

t hrough any alternative process.

Sec. 320. The departnent shall work with the departnent of conmu-
nity health to establish a Medicaid buy-in programfor the working dis-
abl ed through the options avail abl e under the federal ticket to work and
wor k incentives inprovenent act of 1999.

Sec. 321. The King-Chavez-Parks initiative shall be marketed by the
departnent to M chigan parents and hi gh school and coll ege students, to
pronote the benefits and the availability of the coll ege day, select stu-
dent support services, college/university partnership, visiting profes-
sors, Morris Hood, Jr. educator devel opnent, and future faculty
prograns. The departnent shall provide a report to the subcommttees on
Decenber 30, 2002, identifying all efforts taken to market these pro-
granms, including, but not limted to, the anbunt of funding allocated for
this purpose, the fund source and any expenditures or encunbrances rel at-
ing to this marketing effort. It is the intent of the |egislature that
t he departnment adm nister the King-Chavez-Parks initiative in the sane
manner as when it was previously contained in the departnent of education
and consistent with all boilerplate | anguage pertaining to the above
listed prograns as included in the appropriations act for higher educa-

tion institutions.
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Sec. 322. O the funding appropriated in part 1 for the adult
education grants, $75,000.00 shall be awarded to the Arab-American and
Chal dean council, $50,000.00 shall be awarded to the Arab comunity
center for econonic and social services, and $100, 000. 00 shall be awarded
to Jew sh vocational services.

Sec. 325. The departnent shall work cooperatively with the depart-
ment of civil service to identify state enployees who will |ose their
jobs as a result of an agency or program being reorgani zed, nodified, or
el imnated and shall develop training prograns and provide training to
these individuals that will provide them an opportunity and skills neces-
sary to secure new enploynent within state government or the private
sector. It shall be a priority of the departnent to provide training and
enpl oynent opportunities to these individuals through their enploynent
service | ocations.

Sec. 326. Fromthe funds appropriated in part 1 to job training
progranms subgrantees, the department shall allocate sufficient funds to
the M chigan works! service centers to allow these centers to renmain
fully operational

Sec. 327. It is the intent of the |legislature that the departnent
shall work with the disability rights coalition to identify all sources
of state funding that may be used to match federal or private funding to
create a | oan program for assistive technology for persons with
di sabilities.

Sec. 328. If resources are available, the departnent my work to do
the foll ow ng:

(a) Pronote the use of education technology to accel erate career and

wor kf or ce devel opnent by inproving the | earning environnent, stinulating
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i nnovative teaching nethods, and providing residents of this state with
greater technol ogy-based career choi ces.

(b) Pronote technol ogy-based training to public and private sector
organi zations that enphasize partnershi ps between public education and
t he busi ness sector.

(c) Support and encourage various collaborative efforts anong educa-
tional institutions and governnent agencies to neet the training needs of
the state's workforce.

Sec. 329. (1) Focus hope shall submt a report on the use of the
grants funds appropriated in part 1 to the chairs of the house and senate
subcomm ttees and the fiscal agencies that includes, but is not limted
to, the foll ow ng:

(a) Detail ed expenditures for adm nistration including salaries and
wages of enpl oyees.

(b) Anpunt allocated for education and training prograns including
nunmber of students served by each program

(c) Anpbunt allocated for job search assistance and career planning
i ncludi ng the nunmber of students served by each program

(d) Detailed expenditures for any contracts entered into with the
use of these funds.

(e) Detailed expenditures for any program enhancenents i ncl uding
nunber of new hires and capital expenditures.

(2) The report shall be submtted on or before January 31, 2003.

Sec. 330. The departnent shall not alter the method for allocation
of available work first funding to M chigan works agencies. The distri-

buti on nmet hodol ogy used in fiscal year 2001-02 shall remain in effect.
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M CH GAN STRATEGQ C FUND

Sec. 401. (1) The appropriation in part 1 to the fund for economc
devel opnment job training shall be expended for conpetitive grants that
ensure enployers have the trained workers they need to conpete in the
gl obal economy. The fund shall expedite grant awards for enployers
| ocating or expanding in Mchigan and thereby creating significant num
bers of new jobs in the state. The fund shall award all grants in the
first 2 quarters of the state fiscal year but this requirenment shall not
be applicable to funds available for the rapid response grants as all owed
in subsection (10), funds contained in the Mchigan gromh capital fund
as allowed in subsection (22), and the university research grant match as
al l owed in subsection (21).

