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HB4492, As Passed House, December 5, 2002

SUBSTI TUTE FOR
HOUSE BI LL NO. 4492

A bill to amend 1971 PA 140, entitled
"Aenn Steil state revenue sharing act of 1971,"
by amendi ng sections 11 and 13 (MCL 141.911 and 141.913), as
anended by 1998 PA 532.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 11. (1) For state fiscal years before the 1996-1997
state fiscal year, the department of managenent and budget shal
cause to be paid during each August, Novenber, February, and My,
to counties on a per capita basis the collections fromthe state
income tax as certified by the departnent of treasury for the
gquarter periods ending the prior June 30, Septenber 30, Decenber
31, and March 31 that are available for distribution to and
retention by counties.

(2) For state fiscal years beginning after Septenber 30,
1992 and endi ng before Cctober 1, 1996, the collections fromthe
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state incone tax otherw se available for distribution to counties
in Novenber for the quarter period ending the prior Septenber 30
shal | be increased by $35, 900, 000.00 and the collections fromthe
state incone tax otherw se available for distribution to counties
in August for the quarter period ending the prior June 30 shal
be decreased by $35, 900, 000. 00.

(3) For the 1996-1997 and 1997-1998 state fiscal years, the
departnent of treasury shall cause to be paid to counties on a
per capita basis an amount equal to 24.5% of the difference
bet ween 21.3% of the sales tax collections at a rate of 4% in the
12-nmonth period ending June 30 of the state fiscal year in which
the paynents are made and the total distribution for the state
fiscal year under section 12a. Subject to section 13d, for the
1998- 1999 t hrough 2005-2006 state fiscal years and for the period
of October 1, 2006 through —Jure— SEPTEMBER 30, 2007, the depart-
ment of treasury shall cause to be paid to counties both of the
fol | owi ng:

(a) An ampbunt equal to the ampunt the county was eligible to
recei ve under section 12a in the 1997-1998 state fiscal year.

(b) An anmount equal to 25.06% of 21.3% of the sales tax col -
lections at arate of 4% in the 12-nonth period endi ng June 30 of
the state fiscal year in which the paynents are made m nus the
anount determ ned under subdivision (a) which shall be distrib-
uted on a per capita basis. |If the anobunt appropriated under
this section to counties is |less than 25.06% of 21.3% of the

sales tax rate of 4% any reduction nmade necessary by this
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House Bill No. 4492 3
appropriation in distributions to counties shall first be applied
to the distribution under this subdivision.

(4) After —June— SEPTEMBER 30, 2007, 25.06% of 21.3% of the
sales tax collections at a rate of 4% shall be distributed to
counties as provided by |aw

(5) The paynents under subsection (3) shall be nade from
revenues collected during the state fiscal year in which the pay-
ments are made and shall be nade during each Cctober, Decenber
February, April, June, and August. Paynents shall be based on
collections fromthe sales tax at a rate of 4% in the 2-nonth
period ending the prior August 31, COctober 31, Decenber 31,
February 28, April 30, and June 30, and for the 1996-1997 and
1997-1998 state fiscal years only the paynents shall be reduced
by 1/6 of the total distribution for the state fiscal year under
section 12a. For state fiscal years after the 1995-1996 state
fiscal year, the collections fromthe sales tax otherw se avail -
able for distribution to counties under subsection (3) in
Decenber shall be increased by $17, 000, 000. 00 and the coll ections
fromthe sales tax otherw se available for distribution to coun-
ties under subsection (3) in April shall be decreased by
$17, 000, 000. 00.

Sec. 13. (1) This subsection and subsection (2) apply to
distributions to cities, villages, and townshi ps during the state
fiscal years before the 1996-1997 state fiscal year of collec-
tions fromthe state incone tax and single business tax. Except
as ot herw se provided in subsection (2), the departnent of

treasury shall cause to be paid to each city, village, and
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township its share, conmputed in accordance with the tax effort
formula, of the follow ng revenues:

(a) During each August, Novenber, February, and My, the
collections fromthe state incone tax for the quarter periods
endi ng the prior June 30, Septenber 30, Decenber 31, and March 31
that are available for distribution to cities, villages, and
townshi ps under the income tax act of 1967, 1967 PA 281,

MCL 206.1 to 206.532

(b) The ampunt of the collections fromthe single business
tax available for distribution to cities, villages, and townships
under former section 136 of the single business tax act, 1975
PA 228.

