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House Chamber, Lansing, Tuesday, June 20, 2000.

The House was called to order by the Speaker Pro Tempore.

12:00 Noon.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Allen—present
Baird—present
Basham—present
Birkhol z—present
Bisbee—present
Bishop—present
Bogardus—present
Bovin—present
Bradstreet—present
Brater—present
Brewer—present
Brown, Bob—present
Brown, Cameron—present
Byl—present
Callahan—present
Cassis—present
Caul—present
Cherry—present
Clark—e/d/s
Clarke—present
Daniels—present
DeHart—present
Dennis—present
DeRossett—present
DeVuyst—present
DeWeese—present
Ehardt—present
Faunce—present

e/d/s = entered during session

Frank—present
Garcia—present
Garza—present
Geiger—present
Gieleghem—present
Gilbert—present
Godchaux—present
Gosselin—present
Green—present
Hager—present
Hale—present
Hanley—present
Hansen—present
Hardman—e/d/s
Hart—present
Howell—present
Jacobs—present
Jamnick—present
Jansen—present
Jelinek—present
Jellema—present
Johnson, Rick—present
Johnson, Ruth—present
Julian—present
Kelly—present
Kilpatrick—present
K oetje—present
Kowall—present

K uipers—present

K ukuk—present

L aForge—present

L aSata—present

L aw—present
Lemmons—excused
L ockwood—present
M ans—jpresent
Martinez—present

M ead—present
Middaugh—present
Minore—present

M ortimer—present
Neumann—present
O’ Neil—present
Pappageorge—present
Patterson—present
Perricone—e/d/s
Pestka—present
Price—present
Prusi—present
Pumford—present
Quarles—present
Raczkowski—present
Reeves—present
Richardville—present
Richner—present

Rison—present
Rivet—present
Rocca—jpresent
Sanborn—present
Schauer—present
Schermesser—present
Scott—present
Scranton—present
Shackleton—present
Sheltrown—present
Shulman—present
Spade—present
Stallworth—e/d/s
Stamas—present
Swital ski—present
Tabor—present
Tesanovich—present
Thomas—present
Toy—present

Vander Roest—present
Van Woerkom—present
Vaughn—present
Vear—present
Voorhees—present
Wojno—present
Woodward—present
Woronchak—present
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Rev. David Hansen, Pastor of Immanuel Baptist Church in Roscommon, offered the following invocation:

“Our Heavenly Father, | love America but | do not love what she is becoming. | am ashamed for my country. This
sweet land of liberty is slowly, reproachfully becoming a land where right is labeled wrong, where wrong is labeled
right. We are losing our way. We are losing our direction. We are losing our moral compass. Something is terribly
wrong in our nation when | am invited to stand here and open this House in prayer and yet in our public school districts
across this state, because of another recent Supreme Court ruling, the same prayer would not be allowed.

Something is wrong in America when our children are slowly being indoctrinated into the alternative lifestyles of
perversion, sinfulness and immorality that America has forsaken for so many years. In my lifetime, in these last 34
years, | have watched America take a landslide that | don’t think we ever dreamed would happen. Father, | beg You to
help us take America back. Until 30 years ago, the Bible was a guidebook—not only for the White House and the state
House, but also for the neighbor’s house and our house. In this generation we have forsaken the God of our fathers and
look where we are at now. Oh, we are rich, we are increased with goods, we are very wealthy. We have everything that
we want, and yet, we are lacking what | believe is the one thing that we so desperately need. We need God in America
again.

Dear God, our patriotic hymns speak of You but yet as | walk around this country, and even as | go overseas, | am
amazed to see how Americans have a conscience void of God. And when a conscience is void of God it becomes void
of good. May we return to the straight paths of the Bible. May we realize that the Bible tells us, ‘blessed is that nation
whose God is the Lord.” What a shame it would be if we had a cure for cancer and we are not willing to share it. Dear
God, we have acurefor all that ails America—it isfound in God’s holy word. Our prayer is that we would see arevival
in this land. It will not begin at the White House. No, it will not begin at the courthouse. | don’'t believe that it will
begin at the state House. Dear God, if it is going to take place, it will take place in the church house and it will take
place at our house.

God, save America—for my eight year old and my six year old and my two year old. May they be able to grow up
in aland that is still free in the midst of freedoms that are being stripped away from us. Dear God, why are our public
schools war zones? Why are our children being taught that abortion without parental consent is ok? Why are we
ignoring all the things that made America great. May this body realize, and may each American who claims to be
patriotic realize that until we return to the God of Heaven, to the Bible as our guide book, we will not see America
succeed as she could. | pray that You will help America to thrive because now I’m afraid that she simply survives. In
the midst of all the prosperity, we forget who gave it to us.

Father, | pray that You bless these men and women today as they work. They are employees of the people of
Michigan. They have a high, sacred responsibility and | pray that they would not shirk it nor take it lightly. | pray that
these men and these women would not be found wanton when it comes to following decisions based upon the word of
God.

It is probably a good thing that George Washington, Alexander Hamilton and those men are not here today in this
country or | fear that they would not tolerate what we have seen. May we see arevival in this country and may it begin
in our homes with our children—with discipline and character. May the Godly men and women of this country rise up
like an army and may God bless our country. Thank You for Michigan. Bless this state and these people as they do our
work. In Jesus' name, Amen.”

Rep. Scott moved that Rep. Lemmons be excused from today’s session.
The motion prevailed.

M essages from the Senate

Senate Bill No. 694, entitled

A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” by amending section 2006 (MCL 500.2006).

The Senate has nonconcurred in the House substitute (H-1) and appointed Senators Schuette, DeGrow and Murphy
as conferees.

The Speaker appointed as conferees, on the part of the House of Representatives, Reps. Law, Perricone and Schauer.

The message was referred to the Clerk for record.
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Senate Bill No. 964, entitled

A bill to make appropriations for the department of community health and certain state purposes related to mental
health, public health, and medical services for the fiscal years ending September 30, 2000 and September 30, 2001; to
provide for the expenditure of those appropriations; to create funds; to require and provide for reports; to prescribe the
powers and duties of certain local and state agencies and departments; to provide for disposition of fees and other
income received by the various state agencies; and to repeal acts and parts of acts.

The Senate has nonconcurred in the House substitute (H-1) and appointed Senators Gougeon, Schwarz and Emerson
as conferees.

The Speaker appointed as conferees, on the part of the House of Representatives, Reps. Geiger, Scranton and
Martinez.

The message was referred to the Clerk for record.

Senate Bill No. 968, entitled

A bill to make, supplement, and adjust appropriations for various state departments and agencies for the fiscal year
ending September 30, 2000; to provide for the expenditure of the appropriations; and to repeal acts and parts of acts.

The Senate has nonconcurred in the House substitute (H-1) and appointed Senators Gast, McManus and A. Smith as
conferees.

The Speaker appointed as conferees, on the part of the House of Representatives, Reps. Geiger, Jellema and Price.

The message was referred to the Clerk for record.

Notices

The Speaker appointed as second conferees, on the part of the House of Representatives for House Bill No. 5275,
Reps. Kukuk, Jellema and Prusi.

By unanimous consent the House returned to the order of
M essages from the Senate

House Bill No. 5275, entitled

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2001; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

The Senate has appointed Senators Bennett, Stille and Young as second conferees to join with Reps. Kukuk, Jellema
and Prusi.

The bill was referred to the second Conference Committee on June 13, 2000.

Notices

June 16, 2000
| hereby replace Rep. Kukuk with Rep. Jellema as Chair on the second conference committee for House Bill No. 5275.
Sincerely,
Charles R. Perricone
Speaker of the House

The Speaker appointed as conferees, on the part of the House of Representatives for Senate Bill No. 1044,
Reps. Jelinek, Stamas and Kelly.
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By unanimous consent the House returned to the order of
Reports of Standing Committees

The Committee on Tax Policy, by Rep. Cassis, Chair, reported

Senate Bill No. 988, entitled

A bill to amend 1933 PA 167, entitled “General sales tax act,” by amending section 1 (MCL 205.51), as amended
by 1999 PA 116.

With the recommendation that the bill pass.

The bill was referred to the order of Second Reading of Bills.

Favorable Roll Call

SB 988 To Report Out:

Yeas: Reps. Cassis, Woronchak, Allen, Faunce, Gilbert, Gosselin, Vander Roest, Vear, Quarles, Basham, Jamnick,
Minore, O’ Neil, Switalski,

Nays: None.

The Committee on Tax Policy, by Rep. Cassis, Chair, reported
Senate Bill No. 989, entitled

A bill to amend 1937 PA 94, entitled “Use tax act,” by amending section 2 (MCL 205.92), as amended by 1998 PA 366.
With the recommendation that the bill pass.
The bill was referred to the order of Second Reading of Bills.

Favorable Roll Call

SB 989 To Report Out:

Yeas: Reps. Cassis, Woronchak, Allen, Faunce, Gilbert, Gosselin, Vander Roest, Vear, Quarles, Basham, Jamnick,
Minore, O’ Neil, Switalski,

Nays: None.

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Cassis, Chair of the Committee on Tax Policy, was received and read:

Meeting held on: Tuesday, June 20, 2000, at 8:30 a.m.,

Present: Reps. Cassis, Woronchak, Allen, Faunce, Gilbert, Gosselin, Vander Roest, Vear, Quarles, Basham, Jamnick,
Minore, O’ Neil, Switalski,

Absent: Reps. Koetje, Patterson, Garza,

Excused: Reps. Koetje, Patterson, Garza.

The Committee on Employment Relations, Training and Safety, by Rep. Gosselin, Chair, reported

Senate Bill No. 451, entitled

A bill to amend 1969 PA 317, entitled “Worker’s disability compensation act of 1969,” by amending section 405
(MCL 418.405), as amended by 1980 PA 457.

With the recommendation that the substitute (H-1) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills.

Favorable Roll Call
SB 451 To Report Out:

Yeas: Reps. Gosselin, Kuipers, Dennis, Switalski,
Nays: None.
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The Committee on Employment Relations, Training and Safety, by Rep. Gosselin, Chair, reported

Senate Bill No. 1173, entitled

A bill to amend 1969 PA 317, entitled “Worker’s disability compensation act of 1969,” by amending section 230
(MCL 418.230), as amended by 1994 PA 271.

The committee recommended that the bill be referred to the Committee on Insurance and Financial Services.

Favorable Roll Call

SB 1173 To Report Out:

Yeas: Reps. Gosselin, Kuipers, Dennis, Switalski,

Nays: None.

The recommendation was concurred in and the bill was referred to the Committee on Insurance and Financial
Services.

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Gosselin, Chair of the Committee on Employment Relations, Training and
Safety, was received and read:

Meeting held on: Tuesday, June 20, 2000, at 9:00 am.,

Present: Reps. Gosselin, Kuipers, Dennis, Switalski,

Absent: Reps. DeWeese, Raczkowski, LaForge,

Excused: Reps. DeWeese, Raczkowski, LaForge.

Rep. Vander Roest moved that Rep. Garcia be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Reports of Select Committees

The Speaker laid before the House the conference report relative to

House Bill No. 5274, entitled

A bill to make appropriations for the department of career development and certain other state purposes for the fiscal
year ending September 30, 2001; to provide for the expenditure of the appropriations; and to provide for the disposition
of fees and other income received by the state agencies.

(The conference report was reported by the conference committee on June 7, consideration of which, under the rules,
was postponed until June 8.)

(For conference report, see House Journal No. 54, p. 1607.)

The question being on the adoption of the conference report,

The conference report was not adopted, a majority of the members serving not voting therefor, by yeas and nays, as
follows:

Roll Call No. 801 Yeas—2
Godchaux Middaugh

Nays—98
Allen Ehardt Kowall Rison
Baird Faunce Kuipers Rivet
Basham Frank Kukuk Rocca

Birkholz Garza LaForge Sanborn
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Bisbee Geiger LaSata Schauer
Bishop Gieleghem Law Schermesser
Bogardus Gilbert L ockwood Scott

Bovin Gosselin Mans Shackleton
Bradstreet Green Martinez Sheltrown
Brater Hager Mead Shulman
Brewer Hale Minore Spade
Brown, B. Hanley Mortimer Stamas
Brown, C. Hansen Neumann Swital ski

Byl Hart O'Neil Tabor
Callahan Howell Pappageorge Tesanovich
Cassis Jacobs Patterson Thomas

Caul Jamnick Pestka Van Woerkom
Cherry Jelinek Price Vander Roest
Clarke, H. Jellema Prusi Vaughn
Daniels Johnson, Rick Pumford Vear

DeHart Johnson, Ruth Raczkowski Voorhees
Dennis Julian Reeves Wojno
DeRossett Kelly Richardville Woodward
DeVuyst Kilpatrick Richner Woronchak
DeWeese Koetje

In The Chair: Birkholz

The Speaker appointed as second conferees, on the part of the House of Representatives for House Bill No. 5274,

Reps. Kukuk, Godchaux and Prusi.

Senate Bill No. 988, entitled
A bill to amend 1933 PA 167, entitled “General sales tax act,” by amending section 1 (MCL 205.51), as amended

by 1999 PA 116.

Second Reading of Bills

The bill was read a second time.

Rep. Raczkowski moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed, a majority of the members voting therefor.
Rep. Raczkowski moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 988, entitled

A bill to amend 1933 PA 167, entitled “General sales tax act,” by amending section 1 (MCL 205.51), as amended
by 1999 PA 116.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 802 Yeas—98

Allen Ehardt Koetje Richner
Baird Faunce Kowall Rison
Basham Frank Kuipers Rivet

Birkholz Garcia Kukuk Rocca
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Bisbee Garza LaForge Sanborn
Bishop Geiger LaSata Schermesser
Bogardus Gieleghem Law Scott

Bovin Gilbert L ockwood Shackleton
Bradstreet Godchaux Mans Sheltrown
Brater Gosselin Martinez Shulman
Brewer Green Mead Spade
Brown, B. Hager Middaugh Stamas
Brown, C. Hale Minore Swital ski

Byl Hanley Mortimer Tabor
Callahan Hansen Neumann Tesanovich
Cassis Hart O’ Neil Thomas

Caul Howell Patterson Van Woerkom
Cherry Jacobs Pestka Vander Roest
Clarke, H. Jamnick Price Vaughn
Daniels Jelinek Prusi Vear

DeHart Jellema Pumford Voorhees
Dennis Johnson, Rick Raczkowski Wojno
DeRossett Johnson, Ruth Reeves Woodward
DeVuyst Julian Richardville Woronchak
DeWeese Kelly

Nays—O0
In The Chair: Birkholz

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to provide for the raising of additional public revenue by prescribing certain specific taxes, fees, and charges
to be paid to the state for the privilege of engaging in certain business activities; to provide, incident to the enforcement
thereof, for the issuance of licenses to engage in such occupations; to provide for the ascertainment, assessment and
collection thereof; to appropriate the proceeds thereof; and to prescribe penalties for violations of the provisions of this
act,”.

The House agreed to the full title.

Rep. Raczkowski moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Senate Bill No. 989, entitled

A bill to amend 1937 PA 94, entitled “Use tax act,” by amending section 2 (MCL 205.92), as amended by 1998 PA 366.
The bill was read a second time.

Rep. Raczkowski moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed, a majority of the members voting therefor.

Rep. Raczkowski moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

Rep. Clark entered the House Chambers.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 989, entitled
A bill to amend 1937 PA 94, entitled “Use tax act,” by amending section 2 (MCL 205.92), as amended by 1998 PA 366.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 803

Allen DeWeese Kilpatrick Rison

Baird Ehardt Kuipers Rivet
Basham Faunce Kukuk Rocca
Birkholz Frank LaSata Sanborn
Bisbee Garcia Law Schauer
Bishop Garza Lockwood Schermesser
Bogardus Gieleghem Mans Scott

Bovin Gilbert Martinez Shackleton
Bradstreet Godchaux Mead Sheltrown
Brater Gosselin Middaugh Shulman
Brewer Green Minore Spade
Brown, B. Hager Mortimer Stamas
Brown, C. Hale Neumann Swital ski

Byl Hanley O’ Neil Tabor
Callahan Hansen Pappageorge Tesanovich
Cassis Hart Patterson Thomas

Caul Howell Pestka Van Woerkom
Cherry Jacobs Price Vander Roest
Clark, I. Jamnick Prusi Vaughn
Clarke, H. Jelinek Pumford Vear

Daniels Jellema Raczkowski Voorhees
DeHart Johnson, Rick Reeves Wojno
Dennis Johnson, Ruth Richardville Woodward
DeRossett Julian Richner Woronchak
DeVuyst

Nays—O0

In The Chair: Birkholz

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to provide for the levy, assessment and collection of a specific excise tax on the storage, use or consumption
in this state of tangible personal property and certain services; to appropriate the proceeds thereof; and to prescribe
penalties for violations of the provisions of this act,”.

The House agreed to the full title.

Rep. Raczkowski moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

By unanimous consent the House returned to the order of
Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5278, entitled

A bill to make appropriations for the departments of attorney general, civil rights, civil service, management and
budget, state, and treasury, the executive office, and the legislative branch for the fiscal year ending September 30,
2001; to provide for the expenditure of these appropriations; to provide for the funding of certain work projects; to
provide for the imposition of certain fees; to establish or continue certain funds, programs, and categories; to transfer
certain funds; to prescribe certain requirements for bidding on state contracts; to provide for disposition of year-end
balances for the fiscal year ending September 30, 2001; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate and to the following
amendments:
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1. Amend page 2, line 1, by striking out all of part 1 and inserting:
“PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
departments of attorney general, civil rights, civil service, management and budget, state, and treasury, the executive
office, the legislative branch, and certain other state purposes, for the fiscal year ending September 30, 2001, from the
funds indicated in this part. The following is a summary of the appropriations in this part:
TOTAL GENERAL GOVERNMENT

Full-time equated unclassified POSItIONS ... 42.0
Full-time equated classified POSItIONS ..........coiiiiiiiiiiii e 6,063.0
GROSS APPROPRIATION ... .ceiiiitiit e ittt e siiee e sttt e e steee e s stteeeessteeessntaeeeastseeesssbeeessseeesssseeeeans $ 2,671,546,200
Interdepartmental grant revenues:;
Total interdepartmental grants and intradepartmental transfers........ccccccevvivvieeeeeevcvcciiieeeeen, $ 150,579,200
ADJUSTED GROSS APPROPRIATION ....otiiiiiiieiiiiteiiiie sttt e e $ 2,520,967,000
Federal revenues:
L= IR =0 (= = I L= VL= 41U 1< 54,450,500
Special revenue funds:
o] I Ko o= I =N /= o 10 (= SRR 3,545,900
TOLAl PriIVALE FEVENUES.....coiiiiiiiiiiiiee ettt e ettt e e e e ettt e e e s e e abe et e e e e e esnbsteeeaeesaanneneeaaaeeeas 2,275,800
Total other State reStriCted FEVENUES.........uuuiiiiiiiiiiiieieee et e e e e e e e e e e e e e e e e e e e eaanes 1,968,415,300
State general fuNd/geNeral PUIPOSE .......ccveveiuiieiiee i e et e e e et e etee st e e stre e stae e sabe e sbe e s reeeree s $ 492,279,500

Sec. 102. DEPARTMENT OF ATTORNEY GENERAL
(1) APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ...........ccciiiiiiee i 6.0
Full-time equated classified POSItIONS .........cccuiiiiee i 595.0
GROSS APPROPRIATION ... .cciiiititee ittt sttt ettt et e st e e e sbe e e e s sbbeeessnbeeeesnbeeeesnreeeeeas $ 61,393,500
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........ccocoeeivenie e, 9,473,700
ADJUSTED GROSS APPROPRIATION ...ttt e e e e e e e e e aaaaaaaaaaaeeeens $ 51,919,800
Federal revenues:
TOtAl TEOBIAl FEVENUES ... ..ttt ittt e e e e e ettt e e e e e e e e e eea st b aeseeeeeeesssbaraasaeeaaees 7,124,800
Special revenue funds:
TOLAl OCAl FEVENUES ...ttt ettt e e e e ettt e e e e e e et b be e e e e e s e snnbbeeaaaeaeas 0
TOLAl PrIVALE FEVENUES......ooii ittt ettt ettt e e e ettt e e e e e s bbb e e e e e e e anbbbe e e e e e e e annbbeeaaaeaeas 1,149,200
Total other State restriCted FEVENUES...........ooii it e e e 8,374,800
State general fuNd/geNeral PUIPOSE ........eiiiiiiiiiiiiie et e e s e e e e s e e e e e s e snrae e e e e e e e nannees $ 35,271,000
(2) ATTORNEY GENERAL OPERATIONS
Full-time equated unclassified POSItIONS ..........cocciiiiiiee i 6.0
Full-time equated classified POSItIONS .........cccviiiiiee i 595.0
ATLOINEY GENETAL .. .eiieiieiiee ettt e et et e et e et e e ntee e sseeesneeeaneeesmeeeanteeeneeenneeas $ 124,900
Unclassified positions—5.0 FTE POSITIONS........cuutiiiiiiiiiiiee e 457,800
Attorney general operations—576.5 FTE POSItIONS.......cccuuiiiiiiiieiiiiie e 58,901,400
Prosecuting attorneys coordinating council—18.5 FTE POSItioNns...........cccceevnieeeiniieeeiiieeenns 1,609,400
PACC, traiNiNg PrOJECT ... eeeiiitieie it itie ettt sttt ettt e et e e e st e e e e s st b e e e e ssbe e e e sbeeeesanneeeenaes 300,000
GROSS APPROPRIATION ... .uitiiititt ettt e sitee e e steeeestaeeesstteeassstaeeestaeeesasseeesssbeeesssaeessssaeeenns $ 61,393,500

Appropriated from:
Interdepartmental grant revenues:

IDG FIOM FLA oot e et e e e e e e e e e e e e e e e aaaeaaaeaes 2,539,100
IDG from MDA, DOVINE FESEAICK........cciiiiie it e e e e e e e e e e e e e e e e aeaeaeaeeeeaeas 295,100
IDG from MDCIS, financial and iNSUranNCe SEIVICES ..........uuvururrrermrrrirrrrereereeeeeeereeeeersereseeeeeens 98,400
IDG from MDCIS, hEalth SEIVICES........ccoeieieieecccccc e e e e e e e e e e e e e e e e e e e e e e 1,127,800
IDG from MDCIS, public Utility aSSESSMENES..........uvviireeiiiieiieri e e e 1,603,300
IDG from MDSP, Michigan justice training fund............ccccooiiiiiiiii e 300,000
IDG from MDOT, comprehensive transportation fund ...........cccccooeeiiiieeeinc e 127,500
IDG from MDOT, Michigan transportation fund............ccceecuieiiiiiiiiii e 10,000
IDG from MDOT, state aeronautiCs fUN ..........uueieiiiiiiiiiiiiiice e 119,800
IDG from MDOT, state trunkling fUuNd..............uiieiiiiiiiecce e 2,452,900

IDG from Michigan gaming control DOArd............cccuueeeiiiiiiiiiiiie e 799,800
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Federal revenues:

DAG, state administrative match grant/food StamMPS ........cooviieiiiiieeiiiiiiee e 1,028,800
DED-OPSE, student loan, federal lender allowancCe............oocuueeiiiiiiiiiiiiieeeee e 281,500
DOL-ETA, unemploymMENt iINSUFBINCE ........cvvvrireeeeeiiiieeeeeeessieeeeeeesssnsssneeeeessassssseeeeessnssnssneees 1,333,600
DOL-OSHA, occupational safety and health...........ccueeiiiiiiiii e 262,000
] AN 0 T N o] K= | =T 1SR 234,800
FEAETAI FUNAS ....uiiiiiiieeeeeeeeeeee e e e e e e e e e e e e aaaaaaaes 703,100
HHS-0S, state Medicaid fraud control UNItS........ccooiuiiiiiiiie i 2,746,400
HHS, medical assistance, Medigrant .............ueuviieiiiiiiiiiie e 534,600
Special revenue funds:;
Private - accident fund COMPANY FEBVENUE.........cceeiiiiririeeeeeeeiiitreeeeessstereeeeessssnnerreeeeesensnnaeeeeas 1,149,200
Antitrust enforcement COTECTIONS.........coi i 293,500
AULO repair TaCilities FEES....iiiii i e 186,600
COlECLIONS FEVENUE........uuuuiiiiiiiiiiiiie ettt e e e et et et et e e e e e e aeaeeeeaeaeaesesesaesssssesassasansssnsnrnrsrsssrssennnnnes 571,000
Corporate fees and SECUNLY FEES .......uviiiiii e e e 122,500
Environmental reSPONSe fUN ...........ueiiiiii e 620,100
FraNCNISE FEES ...t e s e e e e e e e e e e e bn s 234,100
Game and fish protection fUNd.............oviiiii i 660,900
Liquor purchase revoIVINg FUNG ..........oooiiiii e e 840,300
Manufactured NOUSING FEES ....viiiiieie e e e e rnraeee s 182,600
Michigan state housing development authority fEES..........ooiiiiiiiiii i 469,400
Michigan underground storage tank financial assurance fund ............cccccceeeeeiiiiiieee e, 154,200
Oil and gas Privilege fEE FEVENUE.........c..ii e 138,500
PriSONEr FEIMBUISEMENL......iiitiii et e et e et e e e st eeesbaeeessabeeeeanes 289,700
Prosecuting attorneys traiNiNg fEES.........cooiiiiiiiiiee e 236,800
RELITEMENT TUNDS. ....eeiieeie ettt e e e e et b e e e e e e e snbne e eas 596,900
= oo o I T 01U V2 0T PR 909,000
Self-INSUIErs SECUNLY FUNM .......ooiiiiiee e e e e e e e e e e eneees 155,900
Silicosis and dust diSEASE FUNG.........ooiiiiiie it nraee e 464,200
State building aUENOTITY FEVENUE ........ooiuiiiiiice e 78,300
State hospital AUENOTITY .......c.evviiiiie e e e e e st rr e e e e e s annaes 304,300
Stz S o =1 Y 10 o SRR 198,700
ULty CONSUMEIS FUNG.......eeiiiiiiiieee et e e e e 461,000
WaELEIWAY'S FUNG ...eeieeiiiieee e e e e e e e e e e e s e b e e e e e s s antn e e e e e e s e annnannnaaeeeas 80,100
Worker’s compensation administrative revolving fund...........cccccoiiiiieeeee 126,200
State general fuNd/geNeral PUIMPOSE .......ueiieiiiiiiiiiie e st e e e e s s e e e e s e e e e e s e snrae e e e e e e ennneees $ 35,271,000

Sec. 103. DEPARTMENT OF CIVIL RIGHTS
(1) APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ...........uveiiiiiiiii e 5.0
Full-time equated classified POSItIONS .........oouuiiiiiiiii e 166.5
GROSS APPROPRIATION ...ttt ittt sttt nne e snre e s $ 15,272,500
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccccccvvvvcieeee e vicciiieeeeenn, 0
ADJUSTED GROSS APPROPRIATION ....ooiiiiiiiiiiiie ettt ettt stee et e e e e $ 15,272,500
Federal revenues:
L= IR =0 (= = I E= VL= 410 1= 934,000
Special revenue funds:
TOLAl [OCEAl FEVENUES .......eeeeeeeeriie ettt ettt e e e e e e ne e e nnn e e nnneeaa 0
TOLAl PrIVALE FEVENUES.....cooii ittt e ettt ettt e e e e e ettt e e e e e aanbe et e e e e e e anbseeeeaeesaannnaeeaaaeaeas 0
Total other state restriCtet FEVENUES...........coiii it 0
State general fUN/GENEral PUIPOSE ......cocueieiueieiiiie e e atee e tee et e stee et e e steeesnbeesbeeeeeeeeeeenes $ 14,338,500
(2) CIVIL RIGHTS OPERATIONS
Full-time equated unclassified POSItIONS ............eeiiiiiiiiiii e 5.0
Full-time equated classified POSItIONS .........oouuiiiiiiii e 166.5
Commission (Per diem $75.00) .......oeeiiiuiiieiiiiee ettt raee e $ 16,200
Unclassified positions—5.0 FTE POSITIONS.......cccoiiiiiiiiiiaiiieieee e 374,100
Civil rights operations—166.5 FTE POSItIONS ......ccccciiiiiiiiiee i 14,882,200
GROSS APPROPRIATION ...ttt ettt ettt a e e e e e e e s s s st ab bbbt s e teaeeeeeeeee e $ 15,272,500

Appropriated from:
Federal revenues:
EEOC, state and local antidiscrimination agency CONractS...........ooouuviieieeeniniiiieeeeee e 800,000
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[ L0 1 o | 7 o | 134,000
State general fuNd/general PUMPOSE ........ueiieeeiiiiiiiiie e e e cttere e e e s s e e e e e s st e e e e e e e snnraeeeaeeeanes $ 14,338,500
Sec. 104. DEPARTMENT OF CIVIL SERVICE
(1) APPROPRIATION SUMMARY:

Full-time equated classified POSItIONS .........cceeiiiiiiiiiiiie e 230.5
GROSS APPROPRIATION .....cuiiititeitit ettt stteeeteeesteeesteeesteeessteessteessbeeasseeanteeesseeesnbessseeanseeans $ 30,405,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccocoveveviiie e 3,300,000
ADJUSTED GROSS APPROPRIATION ....oiiiiiitiieiiie ettt $ 27,105,600
Federal revenues:
Total fEAEral TBVENUES.........oii ittt e s 4,779,100
Special revenue funds:
TOLAl [OCEAl FEVENUES .......eeeeiieeiiie ittt ettt e nen e et e s e aneeaneean 1,700,000
TOLAl PriIVALE FEVENUES......ceeeeiiiiiieieeeeeeetete et e e e s s st e e e e s e srateeeeeaessastaaeeeaeesaassstneeaeesesnnsranneeenas 150,000
Total other state restrictet FEVENUES. ..........ooiiiiiiie et 9,257,600
State general fuN/GENEral PUIPOSE .......ccuuieiieeirieeeiieeseeesieeesee e st e e steeesseeesteeesseeesnteeenneeanseeans $ 11,218,900
(2) CIVIL SERVICE OPERATIONS
Full-time equated classified POSITIONS .........cc.eeeiiiiiiiiiiie e 230.5
Civil service operations—230.5 FTE POSHIONS .....cccciiiiiiiiiieaeeiiiiiiee e e $ 30,405,600
GROSS APPROPRIATION .....ctiiititatit ettt ettt et eteeestee e ste e stbe e sabeesbeeabeeasbeeassseesabessnbesaneeans $ 30,405,600
Appropriated from:
Interdepartmental grant revenues:
IDG, traiNiNG CRAIQES. .. . eeeiiiieiiitie ettt e e e s e e e e e e e aab b e e e e e e e e snnbeaeeeeeas 2,000,000
IDG, 1% SPECIAl FUNAS ... .eiiiiiiieie et sr e saneennneas 1,300,000
Federal revenues:
FeAEral TUNAS 190 ... .eiiiie it e e e st e s n e e nne e e enes 4,779,100
Special revenue funds:
(0Tt I U T 3 N 1,700,000
[ A= LS 0T o o300 TN 150,000
Freedom Of iNfOrMation FEES.......ciii i i e e e e e e e e e e eeabanes 1,100
State SPONSOred groUP INSUFBINCE .......cciiureiieiteeeeitteeeeateeeestee e e sibee e e sabe e e e s ssae e e e sabeeeesnbeeesaneneeas 2,650,000
State restricted FUNAS 190 ......eeeeiiiie et e e e e s e e e e e e e annes 6,606,500
State general fund/general PUMPOSE .........ceii ittt a e e e e e e e e ennes $ 11,218,900

Sec. 105. EXECUTIVE OFFICE
(1) APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ..........coceeiiiiiiiiiiec e 10.0
Full-time equated classified POSItIONS.........c.uviiieiiiciee e 75.0
GROSS APPROPRIATION ... .cetititiite ittt steie et eee st et e e sstae e e snseeaesseeeessnseeeessbeeesnnneeeas $ 5,679,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccccccevvveciieeee e cccciieeeenn, 0
ADJUSTED GROSS APPROPRIATION ..ottt e et e e e e e e aaatann e e e aaeaeees $ 5,679,600
Federal revenues:
Total fEUEIAl FEVENUES...... ..o iiiieeie e e e e e e et e e e e e e e e e aaaaaaaaaaeaaaaeeaeaeaeaaaaaeans 0
Special revenue funds:
TOtal 1OCAl FEVENUES ..o i it e e e e e e e e e e e et e e e e e e aaaaaaaaaaaaaaaaaeeaaaeaeaaaanans 0
TOLAl PrIVALE FEVENUES......coi i ittt ee ettt ettt e e e ettt e e e e e s ab b e e e e e e s e sabbbeeeeaesesnnbnaeaaeeas 0
Total other State reStriCted FEVENUES...........eeiii ittt e e e e 0
State general fuNd/general PUIMPOSE ........ueiieiiiiiiiiiiee e s ettt re e e e e e st e e e e e e setnbe e e e e e e s sanbaeeeaeaesnnns $ 5,679,600
(2) EXECUTIVE OFFICE OPERATIONS
Full-time equated unclassified POSItIONS ..........ceeeeiiiiiiieiie e 10.0
Full-time equated classified POSItIONS ..........c.cuiiiiei i 75.0
[©70)V7 T Lo TR $ 154,800
(=01 T=T L e oY= Vo SRR 103,100
Executive office—75.0 FTE POSITIONS........ccuuiiiiee ittt e e e et e e e e 4,588,600
Unclassified positions—38.0 FTE POSITIONS........cuiiiiiiiiieiiiiee et 833,100
GROSS APPROPRIATION ... .uettiiiiite ettt e steee e ssteeee s staeaestaeeessssaeaesssaeeessssaeessssaeeesssseesansaees $ 5,679,600
Appropriated from:

State general fuNd/GENEral PUIPOSE .......ccuvieiieeiitie et st e sttt e ste e st et e et e e sta e e saae e sbeeebaeeaeeens $ 5,679,600
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Sec. 106. LEGISLATIVE AUDITOR GENERAL
(1) APPROPRIATION SUMMARY:

L] O S AN o o (@ o ] 7N I 1 ] $ 15,059,700
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers...........ccccoviiiieeiiiiiiniiiieneeen. 1,609,600

ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e et e e s e e e aaeeaanes $ 13,450,100
Federal revenues:

Total fEABIral FEVENUES......cooi ittt e et b e e e e e s rnnb e eea e e as 0
Special revenue funds:

TOAl 1OCEAl FEVENUES .....coo ittt sttt e st e e st e e st e e s nbe e e e anbeeeeennns 0

TOLAl PrIVALE FEVENUES.....ccii ittt ettt ettt e e e et e e e e et b et e e e e e e enbbbe e e e e e s e annbbeeaaaaaeas 0

Total other State reStriCted FEVENUES...........coieeeieice et e e e e e e e e e 266,600

State general funNd/geNeral PUIMPOSE .......ceiieiiiiiiiiiie e et e e e e s e e e e e s e e e e s e snrae e e e e e e annnrees $ 13,183,500

(2) OFFICE OF THE AUDITOR GENERAL

Legislative auditor GENEIal..........c.coiiii ittt e e et e e seee et enes $ 124,900

UNCIaSSIfIed POSITIONS ........uiiiiiee i e e e s e s e e e e e e sar e e e e e e e e snrnneeees 135,700

L= o ol o 1< g 1) 1 T TP RPPT PR 14,799,100

GROSS APPROPRIATION ... .ceiiiitiit e ittt ettt e ettt e ettt e e e stteeaassteeaestaeaesatbeeesssbaaeestaeaeasseeeeaas $ 15,059,700

Appropriated from:
Interdepartmental grant revenues:

IDG from MDCIS, liquor purchase revolving fund............ccoocuiiiiiiieini e 85,300
IDG FrOM IMDECS ...ttt et e e ettt e sttt e e sttt e e e e b be e e s anbe e e e ebbeeeenbeas 84,600
IDG from MDOT, comprehensive transportation fund ...........cccccoiiieiiiiiii e 47,600
IDG from MDOT, Michigan transportation fund............cccooociiiiiiiiii e 132,400
IDG from MDOT, state aeronautics fUNA ............oveiiiiiiiiiiiei e 31,100
IDG from MDOT, state trunkling fund..............oooiiiiiiiii e 362,100
IDG, SINGIE AUAIT ACE......eeeiiiiee ittt e et e e e e e et e e e e e e e ennnbe e e e e e e e annneeeeaaeeeas 866,500
Special revenue funds:
COoNSLrUCTION THEN FUNG......oiieie e e e e e e aanaes 12,000
Contract audit adminNiStration FEES.........uuuiiii it e e e e e e 63,900
Correctional industries revolVing fUNd...........c.oveviiie i 37,100
Game and fish protection fUNd.............oeiiiii i 20,000
Maring SAfELY FUNG......ooiiee et e e e s et e e e e e e sneeeeeeas 1,800
Michigan state housing development authority fEeS.........cccoovviieiieiiiiiiiee e 47,700
Michigan veterans trust fUN...........oooviiiiiiiii e 21,100
Motor transport reVOIVING FUNG ........ooouiiiiiiiee e 29,900
Office services revolViNg fUN ........oc.eviiiiie e e e e e 27,800
WaterwayS TUNG ....ooeeiieicee e e e e e e e e e e e e e e e e e aaaaaaeaas 5,300
State general fUN/GENEral PUIPOSE .......ocueiiiuiieiiiieiiie it et ettt e e e sbee e sibe e sbe e beesbee e $ 13,183,500

Sec. 107. LEGISLATURE
(1) APPROPRIATION SUMMARY:

GROSS APPROPRIATION ... .uiiiiititt e ittt e esitee e st ta e staea e s stteeeassteaassstaeaeassaeeeessbaeesssaeeesnsseeenns $ 106,420,700
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers........ccccveveeeee e, 0

ADJUSTED GROSS APPROPRIATION ....oiiiiiiiieiiite ittt siiee e ssitee e siae e e e s sniaeesssaeeeenes $ 106,420,700
Federal revenues:

TOtal FEAEIAl FEBVENUES........eiiiiiiiii ettt e e et e e st e e e enbre e e e nrees 0
Special revenue funds:

TOLAl 1OCAl FEVENUES .......coeieieieeeeececc ettt e e e e e e e e e e e e e e e e eeaeeeeeeeeeeeeeeeeeseseseseseaannnsns 0

TOLAl PriIVALE FEVENUES......ceeeiiiitiiiiie e e e e settte e e e e e s et te e e e e e s e st e et e e e s e sateaeeeeeesantsteeeeeesasnnnaeneaaeaens 400,000

Total other state reStriCted FEVENUES...........oiii it e e eeeea e 1,041,800

State general fuNd/GENEral PUIPOSE ......cocveveiuereiieeiieeeieesieeesteeesteeeseeeeseeeesteeesnteeenteeaeeeeeeeenes $ 104,978,900

(2) LEGISLATURE

ST g1 11 RSP $ 28,429,300

Senate automated data PrOCESSING ......uvvrrieeeeiiiteiereeeeiietirerreeessrreaerreeeseasraeeeeeesassrneeeeeesannrens 2,265,200

S LR RS o =To =l o Ton Y PR 3,346,300

HOUSE Of FEPIESENTALIVES .....eeeeiee ittt ettt ettt e e e e s e et e e e e e e snnbb e e e e e e e e anneneeeas 39,510,300

House automated data PrOCESSING. ... uuieeeieierrerreeeeiiiiterreeesssterrereeesansrerreeeessansserreeeessassnrneeees 2,048,800

o [OTU Rl TS o = o 1= o o) ST 3,151,100

GROSS APPROPRIATION ....oiiiiiiiiiiitiit ettt e e $ 78,751,000
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Appropriated from:

State general fuNd/geNneral PUIPOSE .......ceiieiiiiiiiiiie et e e e e s e e e e s e e e e e s e snrae e e e e e s e nanrees $ 78,751,000
(3) LEGISLATIVE COUNCIL
LegiSlatiVe COUNCIT ....cc.viiiiie ittt ettt e et e e tae e sabe e saree e e $ 11,147,000
Legislative service bureau automated data PrOCESSING .......veeeirrreeirireeriiiieeiireeessireeessreeee e 1,589,400
e-Law, legislative council technology enhancement Project ..........coovvveveriiieeiiiieeeniieee e 1,000
Legislative corrections 0mMBUASMAN ..........ocviiiiiee e 581,300
WOFKEI'S COMPENSALI ON ....vvvveeeeieieetieie e e e e e stteeeeae e s st e e aeesssaebeeeeeesssssteeeeeeessnnseaeneeeeesnsnsneeeens 154,800
National aSSOCIEEION AUES........cciiiiiiiiiiiee ittt sttt e st b e e e st e e e sbeeeessabeeeennes 388,400
GROSS APPROPRIATION ... .eiiiiitiie ettt ettt e st ee ettt e e s sttee e s sibeeeesnbeeeessbteeesssbeeessbeeeesnsseeeans $ 13,861,900

Appropriated from:
Special revenue funds:

Private - gifts and DEQUESES FEVENUES ...........uviiiiieiiiiieie ettt 400,000

State general fund/general PUMPOSE .........eeeiiiieiiiiiiee ittt e e annee e $ 13,461,900
(4) LEGISLATIVE RETIREMENT SYSTEM

General NONFEiFEMENT EXPENSES. .....iiuevieireeeeieiteeereeeeeatereraeeesassteaeeeaeesaassraeeeaessaanraeeeaeesannnrees $ 4,389,400

GROSS APPROPRIATION .....cciiiiitiit ettt sttt ettt e ettt e st e e e s nbbe e e s sibe e e e snbeeeessbaeeeeas $ 4,389,400

Appropriated from:
Special revenue funds:

(O0 10 B == R TTPPR 1,041,800

State general funNd/general PUIMPOSE ........cooiiiiiiiiiieie ettt e e $ 3,347,600
(5) PROPERTY MANAGEMENT

Capitol BUITAING ....ccveiiiee et st e e st e et e sba e e saaeeens $ 1,912,100

House of representatives office Building ... 6,826,100

L= LU 0 T 01U 1 o 1 o PSRRI 680,200

L] O S AN o (@ o e 7N I 1 ] S $ 9,418,400
Appropriated from:

State general funNd/geNeral PUIPOSE .......eeiiiiiiiiiiiiee e ccie e e e e s e e e e s s e e e e s e snrae e e e e e e e nnneees $ 9,418,400

Sec. 108. LIBRARY OF MICHIGAN
(1) APPROPRIATION SUMMARY:

GROSS APPROPRIATION ... .uitiiitiieeiittee sttt e e stetaesnteeeeastbeeeassteeessntaeeesstseeesssbeeessnseeeessseeeenns $ 39,916,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........ccccovviiieeiiiiiiieneeen. 0
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiieiiiiie ettt siee st e e a e s sntae e enaea e $ 39,916,700
Federal revenues:
TOtal FEABIAl FEBVENUES........eiiiiiieie ettt s b e e s s bbe e e e nrees 4,557,400
Special revenue funds:
TOAl 10CEAl FEVENUES .....cooiiiiie ittt ettt e e st e e et e e e eb b e e e s nnbee e e anbaeeeenenes 0
TOtal PriVALE FEVENUES.......cciiii i e ettt e e e e e e e e e e e e e e eeaaaaaaaaaaaaaaaaaaaaaesaaesesnsnanannanns 75,000
Total other state reStriCted FEVENUES...........ooii ittt a e 86,900
State general funNd/general PUIMPOSE ........coiiiiiuiiiiieie ettt e e e e e e $ 35,197,400
(2) LIBRARY OF MICHIGAN
(@] o= - [ o] 0RO PPR $ 8,408,100
Michigan library and historical center Operations ............coeeeiiiiee e 2,843,900
(Y o= V=01 (] . = o o T RS 750,300
Statewide datahase GCCESS........cuii ittt et e e s bt e e e b e e e sbe e e e e nraeee e 1,079,900
Collected giftsS AN FEES.......cuiiiiie e e e e e e e e e e e aaae 161,900
S = == o I (o I N o = =T RPSPR 14,350,700
Grant to the Detroit PUBDIIC ITDIary .........oooi e 5,871,600
Grand Rapids PUBLIC TTBIAIY .......oooiii e 406,400
SUDIEgioNal SEALE @I .. ... .eeiiiiiiiie ittt 604,300
Wayne County library for the blind & physically handicapped............cccccoviiiiiiiiiiniineen, 49,200
BOOK AiStribDULION CENLEIS ......eveveeee e e e e e e e e e e e e ee e e e e e e e e eeeanen 332,000
Library services and teChNOlOgY 8CL..........ccuviiiiiiiiiiiiie e 4,557,400
ReNai SSance ZoNe reiMDUISEIMENT .........uiii ittt ettt et e e et e e e st e e anree e e 501,000
GROSS APPROPRIATION ... .cetiiitiite ittt sttt sttt e sttt e st e e sstee e e snbeeeessaeeeesnbeeeesnsseeesnnnaeeas $ 39,916,700
Appropriated from:

Federal revenues:
Library services and teChNOIOQY 8Ct.........ooiuuiiiiiiiiiiiie e 4,557,400
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Special revenue funds:

Private - gifts and DEQUESES FEVENUES ..........eiiiiiiiee e 75,000
LU =TT PP PUPRPPPRRR 86,900
State general fuN/GENEral PUIPOSE .......ccuuieiieriitieeiieesieesteeesee e et e e steeesteeesteeesseeesnreeanneeenseeans $ 35,197,400