(2) Not nore than 5% of the total grant, adm nistration, and operat-
ing funds appropriated in part 1 for the fund' s econom c devel opnment job
training grants program may be expended for adm nistrative costs. Not
nore than 12% of the total grant awarded to recipients nmay be expended
for adm nistration costs.

(3) No funds appropriated in part 1 to the fund for econom c devel -
opnent job training grants may be expended for the training of permanent
striker replacenent workers.

(4) O the total funds appropriated in part 1 for econom c devel op-
ment job training grants, at |east 70% of the funds shall be awarded to
community colleges or a consortiumof conmunity coll eges and other eligi-
bl e applicants pursuant to subsection (6).

(5) Training grants provided by private sector trainers may reach or

exceed 20% of total grants, but not |less than 10%
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(6) An applicant may be a school district, intermedi ate school
district, community college, public or private nonprofit college or
uni versity, nonprofit organizati on whose primary purpose is to provide
education progranms or enploynment and training services or vocational
rehabilitation prograns or school-to-work transition prograns, |ocal
wor kf or ce devel opnent board, the headquarters of a federal and state
sponsored manufacturing technol ogy center, or a consortium consisting of
any conbi nati on of school districts, internedi ate school districts, com
munity col |l eges, nonprofit organizations described in this subsection, or
public or private nonprofit colleges or universities described in this
subsecti on.

(7) On or before Cctober 1, 2002, the fund shall publish proposed
application criteria, instructions, and forns for use by eligible
applicants. The fund shall provide at |east a 2-week period for public

coment prior to finalization of the application criteria, instructions,

and forns.
(8) The award process will include a sinple notice of intent to be
reviewed to see if the application nerits further consideration. |If so,

a full application may be submtted. Applications for all grants shal
be submitted to the fund, and each application shall contain at |east al
of the follow ng:

(a) The nane, address, and total nunber of enployees of each busi -
ness organi zati on whose enpl oyees are receiving job training.

(b) A description of the specific job skills that will be taught.

(c) Aclear statenent of the project's scope of activities and

nunber of participants to be invol ved.
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(d) A commtnent to maintain participant records in a form and
manner required by the fund.

(e) A budget which relates to the proposed activities and vari ous
program conponents.

(9) Priority in the fund' s awardi ng of grants shall be based on the
follow ng criteria:

(a) Denpnstrated need for the type of training offered.

(b) Creation and/or retention of high wage and high skilled I evel
j obs.

(c) Oher criteria determned by the fund to be inportant.

(10) Not nore than $5, 000, 000. 00 of the anmount appropriated in part
1 for econom c devel opnent job training may be allocated to rapid
response grants for enployee training prograns which maintain or attract
permanent jobs for Mchigan residents. A grant under this subsection
shall be awarded to eligible applicants under subsection (1).

(11) Participants in econom c devel opnent job training prograns
shall be 16 years or ol der and not enrolled and counted in nenbership in
a school district or internediate school district.

(12) Funds allocated under this section shall be for the purpose of
ensuring that enployers have trained workers they need to conpete in the
gl obal econonmy. The fund shall have on file a specific plan to accom
plish its objectives.

(13) Arecipient of a grant under this section shall not charge
tuition or fees to participants in the program funded by the grant.
However, a nonprofit organi zation may charge tuition or fees if the

tuition plan or fees are recognized by the state and the nonprofit
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organi zation receives additional funding from other governnental or
private funding sources for its prograns.

(14) For incunbent worker training, the business organization shal
provi de 25% of the programcosts in matching funds as determ ned by the
program

(15) Grant funds shall be expended on a cost reinbursenent basis.

(16) A recipient of a grant under this section shall allow the fund
or the agency's designee to audit all records related to the grant for
all entities that receive noney, either directly or indirectly through a
contract, fromthe grant funds. A grant recipient or contractor shal
rei mourse the state for all disallowances found in the audit.