(2) The anmpbunt of collections of the state incone tax other-
W se available for distribution to cities, villages, and town-
ships in Novenber, February, and May, conputed in accordance with
the tax effort formula, shall be increased by $22, 600, 000. 00.

The anount of collections otherw se available for distribution to
cities, villages, and townships in August, conputed in accordance
with the tax effort fornula, shall be decreased by

$67, 800, 000. 00.

(3) This subsection applies to distributions to cities, vil-
| ages, and townships for the 1996-1997 state fiscal year. The
departnment shall cause to be paid in accordance with the tax
effort formula an anobunt equal to 75.5% of the difference between
21.3% of the sales tax collections at a rate of 4%in the

12-mont h period ending June 30 of the state fiscal year in which
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t he paynents are nmade and the total distribution for the state
fiscal year under section 12a.

(4) The departnment of treasury shall cause to be paid during
the 1997-1998 state fiscal year an anount equal to 75.5% of the
di fference between 21.3% of the sales tax collections at a rate
of 4% in the 12-nonth period ending June 30 of the state fiscal
year in which the paynents are nmade and the total distribution
for the state fiscal year under section 12a, both of the
fol | owi ng:

(a) To each city, village, and township, the anount of col -
| ections distributed under subsection (3) to cities, villages,
and townships for the 1996-1997 state fiscal year or its pro rata
share of the collections if the collections are | ess than the
amount of collections distributed under subsection (3) for the
1996- 1997 state fiscal year. A city's, village's, or township's
share of revenues under this subdivision shall be conputed using
the tax effort fornula.

(b) To each city, village, and township its share of the
collections to the extent the total collections available for
di stribution under this subsection exceed the anmount distributed
to cities, villages, and townshi ps under subdivision (a) for the
fiscal year. A city's, village's, or township's share of reve-
nues under this subdivision shall be conmputed on a per capita
basi s.

(5) Subject to section 13d, for the 1998-1999 t hrough
2005- 2006 state fiscal years and for the period of Cctober 1,
2006 t hrough —Junre— SEPTEMBER 30, 2007, the departnent of
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treasury shall cause distributions determ ned under subsections
(6) to (13) to be paid to each city, village, and township from
an anmount equal to 74.94% of 21.3% of the sales tax collections
at arate of 4% in the 12-nonth period ending June 30 of the
state fiscal year in which the paynents are nade. After —Jufe
SEPTEMBER 30, 2007, 74.94% of 21.3%of sales tax collections at a
rate of 4% shall be distributed to cities, villages, and town-
shi ps as provided by | aw.

(6) Subject to section 13d, for the 1998-1999 t hrough
2005- 2006 state fiscal years and for the period of Cctober 1,
2006 t hrough —Junre— SEPTEMBER 30, 2007 and except as provided in
subsection (15), the departnent of treasury shall cause to be
pai d $333,900,000.00 to a city with a popul ati on of 750,000 or
nore as the total conbined distribution under this act and sec-
tion 10 of article I X of the state constitution of 1963 as annua-
lized for any period of less than 12 nonths to that city.

(7) Distributions under subsections (8) to (13) to cities,
vill ages, and townshi ps with popul ations of |ess than 750, 000
shal |l be made fromthe anount available for distribution under
this section that renmains after the distribution under subsection
(6) is nmade.

(8) Subject to section 13d, for the 1998-1999 t hrough
2005- 2006 state fiscal years and for the period of Cctober 1,
2006 t hrough —June— SEPTEMBER 30, 2007, for cities, villages, and
t ownshi ps with popul ati ons of |ess than 750,000, subject to the
limtations under this section, a taxable value paynent shall be

made to each city, village, and township determ ned as foll ows:
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(a) Determ ne the per capita taxable value for each city,
vill age, and township by dividing the taxable value of that city,
village, or township by the population of that city, village, or
t ownshi p.

(b) Determ ne the statew de per capita taxable value by
dividing the total taxable value of all cities, villages, and
townshi ps by the total population of all cities, villages, and
t ownshi ps.

(c) Determne the per capita taxable value ratio for each
city, village, and township by dividing the statew de per capita
t axabl e value by the per capita taxable value for that city, vil-
| age, or township.