Sec. 109. DEPARTMENT OF MANAGEMENT AND BUDGET
(1) APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS ...........coeiiiiiieiiiie e 6.0
Full-time equated classified POSItIONS ..........cccviiiieei i 961.5
GROSS APPROPRIATION ... .coitiiitite ittt e sttt s sttt e st e e sstae e e e ssaae e e staeaessssaeessnsaeeesssaeesensnees $ 163,529,800
Interdepartmental grant revenues.
Total interdepartmental grants and intradepartmental transfers........ccoocoveeviieini e 72,113,300
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiiie ettt esiiee e siee e ete e sstee e e sniaee e aeaeeeenees $ 91,416,500
Federal revenues:
Total fEABIAl FEVENUES......coii ettt e e e et e e e e s et e e e e e e e e snneeneeaaeas 550,500
Special revenue funds:
TOLAl [OCAl FEVENUES ...ttt ettt e e e ettt e e e e e sttt e e e e e e e enntteeeaaeeesnnneeeeeeeeas 0
TOtal PriVALE FEVENUES........cceiiieiei e ettt e e e e e e e e e eeereeeeeeaaaaaaaaaaaaaeaaaaeaaaaseeaesannans 0
Total other State reStriCted FEVENUES...........ooeeeiieee et e e e e e e e e e e e e eearab e e eeeeseees 43,905,200
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e e e $ 46,960,800
(2) MANAGEMENT AND BUDGET SERVICES
Full-time equated unclassified POSITIONS ..........coiiiiiiiiiiie e 6.0
Full-time equated classified POSItIONS ..........cccviiiieei i 782.0
Unclassified positions—6.0 FTE POSITIONS. ........cciuiiiiiiiiieiiie et $ 548,600
Departmentwide services—62.0 FTE POSITIONS........ccuuviiieeiiiiiiiiree e ciinee e et e e e e 15,017,000
Statewide administrative services—256.0 FTE POSItioNS ..........cccvviieieeiiiiiiiieie e e 25,537,600
Statewide support services—353.0 FTE POSItiONS...........uveiiiiiiiiiiiiiieieeeiiieeee e 67,207,800
Michigan administrative information network—2111.0 FTE pOSitions........ccccccoovvvveereeeiinennnn. 25,177,100
GROSS APPROPRIATION ... .utttiiiiite ettt site e sttt e e staea e sstaeeessstaeaessseeeesnssaeassnsaeeesssseesanssees $ 133,488,100
Appropriated from:
Interdepartmental grant revenues:
IDG from building occupancy and parking Charges ..........ccccccuuvvuruiurmimiriiiiiieieeeeeeeeeeeeereeeeeeees 65,843,500
DL (] g T L 235,000
IDG from MDOT, comprehensive transportation fund ............cccccoiiiiiiiinii e 50,200
IDG from MDOT, state aeronautics fUNd ...........cooiiiiiiiiiiiie e 26,600
IDG from MDOT, state trunkling fund.............ooooiiiiii e 889,500
IDG from department of career deVElOPMENT ...........uvvvveiiiiiiiiiie e 100,000
1D T VIS g == 3,713,500
Federal revenues:
Federal - MESA, adminiStration fUNG ..........cooiiiiiiiiieeeee e eeavaaes 550,500
Special revenue funds:
Game and fish protection fUNd.............uviiiii i e 188,300
Health management TUNGOS.........oouiiiiiii et e e 1,245,900
Maring SafELY FUNG.......coi i e e s e e e e e s st e e e e e e s annreees 22,800
N LS o =T 1= SRR 4,624,600
Special revenue, internal service, and pension trust funds...............oooo oo 7,209,300
State building QUENOTILY FEVENUE .......cooiiiiiiiiiie e 459,900
StAte TOLEIY TUNG ... e e e e e s e e e e e e eanes 192,600
State sponsored group insurance, flexible spending accounts and COBRA ...........ccccceveeeeinns 4,772,300
WALEIWEAY'S TUNG ...ttt e et e e et e e s aab e e s ene e e e nns 44,800
State general fuNd/geNneral PUIPOSE ........ueiieiiiiiiiieiee e e s eitieee e e e e e st e e e e e s st e e e e e s s snnreeeeaeeeanns $ 43,318,800
(3) STATEWIDE APPROPRIATIONS
Professional development fund - MPES ... $ 105,000
Professional development fund - MSC..........uuiiiiii i 150,000
Professional development fuNd - UAW ...t 900,000
Professional development fund - 10Cal 31-M........coiviiiiiiieiii e 50,000
Professional development fund - nonexclusively represented employees..........cccovvveeviieeeenne 50,000
GROSS APPROPRIATION ... .cetieiiiite ettt sttt ettt e sttt e st e e e st e e snteeaesseaeeesnsaeeessaeeesanseeens $ 1,255,000
Appropriated from:
Interdepartmental grant revenues:
IDG from employer CONtITDULIONS .........occiiiieiie e e enraee e e e 1,255,000
State general fuNd/GENEral PUIPOSE .......ccuvieiieeiitieeitie sttt sttt e s et e et e et e et ae e sare e sbeeenaaeaaeeans $ 0
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(4) SPECIAL PROGRAMS

Full-time equated classified POSItIONS .........ccccviiiiee i 179.5
Building occupancy charges - property management services for executive/legislative

DUITAING OCCUPANCY .....veiitie ittt ettt et st e st be e s be e s be e e s tae e saeeesneeesnnaea $ 1,820,400
Retirement Services—165.5 FTE POSITIONS........c.utiiiiiiiiiiiiie ittt 25,346,800
Office of children’s ombudsman—214.0 FTE POSItIONS.........ccouiiuiiiiieeeiiiiiiieee e 1,207,300
Health insurance reserve fund PaymMent...........oocuiee i 412,200
GROSS APPROPRIATION ....ctttttttieieieieietete et eteteaeaa e e e e e e e e e e s e teaasssssasasassansssebeeeeeeeeseseeeeeeeeeees $ 28,786,700

Appropriated from:
Special revenue funds:

Deferred COMPENSALION .......uviiieeiiiiiieie e e e e e et ee e e e e st e e e e e s st e e e e e e s satareeeeeesassnbreeeeeesansnraneeens 2,841,900
PENSION TFUSE FUNGS. ...ttt e e e e e e b e e e e e e e sanbeereeas 22,302,800
State general funNd/general PUIMPOSE ........coiiiiiiiiiiiie ettt e e e e e $ 3,642,000

Sec. 110. DEPARTMENT OF STATE
(1) APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS ............oeeiiiiiiiiii e 6.0
Full-time equated classified POSItIONS ..........occviiiiiiiiiiiiee e 2,048.0
GROSS APPROPRIATION ... .citiiiiiiee ittt sttt sttt ettt et e et e e sbe e e e snbbeee s ssbeeessnbeeeesnraeeeeas $ 186,385,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccccccovvviieeee e vicccieeeeeenn, 54,904,200
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiiiiiiiie ittt siee e sie e snbeeessnieeeesnsaee e $ 131,481,000
Federal revenues:
TOtal fEABIAl FEVENUES......coi ittt e e e e et e e e e e s annbaeeeaaeeeas 2,704,700
Special revenue funds:
TOLAl [OCAl FEVENUES .....eeeeiie ettt ettt e e e s ettt e e e s e st e e e e e e s anbeaeeaeeesennnsaeeeaeeeeas 0
TOtAl PriIVALE FEVENUES ... ..ceeeiiiceeieiiee e e e sttt et e e e s et e e e e e s s st et e e e s e snstaaeeeeeesaststeeeeeesennnnannnaeeseas 501,600
Total other state reStriCted FEVENUES..........coiiiiiii ittt 63,144,500
State general fuNd/geNeral PUIPOSE .......ueiieeiiiiiiiiie e ccitee e e e s s e e e e s e e e e e e s e st e e e e e e e nnneees $ 65,130,200
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSITIONS ..........cccccuiiiiiiiiiiiiiiieeee e 6.0
Full-time equated classified POSItIONS ...........uuiiiiiiiiiiee e 28.2
SECTELANY Of SEALE ....viieiie e i ittt s et e et e e et e e st e e sabeesaaeesateesnteesteeesraeesnaeeans $ 124,900
Unclassified positions—5.0 FTE POSITIONS........cuuiiiiiiiiiiiiiee ittt 457,800
Operations—28.2 FTE POSITIONS .....c.eviiiieiei ittt e e e st e e e e e e e e s e snneaeeeaeeeannneees 1,931,300
(] O R S AN o (@ o e 7N I 1 ] $ 2,514,000

Appropriated from:
Interdepartmental grant revenues:

IDG from MDOT, Michigan transportation fund............cccocciiiieeiiiiiiiiee e 552,000
Special revenue funds:;
AULO repair faCilitiES FEES. ....coi i 49,100
(D A< =S TP RTTR TR 82,300
EXPEUI€NE SEIVICE TEES. ...eeii ittt e st b e e et e et e e e s snre e e e e 42,200
[0 ST oI == PSR 387,200
Parking tiCKEt COUM fINES ... ..uiiiiiiiiii e e e e e s e e e e e e e ennnneeees 6,600
Personal identifiCation Card fEES .......coiiiveiieeii e e e e e e e e aaees 9,900
Reinstatement fees - OpErator lCENSES .........uuuiiiieii i e e e e raeee s 87,800
Vehicle theft prevention fEES...........uuiii i e 29,000
State general fuNd/geNneral PUIPOSE ........eiieiiiiiiiiiee e e et e e e e s e e e e s e e e e e e s e snrae e e e e e e enanrees $ 1,267,900
(3) DEPARTMENT SERVICES
Full-time equated classified POSItIONS .........oouuiiiiiiiie e 272.3
Operations—162.8 FTE POSITIONS .......ciiitiiiiiieiiie ettt st e e $ 18,188,700
Data processing—2103.0 FTE POSITIONS .......ueeeiiiiiiiiiiie ettt 24,739,500
Assigned claims assessments—~6.5 FTE POSITIONS........coouuiiiiiiiieiiiie e 625,700
GROSS APPROPRIATION ... it e ettt s e e e e e et e et a e s e e e e e e e aaataa s s eeeeeeeeessnnannss $ 43,553,900

Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund.............cccoccciiiiiiiiiiiiieee e 15,922,300
Federal revenues:
FEAEBTAI FUNOS ....uiiiiiiieeeeeeeeeeee e e e e e e e e e e e e e e aaaeaaaees 104,800
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Special revenue funds:

Administrative order ProCeSSING FEES ......cccuiiiiiie e 10,400
ASSIgNEd ClaiMS BSSESSIMENTS .......eeieiiiee ettt ettt e e e e e e e e s s et be e e e e e e e aabbareeaeeesaabbneeeeas 625,700
AULO repair faCilitiEs FEES. ....coi e 535,600
Child SUPPOIT ClEAIrANCE FEES .....eiiiiiii ettt nrree e 45,700
(BT A V= g == TN 1,096,500
EXPEAIENt SEIVICE FEES.... et e e s e e e e e e s e e e e e e 676,300
[0 LU oI 1= S 9,235,400
Maring SafELY FUNG.......coi i r e e s e e e e s e s e e e e e e enrnneeees 66,000
Off-road VENICIE Tit1e FEES ...t 6,900
Parking tiCKEt COUM fINES ....uuiiii i e e e s e st e e e e e e snrareee s 124,100
Personal identification Card fEES .........iii e 99,100
Reinstatement fees - OPerator lCENSES ..........uueiiiiiiiiiiii e 876,900
SCrap tir€ FUNG ...ttt e e et e e e e e s e nnbe e e e e e e e ennes 60,700
Snowmobile registration fEE FEVENUE ..........ooi i 15,800
Vehicle theft prevention fEES....... ... 388,800
State general fuN/GENEral PUMPOSE .......ccuuieiieeiitieeiieestieestieeseeeeteeesteeesseeesteeesseeesnteeanneeenneeans $ 13,662,900
(4) REGULATORY SERVICES
Full-time equated classified POSItIONS ..........cccviiiieii i 198.6
Operations—96.9 FTE POSITIONS .........uviiiiie e et ie e st e e e e st e e e e e s sstare e e e e e s e snnbaeeaaeaeanes $ 7,863,600
Auto regulation—101.7 FTE POSITIONS. ........ueiiiiiiiiiiiiiea ittt reraee e 7,195,200
GROSS APPROPRIATION ... ettt iiiiite ittt e sttt e ssttee e aiteeeestteeessstaeeesnsseeessssaeeesnsaeeesnsseeesansseens $ 15,058,800
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund............cccccveiiieiiniiiiiie e 3,383,100
Federal revenues:
FEABIAl TUNGS ....ooiiiiie ettt et e e bt e e e st e e e e snbaeeesabeeee e e 82,900
Special revenue funds:
AULO repair TaCilitiES FEES....ccii it 3,806,400
DIV EE TES ..ttt ettt e e e e ettt e e e e e e bbb et e e e e e e b e b e e e e e e e e bn e es 543,300
EXPEAIENt SEIVICE FEES.. ..t e e et e e e e e nnre s 27,000
L OOK-UD FOES ...ttt e e e e ettt e e e e e b e e e e e e e e et e b e e e e e e e e bnreeas 2,269,500
Parking tiCKet COUM fINES ......eiiiiiiiiiii e e e e e e nereeas 7,400
Personal identification Card fEES .........ovvvuiieiie e 37,000
Reinstatement fees - OPerator lCENSES ........c.vvuiiiie i e e e 477,000
Vehicle theft prevention fEES....... ... 1,281,900
State general funNd/general PUMPOSE ........ueiveiiiiiiiiiiie e e e st ee e e e s s e e e e e s st e e e e e s s snnraeeeaeeeenes $ 3,143,300
(5) CUSTOMER DELIVERY SERVICES
Full-time equated classified POSITIONS ..........uuuiiiiiiiiiiiiiirieeeeeeee e 1,442.7
Branch operations—21,001.8 FTE POSITIONS......cccciiiiiitiiiiiaiiiiiiieie e $ 65,798,100
Central records—339.1 FTE POSITIONS ....cciiiiiiiiiiiiiaaiiaiitiiie et e e e e e s eaabe e e e e e e e enaes 24,370,700
Service delivery operations—=85.6 FTE POSItiONS...........ceeiiiiiiiiiiiieiiiiie e 6,189,500
Commemorative license plates—16.2 FTE POSItIONS ........coviieiiiiiiiiieie it esiieeee e 2,853,300
SPECTAILY [ICENSE PIALES .....ceiiiiiiie ittt e e 4,215,000
(O Yo T o ot= g L=l o] K= (PSPPI 75,700
(@70 T= 10l (0] a0 gl o] oo 1o  FS SRR 104,100
GROSS APPROPRIATION ... .eetteiiiite ettt sttt sttt e sttt e st e e sstae e e snbeeeesnsaeeeesnsaeeesnseeesnnneeeas $ 103,606,400
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund............ccocuueiiiiiiiii e 32,447,800
Federal revenues:
[0 (= I 0 1[0 £ 1,086,200
Special revenue funds:
L Y= = 0 0 SR 100
AULO repair TaCilitieS FEES....iiiii i 76,500
Child SUPPOIt ClEArANCE FEES ... .uiii e it e e e e e e e e e s s e e e e e e e annes 331,500
Commercial driver training SChOOl fEES..........ccciiiiiii e 57,200
D A =S PP PUTTTPP 11,336,500

EXPEAiENt SEIVICE FEES.. .. e et e e e e nnreeas 1,602,000
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[0 LU oI == SRR
Maring SafELY FUNG ..o e e s e s e e e e e s st e e e e e e e s ennreees
Mobile home COMMISSION FEES.......cciiiiiii i
MOLOrCYCle SAfELY TUND .......eeeiiieee e e e e e e e e e nnre s
Off-road VENICIE tit1e FEES ... ..
Olympic center traiNiNg FUNG ...........ooiiiiiiiii e
Parking tiCKEt COUM FINES ... .uuiiiiiiiiii ittt e e nbreee e
Personal identification Card fEES ........uuiiii i
Reinstatement fees - Operator lCENSES .......ccuuvuiiiee et e e e e
Snowmobile registration fEE FEVENUE ..........coi i i e e
Vehicle theft prevention fEES............uii e
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e
(6) ELECTION REGULATION
Full-time equated classified POSItIONS .........c...uiiiiiiii e 315
Election administration and services—28.5 FTE POSITiONS..........ccoiiiiieeiiiieeiniiiee e
e e ol oo T g £ PSR
Qualified voter file—3.0 FTE POSITIONS......ccuutiiiiiiiiiiiiite ittt
GROSS APPROPRIATION .....ctiiiiiieiee ettt e e ne e nnne e s e e nnee e
Appropriated from:
State general funNd/general PUIPOSE ........ueiieiiiiiiiieiee e e e ciiere e e e e e sirere e e e e s st e e e e e s e s anraeeeaeeeeanes
(7) HISTORICAL PROGRAM
Full-time equated classified POSItIONS .........c..uuiiiiiiii e 74.7
Historical administration and services—64.3 FTE POSItIONS ........ccooiiiiiiiiiiieniiiiiieeee e
Federal programs—=8.9 FTE POSITIONS.......ccuuiiiiiiiiiiiiiiii ettt ettt e et e e nnneee e
Mann houSE—0.5 FTE POSITION......ccoiiiiiiiiiiiee ittt ettt sb e e abnee e
Lighthouse program—21.0 FTE POSITION ........ccoiiiiiiiiiiiie ettt nieee e
Heritage PUBIICALIONS ... .. s re e e e e e e e e e e e e nnreees
Private grants and giftS..........ceeiiiiiiiiiiii e
GROSS APPROPRIATION .....utiiiiitiiet ettt sttt be et e s e snee e
Appropriated from:
Federal revenues:
DOI-NPS, historic preservation grantS-in-aid............ccuueiiiiiiiiiiiiie e
FeAEral FUNGAS ... ..t e e e s st e e e e e s st e be e e e e e e e nnnreeas
Special revenue funds:
Private - grants and GiftS.........oii i
Private - Mann house trust fUNG..........cooviiiiiiiic e
Heritage publication fUNG.............oociiiiiii e e e e
State general fuNd/geNEral PUIMPOSE ........ueiieiiiiiiiieie e e e e ettt e e e e e s st e e e e e e st e e e e e s s s beeeeaeaeenes
(8) DEPARTMENTWIDE APPROPRIATIONS
Building 0CCUPaANCY ChargeS/IeNL.........couii it
WWOFKEI'S COMPENSALION .....eeiiieiiiteiie e e e ettt e e e e ettt e e e e e e aae et e e e e s e aanbbe e e e e e s e sanbbeeeaaeeesnnbaneeaaeas
GROSS APPROPRIATION .....ctiiititatitesttt ettt et eteeesteeesteeessteesabeessbeeabeeasbeeasbseesnbessbeeanneeans
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund.............ccccooieriiiiiiieniie e
Special revenue funds:
AULO repair TaCilitiES FEES....iii it
D Y= g = PP PP PUPRPTPPRRR
EXPEAIENt SEIVICE FEES.. ..t e e et a e e nare s
(oo LT U oI 1= PR URTT T
Parking tiCKEt COUM TINES.......uiiiiiiiieiiiiie ittt e e e e b e e s nnreee e
State general fund/general PUMPOSE .........eeieiiiiieiiiiie ettt es
Sec. 111. DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS .........cciiiiiiiiieee e 9.0
Full-time equated classified POSItIONS ........ccccoiiiiiiiiiee e 1,986.5
GROSS APPROPRIATION ......uiiiiiteitieesiieesieesieeesteeesteeestseessseesnsesssseeassesassssessseesssessnsessnsenans

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccoviiiiii e,

1787

15,869,600
945,700
392,500
125,100
101,100

75,700

1,357,000
1,267,900
1,924,000
276,900

174,800

$ 34,158,300

$ 2,949,600
69,800

1,408,700

$ 4,428,100

$ 4,428,100

$ 5,093,800
1,430,800

101,500

152,700

700,000

400,000

$ 7,878,800

924,900
505,900

400,000
101,500
700,000
$ 5,246,500

$ 8,476,200
869,000
$ 9,345,200

2,599,000

160,800

494,600

16,100

2,318,300
533,200

$ 3,223,200

$ 2,047,482,900

9,178,400
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ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiiee ettt e e $ 2,038,304,500
Federal revenues:
Total FEABIAl FEVENUES.......coo it e e e st e e e e e e snnbeeeeae s 33,800,000
Special revenue funds:
TOLAl OCAl FEVENUES ...ttt ettt e ettt e e e e et e e e e e s e snnbbeeeaaeeeannnreneaaaeas 1,845,900
TOAl PrIVALE FEVEINUES ... .eiiiiiieit ettt ettt ettt e e e s st e e et e e e nb e e e s anbeeeeeens 0
Total other State reStriCted FEVENUES...........oieeeeieee e e e e e e e e e e e eer s e eeeeeeeees 1,842,337,900
State general fUN/GENEral PUIPOSE .......ccuureiieriitieeiieesteeestieesee e et e e steeesseeesteeesseeesnteeenaeeenseeans $ 160,320,700
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSItIONS .........ccciiiciiiiieee e 9.0
Full-time equated classified POSItIONS..........ccieiiiiiiiiiiie e e 4.0
Unclassified positions—9.0 FTE POSITIONS. ......cccoiiiiiiiiiiiaaiiiie e $ 770,400
Office of the direCtor—24.0 FTE POSITIONS.........uueiiiiiiiiiiiiie ettt a e 478,000
GROSS APPROPRIATION ... .uettiiiiite ettt sttt e e sttt e e staeeesstaeesasstaeaesnseeeesnssaeeesssaeeesssseesansneens $ 1,248,400
Appropriated from:
Special revenue funds:
Stz (S o= Y/ 10 o SRR 118,200
State Services FEE FUNG .......ooiiiiii e 133,200
State general fuNd/geNneral PUIMPOSE ........ueiieiiiiiiiieie e e e s e ciieee e e e e s st re e e e e s s e e e e e s s snnreeeeaeeeanns $ 997,000
(3) DEPARTMENTWIDE APPROPRIATIONS
I VL= SRS $ 1,815,900
Rent and building occupancy charges - property management SErviCeS...........occvveeeeeeerinuenne. 3,699,300
Worker’s compensation iNSUranCe PreMiUM ........ . .eueeeeaaeaiiieieee e e e aiieeeeae e s snneeeeeaeeeaanneseeeaaaas 579,600
GROSS APPROPRIATION .....ctiiitiiatitaitieesitee sttt sieeestee e steeessbe e sabeesbeeabeeasbeeesaseesnbessbeesneeans $ 6,094,800
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, state aeronautics fUNd ...........ccooiiiiiiiiiiiiii e 2,700
IDG, state agency COIECHION FEES......ciiiii i e e e e e 17,900
Special revenue funds:
Delinquent property tax administration fund................ooooiiiiiiiiiiiii e 127,000
Delinquent tax COIIECLION FEBVENUE........ccooi i 3,228,500
MUNICIPal FINANCE FEES... . et e e e b e e e e e e e nebeeas 11,200
THEASUIY TBES. .. eeeeiiie ittt ettt e et e e e e e sttt e e e e e s e sttt e e e e e e s e anntbeeeaeeeeannnraeeaaeeas 18,900
WELEIWAY'S FUNG ...eeiiieieiiie ettt e e e e e e e e e s e st e e e e s e snnteeeeeeeeesnsreeneaeeas 2,300
State general fuND/GENEral PUIPOSE .......ccuuieiieeiitieeiieeseeestieesee e et e e steeesteeesteeessaeesnteeanneeenseeans $ 2,686,300
(4) LOCAL GOVERNMENT PROGRAMS
Full-time equated classified POSItIONS ..........cccuiiiieee i 104.0
Supervision of the general property tax |law—a49.0 FTE PoOSItioNS .........ccccvvveeeeeiiiiiiiieeeeeeinns $ 3,587,300
Property tax assessor training—4.0 FTE POSItiONS.........cccocoiiiiiiiiiiiiiiiieieveeeeeeeee e e ee e e 357,600
Local property tax services—22.5 FTE POSItIONS..........ccoiiiiiiiiiiiiiiiiiiieeee e 2,771,700
Local finance—28.5 FTE POSITIONS.....cccciiiiiiiiiiiiee ittt 2,016,500
State COMPlIANCE AUAITS......ccoiieiieiiiiie ettt aannee s 60,000
Pari-MULUEL GUAITS ... . oiiiiiieieeeeeiee et e e e et e e e e e e e s e e eaab e e s e eeseeeeesranen 240,000
(] O S AN o (@ = ] 7N I 1 ] P $ 9,033,100
Appropriated from:
Special revenue funds:
Local - asSeSSOr traiNiNG FEES ..ot e s e e e e 357,600
[ Tor= = 0 Lo [ o3 T 1= P 688,300
Local - equalization study charge-backs............cccooiiiiiiiiiiiiiii e 50,000
Local - revenue from [0Cal gOVEINMENT ..........uiiiiiiiiiiiiiie et 50,000
Delinguent property tax administration fUN............ccoeiiiiiiiiiiii e 2,447,400
MUNICIPal FINANCE FEES.... it e e e s st e e e e e e nnrees 243,300
State general fuN/GENEral PUIPOSE .......cc.uieiieritieeiieesieesiieese e et e e steeeseeeesteeeseeeesneeeenaeeenneeens $ 5,196,500
(5) TAX PROGRAMS
Full-time equated classified POSItIONS ..........cccviiiiei i 758.5
Administration—229.0 FTE POSITIONS.........ccciiiiiiiiiiee ittt $ 18,349,900
Enforcement—>521.5 FTE POSITIONS ....cciiiiiiiiiiiiie et e e et e e e e sireee e e e e e st e e e e e e s ennreees 34,312,100
Technology INVESEMENE PLaN..........oiii e e e e e 5,000,000

HOME NEatiNG @SSISLANCE ......eeiiieei ittt e e ettt e e e e et r e e e e e e aabbbe e e e e e e e annnreees 1,600,000
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Senior prescription drug Credit ProCESSING ......c.vvvereeeeiiiiiiiie e e e s e e e e e e s e e e e e s s srnraeeeeeeeanes 182,500
Michigan underground storage tank assurance fund—4.0 FTE poSitions............ccccceeeeviiinnen. 206,200
Tobacco tax collection—24.0 FTE POSItIONS........ccuuuiiiiiiiiiiiiieee e 208,100
Sales and use tax multi-state cooperative iNitiatiVe............cooiiiiiiiiiiiie e 200,000
Joint federal/state motor fuel complianCe ProjECt.........cccuvviiiiiiiiiiiiie e 100,000
Bottle bill implementation ............ccuiiiiiie e e 250,000
LY o TT (S = o To o (1 T S 1,545,000
FARSTAR taxX @Udit SYSEEM....ccceiiiieiiiiiee e it s e r e e e s s st e e e e s s st e e e e e e s sntnneeeeeesennnreees 4,242,400
GROSS APPROPRIATION .....eetiiitiite ittt sttt ettt st e ettt a et e e s beee e s snbaeaesnnneeessnneeeas $ 66,196,200
Appropriated from:;

Interdepartmental grant revenues:
IDG, data/COlleCtion SEIVICES FEES.....ciii it e e 250,900
IDG FTOM FLA ettt e e et e e e bt e e e ssbe e e e antae e e e ssbeeeeentaeeeansaeeeannees 1,545,000
IDG FTOM IMDCH ...ttt et e et e e e st e e e tae e e e sbe e e e enbaeeeansaeeeenees 208,100
IDG from MDOT, state aeronautiCs fUN ..........oeiiiiiiiiiiiiie e e e e e e e e eees 41,800

Federal revenues:
DOT-FHA, intermodal surface transportation efficiency act ..........ococcevviiiiiiiiiiee 410,000
HHS-SSA, 10W-iNCOME ENErgy aSSIStANCE ......uueirieeiiiieieireeeeeitieer e e e s e srreer e e e e s snrrnereeeeeennnnreees 1,600,000

Special revenue funds:
Bottle deposit FUNG.........ooiiiiiee e e e e e e e e s s st e e e e e e e nnreees 250,000
Delinquent tax COIIECION FBVENUE........c.ooi i 37,672,400
Michigan pharmacCULICal ............ooiuiiiiiiii e 182,500
Michigan underground storage tank financial assurance revenue............cccceeeeveiveieeeeeeeesinnee 206,200
TODACCO tAX FEVENUE ...evvvvieeiieeeeeeeeetee et e e e ettt e e s e e e e e e e eee b e e s e eeeeeseeesaabseeeaeseeesbsbanneeeeeasenes 325,000
WELEIWAY'S FUNG ...eeiiieeeieie et e e e e e e e e e s e et e e e e s e snbeeeeeeeeesnsreeneaeeas 54,400
State general fuN/GENEral PUIPOSE ......cocuuieiieriitieeiie et e stieesee e et e e steeesteeesteeesseeesnteeanneeenseeans $ 23,449,900

(6) MANAGEMENT PROGRAMS

Full-time equated classified POSItIONS ..........cccuiiiieie i 528.5
Administrative services—114.5 FTE POSITIONS..........ccuiiiiiiiiiiiieeeeiiiiieie e s sritvee e e e e ssivaneeee s $ 7,678,600
Controller operations—224.0 FTE POSItIONS.......cccoviiiiiiiiiieie e 14,661,600
Information technology services—171.0 FTE pOSItioNnS..........ccoooiiiiiiiiiiiiiiiiiieee e 12,347,900
Unclaimed property services—38.0 FTE POSITIONS .........coiiiiiiiiiiiiiiieee i 3,031,300
Receipt, warrant and Cash PrOCESSING.......ciuureeiiuiriee ittt ettt e e et e e aereee e 3,736,300
Fiscal agent—3.0 FTE POSITIONS ......cciuiiiiiiiiie ittt e e 144,300
Child support order offsets—8.0 FTE POSITIONS ......ccoiviiiiiiiiiiiiiiie et 522,300
GROSS APPROPRIATION .....eetiiiitite ittt sttt ettt e sttt e sste e ettt e e sbaee e e snbaeeesnnaeeesnnneeeas $ 42,122,300

Appropriated from:

Interdepartmental grant revenues:
IDG, fisCal agent SErVICE fEES ..o 144,300
IDG from FIA, tIIE TV Dottt ettt e e entee e e anae e e e nees 492,700
IDG from MDOT, state @aeronautics fUNM ..........oooiuuiiiiiiiie e 16,500
IDG, levy/warrant COSt 8SSESSMENT TEES ......cciiiiiie ittt 1,792,100
IDG, receipt, warrant and cash processing fEES.........uuuviiiiiiiiiiiie e 3,736,300
IDG, state agency COHECHION FEES.....cviiii i reee e e e 437,600
ID G, USEI SEIVICES. ...uuutuuneeieeeeeieeetittaeseeeeeeteeesaaa i seeeaeseeeeastaa e aaeeeseeeassarsaseseeessenssarannsaeseasrenes 492,500

Special revenue funds:
Children’ s trUSE FUNG .....oveiiie et e e sbbe e e e snneee s 6,400
Delinquent property tax administration fUNd............ccccveiieiiiiiiiiiee e 17,900
Delinquent tax COIIECION FEBVENUE.........coii it 14,157,000
ESCNEALS FEVENUE......coi ittt e e e e et e e e e e e et be e e e e e e e annnreeas 3,031,300
GarNISNMENT FEES .....eeieiiii ettt e e e e e ettt e e e e e e e s bt be e e e e e s s snnnbeeeaaeseanne 407,200
THEASUIY FBES. .. eeieiie e ettt ettt e ettt e e e e e ettt e e e e e e e st e e e e e e e s e anntaeeeaaeeesnnreeeaaeeas 156,600
WELEIWAY'S FUNG ...eeieeeeeiie et e e e s e s e e e e s e e e e e e e e snnneeeeeeeeesnnrenneeeeas 17,700
State general fUND/GENEral PUIPOSE ......eivureiieriiieeiieeseeesieeessteeeteeesteeesseeesseeessaeesnseeanneeenseeans $ 17,216,200

(7) FINANCIAL PROGRAMS

Full-time equated classified POSItIONS ..........cccuiiiieie i 297.5
Retirement investments—86.5 FTE POSItIONS..........cccviiiiieiiiiiiiiieee et $ 9,132,000
Common cash investments and debt management—210.5 FTE poSItioNns .........ccccoovvuvieeeeennnnns 818,400

Student financial assistance programs—2174.5 FTE POSItiONS..........ccoueiiiiiiiiiieeiniiiiiieeeeeeeee 33,549,900
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Michigan merit award board/MEAP administration—26.0 FTE positions............ccccccccecuvnneen. 18,870,600
Michigan education SAVINGS PrOOIAIM ......coiuuueiieae et e e e ettt e e e et ee e e e e e s e sabbbe e e e e e s e aanneeeeeas 10,000,000
(] O S AN o (@ o e 7N I 1 ] $ 72,370,900

Appropriated from:
Federal revenues:

DED-OPSE, federal 1enders @llOWaANCE ..........coiiiiiiiiieeeieeee e e e e e eeeaens 9,487,900
DED-OPSE, higher education act of 1965, insured 10ans.............cccccviuiiiiirieeeeieeieeeeeeeceeeeeenn 22,302,100
Special revenue funds:
(070 1=to T Yo QS 1 T | PR 46,300
Michigan merit award trUSE FUN.........ooooiiiii e 18,870,600
Tobacco settlement truSt FUNG .........ovveiiii e 10,000,000
RELTEMENE TUNGS. . .eeveieieieeeeeeeeeeeee e e e e e e e e e e e e e e aaaeeaees 9,132,000
SCROOI DONA FEES.... .ttt e e e e e e e e et e e e e e e e e eeraaban e ns 330,200
== S UL == PP 243,800
State general fuNd/geNeral PUIPOSE .......eeiieiiiiiiiiie e s et e e e s e e e e s e e e e e e s e snrae e e e e e e annneees $ 1,958,000
(8) DEBT SERVICE
Water pollution control bond and interest redemption...........cccceeoviieeiviiee e $ 2,627,100
Yo g ToTo] I o ol g o [ KoY o PSP ORPPRPPRRPPRt 28,402,000
QUALILY OF TIFE DONM ....eeiiiiiee et e et e e e e e e aee e e e e e e annnes 50,581,700
Clean Michigan iNitiatIVE.........uuiiieiiiiiie e r e e e e s st r e e e e e s entnreeeeeesannnees 9,959,700
GROSS APPROPRIATION .. utttttitiiiiiiiiiie ittt et e e e e e e e e e et e e et e et et et et e s s se s s s aab b ababbsbabsseseresrereeees $ 91,570,500

Appropriated from:
Special revenue funds:

Local - school bond loan repayments by school disStricts...........cooiiiiiiiiiiini e, 700,000
State general fUN/GENEral PUIPOSE ......cocueieiueieiiiieaieeeieeatee e tee et e st e e st e e steeesebeeabeeaeeeeneeenes $ 90,870,500
(9) GRANTS
Grants to CoUNtieS iN [HEU OF TAXES.........eiiiiiiiiiiii e $ 10,000
Convention facility development diStribDUtioN............ooccuiiiiii i 44,000,000
Michigan education trust fund challenge grants...........cccccoecciiiiei et 50,000
Senior citizen cooperative housing tax exemption Program ............ccccoeeveeeeeeeeiniiieeeeeeeneenes 13,700,600
Consdtitutional state general revenue sharing grants............ccccevieeeiniiee e 661,400,000
Statutory state general revenue sharing grantsS...........cccveeeee i 939,200,000
Commercial mobile radio SErviCe PayMENLS.........couii it 16,000,000
Health and safety fUuNd grantsS............eoevvei i e e s 23,175,000
City of Benton Harbor - enterprise ZONE.........cc.uvveveiiiiiiiiiieee e e e 170,600
Tax increment finance authority PAYMENES.........ooiiuiiiiiiii i 4,000,100
Revenue sharing reimbursement — Marenisco TOWNShip .......c.cvvvvvveiiiiiiieece e 15,000
GROSS APPROPRIATION ... .cettiitiite ittt st e sttt e sttt e e st e e e sstaeeesnseeaessseaeeesnsaeeessseeesanseeeas $ 1,701,721,300
Appropriated from:
Special revenue funds:
Commercial mobile radio SErVICE fEES .....ooii i 16,000,000
Convention facility development fUNd ..........ocouiiiiiiiiiii e 44,000,000
S L= - PSPPI 1,600,600,000
Health and Saf ety TUNG ........c.ueiiiiiiie e e e srae e e nraeeeees 23,175,000
State general fUN/GENEral PUIPOSE .......ccuuieiieritieeiie et e siieeseeeeteeestee e eeeeseeeeseeeesnbeeenaeeenneeens $ 17,946,300
(10) STATE LOTTERY
Full-time equated classified POSItIONS .........ooiuiiiiiiiii e 202.0
Lottery operations—164.0 FTE POSITIONS.......ccueeiuieiieeiiieiieresieeeseeeseeeseeeseeesneeeeseeeesneeenees $ 13,327,100
Promotion and adVEITiSIiNG ........ccoiiiiiieiee e ee e e e e e e e e s s st e e e e e s srrbe e e e e e e e annraees 18,372,000
Lottery data processing—38.0 FTE POSITIONS........ccoiuiiiiiiiieeiiiiiee ittt e e 4,959,500
(] O S AN o (@ o ] 7N I 1 ] N P $ 36,658,600

Appropriated from:
Special revenue funds:

S = (S o= Y 10 o USSR 36,658,600
State general funNd/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e $ 0
(11) CASINO GAMING
Full-time equated classified POSItIONS ...........uuuviieiiiie e 92.0
Michigan gaming CONLrol DOAId ..........cccueiiuiieiiec it $ 500,000
Casino gaming control administration—92.0 FTE POSItIONS .........ccoiiviiiiiiiieeiiiiee e 19,966,800

GROSS APPROPRIATION ....cotiiiiiiiiiiieiiie ettt e e $ 20,466,800



No. 56] [June 20, 2000] JOURNAL OF THE HOUSE 1791

Appropriated from:
Special revenue funds:

Casino gambling GOrEEMENTS. .......i.uuii ettt e et e e e rib e e e e sbeeeesnbbeeeeas 383,500
State SErViCeS FEE FUNG .......eii e 20,083,300
State general fuNd/general PUIMPOSE ........coiiiiiuiiiiiiae ettt e e e e e e e e $ 0.

2. Amend page 32, line 11, after “is” by striking out “$2,465,969,400.00" and inserting “$2,460,694,800.00".

3. Amend page 32, line 13, after “is” by striking out “$1,715,774,300.00" and inserting “$1,714,724,300.00".

4. Amend page 33, following line 9, by striking out

“Grant to the City of Center Line, emergency vehicle exhaust systems..........ccccoocveeenne. 50,000".
Amend page 33, line 13, by striking out all of line 13.

Amend page 33, line 14, by striking out “1,693,921,300” and inserting “1,692,871,300".

Amend page 33, line 15, by striking out “1,715,774,300" and inserting “1,714,724,300" .

Amend page 50, following line 5, by striking out all of section 634.

Amend page 51, following line 16, by inserting:

“Sec. 656. (1) The Detroit and Grand Rapids public libraries shall each submit a report that specifies all of the
following:

(a) From the funds appropriated in section 108 to the Detroit and Grand Rapids public libraries, all of the unique
services that each library provides to the public.

(b) From the funds appropriated in section 108 to the Detroit and Grand Rapids public libraries, all of the unique
services that each library provides to the state of Michigan.

(c) From the funds appropriated in section 108 to the Detroit and Grand Rapids public libraries, the amount of
funding expended by each library for providing the services described in subdivisions (a) and (b).

(2) The reports required under this section shall be submitted by April 1 to the senate and house of representatives
standing committees on appropriations subcommittees on general government.”.

10. Amend page 58, following line 22, by striking out all of section 719 and inserting:

“Sec. 719. The department of management and budget shall create a privacy policy that addresses the use of
technologies to better serve individuals. The retention of information beyond the current web session shall not take
place unless approved by those individuals. Information collected shall not be disseminated to businesses or private
individuals that would use this information for third party surveys, marketing, or solicitations.”.

11. Amend page 64, line 25, by striking out “$502,700.00" and inserting “$152,700.00" .

12. Amend page 65, line 11, after “exceeds” by striking out “$50,000.00” and inserting “$20,000.00”.

13. Amend page 69, line 6, by striking out all of sections 825 and 826.

14. Amend page 85, line 24, by striking out all of subsections (3) and (4) and renumbering the remaining subsections.
15. Amend page 87, line 21, by striking out all of section 937.

16. Amend page 90, following line 2, by inserting:

“Sec. 956. County treasurers shall comply with section 151 of the state school aid act of 1979, 1979 PA 94, MCL
388.1751, to receive funds under section 111 for the statutory state general revenue sharing grant payments in excess
of the constitutional state general revenue sharing grant payments. The payment of funds under section 111 for the
statutory state general revenue sharing grant payments in excess of the constitutional state general revenue sharing
grant payments shall not be withheld if alocal unit of government fails to provide a county treasurer with information
necessary to comply with section 151 of the state school aid act of 1979, 1979 PA 94, MCL 388.1751.”.

17. Amend page 90, line 12, by striking out all of section 959.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the departments of attorney general, civil rights, civil service, management and
budget, state, and treasury, the executive office, and the legislative branch for the fiscal year ending September 30,
2001, to provide for the expenditure of these appropriations; to provide for the funding of certain work projects; to
provide for the imposition of certain fees; to establish or continue certain funds, programs, and categories; to transfer
certain funds; to prescribe certain requirements for bidding on state contracts; to provide for disposition of year-end
balances for the fiscal year ending September 30, 2001; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

John Pappageorge

Janet Kukuk

Lynne Martinez
Conferees for the House

©ooNo O

John J.H. Schwarz, M.D.
Shirley Johnson

Joe Young, Jr.

Conferees for the Senate
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The Speaker announced that under Joint Rule 9 the conference report would lie over one day.

Rep. Raczkowski moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the conference report having been placed on the members’ desks.

The motion prevailed.

