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HB4911, As Passed House, November 28, 2001

SUBSTI TUTE FOR
HOUSE BI LL NO. 4911
(As anended Novenber 1, 2001)

A bill to anend 1957 PA 185, entitled
"An act to authorize the establishing of a departnment and board
of public works in counties; to prescribe the powers and duties
of any municipality subject to the provisions of this act; to
aut hori ze the incurring of contract obligations and the issuance
and paynment of bonds or notes; to provide for a pledge b¥ a
nun|C|PaI!ty of its full faith and credit and the l'evy of taxes
without Iimtation as to rate or anmount to the extent necessary;
to validate obligations issued; and to prescribe a procedure for
speci al assessnents and condemnati on, "
by anmendi ng section 11 (MCL 123.741) and by addi ng section 1lla.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 11. (1) The —aceguirenrent— ACQUI SI TION of a water
supply, sewage disposal, or refuse system or the naking of a
| ake i nprovenents or erosion control systens, or the inprovenent,
enl argenment, or extension —thereof— OF 1 OF THESE SYSTEMS nay be
financed in any of the follow ng nethods, or any conbi nation
—thereof— OF THE FOLLOW NG METHODS:
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(a) By the issuance of revenue bonds under the provisions of
—Act—No—94—of thePublc—-Aects—of—1933—as—anended,—betrng
secttons—141101+to141+-139%of the Mechtgan—Cormptted—taws— THE
REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101 TO 141. 140, or
any ot her applicable act.

(b) By the issuance of bonds in anticipation of paynents to
becone due under contracts whereby 1 or nore nunicipalities agree
to pay to the county operating under this act certain suns toward
the cost of the acquisition, inprovenent, enlargenent, or exten-
sion of a project —whieh— THAT may be nmade under this act.

(c) By the issuance of bonds in anticipation of the paynent
of special assessnents nade by the board of public works.

(d) By —neneys— MONEY advanced by a county operating under
this act under agreenents with a nmunicipality or municipalities
for the repaynent of the —samre— ACQUI SI TI ON, | MPROVEMENT
ENLARGEMENT, OR EXTENSI ON OF THE PRQJECT.

(e) By —neneys— MONEY advanced, fromtinme to tine, prior to
or during construction of a project, by a public or private cor-
poration, firm or individual, in which event the county operat-
ing under this act shall reinburse the person, firm or corpora-
tion, with interest not to exceed 8% per annum or w thout inter-
est as may be agreed, when funds are avail abl e —therefor— FOR
THAT PURPOSE. The obligation of the county to make the reim
bursenment nmay be evidenced by a contract or note, which contract
or note may be nmade payabl e out of the paynents to be made by
muni cipalities, under contracts as described in section 12 or 15,
or out of the proceeds of bonds issued —pursuant—to— UNDER this
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act by the county or out of any other avail able funds. ——but—
EXCEPT AS OTHERW SE PROVI DED I N SECTI ON 11A, the contract or note
—shat—rnot—be—deenred—to—be— ENTERED | NTO OR | SSUED UNDER THI S ACT
'S NOT an obligation within the nmeani ng of the provisions of —Aet
No—202—of—thePubHcAets—of 1943 —as—arended,—beirng—seet+ons
1311+t o01382oftheMechtgan—Conptted—taws— THE REVI SED MUNI Cl -
PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821.

(2) Bonds issued under this act shall be authorized by an
ordi nance or a resolution approved by the board of public works
and adopted by the county board of comm ssioners of the county
operating under this act. The county board of conm ssioners is
authorized by a 3/5 vote of its nenbers elect, to pledge the ful
faith and credit of the county for the pronpt paynment of the
princi pal of and interest on any bonds issued —purstant—te— UNDER
this act. The county's full faith and credit may be pledged to
t he paynent of principal and interest on revenue bonds issued
—ptrstant—to— UNDER subsection (1)(a). |If it becones necessary
for the county operating under this act to advance any —feReys—
MONEY, other than its share of the cost of the project, for the
paynment of principal and interest, then it shall be entitled to
rei mbursenent fromany surplus fromtine to tine existing in the
fund fromwhich the principal and interest are primarily
payable. If the faith and credit of the county is pledged for
t he paynment of principal of and interest on any bonds issued
—ptrstant—to— UNDER this act, the county may, in the case of
insufficiency of funds primarily pledged for the paynent, pay the

same fromits general fund or levy taxes without limtation as to
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rate or anount —therefor— in addition to any other taxes that the
county is authorized to levy but not in excess of the rate or
anount necessary to nmake up the deficiency. The bonds shall be

i ssued in the nane of the county and shall be executed by the
chai rman of the county board of conm ssioners and its county
clerk, who shall also cause their facsimle signhatures to be
affixed to the interest coupons to be attached to the bonds. The
county clerk shall also affix to the bonds the seal of the
county. Bonds issued under this act shall be negotiable instru-

ments and shall be serial bonds payable annually, with the first
maturity due not nore than 5 years and the last naturity not nore
than 40 years fromthe date —thereef— OF | SSUANCE. —Fhe—forego—
Rg—provistons—shatH—appty— TH S SUBSECTI ON APPLI ES t o speci al
assessnent bonds as well as other bonds | SSUED UNDER THI S ACT.
Annual maturity payable after 5 years fromthe date of the bonds
shall not be less than 1/4 of the anobunt of any subsequent natu-
rity on the sanme series of bonds. The bonds shall bear interest
at not nore than the maxinumrate permtted by —Act—No—2062—of
the—PubHeActs—of—1943—as—arended— THE REVI SED MUNI Cl PAL

FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821, payable sem -
annual |y except that the first coupon nmay be for any nunber of
nont hs not exceeding 10. The bonds and coupons shall be nade
payable in |l awful noney of the United States of Anerica and shal
be exenpt fromall taxation by —the— TH S state or by any taxing
authority within —+he— THI S state. The county board of conm s-
sioners may aut horize the board of public works to sell the bonds

in accordance with the laws of this state.
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SEC. 11A. | F A COUNTY OPERATI NG UNDER THI S ACT | SSUES A
LI M TED TAX OBLI GATI ON BOND THAT IS A MUNI Cl PAL SECURI TY UNDER
THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821, EXCLUDI NG AN UNLI M TED TAX OBLI GATI ON BOND, A REVENUE
BOND, ] A REFUNDI NG BOND, [ OR A SHORT- TERM MUNI Cl PAL SECURI TY
P ST 10'15%. 24t T RN R oo G T CoOAdy
ATI NG UNDER THI S ACT SHALL COWPLY W TH SECTI ON 517 OF THE REVI SED
MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141. 2517.

Enacting section 1. This anendatory act takes effect

March 1, 2002.

H03356' 01 (H 3) Fi nal page. JLB