(d) Determ ne the adjusted taxabl e val ue popul ation for each
city, village, and township by nultiplying the per capita taxable
value ratio as determ ned under subdivision (c) for that city,
village, or township by the population of that city, village, or
t ownshi p.

(e) Determine the total statew de adjusted taxable val ue
popul ati on which is the sumof all adjusted taxable val ue popul a-
tion for all cities, villages, and townshi ps.

(f) Determ ne the taxable val ue paynent rate by dividing
74.94% of 21.3% of the sales tax collections at a rate of 4%in
the 12-nmonth period ending June 30 of the state fiscal year in
whi ch the paynments under this subsection are nmade by 3, and
dividing that result by the total statew de adjusted taxable

val ue popul ati on as determ ned under subdivision (e).

H00403' 01 (H 2)



HB4492, As Passed House, December 5, 2002

House Bill No. 4492 8

(g) Determ ne the taxabl e value paynent for each city,
village, and township by nmultiplying the result under
subdi vision (f) by the adjusted taxable val ue popul ation for that
city, village, or township.

(9) Subject to section 13d, for the 1998-1999 t hrough
2005- 2006 state fiscal years and for the period of Cctober 1,
2006 t hrough —June— SEPTEMBER 30, 2007, subject to the limta-
tions under this section and except as provided in subsection
(14), a unit type popul ati on paynment shall be nmade to each city,
village, and township with a popul ation of |ess than 750, 000
determ ned as foll ows:

(a) Determne the unit type popul ation weight factor for
each city, village, and township as foll ows:

(i) For a township with a population of 5,000 or |ess, the
unit type popul ation weight factor is 1.0.

(i7) For a township with a population of nore than 5,000 but
| ess than 10,001, the unit type popul ation weight factor is 1.2.

(@) For a township with a popul ation of nore than 10, 000
but | ess than 20,001, the unit type popul ati on weight factor is
1.44.

(iv) For a township with a population of nore than 20, 000
but | ess than 40,001, the unit type popul ati on weight factor is
1.73.

(v) For a township with a popul ation of nore than 40, 000 but
| ess than 80,001, the unit type popul ati on weight factor is
2. 07.
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(vi) For a township with a popul ation of nore than 80, 000,
the unit type popul ation weight factor is 2.49.

(vii)) For a village with a popul ation of 5,000 or |ess, the
unit type popul ation weight factor is 1.5.

(viii) For a village with a population of nore than 5,000
but | ess than 10,001, the unit type popul ati on weight factor is
1.8.

(ix) For a village with a popul ation of nore than 10, 000,
the unit type popul ation weight factor is 2.16.

(x) For a city with a population of 5 000 or |ess, the unit
type popul ati on weight factor is 2.5.

(xi) For a city with a popul ation of nore than 5,000 but
| ess than 10,001, the unit type popul ation weight factor is 3.0.

(xit) For a city with a popul ation of nore than 10, 000 but
| ess than 20,001, the unit type popul ati on weight factor is 3.6.

(xiii) For a city with a popul ation of nore than 20,000 but
| ess than 40,001, the unit type popul ati on weight factor is
4. 32.

(xiv) For a city with a popul ation of nore than 40,000 but
| ess than 80,001, the unit type popul ati on weight factor is
5.18.

(xv) For a city with a population of nore than 80, 000 but
| ess than 160, 001, the unit type popul ation weight factor is
6.22.

(xvi) For a city with a popul ation of nore than 160, 000 but
| ess than 320,001, the unit type popul ation wei ght factor is
7. 46.
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(xvii) For a city with a popul ation of nore than 320, 000 but
| ess than 640,001, the unit type popul ation weight factor is
8. 96.

(xviii) For a city with a popul ation of nore than 640, 000,
the unit type popul ation weight factor is 10.75.

(b) Determne the adjusted unit type popul ation for each
city, village, and township by nultiplying the unit type popul a-
tion weight factor for that city, village, or township as deter-
m ned under subdivision (a) by the population of the city, vil-
| age, or township.

(c) Determne the total statew de adjusted unit type popul a-
tion, which is the sumof the adjusted unit type popul ation for
all cities, villages, and townshi ps.