The question being on the adoption of the conference report,

The conference report was then adopted, a magjority of the members serving voting therefor, by yeas and nays, asfollows:

Roll Call No. 804 Yeas—103
Allen Ehardt Kilpatrick Rison
Baird Faunce Koetje Rivet
Basham Frank Kowall Sanborn
Birkholz Garcia Kuipers Schauer
Bisbee Garza Kukuk Schermesser
Bishop Geiger LaForge Scott
Bogardus Gieleghem LaSata Scranton
Bovin Gilbert Law Shackleton
Bradstreet Godchaux L ockwood Sheltrown
Brater Gosselin Mans Shulman
Brewer Green Martinez Spade
Brown, B. Hager Mead Stamas
Brown, C. Hale Middaugh Swital ski
Byl Hanley Minore Tabor
Callahan Hansen Mortimer Tesanovich
Cassis Hart Neumann Thomas
Caul Howell O’ Neil Toy
Cherry Jacobs Pappageorge Van Woerkom
Clark, I. Jamnick Patterson Vander Roest
Clarke, H. Jansen Pestka Vaughn
Daniels Jelinek Price Vear
DeHart Jellema Prusi Voorhees
Dennis Johnson, Rick Pumford Wojno
DeRossett Johnson, Ruth Raczkowski Woodward
DeVuyst Julian Richardville Woronchak
DeWeese Kelly Richner

Nays—1
Rocca

In The Chair: Birkholz

Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5276, entitled

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2001; to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to
prescribe certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state
agencies; and to provide for the disposition of fees and other income received by the various state agencies.
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Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2001; to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to
prescribe certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state
agencies; and to provide for the disposition of fees and other income received by the various state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of environmental quality for the fiscal year ending September 30, 2001, from the funds indicated in this
part. The following is a summary of the appropriations in this part:

DEPARTMENT OF ENVIRONMENTAL QUALITY
APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS ............eveiiiiriiiiii e 6.0
Full-time equated classified POSItIONS ..........coiiiiiiiiiii e 1,631.7
GROSS APPROPRIATION .....ctiiiiieiiieirie st sie et s e se e s e sne e snre e s sneesnne e $ 409,510,800
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cccoeevviieiiie e, 17,511,700
ADJUSTED GROSS APPROPRIATION ....oiitiiiiiiiiiie sttt $ 391,999,100
Federal revenues:
L= IR =0 (< = I E= VL= 4101 129,737,500
Special revenue funds:
TOLAl OCAl FEVENUES ......eeeeieeeite ettt ettt e e e et e e e e e et bt e e e e e e s e annbaeeaaaeeeas 1,103,900
TOLAl PriIVALE FEVENUES......ceeeiiiititiiiee e e e ittt e e e e e e s ettt e et e e e s e st e et e e e s s sataaeeeaeessastaaeeeeeesaannnaeeeaaeaens 419,900
Total other state reStricted FEVENUES..........coiiiiiiie et 160,831,600
State general funNd/general PUIMPOSE .........oooiiiiiiiiiiie e e e e $ 99,906,200
FUND SOURCE SUMMARY:
GROSS APPROPRIATION ....ctttttttieeeeeie ettt e e e e e e e e e e e e e e e e e et e s s aess s s sa s st sbebebeesaeeseseeeeeeeeeees $ 409,510,800
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund............cccooiiiiiiiiniiii e 855,700
IDG-MSP .ttt ettt nnre s 609,400
IDG-MDCH, local public health OPerationS..........ccuvuviieeiiiiieie e 10,267,200
IDT, iNterdivViSioNal CharQgES.......ccuuueiiie ittt e e e e e e e e e e e e e e enneneeeeas 5,779,400
Total interdepartmental grants and intradepartmental transfers...........ccccoviiieiiinniiiieneeen. 17,511,700
ADJUSTED GROSS APPROPRIATION ....ooiiiiiiiiiiie ittt $ 391,999,100
Federal revenues:
(D10 IO 1o [ PSR RTR 1,500,000
DOC-NOAA, FEABIAL.....cciiiiiiii ettt bbbt sb e b e st e e sae e e sneeeeeas 1,547,700
DOD, FEABTAL .....veieiee ettt ettt ettt e b e sh e s be e b e e b e e e be e e b e e e nnre e nnre e e 850,600
(D1 I 1= (= PP OTUPPTTPRR 51,300
DOI-USGS, FEABIAL ......eeiiiiieitiee ettt ettt st et e et e e bt e e nbe e e sbee e snbeesnteeenees 101,300
DOI-OSMRE, FEOEIAL......tiiitiieitite ettt st sab et e e be e e sae e e eaeeeeeas 303,700
EPA, TEOEIEL ...ttt bbb 25,137,500
EPA-GWDW ...ttt sttt b e st st e r e e r e 3,715,600
[t AN =0 (o] o [N 309,100
EPA, SUPEITUNG ...ttt ra bt e e st e e st b e e e eeb e e e snbe e e e sanneeeeees 8,428,800
[ L U S T T U OO PP PP TPP PPN 267,600
EPA-LUST TrUSE.ceiteeiiie sttt ettt et s e n e e n e n e e nnne e e e s 2,067,400
L N 1= = S 456,900
[0 [ = I =Y/ 10 1 SO 85,000,000
Total FEABIAl FEVENUES......coii ittt e e et e e e e e s ranbbeeeaaeeeas 129,737,500
Special revenue funds:
(0Tt I iU T £ 1,103,900
TOAl 1OCAl TEVENUES ......veeiei ettt et e e e e e e et e e e e e e e e e e e asb b aeseeeeeeeessbasanesaeeeees 1,103,900

Lo V2= (=T 10110 [N 333,700
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For Fiscal Year
Ending Sept. 30,

2001
Private - 0il company overcharge settlement............ccuvvivie i 86,200
TOLAl PriIVALE FEVENUES......ceieeiiiiiiiieee e e e ittt e e e e e s s e e e e e e s e s sab e e e e e e e s sasstaaeeeeessassnnteeeaaesssnnrnaeeeenas 419,900
Aboveground Storage tank fEES .......coi e 705,800
Clean Michigan initiative - adminiStration.............ceoeiiiiiiiiee e e 2,372,500
Clean Michigan initiative - clean water fund ...........ccocciiiiiii e 2,500,000
Community pollution prevention fUN ............c.ueeiiiii e 250,000
Hazardous waste facility ClOSUre FeVENUE.............coiiiiiiiiiie e 1,000,000
Solid waste facility ClOSUIE FEVENUE.........cceei i et e s e e e e e e e e e e e e anes 1,000,000
AT BMISSIONS TEES..... e e e e s et e e e s e st eee e e e e e snnreeeeaeeas 11,611,100
CESARS SEIVICE T ettt e e e et e e e e e e be e e e e e e e annes 25,500
Cleanup and redevel OpmeENnt fUNG...........oiiieiiiiiie e r e e e enes 8,200,000
Drinking water revolVing fUNA............ooviiiiiiiiic e e e 6,023,600
Environmental reSPoNSe FUNG ...........ueiiiiiiii e 8,483,000
Environmental eduCation fUNG ............ooovuiiiiiiii i e e e e e e e e eeabanes 178,900
Environmental pollution prevention fuNd...........ccccoovviiirie e 1,269,800
Environmental protection fUNd.............ooooiii e 6,000,000
Environmental traiNing MEVENUE ...........ueiiiiiiie ittt et sb e e anneee e 284,900
[ e 0l oo ) 1 =Tox 4o 1NN 750,200
Great Lakes ProteCtion fUN...........ooiiiiiiii e e e e s e e e e s e e e e e e e ennes 2,000,000
Hazardous materials transportation permit fund.............ccccooiiiii e 82,400
Land and Water PErmMit FEES. ......cii it 2,966,100
Landfill maintenance trust FUNG ...........oooiiiiiii e 46,500
MEAICAl WASEE FEES. ...ei ittt e e e e e e e e bbb e e e e e e e nnreeas 411,800
Metallic mining surveillance fEe reVENUE............eii i 65,900
Mineral well regulatory fEE FEVENUE ........oocuiiii i 408,500
Michigan underground storage tank financial assurance fund .............cccccceeveeiiiiiiieec e, 62,321,600
Oil and gas reguIatory FUNG.........oooi it e e e e e ebere e e e e e s e aanes 9,410,100
Orphan WEIT FUNG ... e e e e e s s e e e e e s e snnreeeeeeseannes 1,314,200
PUDIICEEION FEVENUE. ... eeeiie ittt ettt ettt et e e st e e e sa bt e e s bb e e e s sabeeeesnbaeeesabeeeeees 100,000
Public Utility @SSESSIMENLS ....cceviiiiiiiiieieee e e e e e e e e e e 773,300
PUDBIIC WaLEr SUPPIY TEES ...ttt e b e 4,110,500
Revitalization revolving 10an fUNd ............oooiiiiie i 1,000,000
SELIEMENT FUNAS ...ttt sttt e e s bt e e snbaeeessbeeeeanneeeas 3,383,200
Saginaw Bay and River restoration FEVENUE. ...........cooiiuuiiiieaa et e e ettt e e e e eiereee e e e 150,000
SanNd EXIraCtion FEE TEVENUE...........ooeeiiiei et e e e e e e e e e e e eebaba e ees 184,100
Scrap tire regulatory fUNG .........ooeiiii i e e e s e e e e e s eeeaeeeanes 1,759,200
Septage Waste [ICENSE TEES .......eiiiiiii e e e 200,000
Sewage sludge 1and appliCation fEE...........oi i 722,600
SOlid WaSte PrOgram fEES......uuiiiiiie ittt s et e e e e r e e e e s st e e e e e s e snnbeneeaeneanes 1,245,200
SLOrMWEALEr PEIMIT FEES ...ttt e e e e e e e e e e st e e e e e s e s anbaeeeaeaeanes 1,317,000
Underground Storage tank fEES..........ueiiii it 6,378,500
WaELEE @NAIYSIS FEES. ...t e e e s e e e e e e a e e e e aaeeae s 2,353,500
Waste redUCtioN FEE FEVENUE .........ccoiuiii ittt e e e e e 4,131,400
Water pollution control revolving fUNG ... e 3,120,500
Wastewater operator traiNing FEES ........ooi it 162,100
WaLer USE FEPOITING FEES. ... uiii ittt e e e e 58,100
Total other state restricted FEVENUES...........oii i 160,831,600
State general fund/general PUMPOSE .........ooii ittt et e e e e saabe e e e e e e enees $ 99,906,200
Sec. 102. EXECUTIVE
Full-time equated unclassified POSItIONS .........cccviiiiiiieee e 6.0
Full-time equated classified POSItIONS ............ueiiiiiiiii e 13.0
Unclassified salaries—6.0 FTE POSITIONS........ccccviiiiiiiiieiiiiee s siiee e siieeesstree e s sreee s snraeeessnneeae e $ 485,400
Executive direction—7.0 FTE POSItIONS.........uuiiiieiiiiiiiiiiie st e e s seer e e e s sninaee e e e e 1,069,500
Office of the Great Lakes—6.0 FTE POSITIONS.......cccciiiiiiiiieeeiiiiiiiiee e e e crinree e e s e siireee e e e 790,500

GROSS APPROPRIATION ....ootiiiiiiiiiiiiiiie ettt e e $ 2,345,400
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Appropriated from:
Federal revenues:

EPA, federal .........covvvveeeennnn.
DOI, federal .........cccoeeeeernnnnn.

Special revenue funds:
Environmental response fund

[June 20, 2000] JOURNAL OF THE HOUSE

Environmental dUCELION FUNG ..........oooiiiiiieiie e e e e e s e ee s e e s e e e s e eeeeens

Oil and gas regulatory fund...
Settlement funds....................

State general fund/general PUMPOSE .....cueviiiiiiiieieiee e ee e
Sec. 103. FINANCIAL AND BUSINESS SERVICES

Full-time equated classified POSItIONS........c..eeviiii i 83.0

Financial support services—28.0 FTE POSITIONS .........coiiiiiiiiiiiiiiieeiiiiiieee e

Field operations support—20.

O FTE POSITIONS .....ceveiiieeeiiiiiiiee ettt a e e ee e

Automated data processing—212.0 FTE POSITIONS........ccceeiiiiiiiiiieeeiiiiiiiee e e s ssvnreeee e s s snnneeeens
Office of special environmental projects—6.0 FTE poSitions ..........cccoviiiieeiieiiniiiiieneeens
Personnel—13.0 FTE POSITIONS. .....ccoiiiiiiiiiiiei ittt e e
Administrative hearings—4.0 FTE POSITIONS.........cccuuiiieeiiiiiieee et e e e sstere e e e e snnaeee s

GROSS APPROPRIATION...

Appropriated from:

Interdepartmental grant revenues:

IDT, interdivisional charges..

Federal revenues:

DOD, federal ........cccevvvveeeeen.
EPA, federal ........cccocceeeeeen.
EPA, superfund .....................

Special revenue funds:;

Aboveground storage tank fEE rEVENUE .........cocuiiii it
Clean Michigan initiative - adminiStration...........ccccoveciiiieee i

Environmental response fund

Land and water permit fees...

Michigan underground storage tank financial assurance fund ............cccccceeeeviiciieee e,

Oil and gas regulatory fund...
Public water supply fees.......
Scrap tire regulatory fund .....
Settlement funds....................

State general fund/general PUMPOSE .........eieiiuiieiiiiiie ettt e e nrree e
Sec. 104. DEPARTMENTAL OPERATION SUPPORT

Building occupancy charges..

Rent-privately OWNed PrOPEITY .......ooiiiiiieiiieee et

Publications .........cccceeeeerennen.
GROSS APPROPRIATION....

Appropriated from:
Special revenue funds:

Air emissions fees.................

Environmental pollution prevention fUN...........cccoociiiiir i

Environmental response fund

Fees and collections..............
Land and water permit fees...
Medical waste fees................

Michigan underground storage tank financial assurance fund ............ccccoceeiiieeinieeiiieeens

Qil and gas regulatory fund...
Publication revenue...............
Public utility assessments .....
Public water supply fees.......
Stormwater permit fees.........

1795

For Fiscal Year
Ending Sept. 30,
2001

223,200
51,300

41,700
178,900
86,700
208,400
1,555,200

1,709,800
1,443,300
6,130,700
591,600
790,500
402,900

11,068,800

5,779,400

1,000
200,000
56,400

24,100
154,500
811,000

33,300
172,200
434,100
165,000

33,200
183,900

3,020,700

2,652,900
4,913,700
100,000

7,666,600

341,200
37,900
428,700
52,700
62,600
18,600
132,300
269,300
100,000
11,600
167,000
44,500
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For Fiscal Year
Ending Sept. 30,

2001
SOlid WaSte Program fEES.......uuiiiii e e e e e e e e e e s s e e e s e e e e e e e e ane 41,900
Scrap tire regulatory FUNG ..........ooi et e e e e e e e e 35,000
WaSte rEAUCLION FEVENUE ........ceeeeeiiee ettt e e e e e e e ee e e e e e e e s e e e aab b e s eeeseesessbaba s eeeeeesenes 52,000
WaELE @NAIYSIS TEES. ...t e e e e e e e e e e e s e e e e e e aarraraaee s 92,900
Water pollution control revolving fUNG ...........oooo e 79,400
Water USE FEPOITING FEES. ... ittt et e e 4,200
Underground Storage tank fEES.........uuuiiiii i 177,400
State general fUND/GENEral PUIPOSE ......cccuuieiieiiitiiaiieeeiteeestee et et ee et e sba e e sebe e sbeesbeeaneeans $ 5,517,400
Sec. 105. GEOLOGICAL SURVEY
Full-time equated classified POSItIONS............c.ooooiiiii i 79.5
Services to oil and gas programs—70.0 FTE POSItIONS..........cooiuiiieiiiiieiiiee e $ 8,689,700
Well plugging - orphan wells—2.5 FTE POSItiONS.......cccciiiiiiiiiie i cieee e sieee e 1,314,200
Coal and sand dune management—3.0 FTE POSItIONS. .......ccccouiiiiiiiiieiiiiiiieeee e 589,100
Mineral wells management—3.0 FTE POSITIONS........cuuiiiiiiiiiiiiieeiiieee e 408,500
Metallic mining reclamation program—21.0 FTE poSItion .........cccceeeiieiiiieeee e 65,900
GROSS APPROPRIATION ... .uettiiitiite ettt sieeee sttt e e steeeestteeessstaeaesnsseeessssaeeesnsaeeesnssseesansseens $ 11,067,400
Appropriated from:
Federal revenues:
DOI-USGS, FEAETA .....vveieeiiiiie ittt ettt e st e e s st e e s st e e e stb e e e e ssbeeeestaeeesasreeeeans 101,300
DOI-OSMRE, FEAEIAL......cueie ittt ettt e e et e s nte e snte e e beeesneeesneeenees 303,700
Special revenue funds:
Environmental reSPoNSe FUNG ...........ueeiiiiiiii e 73,600
Metallic mining surveillance fEe FEVENUE. ...........ccoi i 65,900
Mineral Well regulatory fEE FEVENUE .........occuuiiiiie et e e e 408,500
Orphan WEIT TUNG .......ooiiiii et 1,314,200
Oil and gas regulatory fUNG...........cueiiiiiiii et 8,486,500
Sand eXraCtion fEE FEVENUE .........ocuuiii ittt ettt e s et ae et a e e snee e e e sneaeeas 184,100
State general fUN/GENEral PUIPOSE .......ccuuieiiiiiitiiaieeeitieestee ettt et et e e sbe e sebe e sbeesbeeeneeens $ 129,600
Sec. 106. LAND AND WATER MANAGEMENT
Full-time equated classified POSItIONS .........ooouiiiiiiiiii e 152.0
Land and water program direction—214.0 FTE POSItiONS.........cceeiiiiiiieiiiieeeiiieee e $ 1,153,400
Field permitting and project assistance—_81.0 FTE POSItiONS.........cccovvcvvvieereeiiiiiiieeeee e e 6,854,400
Water management—26.0 FTE POSITIONS ......couiiiiiiiiiiieaiiiiiiee e sireee e 2,286,800
Great Lakes shorelands—31.0 FTE POSItIONS.......ccuiiiiiiiiiiiiee et e e siiieee e e 3,246,000
GROSS APPROPRIATION .....cetiiitiite ittt sttt ettt e st ee et e e sstae e e snsteeesnsaeeeesnsaeeessbeeessnneeeas $ 13,540,600
Appropriated from:
Interdepartmental grant revenues:
IDG, Michigan transportation fUNd ..........cc.eeerieiiiiiiiiiie e 855,700
Federal revenues:
[ AN =0 (= = | N 681,800
DOC-NOAA, FEABIAI.....eeiie it et e et et e e st e e e e aae e e e 1,547,700
L Y N =o (= | PSRRI 246,900
Special revenue funds:
Land and Water PEIMIL FEES.......coiiiiiiii et e e e e e e e s et e e e e e e s e nnnraeeeeas 2,870,200
State general fuN/GENEral PUIPOSE .......ocueiiiieieriiie e etee st ettt et e et e sbee e sebe e sbeeabeesnbee e $ 7,338,300
Sec. 107. AIR QUALITY
Full-time equated classified POSItIONS ..........covvviiieiieiee s 2215
Air quality programs—221.5 FTE POSITIONS........cciiuiiiiiiiiieiiiieie et $ 18,744,800
GROSS APPROPRIATION ... .cetiiittiie ettt sttt sttt et ee e sttee et e e s sbe e e e s sbbeeessnbeeeesnbeeeesnrneeeens $ 18,744,800
Appropriated from:
Federal revenues:
EPA, FEOBIEL ..ottt e e e e e e aeeeee 3,243,900
Special revenue funds:
AT BIMISSIONS FEES....ututiiiei et ettt et e e e e et e e ae st e e s eeeeeeeeasbabb e seseeeseeresstanaesensenes 8,968,500
Environmental reSPoNSe fUN ...........viiiieiiiiiee e e e e nnraeee s 86,100

State general fuNd/geNEral PUIPOSE .......ccueveiuvieiiee e st e st e e ete e etee e stee st e e stre e s be e sbeesreeeree s $ 6,446,300
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Sec. 108. SURFACE WATER QUALITY
Full-time equated classified POSITIONS ...........oceiieiiiiieiiiee e 2115
Compliance and permits—2109.0 FTE POSITIONS .......coociiiiiiee e s e
Surface water surveillance program—36.5 FTE POSITiONS.........ccuveiiiiiiieiiiiieiiiee e
Watershed management and non-point source—42.0 FTE pPoSItioNS ..........cccccvvveeeeeiiiinieeeenn.
Volunteer river, stream, and creek Cleanup Program..........ocoueeeeirieeennieee e
Fish contaminant monitoring CONraCtS ............coooiiiiii i
Sewage sludge land application program—9.5 FTE POSItiONS.........cceeeviiciiiieieeeiiiiiieeeeee s
Stormwater discharge program—214.5 FTE POSITiONS ........ccooiiiiiiiiiiiiiiiiieeee e
GROSS APPROPRIATION ...ttt ettt ettt et et e e e e e e e e e e e e e s et e s e s e s s s s sa s sebseeeeeeeeeesseseeeeeeeeeees
Appropriated from:
Federal revenues:
EPA, FEABIEL ... ...t a e ba s
Special revenue funds:
(o Tor 1 I 10T LS R TTUPURTPR T
CESARS SEIVICE FBE ..ottt ettt sttt e e bt e e
Clean Michigan initiative - adminiStration ..o
Clean Michigan initiative - clean water fund ............cccciiiiee i
Environmental reSpoNSse fUNG..........ooiiiiiiiiiiee e
Saginaw Bay and RIiVEr restoration FEVENUE. ...........cevicuureeeeeeiiiiiieeeeeesesnrreeeeeesssnnneeeeeeeennnnens
Sewage sludge 1and appliCation FEE..........coi i
State water pollution control revolving fuNd..........ccoocviiiire e
StOrMWELEr PEIMIT FEES .....eiiiiiiii ettt e e rane e
State general fuNd/geNeral PUIMPOSE ........ciieiiiiiiiieie e et e e e s e e e e s e snrre e e e e e s e sarae e e e e e s e nnnrees
Sec. 109. DRINKING WATER AND RADIOLOGICAL PROTECTION
Full-time equated classified POSItIONS ..........cccviiiieeiiiice e 209.7
Environmental health—34.0 FTE POSITIONS. ........uviiiiiiiiiiiie it
Laboratory services administration—69.0 FTE POSITIONS...........cuvuviiiiiiiiiiiiieieieieeeeeeeeereeaeeeenns
Drinking water—=388.2 FTE POSITIONS.......coiuiiiiiiiie ittt
Radiological protection—218.5 FTE POSITIONS........cicuuiiiiieiiiiiiiee et
GroUNAWAELEr USE FEPOMTING .....vveeeeietieeeitteeeeettee e ettt e e sbe e e s bt e e e et e e e e sbe e e e sabb e e e e sabeeeesbeeeesabaeeeaas
GROSS APPROPRIATION ...ttt ittt sttt ettt sttt sbe e sbeeasbeeesbeaessbeesabeesnneesnneesnes
Appropriated from:
Interdepartmental grant revenues
IDG-MSP ..ttt
Federal revenues:
EPA, FEOBTEL ..ot e e e s nar e e e
EPA-GWWDW ...ttt b ekt e h b e e b et e s et e e e ettt e ke e e be e e be e e ebe e e enbe e nabeeennes
[ N =T (oo F PSP PPN
Special revenue funds:
Drinking water revolVINg fUN............ooiiiiiiiie e e e e
Great Lakes proteCtion fUNG............eiiiiiiiieiiie et e e
M EAICAl WASLE FEES. ..eiiitiiie ittt ettt se bt e e st e e s sttt e e e srbe e e e sbeeeessabeeeeees
PUDIIC WaLEr SUPPIY TEES ...ttt e e
SELIEMENT FUNAS ... e st e e srb e e snbb e e snbeeessnneaeeas
WaLer @NAIYSIS FEES. ... it
WaLEr USE rEPOING FEES. .. uiii ittt e et s e e e e e s st e e e e s e st b e e e e e e s e sntreneaaeaeas
e = o [ oo | = ol 1T SRR
State general fund/general PUIPOSE ........cooii ittt
Sec. 110. LOW-LEVEL RADIOACTIVE WASTE AUTHORITY
Full-time equated classified POSItIONS.........ccoiiiiiiiiiie e 2.0
Low-level radioactive waste authority—2.0 FTE POSItiONS.........ccovuieiiiiiiieiiiiee e
GROSS APPROPRIATION ...ttt ittt sttt ettt sbe e sbe e sbe e sbeeesbeeesabeesabeesnneesnneesnns
Appropriated from:
Special revenue funds:
PUDBIIC ULHTtY @SSESSIMENTS ....eviieeiiiiiiii et e sttt e st e e e s s r e e e s s sn e e e e e e snnnaeeeeeeeesnrnneees
State general funNd/general PUIMPOSE ........coiiiiiiiiiiiee ettt e e e e e e e

1797

For Fiscal Year
Ending Sept. 30,
2001

9,705,400
7,467,900
4,719,500
50,000
321,000
722,600
1,195,600

24,182,000

7,172,300

1,103,900
25,500
540,700
2,500,000
143,400
150,000
722,600
584,100
1,189,200
10,050,300

3,639,100
6,153,000
12,131,400
1,651,200
100,000

23,674,700

609,400

890,600
3,556,000
219,100

3,430,500
100,000
393,200

2,378,500
283,100

2,260,600

53,900
697,500
8,802,300

761,700

761,700

761,700
0
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For Fiscal Year
Ending Sept. 30,

2001
Sec. 111. ENVIRONMENTAL RESPONSE
Full-time equated classified POSITIONS .........c.ceeiiiiiieiiiiee e 257.0
Environmental cleanup and redevel opment program...........ccccuvveeeeeeiiiiiieeeeeesseiieee e e e e s $ 16,352,600
Contaminated site investigations, cleanup, and revitalization—206.0 FTE positions............. 16,209,100
State cleanup (part 201 0f 1994 PA 451) ...ccueiiiiiiieeiiiiee ettt 3,397,700
Emergency ClEaNUD BCHIONS ........iuiiiiiiiie ettt s e e 2,000,000
Federal cleanup project management—>51.0 FTE POSItiONS...........uvviviiiiiiiiieiiieeiieeereeeeeeeeeenn 5,302,600
Revitalization revolving 108N Program ............oieee e 7,000,000
SUPETUNT CIEANU ...ttt ettt e e ettt e e e e e st b e e e e e e e e ennbnbeeaeeeaannnes 7,250,000
L] O S AN o (@ o e 7N I 1 ] $ 57,512,000
Appropriated from:
Federal revenues:
(D1 B 1= (= - PRSPPI 849,600
EPA, TEOBIEL ..ottt e e e e e e e 1,411,000
EPA, SUPEITUNG ...ttt et e e e sttt e e e e e e et b e e e e e e e e ennbnereeas 8,372,400
Special revenue funds:
PIIVALE TUNOS. ...ttt e e ettt e e e s s abb b et e e e e e e eanbbe e e e e e e e snnnnnreeas 133,700
Clean Michigan initiative - adminiStration...........ccccoecciiiiie e 1,000,000
Cleanup and redevel OPMENt TUNG ............eiiiiiiiie e 5,234,000
Environmental reSponSe fUN ...........ouiiiii i e e e e e e e 5,819,500
Environmental protection fUNd.............coooiiiiiiiiii e 6,000,000
Landfill maintenance trust FUN ..........c.eoiiiiiiii it srree e 46,500
Revitalization revolving 10an fUuNd ... 1,000,000
SELIEMENT FUNAS ... et e et e e sttt e e snbae e e ssteeesanseeeas 2,640,700
State general fUN/GENEral PUIPOSE ......cccuuieiieriitiieiie et siee ettt e steeesteeesteeesteeeseeeesnbeeanaeeeneeans $ 25,004,600
Sec. 112. STORAGE TANKS
Full-time equated classified POSItIONS .........cceeiiiiiiiiiiiie e 120.5
M1 underground storage tank financial assurance program—36.5 FTE positions................... $ 61,908,900
Underground storage tank program—a45.0 FTE POSItiONS........cc.eeieiiiieeiiiieeiiiieee e 6,670,700
Aboveground storage tank program—9.0 FTE POSITIONS.........ccceiiiiiiiiiiiiiiniiiiieee e 681,700
Leaking underground storage tank Cleanup Program ...........ceeovveeeeiiieeeinieee s sieee e sieeee e 5,966,000
Emergency CleanuUP GCLIONS........coiuuiiiiiie et e e e 2,000,000
Leaking underground storage tank program—30.0 FTE pOSItionS..........ccceeiviieeiiiiieeniieeeens 4,373,800
GROSS APPROPRIATION ... .ueiieiiiiteeiieieeseee e sttt e ateeeestaeeeasstaeaesnsseeessseaeessnsaeeessseeeasnsseens $ 81,601,100
Appropriated from:
Federal revenues:
[ I U S I 1 T PP OTPPPPRR 2,067,400
N 1S Y PR SUPRPUPRR 267,600
Special revenue funds:
Aboveground StOrage tank FEES .........uiii i 681,700
Clean Michigan initiative - adminiStration...........ccccooiiiiiiiiiee e 600,000
Cleanup and redevel OpmeNnt FUNG ...........ooiii i 2,966,000
Environmental reSPoNSe fUN ...........vviiiiie i e e et e e e e e nnree s 1,079,000
Michigan underground storage tank financial assurance fund ............ccccocoeeiiiiiiiiiec e 61,908,900
Underground storage tank fEES.........uuuiiiiiiiiiiiiiiie e 6,201,100
State general fUN/GENEral PUIPOSE .......ccuuieiieiiitiieiieesiee ettt et et eesteeesteeesteeeseeeesnbeeanaeeeeeeans $ 5,829,400
Sec. 113. WASTE MANAGEMENT
Full-time equated classified POSItIONS .........cceeeiiiiiiiiiiie e 149.0
Administration and technical support—20.0 FTE POSItIONS ...........uuvviiiiiiiiiiiiiiiieieeeeeeeeeeeeeeeens $ 1,549,000
Compliance and enforcement—72.0 FTE POSITIONS..........cuviieeiiiiiiiiieeeesiiiieeeeeesesinieeeeee s enes 4,809,900
Hazardous waste permits—25.0 FTE POSItIONS ........c.uviiiiiiiiiiiiiece e 2,128,700
Groundwater permits—218.0 FTE POSIIONS ........uuviiiiiiiiiiiiiee et e e e sseee e e e e s s seereee e e e s ennes 1,366,700
Solid waste program—214.0 FTE POSITIONS.........uueiiiiiiiiiiiiiieee et e e e e e s siebeee e e e 1,367,900
Hazardous waste program SUPPOIT .........eeiiuieeeiitiiee et eeeatiee e s sttt e e et eessbbeee s sebeeeesbaeeesanseeeeans 605,000
Hazardous waste disposal facCility CIOSUIES...........ooiiiiiiiiiiiiiiei e 1,000,000
Solid waste disposal faCility CIOSUIES.......uueeiii e e e 1,000,000

GROSS APPROPRIATION ..ottt e e $ 13,827,200
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For Fiscal Year
Ending Sept. 30,

2001
Appropriated from:
Federal revenues:
[ N =T (= PRSPPI 2,903,000
Special revenue funds:
Hazardous waste facility ClOSUrE FEVENUE............cceicuiiieee e et et e e e e e e e nraeee s 1,000,000
Hazardous materials transportation permit fund.............ccccoe i 82,400
Solid waste facility ClOSUIE FEVENUE.........c.coi it 1,000,000
Environmental pollution prevention fUund.............cccooiiiiiiiiii e 1,231,900
Scrap tire regulatory FUNG .........ooi it 934,800
SOlid WaSte Program fEES.......uieiiiie i e e e e e e e e e e e e e e e e e e e neane 1,203,300
Waste redUCHION FEE FEVENUE ........ccoiiiiiie ittt et e e e snbae e e sbbe e e e nnees 60,000
State general fund/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e e e e $ 5,411,800
Sec. 114. ENVIRONMENTAL ASSISTANCE DIVISION
Full-time equated classified POSItIONS .........cceeeiiiiiiiiiiie e 109.0
Municipal assistance—39.5 FTE POSItIONS.......ccuiiiiiiiiiiiieeeieiiiieir e e sree e e e eiaee e e e e $ 3,198,900
Pollution prevention—37.0 FTE POSITIONS .......cciiiiiiiiiiiieee e e et e e 3,387,500
Low-income community WaStewater aSSISANCE...........uueiiiariiiiiiiiiee et e e e e e e 90,000
Environmental services—12.0 FTE POSITIONS. ......coiiiuuiiiiieiiiiiiiiie e 1,408,300
Pollution prevention OULFEACK ............uiviiei i ceree e e e e e s st aee e e e e e e nnreees 200,000
Technical assistance—20.5 FTE POSItIONS.........ccciuuiiiieeeiiiiiiee e st e e e s ee e e e e e snraneeee s 2,600,400
GROSS APPROPRIATION ... .uetiiiiiite ittt sttt e ssitete s sitaeeestaeeessstaeaesnseeeessssaeessnsaeesssseeesanssees $ 10,885,100
Appropriated from:
Federal revenues:
[ N L= (= PP OTPPPTPRR 783,300
EPA-GWDW ...ttt ettt sttt e e ettt e e aa bt e e ettt e e e snbe e e e anbbeeeeanbeeeeanbaeeeaarreeeen 159,600
Special revenue funds:
L RV = = LU 00 PP UERT 200,000
Private - oil company overcharge Settlement............ocviiiiiiii i 86,200
ATT BIMISSIONS FEES. ..ottt ettt sr et e sttt e e et e e s st e e e snbbeeeenenes 636,600
Clean Michigan initiative - adminiStration...........cccccooiiiiiiiiiee e e 77,300
SEtlEMENT TUNAS ... e e e e e e e s be e e e e e e e aanes 67,100
Drinking water revolVIiNg fUNG............oooiiii e e 1,263,100
Environmental traiNing FEVENUE ..........cevieiiiiiiiiieeeeiesiieie e e e s e st e e e e s s snneeeeeaesssnnsnaeeeeeesennnnreees 284,900
State water pollution control revolving fuNd...........cccooviiiiiii e 2,457,000
SLOrMWEALEr PEIMIT FEES ... ieiiiieie e e e e e e e s e e e e e s s tr e e e e e e s e aanraeeeaeeeannes 83,300
Waste redUuCLioN FEE FEVENUE ..........uiiii et a e e eae e e e 4,019,400
Wastewater operator traiNing FEES ........coi it 162,100
State general fuN/GENEral PUIPOSE .......ccvuieiieeiitieeiieeseeestiee s eeeteeesteeesseeesteeesseeesnteeanneeenneeans $ 605,200
Sec. 115. CRIMINAL INVESTIGATIONS
Full-time equated classified POSItIONS ...........uuiiiiiiiiii e 22.0
Environmental investigations—22.0 FTE POSItiONS........cccooiiiiiiiiiiiiiiiiieeee e $ 1,888,200
(] O S AN o (@ o ] 7N I 1 ] N PP $ 1,888,200
Appropriated from:
Federal revenues:
] N =T (= - PR UPPPRTPRR 128,400
Special revenue funds:
MUSTA TUNG oot s e e e et e e e st e e e s ba e e e e sabeeessntaeaesnraeeenns 108,200
Oil and gas reguIatory fUNG..........ooiiiiiiiiie e e e e s e e e e e e e s e eeeeesennnes 133,500
Scrap tire regulatory fUN .........ooiiii i e e s e e e e s e e e e e e e e eanes 56,200
State general fund/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e e $ 1,461,900
Sec. 116. GRANTS
Grants to counties—air POIHTULION ........couiiiiiiiiec e eaaee s $ 2,854,900
Water pollution control and drinking water revolving fund.............cccocvveeeiiiciieee e, 102,353,500
NONCOMMUNITY WELEN GFaNES ..eeieiiiiiiiieeeeeeiiiitte e e e e e s e stree e e e e e s e sarbe e e e e e s s satraeeeeesssnntnaeeeeeessannrenes 1,400,000

Land reSOUrCe Program GrANTS. ... ..c..uueeeieaeiaiiiieeeaa e e e aittteeeaaeeaaabaeeeaaeseanbbeeeeaeeaaanbsneeeaeeeaannreees 1,800,000
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For Fiscal Year
Ending Sept. 30,

2001
Federal - nonpoint source water POlIULION grantS.........ccoiiuieiiiiiiie i 6,500,000
Federal - Great Lakes remedial action plan grants.........cccccoeveiviiiiee i 700,000
Great Lakes research and proteCtion grants..............oooeeiiieieniiiiiieee e e e 1,900,000
Pollution prevention 10Cal GrantS............cooiiiiie it e s nireee e 250,000
=0 0] o =01 £ PSR 135,000
Septage waste COMPlIaNCe GrantS..........uueeeeeiiiiiiiiiie s esierr e e e s e e e e s s e e e e e s s sanrereeaeseanns 200,000
SCIAP TITE GrANES. ... eiieiiie ettt e ettt e e e e ettt e e e e e s ab bt e e e e e e e e nbbbeeeeeesaannbbeeeeaeaaaane 700,000
Drinking water revolving fund implementation.............ccoouieeiiiieie i 1,330,000
Local health department OPEratioNS..........coicviiiiiee i e e 10,267,200
CTRSI i FoToTo o] KTl a1 1 2F= o] o 11 Vo U PERR 210,000
GROSS APPROPRIATION ...ttt ettt ettt ettt et sttt nbeesbeeasbeeesbneesnbeesnneesnneean $ 130,600,600
Appropriated from:

Interdepartmental grant revenues
IDG-MDCH, local public health OperationsS..........c..uuviieiiiiiiiiiie e 10,267,200

Federal revenues:
(DO IO 1o [ USRS 1,500,000
[ AN =0 (= = | N 7,500,000
[ N =0 (0 o F TP U PR PR PP PP PRSP 90,000
FEMA, TEUBTAL ...ttt a e it e e ab e e st e e s be e e nbe e e nane e e 210,000
[0 [z I =Y/ 10 [ TN 85,000,000

Special revenue funds:
ATT BMISSIONS FEES....ciiiiiie ittt ettt e b e e sb e e e sen e e snneenaneas 1,664,800
Community pollution prevention fUN ............c.ueiiii e 250,000
Drinking water revolIVINg fUNG............ooiiiiiii e 1,330,000
Great Lakes ProteCtion fUN..........coo i e e e e s s e e e e e e e ennes 1,900,000
PUDBIIC Water SUPPIY FEES ....uvviiiie it s e e e e e e e st e e e e e e e nnreees 1,400,000
Scrap tire regulatory FUNG .........oooi e e e e e e rbabe e e e e e e e eaees 700,000
Septage WaSLe [ICENSE FEES ......ueii it 200,000
State general funNd/general PUMPOSE ........uiiveeiiiiiiiiiee e e e cteere e e e e e st e e e e e s st e e e e e s s s eeeaeaeanes $ 18,588,600

Sec. 118. BOND WASTE MANAGEMENT

Full-time equated classified POSItIONS..........coiiiiiiiiii e 2.0
Solid waste implementation staff—2.0 FTE POSItiONS..........ccccviiiienirinie e eee e $ 144,600
GROSS APPROPRIATION .....ctiiiiiiiiet ettt e e ne s snneesnne s e e anee e $ 144,600

Appropriated from:

Special revenue funds:

State general fuN/GENEral PUIPOSE .......ccuuieiieriitieeiieesie e st e seeeeteeesteeesteeesteeesseeesnteeanneeenneeans $ 144,600

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2000-2001 is $260,737,800.00 and state spending from state resources to be paid
to local units of government for fiscal year 2000-2001 is $6,529,900.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF ENVIRONMENTAL QUALITY

GRANTS
Grants to counties - a@ir POITULTON .......ueiiiiii e $ 2,854,900
Septage waste COMPlIaNCE PrOGIAIM........ueii ittt ettt et et e et e e e b e e st e e e s arreee e 200,000
o = o T o = | KT PR 700,000
NONCOMMUNITY WELEE GFaNES ..eieeiiieiieiieeeeeiieeie e e e e e sittee e e e e e s st re e e e e e s sntsreeeeeesassnrrereeeesannnrnneeens 1,400,000
R E=To 0] 0 o = | K= TP URPPT TR 45,000
DIiNKiNG WaLEl QFaNTS .......eeiiiiiee it e e e ettt e e e e e e st e e e e e s e st be e e e e e s s snntaeeeeeesssnnseeeeaeeeesnnnneeeees 1,330,000
L1 Y PO PR UPRTPURRPRIN $ 6,529,900

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.
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Sec. 203. As used in this act:

(a) “CESARS” means chemical evaluation search and retrieval system.

(b) “CMI” means clean Michigan initiative.

(c) “Department” means the department of environmental quality.

(d) “DOC” means the United States department of commerce.

(e) “DOC-NOAA" means the DOC national oceanic and atmospheric administration.

(f) “DOD” means the United States department of defense.

(g) “DOE” means the United States department of energy.

(h) “DOI” means the United States department of interior.

(i) “DOI-OSMRE" means the DOI office of surface mine reclamation.

(j) “DOI-USGS” means the DOI United States geological survey.

(k) “EPA” means the United States environmental protection agency.

(I) “EPA-GWDW” means the EPA groundwater drinking water.

(m) “EPA-LUST trust” means the EPA |eaking underground storage tank trust fund.

(n) “EPA, radon” means the EPA radon grants.

(0) “EPA-UST” means the EPA underground storage tank.

(p) “FEMA” means the federal emergency management agency.

(9) “FTE"” means full-time equated position.

(r) “GIS” means geographic information system.

(s) “IDG” means interdepartmental grant.

(t) “IDT” means intradepartmental transfer.

(u) “MDCH” means the Michigan department of community health.

(v) “MDSP" means the Michigan department of state police.

(w) “MI” means Michigan.

(x) “MUSTFA” means the Michigan underground storage tank financial assurance fund.

(y) “NPL” means the federal national priority list.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department or to positions that are funded with 80% or more
federal or restricted funds.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services. The state budget
director shall report by the fifteenth of each month to the chairpersons of the senate and house of representatives
standing committees on appropriations the number of exceptions to the hiring freeze approved during the previous
month and the justification for the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$30,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL
18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.
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Sec. 208. The department shall continue to pilot the use of the Internet to fulfill the reporting requirements of this
act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on the Internet or legislative Intranet site. The senate and house of
representatives appropriations subcommittees and senate and house fiscal agencies shall be notified in writing of the
Internet or Intranet site of any such report. Quarterly, the department shall provide a cumulative listing of the reports
submitted during the most recent 3-month period along with the Internet or Intranet site of each report, and a list of
those reports expected to be transmitted in the following quarter.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. (1) From funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant or loan or grant and loan programs administered by the department for the fiscal year ending
on September 30, 2001:

(a) The name of each program.

(b) The goals of the program, the criteria, eligibility, process, filing fees, nominating procedures, and deadlines for
each program.

(c) The maximum and minimum grant and loan available and whether there is a match requirement for each program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.

(g) Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.

(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or |oan.

(2) The reports required under this section shall be submitted to the senate and house of representatives
appropriations committees and senate and house fiscal agencies by January 1, 2001.

Sec. 212. By February 15, 2001, the department shall provide the state budget director, the subcommittees on natural
resources and environmental quality of the house and senate appropriations committees, and the senate and house fiscal
agencies with an annual report on restricted fund balances, projected revenues, and expenditures for the fiscal years
ending September 30, 2000 and September 30, 2001.

Sec. 213. The department shall provide an annual report on the total amount of funds received from responsible
parties and legal settlements, and the disposition of these funds. Included in the report shall be a listing of the
individual settlement cases, the location of the facilities involved, the type of violation committed, and the amount of
funds received.

Sec. 214. The department shall notify the legislature and offer a public meeting and public comment opportunity
with respect to any request received by the state of Michigan to divert water from the Great Lakes pursuant to the water
resources development act of 1986, Public Law 99-665, 100 Stat. 4082.

Sec. 215. The department shall provide a report prepared by the department’s internal auditor on the activities of the
internal auditor for the prior fiscal year. This report shall include a listing of each audit or investigation performed by
the internal auditor pursuant to sections 486(4) and 487 of the management and budget act, 1984 PA 431, MCL 18.1486
and 18.1487. The report shall identify the proportion of time spent on each of the statutory responsibilities listed in
sections 485(4), 486(4), and 487 of the management and budget act, 1984 PA 431, MCL 18.1485, 18.1486, and
18.1487, and the time spent on all other activities performed in the internal audit function. The first report shall be due
March 1, 2000, and biennially thereafter beginning on May 1 and shall be submitted to the governor, auditor general,
the senate and house appropriations committees, the senate and house fiscal agencies, and the director.

Sec. 216. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports and records.

Sec. 217. The state budget director shall provide a list of proposed work projects funded, in whole or in part, from
appropriations in this act to the house and senate appropriations committees on November 15, 2000. This list shall
provide detailed information including a description of project activities and services, the total work project funding
level, spending for the fiscal year ending September 30, 1999, and the amount of budget authority required to complete
the project.

Sec. 218. A joint legislative work group on court settlements is established. This work group shall consist of
representatives of the house and senate standing committees and the house and senate appropriations subcommittees
on natural resources and environmental quality. Members shall be appointed on a bipartisan basis by the speaker of the
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house of representatives and the senate majority leader. Assistance and staff support to the work group may be
provided by the house and senate fiscal agencies. The work group shall issue a report on December 15, 2000 to the
members of the legislature that includes a strategy for disbursing settlement revenue to impacted local governmental
units in a manner consistent with court settlement agreements.

Sec. 219. (1) The department shall report all of the following information relative to allocations made in part 1 for
the environmental cleanup and redevelopment program, state cleanup, emergency actions, superfund cleanup, the
revitalization revolving loan program, the brownfield grants and loans program, the leaking underground storage tank
cleanup program, the contaminated lake and river sediments cleanup program, and the environmental protection bond
projects under section 19508(7) of the natural resources and environmental protection act, 1994 PA 451, MCL
324.19508, to the state budget director, the senate and house of representatives appropriations subcommittees on
environmental quality, and the senate and house fiscal agencies:

(a) The name and location of the site for which an allocation is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if the allocation is made for a response activity.

(d) The estimated date that site closure activities will be completed.

(e) The amount of the allocation, or the anticipated financing for the site.

(f) A summary of the sites and the total amount of funds expended at the sites at the conclusion of the fiscal year.

(9) The number of sites that would qualify as brownfields that were redevel oped.

(2) The report prepared under subsection (1) shall also include all of the following:

(a) The status of all state-owned facilities that are on the list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142.

(b) The report shall include the total amount of funds expended during the fiscal year and the total amount of funds
awaiting expenditure.

(c) The total amount of bonds issued for the environmental protection bond program pursuant to part 193 of the
natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306, and bonds issued
pursuant to the clean Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each year.

Sec. 220. By September 30, 2001, the department shall make electronically available via the department web site, a
report of its efforts to implement the recommendations contained in the Michigan environmental science board report
entitled “Analysis of the Michigan Department of Environmental Quality Administered Environmental Standard to
Protect Children’s Health” dated February 2000, which shall include the following efforts to include scientific and risk
assessment staff from other state agencies to address children’s health issues that cross agency jurisdictional
boundaries, initiatives to evaluate exposure concerns resulting from contaminated soils, and data collection and risk
assessment development processes for hazardous indoor and outdoor air pollutants.

Sec. 221. Of the money appropriated from the environmental education fund in section 102, $5,000.00 shall be
allocated to Michigan State University Extension Service - 4H Youth Programs to fund the Michigan Youth
Conservation Council.

LAND AND WATER MANAGEMENT

Sec. 301. The department shall collect Great Lakes bottomland permit fees uniformly and fairly from commercial
and noncommercial users of the Great Lakes bottomlands.

Sec. 303. By July 1, 2001, the department shall make or cause to be made a grant request to the Michigan Great
Lakes protection fund for the purpose of an inventory of Michigan wetlands in counties contiguous to the Great L akes
and their connecting waters. The grant request may also include plans for the inventory of all remaining wetlands in
this state on a county-by-county basis. Upon completion, the inventory shall be filed with the agricultural extension
office, register of deeds, and county clerk as required by section 30321 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.30321.

AIR QUALITY

Sec. 401. The department shall report quarterly, via the department’s Internet website, on air quality program
expenditures and revenues. The report shall include expenditures and revenues by fund source, and by program
function.

SURFACE WATER QUALITY

Sec. 501. Of the funds appropriated in section 108 for surface water surveillance, a minimum of $250,000.00 shall
be designated for grants to local organizations for water quality monitoring activities.

Sec. 502. (1) The department, in conjunction with the department of natural resources, shall provide a report on the
impact of non-native, aguatic nuisance species and other non-native species on the natural resources and environment
of the state. The report shall include recommendations for reducing or eliminating the negative impacts of such species
on the natural resources and the environment of the state, and recommendations on how to prohibit new introductions
of non-native aquatic nuisance species and other non-native species.
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(2) Thereport required in subsection (1) may be included as a part of any report the department is required to prepare
that assesses the status of and trends related to the overall state of the natural environment in the state. The report shall
be submitted to the governor, to the standing committees of the legislature with jurisdiction over issues primarily
related to natural resources and the environment, and to the senate and house appropriations subcommittees on
environmental quality and natural resources. The report shall be submitted not later than October 1, 2001.
DRINKING WATER

Sec. 601. The department shall provide quarterly reports to the legislature on the revenues received and expenditures
made by the drinking water and environmental units within the laboratory services appropriation line. The information
shall include the types of tests conducted, the number of tests conducted at no charge, and the allocation of the general
fund appropriation for each unit.