(17) The fund shall provide to the state budget director and the
fiscal agencies by April 15 and Novenber 1 of each year a report on the
econom ¢ devel opnent job training grants. The report due by April 15
shall provide the information described in this subsection for each grant
or contract awarded during the preceding 2 quarters of the state fiscal
year. The report due by Novenber 1 shall provide this information for
each grant or contract awarded during the preceding full fiscal year.
The report shall contain all of the foll ow ng:

(a) The ampunt and recipient of each grant or contract.

(b) The nunber of participants under each grant or contract and the
nunber of new hires who are in training under the grant.

(c) The nanes, addresses, and total nunber of enployees of all busi-
ness organi zations for whomtraining is or will be provided.

(d) The matching funds, if any, to be provided by a business

or gani zat i on.
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(18) O the funds appropriated in part 1 for econom c devel opnent
job training grants, the fund shall not use these funds to finance the
startup or in any way subsidize any private distributor of |iquor pro-
ducts in M chigan.

(19) As a condition of receiving funds under part 1 of this act, the
fund shall not expend any of the econom c devel opnent job training grant
funds to train any enployee who is an officer of a corporation in a cor-
poration enploying nore than 250 enpl oyees.

(20) O the funds appropriated in part 1, $1,000,000.00 rmay be used
for a recruitnent program This will be a programthat provides worker
recrui tment assistance to conpanies in Mchigan. Priority for using the
funds shall be to recruit workers fromoutside the state of M chigan.
However, in the event funds are available for in-state recruitnent
efforts, the Mchigan works! agencies shall be utilized unless they
i ndicate they are unable to provide the service.

(21) The M chigan growh capital fund shall be used to devel op the
technol ogy business sector in Mchigan. The fund will be used to encour-
age private and public investnent in the technol ogy busi ness sector, and
all of the follow ng apply:

(a) An applicant nust match state funds on a 1:1 basis.

(b) Eligible uses of the fund include investnents in organi zations
and prograns that pronote the devel opnment of new industry sectors in
M chi gan; inducenents to attract additional venture capital funds to
fi nance technol ogy devel opnent; support organizations, initiatives, or
events that pronote entrepreneurship; provide match for university fed-
eral research grants; and support technol ogy transfer and

comerci alization prograns with universities and the private sector.
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(c) The M chigan econom c devel opnent corporation shall adm nister
the programs supported by the M chigan growh capital fund.

(d) Al funds received fromrepaynent of |oans, unused grants, reve-
nues received fromsales or cash flow participation agreenents, guaran-
tees, or any conbination thereof or interest thereon, originally distrib-
uted as part of the Mchigan growh capital fund, shall be received,
hel d, and applied by the Mchigan strategic fund for the purposes
described in this subsection.

(e) M chigan econom c devel opnent corporation shall provide an
annual report on the status of Mchigan growth capital fund to the sub-
commttees, the fiscal agencies, and the state budget office by January
31, 2003.

(22) O the funds appropriated in part 1, $1,000,000.00 rmay be used
SIOTE £ T oo ] e iese frmds Sl o o S0 BT Gh s - —
SRGCRO. Ui versily Shall recelve more Than 1 grant in a i acal year >

(23) It is the intent of the legislature that the fiscal year 2003
economn ¢ devel opnent job training grant program be continued in fiscal
year 2004 and be funded at a |level not less than that in effect in fiscal
year 2002.

Sec. 402. Travel M chigan may establish and collect a fee to cover
the cost of materials and processi ng of photographic prints, slides, vid-
eot apes, and travel product database information that are requested by
the nedia and ot her segnents of the public and private sectors. The fees
coll ected shall be appropriated for all expenses necessary to purchase
and distribute these photographic prints, slides, videotapes, and travel
product database information. The funds are avail able for expenditure

when they are received by the departnment of treasury.
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Sec. 403. The fund shall submt an annual status report to the
subcomm ttees, fiscal agencies, and the state budget director on al
activities, grants, and investnent prograns financed fromthe strategic
fund using investnment or Indian gam ng revenues. The report shall pro-
vide a list of individual grants and | oans nade fromthe fund.

Sec. 404. Travel M chigan may receive and expend private revenue
related to the use of the "M chigan G eat Lakes. Geat Tines." copy-
righted sl ogan and image. This revenue may cone fromthe direct |icens-
ing of the nane and inage or fromthe royalty paynents from various nmner-
chandi se sales. Revenue collected is appropriated for the marketing of
the state as a travel destination. The funds are avail able for expendi -
ture when they are received by the departnent of treasury.