(d) Determne the unit type popul ati on paynent rate by
dividing 74.94% of 21.3% of the sales tax collections at a rate
of 4% in the 12-nmonth period ending June 30 of the state fiscal
year in which the paynents under this subsection are nade by 3,
and then dividing that result by the total statew de adjusted
unit type popul ation as determ ned under subdivision (c).

(e) Determne the unit type popul ation paynent for each
city, village, and township by nultiplying the result under sub-
division (d) by the adjusted unit type population for that city,
vill age, or township.

(10) Subject to section 13d, for the 1998-1999 t hrough
2005- 2006 state fiscal years and for the period of October 1
2006 t hrough —June— SEPTEMBER 30, 2007, subject to the

limtations under this section, a yield equalization paynent
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shall be made to each city, village, and township with a
popul ati on of |ess than 750,000 sufficient to provide the guaran-
teed tax base for a local tax effort not to exceed 0.02. The
payment shall be determ ned as foll ows:

(a) The guaranteed tax base is the maxi num conbi ned state
and | ocal per capita taxable value that can be guaranteed in a
state fiscal year to each city, village, and township for a | oca
tax effort not to exceed 0.02 if an anmount equal to 74.94% of
21.3% of the state sales tax at a rate of 4%is distributed to
cities, villages, and townshi ps whose per capita taxable value is
bel ow t he guaranteed tax base.

(b) The full yield equalization paynent to each city, vil-
| age, and township is the product of the anpbunts determ ned under
subpar agraphs (i) and (i):

(7) An ampunt greater than zero that is equal to the differ-
ence between the guaranteed tax base determned in
subdi vision (a) and the per capita taxable value of the city,
vill age, or township.

(i7) The local tax effort of the city, village, or township,
not to exceed 0.02, nultiplied by the population of that city,
village, or township.

(c) The yield equalization paynment is the full yield equali -
zation paynent divided by 3.

(11) For state fiscal years after the 1997-1998 state fiscal
year, distributions under this section for cities, villages, and
townshi ps with popul ations of |ess than 750,000 shall be

determ ned as foll ows:
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(a) For the 1998-1999 state fiscal year, the paynment under

this section for each city, village, and township shall be the

sum of the foll ow ng:

(7)) Ninety percent of the total amount available for distri-

buti on under subsections (8), (9), and (10)

state fiscal year multiplied by the city's,

for the 1998-1999

village's, or

t ownshi p' s percentage share of the distributions under this sec-

tion and section 12a m nus the anmount of a distribution under

this section and section 12a to a city that
receive a distribution under subsection (6)

state fiscal year.

is eligible to

in the 1997-1998

(i7)) Ten percent of the total anount available for distribu-

tion under subsections (8), (9), and (10) for the 1998-1999 state

fiscal year nmultiplied by the percentage share of the distribu-

tion anpbunts cal cul ated under subsections (8), (9), and (10).

(b) For the 1999-2000 state fiscal year, the paynment under

this section for each city, village, and township shall be the

sum of the foll ow ng:

(7)) Eighty percent of the total anmount available for distri-

bution under subsections (8), (9), and (10)

state fiscal year multiplied by the city's,

for the 1999-2000

village's, or

townshi p's percentage share of the distributions under this sec-

tion and section 12a m nus the anmount of a distribution under

this section and section 12a to a city that
receive a distribution under subsection (6)

state fiscal year.

H00403' 01 (H- 2)
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(i7) Twenty percent of the total anmount avail able for
di stribution under subsections (8), (9), and (10) for the
1999- 2000 state fiscal year nultiplied by the city's, village's,
or townshi p's percentage share of the distribution anpbunts cal cu-
| at ed under subsections (8), (9), and (10).

(c) For the 2000-2001 state fiscal year, the paynment under
this section for each city, village, and township shall be the
sum of the foll ow ng:

(i) Seventy percent of the total anount available for dis-
tribution under subsections (8), (9), and (10) for the 2000-2001
state fiscal year multiplied by the city's, village's, or
t ownshi p' s percentage share of the distributions under this sec-
tion and section 12a m nus the anobunt of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998
state fiscal year.

(i) Thirty percent of the total amount available for dis-
tribution under subsections (8), (9), and (10) for the 2000-2001
state fiscal year nmultiplied by the percentage share of the dis-
tribution anpounts cal cul ated under subsections (8), (9), and
(10).