Sec. 602. The appropriation in part 1 for groundwater use reporting shall support the cost of developing a
groundwater database needed to model the demands of irrigation wells on groundwater aquifers and the impacts of
irrigation well systems on domestic water supplies.

ENVIRONMENTAL RESPONSE

Sec. 701. From the appropriations in part 1 for the environmental cleanup and redevelopment program under part
201 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142, the
department shall continue to make authorizations for response activities at environmental contamination sites and for
the administration of the environmental cleanup and redevelopment program.

Sec. 702. The unexpended portion of the appropriation in part 1 for the state cleanup program, environmental
cleanup and redevelopment program, emergency cleanup action, NPL - municipal landfill match grants, state cleanup,
and superfund cleanup projects is considered work project appropriations and any unencumbered or unallotted funds
are carried forward into the succeeding fiscal year. The following is in compliance with section 451a(1) of the
management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects isidentified in each line-item appropriation.

(d) The tentative completion date is September 30, 2005.

Sec. 703. Of the funds appropriated in section 111 as state match for the superfund cleanup program, an amount not
to exceed $250,000.00 shall be expended as state match for the hazardous substance research center.

Sec. 705. The funds appropriated in section 111 for the environmental cleanup and redevelopment program shall be
used to fund redevelopment and cleanup activities on the following sites:

Allegan: Sunrise LF

Alpena: 1000 Highland Court

Antrim: Portside Cleaners

Arenac: Sappington Oil

Barry: Kavco LF

Bay: Kuhlman Electric

Calhoun: Brooks Foundry

Calhoun: McLeieer Oil/EIm Street

Clare: Agnes Gleason #1

Clare: City of Clare Sanitary LF

Crawford: Old Mill Property

Grand Traverse: Norton & Woods 1-20A

Gratiot: Velsicol Chemical Corporation

Hillsdale: Heinz Oil Company

Ingham: Kings Auto Property

Ingham: Laundry and Dry Cleaning Village

Ingham: Mobil Qil, Richard TE #1

lonia: Whites Bridge Rd Area

Isabella: Vernon Township Ground Water Contamination

Jackson: Smith Petroleum Henry W. Zaremba et al .##A-1

Leelanau: Commercial Well W. Bayshore

Leelanau: Grand Traverse Overall Supply

Livingston: Main Street Gregory

Livingston: Marcy’s Laundry Center

Manistee: Morton International Merkey 13

Monroe: Lor-San Oil

Montcalm: Greenville Drums

Montmorency: Lowell St Hillman Twp
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Muskegon: Ruddiman Drums

Oakland: Cedar Creek Chloride Contamination

Oakland: Hi-Mill Mfg Co

Osceola: Richmond Sanitary Landfill

Roscommon: State B-1

Saginaw: L.A. Davidson

Shiawassee: Helena St & Frederick St Res Wells (Shiawassee Sanitary LF)

Van Buren: Commercial Street Industrial Area

Wexford: Yuma Tar

Various: Multisite Well Plugging
STORAGE TANKS

Sec. 801. (1) The funds appropriated in part 1 from the Michigan underground storage tank financial assurance fund
for the purpose of carrying out the duties and responsibilities as specified in part 215 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.21501 to 324.21551, are considered work project appropriations
and any unencumbered funds are carried forward into the succeeding fiscal year. The following is in compliance with
section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to carry out the responsibilities of part 215 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.21501 to 324.21551.

(b) The projects will be accomplished by contract and state employees.

(c) The total estimated cost is identified in a line-item appropriation.

(d) The tentative completion date is September 30, 2005.

(2) The Michigan underground storage tank financial assurance policy board shall allocate the amount of the
underground storage tank financial assurance fund to be distributed to the department. If the amount recommended by
the board is less than that appropriated in section 112, expenditures shall be adjusted accordingly.

(3) Included in the amounts appropriated in part 1 from the Michigan underground storage tank financial assurance
fund are amounts sufficient to pay debt service costs on the bonds or notes issued pursuant to part 215 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.21501 to 324.21551.

Sec. 802. The department shall report to the state budget director, the senate and house of representatives appropriations
subcommittees on environmental quality, and the senate and house fiscal agencies no later than October 31, 2001 on
the Michigan underground storage tank financial assurance fund. The report shall include the fund balance, estimate
of available revenues, number and dollar value of claims processed through September 30, 2000, and total estimated
claims liability through December 22, 2002.

Sec. 803. The unexpended portion of the appropriation in part 1 for the leaking underground storage tank cleanup
program is considered work project appropriations and any unencumbered or unallotted funds are carried over into the
succeeding fiscal year. The following is in compliance with section 451a(1) of the management and budget act, 1984
PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried over is to provide for redevelopment and contaminated site cleanup.

(b) These projects will be accomplished by contract.

(c) The total estimated costs of all projects is identified in each line-item appropriation.

(d) The tentative completion date for these projects is September 30, 2005.

Sec. 804. The funds appropriated in section 112 for the leaking underground storage tank cleanup program shall be
used to fund redevelopment and cleanup activities on the following sites:

Branch: Archer Lake Marina

Branch: Holiday Harbor

Calhoun: Hooks Automotive

Calhoun: H.B. Sherman

Cass: Riggs Corner Store

Cass: Indian Lake Mini Super

Gladwin: Margaret Cearbaugh

Gratiot: Total Equipment Service

Hillsdale: Oakhaven

Ingham: Super Stop #9

lonia: Haight's Garage

losco: Lansky Amoco

losco: Rainbow Shell

Kalamazoo: Vicksburg DPW

Kalamazoo: Titus Construction

Kalamazoo: Ro-Dad’s Total

Kalamazoo: McLeieer Oil Company
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Kalamazoo: Micro Machine

Kent: SXT, Inc.

Kent: Dwar Oil Company

Kent: Huck’s Corners

Kent: Burlingame Partnership 2741 Burlingame

Kent: Burlingame Partnership 2743 Burlingame

Livingston: Millie’'s Market

Livingston: Kennedy Residence

Manistee: Wellston Hardware

Monroe: Country Club USA

Montcalm: J. I. S. Tire Service

Montcalm: Rockford Market

Montcalm: Geller Auto Service

Montcalm: Thelma Franklin

Oakland: Little Caesar’s

Ogemaw: Lovewell’s Corner

Ogemaw: Shady Shores Store

Ogemaw: Rose City Feed & Tack

Ogemaw: TJs Restaurant

Ogemaw: Skidway Car Care

Osceola: Ralph’s Marathon

Presque Isle: Village of Millersburg

Roscommon: Edgewater Marine

Saginaw: Treasure Island

Saginaw: Dale M. Seltzer/Kenneth Grieb

St. Clair: Anady Property

St. Clair: Former Gulf Station

St. Joseph: Broker Services

Van Buren: Joe's Mini Mart

Washtenaw: S & S Auto
WASTE MANAGEMENT

Sec. 901. The appropriation in part 1 for pollution prevention includes authorization for 1.0 FTE position and
$60,000.00 to provide technical assistance to organizations and businesses involved in recycling and composting.

Sec. 902. The department shall provide a report by September 30, 2001 to the house and senate appropriations
subcommittees on environmental quality, and the house and senate fiscal agencies that summarizes the projects
awarded, and related expenditures under the solid wastes alternatives program portion of the environmental protection
bond implementation, of the natural resources and environmental protection act, 1994 PA 451, MCL 324.101 to
324.90106. The report shall include an assessment of the accomplishments of the solid wastes alternatives program and
its components.

ENVIRONMENTAL ASSISTANCE

Sec. 1001. With funds appropriated in part 1, the department shall continue to implement a community right-to-know
project to facilitate convenient public access to information about the performance of individual facilitiesin complying
with requirements of air, surface water, waste management, storage tank, and environmental response programs, and
with any permits issued pursuant to these programs. The project shall also facilitate convenient public access to
information about the overall quality of Michigan’s air, water, groundwater, and drinking water and the generation of
municipal solid waste and regulated hazardous waste. In implementing this section, the department shall consult with
interested stakeholders on a periodic basis, including, but not limited to, industrial and environmental group
representatives.

Sec. 1002. The appropriation in part 1 for low-income community wastewater assistance shall be provided to the
Michigan community action agency association. This appropriation enables the association to expand and maintain
rural community assistance program services to all Michigan counties.

Sec. 1003. The department shall develop a strategy to expand the use of tire-derived fuels by public utilities,
governmental units, and private industry as a means of eliminating accumulated scrap tires. The tire-derived fuel
strategy shall be submitted to the house and senate appropriations subcommittees on environmental quality on or
before March 1, 2001.

CRIMINAL INVESTIGATIONS

Sec. 1101. The department shall provide training in support of local efforts to regulate solid waste disposal.
Department environmental conservation officers shall be directed to help train law enforcement officers and other
enforcement personnel to develop community partnerships to combat illegal dumping at the local level.
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GRANTS

Sec. 1201. If a certified health department does not exist in a city, county, or district or does not fulfill its
responsibilities under part 117 of the natural resources and environmental protection act, 1994 PA 451, MCL
324.11701 to 324.11719, then the department may spend funds appropriated in part 1 under the septage waste
compliance program in accordance with section 11716 of the natural resources and environmental protection act, 1994
PA 451, MCL 324.11716.

Sec. 1202. Loans provided by the water pollution control revolving fund pursuant to the appropriation in part 1 are
to be repaid on schedule, and penalties shall be assigned for delinquent repayment as provided in part 53 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.5301 to 324.5316.

Sec. 1203. Of the amount of money appropriated in part 1 for scrap tire grants, $100,000.00 shall be available for
grants to communities to cover scrap tire fire suppression costs, provided owner liability bonds and other available
funding sources have been exhausted.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2001; to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to
prescribe certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state
agencies; and to provide for the disposition of fees and other income received by the various state agencies.

William Byl

David Mead

Deborah Cherry
Conferees for the House

Loren Bennett
Harry Gast
Kenneth DeBeaussaert
Conferees for the Senate
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Raczkowski moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the conference report having been placed on the members’ desks.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 805 Yeas—102

Allen Faunce Kuipers Rivet

Baird Frank Kukuk Rocca
Basham Garcia LaForge Sanborn
Birkholz Garza LaSata Schauer
Bisbee Geiger Law Schermesser
Bishop Gieleghem L ockwood Scott
Bogardus Gilbert Mans Scranton
Bovin Godchaux Martinez Shackleton
Bradstreet Green Mead Sheltrown
Brater Hager Middaugh Shulman
Brown, B. Hale Minore Spade
Brown, C. Hanley Mortimer Stamas

Byl Hansen Neumann Swital ski
Callahan Hart O’ Neil Tabor
Cassis Howell Pappageorge Tesanovich
Caul Jacobs Patterson Thomas
Cherry Jamnick Pestka Toy

Clark, I. Jansen Price Van Woerkom
Clarke, H. Jelinek Prusi Vander Roest
Daniels Jellema Pumford Vaughn

DeHart Johnson, Rick Raczkowski Vear
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Dennis Julian Reeves Voorhees
DeRossett Kelly Richardville Wojno
DeVuyst Kilpatrick Richner Woodward
DeWeese Koetje Rison Woronchak
Ehardt Kowall

Nays—2
Gosselin Johnson, Ruth

In The Chair: Birkholz

Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Perricone entered the House Chambers.

M essages from the Senate

The Speaker laid before the House

House Bill No. 4260, entitled

A bill to amend 1893 PA 206, entitled “ The general property tax act,” by amending section 53b (MCL 211.53b), as
amended by 1995 PA 74.

(The bill was received from the Senate on June 8, with substitute (S-1), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 55, p. 1766.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 806 Yeas—103

Allen Faunce Kowall Rison
Baird Frank Kuipers Rivet
Basham Garcia Kukuk Rocca
Birkholz Garza LaForge Sanborn
Bisbee Geiger LaSata Schermesser
Bishop Gieleghem Law Scott
Bogardus Gilbert L ockwood Scranton
Bovin Godchaux Mans Shackleton
Bradstreet Gosselin Martinez Sheltrown
Brater Green Mead Shulman
Brewer Hager Middaugh Spade
Brown, B. Hale Minore Stamas
Brown, C. Hansen Mortimer Swital ski
Byl Hart Neumann Tabor
Callahan Howell O’ Neil Tesanovich
Cassis Jacobs Pappageorge Thomas
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Caul Jamnick Patterson Toy

Clark, I. Jansen Perricone Van Woerkom
Clarke, H. Jelinek Pestka Vander Roest
Daniels Jellema Price Vaughn
DeHart Johnson, Rick Prusi Vear

Dennis Johnson, Ruth Pumford Voorhees
DeRossett Julian Raczkowski Wojno
DeVuyst Kelly Reeves Woodward
DeWeese Kilpatrick Richardville Woronchak
Ehardt Koetje Richner

Nays—O0

In The Chair: Birkholz

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Speaker laid before the House

House Bill No. 5017, entitled

A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 154 (MCL 211.154), as
amended by 1996 PA 476.

(The bill was received from the Senate on June 8, with substitute (S-1), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 55, p. 1766.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a mgjority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 807

Allen
Baird
Basham
Birkholz
Bisbee
Bishop
Bogardus
Bovin
Bradstreet
Brater
Brewer
Brown, B.
Brown, C.
Byl
Callahan
Cassis
Caul
Cherry
Clark, I.
Clarke, H.
Daniels
DeHart
Dennis

Faunce
Frank
Garcia
Garza
Geiger
Gieleghem
Gilbert
Godchaux
Gosselin
Green
Hager
Hale
Hanley
Hansen
Hart
Howell
Jacobs
Jamnick
Jansen
Jelinek
Jellema
Johnson, Rick
Johnson, Ruth

Yeas—105

Kowall
Kuipers
Kukuk
LaForge
LaSata
Law

L ockwood
Mans
Martinez
Mead
Middaugh
Minore
Mortimer
Neumann
O’ Neil
Pappageorge
Patterson
Perricone
Pestka
Price

Prusi
Pumford
Raczkowski

Rison

Rivet

Rocca
Sanborn
Schauer
Schermesser
Scott
Scranton
Shackleton
Sheltrown
Shulman
Spade
Stamas
Swital ski
Tabor
Tesanovich
Thomas
Toy

Van Woerkom
Vander Roest
Vaughn
Vear
Voorhees
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DeRossett Julian Reeves Wojno
DeVuyst Kelly Richardville Woodward
DeWeese Koetje Richner Woronchak
Ehardt

Nays—O0

In The Chair: Birkholz

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Stallworth entered the House Chambers.
Third Reading of Bills

Senate Bill No. 1013, entitled

A bill to amend 1974 PA 258, entitled “Mental health code,” by amending section 226 (MCL 330.1226), as amended
by 1998 PA 417.

(The bill was returned from the Senate in accordance with the request of the House, Rule 67 suspended, motion made
to reconsider the vote by which the House passed the bill and motion postponed for the day on June 8, see House
Journal No. 55, p. 1763.)

The question being on the motion made previously by Rep. Raczkowski,

The motion prevailed, a majority of the members serving voting therefor.

Rep. Raczkowski moved to reconsider the vote by which the House placed the bill on the order of Third Reading of
Bills.
The motion prevailed, a majority of the members present voting therefor.

Second Reading of Bills

Senate Bill No. 1013, entitled
A bill to amend 1974 PA 258, entitled “Mental health code,” by amending section 226 (MCL 330.1226), as amended
by 1998 PA 417.

Rep. Geiger moved to amend the bill as follows:

1. Amend page 5, line 4, after “2001,” by striking out “2002, AND 2003.” and by inserting “AND 2002.”.
The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Raczkowski moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed, a majority of the members voting therefor.

Rep. Raczkowski moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

Rep. Minore moved that Rep. Rison be excused temporarily from today’s session.
The motion prevailed.

Rep. Vander Roest moved that Rep. Perricone be excused temporarily from today’s session.
The motion prevailed.
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By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1013, entitled

A bill to amend 1974 PA 258, entitled “Mental health code,” by amending section 226 (MCL 330.1226), as amended

by 1998 PA 417.

The question being on the passage of the hill,
The bill was then passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 808 Yeas—103
Allen Faunce Koetje Rocca
Baird Frank Kowall Sanborn
Basham Garcia Kuipers Schauer
Birkholz Garza Kukuk Schermesser
Bisbee Geiger LaForge Scott
Bishop Gieleghem LaSata Scranton
Bogardus Gilbert Law Shackleton
Bovin Godchaux L ockwood Sheltrown
Bradstreet Gosselin Mans Shulman
Brater Green Mead Spade
Brown, B. Hager Middaugh Stallworth
Brown, C. Hale Minore Stamas
Byl Hanley Mortimer Swital ski
Callahan Hansen Neumann Tabor
Cassis Hart O’ Neil Tesanovich
Caul Howell Pappageorge Thomas
Cherry Jacobs Patterson Toy
Clark, I. Jamnick Pestka Van Woerkom
Clarke, H. Jansen Price Vander Roest
Daniels Jelinek Prusi Vaughn
DeHart Jellema Pumford Vear
Dennis Johnson, Rick Raczkowski Voorhees
DeRossett Johnson, Ruth Reeves Wojno
DeVuyst Julian Richardville Woodward
DeWeese Kelly Richner Woronchak
Ehardt Kilpatrick Rivet

Nays—O0

In The Chair: Birkholz

Pursuant to Joint Rule 20, the full title of the act shall read as follows:

“An act to codify, revise, consolidate, and classify the laws relating to mental health; to prescribe the powers and
duties of certain state and local agencies and officials and certain private agencies and individuals; to regulate certain
agencies and facilities providing mental health services; to provide for certain charges and fees; to establish civil
admission procedures for individuals with mental illness or developmental disabilities; to establish guardianship
procedures for individuals with development disability; to establish procedures regarding individuals with mental
illness or developmental disability who are in the criminal justice system; to provide for penalties and remedies; and
to repeal acts and parts of acts,”.

The House agreed to the full title.
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Second Reading of Bills

House Bill No. 5537, entitled

A hill to authorize and provide the terms and conditions under which information and signatures can be transmitted,
received, and stored by electronic means.

The bill was read a second time.

Rep. Richner moved to amend the bill as follows:

1. Amend page 4, line 11, after “(b)” by striking out “The” and inserting “Except as otherwise provided in
subsection (3), the".

2. Amend page 4, following line 12, by inserting:

“(3) This act does apply to atransaction to the extent it is governed by section 1107 or 1206 or article 2 or 2A of
the uniform commercial code, 1962 PA 174, MCL 440.1107, 440.1206, and 440.2101 to 440.2982." and renumbering
the remaining subsection.

The motion prevailed and the amendments were adopted, a mgjority of the members serving voting therefor.
Rep. Richner moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed, a majority of the members voting therefor.

Rep. Raczkowski moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

Rep. LaForge moved that Rep. Kelly be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5537, entitled

A hill to authorize and provide the terms and conditions under which information and signatures can be transmitted,
received, and stored by electronic means.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 809 Yeas—103

Allen Ehardt Kowall Rocca
Baird Faunce Kuipers Sanborn
Basham Frank Kukuk Schauer
Birkholz Garcia LaForge Schermesser
Bisbee Garza LaSata Scott
Bishop Geiger Law Scranton
Bogardus Gieleghem L ockwood Shackleton
Bovin Gilbert Mans Sheltrown
Bradstreet Gosselin Martinez Shulman
Brater Green Mead Spade
Brewer Hager Middaugh Stallworth
Brown, B. Hale Minore Stamas
Brown, C. Hanley Mortimer Swital ski
Byl Hansen Neumann Tabor
Callahan Hart O'Neil Tesanovich
Cassis Howell Pappageorge Thomas
Caul Jacobs Patterson Toy

Cherry Jamnick Pestka Van Woerkom
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Clark, I. Jansen Price
Clarke, H. Jelinek Prusi
Daniels Jellema Pumford
DeHart Johnson, Rick Raczkowski
Dennis Johnson, Ruth Reeves
DeRossett Julian Richardville
DeVuyst Kilpatrick Richner
DeWeese Koetje Rivet
Nays—O0

In The Chair: Birkholz

The House agreed to the title of the bill.
Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Pending the Second Reading of
Senate Bill No. 698, entitled

1813

Vander Roest
Vaughn

Vear
Voorhees
Wojno
Woodward
Woronchak

A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding section 21095.

Rep. Raczkowski moved that the bill be re-referred to the Committee on Health Policy.

The motion prevailed.

Rep. Raczkowski moved that the House Legislative Council Committee be given leave to meet during the balance

of today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
M essages from the Senate

House Bill No. 5274, entitled

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2001; to provide for the expenditure of the appropriations;

and to provide for the disposition of fees and other income received by the state agencies.

The Senate has appointed Senators Johnson, Stille and Emerson as second conferees to join with Reps. Kukuk,

Godchaux and Prusi.
The bill was referred to the second Conference Committee on June 20, 2000.

Rep. Middaugh moved that House Committees be given leave to meet during the balance of today’s session.

The motion prevailed.

Rep. Hardman entered the House Chambers.
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Second Reading of Bills

House Bill No. 5228, entitled

A bill to amend 1962 PA 174, entitled “Uniform commercial code,” by amending sections 1105, 1201, 2103, 2210,
2326, 2502, 2716, 2A103, 2A303, 2A307, 2A 309, 4210, 7503, 8103, 8106, 8110, 8301, 8302, 8510, 9102, 9103, 9104,
9105, 9106, 9107, 9108, 9109, 9110, 9201, 9202, 9203, 9204, 9205, 9206, 9207, 9208, 9301, 9302, 9303, 9304, 9305,
9306, 9307, 9308, 9309, 9310, 9311, 9312, 9313, 9314, 9315, 9316, 9317, 9318, 9401, 9402, 9403, 9404, 9405, 9406,
9407, 9408, 9409, 9501, 9502, 9503, 9504, 9505, 9506, and 9507 (MCL 440.1105, 440.1201, 440.2103, 440.2210,
440.2326, 440.2502, 440.2716, 440.2803, 440.2903, 440.2907, 440.2909, 440.4210, 440.7503, 440.8103, 440.8106,
440.8110, 440.8301, 440.8302, 440.8510, 440.9102, 440.9103, 440.9104, 440.9105, 440.9106, 440.9107, 440.9108,
440.9109, 440.9110, 440.9201, 440.9202, 440.9203, 440.9204, 440.9205, 440.9206, 440.9207, 440.9208, 440.9301,
440.9302, 440.9303, 440.9304, 440.9305, 440.9306, 440.9307, 440.9308, 440.9309, 440.9310, 440.9311, 440.9312,
440.9313, 440.9314, 440.9315, 440.9316, 440.9317, 440.9318, 440.9401, 440.9402, 440.9403, 440.9404, 440.9405,
440.9406, 440.9407, 440.9408, 440.9409, 440.9501, 440.9502, 440.9503, 440.9504, 440.9505, 440.9506, and
440.9507), sections 1105, 9203, and 9402 as amended by 1998 PA 489, section 1201 as amended and sections 2A 103,
2A 303, 2A307, and 2A309 as added by 1992 PA 101, section 2326 as amended by 1982 PA 397, section 4210 as
amended by 1993 PA 130, sections 8103, 8106, 8301, 8302, 9301, 9302, 9303, 9306, 9309, and 9312 as amended and
sections 8110 and 8510 as added by 1998 PA 278, sections 9103, 9104, 9105, 9106, 9304, and 9305 as amended by
1998 PA 488, section 9307 as amended by 1985 PA 199, section 9313 as amended by 1980 PA 53, section 9401 as
amended by 1990 PA 288, sections 9403 and 9404 as amended by 1992 PA 186, sections 9405 and 9407 as amended
by 1988 PA 130, and section 9406 as amended by 1989 PA 216, and by adding sections 5118, 9103a, 9209, 9210, 9319,
9320, 9321, 9322, 9323, 9324, 93244, 9325, 9326, 9327, 9328, 9329, 9330, 9331, 9332, 9333, 9334, 9335, 9336, 9337,
9338, 9339, 9340, 9341, 9342, 9508, 9509, 9510, 9511, 9512, 9513, 9514, 9515, 9516, 9517, 9518, 9519, 9520, 9521,
9522, 9523, 9524, 9525, 9526, 9527, 9601, 9602, 9603, 9604, 9605, 9606, 9607, 9608, 9609, 9610, 9611, 9612, 9613,
9614, 9615, 9616, 9617, 9618, 9619, 9620, 9621, 9622, 9623, 9624, 9625, 9626, 9627, 9628, 9701, 9702, 9703, 9704,
9705, 9706, 9707, and 9708; and to repeal acts and parts of acts.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously
recommended by the Committee on Family and Civil Law,

The substitute (H-1) was adopted, a magjority of the members serving voting therefor.

Rep. Richner moved to amend the bill as follows:

1. Amend page 298, line 2, after “BEFORE”" by striking out the balance of the line through “SECTION” on line 3
and inserting “THIS AMENDATORY ACT".

2. Amend page 298, line 4, after “AFTER” by striking out “THE AMENDATORY ACT ADDING THIS SECTION”
and inserting “THIS AMENDATORY ACT".

3. Amend page 298, line 16, after “AFTER” by striking out “THE AMENDATORY ACT ADDING THIS
SECTION” and inserting “THIS AMENDATORY ACT".

4. Amend page 299, line 8, by striking out “THE AMENDATORY ACT ADDING THIS SECTION" and inserting
“THIS AMENDATORY ACT".

The motion prevailed and the amendments were adopted, a majority of the members serving voting therefor.

Rep. Richner moved to amend the bill as follows:

1. Amend page 160, following line 25, by inserting:

“(6) SUBSECTIONS (7) TO (14) SHALL APPLY IN THE CASE OF A PERSON BUYING FARM PRODUCTS
FROM A PERSON ENGAGED IN FARMING OPERATIONS.

(7) IF REQUESTED BY THE SECURED PARTY, A DEBTOR ENGAGED IN FARMING OPERATIONS WHO
GIVES A SECURITY INTEREST IN FARM PRODUCTS SHALL PROVIDE TO THE SECURED PARTY A
WRITTEN LIST IDENTIFYING POTENTIAL BUYERS AND POINTS OF DELIVERY OF THE FARM
PRODUCTS. EXCEPT AS OTHERWISE PROVIDED BY SUBSECTION (8), THE NUMBER OF POTENTIAL
BUYERS FOR EACH COMMODITY SHALL NOT EXCEED 5. IF A POTENTIAL BUYER HAS MORE THAN 1
POINT OF DELIVERY, EACH ADDITIONAL POINT OF DELIVERY SHALL BE COUNTED AS A POTENTIAL
BUYER.

(8) A DEBTOR ENGAGED IN FARMING OPERATIONS WHO PROVIDES A WRITTEN LIST OF POTENTIAL
BUYERS TO A SECURED PARTY PURSUANT TO SUBSECTION (7) SHALL NOT SELL FARM PRODUCTS
THAT SECURE THE DEBT TO A BUYER WHO IS NOT IDENTIFIED ON THE LIST WITHOUT THE PRIOR
WRITTEN CONSENT OF THE SECURED PARTY. A PERSON WHO KNOWINGLY OR INTENTIONALLY
VIOLATES THIS SUBSECTION IS GUILTY OF A FELONY, PUNISHABLE BY IMPRISONMENT FOR NOT
MORE THAN 3 YEARS OR A FINE OF NOT MORE THAN $10,000.00, OR BOTH. IF APPROPRIATE GIVEN
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THE FACTS AND CIRCUMSTANCES OF THE CASE, THE COURT SHALL PLACE THE PERSON ON
PROBATION UPON THE CONDITION THAT RESTITUTION BE MADE TO THE SECURED PARTY. PAYMENT
OF, OR APPLICATION OF THE PROCEEDS TO, THE DEBT UPON WHICH THE SECURITY INTEREST IS
BASED ISAN ABSOLUTE DEFENSE TO A PROSECUTION UNDER THIS SUBSECTION IF THE PAYMENT OR
APPLICATION IS MADE PRIOR TO COMMENCEMENT OF PROSECUTION.

(9) A SECURED PARTY WHO ISPROVIDED WITH A WRITTEN LIST OF POTENTIAL BUYERS PURSUANT
TO SUBSECTION (7) MAY NOTIFY BUYERS IDENTIFIED ON THE LIST OF THE SECURITY INTEREST AS
PROVIDED IN THIS SUBSECTION. A SECURED PARTY SHALL NOT NOTIFY A PERSON NOT IDENTIFIED
ON THE LIST, EXCEPT THAT THE SECURED PARTY MAY NOTIFY A BUYER CONCERNING WHOM THE
SECURED PARTY HAS GIVEN PRIOR WRITTEN CONSENT PURSUANT TO SUBSECTION (8) OR TO WHOM
THE SECURED PARTY HAS REASONABLE CAUSE TO BELIEVE THE DEBTOR IS ABOUT TO SELL THE
FARM PRODUCTS. A NOTICE PROVIDED PURSUANT TO THIS SUBSECTION SHALL BE IN WRITING AND
SHALL BE MAILED BY CERTIFIED MAIL OR DELIVERED BY ANOTHER METHOD BY WHICH RECEIPT
CAN BE VERIFIED. THE NOTICE MAY BE IN A FORM AGREED UPON IN WRITING BY THE BUYER AND
THE SECURED PARTY, BUT IN ABSENCE OF SUCH AN AGREEMENT THE NOTICE SHALL BE AN
ORIGINAL FINANCING STATEMENT OR A CARBON, PHOTOGRAPHIC, OR OTHER REPRODUCTION OF AN
ORIGINAL OR A STATEMENT THAT CONTAINS ALL OF THE FOLLOWING:

(A) THE FULL NAME AND ADDRESS OF THE DEBTOR.

(B) THE FULL NAME AND ADDRESS OF THE SECURED PARTY.

(C) A DESCRIPTION OF THE COLLATERAL.

(D) THE DATE AND LOCATION OF THE FILING OF THE SECURITY INTEREST.

(E) THE DATE AND SIGNATURE OF THE SECURED PARTY.

(10) IF THE DEBT THAT IS THE BASIS OF THE SECURITY INTEREST IS SATISFIED, THE SECURED
PARTY SHALL NOTIFY IN WRITING EACH POTENTIAL BUYER TO WHOM THE SECURED PARTY SENT
NOTICE UNDER SUBSECTION (9). THE NOTICE MAY BE GIVEN WITHIN A TIME PERIOD AGREED UPON
IN WRITING BY THE BUYER AND THE SECURED PARTY, BUT IN ABSENCE OF SUCH AN AGREEMENT
THE NOTICE SHALL BE GIVEN WITHIN 11 DAYS AFTER THE DEBT IS SATISFIED.

(11) A SECURED PARTY WHO DOES ANY OF THE FOLLOWING IS GUILTY OF A MISDEMEANOR,
PUNISHABLE BY IMPRISONMENT FOR NOT MORE THAN 90 DAYS OR A FINE OF NOT MORE THAN
$1,000.00, OR BOTH:

(A) KNOWINGLY OR INTENTIONALLY GIVES FALSE OR MISLEADING INFORMATION IN A NOTICE
PROVIDED PURSUANT TO SUBSECTION (9).

(B) SENDS NOTICE TO A POTENTIAL BUYER OTHER THAN AS PERMITTED IN SUBSECTION (9).

(C) FAILS TO NOTIFY A POTENTIAL BUYER OF THE SATISFACTION OF A DEBT WITHIN THE TIME
PERIOD PRESCRIBED BY SUBSECTION (10).

(12) A BUYER OF FARM PRODUCTS WHO RECEIVES NOTICE PURSUANT TO SUBSECTION (9) OF A
SECURITY INTEREST IN THE FARM PRODUCTS SHALL MAKE PAYMENT FOR THE FARM PRODUCTS BY
CHECK OR OTHER INSTRUMENT MADE PAYABLE TO THE SELLER AND THE SECURED PARTY JOINTLY,
EXCEPT THAT PAYMENT MAY BE MADE DIRECTLY TO THE SECURED PARTY IF AUTHORIZED IN
WRITING BY THE SELLER. THIS SUBSECTION DOES NOT APPLY TO ANY PAYMENT OR PARTIAL
PAYMENT MADE BEFORE NOTICE UNDER SUBSECTION (9) HAS BEEN RECEIVED BY THE BUYER. A
BUYER OF FARM PRODUCTS WHO VIOLATES THIS SUBSECTION IS GUILTY OF A MISDEMEANOR,
PUNISHABLE BY IMPRISONMENT FOR NOT MORE THAN 90 DAYS OR A FINE OF NOT MORE THAN
$1,000.00, OR BOTH. PAYMENT OF THE DEBT UPON WHICH THE SECURITY INTEREST IS BASED IS AN
ABSOLUTE DEFENSE TO A PROSECUTION UNDER THIS SUBSECTION IF PAYMENT IS MADE PRIOR TO
COMMENCEMENT OF PROSECUTION.

(13) AS USED IN SUBSECTIONS (6) TO (12), “PERSON BUYING FARM PRODUCTS’' OR “BUYER”
INCLUDES A COMMISSION MERCHANT OR SELLING AGENT WHO SELLS FARM PRODUCTS IN THE
ORDINARY COURSE OF BUSINESS FOR A PERSON ENGAGED IN FARMING OPERATIONS.

(14) A BUYER IN ORDINARY COURSE OF BUSINESS WHO RECEIVES NOTICE PURSUANT TO
SUBSECTION (9), WHO BUYS FARM PRODUCTS FROM A PERSON ENGAGED IN FARMING OPERATIONS,
AND WHO WITHHOLDS ALL OR PART OF THE PROCEEDS OF THE SALE FROM THE SELLER IN ORDER
TO SATISFY A DEBT OWED BY THE SELLER TO THE BUYER, TAKES SUBJECT TO A SECURITY INTEREST
IN THOSE FARM PRODUCTS CREATED BY THE SELLER, UNLESS THE DEBT OWED BY THE SELLER TO
THE BUYER WAS SECURED BY A PRIOR PERFECTED SECURITY INTEREST. FOR PURPOSES OF THIS
SUBSECTION, “DEBT” DOES NOT INCLUDE THE COST OF HARVESTING; PROCESSING, INCLUDING
PACKAGING, FREEZING, CANNING, AND DRYING; STORING; MARKETING; OR TRANSPORTING FARM
PRODUCTS TO MARKET.
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(15) EXCEPT AS OTHERWISE PROVIDED BY SUBSECTION (16), A COMMISSION MERCHANT OR
SELLING AGENT WHO SELLS FARM PRODUCTS, IN THE ORDINARY COURSE OF BUSINESS, FOR A
PERSON ENGAGED IN FARMING OPERATIONS IS NOT LIABLE TO THE HOLDER OF A SECURITY
INTEREST IN THOSE FARM PRODUCTS EVEN THOUGH THE SECURITY INTEREST IS PERFECTED AND
EVEN THOUGH THE COMMISSION MERCHANT OR SELLING AGENT KNOWS OF ITS EXISTENCE.

(16) A COMMISSION MERCHANT OR SELLING AGENT WHO SELLS FARM PRODUCTS, IN THE ORDINARY
COURSE OF BUSINESS, FOR A PERSON ENGAGED IN FARMING OPERATIONS, AND WHO RECEIVES
NOTICE PURSUANT TO SUBSECTION (9), SHALL NOT BE PROTECTED FROM LIABILITY UNDER
SUBSECTION (15) IF THE COMMISSION MERCHANT OR SELLING AGENT WITHHOLDS FROM THE SELLER
ALL OR PART OF THE PROCEEDS OF A SALE OF THE FARM PRODUCTS IN ORDER TO SATISFY A DEBT
OWED BY THE SELLER TO THE COMMISSION MERCHANT OR SELLING AGENT, UNLESS THE DEBT WAS
SECURED BY A PRIOR PERFECTED SECURITY INTEREST. FOR PURPOSES OF THIS SUBSECTION, “DEBT”
DOES NOT INCLUDE THE COST OF HARVESTING; PROCESSING, INCLUDING PACKAGING, FREEZING,
CANNING, AND DRYING; STORING; MARKETING; OR TRANSPORTING FARM PRODUCTS TO MARKET.

(17) A PROSECUTION UNDER SUBSECTIONS (12) TO (14) SHALL NOT BE COMMENCED AFTER THE
EXPIRATION OF 2 YEARS FOLLOWING THE DATE THE VIOLATION OCCURRED.”.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Richner moved to amend the bill as follows:

1. Amend page 255, line 7, by striking out all of line 7 through line 7, page 256 and inserting “$10.00, PLUS 1 OR
MORE OF THE FOLLOWING, IF APPLICABLE:

(A) IF THE RECORD IS A FINANCING STATEMENT IN A FORM OTHER THAN THE FORM CONTAINED
IN SECTION 9521(1), OR THE RECORD IS A FINANCING STATEMENT AMENDMENT IN A FORM OTHER
THAN THE FORM CONTAINED IN SECTION 9521(2), AN ADDITIONAL FEE OF $7.00.

(B) IF THE RECORD CONTAINS MORE THAN 100 PAGES, AN ADDITIONAL FEE OF $12.00.

(C) IF THE FILING OFFICE IS REQUIRED TO INDEX MORE THAN 2 NAMES, AN ADDITIONAL FEE OF
$10.00 FOR EACH NAME MORE THAN 2 THAT THE FILING OFFICE IS REQUIRED TO INDEX.

(2) A FILING OFFICE SHALL CHARGE A PERSON A FEE FOR RESPONDING TO A REQUEST FOR A
SEARCH OF THE RECORDS FILED WITH A FILING OFFICE CONCERNING A DEBTOR, INCLUDING
ISSUANCE OF A CERTIFICATE DESCRIBING EACH PRESENTLY EFFECTIVE RECORD FILED CONCERNING
THE DEBTOR IF REQUESTED. THE FEE IS $6.00, PLUS 1 OR MORE OF THE FOLLOWING, IF APPLICABLE:

(A) IF THE PERSON REQUESTS A CERTIFICATE AND THE SEARCH DISCLOSES MORE THAN 100
PRESENTLY EFFECTIVE RECORDS FILED CONCERNING THE DEBTOR, AN ADDITIONAL FEE OF $6.00.

(B) IF THE PERSON REQUESTS EXPEDITING OF THE REGULAR SEARCH PROCESS, AN ADDITIONAL
FEE OF $25.00.

(C) IF THE PERSON REQUESTS COPIES OF THE PRESENTLY EFFECTIVE RECORDS DISCLOSED BY THE
SEARCH, AN ADDITIONAL FEE OF $2.00 PER PAGE.

(D) IF THE FILING OFFICE IS THE SECRETARY OF STATE AND THE PERSON REQUESTS THAT THE
SECRETARY OF STATE INCLUDE AN IMPRESSION OF THE OFFICIAL SEAL OF THE SECRETARY OF STATE
ON THE CERTIFICATE, AN ADDITIONAL FEE OF $6.00.”.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Richner moved to amend the bill as follows:
1. Amend page 92, following line 8, by inserting:

“() THE CREATION OF OR TRANSFER OF AN INTEREST IN OR LIEN ON A LAND CONTRACT
MORTGAGE GOVERNED BY SECTIONS 6 THROUGH 11 OF 1879 PA 237, MCL 565.356 TO 565.361.” and
relettering the remaining subdivisions.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Richner moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed, a majority of the members voting therefor.

Rep. Raczkowski moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Pending the Third Reading of

House Bill No. 5228, entitled

A bill to amend 1962 PA 174, entitled “Uniform commercial code,” by amending sections 1105, 1201, 2103, 2210,
2326, 2502, 2716, 2A103, 2A303, 2A307, 2A 309, 4210, 7503, 8103, 8106, 8110, 8301, 8302, 8510, 9102, 9103, 9104,
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9105, 9106, 9107, 9108, 9109, 9110, 9201, 9202, 9203, 9204, 9205, 9206, 9207, 9208, 9301, 9302, 9303, 9304, 9305,
9306, 9307, 9308, 9309, 9310, 9311, 9312, 9313, 9314, 9315, 9316, 9317, 9318, 9401, 9402, 9403, 9404, 9405, 9406,
9407, 9408, 9409, 9501, 9502, 9503, 9504, 9505, 9506, and 9507 (MCL 440.1105, 440.1201, 440.2103, 440.2210,
440.2326, 440.2502, 440.2716, 440.2803, 440.2903, 440.2907, 440.2909, 440.4210, 440.7503, 440.8103, 440.8106,
440.8110, 440.8301, 440.8302, 440.8510, 440.9102, 440.9103, 440.9104, 440.9105, 440.9106, 440.9107, 440.9108,
440.9109, 440.9110, 440.9201, 440.9202, 440.9203, 440.9204, 440.9205, 440.9206, 440.9207, 440.9208, 440.9301,
440.9302, 440.9303, 440.9304, 440.9305, 440.9306, 440.9307, 440.9308, 440.9309, 440.9310, 440.9311, 440.9312,
440.9313, 440.9314, 440.9315, 440.9316, 440.9317, 440.9318, 440.9401, 440.9402, 440.9403, 440.9404, 440.9405,
440.9406, 440.9407, 440.9408, 440.9409, 440.9501, 440.9502, 440.9503, 440.9504, 440.9505, 440.9506, and
440.9507), sections 1105, 9203, and 9402 as amended by 1998 PA 489, section 1201 as amended and sections 2A 103,
2A 303, 2A307, and 2A309 as added by 1992 PA 101, section 2326 as amended by 1982 PA 397, section 4210 as
amended by 1993 PA 130, sections 8103, 8106, 8301, 8302, 9301, 9302, 9303, 9306, 9309, and 9312 as amended and
sections 8110 and 8510 as added by 1998 PA 278, sections 9103, 9104, 9105, 9106, 9304, and 9305 as amended by
1998 PA 488, section 9307 as amended by 1985 PA 199, section 9313 as amended by 1980 PA 53, section 9401 as
amended by 1990 PA 288, sections 9403 and 9404 as amended by 1992 PA 186, sections 9405 and 9407 as amended
by 1988 PA 130, and section 9406 as amended by 1989 PA 216, and by adding sections 5118, 9103a, 9209, 9210, 9319,
9320, 9321, 9322, 9323, 9324, 93244, 9325, 9326, 9327, 9328, 9329, 9330, 9331, 9332, 9333, 9334, 9335, 9336, 9337,
9338, 9339, 9340, 9341, 9342, 9508, 9509, 9510, 9511, 9512, 9513, 9514, 9515, 9516, 9517, 9518, 9519, 9520, 9521,
9522, 9523, 9524, 9525, 9526, 9527, 9601, 9602, 9603, 9604, 9605, 9606, 9607, 9608, 9609, 9610, 9611, 9612, 9613,
9614, 9615, 9616, 9617, 9618, 9619, 9620, 9621, 9622, 9623, 9624, 9625, 9626, 9627, 9628, 9701, 9702, 9703, 9704,
9705, 9706, 9707, and 9708; and to repeal acts and parts of acts.

Rep. Raczkowski moved that consideration of the bill be postponed temporarily.
The motion prevailed.

Second Reading of Bills

House Bill No. 4780, entitled

A bill to amend 1974 PA 154, entitled “Michigan occupational safety and health act,” (MCL 408.1001 to 408.1094)
by adding section 24a.

Was read a second time, and the question being on the adoption of the proposed substitute (H-3) previously
recommended by the Committee on Health Policy,

The substitute (H-3) was adopted, a mgjority of the members serving voting therefor.

Rep. DeWeese moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed, a majority of the members voting therefor.

Rep. Raczkowski moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 4780, entitled

A bill to amend 1974 PA 154, entitled “Michigan occupational safety and health act,” (MCL 408.1001 to 408.1094)
by adding section 24a

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 810 Yeas—106

Allen Faunce Koetje Rison
Baird Frank Kowall Rivet
Basham Garcia Kuipers Rocca
Birkholz Garza Kukuk Sanborn
Bisbee Geiger LaForge Schauer

Bishop Gieleghem LaSata Schermesser
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Bogardus Gilbert Law Scott

Bovin Godchaux L ockwood Shackleton
Bradstreet Gosselin Mans Sheltrown
Brater Green Mead Shulman
Brewer Hager Middaugh Spade
Brown, B. Hale Minore Stallworth
Brown, C. Hanley Mortimer Stamas

Byl Hansen Neumann Swital ski
Callahan Hardman O'Neil Tabor

Cassis Hart Pappageorge Tesanovich
Caul Howell Patterson Thomas
Cherry Jacobs Pestka Toy

Clark, 1. Jamnick Price Van Woerkom
Clarke, H. Jansen Prusi Vander Roest
Daniels Jelinek Pumford Vaughn
DeHart Jellema Quarles Vear

Dennis Johnson, Rick Raczkowski Voorhees
DeRossett Johnson, Ruth Reeves Wojno
DeVuyst Julian Richardville Woodward
DeWeese Kelly Richner Woronchak
Ehardt Kilpatrick

Nays—O0

In The Chair: Birkholz

The question being on agreeing to the title of the bill,

Rep. Raczkowski moved to amend the title to read as follows:

A bill to amend 1974 PA 154, entitled “Michigan occupational safety and health act,” (MCL 408.1001 to 408.1094)
by adding section 24b; and to repeal acts and parts of acts.

The motion prevailed.

The House agreed to the title as amended.

Rep. Raczkowski moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Quorum Call

Rep. Raczkowski questioned the presence of a quorum and moved that the roll be called and printed in the Journal.
The motion prevailed.

The roll was called and the Clerk announced that a quorum was present.