Sec. 405. O the funds appropriated in part 1 for the M chigan pro-
nmotion program at |east 25% of all program funds shall be used to pro-
note cultural tourismopportunities in Mchigan. |In addition, $25,000.00
shall be used to pronote tourismactivities in the northeast region of
this state.

Sec. 406. The fund shall submt on or before May 1, 2003, and
Novenmber 1, 2003, to the subcomm ttees, state budget office, and the
fiscal agencies a listing of all grants which have been awarded by the
fund or by the M chigan econom c devel opnment corporation fromthe funds
appropriated in part 1. The list shall include all of the follow ng:

(a) The nane of the recipient.

(b) The amount awarded to the recipient.

(c) The purpose of the grant.

Sec. 407. (1) The fund shall provide reports to the rel evant

subcomm ttees, the state budget director, and the fiscal agencies
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concerning the activities of the M chigan econom c devel opnent
corporation. The report shall include, but not be limted to, the fol-
| owm ng prograns funded in part 1:

(a) Travel M chigan.

(b) M chigan busi ness devel opnent.

(c) d obal business devel opnent.

(d) Small, mnority, and di sabl ed busi ness services.

(e) Community devel opnent bl ock grants.

(f) Strategic fund adm ni stration.

(g) Renai ssance zones.

(h) Business roundt abl es.

(i) Business and clean air onbudsnan.

(j) Econom c devel opnent job training grants.

(k) Filmoffice.

() Health and agi ng research and devel opnent initiative.

(m Comrunity assistance team

(n) Any other prograns of the fund.

(2) The reports in subsection (1) shall be submtted by January 1,
2003. The report for each programin subsection (1)(a) through (n) shal
i ncl ude details on the actual spending and nunber of FTEs for that pro-
gram for the previous fiscal year.

Sec. 408. As a condition of receiving funds under part 1, any
interlocal agreenment entered into by the fund shall include | anguage
which states that if a local unit of government has a contract or neno-
randum of understanding with a private econonic devel opnent agency, the
M chi gan econom ¢ devel opnent corporation will work cooperatively with

that private organization in that |ocal area.
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Sec. 409. (1) O the funds appropriated to the fund or through
grants to the M chigan econom c devel opnent corporation, no funds shal
be expended for the purchase of options on |land or the purchase of I|and
unl ess at least 1 of the follow ng conditions applies:

(a) The land is located in an econonmi cally distressed area.

(b) The land is obtained through a purchase or exercise of an option
at the invitation of the local unit of governnent and | ocal econom c
devel opnment agency.

(2) Consideration may be given to purchases where the proposed use
of the land is consistent with a regional |and use plan, will result in
t he redevel opnent of an economically distressed area, can be supported by
existing infrastructure, and will not cause shifts in popul ati on away
fromthe area's popul ation centers.

(3) As used in this section, "economcally distressed area” neans an
area in acity, village, or township that has been designated as
blighted; a city, village, or township that shows negative popul ation
change from 1970 and a poverty rate and unenpl oynent rate greater than
the statew de average; or an area certified as a nei ghborhood enterprise
zone.

Sec. 410. (1) The funds appropriated in part 1 for the life
sciences corridor initiative are appropriated to support basic and
applied research in health-related areas, with enphasis on issues rel ated
to aging. The programshall be adm nistered by the M chigan econonic
devel opnent cor poration.

(2) Alife sciences steering comrttee, appointed by the governor,
shall consist of 14 nenbers including the CEO of the M chigan econom c

devel opnment corporation, a nenber from M chigan State University, the
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University of M chigan, Wayne State University, the Van Andel Institute,
and 2 nenbers fromthe private sector. The remaining nenbers shall be
appointed at |arge and may include nenbers fromthe private sector,

public sector, or other Mchigan universities. Commttee nenbers are

1

2

3

4

5 authorized to designate alternate nmenbers. The purpose of the steering
6 conmttee is to provide advice and oversight of the initiative, including
7 the devel opnent of criteria for the award of contracts or grants to qual -
8 ifying universities, institutions, or individuals. The steering conmt-
9 tee wll nmake decisions regarding distribution of these grant funds and
10 has the authority to nake adjustnments to the category fundi ng percentage
11 from basic research and col |l aborative research grants to the comrerci al -
12 ization fund based upon the demands within categories and the quality of
13 the applications received.