(d) For the 2001-2002 state fiscal year, the payment under
this section for each city, village, and township shall be the
sum of the follow ng:

(7)) Sixty percent of the total anount available for distri-
buti on under subsections (8), (9), and (10) for the 2001-2002

state fiscal year nmultiplied by the city's, village's, or
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t ownshi p' s percentage share of the distributions under this
section and section 12a m nus the anount of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998
state fiscal year.

(it) Forty percent of the total anount available for distri-
buti on under subsections (8), (9), and (10) for the 2001-2002
state fiscal year nmultiplied by the percentage share of the dis-
tribution anounts cal cul ated under subsections (8), (9), and
(10).

(e) For the 2002-2003 state fiscal year, the paynment under
this section for each city, village, and township shall be the
sum of the foll ow ng:

(i) Fifty percent of the total anount available for distri-
buti on under subsections (8), (9), and (10) for the 2002-2003
state fiscal year multiplied by the city's, village's, or
townshi p's percentage share of the distributions under this sec-
tion and section 12a m nus the anount of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998
state fiscal year.

(it) Fifty percent of the total anount available for distri-
buti on under subsections (8), (9), and (10) for the 2002-2003
state fiscal year multiplied by the percentage share of the dis-
tribution anpbunts cal cul ated under subsections (8), (9), and

(10).
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(f) For the 2003-2004 state fiscal year, the paynment under
this section for each city, village, and township shall be the
sum of the foll ow ng:

(i) Forty percent of the total anount available for distri-
buti on under subsections (8), (9), and (10) for the 2003-2004
state fiscal year multiplied by the city's, village's, or
t ownshi p' s percentage share of the distributions under this sec-
tion and section 12a m nus the anount of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998
state fiscal year.

(it) Sixty percent of the total anount available for distri-
buti on under subsections (8), (9), and (10) for the 2003-2004
state fiscal year nmultiplied by the percentage share of the dis-
tribution anounts cal cul ated under subsections (8), (9), and
(10).

(g) For the 2004-2005 state fiscal year, the paynment under
this section for each city, village, and township shall be the
sum of the follow ng:

(7)) Thirty percent of the total anmount available for distri-
buti on under subsections (8), (9), and (10) for the 2004- 2005
state fiscal year nmultiplied by the city's, village's, or
townshi p's percentage share of the distributions under this sec-
tion and section 12a m nus the anount of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998

state fiscal year.
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(i7) Seventy percent of the total anpunt avail able for
di stribution under subsections (8), (9), and (10) for the
2004- 2005 state fiscal year nmultiplied by the percentage share of
the distribution anpbunts cal cul ated under subsections (8), (9),
and (10).

(h) For the 2005-2006 state fiscal year, the paynment under
this section for each city, village, and township shall be the
sum of the foll ow ng:

(7)) Twenty percent of the total amount available for distri-
buti on under subsections (8), (9), and (10) for the 2005-2006
state fiscal year multiplied by the city's, village's, or
t ownshi p' s percentage share of the distributions under this sec-
tion and section 12a m nus the anobunt of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998
state fiscal year.

(i) Eighty percent of the total amount available for dis-
tribution under subsections (8), (9), and (10) for the 2005-2006
state fiscal year nmultiplied by the percentage share of the dis-
tribution anpounts cal cul ated under subsections (8), (9), and
(10).

(i) For the period of Cctober 1, 2006 through —June
SEPTEMBER 30, 2007, the paynent under this section for each city,
village, and township shall be the sum of the foll ow ng:

(7)) Ten percent of the total anmount available for distribu-
tion under subsections (8), (9), and (10) for the 2006-2007 state

fiscal year multiplied by the city's, village's, or township's

H00403' 01 (H 2)
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percent age share of the distributions under this section and
section 12a mnus the anount of a distribution under this section
and section 12a to a city that is eligible to receive a distribu-
tion under subsection (6) in the 1997-1998 state fiscal year.

(i71) Ninety percent of the total anount available for dis-
tribution under subsections (8), (9), and (10) for the 2006-2007
state fiscal year multiplied by the percentage share of the dis-
tribution anounts cal cul ated under subsections (8), (9), and
(10).