The following is the roll call:

Roll Call No. 811 Yeas—103

Allen Faunce Kowall Rison

Baird Frank Kuipers Rocca
Basham Garcia Kukuk Sanborn
Birkholz Garza LaForge Schauer
Bisbee Geiger LaSata Schermesser
Bishop Gieleghem Law Scott
Bogardus Gilbert L ockwood Scranton
Bovin Godchaux Mans Shackleton
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Bradstreet Gosselin Martinez Sheltrown
Brater Hager Mead Shulman
Brewer Hale Middaugh Spade

Brown, B. Hanley Minore Stamas
Brown, C. Hansen Mortimer Swital ski
Callahan Hardman Neumann Tabor

Cassis Hart O'Neil Tesanovich
Caul Howell Pappageorge Thomas
Cherry Jacobs Patterson Toy

Clark, I. Jamnick Pestka Van Woerkom
Clarke, H. Jansen Price Vander Roest
Daniels Jelinek Prusi Vaughn
DeHart Jellema Pumford Vear

Dennis Johnson, Rick Quarles Voorhees
DeRossett Johnson, Ruth Raczkowski Wojno
DeVuyst Julian Reeves Woodward
DeWeese Kelly Richardville Woronchak
Ehardt Koetje Richner

In The Chair: Birkholz

Announcement by the Clerk of Printing and Enrollment

The Clerk announced that the following bills and joint resolution had been printed and placed upon the files of the
members, Monday, June 12:

House Bill Nos. 5876 5877 5878 5879 5880 5881 5882 5883 5884 5885 5886 5887

House Joint Resolution T

The Clerk announced the enrollment printing and presentation to the Governor on Tuesday, June 13, for his approval
of the following bills:

Enrolled House Bill No. 5227 at 2:02 p.m.

Enrolled House Bill No. 5230 at 2:04 p.m.

Enrolled House Bill No. 5270 at 2:06 p.m.

The Clerk announced the enrollment printing and presentation to the Governor on Thursday, June 15, for his
approval of the following bills:
Enrolled House Bill No. 4238 at 4:16 p.m.
Enrolled House Bill No. 4784 at 4:18 p.m.
Enrolled House Bill No. 4881 at 4:20 p.m.
Enrolled House Bill No. 5058 at 4:22 p.m.
Enrolled House Bill No. 5311 at 4:24 p.m.
Enrolled House Bill No. 5322 at 4:26 p.m.
Enrolled House Bill No. 5351 at 4:28 p.m.
Enrolled House Bill No. 5520 at 4:30 p.m.
Enrolled House Bill No. 5521 at 4:32 p.m.
Enrolled House Bill No. 5526 at 4:34 p.m.
Enrolled House Bill No. 5543 at 4:36 p.m.
Enrolled House Bill No. 5554 at 4:38 p.m.
Enrolled House Bill No. 5568 at 4:40 p.m.
Enrolled House Bill No. 5570 at 4:42 p.m.
Enrolled House Bill No. 5572 at 4:44 p.m.
Enrolled House Bill No. 5573 at 4:46 p.m.
Enrolled House Bill No. 5581 at 4:48 p.m.
Enrolled House Bill No. 5588 at 4:50 p.m.
Enrolled House Bill No. 5590 at 4:52 p.m.
Enrolled House Bill No. 5594 at 4:54 p.m.
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Enrolled House Bill No. 5630 at 4:56 p.m.
Enrolled House Bill No. 5670 at 4:58 p.m.
Enrolled House Bill No. 5719 at 5:00 p.m.
Enrolled House Bill No. 5767 at 5:02 p.m.
Enrolled House Bill No. 5781 at 5:04 p.m.
Enrolled House Bill No. 5802 at 5:06 p.m.
Enrolled House Bill No. 5832 at 5:08 p.m.

The Clerk announced the enrollment printing and presentation to the Governor on Friday, June 16, for his approval
of the following bills:
Enrolled House Bill No. 4891 at 11:10 a.m.
Enrolled House Bill No. 5029 at 11:12 a.m.
Enrolled House Bill No. 5139 at 11:14 a.m.
Enrolled House Bill No. 5538 at 11:16 a.m.
Enrolled House Bill No. 4239 at 11:18 a.m.
Enrolled House Bill No. 4846 at 11:20 a.m.
Enrolled House Bill No. 4865 at 11:22 a.m.
Enrolled House Bill No. 5222 at 11:24 a.m.
Enrolled House Bill No. 5534 at 11:26 a.m.
Enrolled House Bill No. 5576 at 11:28 a.m.
Enrolled House Bill No. 5813 at 11:30 a.m.

M essages from the Governor

Date: June 9, 2000
Time: 2:50 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5164 (Public Act No. 152, |.E.), being
An act to amend 1949 PA 300, entitled “An act to provide for the registration, titling, sale, transfer, and regulation
of certain vehicles operated upon the public highways of this state or any other place open to the general public or
generally accessible to motor vehicles and distressed vehicles; to provide for the licensing of dealers; to provide for
the examination, licensing, and control of operators and chauffeurs; to provide for the giving of proof of financial
responsibility and security by owners and operators of vehicles; to provide for the imposition, levy, and collection of
specific taxes on vehicles, and the levy and collection of sales and use taxes, license fees, and permit fees; to provide
for the regulation and use of streets and highways; to create certain funds; to provide penalties and sanctions for a
violation of this act; to provide for civil liability of owners and operators of vehicles and service of process on
residents and nonresidents; to provide for the levy of certain assessments; to provide for the enforcement of this act;
to provide for the creation of and to prescribe the powers and duties of certain state and local agencies; to repeal all
other acts or parts of acts inconsistent with this act or contrary to this act; and to repeal certain parts of this act on a
specific date,” by amending section 319 (MCL 257.319), as amended by 1999 PA 267.
(Filed with the Secretary of State June 12, 2000, at 3:47 p.m.)

Date: June 14, 2000
Time: 12:45 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5140 (Public Act No. 154, |.E.), being
An act to amend 1949 PA 300, entitled “An act to provide for the registration, titling, sale, transfer, and regulation
of certain vehicles operated upon the public highways of this state or any other place open to the general public or
generally accessible to motor vehicles and distressed vehicles; to provide for the licensing of dealers; to provide for
the examination, licensing, and control of operators and chauffeurs; to provide for the giving of proof of financial
responsibility and security by owners and operators of vehicles; to provide for the imposition, levy, and collection of
specific taxes on vehicles, and the levy and collection of sales and use taxes, license fees, and permit fees; to provide
for the regulation and use of streets and highways; to create certain funds; to provide penalties and sanctions for a
violation of this act; to provide for civil liability of owners and operators of vehicles and service of process on
residents and nonresidents; to provide for the levy of certain assessments; to provide for the enforcement of this act;
to provide for the creation of and to prescribe the powers and duties of certain state and local agencies; to repeal all



No. 56] [June 20, 2000] JOURNAL OF THE HOUSE 1821

other acts or parts of acts inconsistent with this act or contrary to this act; and to repeal certain parts of this act on a
specific date,” by amending section 721 (MCL 257.721), as amended by 1999 PA 24.
(Filed with the Secretary of State June 14, 2000, at 3:20 p.m.)

Date: June 14, 2000
Time: 1:00 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5638 (Public Act No. 157, |.E.), being
An act to designate December 7 of each year as Pearl Harbor day in the state of Michigan.
(Filed with the Secretary of State June 14, 2000, at 3:26 p.m.)

Date: June 14, 2000
Time: 1:05 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5172 (Public Act No. 158, |.E.), being
An act to amend 1949 PA 300, entitled “An act to provide for the registration, titling, sale, transfer, and regulation
of certain vehicles operated upon the public highways of this state or any other place open to the general public or
generally accessible to motor vehicles and distressed vehicles; to provide for the licensing of dealers; to provide for
the examination, licensing, and control of operators and chauffeurs; to provide for the giving of proof of financial
responsibility and security by owners and operators of vehicles; to provide for the imposition, levy, and collection of
specific taxes on vehicles, and the levy and collection of sales and use taxes, license fees, and permit fees; to provide
for the regulation and use of streets and highways; to create certain funds; to provide penalties and sanctions for a
violation of this act; to provide for civil liability of owners and operators of vehicles and service of process on
residents and nonresidents; to provide for the levy of certain assessments; to provide for the enforcement of this act;
to provide for the creation of and to prescribe the powers and duties of certain state and local agencies; to repeal all
other acts or parts of acts inconsistent with this act or contrary to this act; and to repeal certain parts of this act on a
specific date,” by amending section 312e (MCL 257.312¢), as amended by 1991 PA 100.
(Filed with the Secretary of State June 14, 2000, at 3:28 p.m.)

Date: June 14, 2000
Time: 1:08 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4008 (Public Act No. 159, I.E.), being
An act to amend 1949 PA 300, entitled “An act to provide for the registration, titling, sale, transfer, and regulation
of certain vehicles operated upon the public highways of this state or any other place open to the general public or
generally accessible to motor vehicles and distressed vehicles; to provide for the licensing of dealers; to provide for
the examination, licensing, and control of operators and chauffeurs; to provide for the giving of proof of financial
responsibility and security by owners and operators of vehicles; to provide for the imposition, levy, and collection of
specific taxes on vehicles, and the levy and collection of sales and use taxes, license fees, and permit fees; to provide
for the regulation and use of streets and highways; to create certain funds; to provide penalties and sanctions for a
violation of this act; to provide for civil liability of owners and operators of vehicles and service of process on
residents and nonresidents; to provide for the levy of certain assessments; to provide for the enforcement of this act;
to provide for the creation of and to prescribe the powers and duties of certain state and local agencies; to repeal all
other acts or parts of acts inconsistent with this act or contrary to this act; and to repeal certain parts of this act on a
specific date,” by amending section 208b (MCL 257.208b), as amended by 1998 PA 329.
(Filed with the Secretary of State June 14, 2000, at 3:30 p.m.)

Date: June 14, 2000
Time: 1:10 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5682 (Public Act No. 160, I.E.), being
An act to amend 1978 PA 368, entitled “An act to protect and promote the public health; to codify, revise,
consolidate, classify, and add to the laws relating to public health; to provide for the prevention and control of diseases
and disabilities; to provide for the classification, administration, regulation, financing, and maintenance of personal,
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environmental, and other health services and activities; to create or continue, and prescribe the powers and duties of,
departments, boards, commissions, councils, committees, task forces, and other agencies; to prescribe the powers and
duties of governmental entities and officials; to regulate occupations, facilities, and agencies affecting the public
health; to regulate health maintenance organizations and certain third party administrators and insurers; to provide for
the imposition of a regulatory fee; to promote the efficient and economical delivery of health care services, to provide
for the appropriate utilization of health care facilities and services, and to provide for the closure of hospitals or
consolidation of hospitals or services; to provide for the collection and use of data and information; to provide for the
transfer of property; to provide certain immunity from liability; to regulate and prohibit the sale and offering for sale
of drug paraphernalia under certain circumstances; to provide for the implementation of federal law; to provide for
penalties and remedies; to provide for sanctions for violations of this act and local ordinances; to repeal certain acts
and parts of acts; to repeal certain parts of this act; and to repeal certain parts of this act on specific dates,” by
amending section 16621 (MCL 333.16621), as amended by 1998 PA 436.
(Filed with the Secretary of State June 14, 2000, at 3:32 p.m.)

Date: June 16, 2000
Time: 11:05 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5653 (Public Act No. 162, |.E.), being
An act to amend 1967 PA 281, entitled “An act to meet deficiencies in state funds by providing for the imposition,
levy, computation, collection, assessment, and enforcement by lien and otherwise of taxes on or measured by net
income; to prescribe the manner and time of making reports and paying the taxes, and the functions of public officers
and others as to the taxes; to permit the inspection of the records of taxpayers; to provide for interest and penalties on
unpaid taxes; to provide exemptions, credits and refunds of the taxes; to prescribe penalties for the violation of this
act; to provide an appropriation; and to repeal certain acts and parts of acts,” by amending section 30 (MCL 206.30),
as amended by 1999 PA 181.
(Filed with the Secretary of State June 16, 2000, at 3:42 p.m.)

Date: June 16, 2000
Time: 11:07 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5654 (Public Act No. 163, I.E.), being
An act to amend 1967 PA 281, entitled “An act to meet deficiencies in state funds by providing for the imposition,
levy, computation, collection, assessment, and enforcement by lien and otherwise of taxes on or measured by net
income; to prescribe the manner and time of making reports and paying the taxes, and the functions of public officers
and others as to the taxes; to permit the inspection of the records of taxpayers; to provide for interest and penalties on
unpaid taxes; to provide exemptions, credits and refunds of the taxes; to prescribe penalties for the violation of this
act; to provide an appropriation; and to repeal certain acts and parts of acts,” (MCL 206.1 to 206.532) by adding
section 30f.
(Filed with the Secretary of State June 16, 2000, at 3:44 p.m.)

Date: June 20, 2000
Time: 10:30 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5078 (Public Act No. 164, 1.E.), being
An act to amend 1995 PA 279, entitled “An act to license and regulate the conducting of horse race meetings in this
state with pari-mutuel wagering on the results of horse races and persons involved in horse racing and pari-mutuel
gaming activities at such race meetings; to create the office of racing commissioner; to prescribe the powers and duties
of the racing commissioner; to prescribe certain powers and duties of the department of agriculture and the director of
the department of agriculture; to provide for the promulgation of rules; to provide for the imposition of taxes and fees
and the disposition of revenues; to impose certain taxes; to create funds; to legalize and permit the pari-mutuel method
of wagering on the results of live and simulcast races at licensed race meetings in this state; to appropriate the funds
derived from pari-mutuel wagering on the results of horse races at licensed race meetings in this state; to prescribe
remedies and penalties; and to repeal acts and parts of acts,” by amending sections 7, 9, 10, 12, and 20 (MCL 431.307,
431.309, 431.310, 431.312, and 431.320), section 10 as amended by 1998 PA 408 and section 20 as amended by 1997
PA 73.
(Filed with the Secretary of State June 20, 2000, at 12:00 p.m.)
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Date: June 20, 2000
Time: 10:32 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5260 (Public Act No. 165, |.E.), being
An act to amend 1973 PA 186, entitled “An act to create the tax tribunal; to provide for personnel, jurisdiction,
functions, practice and procedure; to provide for appeals; and to prescribe the powers and duties of certain state
agencies; and to abolish certain boards,” by amending section 35 (MCL 205.735), as amended by 1994 PA 254.
(Filed with the Secretary of State June 20, 2000, at 12:02 p.m.)

Date: June 20, 2000
Time: 10:36 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4206 (Public Act No. 167, |.E.), being
An act to amend 1949 PA 300, entitled “An act to provide for the registration, titling, sale, transfer, and regulation
of certain vehicles operated upon the public highways of this state or any other place open to the general public or
generally accessible to motor vehicles and distressed vehicles; to provide for the licensing of dealers; to provide for
the examination, licensing, and control of operators and chauffeurs; to provide for the giving of proof of financial
responsibility and security by owners and operators of vehicles; to provide for the imposition, levy, and collection of
specific taxes on vehicles, and the levy and collection of sales and use taxes, license fees, and permit fees; to provide
for the regulation and use of streets and highways; to create certain funds; to provide penalties and sanctions for a
violation of this act; to provide for civil liability of owners and operators of vehicles and service of process on
residents and nonresidents; to provide for the levy of certain assessments; to provide for the enforcement of this act;
to provide for the creation of and to prescribe the powers and duties of certain state and local agencies; to repeal all
other acts or parts of acts inconsistent with this act or contrary to this act; and to repeal certain parts of this act on a
specific date,” by amending section 628 (MCL 257.628), as amended by 1996 PA 320.
(Filed with the Secretary of State June 20, 2000, at 12:06 p.m.)

Date: June 20, 2000
Time: 10:40 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5507 (Public Act No. 168, |.E.), being
An act to amend 1939 PA 280, entitled “An act to protect the welfare of the people of this state; to provide general
assistance, hospitalization, infirmary and medical care to poor or unfortunate persons; to provide for compliance by
this state with the social security act; to provide protection, welfare and services to aged persons, dependent children,
the blind, and the permanently and totally disabled; to administer programs and services for the prevention and
treatment of delinquency, dependency and neglect of children; to create a state department of social services; to
prescribe the powers and duties of the department; to provide for the interstate and intercounty transfer of dependents;
to create county and district departments of social services; to create within certain county departments, bureaus of
social aid and certain divisions and offices thereunder; to prescribe the powers and duties of the departments, bureaus
and officers; to provide for appeals in certain cases; to prescribe the powers and duties of the state department with
respect to county and district departments; to prescribe certain duties of certain other state departments, officers, and
agencies; to make an appropriation; to prescribe penalties for the violation of the provisions of this act; and to repeal
certain parts of this act on specific dates,” by amending section 109 (MCL 400.109), as amended by 1997 PA 173.
(Filed with the Secretary of State June 20, 2000, at 12:08 p.m.)

Date: June 20, 2000
Time: 10:44 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5252 (Public Act No. 170, 1.E.), being
An act to amend 1978 PA 368, entitled “An act to protect and promote the public health; to codify, revise,
consolidate, classify, and add to the laws relating to public health; to provide for the prevention and control of diseases
and disabilities; to provide for the classification, administration, regulation, financing, and maintenance of personal,
environmental, and other health services and activities; to create or continue, and prescribe the powers and duties of,
departments, boards, commissions, councils, committees, task forces, and other agencies; to prescribe the powers and
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duties of governmental entities and officials; to regulate occupations, facilities, and agencies affecting the public
health; to regulate health maintenance organizations and certain third party administrators and insurers; to provide for
the imposition of aregulatory fee; to promote the efficient and economical delivery of health care services, to provide
for the appropriate utilization of health care facilities and services, and to provide for the closure of hospitals or
consolidation of hospitals or services; to provide for the collection and use of data and information; to provide for the
transfer of property; to provide certain immunity from liability; to regulate and prohibit the sale and offering for sale
of drug paraphernalia under certain circumstances; to provide for the implementation of federal law; to provide for
penalties and remedies; to provide for sanctions for violations of this act and local ordinances; to repeal certain acts
and parts of acts; to repeal certain parts of this act; and to repeal certain parts of this act on specific dates,” by
amending section 20155 (MCL 333.20155), as amended by 1996 PA 267.
(Filed with the Secretary of State June 20, 2000, at 12:12 p.m.)

Date: June 20, 2000
Time: 10:46 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5460 (Public Act No. 171, |.E.), being
An act to amend 1978 PA 368, entitled “An act to protect and promote the public health; to codify, revise,
consolidate, classify, and add to the laws relating to public health; to provide for the prevention and control of diseases
and disabilities; to provide for the classification, administration, regulation, financing, and maintenance of personal,
environmental, and other health services and activities; to create or continue, and prescribe the powers and duties of,
departments, boards, commissions, councils, committees, task forces, and other agencies; to prescribe the powers and
duties of governmental entities and officials; to regulate occupations, facilities, and agencies affecting the public
health; to regulate health maintenance organizations and certain third party administrators and insurers; to provide for
the imposition of a regulatory fee; to promote the efficient and economical delivery of health care services, to provide
for the appropriate utilization of health care facilities and services, and to provide for the closure of hospitals or
consolidation of hospitals or services; to provide for the collection and use of data and information; to provide for the
transfer of property; to provide certain immunity from liability; to regulate and prohibit the sale and offering for sale
of drug paraphernalia under certain circumstances; to provide for the implementation of federal law; to provide for
penalties and remedies; to provide for sanctions for violations of this act and local ordinances; to repeal certain acts
and parts of acts; to repeal certain parts of this act; and to repeal certain parts of this act on specific dates,” by
amending sections 20151 and 20155 (MCL 333.20151 and 333.20155), section 20155 as amended by 1996 PA 267.
(Filed with the Secretary of State June 20, 2000, at 12:14 p.m.)

Date: June 20, 2000
Time: 11:36 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5421 (Public Act No. 174, |.E.), being
An act to designate certain parts and bypasses of certain highways located in certain counties of this state; and to
prescribe the duties of the state transportation department.
(Filed with the Secretary of State June 20, 2000, at 12:20 p.m.)

Date: June 20, 2000
Time: 11:40 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5232 (Public Act No. 176, 1.E.), being
An act to amend 1961 PA 236, entitled “An act to revise and consolidate the statutes relating to the organization and
jurisdiction of the courts of this state; the powers and duties of such courts, and of the judges and other officers thereof;
the forms and attributes of civil claims and actions; the time within which civil actions and proceedings may be
brought in said courts; pleading, evidence, practice and procedurein civil and criminal actions and proceedings in said
courts; to provide remedies and penalties for the violation of certain provisions of this act; to repeal all acts and parts
of acts inconsistent with or contravening any of the provisions of this act; and to repeal acts and parts of acts,” (MCL
600.101 to 600.9948) by adding section 2955b.
(Filed with the Secretary of State June 20, 2000, at 12:24 p.m.)
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Date: June 20, 2000
Time: 11:50 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5484 (Public Act No. 177, |.E.), being
An act to amend 1998 PA 386, entitled “An act to codify, revise, consolidate, and classify aspects of the law relating
to wills and intestacy, relating to the administration and distribution of estates of certain individuals, relating to trusts,
and relating to the affairs of certain individuals under legal incapacity; to provide for the powers and procedures of the
court that has jurisdiction over these matters; to provide for the validity and effect of certain transfers, contracts, and
deposits that relate to death; to provide procedures to facilitate enforcement of certain trusts; and to repeal acts and
parts of acts,” by amending sections 1103, 2402, 2403, 2404, 2517, 3805, 3807, 3987, 3988, 7503, and 7508 (MCL
700.1103, 700.2402, 700.2403, 700.2404, 700.2517, 700.3805, 700.3807, 700.3987, 700.3988, 700.7503, and
700.7508), sections 1103 and 3807 as amended by 2000 PA 54.
(Filed with the Secretary of State June 20, 2000, at 12:26 p.m.)

Date: June 20, 2000
Time: 11:52 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5184 (Public Act No. 178, |.E.), being
An act to amend 1927 PA 175, entitled “An act to revise, consolidate, and codify the laws relating to criminal
procedure and to define the jurisdiction, powers, and duties of courts, judges, and other officers of the court under the
provisions of this act; to provide laws relative to the rights of persons accused of criminal offenses and ordinance
violations; to provide for the arrest of persons charged with or suspected of criminal offenses and ordinance violations;
to provide for bail of persons arrested for or accused of criminal offenses and ordinance violations; to provide for the
examination of persons accused of criminal offenses; to regulate the procedure relative to grand juries, indictments,
informations, and proceedings before trial; to provide for trials of persons complained of or indicted for criminal
offenses and ordinance violations and to provide for the procedure in those trials; to provide for judgments and
sentences of persons convicted of criminal offenses and ordinance violations; to establish a sentencing commission and
to prescribe its powers and duties; to provide for procedure relating to new trials and appeals in criminal and ordinance
violation cases; to provide a uniform system of probation throughout this state and the appointment of probation
officers; to prescribe the powers, duties, and compensation of probation officers; to provide penalties for the violation
of the duties of probation officers; to provide for procedure governing proceedings to prevent crime and proceedings
for the discovery of crime; to provide for fees of officers, witnesses, and others in criminal and ordinance violation
cases; to set forth miscellaneous provisions as to criminal procedure in certain cases; to provide penalties for the
violation of certain provisions of this act; and to repeal all acts and parts of acts inconsistent with or contravening any
of the provisions of this act,” by amending section 17 of chapter XVII (MCL 777.17), as amended by 1999 PA 67.
(Filed with the Secretary of State June 20, 2000, at 12:28 p.m.)

Date: June 20, 2000
Time: 11:55 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5185 (Public Act No. 179, |.E.), being
An act to amend 1979 PA 53, entitled “An act to prohibit access to computers, computer systems, and computer
networks for certain fraudulent purposes; to prohibit intentional and unauthorized access, alteration, damage, and
destruction of computers, computer systems, computer networks, computer software programs, and data; and to
prescribe penalties,” by amending section 6 (MCL 752.796), as amended by 1996 PA 326.
(Filed with the Secretary of State June 20, 2000, at 3:30 p.m.)

Date: June 20, 2000
Time: 11:57 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5186 (Public Act No. 180, I.E.), being
An act to amend 1979 PA 53, entitled “An act to prohibit access to computers, computer systems, and computer
networks for certain fraudulent purposes; to prohibit intentional and unauthorized access, alteration, damage, and
destruction of computers, computer systems, computer networks, computer software programs, and data; and to
prescribe penalties,” by amending section 7 (MCL 752.797), as amended by 1996 PA 326.
(Filed with the Secretary of State June 20, 2000, at 3:32 p.m.)
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Date: June 20, 2000
Time: 11:59 am.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5187 (Public Act No. 181, |1.E.), being
An act to amend 1979 PA 53, entitled “An act to prohibit access to computers, computer systems, and computer
networks for certain fraudulent purposes; to prohibit intentional and unauthorized access, alteration, damage, and
destruction of computers, computer systems, computer networks, computer software programs, and data; and to
prescribe penalties,” by amending section 2 (MCL 752.792), as amended by 1996 PA 326.
(Filed with the Secretary of State June 20, 2000, at 3:34 p.m.)

Date: June 20, 2000
Time: 12:15 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4684 (Public Act No. 182, |.E.), being
An act to amend 1961 PA 236, entitled “An act to revise and consolidate the statutes relating to the organization and
jurisdiction of the courts of this state; the powers and duties of such courts, and of the judges and other officers thereof;
the forms and attributes of civil claims and actions; the time within which civil actions and proceedings may be
brought in said courts; pleading, evidence, practice and procedure in civil and criminal actions and proceedings in said
courts; to provide remedies and penalties for the violation of certain provisions of this act; to repeal all acts and parts
of acts inconsistent with or contravening any of the provisions of this act; and to repeal acts and parts of acts,” by
amending section 2162 (MCL 600.2162), as amended by 1994 PA 67.
(Filed with the Secretary of State June 20, 2000, at 3:36 p.m.)

Date: June 20, 2000
Time: 2:30 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4427 (Public Act No. 190), being
An act to define, develop, and regulate privately owned cervidae as an agricultural enterprise in this state; to provide
powers and duties of certain state agencies and departments; and to provide for certain penalties and remedies.
(Filed with the Secretary of State June 20, 2000, at 3:52 p.m.)

Date: June 20, 2000
Time: 2:32 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4428 (Public Act No. 191), being
An act to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to
codify, revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate
the discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide
for certain charges, fees, and assessments; to provide certain appropriations; to prescribe penalties and provide
remedies; to repeal certain parts of this act on a specific date; and to repeal certain acts and parts of acts,” by amending
sections 40103, 41102, and 42702 (MCL 324.40103, 324.41102, and 324.42702), section 40103 as amended by 1999
PA 66 and sections 41102 and 42702 as added by 1995 PA 57; and to repeal acts and parts of acts.
(Filed with the Secretary of State June 20, 2000, at 3:54 p.m.)

Date: June 20, 2000
Time: 2:40 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5227 (Public Act No. 192, |.E.), being
An act to amend 1949 PA 300, entitled “An act to provide for the registration, titling, sale, transfer, and regulation
of certain vehicles operated upon the public highways of this state or any other place open to the general public or
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generally accessible to motor vehicles and distressed vehicles; to provide for the licensing of dealers; to provide for
the examination, licensing, and control of operators and chauffeurs; to provide for the giving of proof of financial
responsibility and security by owners and operators of vehicles; to provide for the imposition, levy, and collection of
specific taxes on vehicles, and the levy and collection of sales and use taxes, license fees, and permit fees; to provide
for the regulation and use of streets and highways; to create certain funds; to provide penalties and sanctions for a
violation of this act; to provide for civil liability of owners and operators of vehicles and service of process on
residents and nonresidents; to provide for the levy of certain assessments; to provide for the enforcement of this act;
to provide for the creation of and to prescribe the powers and duties of certain state and local agencies; to repeal all
other acts or parts of acts inconsistent with this act or contrary to this act; and to repeal certain parts of this act on a
specific date,” by amending section 232 (MCL 257.232), as amended by 1997 PA 101.
(Filed with the Secretary of State June 20, 2000, at 3:56 p.m.)

Date: June 20, 2000
Time: 2:45 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5230 (Public Act No. 193, |.E.), being
An act to amend 1972 PA 222, entitled “An act to provide for an official personal identification card; to provide for
its form, issuance and use; to regulate the use and disclosure of information obtained from the card; to prescribe the
powers and duties of the secretary of state; to prescribe fees; and to prescribe certain penalties for violations,” by
amending section 10 (MCL 28.300), as added by 1997 PA 99.
(Filed with the Secretary of State June 20, 2000, at 3:58 p.m.)

Date: June 20, 2000
Time: 2:50 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5270 (Public Act No. 194, |.E.), being
An act to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to
codify, revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate
the discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide
for certain charges, fees, and assessments; to provide certain appropriations; to prescribe penalties and provide
remedies; to repeal certain parts of this act on a specific date; and to repeal certain acts and parts of acts,” by amending
sections 80130a, 80130c, 80315c, 81114c, and 82156¢c (MCL 324.80130a, 324.80130c, 324.80315c, 324.81114c, and
324.82156¢), as added by 1997 PA 102, and by adding section 80108.
(Filed with the Secretary of State June 20, 2000, at 4:00 p.m.)

By unanimous consent the House returned to the order of
M essages from the Senate

House Bill No. 4007, entitled

A bill to amend 1974 PA 369, entitled “An act to regulate the business of conducting a driver training school; to
require licenses in relation thereto; to prescribe certain fees; to prescribe the powers and duties of certain persons and
state departments; and to prescribe remedies and penalties,” by amending sections 5 and 5b (MCL 256.605 and
256.605b), section 5 as amended and section 5b as added by 1998 PA 11.

The Senate has passed the bill and ordered that it be given immediate effect.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5418, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section
20140 (MCL 324.20140), as amended by 1995 PA 71.

The Senate has passed the bill, ordered that it be given immediate effect and pursuant to Joint Rule 20, inserted the
full title.

The House agreed to the full title.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.
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House Bill No. 5740, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” by amending section 1233 (MCL 380.1233), as
amended by 1995 PA 289.

The Senate has passed the bill, ordered that it be given immediate effect and pursuant to Joint Rule 20, inserted the
full title.

The House agreed to the full title.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Senate Bill No. 757, entitled

A bill to amend 1982 PA 295, entitled “ Support and parenting time enforcement act,” by amending sections 31 and
32 (MCL 552.631 and 552.632), as amended by 1996 PA 301.

The Senate has nonconcurred in the House substitute (H-2) and appointed Senators Bullard, Hammerstrom and
Dingell as conferees.

The message was referred to the Clerk for record.

The Speaker appointed as conferees, on the part of the House of Representatives, Reps. Richner, Shulman and Baird.

The message was referred to the Clerk for record.

Communications from State Officers

The following communications from the Secretary of State were received and read:

Notices of Filing
Administrative Rules

April 25, 2000

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive

Order 1995-6 this is to advise you that the Office of Regulatory Reform, Legal Division filed at 11:30 A.M. this date,

administrative rule (00-04-09) for the Department of Consumer and Industry Services, Bureau of Workers' Disability

Compensation, entitled “Bureau of Workers' Disability Compensation - Health Care Service Rules’, effective 15 days
hereafter.

April 25, 2000

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive

Order 1995-6 this is to advise you that the Office of Regulatory Reform, Legal Division filed at 4:00 P.M. this date,

administrative rule (00-04-10) for the Department of Transportation, Bureau of Urban and Public Transportation,
entitled “ Comprehensive Transportation Fund”, effective 15 days hereafter.

May 1, 2000

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive

Order 1995-6 this is to advise you that the Office of Regulatory Reform, Legal Division filed at 1:15 P.M. this date,

administrative rule (00-05-01) for the Department of Environmental Quality, Air Quality Division, entitled “Air
Pollution Control”, effective 15 days hereafter.

May 12, 2000

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive

Order 1995-6 this is to advise you that the Office of Regulatory Reform, Legal Division filed at 2:35 P.M. this date,

administrative rule (00-05-02) for the Department of Treasury, Bureau of State Lottery, entitled “Crane Game Rules’,
effective 15 days hereafter.

May 30, 2000

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive

Order 1995-6 this is to advise you that the Office of Regulatory Reform, Legal Division filed at 2:38 P.M. this date,

administrative rule (00-05-03) for the Department of Environmental Quality, Land and Water Management Division,
entitled “Inland Lakes and Streams”, effective 15 days hereafter.
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June 6, 2000

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive Order

1995-6 thisisto advise you that the Office of Regulatory Reform, Legal Division filed at 3:25 P.M. this date, administrative

rule (00-06-01) for the Department of Consumer and Industry Services, Director’s Office, entitled “Part 12. Variances’,
effective 15 days hereafter.

June 6, 2000

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive Order

1995-6 this is to advise you that the Office of Regulatory Reform, Legal Division filed at 3:27 PM. this date,

administrative rule (00-06-02) for the Department of Consumer and Industry Services, Director’s Office, entitled “Part
11. Recording and Reporting of Occupational Injuries and Illnesses’, effective 15 days hereafter.

June 6, 2000

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive

Order 1995-6 this is to advise you that the Office of Regulatory Reform, Legal Division filed at 3:29 P.M. this date,

administrative rule (00-06-03) for the Department of Consumer and Industry Services, Director’s Office, entitled
“Laundry Machinery and Operations, R 3405”, effective 15 days hereafter.

June 6, 2000
In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6 this is to advise you that the Office of Regulatory Reform, Legal Division filed at 3:31 P.M. this date,
administrative rule (00-06-04) for the Department of Consumer and Industry Services, Director’s Office, entitled
“Laundry Machinery and Operations, R 5004”, effective 15 days hereafter.
Sincerely,
Candice S. Miller
Secretary of State
Elena L. Beasley, Supervisor
Office of the Great Seal
The communications were referred to the Clerk.

Introduction of Bills

Rep. Patterson introduced

House Bill No. 5888, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 311 (MCL 257.311), as
amended by 1983 PA 63.

The bill was read a first time by its title and referred to the Committee on Transportation.

Rep. Bradstreet introduced

House Bill No. 5889, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section
502a (MCL 324.502a), as added by 1998 PA 114.

The bill was read a first time by its title and referred to the Committee on Conservation and Outdoor Recreation.

Reps. Bradstreet, Bishop, Ehardt, Julian, Gosselin, Gilbert, DeRossett, Shackleton, Patterson, Voorhees, Tabor,
Raczkowski, Rocca, Sheltrown, Bovin, Green and Vear introduced

House Bill No. 5890, entitled

A bill to amend 1927 PA 372, entitled “An act to regulate and license the selling, purchasing, possessing, and
carrying of certain firearms and gas €jecting devices; to prohibit the buying, selling, or carrying of certain firearms and
gas ejecting devices without a license; to provide for the forfeiture of firearms possessed in violation of this act; to
provide immunity from civil liability under certain circumstances; to prescribe the powers and duties of certain state
and local agencies; and to repeal all acts and parts of acts inconsistent with the provisions of this act,” by amending
section 2 (MCL 28.422), as amended by 1994 PA 338.

The bill was read a first time by its title and referred to the Committee on Conservation and Outdoor Recreation.
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Rep. Bradstreet introduced

House Bill No. 5891, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” (MCL 257.1 to 257.923) by adding section 811d.
The bill was read a first time by its title and referred to the Committee on Transportation.

Rep. Bradstreet introduced

House Bill No. 5892, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” (MCL 324.101 to
324.90106) by adding section 9315.

The bill was read a first time by its title and referred to the Committee on Transportation.

Reps. Brater, Gieleghem, DeHart, Callahan, Mans, Martinez, LaForge, Kowall, Minore, Bogardus, Baird, Switalski,
Frank, Garza, Dennis, Lockwood and Daniels introduced

House Bill No. 5893, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” (MCL 324.101 to
324.90106) by adding part 6.

The bill was read a first time by its title and referred to the Committee on Conservation and Outdoor Recreation.

Reps. Kelly, Rick Johnson, Brewer, Kilpatrick, Allen, Daniels, Bovin, Reeves, LaForge, Prusi, Schermesser,
Neumann, Jamnick, Byl, Jellema and Lemmons introduced

House Bill No. 5894, entitled

A bill to amend 1951 PA 51, entitled “An act to provide for the classification of all public roads, streets, and
highways in this state, and for the revision of that classification and for additions to and deletions from each
classification; to set up and establish the Michigan transportation fund; to provide for the deposits in the Michigan
transportation fund of specific taxes on motor vehicles and motor vehicle fuels; to provide for the allocation of funds
from the Michigan transportation fund and the use and administration of the fund for transportation purposes; to set up
and establish the truck safety fund; to provide for the allocation of funds from the truck safety fund and administration
of the fund for truck safety purposes; to set up and establish the Michigan truck safety commission; to establish certain
standards for road contracts for certain businesses; to provide for the continuing review of transportation needs within
the state; to authorize the state transportation commission, counties, cities, and villages to borrow money, issue bonds,
and make pledges of funds for transportation purposes; to authorize counties to advance funds for the payment of
deficiencies necessary for the payment of bonds issued under this act; to provide for the limitations, payment,
retirement, and security of the bonds and pledges; to provide for appropriations and tax levies by counties and
townships for county roads; to authorize contributions by townships for county roads; to provide for the establishment
and administration of the state trunk line fund, critical bridge fund, comprehensive transportation fund, and certain
other funds; to provide for the deposits in the state trunk line fund, critical bridge fund, comprehensive transportation
fund, and certain other funds of money raised by specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for which Michigan transportation funds may be allocated;
to provide for Michigan transportation fund grants; to provide for review and approval of transportation programs; to
provide for submission of annual legislative requests and reports; to provide for the establishment and functions of
certain advisory entities; to provide for conditions for grants; to provide for the issuance of bonds and notes for
transportation purposes; to provide for the powers and duties of certain state and local agencies and officials; to
provide for the making of loans for transportation purposes by the state transportation department and for the receipt
and repayment by local units and agencies of those loans from certain specified sources; and to repeal acts and parts
of acts,” by amending sections 1c, 1h, 2, 6, 9a, 10, 10a, 10e, 10h, 100, 11, 11b, 12, 13, 13b, 15, and 17 (MCL 247.651c,
247.651h, 247.652, 247.656, 247.659a, 247.660, 247.660a, 247.660e, 247.660h, 247.6600, 247.661, 247.661b,
247.662, 247.663, 247.663b, 247.665, and 247.667), sections 1c, 2, and 10h as amended by 1982 PA 438, section 1h
as added and section 12 as amended by 1997 PA 79, sections 9a, 10, and 11 as amended and section 100 as added by
1998 PA 308, section 10a as amended by 1992 PA 137, section 10e as amended by 1998 PA 87, section 11b as amended
by 1992 PA 223, section 13 as amended by 1999 PA 54, section 15 as amended by 1999 PA 50, and section 17 as
amended by 1993 PA 294; and to repeal acts and parts of acts.

The bill was read a first time by its title and referred to the Committee on Transportation.

Reps. Patterson, Kuipers, Ehardt, Julian, Gilbert, Shulman, Shackleton, Raczkowski, Vander Roest, Bishop,
Cameron Brown, LaSata, Kowall, Bradstreet, Kukuk, Stamas, Rocca, Howell, DeRossett, Toy and Koetje introduced

House Bill No. 5895, entitled

A bill to repeal 1987 PA 248, entitled “Airport parking tax act,” (MCL 207.371 to 207.383).

The bill was read a first time by its title and referred to the Committee on Tax Policy.
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Rep. DeWeese introduced

House Bill No. 5896, entitled

A bill to amend 1978 PA 90, entitled “Youth employment standards act,” by amending section 19 (MCL 409.119).

The bill was read a first time by its title and referred to the Committee on Employment Relations, Training and
Safety.

Rep. DeWeese introduced

House Bill No. 5897, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding section 20188.
The bill was read a first time by its title and referred to the Committee on Health Policy.

Rep. DeWeese introduced

House Bill No. 5898, entitled

A bill to amend 1967 PA 281, entitled “Income tax act of 1967,” (MCL 206.1 to 206.532) by adding section 258.
The bill was read a first time by its title and referred to the Committee on Tax Policy.

Reps. DeHart, Prusi, Schermesser, Bogardus, Minore and Jacobs introduced

House Bill No. 5899, entitled

A bill to amend 1943 PA 240, entitled “ State employees’ retirement act,” by amending section 21 (MCL 38.21).
The bill was read a first time by its title and referred to the Committee on Senior Health, Security and Retirement.

Reps. DeHart, Bogardus, Schermesser, Prusi and Jacobs introduced

House Bill No. 5900, entitled

A bill to amend 1981 PA 180, entitled “Older Michiganians act,” (MCL 400.581 to 400.594) by adding section 6l.
The bill was read a first time by its title and referred to the Committee on Appropriations.

Reps. DeHart, Bogardus, Schermesser, Prusi and Jacobs introduced

House Bill No. 5901, entitled

A bill to amend 1967 PA 281, entitled “Income tax act of 1967,” by amending section 273 (MCL 206.273), as added
by 1988 PA 516.

The bill was read a first time by its title and referred to the Committee on Appropriations.

Reps. Shackleton, Richardville, Kowall, Tabor, Julian, Sanborn, Howell, LaSata, Birkholz, Garcia, Green and
DeVuyst introduced

House Bill No. 5902, entitled

A hill to provide compensation to correctional officers who are killed in the line of duty.

The bill was read a first time by its title and referred to the Committee on Appropriations.

Reps. Shackleton, Richardville, Faunce, Garcia, Tabor, Kowall, Birkholz, Julian, Gilbert, DeRossett, Mortimer,
Pappageorge, Sanborn, Howell, Green and DeVuyst introduced

House Bill No. 5903, entitled

A bill to amend 1976 PA 442, entitled “Freedom of information act,” by amending section 13 (MCL 15.243), as
amended by 1996 PA 553.

The bill was read a first time by its title and referred to the Committee on Constitutional Law and Ethics.

Reps. Dennis, Callahan, Switalski, Mans, Woodward, Baird, O’ Neil, Wojno, Minore, Bovin, Gieleghem, Clark,
Hardman, Rivet, Pestka, Frank, Bogardus, Jamnick, Hale, Neumann, Basham, Clarke, Hansen, Thomas, Schauer,
Vaughn, Price, Brater, Martinez, Prusi, Schermesser, DeHart, Brewer, Kelly, Lockwood and LaForge introduced

House Bill No. 5904, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections
35301, 63701, 63702, 63704, 63708, 63709, and 63711 (MCL 324.35301, 324.63701, 324.63702, 324.63704,
324.63708, 324.63709, and 324.63711), section 35301 as amended by 1995 PA 262 and sections 63701, 63702, 63704,
63708, 63709, and 63711 as added by 1995 PA 57.

The bill was read a first time by its title and referred to the Committee on Conservation and Outdoor Recreation.
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Rep. Frank introduced

House Bill No. 5905, entitled

A hill to amend 1978 PA 368, entitled “Public health code,” by amending section 16608 (MCL 333.16608), as
amended by 1990 PA 216, and by adding sections 16603, 16612, and 16613.

The bill was read a first time by its title and referred to the Committee on Health Policy.

Reps. Richner, Richardville, Van Woerkom, Sheltrown, Garcia, Julian, Toy, Birkholz, Lockwood, Howell, Ehardt,
Mans, Gosselin, Sanborn, Mortimer, Bradstreet, Green, Rick Johnson and Caul introduced

House Bill No. 5906, entitled

A hill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 811e (MCL 257.811¢), as
added by 2000 PA 77, and by adding section 811p.

The bill was read a first time by its title and referred to the Committee on Transportation.

Reps. Wojno, Sanborn, Shackleton, Hager, Mortimer, Van Woerkom, Bishop, DeVuyst, Rick Johnson, Daniels, Hale,
Thomas, Bob Brown, Patterson, Julian, Ehardt, Bisbee, Law, Clark, Richner, O’Neil, Jansen and Basham introduced

House Bill No. 5907, entitled

A bill to amend 1996 PA 354, entitled “ Savings bank act,” by amending sections 102 and 103 (MCL 487.3102 and
487.3103).

The bill was read a first time by its title and referred to the Committee on Insurance and Financial Services.

Reps. Bisbee, Wojno, Sanborn, Shackleton, Hager, Mortimer, Van Woerkom, Bishop, DeVuyst, Rick Johnson,
Daniels, Hale, Thomas, Bob Brown, Patterson, Julian, Ehardt, Law, Clark, Richner, O’'Neil, Jansen and Basham
introduced

House Bill No. 5908, entitled

A bill to amend 1996 PA 354, entitled “Savings bank act,” by amending sections 209, 210, 213, and 214 (MCL
487.3209, 487.3210, 487.3213, and 487.3214).

The bill was read a first time by its title and referred to the Committee on Insurance and Financial Services.

Reps. Sanborn, Wojno, Shackleton, Hager, Mortimer, Van Woerkom, Bishop, DeVuyst, Rick Johnson, Daniels, Hale,
Thomas, Bob Brown, Patterson, Julian, Ehardt, Bisbee, Law, Clark, Richner, O’'Neil, Jansen and Basham introduced

House Bill No. 5909, entitled

A bill to amend 1996 PA 354, entitled “ Savings bank act,” by amending sections 303, 307, 313, 314, 316, 317, 321,
322, 324, 325, 326, 334, 335, 336, 401, 409, 412, 413, 417, 422, 428, 430, 432, 508, 701, 703, 705, 706, 708, 709,
710, 711, 712, 713, and 804 (MCL 487.3303, 487.3307, 487.3313, 487.3314, 487.3316, 487.3317, 487.3321, 487.3322,
487.3324, 487.3325, 487.3326, 487.3334, 487.3335, 487.3336, 487.3401, 487.3409, 487.3412, 487.3413, 487.3417,
487.3422, 487.3428, 487.3430, 487.3432, 487.3508, 487.3701, 487.3703, 487.3705, 487.3706, 487.3708, 487.3709,
487.3710, 487.3711, 487.3712, 487.3713, and 487.3804), section 401 as amended by 1996 PA 422, section 422 as
amended by 2000 PA 63, and section 508 as amended by 1997 PA 50, and by adding sections 330a, 340, 501, 711a,
and 712a; and to repeal acts and parts of acts.