14 (3) O the funds appropriated, up to $2,500, 000. 00 may be used for
15 administering the initiative and not |ess than $5, 000, 000.00 shall be

16 wused to support a commercial devel opnent fund to support commerciali z-

17 ation opportunities for life science research in Mchigan. 1In allocating
18 funding to the comrercial devel opnent fund, it is the intent of the |eg-
19 islature that the life sciences steering commttee give maxi mumpriority
20 to supporting all potential commercialization opportunities that appear
21 to have nerit. O the remaining funds appropriated, 45% are all ocated
22 for a basic research fund, to be distributed on a conpetitive basis to
23 Mchigan universities or Mchigan nonprofit research institutes, or both,
24 for basic research in health-related areas. Not |ess than $4, 000, 000. 00
25 is allocated to research related to aging di seases and heal th probl ens.
26 In addition, 55% of the remaining appropriated funds are earnmarked for a

27 coll aborative research fund to support peer-reviewed coll aborative grants
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anong M chigan universities and/or private research facilities, with
enphasi s on testing or devel opi ng enmergi ng di scoveri es.

(4) Repaynment of any funds received as a result of awards nade under
1999 PA 120, 2000 PA 292, 2001 PA 80, or this act including, but not
limted to, funds received as interest or return on investnent shall be
deposited in the fund described in subsection (3) fromwhich it was
awar ded to be expended for the same purposes. These funds are authorized
for expenditure upon receipt and shall not |apse to the general fund.

(5) The records of the life sciences steering commttee involving a
proposal submitted by an eligible entity that are of a scientific, tech-
nical, or proprietary nature, the release of which could cause conpeti -
tive harmto the eligible entity as determ ned by the health and agi ng
steering committee, are exenpt from disclosure under the freedom of
information act, 1976 PA 442, MCL 15.231 to 15. 246.

Sec. 411. The noney appropriated in part 1 to the fund is subject
to the condition that none is spent for prem uns or advertising materi al
i nvol ving personal effects or apparel including, but not limted to,
t-shirts, hats, coffee nugs, or other pronotional itens, except trave
M chi gan.

Sec. 412. (1) Fromthe general fund/ general purpose appropriations
in part 1 to the fund and granted or transferred to the M chigan econom c
devel opnment corporation, any unexpended or unencunbered bal ance shall be
di sposed of in accordance with the requirenments in the managenent and
budget act, 1984 PA 431, MCL 18. 1101 to 18.1594, unless carryforward
aut hori zati on has been ot herw se provided for.

(2) Any encunbered funds shall be used for the sane purposes for

whi ch funding was originally appropriated in this act.
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Sec. 413. As a condition of receiving funds under part 1, the fund
shall ensure that a public body corporate, created under section 28 of
article VIl of the state constitution of 1963, and the urban cooperation
act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512, by a contrac-
tual interlocal agreenent between |ocal participating econonm c devel op-
ment corporations forned under the econom c devel opnent corporations act,
1974 PA 338, MCL 125.1601 to 125.1636, and the M chigan strategic fund,
conplies with all of the follow ng:

(a) The freedom of information act, 1976 PA 442, MCL 15.231 to
15. 246.

(b) The open neetings act, 1976 PA 267, MCL 15.261 to 15.275.

(c) Annual audits of all financial records by the auditor general or
hi s or her designee.

(d) Al reports required by law to be submtted to the |egislature.

Sec. 414. As a condition for receiving the appropriations in part
1, any staff of the M chigan econom c devel opnent corporation involved in
private fund-raising activities shall not be party to any deci sions
regarding the awardi ng of grants or tax abatenents fromthe M chigan
strategic fund, M chigan econom c devel opnent corporation, or the
M chi gan economic growth authority.

Sec. 415. (1) Al funds received fromrepaynent of |oans, unused
grants, revenues received fromsales or cash flow participation agree-
ments, guarantees, or any conbination thereof or interest thereon, origi-
nally distributed as part of the core communities fund, shall be
recei ved, held, and applied by the Mchigan strategic fund for the pur-

poses described in this act.
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(2) The fund shall provide an annual report on the status of this
fund. The report shall be provided to the subconmttees, the fiscal
agenci es, and the state budget office by January 31, 2003.