(12) Except as otherwi se provided in this subsection, the
total paynent to any city, village, or township under this act
and section 10 of article I X of the state constitution of 1963
shall not increase by nore than 8% over the anount of the paynent
under this act and section 10 of article I X of the state consti -
tution of 1963 in the immedi ately preceding state fiscal year.
From t he anmount not distributed because of the limtation inposed
by this subsection, the departnent shall distribute an anount to
certain cities, villages, and townshi ps such that the percentage
increase in the total payment under this act and section 10 of
article I X of the state constitution of 1963 fromthe i medi ately
preceding state fiscal year to each of those cities, villages,
and townships is equal to, but does not exceed, the percentage
increase fromthe inmedi ately preceding state fiscal year of any
city, village, or township that does not receive a distribution
under this subsection. This subsection does not apply for state
fiscal years after the 2000 federal decennial census becones

official to a city, village, or towmship with a 10% or nore

H00403' 01 (H 2)
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increase in population fromthe official 1990 federal decennial
census to the official 2000 federal decennial census.

(13) The percentage allocations to distributions under sub-
sections (8) to (10) pursuant to subsection (11) shall be cal cu-
lated as if, in any state fiscal year, the anpunt appropriated
under this section for distribution to cities, villages, and
townships is 74.94% of 21.3% of the sales tax at a rate of 4%
| f the amobunt appropriated under this section to cities, vil-
| ages, and townships is |less than 74.94% of 21.3% of the sales
tax at a rate of 4% any reduction nmade necessary by this appro-
priation in distributions to cities, villages, and townshi ps
shall first be applied to the distribution under subsections (8)
to (10) and any remai ning anount shall be applied to the other
di stributions under this section.

(14) A township that provides for or nakes available fire,
police on a 24-hour basis either through contracting for or
directly enpl oying personnel, water to 50% or nore of its resi-
dents, and sewer services to 50%or nore of its residents and has
a popul ation of 10,000 or nore or a township that has a popul a-
tion of 20,000 or nore shall use the unit type popul ati on wei ght
factor under subsection (9)(a) for a city with the sane popul a-
tion as the township.

(15) For a state fiscal year BEFORE THE 2002- 2003 STATE
FI SCAL YEAR in which the sales tax collections decrease fromthe
sales tax collections for the inmedi ately preceding state fiscal
year, the departnment shall reduce the amount to be distributed to

a city wth a population of 750,000 or nore under subsection (6)

H00403' 01 (H 2)



© 00 N oo o~ W N P

N N D N N NN P PP PP PP PP
S o1 A W N PO O 0N OO 0o W DN BB O

HB4492, As Passed House, December 5, 2002

House Bill No. 4492 19
by an ampunt determ ned by subtracting the ambunt the city is
eligible for under section 10 of article I X of the state consti -
tution of 1963 for the state fiscal year from $333, 900, 000. 00 and
mul ti plying that result by the sane percentage as the percentage
decrease in sales tax collections for that state fiscal year as
conpared to sales tax collections for the i medi ately preceding
state fiscal year.

(16) Notwi thstanding any other provision of this section for
the 1998-1999 state fiscal year, the total conbined anount
recei ved by each city, village, and township under this section
and section 10 of article I X of the state constitution of 1963
shall not be | ess than the conbi ned anobunt received under this
section, section 12a, and section 10 of article I X of the state
constitution of 1963 in the 1997-1998 state fiscal year. The
increase, if any, for each city, village, and township fromthe
1997-1998 state fiscal year, other than a city that receives a
di stribution under subsection (6), shall be reduced by a uniform
percentage to the extent necessary to fund distributions under
this subsection.

(17) The paynents under subsections (3), (4), and (5) shal
be nmade during each Cctober, Decenber, February, April, June, and
August. Paynments under subsections (3), (4), and (5) shall be
based on collections fromthe sales tax at the rate of 4%in the
2-nmont h period ending the prior August 31, Cctober 31, Decenber
31, February 28, April 30, and June 30, and for the 1996-1997 and

1997-1998 state fiscal years only, the paynents shall be reduced
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by 1/6 of the total distribution for the state fiscal year under

section 12a.

(18) Paynents under this section shall be nade fromrevenues

collected during the state fiscal year in which the paynents are

made.

(19) Distributions provided for

by this act are subject to

an annual appropriation by the |egislature.
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