The bill was read a first time by its title and referred to the Committee on Insurance and Financial Services.

Reps. Richner, Schermesser and DeHart introduced

House Bill No. 5910, entitled

A hill to establish procedures for municipalities to designate individual lots or structures as blighting; to purchase
or condemn blighting property; and to transfer blighting property to developers.

The bill was read a first time by its title and referred to the Committee on Local Government and Urban Policy.

Rep. Richner introduced

House Bill No. 5911, entitled

A hill to amend 1980 PA 87, entitled “The uniform condemnation procedures act,” by amending the title and section 2
(MCL 213.52), the title as amended by 1988 PA 189.

The bill was read a first time by its title and referred to the Committee on Local Government and Urban Policy.
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Rep. Richner introduced

House Joint Resolution U, entitled

A joint resolution proposing an amendment to the state constitution of 1963, by amending section 31 of article IX,
to require that local tax increases be approved by not less than one-third of the qualified electors of a unit of local
government.

The joint resolution was read afirst time by itstitle and referred to the Committee on Constitutional Law and Ethics.

Rep. Vander Roest moved that Rep. Perricone be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Reports of Select Committees

Second Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5274, entitled

A bill to make appropriations for the department of career development and certain other state purposes for the fiscal
year ending September 30, 2001; to provide for the expenditure of the appropriations; and to provide for the disposition
of fees and other income received by the state agencies.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2001, to provide for the expenditure of the appropriations;
and to provide for the disposition of fees and other income received by the state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of career development and the Michigan strategic fund for the
fiscal year ending September 30, 2001, from the funds indicated in this part, the following:
TOTAL APPROPRIATIONS

Full-time equated unclassified POSItIONS .........c.eveiiiiiiiiii e 6.0
Full-time equated classified POSItIONS ...........ccueiiiiiiiiiiiie e 1,374.0
GROSS APPROPRIATION ... .uttiiititt ettt e esiiee e steeeesttee e s stteeesssteeessntaeeesssseeesssbeeessseeesssseeesans $ 692,787,200
Total interdepartmental grants and intradepartmental transfers........cccccccevvivciieeeeecviccciiieeeee, $ 1,148,000
ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e e e taan s e e e e e e e eeaanes $ 691,639,200
Federal revenues:
Total FEABIAl FEVENUES......cooi ittt e e e et e e e e e s enna e eeaaeeeas 521,492,000
Special revenue funds:
o] Ko o= I =N /= o 10 (= 14,962,800
TOLAl PriIVALE FEVENUES.....coii it ettt e e ettt e e e s e ettt et e e e e e annte e e e e e e s anbnteeeaeeaeannnaeeaaaeaeas 3,327,100
Total other state reStriCted FEVENUES...........ooii it e e e 60,545,800
State general fuNd/geNeral PUIPOSE ........ciieeiiiiiiiiie e et e e e s e e e e s e e e e e e s e saeae e e e e e e ananrees $ 91,311,500

Sec. 102. DEPARTMENT OF CAREER DEVELOPMENT
(1) APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ..........cooiiiiiiiii e 6.0
Full-time equated classified POSItIONS ..........coiiiiiiiiiee e 1,139.0
GROSS APPROPRIATION ... .cctiiiiiie ettt sttt ettt e sttt e e stte e et ee e sbe e e e s nbbeeessnbeeessnbeeeesnsneeeens $ 523,454,400

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........cccccoviiiiiiinniiiieneeen. 1,048,000
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For Fiscal Year
Ending Sept. 30,

2001
ADJUSTED GROSS APPROPRIATION ..ottt ettt st $ 522,406,400
Federal revenues:
TOAl TEOBIAl FEVENUES.... ..ttt s e e e e e e e e e e e e e e e e e e eaa b seeeaeeseesbabaseeeeaesenes 468,818,800
Special revenue funds:
)%= I Ko o= I =N /= o 10 1= PO 14,962,800
TOLAl PriVALE FEVENUES......ceieeiiiiiiiieee e e e ettt et e e e s e st e e e e e e s s st eeeeeesastaaeeeeeesassnntneeaaeessnnsraaneeenas 2,670,400
Total other state reStriCted FEVENUES...........eiii it e e e e eae s 10,495,800
State general funNd/general PUMPOSE ........uviieiiiiiiiieiie e e et e e e e e s sre e e e e s s e e e e e s s snnreneeeeeeanes $ 25,458,600
(2) DEPARTMENTAL ADMINISTRATION
Full-time equated unclassified POSITIONS ...........coeiiiiiiiiiiie e 6.0
UNCIASSITIEA SAIAITES .....eveiiiee it et srae e st e e st e e snbe e s te e e nnaeennneeees $ 546,900
GROSS APPROPRIATION ... .cettiiiiiteiiieit e seeeesettte e stae e e staeeeasssaeaesssseaesnssaeessnsaeeesnssaeesansaees $ 546,900
Appropriated from:;
State general fund/general PUMPOSE ........eoiia ittt e e e e s e ee e e e e e enes $ 546,900
(3) DEPARTMENT OPERATIONS
Full-time equated classified POSItIONS .........ooouuiiiiiiiie e 103.0
Administration—2103.0 FTE POSITIONS.......cuuiiiieiiiiiiiiiieeesesiieie e e s seee e e e s s snereee e e e e e snnneaeeeee s $ 11,562,800
Building occupancy charges - property development SErviCeS............occvvveeeeeeiiiiiieeeeeeeesnenens 479,000
SpeCial ProjECt AOVANCES .......uuiii ettt ettt bbbt e e e b e e e eannee s 200,000
WOIKEI'S COMPENSALI ON ....vveieeeiiiiiieee e e e e ettt e e e e e s sttt e e e e e s e sanbe e e e e e s s ssntaeeeeeessnsaaaeeeeeesnnnranneeenas 213,900
GROSS APPROPRIATION ... .ueiiiiiiite ettt e sttt e sstteeesstaeeesstseeeasssaesesnsseeesnsaaeessnsaneesnsseeessnssees $ 12,455,700
Appropriated from:
Federal revenues:
(O 1 PSPPI 102,000
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 4,180,700
DOL-ETA, WOrkforce inVESIMENT GCT........vuuieiiiiiiiiieeieee e e e e e e e e e e eearanes 645,900
DOL, federal fUNAS .........eiiiiiiie ettt et e e s et e e e snbaeeesnneeee e e 3,279,000
HHS, temporary assistance for needy familieS.........ccuuiiiiiiiiii e 1,514,200
Special revenue funds:
Private - special ProjeCt @OVANCES .........c.coiiuuiiiiiee ettt e ettt a e e e e e e e eneeees 200,000
Contingent fund, penalty and INEIrESE..........ocueiiiiiiiiii e 397,900
State general fuNd/geNeral PUIMPOSE ........ueiieeiiiiiiiieie e e e ctiere e e e e e strrre e e e e e st e e e e e s e eanreeeeaeeeennes $ 2,136,000
(4) WORKFORCE DEVELOPMENT
Full-time equated classified POSItIONS ..........cccuiiiieei i 669.0
Employment training services—574.0 FTE POSItIONS. .....c.couiiiiiiiiiiiiiiiieeee e $ 60,743,100
Michigan career and technical institute—95.0 FTE POSItiONS .........ccevcvveririerireeineeeneeeneeees 10,163,200
GROSS APPROPRIATION ... .ueitiiitite ittt e sieee e sttt e siteeeestaeeessstaeaesnseeeesnssaeessnsaeeessseeesansseens $ 70,906,300
Appropriated from:
Interdepartmental grant revenues:
IDG-MDOC ...ttt ettt et e e et e e e e tb e e e et e e e e bbe e e e sabe e e e antae e e e tbeaeeanteeeearaeeeenres 32,400
Federal revenues:
L0 S PSP 532,400
DAG, employment and traiNiNg ............eeeeiieeee et et e e e e e sbeeeesabeeee e e 258,300
DED, cooperative demonstration, SChOOI-t0-WOIK .............ccoiiiiiiiiiiiiiiiiieee e 700,000
DED-OPSE, MUILIPIE GrantS.....ccciiieiiieeee et s et e e st e e e e s e s e e e e e s ennnnee e e e e e e nnneeees 615,500
DED-OSERS, centers for independent liViNg.........ooocuiiiiie i 58,200
DED-OSERS, rehabilitation [ong-term training ............oevieiiiiiiiiieee e 566,900
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 41,327,200
DED-OSERS, state grants for technical related assiStanCe...........ccccooveuiiiiiieeiiiiiiiieee e 55,700
DOL-ETA, MUILIPIE QIaNtS.....cceeiiiiiiiieeee e ettt e e s e steee e e e s e st e e e e s s snnneeeeeaeessnnnneeeeeesennnreees 596,300
DOL-ETA, WOrkforce inVeStMENT 8CL..........uuuuiiieeeiiiiiiie ettt e e 3,172,400
[T IR N[ ] X PO UPRPURPR 171,900
HHS, temporary assistance for needy famili€S.........cccovvviiiiiiiii e 3,725,100
HHS-SSA, supplemental SECUrity INCOME ........coiiiiiiiiiiiiiie et 4,185,500

Special revenue funds:
Private - gifts, bequests, and doNatioNS............coiiiiiiiiiiiii e 1,396,300



No. 56]

[June 20, 2000] JOURNAL OF THE HOUSE

Local vocational rehabilitation MatCh ..........coovviiiiiiiiiii s
Reabi[1taliON SEIVICES FEES......ciiviiieieee et e e e s

Second injury

L0 L T

SHUAENT FEES ..ttt b e e e e b e e et e e na e e nneeaneeaa
Training Material fFEES ......cooi it
State general fund/general PUMPOSE .........eeveiiiiieiiiiii it
(5) CAREER EDUCATION PROGRAMS
Full-time equated classified POSItIONS ...........ccoviiiiiiriiiee e
Career and technical education—30.0 FTE poSitions.........cccccevvvveeeniieeennnnenn.
Postsecondary education—22.0 FTE pOSItiONS...........ccooeevieieieiiiciiieininininens
Adult education—212.0 FTE POSITIONS .......uvviiiiiieeiiiiie et
GROSS APPROPRIATION ..ottt
Appropriated from:
Federal revenues:
FEEral FBVENUES .......coieiiiie et
Special revenue funds:
Private - occupational School [iCense fEeS. ...
Defaulted 10an COlIECION FEES.......ciiiiiiiiei e
State general fund/general PUrPOSE .........cevieiiiiiiiiieae e
(6) DEPARTMENT GRANTS

Council of Michigan foundations
Adult basic education
Gear-up program grants
Job training programs subgrantees
Michigan community service commission subgrantees
Personal assistance services
Pre-college programs in engineering and the sciences
Supported employment grants
Technology assistance grants
Vocational education act of 1963
Vocational rehabilitation client services/facilities
Vocational rehabilitation independent living
Welfare-to-work programs

Focus: HOPE

GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:
IDG-MDOC .....ceieiiieeitee ettt ettt bt e bt eb e e s a e e e R e e e n e e R E e nnne e n e
Federal revenues:

DAG, employment and training
DED-OESE, gear up
centers for independent lIVINg.........cccceviieiiiiieiiiee e
client assistance for individuals with disabilities.......................

DED-OSERS,
DED-OSERS,
DED-OSERS,
DED-OSERS,
DED-OSERS,
DED-OSERS,

rehabilitation services, vocational rehabilitation of state grants

rehabilitation services facilities.........ccocvvveeeiivciiee e,
supported employment ...
state grants for technical related assistance...........ccccccceevvennnee.
DED-OVAE, adult education
DED-OVAE, basic grants to states
DOL-ETA, workforce investment act
DOL-ETA, multiple grants
HHS, temporary assistance for needy families
HHS-SSA, supplemental security income

Special revenue funds:

Private - gifts, bequests, and donations

1835

For Fiscal Year
Ending Sept. 30,
2001

3,247,100
1,236,900

51,500
308,000
256,300
8,412,400

2,969,700
2,359,900
1,753,100

7,082,700

5,192,300

274,100
102,200
1,514,100

6,000,000
11,004,700
2,000,000
111,248,300
5,900,000
462,000
1,044,700
1,308,600
1,150,000
39,500,000
50,143,400
3,115,700
140,499,000
5,494,300

378,870,700

1,015,600

4,500,000
13,000,000
2,000,000
525,000
400,000
34,935,200
2,272,500
1,308,600
1,150,000
11,004,700
39,500,000
104,602,700
4,430,000
127,499,000
2,362,500

800,000
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Contingent fund, penalty and interest aCCOUNL ............cccvviiieeeiiiiiiiie e e e
Local vocational rehabilitation MatCh ............eueiiiiiiii e
Local vocational rehabilitation facilities MatCh...........c..eeviviiiiic e
TODACCO SELIEMENT FEVENUE .......eeieiiiiie ettt e e e
State general fuNd/general PUMPOSE .........eeieiiirieiiiiie ettt ettt
(7) EMPLOYMENT SERVICE AGENCY
Full-time equated classified POSItIONS ..........ccciiiiiei i e 303.0
Building occupancy charges - property development SErviCe.........ocoocevviieeiiiieeeinieee e
[ | PP PP PPPPPPTPTN
WOTKEr'S COMPENSALION .....eeieieieeece e ae e e e e e e e e e e eeeeeaaaeees
Employment services—251.0 FTE POSITIONS........coiiiiiiiiiiiieeiiiiee ettt
Labor market information—>52.0 FTE POSItIONS........cuuviiieiiiiiiiiieee e e e e e
GROSS APPROPRIATION .....uetiiiiiite ittt sttt e ssttetessitaeaestaeeessstaeeessseeeessseaeessnsaeeessseessansseens
Appropriated from:
Federal revenues:
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants......................
(D 1@ I {=To (<= B 0o o RN
Special revenue funds:
Contingent fund, penalty and iNterest aCCOUNT ...........ooiuuiiiiiiiiiiiiiiee e
(oo I =Y 0T = SR
State general fuNd/geNEral PUIMPOSE ........ueiieieiiiiiieie e e e s estieee e e e e s steeee e e e e e ssrnre e e e e e s e snnreeeeaeaeanns
Sec. 103. MICHIGAN STRATEGIC FUND
(1) APPROPRIATION SUMMARY:
Full-time equated classified POSItIONS ..........ccciiiiiiii i 235.0
GROSS APPROPRIATION ... .uetiiiiiiteeiieie e sieeeeasttee e e steeeesstaeeeasstaeaesnseeeesassaeeesssaeeesnsseeesanseees
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........occcceevvviiieeeee e cccciiieeenn,
ADJUSTED GROSS APPROPRIATION ....iiiiiiieiiiiiie ettt stee e eiae e siee e sntae e snaee e
Federal revenues:
Total FEABIAl FEVENUES.......cci ittt e et e e e e e e snbbeeeeae s
Special revenue funds:
TOLAl PriVALE FEVENUES......ceeeeiiiitieiree e e e ittt e e e e e s s s e e e e e s e st e e e e e e sastaaeeeaeesasnnsteeeaeesesnnnrnnneeenas
Total other State reStriCted FEVENUES...........eiiii it e e
State general fund/general PUMPOSE .........eeieiieiieiiiiee ettt
(2) MICHIGAN STRATEGIC FUND
Full-time equated classified POSItIONS .........ooiuiiiiiiiiie e 235.0
Administration—240.0 FTE POSITIONS......cocuuiiiiiiieeiiiiee ettt
Job creation services—195.0 FTE POSITIONS........cc.uviiieeiiiiiiiieee e sciiieee e e s siireee e e e e snanneeee s
Michigan PromOtiON PrOOIAIM...........eiieeee ettt ettt e e e e e e e e et b e e e e e e e e aabbbeeeae e e e anereees
Economic development job training grants ...........ooo i
Community development BIOCK grantS...........cccvviiieiiiiiiiiiie e e e
Health and aging research and development Strategies..........ocuuveiieeeiiiiiiiiieie e
Small business development CENter NEIWOIK ...........cooiviiiiiiiiiiiiiii e
GROSS APPROPRIATION ... .uetttitiite ittt ettt e sttt e steeeestaeeessstaeeesnseeeesnsaaeessnsaeeessseessansneens
Appropriated from:
Interdepartmental grant revenues:
IDG-MDEQ, @il QUAITTY FEES....ieeeieee et aeeae s
Federal revenues:
DOL-ETA, emMpPlOYMENT SEIVICE ... .uuuiiiieee ettt e e e s este e e e e e s st e e e e s e srreeeeaeessnsnaeeeeeeeennnnreees
HUD-CPD, Community development BlOCK grant............cccooiiiiiiiiiiiiiiiee e
Special revenue funds:
Private-Michigan certified development corporations fEES........cccovveviiviiiiieee i
Private-special ProjeCt A0VANCES .........coiiiiiiiiiiiiie ettt e e e e e e e e e aeeees
INAUSEIY SUPPOIT FEES. ...ttt et e e e
TODACCO SELLIEMENT FEVENUE .......eeieiiiiie ettt e e e e
State general funNd/general PUMPOSE .........ooii ittt e e e e e s eaabe e e e e e e eanes

[No. 56

For Fiscal Year
Ending Sept. 30,
2001
1,000,000
6,437,400
1,278,300
6,000,000
12,849,200

376,400
373,500
141,300
48,326,600
4,374,300

53,592,100

1,300,000
47,149,100

1,143,000
4,000,000
0

169,332,800

100,000
169,232,800

52,673,200

656,700
50,050,000
65,852,900

5,483,300
24,557,000
8,042,500
31,000,000
50,000,000
50,000,000
250,000

169,332,800

100,000

770,000
51,903,200

156,700
500,000
50,000
50,000,000
65,852,900
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PART 2
PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2000-2001 is $151,857,300.00 and state spending from state resources to be paid
to local units of government for fiscal year 2000-2001 is $0.00.

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this appropriation act:

(a) “CDBG” means community development block grant.

(b) “CNS” means the corporation for national services.

(c) “DAG” means the United States department of agriculture.

(d) “DED” means the United States department of education.

(e) “DED-OESE” means the DED office of elementary and secondary education.

(f) “DED-OPSE” means the DED office of postsecondary education.

(g) “DED-OSERS” means the DED office of special education rehabilitation services.

(h) “DED-OVAE" means the DED office of vocational and adult education.

(i) “Department” means the department of career development.

(j) “Director” means the director of the department of career development.

(k) “DOL” means the United States department of labor.

(I) “DOL-ETA” means the DOL employment and training act.

(m) “DOL-NOICC” means the DOL national occupational information coordinating committee.

(n) “Fiscal agencies” means the Michigan house fiscal agency and the Michigan senate fiscal agency.

(o) “FTE” means full-time equated.

(p) “Fund” means the Michigan strategic fund.

(9) “HHS" means the United States department of health and human services.

(r) “HHS-SSA” means HHS social security administration.

(s) “HUD-CPD” means HUD community planning and development.

(t) “IDG” means interdepartmental grant.

(u) “MDEQ” means the Michigan department of environmental quality.

(v) “MDOC” means the Michigan department of corrections.

(w) “President” means the president of the Michigan strategic fund.

(x) “U.S.C.” means the United States Code.

(y) “WIA” means workforce investment act.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department or to positions that are funded with 80% or more
federal or restricted funds.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services. The state budget
director shall report by the thirtieth of each month to the chairpersons of the senate and house of representatives
standing committees on appropriations the number of exceptions to the hiring freeze approved during the previous
month and the justification for the exception.

Sec. 206. (1) In addition to the funds appropriated for the department and the fund in part 1, there is appropriated
an amount not to exceed $41,000,000.00 for the department and $7,000,000.00 for the fund for federal contingency
funds. These funds are not available for expenditure until they have been transferred to another line item in this act
pursuant to section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
the department and $1,000,000.00 for the fund for state restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item in this act pursuant to section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $8,000,000.00 for
the department for local contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.
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(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,000,000.00 for
the department and $500,000.00 for the fund for private contingency funds. These funds are not available for
expenditure until they have been transferred to another line item in this act pursuant to section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department and fund shall submit a complete
project plan to the appropriate senate and house of representatives appropriations subcommittees and the fiscal
agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The evaluation
shall be completed and submitted to the appropriate senate and house of representatives appropriations subcommittees
and the fiscal agencies within 30 months.

Sec. 208. The department and fund shall continue to pilot the use of the Internet to fulfill the reporting requirements
of this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on the Internet or legislative Intranet site. The senate and house of
representatives appropriations subcommittees and fiscal agencies shall be notified in writing of the Internet or Intranet
site of any such report. Quarterly, the department shall provide a cumulative listing of the reports submitted during the
most recent 3-month period along with the Internet or Intranet site of each report, and a list of those reports expected
to be transmitted during the fourth quarter. The department shall continue to distribute all of these reports to the
legislature in the current printed format.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of the department and president of the fund receiving appropriations in part 1 shall take all
reasonable steps to ensure businesses in deprived and depressed communities compete for and perform contracts to
provide services or supplies, or both. Each director or president shall strongly encourage firms with which the
department contracts to subcontract with certified businesses in depressed and deprived communities for services,
supplies, or both.

Sec. 211. Of the funds appropriated in part 1 that are in units other than the grants unit, the department and the fund
shall not provide grants to local government agencies, institutions of higher education, or nonprofit organizations
unless the department or the fund provides notice of the grant to the appropriations subcommittees of the house and
senate at least 10 days before the grant is issued or at least 72 hours before any announcement to local governmental
units or the public.

Sec. 212. The department and the fund shall provide a report prepared by the department’s and the fund's internal
auditor on the activities of the internal auditor for the prior fiscal year. This report shall include a listing of each audit
or investigation performed by the internal auditor pursuant to sections 486(4) and 487 of the management and budget
act, 1984 PA 431, MCL 18.1486 and 18.1487. The report shall identify the proportion of time spent on each of the
statutory responsibilities listed in sections 485(4), 486(4), and 487 of the management and budget act, 1984 PA 431,
MCL 18.1485, 18.1486, and 18.1487, and the time spent on all other activities performed in the internal audit function.
The first report shall be due March 1, 2001 and biennially thereafter beginning on May 1 and shall be submitted to the
governor, auditor general, the senate and house appropriations committees, the fiscal agencies, and the director and the
president.

Sec. 213. The department and the fund shall establish and maintain affirmative action programs based on guidelines
developed by the state equal opportunity workforce planning council which was created by Executive Order No. 1996-
13 in order to receive general fund/general purpose dollars.

DEPARTMENT OF CAREER DEVELOPMENT

Sec. 301. The Michigan career and technical institute may receive equipment and in-kind contributions for the direct
support of staff services through the Pine Lake fund, the Delton-Kellogg school district or other local or intermediate
school district, or any combination of local or intermediate school districts in addition to those authorized in part 1.

Sec. 302. The Michigan rehabilitation service shall make every effort to ensure that all sources of matching fundsin
this state are used to obtain federal vocational rehabilitation funds. All sourcesinclude, but are not limited to, privately
raised funds to support public nonprofit rehabilitation centers as permitted by the rehabilitation act of 1973, Public
Law 93-112, 29 U.S.C. 701 to 717, 720 to 724, 730 to 732, 740 to 741, 750, 752, 760 to 762, 770 to 777b, 777d to
777f, 780, 781 to 785, 790 to 794d, 795 to 795q, and 796 to 796i.

Sec. 303. The local match requirements for vocational rehabilitation facilities establishment grants shall not exceed
21.3% for the fiscal year ending September 30, 2001.

Sec. 304. (1) Of the funds appropriated in part 1 for vocational rehabilitation independent living, all genera
fund/general purpose revenue not used to match federal funds shall be used for the support of centers for independent
living which are in compliance with federal standards for such centers, for the development of new centers in areas
presently unserved or underserved, for technical assistance to centers, and for projects to build capacity of centers to
deliver independent living services. Applications for such funds shall be reviewed in accordance with criteria and
procedures established by the statewide independent living council, the Michigan rehabilitation services unit within the
department, and the Michigan commission for the blind. Funds must be used in a manner consistent with the priorities
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established in the state plan for independent living. The department is directed to work with the Michigan association
of centers for independent living and the local workforce development boards to identify other competitive sources of
funding.

(2) The statewide independent living council and the Michigan association of centers for independent living shall
jointly produce a report providing the following information:

(a) Results in terms of enhanced statewide access to independent living services to individuals who do not have
access to such services through other existing public agencies, including measures by which these results can be
monitored over time. These measures shall include:

(i) Total number of persons assisted by the centers and a comparison to the number assisted in the previous year.

(i) Number of persons moved out of nursing homes into independent living situations and a comparison to the
number assisted in the previous year.

(iii) Number of persons for whom accommodations were provided to enable independent living or access to
employment and a comparison to the number assisted in the previous year.

(iv) The total number of disabled individuals served by personal care attendants and the number of personal care
attendants provided through the use of any funds appropriated in part 1 administered by a center for independent living
and a comparison to the number served in the previous year.

(b) Information from each center for independent living receiving funding through appropriationsin part 1 detailing
their total budget for their most recently completed fiscal year as well as the amount within that budget funded through
the vocational rehabilitation independent living grant program referenced in part 1, the total amount funded through
other state agencies, the amount funded through federal sources, and the amount funded through local and private
sources.

(c) Savings to state taxpayers in other specific areas that can be shown to be the direct result of activities funded
from the vocational rehabilitation independent living grant program during the most recently completed state fiscal
year.

(3) The report required in subsection (2) shall be submitted to the appropriate appropriations subcommittees, the
fiscal agencies, and the state budget director on or before January 15, 2001.

Sec. 305. (1) The appropriation in part 1 to the department for the work first program shall be expended for grants
which provide employment and training services to family independence program applicants and recipients and may
be expended for grants which provide employment and training services to former family independence program
recipients, as well as to recipients of noncash public assistance, specifically child day care, Medicaid, or food stamp
benefits. The work first program, however, shall not be construed to be an entitlement to services.

(2) An applicant may be a district, intermediate district, community college, public or private nonprofit college or
university, nonprofit organization that provides school-to-work transition programs or that provides employment and
training services or vocational rehabilitation programs or state licensed accredited vocational or technical education
programs, proprietary school licensed by the state board of education, local workforce development board, or a
consortium consisting of any combination of districts, intermediate districts, community colleges, nonprofit organizations
described in this subsection, licensed proprietary schools, or public or private nonprofit colleges or universities
described in this subsection.

(3) When the work first job search requirements have been completed, if the participant has not found employment,
the work first site shall identify the barriers which may have prevented the participant from obtaining employment and
assist the client in removing those barriers. The work first site shall also identify appropriate education and job training
programs which would be available to the participant.

(4) Work first program participants shall include applicants and recipients of the family independence program
established under section 57a of the social welfare act, 1939 PA 280, MCL 400.57a, and such individuals referred to
a job club program by a county family independence agency board or a county friend of the court as long as the
participation in the job club is part of an application made under this section. Additionally, the department and the
family independence agency shall work together to develop a program to provide employment services to former
family independence program recipients and to recipients of noncash public assistance benefits such as child day care,
Medicaid, or food stamp benefits. This program shall not be construed to be an entitlement to services.

(5) Participants in the work first program shall not be enrolled and counted in membership in a school district or
intermediate school district.

(6) The department will work with the family independence agency to coordinate support services to work first
participants relating to special/emergency needs.

(7) Work first program participants must receive or be provided an explanation of the program including their
benefits and responsibilities before the job interview phase of the program. This explanation shall include clear
guidelines with regard to an individual’s eligibility for postemployment training support and for applying hours in
training toward federal work requirements.

(8) The department shall make every effort to place a minimum of 25% of clients who participate in the work first
program in positions that provide wages of $6.00 per hour or more.
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(9) The department shall submit to the fiscal agencies and the state budget director by March 15, 2001, a report on
the work first program, including the number of participants served under this section, the number of persons who
located employment through work first, the average wage of participants who found employment, the number of
persons who retained jobs for 90 days, the number of participants placed in employment training and education
programs, the number of clients referred to work first who failed to report, a compilation of barriers to employment by
incidence and type experienced by participants, and the number of participants referred back to the family
independence agency.

(10) A grant awarded under this section may extend beyond the end of the fiscal year in which the grant is awarded
and the funds awarded for the grant may be available in the subsequent fiscal year for payment the next fiscal year.

(11) The department shall provide to the state budget director and the fiscal agencies by May 15 and November 15
of each year areport on the work first grants. The report due by May 15 shall provide the information described in this
subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year. The report due
by November 15 shall provide thisinformation for each grant or contract awarded during the preceding full fiscal year.
The report shall contain both of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants in each service delivery area and the number of clients placed in employment in each
service delivery area.

(12) The department and the family independence agency shall continue to collaborate on refining and making
available to work first participants clear joint guidelines on the eligibility of work first participants for postemployment
training support and on how training/education hours can be applied toward federal work participation requirements.
These guidelines shall balance the ability of participants to obtain training and subsequent long-term, high-wage
employment with the need to connect participants with the workplace. Any and all training/education, with the
exception of high school completion and GED preparation, must be occupationally relevant and in demand in the labor
market as determined by the workforce development board. Participants must make satisfactory progress while in
training/education. The department shall submit a progress report on these continuing efforts to the house and senate
appropriations subcommittees with jurisdiction over the department and the family independence agency and to the
fiscal agencies by October 1, 2000.

(13) Work first participants may meet the work participation requirement by combining a minimum of 10 hours per
week of work with training/education. Training/education may last up to 12 months and the calculated hours may
include actual classroom seat time up to 10 hours per week plus up to 1 hour of study time for each hour of classroom
seat time. The combined work and training/education hours must equal the minimum number of hours required to meet
the federal work participation requirements, 30 hours per week for a single parent, 35 hours per week for 2-parent
families, 55 hours if utilizing federally funded day care, and 20 hours per week for single parents with a child under
the age of 6. Work first participants may enroll in additional hours of classroom seat time beyond 10 hours. However,
these hours and the related study time will not count toward the work participation requirement. The training may be
no longer than a 1-year program, or the final year of a 2- or 4-year undergraduate program which is designed to lead
to immediate labor force attachment.

(14) Work first participants may meet the federal work participation requirement through enrollment in a short-term
vocational program requiring 30 hours of classroom seat time per week for a period not to exceed 6 months, or by
enrollment in full-time internships, practicums, or clinicals required by an academic or training institution for
licensure, professional certification, or degree completion, without an additional work requirement. Two-parent
families who receive federally funded day care must work an additional 25 hours per week to meet the federal work
participation requirement. In cases where a short-term vocational program lasts less than 6 months, the participant shall
be eligible to enroll in 1 additional short-term vocational program for a combined period not to exceed a total of 6
months.

(15) Work first participants who lack a high school diploma or GED and who enroll in high school completion or
classes to obtain a GED may count up to 10 hours of classroom seat time, combined with a minimum number of hours
of work per week, to meet their federal work participation requirement. There shall be no time limit on high school
completion. GED preparation shall be limited to 6 months.

Sec. 306. (1) Using all relevant state data sources, the department shall acquire data on former work first
participants, whose family independence program cases closed due to earnings during fiscal year 1999, for the second
year in the continuing longitudinal study started in fiscal year 2000. In addition, first-year data will also be compiled
on former work first participants whose family independence program cases were closed due to earnings during fiscal
year 2000. The data will include the following:

(@) The number and percentage employed.

(b) The average hourly wage of those employed.

(c) The current hourly wage of those employed.

(d) The range of wages earned by those employed.

(e) The number of individuals that earned each wage amount.
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(f) The number and percentage receiving health care benefits from their employer.

(9) The number and percentage receiving tuition reimbursement from their employer.

(h) The number and percentage receiving training benefits from their employer.

(i) The type of jobs obtained by former participants in general categories.

(j) The length of time former participants have retained their jobs, or if participants have had more than 1 job, the
length of time employed at each job.

(k) The number and percentage continuing to receive any type of public assistance.

(I) If the former recipient has children, whether the children are enrolled in and attending school.

(m) The extent to which the former participant feels that they and their family are better off now than when they
were on cash assistance with regard to household income, housing, food and nutritional needs, child health care, and
access to health insurance coverage.

(2) The department shall file a report containing the identified data with the appropriate house and senate
appropriation subcommittees and fiscal agencies by March 15, 2001.

(3) The department shall cooperate with the family independence agency in formulating and acquiring the identified
data.

(4) The department may retain a third party to conduct the studies to obtain the data identified under this section.

Sec. 307. The department shall work cooperatively with the department of civil service to identify state employees
who will lose their jobs as a result of an agency or program being reorganized, modified, or eliminated and shall
develop training programs and provide training to these individuals that will provide them an opportunity and skills
necessary to secure new employment within state government or the private sector. It shall be a priority of the
department to provide training and employment opportunities to these individuals through their employment service
locations.

Sec. 308. State and federal funds allocated to local workforce development boards for disbursement shall not be
appropriated unless the local workforce development boards maintain a partnership with governmental agencies, public
school districts, and public colleges located within the local service delivery area. Each board shall appoint an
education advisory group made up of high-level administrators within local educational institutions, workforce
development board members, other employers, labor, academic educators, and parents of public school pupils.

Sec. 309. From the funds appropriated in part 1 to job training programs subgrantees, the department shall allocate
sufficient funds to the Michigan works! service centers to allow these centers to remain fully operational.

Sec. 310. (1) Of the funds appropriated in part 1 for precollege programs in engineering and the sciences,
$620,000.00 shall be provided in the form of a grant to the Detroit precollege engineering program, incorporated and
$424,700.00 shall be provided in the form of a grant to the Grand Rapids area precollege engineering program.

(2) The department shall submit a report to the appropriate house and senate appropriations subcommittees and the
fiscal agencies by February 1, 2001 regarding dropout rates, grade point averages, enrollment in science, engineering,
and math-based curricula, and employment in science, engineering, and math-based fields for students within the
programs. The report shall continue to evaluate the effectiveness of the precollege programs in engineering and
sciences funded through part 1 appropriations and shall make recommendations on whether state support to expand
such programs to other areas of the state is warranted in future fiscal years.

Sec. 311. Funds earned or authorized by the United States department of labor in excess of the gross appropriation
in part 1 for the employment service agency from the United States department of labor are appropriated and may be
expended for staffing and related expenses incurred in the operation of its programs. These funds may be spent after
the department notifies the appropriations subcommittees of the house and senate of the purpose and amount of each
grant award.

Sec. 312. (1) The department shall have at least 1 disabled veterans outreach program specialist or local veterans
employment representative present, if able and willing to serve, at each Michigan works! employment services office
on a full- or part-time basis during hours of operation.

(2) The department shall ensure that each Michigan works! employment services office shall have the necessary
equipment to allow the disabled veterans outreach specialist or local veterans employment representative to perform
his or her duties in the same manner they were performed prior to February 1, 1999.

(3) The department shall require each Michigan works! employment services office to have an employee available
to ask each individual who enters the office for service whether that individual is a veteran and to refer each veteran
to the disabled veterans outreach program specialist or local veterans employment representative on duty at the time.

(4) The department shall require that each Michigan works! employment services office shall have posted in a
conspicuous place within the office a notice advising veterans that a disabled veterans outreach program specialist or
alocal veterans employment representative is available to assist him or her.

(5) The department shall require each Michigan works! employment services office to provide free mediated services
to employers wishing to hire a veteran.

(6) The department shall continue to make the appropriate placement of veterans and disabled veterans a priority.

Sec. 313. The department shall report to the appropriations subcommittees of the house and senate by September 30,
2001, on the distribution of the Michigan community service commission volunteer investment grants.
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Sec. 315. The funds appropriated in part 1 for the council of Michigan foundations from tobacco settlement revenue
shall be distributed to the council of Michigan foundations as a grant to support local community efforts to address
youth and senior health needs. The council may distribute the funds according to a formula determined by the council
or may invest these funds. Any investment earnings from this appropriation shall be used for the same purpose as the
original appropriation.

Sec. 316. The department may carry into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. Federal pass-through funds to local
institutions and governments that are received in amounts in addition to those included in part 1 and that do not require
additional state matching funds are appropriated for the purposes intended.

Sec. 317. Of the amounts appropriated in part 1 for postsecondary education, $250,000.00 of private occupational
school license fees shall fund 3.0 FTE positions and related administrative costs of the proprietary schools oversight
unit within the department.

Sec. 318. Money in the school loan exception fee fund that is unexpended at the end of the fiscal year shall not revert
to the general fund but shall be carried over to the succeeding fiscal year.

Sec. 319. The department is appropriated an amount not to exceed $100,000.00 from collection of defaulted loans
under the future faculty program in the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks programs to offset costs
of administering the loan collections.

Sec. 320. From the funds appropriated in part 1 for postsecondary education, the department shall compile data from
each university that receives funding for the future faculty program within the King-Chavez-Parks initiative on
employment outcomes for program participants. The report shall be distributed to the house and senate appropriations
committees by February 1 of each year. The report shall include data from each participating university covering the
most recently completed fiscal year. The data shall include all of the following:

(a) The number of participants receiving support under the program.

(b) The number of participants obtaining full-time employment.

(c) The number of participants obtaining full-time employment in college faculty positions.

(d) The number of participants obtaining full-time employment in college faculty positions within the university
through which they received future faculty program support for graduate studies.

Sec. 321. The appropriation in part 1 for adult education shall be utilized to support the administration of up to
$100,000,000.00 in general fund/general purpose revenue for adult education programs. It is the intent of the
legislature that department staff funded through the appropriation in part 1 ensure that at |east $80,000,000.00 in adult
education program funding be distributed through the existing grant process as outlined in section 107 of the state
school aid act of 1979, 1979 PA 94, MCL 388.1707. No more than $20,000,000.00 may be administered through any
alternative process.

Sec. 323. The department shall work with the department of community health to establish a Medicaid buy-in
program for the working disabled through the options available under the federal ticket to work and work incentives
improvement act of 1999.

Sec. 324. It is the intent of the legislature that the King-Chavez-Parks initiative is marketed by the department to
Michigan parents and high school and college students, to promote the benefits and the availability of its various
programs. It is further the intent of the legislature that the department administer the King-Chavez-Parks initiative in
the same manner as when it was previously contained in the department of education.

Sec. 325. It is the intent of the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks future faculty program to
increase the pool of minority candidates pursuing faculty teaching careers in postsecondary education. Each university
shall apply the percentage increase applicable to every university in the calculation of appropriations allocated to the
future faculty program.

Sec. 326. (1) It is the intent of the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks college day program to
introduce school children underrepresented in postsecondary education to the potential of a college education.

(2) Individual program plans of each university shall include a budget of equal contributions from this program, the
participating public university, the participating school district, and the participating independent degree-granting
college. College day funds shall not be expended to cover indirect cost. Not more than 20% of the university match
shall be attributable to indirect costs. Each university shall apply the percentage increase applicable to every university
in the calculation of appropriations allocated to the college day program.

Sec. 327. (1) It is the intent of the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks select student support
services program to develop academically and economically disadvantaged student retention programs for 4-year
public and independent educational institutions in this state.

(2) An award made under this program to any 1 institution shall not be greater than $150,000.00, and the amount
awarded shall be matched on a 70% state, 30% college or university basis.

Sec. 328. (1) It isthe intent of the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks college/university partnership
program between 4-year public and independent colleges and universities and public community colleges to increase
the number of underrepresented minority students who transfer from community colleges into baccalaureate programs.
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(2) The grants shall be made under this program to Michigan public and independent colleges and universities. An
award to any 1 institution shall not be greater than $150,000.00, and the amount awarded shall be matched on a 70%
state, 30% university basis.

Sec. 329. It is the intent of the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks visiting professors program to
increase the number of minority instructors in the classroom and provide role models for underrepresented minority
students.

Sec. 330. Each state institution of higher education receiving funds under section 325, 326, 327, 328, or 329 shall
notify the department by April 15, 2001 as to whether it will expend by the end of its fiscal year the funds received
under section 325, 326, 327, 328, or 329. Notwithstanding the award limitations in sections 327 and 328, the amount
of funding reported as not being expended will be reallocated to the institutions that intend to expend all funding
received under section 325, 326, 327, 328, or 329.

Sec. 331. (1) It is the intent of the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks initiative for the Morris
Hood, Jr. educator development program to increase the number of minority students, especially males, who enroll in
and complete K-12 teacher education programs at the baccalaureate level.

(2) The program shall be administered by each state-approved teacher education institution in a manner prescribed
by the department.

(3) Approved teacher education institutions may and are encouraged to use student support services funding in
coordination with the Morris Hood, Jr. funding to achieve the goals of the program.

MICHIGAN STRATEGIC FUND

Sec. 401. (1) The appropriation in part 1 to the fund for economic development job training shall be expended for
competitive grants that ensure employers have the trained workers they need to compete in the global economy. The
fund shall expedite grant awards for employers locating or expanding in Michigan and thereby creating significant
numbers of new jobs in the state.

(2) Not more than 5% of the total grant, administration, and operating funds appropriated in part 1 for the fund's
economic development job training grants program may be expended for administrative costs. Not more than 12% of
the total grant awarded to recipients may be expended for administration costs.

(3) No funds appropriated in part 1 to the fund for economic development job training grants may be expended for
the training of permanent striker replacement workers.

(4) At least 70% of the economic development job training grant funds shall be awarded to community colleges or
a consortium of community colleges and other eligible applicants pursuant to the requirements of this section.

(5) Training grants provided by private sector trainers may reach or exceed 20% of total grants, but not less than
10%.

(6) An applicant may be a district, intermediate district, community college, public or private nonprofit college or
university, nonprofit organization whose primary purpose is to provide education programs or employment and
training services or vocational rehabilitation programs or school-to-work transition programs, local workforce
development board, the headquarters of afederal and state sponsored manufacturing technology center, or a consortium
consisting of any combination of districts, intermediate districts, community colleges, nonprofit organizations
described in this subsection, or public or private nonprofit colleges or universities described in this subsection.

(7) On or before October 1, 2000, the fund shall publish proposed application criteria, instructions, and forms for
use by eligible applicants. The fund shall provide at least a 2-week period for public comment prior to finalization of
the application criteria, instructions, and forms.

(8) The award process will include a simple notice of intent to be reviewed to see if the application merits further
consideration. If so, afull application may be submitted. Applications for all grants shall be submitted to the fund, and
each application shall contain at least all of the following:

(a) The name, address, and total number of employees of each business organization whose employees are receiving
job training.

(b) A description of the specific job skills that will be taught.

(c) A clear statement of the project’s scope of activities and number of participants to be involved.

(d) A commitment to maintain participant records in a form and manner required by the fund.

(e) A budget which relates to the proposed activities and various program components.

(9) Priority in the fund's awarding of grants shall be based on the following criteria

(a) Demonstrated need for the type of training offered.

(b) Creation and/or retention of high wage and high skilled level jobs.

(c) Other criteria determined by the fund to be important.

(10) Not more than $5,000,000.00 of the amount appropriated in part 1 for economic development job training may
be allocated to rapid response grants for employee training programs which maintain or attract permanent jobs for
Michigan residents. A grant under this subsection shall be awarded to eligible applicants under subsection (1)(a).

(11) Participants in economic development job training programs shall be 16 years or older and not enrolled and
counted in membership in a school district or intermediate school district.
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(12) Funds allocated under this section shall be for the purpose of ensuring that employers have trained workers they
need to compete in the global economy. The fund shall have on file a specific plan to accomplish its objectives. The
program estimated completion cost is the total amount appropriated to the fund and shall have an estimated completion
date of September 30, 2005.

(13) A recipient of a grant under this section shall not charge tuition or fees to participants in the program funded
by the grant. However, a nonprofit organization may charge tuition or fees if the tuition plan or fees are recognized by
the state and the nonprofit organization receives additional funding from other governmental or private funding sources
for its programs.

(14) For incumbent worker training, the business organization shall provide 25% of the program costs in matching
funds as determined by the program.

(15) Grant funds shall be expended on a cost reimbursement basis.

(16) A recipient of a grant under this section shall allow the fund or the agency’s designee to audit all records related
to the grant for all entities that receive money, either directly or indirectly through a contract, from the grant funds. A
grant recipient or contractor shall reimburse the state for all disallowances found in the audit.

(17) The fund shall provide to the state budget director and the fiscal agencies by April 15 and November 1 of each
year a report on the economic development job training grants. The report due by April 15 shall provide the
information described in this subsection for each grant or contract awarded during the preceding 2 quarters of the state
fiscal year. The report due by November 1 shall provide this information for each grant or contract awarded during the
preceding full fiscal year. The report shall contain all of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants under each grant or contract and the number of new hires who are in training under
the grant.

(c) The names, addresses, and total number of employees of all business organizations for whom training is or will
be provided.

(d) The matching funds, if any, to be provided by a business organization.

(18) Of the funds appropriated in part 1 for economic development job training grants, the fund shall not use these
funds to finance the startup or in any way subsidize any private distributor of liquor products in Michigan.

(19) As a condition of receiving funds under part 1 of this act, the fund shall not expend any of the economic
development job training grant funds to train any employee who is an officer of a corporation in a corporation
employing more than 250 employees.