Sec. 416. Travel M chigan shall coordinate with M chi gan-based
ethnic destination marketing organi zations to pronote ethnic festivals
and events in Mchigan target markets.

Sec. 418. (1) The funding appropriated in part 1 of 2000 PA 291 for
the M chigan core conmunities fund will be used to create an urban revi-
talization infrastructure programin the Mchigan strategic fund for eco-
nom ¢ devel opnment awards to create new jobs or contribute to redevel op-
ment and encourage private investnent in core comunities.

(2) Awards wll be provided to qualified |ocal governmental units as
defined in the obsolete property rehabilitation act, 2000 PA 146, or cer-
tified technol ogy parks, as defined in the |ocal devel opment financing
act, 1986 PA 281, MCL 125.2151 to 125.2174.

(3) Awards can be used for land and property acquisition and assem
bly, denplition, site developnent, utility nodifications and inprove-
ments, street and road inprovenments, tel ecomrunication infrastructure,
site location and relocation, infrastructure inprovenents, and any ot her
costs related to the successful devel opnment and inplenmentation of core
community or certified technology park projects, at the discretion of the
M chi gan econom c devel opnent corporati on.

(4) Funding may be provided in the formof |oans, grants, sales or
cash flow participation agreenents, guarantees, or any conbination of
these. A cash match of at |east 10% or |ocal repaynent guarantee with a
dedi cated funding source, is required. Priority shall be given to

projects which are integrated with existing econom c devel opnent
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prograns, and to projects in proportion to the amount that |ocal natching
rates exceed 10%

(5) The M chi gan econom c devel opnent corporation shall have al
adm nistrative responsibility for the Mchigan core conmunities fund and
shal | establish application and application scoring criteria and approve
awards. The M chigan econom c devel opnent corporation may utilize up to
1/2 of 1% of the fund for adm nistrative purposes.

(6) Funds will be awarded through an open conpetitive process based
on criteria including the follow ng: project inpact, project marketabil-
ity, lack of adequate infrastructure or |and assenbly financing sources,
| ocal adm nistrative capacity, and the | evel of |ocal matching funds.
Awar dees shall agree to expedite the |ocal devel opnent process, such as
fast-track permtting procedures, stream ined regulatory requirenents,
st andardi zed construction and buil ding codes, and the use of conpetitive
construction permtting fees.

(7) No single applicant shall be awarded nore than $10, 000, 000. 00
per project.

(8) Fifteen days prior to the award of the funds, notification shal
be provided to the speaker of the house of representatives, the senate
majority | eader, the nenbers of the house and senate appropriations com
mttees, and the house and senate fiscal agencies.

(9) Funds shall not be awarded for any of the follow ng purposes:

(a) Land sited for use as, or support for, a gamng facility.

(b) Land or other facilities owned or operated by a gam ng
facility.

(c) Publicly owned |and or facilities which nmay directly or

indirectly support a gamng facility.
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(10) As used in this section, "M chigan econom c devel opnent
corporation” neans the public body corporate created under section 28 of
article VIl of the state constitution of 1963 and the urban cooperation
act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512, by a contrac-
tual interlocal agreenent effective April 5, 1999, between |ocal partici-

pati ng econom c devel opnment corporations forned under the econom c devel -
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opnment corporations act, 1974 PA 338, MCL 125.1601 to 125.1636, and the
M chigan strategic fund. |If the M chigan econom c devel opnent corpora-
tion is unable for any reason to performits duties under this act, the
M chigan strategic fund may exerci se those duti es.

(11) Up to $1, 000, 000.00 of any unexpended and unencumnbered funds in
the M chigan core conmmunities fund and any funds received fromthe repay-
ment of | oans, unused grants, revenues received fromsales or cash flow
participation agreenents, guarantees, or the paynent of interest on these
funds shall be used to support the capital access program

Sec. 420. O the funds appropriated in part 1 for job creation
servi ces, $20,000.00 shall be allocated in fiscal year 2003 to the

M chi gan techni cal assistance center in Port Huron.
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