(20) Of the funds appropriated in part 1, $1,000,000.00 may be used for a recruitment program. This will be a pilot
program that provides worker recruitment assistance to companies in Michigan. Priority for using the funds shall be to
recruit workers from outside the state of Michigan. However, in the event funds are available for in-state recruitment
efforts, the Michigan works! agencies shall be utilized unless they indicate they are unable to provide the service.

Sec. 402. The travel administration may establish and collect a fee to cover the cost of materials and processing of
photographic prints, slides, videotapes, and travel product database information that are requested by the media and
other segments of the public and private sectors. The fees collected shall be appropriated for all expenses necessary to
purchase and distribute these photographic prints, slides, videotapes, and travel product database information. The
funds are available for expenditure when they are received by the department of treasury.

Sec. 403. The fund shall submit an annual status report to the appropriations subcommittees of the house of
representatives and senate on all activities, grants, and investment programs financed from the strategic
fund/renaissance fund using investment or Indian gaming revenues. The report shall provide alist of individual grants
and loans made from the fund.

Sec. 404. The travel administration may receive and expend private revenue related to the use of the “Michigan
Great Lakes. Great Times.” copyrighted slogan and image. This revenue may come from the direct licensing of the
name and image or from the royalty payments from various merchandise sales. Revenue collected is appropriated for
the marketing of the state as a travel destination. The funds are available for expenditure when they are received by
the department of treasury.

Sec. 405. Of the funds appropriated in part 1 for the Michigan promotion program, at least 25% of all program funds
shall be used to promote cultural tourism opportunities in Michigan. In addition, $200,000.00 shall be used to promote
tourism activities in the northeast region of the state.

Sec. 406. The fund shall submit on or before May 1, 2001 and November 1, 2001 to the senate and house of
representatives appropriations subcommittees and the fiscal agencies a listing of all grants which have been awarded
by the fund or by the Michigan economic development corporation from the funds appropriated in part 1. The list shall
include all of the following:

(a) The name of the recipient.

(b) The amount awarded to the recipient.

(c) The purpose of the grant.



No. 56] [June 20, 2000] JOURNAL OF THE HOUSE 1845

Sec. 407. (1) The fund shall provide reports to the relevant senate and house of representatives appropriations
subcommittees and the fiscal agencies concerning the activities of the Michigan economic development corporation.
The report shall include, but not be limited to, the following programs funded in part 1:

(a) Travel Michigan bureau.

(b) National business development.

(c) International business development.

(d) Small, minority, and disabled business services.

(e) CDBG.

(f) Strategic/renaissance fund administration.

(g) Renaissance zones.

(h) Business roundtables.

(i) Business and clean air ombudsman.

(j) Economic development job training grants.

(k) Film office.

(I Health and aging research and development initiative.

(m) Any other programs of the fund.

(2) The reports in subsection (1) shall be submitted by January 1, 2001. The report for each program in subsection
(1)(a) through (m) shall include details on the actual spending and number of FTEs for that program for the previous
fiscal year.

Sec. 408. As a condition of receiving funds under part 1, any interlocal agreement entered into by the fund shall
include language which states that if alocal unit of government has a contract or memorandum of understanding with
a private economic development agency, the Michigan economic development corporation will work cooperatively
with that private organization in that local area.

Sec. 409. (1) Of the funds appropriated to the fund or through grants to the Michigan economic development
corporation, no funds shall be expended for the purchase of options on land or the purchase of land unless at least 1
of the following conditions applies:

(a) The land is located in an economically distressed area.

(b) The land is obtained through a purchase or exercise of an option at the invitation of the local unit of government
and local economic development agency.

(2) It is the intent of the legislature that consideration be given to purchases where the proposed use of the land is
consistent with a regional land use plan, will result in the redevelopment of an economically distressed area, can be
supported by existing infrastructure, and will not cause shifts in population away from the area’s population centers.

(3) Asused in this section, “economically distressed area” means an area in acity, village, or township that has been
designated as blighted; a city, village, or township that shows negative population change from 1970 and a poverty rate
and unemployment rate greater than the statewide average; or an area certified as a neighborhood enterprise zone.

Sec. 410. (1) From the funds appropriated in part 1 for the fund, $50,000,000.00 is appropriated for a health and
aging research and development initiative to support basic and applied research in health-related areas, with emphasis
on issues related to aging. The program shall be administered by the Michigan economic development corporation.

(2) A health and aging steering committee, appointed by the governor, shall consist of 14 members including the
CEO of the Michigan economic development corporation, a member from Michigan State University, the University
of Michigan, Wayne State University, the VanAndel Institute, and 2 members from the private sector. The remaining
members shall be appointed at large and may include members from the private sector, public sector, or other Michigan
universities. The purpose of the steering committee is to provide advice and oversight of the initiative, including the
development of criteria for the award of contracts or grants to qualifying universities, institutions, or individuals. The
steering committee will make decisions regarding distribution of these grant funds and has the authority to make minor
adjustments to the category funding percentage based upon the demands within categories and the quality of the
applications received.

(3) Of the funds appropriated, 40% is allocated for a basic research fund, to be distributed on a competitive basis to
Michigan universities or Michigan nonprofit research institutes, or both, for basic research in health-related areas. Not
less than $5,000,000.00 is allocated to research related to aging diseases and health problems. Fifty percent of the
appropriated funds are earmarked for a collaborative research fund to support peer-reviewed collaborative grants
among Michigan universities and/or private research facilities, with emphasis on testing or developing emerging
discoveries. Up to 10% of the appropriated funds may be used to support a commercial development fund to support
commercialization opportunities for life science research in Michigan. Appropriated funds must be matched with other
university, private, or federal funding. Not more than 1% of the appropriated funds may be used for administrative
costs of administering the initiative.

Sec. 411. (1) The appropriation in part 1 for the Michigan small business development center network shall be
awarded to the Michigan small business development center state headquarters, located at Wayne State University, for
distribution to the small business development centers' offices located throughout Michigan. The Michigan small
business development center state headquarters shall establish criteria for awarding these grant funds, which shall
include, but are not limited to, all of the following:
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(a) The ability to demonstrate a clear and effective plan to deliver small business management assistance servicesin
this state.

(b) How small business management assistance services will enhance and expand basic services provided by the
Michigan small business development center network under its existing cooperative agreement with the United States
small business administration.

(2) The Michigan small business development center state headquarters shall compile a summary report to the fund
that shall include a financial statement identifying all encumbrances on or expenditures from these grant funds. The
summary report shall be submitted by September 30, 2001. The summary report shall include an economic impact
analysis resulting from expenditure of the funds. All financial and impact reports shall be made available to the
appropriate subcommittee of the house and senate appropriations committee upon request.

Sec. 412. The fund shall inform the members of the appropriate appropriations subcommittees of the house and
senate of any decisions to eliminate any foreign outreach personnel.

Sec. 413. The money appropriated in part 1 to the fund is subject to the condition that none is spent for premiums
or advertising material involving personal effects or apparel including, but not limited to, T-shirts, hats, coffee mugs,
or other promotional items, except Travel Michigan.

Sec. 414. (1) From the general fund/general purpose appropriations in part 1 to the fund and granted or transferred
to the Michigan economic development corporation, any unexpended or unencumbered balance shall be returned to the
general fund at the end of the fiscal year, unless carryforward authorization has been otherwise provided for in this act.

(2) Any encumbered funds shall be used for the same purposes for which funding was originally appropriated in this
act.

Sec. 415. As a condition of receiving funds under part 1, the fund shall ensure that a public body corporate, created
under section 28 of article VII of the state constitution of 1963, and the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124501 to 124.512, by a contractual interlocal agreement between local participating economic
development corporations formed under the economic development corporations act, 1974 PA 338, MCL 125.1601 to
125.1636, and the Michigan strategic fund, complies with all of the following:

(a) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(b) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(c) Annual audits of all financial records by the auditor general or his or her designee.

(d) All reports required by law to be submitted to the legislature.

Sec. 417. As a condition for receiving the appropriations in part 1, any staff of the Michigan economic development
corporation involved in private fund-raising activities shall not be party to any decisions regarding the awarding of
grants or tax abatements from the Michigan strategic fund, Michigan economic development corporation, or the
Michigan economic growth authority.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2001; to provide for the expenditure of the appropriations;
and to provide for the disposition of fees and other income received by the state agencies.

Janet Kukuk
Patricia Godchaux
Conferees for the House

Shirley Johnson
Leon Stille
Conferees for the Senate
The Speaker announced that under Joint Rule 9 the second conference report would lie over one day.
Rep. Raczkowski moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the second conference report having been placed on the members’ desks.
The motion prevailed.
The question being on the adoption of the second conference report,
The second conference report was then adopted, a majority of the members serving voting therefor, by yeas and
nays, as follows:

Roll Call No. 812 Yeas—70

Allen Frank Kuipers Rocca
Baird Garcia Kukuk Sanborn
Birkholz Geiger LaSata Scranton
Bisbee Gilbert Law Shackleton
Bishop Godchaux Martinez Sheltrown

Bradstreet Green Mead Shulman
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Brown, B. Hager Middaugh Spade
Brown, C. Hart Mortimer Stamas
Byl Howell Neumann Tabor
Cassis Jacobs Pappageorge Toy
Caul Jamnick Patterson Van Woerkom
Clarke, H. Jansen Pestka Vander Roest
DeHart Jellema Price Vear
DeRossett Johnson, Rick Pumford Voorhees
DeVuyst Johnson, Ruth Quarles Wojno
DeWeese Julian Richardville Woodward
Ehardt Koetje Richner Woronchak
Faunce Kowall

Nays—34
Basham Garza L ockwood Rivet
Bogardus Gieleghem Mans Schauer
Bovin Gosselin Minore Schermesser
Brater Hale O’ Neil Scott
Callahan Hanley Prusi Stallworth
Cherry Hansen Raczkowski Swital ski
Clark, I. Hardman Reeves Tesanovich
Daniels Kelly Rison Vaughn
Dennis LaForge

In The Chair: Birkholz

Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Hanley moved that Rep. Brewer be excused temporarily from today’s session.
The motion prevailed.

Rep. Vander Roest moved that Rep. Caul be excused temporarily from today’s session.
The motion prevailed.

Senate Bill No. 963, entitled

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2001; to provide for the expenditures of those appropriations; to establish or continue
certain funds, programs, and categories, and to prescribe the powers and duties of certain state departments,
institutions, agencies, employees, and officers.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 963, entitled

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2001; to provide for the expenditure of those appropriations; to establish or continue certain
funds, programs, and categories; and to prescribe the powers and duties of certain state departments, institutions,
agencies, employees, and officers.
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Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2001; to provide for the expenditure of those appropriations; to establish or continue certain
funds, programs, and categories; and to prescribe the powers and duties of certain state departments, institutions,
agencies, employees, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for community
colleges and certain other state purposes relating to education for the fiscal year ending September 30, 2001, from the
funds indicated in this part. The following is a summary of the appropriations in this part:

COMMUNITY COLLEGES

GROSS APPROPRIATION ...ttt ittt ettt ettt s st et e b e sbe e ssreesnreesnneesnnee e $ 325,061,722
Total interdepartmental grants and intradepartmental transfers.........ccccccvvvvceeee e vivciiieeeee, 0
ADJUSTED GROSS APPROPRIATION ....ooiiiiiiieiiie et $ 325,061,722
TOtal fEAEIAl FEBVENUES........eiiiiiieie et sttt st e s e nbbe e e e nres 0
B o= I Lo Tor= | == TSR 0
TOAl PrIVALE FEVEINUES ... eeiiiiiieee ettt ettt e sttt ettt e s bt e s st e e sab b e e e s eabe e e e snbbeeeenres 0
Total State rESIIICIEA FEVENUES........evvreeeiee et e e e e e ettt e e e e e e e e e et s e e e e e e e e eeaaba e eaeaess 10,000,000
State general fuN/GENEral PUIPOSE .......ocueteiuiieiiiieiieeeieesteeetee et eesteeesteeesteeesebeesnbeeeeeeeneeanes $ 315,061,722
Sec. 102. OPERATIONS
Alpena ComMMUNILY COHIEOE ........viiiiiiiii et $ 5,231,386
Bay de NOC ComMMUNItY COTEGE. ......eeiiiiiiiiiiii ettt e e e ee s 5,034,112
(D L= W 0o 1 L= [ PR TTPURTTRTT 14,608,257
Glen Oaks CommUNItY COIEQE. ......c.ueeeiiie et 2,434,150
Gogebic CoOmMMUNILY COIBOE ......coiiiiiiiii e 4,315,860
Grand Rapids CommuUNIty COlEJE......cuuiiiiiiiiiiiiiee e 18,448,891
Henry Ford CommuUuNity COIEQE ......uuiiii it e e e e s anrae e e 22,296,069
Jackson CommUNity COHEQE.......uuuii i e e s ar e e e e e 12,434,747
Kalamazoo Valley Community CollEgE.........uuuviieiiiiiiiieie et 12,554,684
Kellogg Community COHEQE.......ccueiieiee e e e e s nnnrneeee s 9,883,088
Kirtland CommuNity COlIEgE ....coi e ettt e e e s r e e e e s e e e e e e s nnnrneeeeas 3,023,951
Lake Michigan CoOllEOE.......uuuiiiiiiiiiiii ettt e e e e e e e e e e e e e e e e e s e nnrneeees 5,322,074
Lansing CommUNILY COlIEOE. .......uuiiiiiiie et e 31,686,670
Macomb CommUNILY COIEOE. ...t e e e e e e e e s e nnraeeeeas 33,986,564
Mid Michigan Community CollEGE........ccoiiiiiiiiiie e 4,501,743
Monroe County CommUNItY COIEOE.......coiuiiiiiiiie e 4,378,640
Montcalm CommUNity COHEOE ........ueiiiiiiiiii e nneeeee e 3,189,079
C.S. Mott ComMMUNILY COIEOR.....co ittt e e e e e 16,053,265
Muskegon CommUNIty COHEOE.........coiii i 9,143,771
North Central Michigan CollEQE ........cooii i 3,099,734
Northwestern Michigan CoOllEQE........ouvvviiiii e 9,307,774
Oakland CommUNitY COIEQE ......ccii it e s e e e e aneees 21,473,255
St. Clair County CommMUNItY COlIEJE......iceii i 7,176,573
ol 0o or 1 A O] =T = SRR 12,553,717
Southwestern Michigan CollEQE...........uuiiiie i e e s anes 6,705,122
Washtenaw CommMUNItY COHEJE. ... ..uiiiiiiiiieiiie e e e s serer e e e e enraaneee s 12,642,980
Wayne County COmMMUNILY COTEOE ....ooiiiiiiiiiiee e 17,053,189
West Shore CommUNItY COIHEQE .....evvieiiiiiiiiiie e e e e raee e e 2,347,140
GROSS APPROPRIATION .....ctiiitiiaitit ettt ettt e ateeesteeasteeesteeessteesnteessbeeasseeanseeessseesnbesanseeanseeans $ 310,886,488
Appropriated from:
State general fUN/GENEral PUIPOSE .......ccuuieiieeiitiieiiee ettt ettt et e et e e e sbe e seee e sbeesbeesneaens $ 310,886,488
Sec. 103. GRANTS
At-Tisk StUAENt SUCCESS PrOGIAM....c.uvieierieiiieeitee ettt e stteesteeesteeestteesteeabeeabeeesbeeessseessbeesnseesnres $ 3,692,103
Renaissance zone tax reimbursement fuNAing ...........cuueiiiiiiiiiiii e 483,131

GROSS APPROPRIATION ....ceiiiiiiiiiiiiiiite ettt e e e $ 4,175,234



No. 56] [June 20, 2000] JOURNAL OF THE HOUSE 1849

For Fiscal Year
Ending Sept. 30,

2001
Appropriated from:
State general funNd/general PUIMPOSE ........cooiiiiiiiiiiiee et e e $ 4,175,234
Sec. 104. FINANCIAL AID
Postsecondary access student scholarship Prograim ..........c.eeeeiieeeeiiieeeerieee e ssreee e sieee e $ 10,000,000
GROSS APPROPRIATION ...ttt ittt see e nne e e e e $ 10,000,000
Appropriated from:
Special revenue funds:
Michigan tobacco settlement trust fUNd............ocviiiiiiiiiii e 10,000,000
State general fuNA/GENEral PUIPOSE .......ocveeeiueeeiiieeiee et e eeeeteeesteeesteeesteeeseeeesnteesnbeeeeeeeneeenes $ 0

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2000-2001 is $325,061,722.00 and state spending from state resources to be paid
to local units of government for fiscal year 2000-2001 is $325,061,722.00.

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 208. The department shall continue to pilot the use of the Internet to fulfill the reporting requirements of this
act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on the Internet or legislative Intranet site. The senate and house of
representatives appropriations subcommittees and senate and house fiscal agencies shall be notified in writing of the
Internet or Intranet site of any such report. Quarterly, the department shall provide a cumulative listing of the reports
submitted during the most recent 3-month period along with the Internet or Intranet site of each report, and a list of
those reports expected to be transmitted in the following quarter.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. (1) The money appropriated in this act is appropriated for community colleges with fiscal years ending
June 30, 2001 and shall be paid out of the state treasury and distributed by the state treasurer to the respective
community colleges in 11 monthly installments on the sixteenth of each month, or the next succeeding business day,
beginning with October 16, 2000. Each community college shall accrue its July and August 2001 payments to its
institutional fiscal year ending June 30, 2001. However, if a community college fails to submit all verified Michigan
community colleges activities classification structure data for school year 1999-2000 to the department of career
development by November 1, 2000, the monthly installments shall be withheld from that community college until those
data are submitted. The department of career development shall publish the activities classification structure data book
for Michigan community colleges on or before March 1, 2001 for use by the legislature during budget devel opment for
the fiscal year ending September 30, 2002. The amount from the money appropriated in part 1 that is allocated under
section 103 to address the special needs of at-risk students shall be paid in full by the state treasurer by November 1,
2000. The amount distributed to a community college or department shall not exceed the net state allocation authorized
by this act.

(2) Except as otherwise provided by law, each of the amounts appropriated shall be used solely for the respective
purposes stated in this act. The money appropriated by this act may be used to match the cost of any available programs
under the Carl D. Perkins vocational and applied technology education act, Public Law 88-210, 98 Stat. 2435,
including local administration.

Sec. 212. (1) The auditor general or an independent public accounting firm appointed by the auditor general shall
audit data for the fiscal year ending on June 30, 2000 as submitted to the department of career development by 7
randomly selected community colleges. A community college shall maintain and provide those records necessary for
the auditor general or certified public accountant appointed by the auditor general to determine the accuracy of the
reported data. The audits shall be based upon the definitions and requirements contained in the Manual for Uniform
Financial Reporting, Michigan Public Community Colleges, published by the Michigan state board of education in
1981, and the Activities Classification Structure Manual for Michigan Community Colleges, 1996 revision of the final
report of the activities classification structure task force (July 1981), published by the department of education. Before
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the submission of afinal audit report, a community college may appeal the findings of the preliminary report under an
appeal process to be established by the auditor general. The auditor general shall submit a report of the findings to the
house and senate appropriations committees, the department of career development, and the state budget director
before June 1, 2001.

(2) The auditor general or a certified public accountant appointed by the auditor general shall conduct not less than
3 performance audits of community colleges but may conduct more if the auditor general considers it necessary.

(3) Not more than 60 days after an audit report is released by the office of the auditor general, the principal executive
officer of the community college that was audited shall submit to the house and senate appropriations committees, the
house and senate fiscal agencies, the department of career development, the auditor general, and the department of
management and budget a plan to comply with audit recommendations. The plan shall contain projected dates and
resources required, if any, to achieve compliance with the audit recommendations, or a documented explanation of the
college’s noncompliance with the audit recommendations concerning the matters on which the audited community
college and office of the auditor general disagree.

(4) A community college whose audited activities classification structure data is significantly different than the data
used to determine state aid under this act shall return any overappropriated money as provided in this section. The
department of career development shall compare formula computations for the audited colleges using pre- and post-
audit data. If the state allocation is 2% or more than the post-audit all ocation amount, the college shall return the excess
money. The returned money shall be redistributed to all 28 community colleges, prorated on the base appropriations
contained in part 1.

Sec. 213. The department of career development shall review the taxonomy of the 7 community colleges selected
for the audit under section 212 that is based on the Activities Classification Structure Manual for Michigan Community
Colleges, 1996 revision of the final report of the activities classification structure task force (July 1981), published by
the department of education.

Sec. 214. (1) A community college shall retain certified class summaries, class lists, registration documents, and
student transcripts that are consistent with the taxonomy of courses. For each enrollment period during the fiscal year,
these certified documents shall identify clearly by course the number of in-district and out-of-district student credit and
contact hours. The class summaries and class lists shall be consistent with each other and shall include the course
prefix and numbers, course title, course credit and contact hours, credit and contact hours generated by each student,
and activity classifications consistent with the taxonomy. An auditable process shall be used by the community college
to determine the unduplicated head count for in-district students, out-of-district students, and prisoners for each
enrollment period during the fiscal year.

(2) Contracts between the community college and agencies that reimburse the community college for the costs of
instruction shall be retained for audit purposes.

Sec. 215. Each community college shall have an annual audit of all income and expenditures performed by an
independent auditor and shall furnish the independent auditor’s management letter and an annual audited accounting
of all general and current funds income and expenditures including audits of college foundations to the legislature, the
senate and house fiscal agencies, the auditor general, the department of career development, and the state budget
director before November 15, 2000. If a community college fails to furnish the audit materials, the monthly state aid
installments shall be withheld from that college until the information is submitted. All reporting shall conform to the
requirements set forth in the Manual for Uniform Financial Reporting, Michigan Public Community Colleges,
published by the Michigan state board of education in 1981.

Sec. 216. (1) A community college shall pay the employer’s contributions to the Michigan public school employees’
retirement system created by the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to
38.1408, as a condition of receiving money appropriated under this act. If amendments to the public school employees
retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1408, that require pre-funding of the health benefits portion
of the Michigan public school employees’ retirement system are enacted and take effect, those amendments apply to
community colleges.

(2) A community college shall not pay an employer’s contribution to more than 1 retirement fund providing benefits
for an employee.

Sec. 217. An appropriation contained in this act shall not be used for the construction of buildings for, or operations
of, a community college not expressly authorized in part 1. Money appropriated in part 1 shall not be used to pay for
the construction or maintenance of a self-liquidating project.

Sec. 218. The department of career development shall ensure that a statistical report for minorities and women
employees for the most recent school year as submitted to the federal government on the EEO-6 form be included in
the Michigan Community Colleges Enroliment Profile published by the department of career development. Also
included in this profile shall be a statistical report for the most recent school year that includes enrollment statistics
for minorities and women from the current year as submitted to the department of career development and from the
prior year as submitted to the department of education. The department of career development shall distribute a copy
of this report to the state budget director and to members of the house and senate appropriations subcommittees on
community colleges and the house and senate fiscal agencies no later than March 1, 2001.
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Sec. 219. (1) The department of treasury shall annually collect and compile data on the tax revenue losses to
community colleges resulting from tax increment financing authorities (TIFA) and tax abatements. The department of
treasury shall produce a report detailing the data. The report shall be completed and presented to the house and senate
appropriations subcommittees on community colleges, the department of career development, and the department of
management and budget not later than February 15, 2001. The report shall include, but is not limited to, the following:

(a) Estimated revenue losses for each community college for the calendar year 2000.

(b) Confirmed revenue losses for each community college for the calendar years 1999, 1998, and 1997.

(c) Other requirements requested by the house and senate appropriations subcommittees on community colleges.

(2) From the general fund/general purpose appropriation in part 1 for renaissance zone and TIFA tax reimbursement
funding, there is allocated $50,000.00 to reimburse community colleges for data collection efforts in assisting the
department of treasury to collect data from local units of government to determine property tax revenue losses as a
result of tax increment financing for calendar year 2000. Reimbursements shall be made in equal amounts to each
college.

Sec. 220. The auditor general shall audit the 1999, 1998, and 1997 calendar years tax revenue losses to community
collegesresulting from TIFAs and tax abatements. The auditor general shall submit the results of this audit to the house
and senate appropriations subcommittees on community colleges and the senate and house fiscal agencies by February 15,
2001.

Sec. 221. (1) Each community college shall report the following to the department of career development, no later
than November 1, 2000:

(a) The number of North American Indian students enrolled each term for the previous fiscal year, using guidelines
and procedures developed by the department of career development and the Michigan commission on Indian affairs.

(b) The number of Indian tuition waivers granted each term, and the monetary value of the waivers for the previous
fiscal year.

(2) Colleges shall use the criteria cited in 1976 PA 174, MCL 390.1251 to 390.1253, to determine eligibility for
tuition waivers, and shall grant those waivers to individuals who meet the criteria and request tuition waivers.

(3) The department of career development shall compile the information received under subsection (1) and shall
submit this compilation to the house and senate appropriations subcommittees on community colleges, the senate and
house fiscal agencies, and the state budget director by January 7, 2001.

Sec. 222. From the general fund/general purpose appropriation in part 1 for renaissance zone and TIFA tax
reimbursement funding, there is allocated $433,131.00 to make reimbursement to community colleges, as provided by
section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for property taxes levied in 2000 and
$50,000.00 for purposes described in section 219(2). Reimbursements shall be made in amounts to each eligible
recipient no later than 60 days after the department of treasury certifies to the state budget director that it has received
all necessary information to properly determine the amounts due each eligible recipient under section 12 of the
Michigan renaissance zone act, 1996 PA 376, MCL 125.2692. Excess allocations lapse to the general fund.

Sec. 223. Upon request, a community college shall inform interested Michigan high schools of the aggregate
academic status of its students for the fiscal year beginning October 1, 2000, in a manner prescribed by the Michigan
community college association and in cooperation with the Michigan association of secondary school principals.

Sec. 224. (1) Recognizing the critical importance of education in strengthening Michigan's workforce, the legislature
encourages the state’s public community colleges to explore ways of increasing collaboration and cooperation with 4-year
universities, particularly in the areas related to training, instruction, and program articulation.

(2) Community colleges shall report by December 1, 2000 to the department of career development on steps they
have taken to increase collaboration and cooperation with 4-year universities under subsection (1).

(3) The department of career development shall compile the information received under subsection (2) and shall
submit this compilation to the house and senate appropriations subcommittees on community colleges and the senate
and house fiscal agencies by January 7, 2001.

Sec. 225. The legislature intends that all citizens of this state have geographic and programmatic access to quality
comprehensive community college services. The legislature and the Michigan community college association shall
continue to review and analyze the recommendations made by the co-terminus task force to assure geographic and
programmatic access to quality and comprehensive community college services. The legislature recognizes that as of
January 1, 2000 there were also public universities that provide quality comprehensive community college services for
citizens of this state who are not served by a community college district.

Sec. 226. Each community college shall report to the house and senate fiscal agencies and the department of career
development a modification in credit or contact hour tuition or mandatory non-course-related student fees not later than
30 days after the modification is established by the college governing board.

Sec. 227. (1) Each community college shall report to the department of career development the numbers and type of
associate degrees and other certificates awarded during the previous fiscal year. The report shall be made not later than
November 15, 2000.



1852 JOURNAL OF THE HOUSE [June 20, 2000] [No. 56

(2) The department of career development shall compile the information received under subsection (1) and shall
submit this compilation to the house and senate appropriations subcommittees on community colleges, the senate and
house fiscal agencies, and the state budget director by January 7, 2001.

Sec. 228. The legislature intends to achieve full funding of the Gast-Mathieu fairness in funding formula.

Sec. 229. (1) A community college receiving funding under this act and also subject to the student right-to-know and
campus security act, Public Law 101-542, 104 Stat. 2381, shall make a copy of all material prepared in accordance
with the public information reporting requirements under the crime awareness and campus security act of 1990, title
Il of the student right-to-know and campus security act, Public Law 101-542, 104 Stat. 2384, available in hard copy
and electronic format accessible through the Internet for school districts, parents, and students.

(2) The department of career development shall compile and make information received under subsection (1)
available in written and electronic format accessible through the Internet for school districts, parents, and students.

Sec. 230. (1) A community college shall not expend money appropriated under this act to provide health care
coverage for community college employees or their dependents for abortion services, other than for spontaneous
abortion or to prevent the death of the woman upon whom the abortion is performed. A community college shall not
approve a collective bargaining agreement or enter into any other employment contract that includes health care
coverage for abortion services other than spontaneous abortion or to prevent the death of the woman upon whom the
abortion is performed.

(2) If acommunity college expends money appropriated under this act in violation of subsection (1), the community
college shall repay to this state an amount equal to the amount of money spent in violation of subsection (1).

Sec. 231. In light of sections 1, 3, and 4 of 1846 RS 83, MCL 551.1, 551.3, and 551.4, and section 1 of 1939 PA 168,
MCL 551.271, the legislature intends that a community college receiving funding under this act shall not use part 1
money to extend employee benefits to the unmarried partners of the community college’s employees except for pre-
and post-natal costs.

Sec. 233. Community colleges that include prescription drugs and medications as a covered health benefit for adults
are encouraged to ensure that payment for preventative contraceptives are included in the insurance plan.

Sec. 234. The legislature intends that each community college do all of the following:

(a) Undertake active measures to promote equal opportunities, eliminate discrimination, and foster a diverse student
body and administration among all people including, but not limited to, women, minorities, seniors, veterans, and
people with disabilities.

(b) Review, analyze, and eradicate activities that may tend to discriminate.

STATE AID - OPERATIONS

Sec. 301. Unless otherwise stated, all data items used in determining state aid in this act are as defined in the Manual
for Uniform Financial Reporting, Michigan Public Community Colleges, published by the Michigan state board of
education in 1981, which shall be the basis for reporting data, and the Activities Classification Structure Manual for
Michigan Community Colleges, 1996 revision of the final report of the activities classification structure task force
(July 1981), published by the department of education, which shall be used to document financial needs of the
community colleges.

Sec. 302. A community college shall not include in the enroliment report any student credit hours or student contact
hours for a student incarcerated in a Michigan penal institution. Exclusion of these students is intended to avoid the
payment of state aid under this act for the same individuals for whom reimbursement is provided by the state
correctional system.

Sec. 303. (1) Community colleges shall use a portion of the money appropriated in part 1 for operations to
implement and institute the ideas and goals embodied by the partnerships for employment program or another program
with similar nature and intent as the ideas and goals embodied in the partnership for employment program. For this
program, community colleges shall form identifiable links with local businesses or local business alliances to ascertain
the immediate and lasting employment needs of the community. In so doing, the colleges in conjunction with the
businesses shall create specific, direct certificate programs that upon completion will lead to an increased likelihood
of employment by the sponsoring businesses.

(2) When creating programs under subsection (1), the community colleges shall consider all of the following:

(a) The likelihood of the project directly providing a discrete population of unemployed or underemployed workers
with job skills that will lead to increased likelihood of desired employment with the sponsoring businesses.

(b) The use of appropriations to efficiently coordinate existing, but largely unconnected, resources for worker
training.

(c) The use of performance outcome measures to detail a correlation between partnering with local businesses to
provide specific training, and the population attaining employment upon successful completion of such training.

(3) Each community college shall report to the department of career development by no later than September 30,
2001 on all of the following:

(a) The number of certificated programs created under this section.

(b) The job placement rate for graduates with sponsoring businesses under this section.
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(c) The amount budgeted for the partnership for employment program.

(d) The amount expended and for what activities for the partnership for employment program.

(e) The number of employers who have agreed to hire participants who complete the partnership for employment
program.

(4) The department of career development shall compile the information received under subsection (3) and shall
submit this compilation to the senate and house appropriations subcommittees on community colleges, the state budget
director, and the senate and house fiscal agencies by November 1, 2001.

GRANTS

Sec. 401. (1) The community college at-risk student success program is continued. The funding shall be prorated
among community colleges based on the number of student contact hours for developmental and preparatory
instruction reported by each community college to the department of education for use in the Activities Classification
Structure Manual for Michigan Community Colleges, 1996 revision of the final report of the activities classification
structure task force (July 1981), published by the department of education. Of the amount appropriated in part 1 for
the at-risk student success program, $1,120,000.00 is allocated for base grants of $40,000.00 each, to address the
special needs of at-risk students at community colleges or the acquisition or upgrade of technology related equipment
and software.

(2) Of the amount appropriated in part 1 for the at-risk student success program, the balance of the appropriated
money shall be distributed on a proration utilizing the sum of the most recent 3 years developmental/preparatory
contact hours divided by the sum of the 3-year total contact hours at each college. Each community college's
percentage shall be divided by the sum of all the percentages systemwide to obtain each community college’s prorated
grant amount.

(3) For the fiscal year ending September 30, 2001, the at-risk student success program money is allocated as follows:

Alpena CommMUNILY COIIEOE ......uuiiiieeiie ettt ettt et e et e et e e srr e snbeesnaeesnneeas $ 121,725
Bay de Noc CommuUNIity COHEGE. ......ouuiiiiiiie e e 105,324
[T = o] =T 1= SR 110,504
Glen Oaks CommUNIty COIEQE. ......c.uueeiiie e 131,210
Gogebic COMMUNILY COHIEGE .....cciuiiiiiiiiie et 78,617
Grand Rapids ComMMUNItY COIEGE........uuiiii i e e e e e e s rer e e e e e e anes 76,714
Henry Ford Community COIEOE .......uuiiiieiiiiieiee et 168,324
Jackson COMMUNILY COIEOE.......eiiiiiiiiiieii e 114,933
Kalamazoo Valley Community ColIEgE..........uueiiieeiiiiieire e 118,490
Kellogg Community COIEQE..........eiiiiiieei e 157,285
Kirtland CommuNity COIHEOE ........ueiiiiiiie ittt e e 145,724
Lake Michigan CollEgE........uuiiiiiiiiiiiie et e s e e e re e e e e s et e e e e e e e nnnreees 194,902
Lansing CommuNity COIEQE..........uuiiiiiii e 134,738
Macomb CommuUNity COHEGE.........cooiiiiiii et 90,272
Mid Michigan CommuNity COllEJE........ccoiiiiiiiiie e 123,549
Monroe CommMUNILY COHEOE........oii i e e e e e e e e e eees 102,673
Montcalm CommUNItY COITEOE ......cooiiiiiii it 70,131
Mott COMMUNILY COHIEOE. ... .eiie e it e e s s r e e e e e et e e e e e e e nnnreees 105,617
Muskegon CommuNity COHEOE.........cooee i e e e e e e ee s 212,002
North Central Michigan CoOllEE ......coouuiii i 178,833
Northwestern Michigan CollEJE.........uuuiiiiiiiiiiee e e e 120,835
Oakland ComMMUNILY COEOE ... .uuuiiiiiiiiiiiieieeee ettt 164,112
St. Clair CommUNItY COIEOE ... 77,130
ol T o Kox = A O] =T = USSR 148,852
Southwestern Michigan CoOllEgE. .......uuuuriiiiiiieieeieee e 186,227
Washtenaw CommuNity COIHEGE..........uii it 148,858
Wayne County COmMMUNILY COTEOE ...cooiiiiiieiiie et 158,329
West Shore CommuUuNity COIHEQE .....uviiiiiiiiiiiie e e e e e rrrae e e e 146,193

(4) Asused in this act, “at-risk students” means students who meet 1 or more of the following criteria:

(a) Areinitially placed in 1 or more developmental courses as a result of standardized testing or as a result of failure
to make satisfactory academic progress.

(b) Are diagnosed as learning disabled.

(c) Require English as a second language (ESL) assistance.

(5) Grant funding under this section shall be utilized to address the special needs of at-risk students or for equipment
or upgrade of information technology hardware or software. Activities related to services provided to at-risk students
include, but are not limited to, pretesting for academic ability, counseling contacts, and special programs. Equipment
or information technology hardware or software purchased under this section need not be associated with the operation
of a program designed to address the needs of at-risk students.
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(6) Grant funding under this section shall not be used for indirect costs including, but not limited to, rent, utilities,
or, except as provided in this section, college administration.

(7) Each community college shall report to the department of career development a summary of all accomplishments
under, expenditures for, and compliance with the intent of this program, including the number of at-risk students
served. The report is subject to audit as provided for in section 204(1). The report shall be submitted not later than 90
days after the end of the state’'s fiscal year. The department of career development shall compile the information
received under this subsection and shall submit this compilation to the house and senate appropriations subcommittees
on community colleges, the senate and house fiscal agencies, and the state budget director by 120 days after the end
of the state’s fiscal year.

(8) Each community college receiving grant money under this section shall, not more than 12 months after receipt
of that money, certify to the state treasurer, the state budget director, the house and senate fiscal agencies, and the
auditor general whether all the grant money is expended or encumbered.

Sec. 402. The legislature intends that any executive or legislative proposal or action, subsequent to the adoption of
a recommendation for appropriations for community colleges for the fiscal year ending September 30, 2001, to
increase appropriations to state-supported 4-year universities in excess of the governor’s original recommendation for
the fiscal year ending September 30, 2001, will be accompanied by a similar action or proposal for state-supported
community colleges.

Sec. 403. The legislature intends that not less than 70% of the economic development job training grant money be
awarded to community colleges or a consortium of community colleges and other eligible applicants as provided in the
budget that appropriated the economic development job training grant money. Further, the legislature intends that at
least a portion of the total appropriation for economic development job training grants be awarded to community
colleges that offer certified programs that are bureau of apprenticeship training certified. The Michigan economic
development corporation shall report by November 1 of each year to the house and senate appropriations
subcommittees on community colleges and the senate and house fiscal agencies the names of the community colleges
awarded grant money under this section, the amount of the grants awarded, and the percentage awarded to bureau of
apprenticeship training certified programs.

Sec. 404. (1) The Michigan postsecondary access student scholarship (PASS) program is established to provide a
PASS award as calculated under this section for a student who is eligible under subsection (2), (3), or (4). The
Michigan higher education assistance authority (MHEAA) shall administer the PASS program, for which there is
$10,000,000.00 appropriated in part 1, and the PASS program shall comply with the requirements of this section.

(2) A student is eligible for a PASS award for the equivalent of 2 years of full-time college enrollment if the student
meets all of the following:

(@) The student must be a Michigan resident enrolled in a program leading to an associate degree that was in
existence as of January 1, 2000 at a Michigan public community college, Michigan public university, or Michigan
independent nonprofit, degree-granting college or university.

(b) The student must be enrolled at least half-time.

(c) The student must be younger than 22 years old at the time of enrollment.

(d) The student must have scored at level 1 or level 2 on the high school Michigan education assessment program
(MEAP) tests in reading, writing, mathematics, and science.

(e) The student must be eligible for a federal Pell grant.

(f) Other requirements established by the MHEAA.

(3) A student who meets all the requirements of subsection (2), other than subsection (2)(d), but has taken the high
school MEAP tests in reading, writing, mathematics, and science while in high school shall receive a PASS award for
1 year of college enrollment. If the student maintains satisfactory academic progress in that first year of college
enrollment, the student shall receive a PASS award for a second year of college enrollment.

(4) A student who is 22 years old or older who meets all the requirements of subsection (2), other than subsection
(2)(c) and (d), shall receive a maximum $500.00 PASS award, not to exceed tuition and fees, for the second year of
college enrollment. A student may qualify under this section whether or not the student took any of the high school
MEAP tests.

(5) PASS award eligibility is limited to 2 semesters or 3 terms in any academic year.

(6) A PASS award for a student eligible under subsection (2), (3), or (4) shall be calculated by the MHEAA as the
amount remaining after subtracting from the value of the student’s allowable tuition and fees, as prescribed in
subsection (8), all of the following state and federal financial educational assistance for which that student is eligible:

(a) Michigan competitive scholarship.

(b) Michigan tuition grant.

(c) Pell grant.

(d) Federal hope scholarship tax credit.

(7) The department of treasury shall prepare, and MHEAA shall utilize, atax credit table that imputes an amount to
be subtracted under subsection 6 for the federal hope scholarship tax credit.
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(8) The value of a student’s allowable tuition and fees is as follows:

(a) For student enrolled at a Michigan community college, the value of allowable tuition and fees is the in-district
tuition and fees. For a student who does not reside within a community college district, the value of allowable tuition
and fees is the out-of-district tuition and fees for the community college that the student is attending.

(b) For a student enrolled at a Michigan public university, the value of allowable tuition and fees is the lower-level
resident tuition and fees for that public university.

(c) For a student enrolled at a Michigan independent, nonprofit, degree-granting college or university, the value of
allowable tuition and fees is the average, lower-level resident tuition and fees for all Michigan public universities for
the immediately preceding academic year as reported before August 1 after that academic year.

(9) The MHEAA shall remit an eligible student’s PASS award to a higher education institution in accordance with
procedures established by the MHEAA.

(10) The PASS award may be utilized by the student to pay costs of attendance as determined by the MHEAA.

(11) The PASS program shall not be applied for a student’s theology or divinity courses.

(12) The MHEAA shall develop an application and eligibility determination process that ensures that all of the
requirements prescribed by this section are met.

(13) Students who are expected to receive a tuition incentive program scholarship are not eligible for the PASS
program.

(14) The MHEAA shall submit to the senate and house appropriations subcommittees on community colleges, the
house and senate fiscal agencies, and the department of management and budget by May 1, 2001 a comprehensive
report on the PASS program through December 31, 2000, including, but not limited to:

(@) Number of PASS program recipients by college.

(b) Average PASS award per student, including minimum and maximum, by college.

(c) Total PASS program expenditures.

(d) Other applicable PASS program information, including, but not limited to, the estimated PASS program and cost
impact of removing age restrictions and of raising the income eligibility amount

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2001; to provide for the expenditure of those appropriations; to establish or continue certain
funds, programs, and categories; and to prescribe the powers and duties of certain state departments, institutions,
agencies, employees, and officers.

Harry Gast

Mike Goschka

Alma Wheeler Smith
Conferees for the Senate

Tony Stamas
Patricia Godchaux
Steve Pestka
Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Raczkowski moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the conference report having been placed on the members’ desks.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 813 Yeas—105

Allen Garcia Kuipers Rison

Baird Garza Kukuk Rocca
Basham Geiger LaForge Sanborn
Birkholz Gieleghem LaSata Schauer
Bisbee Gilbert Law Schermesser
Bishop Godchaux L ockwood Scott
Bogardus Green Mans Scranton

Bovin Hager Martinez Shackleton
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Bradstreet Hale Mead Sheltrown
Brater Hanley Middaugh Shulman
Brown, B. Hansen Minore Spade
Brown, C. Hardman Mortimer Stallworth
Byl Hart Neumann Stamas
Callahan Howell O'Neil Swital ski
Cassis Jacobs Pappageorge Tabor
Cherry Jamnick Patterson Tesanovich
Clark, I. Jansen Perricone Thomas
Clarke, H. Jelinek Pestka Toy
Daniels Jellema Price Van Woerkom
DeHart Johnson, Rick Prusi Vander Roest
Dennis Johnson, Ruth Pumford Vaughn
DeRossett Julian Quarles Vear
DeVuyst Kelly Raczkowski Voorhees
DeWeese Kilpatrick Reeves Wojno
Ehardt Koetje Richardville Woodward
Faunce Kowall Richner Woronchak
Frank

Nays—1
Gosselin

In The Chair: Birkholz

Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

M essages from the Senate

The Speaker laid before the House

House Bill No. 5833, entitled

A bill to amend 1961 PA 108, entitled “An act to provide for loans by the state of Michigan to school districts for
the payment of principal and interest upon school bonds; to prescribe the terms and conditions of the loans and the
conditions upon which levies for bond principal and interest shall be included in computing the amount to be so loaned
by the state; to prescribe the powers and duties of the superintendent of public instruction and the state treasurer in
relation to such loans; to provide for the repayment of such loans; to provide incentives for repayment of such loans;
to provide for other matters in respect to such loans; and to make an appropriation,” by amending the title and sections
1,2 3,4, 44 5, 6, 7, 8,9, 9b, 10, 10a, 11, and 12 (MCL 388.951, 388.952, 388.953, 388.954, 388.954a, 388.955,
388.956, 388.957, 388.958, 388.959, 388.959b, 388.960, 388.960a, 388.961, and 388.962), the title and sections 6 and
9 as amended and section 9b as added by 1991 PA 65, sections 2, 4, and 11 as amended by 1992 PA 228, section 3 as
amended by 1985 PA 25, section 4a as amended by 1991 PA 22, section 5 as amended by 1983 PA 124, and section 10
as amended and section 10a as added by 1989 PA 6, and by adding sections 1a, 9c, 10b, 10c, and 11a; and to repeal
acts and parts of acts.

(The bill was received from the Senate on June 8, with substitute (S-1) and immediate effect given by the Senate,
consideration of which, under the rules, was postponed until today, see House Journal No. 55, p. 1754.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

Rep. Jelinek moved to amend the Senate substitute (S-1) as follows:
1. Amend page 16, line 26, after “COMPLETED” by striking out “CONCURRENTLY".
The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
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Rep. Bogardus moved to amend the Senate substitute (S-1) as follows:

1. Amend page 5, line 21, after “THAN" by striking out “75%" and inserting “90%".

The question being on the adoption of the amendment offered by Rep. Bogardus,

Rep. Bogardus demanded the yeas and nays.

The demand was supported.

The question being on the adoption of the amendment offered by Rep. Bogardus,

The amendment was not adopted, a mgjority of the members serving not voting therefor, by yeas and nays, as

follows:

Roll Call No. 814 Yeas—50
Baird Frank Martinez Scott
Basham Garza Minore Shackleton
Bogardus Gieleghem Neumann Sheltrown
Bovin Hale O’ Neil Spade
Brater Hanley Pestka Stallworth
Brown, B. Hansen Quarles Swital ski
Callahan Hardman Reeves Tesanovich
Cherry Jacobs Richardville Thomas
Clark, I. Jamnick Rison Vaughn
Clarke, H. Kelly Rivet Wojno
Daniels LaForge Schauer Woodward
DeHart L ockwood Schermesser Woronchak
Dennis Mans

Nays—53
Allen Garcia Julian Pumford
Birkholz Gilbert Koetje Raczkowski
Bisbee Godchaux Kowall Richner
Bishop Gosselin Kuipers Rocca
Bradstreet Green Kukuk Sanborn
Brown, C. Hager LaSata Shulman
Byl Hart Law Stamas
Cassis Howell Mead Tabor
Caul Jansen Middaugh Toy
DeRossett Jelinek Mortimer Van Woerkom
DeVuyst Jellema Pappageorge Vander Roest
DeWeese Johnson, Rick Patterson Vear
Ehardt Johnson, Ruth Perricone Voorhees
Faunce

In The Chair: Birkholz

Rep. Stamas moved that Rep. Pappageorge be excused temporarily from today’s session.
The motion prevailed.

Rep. Scott moved that Rep. Prusi be excused temporarily from today’s session.
The motion prevailed.
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The question being on concurring in the Senate substitute (S-1), as amended,
The Senate substitute (S-1), as amended, was concurred in, a majority of the members serving voting therefor, by
yeas and nays, as follows:

Roll Call No. 815 Yeas—102
Allen Faunce Koetje Rivet
Baird Frank Kowall Rocca
Basham Garcia Kuipers Sanborn
Birkholz Garza Kukuk Schauer
Bisbee Gieleghem LaSata Schermesser
Bishop Gilbert Law Scott
Bogardus Godchaux L ockwood Shackleton
Bovin Gosselin Mans Sheltrown
Bradstreet Green Martinez Shulman
Brater Hager Mead Spade
Brown, B. Hale Middaugh Stallworth
Brown, C. Hanley Minore Stamas
Byl Hansen Neumann Swital ski
Callahan Hardman O’ Neil Tabor
Cassis Hart Patterson Tesanovich
Caul Howell Perricone Thomas
Cherry Jacobs Pestka Toy
Clark, I. Jamnick Price Van Woerkom
Clarke, H. Jansen Pumford Vander Roest
Daniels Jelinek Quarles Vaughn
DeHart Jellema Raczkowski Vear
Dennis Johnson, Rick Reeves Voorhees
DeRossett Johnson, Ruth Richardville Wojno
DeVuyst Julian Richner Woodward
DeWeese Kelly Rison Woronchak
Ehardt Kilpatrick

Nays—1
Mortimer

In The Chair: Birkholz

Second Reading of Bills

House Bill No. 4621, entitled

A bill to amend 1974 PA 154, entitled “Michigan occupational safety and health act,” (MCL 408.1001 to 408.1094)
by adding section 24a.

Was read a second time, and the question being on the adoption of the proposed substitute (H-4) previously
recommended by the Committee on Health Policy,

The substitute (H-4) was adopted, a magjority of the members serving voting therefor.

Rep. DeWeese moved to amend the bill as follows:
1. Amend page 4, line 10, after “effect” by striking out “1 year” and inserting “2 years’.
The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.



No. 56] [June 20, 2000] JOURNAL OF THE HOUSE 1859

Rep. DeWeese moved to amend the bill as follows:

1. Amend page 2, line 16, after “INCIDENTS" by striking out the balance of the line through the second “LOG” on
line 19 and inserting “AS PROVIDED IN SECTION 61. THE INFORMATION RECORDED".

2. Amend page 3, following line 5, by inserting:

“(D) ANNUALLY SUMMARIZE THE NUMBER OF NEEDLE STICKS AND INJURIES FROM THOSE
NEEDLE STICKS AND SUBMIT THAT INFORMATION TO THE OCCUPATIONAL HEALTH STANDARDS
COMMISSION AND THE DEPARTMENT OF COMMUNITY HEALTH.”.

The motion prevailed and the amendments were adopted, a magjority of the members serving voting therefor.

Reps. Woodward and DeWeese moved to amend the bill as follows:

1. Amend page 2, line 4, after “PROTECTIONS.” by inserting “IF A COLLECTIVE BARGAINING
RELATIONSHIP IS IN EFFECT BETWEEN THE EMPLOYER AND THE EMPLOYER'S HEALTH CARE
EMPLOYEES, HEALTH CARE EMPLOYEE MEMBERS OF THE EVALUATION COMMITTEE ESTABLISHED
UNDER THIS SUBDIVISION SHALL BE SELECTED FROM HEALTH CARE EMPLOYEES NOMINATED BY
THE AUTHORIZED EMPLOY EE REPRESENTATIVE.".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Reps. Woodward and DeWeese moved to amend the bill as follows:
1. Amend page 4, following line 9, by inserting:

“(E) “OCCUPATIONAL EXPOSURE TO NEEDLES'" MEANS REASONABLY ANTICIPATED SKIN, EYE,
MUCOUS MEMBRANE, OR PARENTERAL CONTACT WITH BLOOD OR OTHER POTENTIALLY INFECTIOUS
MATERIALS THAT MAY RESULT FROM THE USE OF NEEDLES IN THE PERFORMANCE OF AN
EMPLOYEE'S DUTIES. OCCUPATIONAL EXPOSURE TO NEEDLES DOES NOT INCLUDE EXPOSURES THAT
MAY TAKE PLACE ON THE JOB, AND THAT ARE NEITHER REASONABLY NOR ROUTINELY EXPECTED
AND THAT THE WORKER IS NOT REQUIRED TO INCUR IN THE NORMAL COURSE OF EMPLOYMENT.”.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Woodward moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed, a majority of the members voting therefor.

Rep. Middaugh moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

Rep. Godchaux moved that Rep. Scranton be excused temporarily from today’s session.
The motion prevailed.

Rep. Vander Roest moved that Rep. Ehardt be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 4621, entitled

A bill to amend 1974 PA 154, entitled “Michigan occupational safety and health act,” (MCL 408.1001 to 408.1094)
by adding section 24a.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 816 Yeas—104

Allen Frank Kowall Richner
Baird Garcia Kuipers Rison
Basham Garza Kukuk Rivet
Birkholz Gieleghem LaForge Rocca

Bisbee Gilbert LaSata Sanborn
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Bishop
Bogardus
Bovin
Bradstreet
Brater
Brown, B.
Brown, C.
Byl
Callahan
Cassis
Caul
Cherry
Clark, I.
Clarke, H.
Daniels
DeHart
Dennis
DeRossett
DeVuyst
DeWeese
Faunce

In The Chair: Birkholz
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Godchaux Law
Gosselin L ockwood
Green Mans
Hager Martinez
Hale Mead
Hanley Middaugh
Hansen Minore
Hardman Mortimer
Hart Neumann
Howell O’ Neil
Jacobs Pappageorge
Jamnick Patterson
Jansen Perricone
Jelinek Pestka
Jellema Price
Johnson, Rick Prusi
Johnson, Ruth Pumford
Julian Quarles
Kelly Raczkowski
Kilpatrick Reeves
Koetje Richardville

The House agreed to the title of the hill.
Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.
Reps. Basham, Birkholz, Bogardus, Bob Brown, Cassis, Caul, Clark, Daniels, Faunce, Garcia, Garza, Hager, Hanley,
Hansen, Hardman, Howell, Jamnick, Jansen, Jelinek, Julian, Kelly, Kowall, LaForge, Law, Lockwood, Middaugh,
Minore, O'Neil, Pappageorge, Patterson, Pestka, Quarles, Raczkowski, Richardville, Richner, Rocca, Sanborn,
Schermesser, Scott, Sheltrown, Shulman, Stallworth, Stamas, Tabor, Thomas, Van Woerkom, Vaughn, Wojno and
Woronchak were named co-sponsors of the bill.

Senate Bill No. 1219, entitled

Nays—O0

[No. 56

Schauer
Schermesser
Scott
Shackleton
Shulman
Spade
Stallworth
Stamas
Swital ski
Tabor
Tesanovich
Thomas
Toy

Van Woerkom
Vander Roest
Vaughn
Vear
Voorhees
Wojno
Woodward
Woronchak

Second Reading of Bills

A bill to amend 1956 PA 218, entitled “ The insurance code of 1956,” by amending sections 1101, 1103, 1105, 1125,
and 8132 (MCL 500.1101, 500.1103, 500.1105, 500.1125, and 500.8132), sections 1101, 1105, and 1125 as added by
1994 PA 226, section 1103 as amended by 1994 PA 443, and section 8132 as added by 1989 PA 302.

The bill was read a second time.

Rep. Raczkowski moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed, a majority of the members voting therefor.
Rep. Raczkowski moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of

Senate Bill No. 1219, entitled

Third Reading of Bills

A bill to amend 1956 PA 218, entitled “ The insurance code of 1956,” by amending sections 1101, 1103, 1105, 1125,
and 8132 (MCL 500.1101, 500.1103, 500.1105, 500.1125, and 500.8132), sections 1101, 1105, and 1125 as added by
1994 PA 226, section 1103 as amended by 1994 PA 443, and section 8132 as added by 1989 PA 302.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 817 Yeas—105
Allen Frank Kowall Rison
Baird Garcia Kuipers Rivet
Basham Garza Kukuk Rocca
Birkholz Gieleghem LaForge Sanborn
Bisbee Gilbert LaSata Schauer
Bishop Godchaux Law Schermesser
Bogardus Gosselin L ockwood Scott
Bovin Green Mans Scranton
Bradstreet Hager Martinez Shackleton
Brater Hale Mead Sheltrown
Brown, B. Hanley Middaugh Shulman
Brown, C. Hansen Minore Spade
Byl Hardman Mortimer Stallworth
Callahan Hart Neumann Stamas
Cassis Howell O'Neil Swital ski
Caul Jacobs Pappageorge Tabor
Cherry Jamnick Patterson Tesanovich
Clark, I. Jansen Perricone Toy
Clarke, H. Jelinek Pestka Van Woerkom
Daniels Jellema Price Vander Roest
DeHart Johnson, Rick Prusi Vaughn
Dennis Johnson, Ruth Pumford Vear
DeRossett Julian Raczkowski Voorhees
DeVuyst Kelly Reeves Wojno
DeWeese Kilpatrick Richardville Woodward
Ehardt Koetje Richner Woronchak
Faunce

Nays—O0

In The Chair: Birkholz

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to revise, consolidate, and classify the laws relating to the insurance and surety business; to regulate the
incorporation or formation of domestic insurance and surety companies and associations and the admission of foreign
and alien companies and associations; to provide their rights, powers, and immunities and to prescribe the conditions
on which companies and associations organized, existing, or authorized under this act may exercise their powers; to
provide the rights, powers, and immunities and to prescribe the conditions on which other persons, firms, corporations,
associations, risk retention groups, and purchasing groups engaged in an insurance or surety business may exercise
their powers; to provide for the imposition of a privilege fee on domestic insurance companies and associations and
the state accident fund; to provide for the imposition of a tax on the business of foreign and alien companies and
associations; to provide for the imposition of atax on risk retention groups and purchasing groups; to provide for the
imposition of atax on the business of surplus line agents; to provide for the imposition of regulatory fees on certain
insurers; to modify tort liability arising out of certain accidents; to provide for limited actions with respect to that
modified tort liability and to prescribe certain procedures for maintaining those actions; to require security for losses
arising out of certain accidents; to provide for the continued availability and affordability of automobile insurance and
homeowners insurance in this state and to facilitate the purchase of that insurance by all residents of this state at fair
and reasonable rates; to provide for certain reporting with respect to insurance and with respect to certain claims
against uninsured or self-insured persons; to prescribe duties for certain state departments and officers with respect to
that reporting; to provide for certain assessments; to establish and continue certain state insurance funds; to modify and
clarify the status, rights, powers, duties, and operations of the nonprofit mal practice insurance fund; to provide for the
departmental supervision and regulation of the insurance and surety business within this state; to provide for regulation
over worker’s compensation self-insurers; to provide for the conservation, rehabilitation, or liquidation of unsound or
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insolvent insurers; to provide for the protection of policyholders, claimants, and creditors of unsound or insolvent
insurers; to provide for associations of insurers to protect policyholders and claimants in the event of insurer
insolvencies; to prescribe educational requirements for insurance agents and solicitors; to provide for the regulation of
multiple employer welfare arrangements; to create an automobile theft prevention authority to reduce the number of
automobile thefts in this state; to prescribe the powers and duties of the automobile theft prevention authority; to
provide certain powers and duties upon certain officials, departments, and authorities of this state; to repeal acts and
parts of acts; and to provide penalties for the violation of this act,”.

The House agreed to the full title.

Rep. Raczkowski moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Raczkowski moved that House Committees be given leave to meet during the balance of today’s session.
The motion prevailed.

Rep. Vander Roest moved that Rep. Caul be excused temporarily from today’s session.
The motion prevailed.

The Speaker Pro Tempore called Associate Speaker Pro Tempore Scranton to the Chair.

By unanimous consent the House returned to the order of
M essages from the Senate

House Bill No. 5854, entitled

A bill to amend 1855 PA 105, entitled “An act to regulate the disposition of the surplus funds in the state treasury;
to provide for the deposit of surplus funds in certain financial institutions; to lend surplus funds pursuant to loan
agreements secured by certain commercial, agricultural, or industrial real and personal property; to authorize the loan
of surplus funds to certain municipalities; to authorize the participation in certain loan programs; to authorize an
appropriation; and to prescribe the duties of certain state agencies,” by amending sections 3 and 7 (MCL 21.143 and
21.147), as amended by 1997 PA 32, and by adding section 2d.

The Senate has amended the bill as follows:

1. Amend page 3, line 11, after “HAS” by striking out the balance of the subdivision and inserting “CERTIFIED
THAT IT ISAN ELIGIBLE MARINA.".

2. Amend page 4, following line 6, by inserting:

“(5) UPON THE DETERMINATION BY THE DIRECTORS OF THE DEPARTMENTS OF NATURAL
RESOURCES AND ENVIRONMENTAL QUALITY THAT THE NEED TO FACILITATE MARINA DREDGING
LOANS HAS SIGNIFICANTLY DIMINISHED BASED ON CHANGES IN GREAT LAKES WATER LEVELS, THE
STATE TREASURER MAY TAKE ACTIONS NECESSARY TO ENSURE THAT NO NEW MARINA DREDGING
LOANS THAT ARE ATTRIBUTABLE TO AN INVESTMENT UNDER THIS SECTION ARE MADE. SUCH A
DETERMINATION SHALL NOT AFFECT EXISTING MARINA DREDGING LOANS THAT ARE
ATTRIBUTABLE TO AN INVESTMENT UNDER THIS SECTION.” and renumbering the remaining subsections.

3. Amend page 4, line 25, by striking out all of subdivision (7) and inserting:

“(7) ANNUALLY, EACH FINANCIAL INSTITUTION IN WHICH THE STATE TREASURER HAS MADE AN
INVESTMENT UNDER THIS SECTION SHALL FILE AN AFFIDAVIT, SIGNED BY A SENIOR EXECUTIVE
OFFICER OF THE FINANCIAL INSTITUTION, STATING THAT THE FINANCIAL INSTITUTION IS IN
COMPLIANCE WITH THE TERMS OF THE INVESTMENT AGREEMENT.”.

4. Amend page 5, line 10, after “OF” by inserting “ELIGIBLE".
5. Amend page 5, line 17, by striking out all of subdivision (D).
6. Amend page 6, line 3, by striking out all of subdivision (D) and inserting:

“(D) “ELIGIBLE MARINA” MEANS A PRIVATELY OWNED, COMMERCIAL FACILITY IN THIS STATE
THAT MEETS ALL OF THE FOLLOWING REQUIREMENTS:

(i) EXTENDS INTO OR OVER THE GREAT LAKES AND THEIR CONNECTING WATERS NAVIGABLE BY
MOTORIZED WATERCRAFT FROM A GREAT LAKE.
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(ii) PROVIDES DOCKING, MOORING OR LAUNCHING SERVICES AVAILABLE TO THE GENERAL PUBLIC
FOR RECREATIONAL BOATING. MARINAS THAT LIMIT THEIR SERVICES BASED ON MEMBERSHIP OR
RESIDENCY REQUIREMENTS ARE NOT ELIGIBLE.

(iii) PROVIDES MOORING FACILITIES FOR NO MORE THAN 200 RECREATIONAL WATERCRAFT
THROUGH THE USE OF DOCKS, SLIPS, OR BROADSIDE MOORING.

(iv) HAS RECEIVED THE PERMITS REQUIRED BY LAW FROM THE DEPARTMENT OF ENVIRONMENTAL
QUALITY AND THE ARMY CORPS OF ENGINEERS FOR THE DREDGING TO BE CONDUCTED WITH LOAN
FUNDS.”.

7. Amend page 6, line 8, after the third “OF" by striking out “A” and inserting “AN ELIGIBLE".

8. Amend page 6, line 24, by striking out all of subdivision (H).

The Senate has passed the bill as amended and ordered that it be given immediate effect.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

Rep. Raczkowski moved that Rule 45 be suspended.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on concurring in the amendments made to the bill by the Senate,

The amendments were concurred in, a mgjority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 818 Yeas—94
Basham Gieleghem LaSata Rocca
Birkholz Gilbert Law Sanborn
Bisbee Godchaux L ockwood Schauer
Bishop Gosselin Mans Schermesser
Bovin Green Mead Scranton
Bradstreet Hager Middaugh Shackleton
Brown, B. Hansen Mortimer Sheltrown
Brown, C. Hardman Neumann Shulman
Callahan Hart O’ Neil Spade
Cassis Howell Pappageorge Stallworth
Cherry Jacobs Patterson Stamas
Clark, I. Jamnick Perricone Swital ski
Clarke, H. Jansen Pestka Tabor
Daniels Jelinek Price Tesanovich
DeHart Jellema Prusi Thomas
Dennis Johnson, Rick Pumford Toy
DeRossett Johnson, Ruth Quarles Van Woerkom
DeVuyst Julian Raczkowski Vander Roest
DeWeese Kelly Reeves Vear
Ehardt Kilpatrick Richardville Voorhees
Faunce Koetje Richner Wojno
Frank Kowall Rison Woodward
Garcia Kuipers Rivet Woronchak
Garza Kukuk

Nays—11
Baird Byl LaForge Scott
Bogardus Hale Martinez Vaughn
Brater Hanley Minore

In The Chair: Scranton

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.
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Rep. Vander Roest moved that Rep. Allen be excused temporarily from today’s session.
The motion prevailed.

Rep. Kelly moved that Rep. LaForge be excused temporarily from today’s session.
The motion prevailed.

House Bill No. 5780, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections
36101, 36111, and 36111b (MCL 324.36101, 324.36111, and 324.36111b), section 36101 as amended and section
36111b as added by 1996 PA 233 and section 36111 as amended by 1996 PA 567, and by adding part 362.

The Senate has substituted (S-3) the bill.

The Senate has passed the bill as substituted (S-3), ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

Rep. Raczkowski moved that Rule 45 be suspended.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on concurring in the substitute (S-3) made to the bill by the Senate,

The substitute (S-3) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 819 Yeas—76
Basham Garcia Kukuk Rison
Birkholz Geiger LaSata Rivet
Bisbee Gilbert Law Rocca
Bishop Godchaux L ockwood Sanborn
Bogardus Gosselin Mans Schauer
Bovin Green Mead Scranton
Bradstreet Hager Middaugh Shackleton
Brown, C. Hansen Mortimer Sheltrown
Byl Howell Neumann Shulman
Cassis Jansen O'Neil Spade
Caul Jelinek Pappageorge Stamas
Cherry Jellema Patterson Tabor
Clarke, H. Johnson, Rick Pestka Toy
DeRossett Johnson, Ruth Price Van Woerkom
DeVuyst Julian Pumford Vander Roest
DeWeese Kilpatrick Quarles Vear
Ehardt Koetje Raczkowski Voorhees
Faunce Kowall Richardville Woodward
Frank Kuipers Richner Woronchak
Nays—27
Baird Dennis Jamnick Scott
Brater Garza Kelly Stallworth
Brown, B. Gieleghem Martinez Swital ski
Callahan Hale Minore Tesanovich
Clark, I. Hanley Prusi Vaughn
Daniels Hardman Reeves Wojno
DeHart Jacobs Schermesser

In The Chair: Scranton
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The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

By unanimous consent the House returned to the order of
Reports of Select Committees

Senate Bill No. 1044, entitled

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending sections 3, 6, 8, 11, 11f, 119,
19, 20, 20j, 21b, 24, 2643, 31a, 31c, 31d, 32, 36, 36a, 39, 40, 41, 514, 5343, 54, 56, 57, 61a, 62, 63, 67, 68, 74, 81, 9lc,
94, 99, 101, 102, 104a, 105, 105b, 105c, 107, 147, 151, 152, and 163 (MCL 388.1603, 388.1606, 388.1608, 388.1611,
388.1611f, 388.1611g, 388.1619, 388.1620, 388.1620j, 388.1621b, 388.1624, 388.1626a, 388.1631a, 388.1631c,
388.1631d, 388.1632, 388.1636, 388.1636a, 388.1639, 388.1640, 388.1641, 388.1651a, 388.1653a, 388.1654,
388.1656, 388.1657, 388.1661a, 388.1662, 388.1663, 388.1667, 388.1668, 388.1674, 388.1681, 388.1691c, 388.1694,
388.1699, 388.1701, 388.1702, 388.1704a, 388.1705, 388.1705b, 388.1705c, 388.1707, 388.1747, 388.1751,
388.1752, and 388.1763), sections 6, 11, 11f, 11g, 20, 24, 26a, 31a, 31c, 36, 36a, 41, 51a, 53a, 54, 56, 57, 61a, 62, 63,
67, 68, 74, 81, 94, 99, 101, 104a, 105, 107, and 147 as amended and sections 20j, 31d, 32, and 105c¢ as added by 1999
PA 119, sections 3 and 151 as amended by 1997 PA 93, sections 8 and 39 as amended by 1997 PA 142, sections 19,
21b, 102, and 163 as amended by 1996 PA 300, section 40 as amended by 1991 PA 118, section 91c as added by 1995
PA 130, section 105b as added by 1997 PA 24, and section 152 as amended by 1993 PA 175, and by adding sections
201, 22a, 22b, 22c, 51c, 944, 101b, and 108; and to repeal acts and parts of acts.

The Senate has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1044, entitled

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending sections 3, 6, 8, 11, 11f, 11g,
19, 20, 20j, 21b, 24, 2643, 31a, 31c, 31d, 32, 36, 36a, 39, 40, 41, 514, 534, 54, 56, 57, 61a, 62, 63, 67, 68, 74, 81, 9lc,
94, 99, 101, 102, 104a, 105, 105b, 105c, 107, 147, 151, 152, and 163 (MCL 388.1603, 388.1606, 388.1608, 388.1611,
388.1611f, 388.1611g, 388.1619, 388.1620, 388.1620j, 388.1621b, 388.1624, 388.1626a, 388.1631a, 388.163lc,
388.1631d, 388.1632, 388.1636, 388.1636a, 388.1639, 388.1640, 388.1641, 388.1651a, 388.1653a, 388.1654,
388.1656, 388.1657, 388.1661a, 388.1662, 388.1663, 388.1667, 388.1668, 388.1674, 388.1681, 388.1691c, 388.1694,
388.1699, 388.1701, 388.1702, 388.1704a, 388.1705, 388.1705b, 388.1705c, 388.1707, 388.1747, 388.1751,
388.1752, and 388.1763), sections 6, 11, 11f, 11g, 20, 24, 26a, 31a, 31c, 36, 363, 41, 514, 533, 54, 56, 57, 61a, 62, 63,
67, 68, 74, 81, 94, 99, 101, 104a, 105, 107, and 147 as amended and sections 20j, 31d, 32, and 105c¢ as added by 1999
PA 119, sections 3 and 151 as amended by 1997 PA 93, sections 8 and 39 as amended by 1997 PA 142, sections 19,
21b, 102, and 163 as amended by 1996 PA 300, section 40 as amended by 1991 PA 118, section 91c as added by 1995
PA 130, section 105b as added by 1997 PA 24, and section 152 as amended by 1993 PA 175, and by adding sections
201, 22a, 22b, 22c, 51c, 944, 101b, and 108; and to repeal acts and parts of acts.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending sections 3, 6, 8, 11, 11f, 119,
17b, 19, 20, 20j, 21b, 24, 25, 26a, 31a, 31d, 33, 37, 38, 39, 40, 41, 51a, 533, 54, 56, 57, 61a, 62, 63, 67, 68, 74, 81,
9lc, 94, 99, 101, 102, 105, 105b, 105c, 107, 147, 151, 152, and 163 (MCL 388.1603, 388.1606, 388.1608, 388.1611,
388.1611f, 388.1611g, 388.1617b, 388.1619, 388.1620, 388.1620j, 388.1621b, 388.1624, 388.1625, 388.1626a,
388.1631a, 388.1631d, 388.1633, 388.1637, 388.1638, 388.1639, 388.1640, 388.1641, 388.165l1a, 388.1653a,
388.1654, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1663, 388.1667, 388.1668, 388.1674, 388.1681, 388.1691c,
388.1694, 388.1699, 388.1701, 388.1702, 388.1705, 388.1705b, 388.1705¢, 388.1707, 388.1747, 388.1751, 388.1752,
and 388.1763), sections 3, 25, and 151 as amended by 1997 PA 93, sections 6, 11, 11f, 11g, 17b, 20, 24, 26a, 31a, 41,
51a, 5343, 54, 56, 57, 61a, 62, 63, 67, 68, 74, 81, 94, 99, 101, 105, 107, and 147 as amended and sections 20j, 31d, 33,
and 105c as added by 1999 PA 119, sections 8 and 39 as amended by 1997 PA 142, sections 19, 21b, 37, 38, 102, and
163 as amended by 1996 PA 300, section 40 as amended by 1991 PA 118, section 91c as added by 1995 PA 130, section
105b as added by 1997 PA 24, and section 152 as amended by 1993 PA 175, and by adding sections 11j, 11k, 11l, 18b,
18c, 20k, 22a, 22h, 22c, 25b, 32a, 32b, 32c, 32d, 32¢, 32f, 32¢g, 32h, 35, 51c, 944, 95, 96, 97, 98, 983, and 108; and to
repeal acts and parts of acts.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 3. (1) “Average daily attendance”, for the purposes of complying with federal law, means 92% of the
membership as defined in section 6(4).

(2) “Board” means the governing body of a district or public school academy.

(3) “Cooperative education program” means a written voluntary agreement between and among districts to provide
certain educational programs for pupils in certain groups of districts. The written agreement shall be approved by all
affected districts at least annually and shall specify the educational programs to be provided and the estimated number
of pupils from each district who will participate in the educational programs.

(4) “Department”, EXCEPT IN SECTIONS 67, 68, 107, AND 108, means the department of education.

(5) “District” means a local school district established under the revised school code, a local act school district, or,
except in sections 6(4), 6(6), 13, 20, 22A, 23, 31a, ard 32F, 105, AND 105C, a public school academy. Except in
sections 6(4), 6(6), 13, 20, and 22A, 105, AND 105C, district also includes a university school.

(6) “District of residence”, except as otherwise provided in this subsection, means the district in which a pupil’s
custodial parent or parents or legal guardian resides. For a pupil described in section 24b, the pupil’s district of
residence is the district in which the pupil enrolls under that section. For a pupil described in section 6(4)(d), the
pupil’s district of residence shall be considered to be the district or intermediate district in which the pupil is counted
in membership under that section. For a pupil under court jurisdiction who is placed outside the district in which the
pupil’s custodial parent or parents or legal guardian resides, the pupil’s district of residence shall be considered to be
the educating district or educating intermediate district.

(7) “District superintendent” means the superintendent of a district, the chief administrator of a public school
academy, or the chief administrator of a university school.

Sec. 6. (1) “Center program” means a program operated by a district or intermediate district for special education
pupils from several districts in programs for the autistically impaired, trainable mentally impaired, severely mentally
impaired, severely multiply impaired, hearing impaired, physically and otherwise health impaired, and visually
impaired. Programs for emotionally impaired pupils housed in buildings that do not serve regular education pupils also
qualify. Unless otherwise approved by the department, a center program either shall serve all constituent districts
within an intermediate district or shall serve several districts with less than 50% of the pupils residing in the operating
district. In addition, special education center program pupils placed part-time in noncenter programs to comply with
the least restrictive environment provisions of section 612 of part B of the individuals with disabilities education act,
title VI of Public Law 91-230, 20 U.S.C. 1412, may be considered center program pupils for pupil accounting purposes
for the time scheduled in either a center program or a noncenter program.

(2) “District pupil retention rate” means the proportion of pupils who have not dropped out of school in the
immediately preceding school year and is equal to 1 minus the quotient of the number of pupils unaccounted for in the
immediately preceding school year, as determined pursuant to subsection (3), divided by the pupils of the immediately
preceding school year.

(3) “District pupil retention report” means a report of the number of pupils, excluding migrant and adult, in the
district for the immediately preceding school year, adjusted for those pupils who have transferred into the district,
transferred out of the district, transferred to alternative programs, and have graduated, to determine the number of
pupils who are unaccounted for. The number of pupils unaccounted for shall be calculated as determined by the
department.

(4) ‘M embershi p" except as otherW|se prowded in this act, means for }998—9949Fa-d+smet—pabh-erseheel—aeadem*

s 1999- 2000 for adistrict, publlc school academy un|ver5|ty
school or |ntermed|ate dlstnct the sum of the product of .75 times the number of full-time equated pupils in grades K
to 12 actually enrolled and in regular daily attendance on the pupil membership count day for the current school year,
plus the product of .25 times the final audited count from the supplemental count day for the immediately preceding
school year. Fer BEGINNING IN 2000-2001, membership means for a district, public school academy, university
school, or intermediate district the sum of the product of .8 times the number of full-time equated pupils in grades K
to 12 actually enrolled and in regular daily attendance on the pupil membership count day for the current school year,
plus the product of .2 times the final audited count from the supplemental count day for the immediately preceding
school year. All pupil counts used in this subsection are as determined by the department and cal culated by adding the
number of pupils registered for attendance plus pupils received by transfer and minus pupils lost as defined by rules
promulgated by the superintendent, and as corrected by a subsequent department audit. The amount of the foundation
allowance for a pupil in membership is determined under section 20. In making the calculation of membership, all of
the following, as applicable, apply to determining the membership of a district, public school academy, university
school, or intermediate district:
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(a) Except as otherwise provided in this subsection, AND PURSUANT TO SUBSECTION (6), a pupil shall be
counted in membership in the pupil’s educating district or districts. An individual pupil shall not be counted for more
than a total of 1.0 full-time equated membership.

(b) If apupil is educated in a district other than the pupil’s district of residence, and-the-educatirg-distrettsheta
the-same—rtermediate—distrietas-thepupH-s—district—of+esidenee; if the pupil is not being educated as part of a
cooperative education program, if the pupil’s district of residence does not give the educating district its approval to
count the pupil in membership in the educating district, and if the pupil is not covered by an exception specified in
subsection (6) to the requirement that the educating district must have the approval of the pupil’s district of residence
to count the pupil in membership, the pupil shall not be counted in membership in any district.

(c) A special education pupil educated by the intermediate district shall be counted in membership in the
intermediate district.

(d) A pupil placed by a court or state agency in an on-grounds program of ajuvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in membership in the
district or intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the pupil’'s
intermediate district of residence.

(f) A pupil enrolled in avocational education program supported by a millage levied over an area larger than a single
district or in an area vocational-technical education program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil’s district of residence.

(9) A pupil enrolled in a university school shall be counted in membership in the university school.

(h) A pupil enrolled in a public school academy shall be counted in membership in the public school academy.

(i) For anew district, university school, or public school academy beginning its operation after December 31, 1994,
membership for the first 2 full or partial fiscal years of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the average number
of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily attendance on the pupil membership
count day for the current school year and on the supplemental count day for the current school year, as determined by
the department and cal culated by adding the number of pupils registered for attendance on the pupil membership count
day plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and
as corrected by a subsequent department audit, plus the final audited count from the supplemental count day for the
current school year, and dividing that sum by 2.

(ii) If operations begin after the pupil membership count day for the fiscal year and not later than the supplemental
count day for the fiscal year, membership is the final audited count of the number of full-time equated pupils in grades
K to 12 actually enrolled and in regular daily attendance on the supplemental count day for the current school year.

(j) If adistrict is the authorizing body for a public school academy, then, in the first school year in which pupils are
counted in membership on the pupil membership count day in the public school academy, the determination of the
district’s membership shall exclude from the district’s pupil count for the immediately preceding supplemental count
day any pupils who are counted in the public school academy on that first pupil membership count day who were also
counted in the district on the immediately preceding supplemental count day.

(k) In adistrict, public school academy, university school, or intermediate district operating an extended school year
program approved by the superintendent, a pupil enrolled, but not scheduled to be in regular daily attendance on a
pupil membership count day, shall be counted.

(I Pupils to be counted in membership shall be not less than 5 years of age on December 1 and less than 20 years
of age on September 1 of the school year except a special education pupil who is enrolled and receiving instruction in
a special education program approved by the department and not having a high school diploma who is less than 26
years of age as of September 1 of the current school year shall be counted in membership.

(m) An individual who has obtained a high school diploma shall not be counted in membership. An individual who
has obtained a general education development (G.E.D.) certificate shall not be counted in membership. An individual
participating in a job training program funded under former section 107a or a jobs program funded under former
section 107b, administered by the Michigan strategic fund or the department of career development, or participating in
any successor of either of those 2 programs, shall not be counted in membership.

(n) If apupil counted in membership in a public school academy is also educated by a district or intermediate district
as part of a cooperative education program, the pupil shall be counted in membership only in the public school
academy, and the instructional time scheduled for the pupil in the district or intermediate district shall be included in
the full-time equated membership determination under subdivision (g). However, for pupils receiving instruction in
both a public school academy and in a district or intermediate district but not as a part of a cooperative education
program, the following apply:

(i) If the public school academy provides instruction for at least 1/2 of the class hours specified in subdivision (q),
the public school academy shall receive as its prorated share of the full-time equated membership for each of those
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pupils an amount equal to 1 times the product of the hours of instruction the public school academy provides divided
by the number of hours specified in subdivision (q) for full-time equivalency, and the remainder of the full-time
membership for each of those pupils shall be allocated to the district or intermediate district providing the remainder
of the hours of instruction.

(ii) If the public school academy provides instruction for less than 1/2 of the class hours specified in subdivision (q),
the district or intermediate district providing the remainder of the hours of instruction shall receive as its prorated share
of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the hours of
instruction the district or intermediate district provides divided by the number of hours specified in subdivision (q) for
full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be allocated to the
public school academy.

(0) Anindividual less than 16 years of age as of September 1 of the current school year who is being educated in an
alternative education program shall not be counted in membership if there are also adult education participants being
educated in the same program or classroom.

(p) The department shall give a uniform interpretation of full-time and part-time memberships

(9) The number of class hours used to calculate full-time equated memberships shall be consistent with section 4284
ef-therevised-schoel-cedeMGE-380-1284 101(3). In determining full-time equated memberships for pupils who are
enrolled in a postsecondary institution, a pupil shall not be considered to be less than a full-time equated pupil solely
because of the effect of his or her postsecondary enrollment, including necessary travel time, on the number of class
hours provided by the district to the pupil.

(r) Full-time equated memberships for pupils in kindergarten shall be determined by dividing the number of class
hours scheduled and provided per year per kindergarten pupil by a number equal to 1/2 the number used for
determining fuII t|me equated membersh|ps for puplls in grades 1 to 12.

(S) &5 For adistrict, university school, or public school academy that has pupils enrolled in a grade level that was
not offered by the district, university school, or public school academy in the immediately preceding school year, the
number of pupils enrolled in that grade level to be counted in membership is the average of the number of those pupils
enrolled and in regular daily attendance on the pupil membership count day and the supplemental count day of the
current school year, as determined by the department. Membership shall be calculated by adding the number of pupils
registered for attendance in that grade level on the pupil membership count day plus pupils received by transfer and
minus pupils lost as defined by rules promulgated by the superintendent, and as corrected by subsequent department
audit, plus the final audited count from the supplemental count day for the current school year, and dividing that sum
by 2.

(T) ¢ A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district of
residence with the written approval of all parties to the cooperative agreement.

(U) &4 If, as aresult of a disciplinary action, a district determines through the district’s alternative or disciplinary
education program that the best instructional placement for a pupil is in the pupil’s home, if that placement is
authorized in writing by the district superintendent and district alternative or disciplinary education supervisor, and if
the district provides appropriate instruction as described in this subdivision to the pupil at the pupil’s home, the district
may count the pupil in membership on a pro rata basis, with the proration based on the number of hours of instruction
the district actually provides to the pupil divided by the number of hours specified in subdivision (q) for full-time
equivalency. For the purposes of this subdivision, a district shall be considered to be providing appropriate instruction
if all of the following are met:

(i) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home
under the supervision of a certificated teacher.

(ii) The district provides instructional materials, resources, and supplies, except computers, that are comparable to
those otherwise provided in the district’s alternative education program.

(iii) Course content is comparable to that in the district’s alternative education program.

(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(V) &3 A pupil enrolled in an alternative or disciplinary education program described in section 25 shall be counted
in membership in the district or public school academy that expelled the pupil.

(W) 64 If apupil was enrolled in a public school academy on the pupil membership count day, if the public school
academy’s contract with its authorizing body is revoked, and if the pupil enrollsin a district within 45 days after the
pupil membership count day, the department shall adjust the district’s pupil count for the pupil membership count day
to include the pupil in the count.
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(X) &4 For 1999-2000, for a public school academy that has been in operation for at least 2 years and that suspended
operations for at least 1 semester and is resuming operations, membership is the sum of the product of .75 times the
number of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily attendance on the first pupil
membership count day or supplemental count day, whichever is first, occurring after operations resume, plus the
product of .25 times the final audited count from the most recent pupil membership count day or supplemental count
day that occurred before suspending operations, as determined by the superintendent. Fe¥r BEGINNING IN 2000-2001,
for a public school academy that has been in operation for at least 2 years and that suspended operations for at least 1
semester and is resuming operations, membership is the sum of the product of .8 times the number of full-time equated
pupils in grades K to 12 actually enrolled and in regular daily attendance on the first pupil membership count day or
supplemental count day, whichever is first, occurring after operations resume, plus the product of .2 times the final
audited count from the most recent pupil membership count day or supplemental count day that occurred before
suspending operations, as determined by the superintendent.

(YY) FOR 2000-2001, 2001-2002, AND 2002-2003 ONLY, IF A DISTRICT'SMEMBERSHIP FOR A PARTICULAR
FISCAL YEAR, AS OTHERWISE CALCULATED UNDER THIS SUBSECTION, WOULD BE LESS THAN 1,550
PUPILS, THE DISTRICT'S MEMBERSHIP FOR THAT FISCAL YEAR SHALL BE CONSIDERED TO BE THE
GREATER OF THE FOLLOWING:

(i) THE AVERAGE OF THE DISTRICT'S MEMBERSHIP FOR THE 3-FISCAL-YEAR PERIOD ENDING WITH
THAT FISCAL YEAR, CALCULATED BY ADDING THE DISTRICT'S ACTUAL MEMBERSHIP FOR THAT
FISCAL YEAR, AS OTHERWISE CALCULATED UNDER THIS SUBSECTION, PLUS THE DISTRICT'S
MEMBERSHIP FOR EACH OF THE 2 IMMEDIATELY PRECEDING FISCAL YEARS, AND DIVIDING THE SUM
OF THOSE 3 MEMBERSHIP FIGURES BY 3.

(ii) THE DISTRICT'S ACTUAL MEMBERSHIP AS OTHERWISE CALCULATED UNDER THIS SUBSECTION.

(5) “Public school academy” means a public school academy or strict discipline academy operating under the revised
school code.

(6) “Pupil” means a person in membership in apublic school. A district must have the approval of the pupil’s district
of residence to count the pupil in membership, except approval by the pupil’s district of residence shall not be required
for any of the following:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil’s district of residence.

(c) A pupil enrolled in a public school academy or university school.

(d) A pupil enrolled in a district other than the pupil’s district of residence under an intermediate district schools of
choice pilot program as described in section 91a or former section 91 if the intermediate district and its constituent
districts have been exempted from section 105.

(e) A pupil enrolled in a district other than the pupil’s district of residence but within the same intermediate district
if the educating district enrolls nonresident pupils in accordance with section 105.

(f) A pupil enrolled in adistrict other than the pupil’s district of residence if the pupil has been continuously enrolled
in the educating district since a school year in which the pupil enrolled in the educating district under section 105 or
105c and in which the educating district enrolled nonresident pupils in accordance with section 105 or 105c.

(9) A nonresident pupil who has made an official written complaint or whose parent or legal guardian has made an
official written complaint to law enforcement officials and to school officials of the pupil’s district of residence that
the pupil has been the victim of a criminal sexual assault or other serious assault, if the official complaint either
indicates that the assault occurred at school or that the assault was committed by 1 or more other pupils enrolled in the
school the nonresident pupil would otherwise attend in the district of residence or by an employee of the district of
residence. A person who intentionally makes a false report of a crime to law enforcement officials for the purposes of
this subdivision is subject to section 411a of the Michigan penal code, 1931 PA 328, MCL 750.411a, which provides
criminal penalties for that conduct. As used in this subdivision:

(i) “At school” means in a classroom, elsewhere on school premises, on a school bus or other school-related vehicle,
or at a school-sponsored activity or event whether or not it is held on school premises.

(i) “Serious assault” means an act that constitutes a felony violation of chapter X| of the Michigan penal code, 1931
PA 328, MCL 750.81 to #58-98f 750.90G, or that constitutes an assault and infliction of serious or aggravated injury
under section 81a of the Michigan penal code, 1931 PA 328, MCL 750.81a.

(h) A pupil enrolled in a eentigueus district located in anether A CONTIGUOUS intermediate district, as described
in section 105c, if the educating district enrolls those nonresident pupils in accordance with section 105c.

(i) A pupil whose district of residence changed after the pupil membership count day and before the supplemental
count day and who continues to be enrolled on the supplemental count day as a nonresident in the district in which he
or she was enrolled as a resident on the pupil membership count day of the same school year.

() A pupil enrolled |n an aJternatlve educatlon program operated by a dlstrlct other than his or her dlstrrct of
residence - , e :

FOLLOWING:
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(i) THE PUPIL HAS BEEN SUSPENDED OR EXPELLED FROM HIS OR HER DISTRICT OF RESIDENCE FOR
ANY REASON, INCLUDING, BUT NOT LIMITED TO, A SUSPENSION OR EXPULSION UNDER SECTION
1310, 1311, OR 1311A OF THE REVISED SCHOOL CODE, MCL 380.1310, 380.1311, AND 380.1311A.

(ii) THE PUPIL HAD PREVIOUSLY DROPPED OUT OF SCHOOL.

(iii) THE PUPIL 1S PREGNANT OR IS A PARENT.

(iv) THE PUPIL HAS BEEN REFERRED TO THE PROGRAM BY A COURT.

(K) A PUPIL ENROLLED IN THE MICHIGAN VIRTUAL HIGH SCHOOL, FOR THE PUPIL'S ENROLLMENT
IN THE MICHIGAN VIRTUAL HIGH SCHOOL.

However, if a district that is not a first class district educates pupils who reside in a first class district and if the
primary instructional site for those pupils is located within the boundaries of the first class district, the educating
district must have the approval of the first class district to count those pupils in membership. As used in this
subsection, “first class district” means a district organized as a school district of the first class under the revised school
code.

(7) “Pupil membership count day” of a district or intermediate district means:

(a) Except as provided in subdivision (b), the fourth Wednesday in September each school year.

(b) For adistrict or intermediate district maintaining school during the entire school year, the following days:

(i) Fourth Wednesday in July.

(ii) Fourth Wednesday in September.

(iii) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) “Pupils in grades K to 12 actually enrolled and in regular daily attendance” means pupils in grades K to 12 in
attendance and receiving instruction in all classes for which they are enrolled on the pupil membership count day or
the supplemental count day, as applicable. A pupil who is absent from any of the classes in which the pupil is enrolled
on the pupil membership count day or supplemental count day and who does not attend each of those classes during
the 10 consecutive school days immediately following the pupil membership count day or supplemental count day,
except for a pupil who has been excused by the district, shall not be counted as 1.0 full-time equated membership. In
addition, a pupil who is excused from attendance on the pupil membership count day or supplemental count day and
who failsto attend each of the classesin which the pupil is enrolled within 30 calendar days after the pupil membership
count day or supplemental count day shall not be counted as 1.0 full-time equated membership. Pupils not counted as
1.0 full-time equated membership due to an absence from a class shall be counted as a prorated membership for the
classes the pupil attended. For purposes of this subsection, “class” means a period of timein 1 day when pupils and a
certificated teacher or legally qualified substitute teacher are together and instruction is taking place.

(9) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL
24.201 to 24.328.

(10) “The revised school code” means 1976 PA 451, MCL 380.1 to 380.1852.

(11) “School fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(12) “State board” means the state board of education.

(13) “Superintendent”, unless the context clearly refers to a district or intermediate district superintendent, means
the superintendent of public instruction described in section 3 of article VIII of the state constitution of 1963.

(14) “ Supplemental count day” means the day on which the supplemental pupil count is conducted under section 6a.

(15) “Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of
residence for whom tuition may be charged. Tuition pupil does not include a pupil who is a special education pupil or
a pupil described in subsection (6)(d) to §3 (K). A pupil’s district of residence shall not require a high school tuition
pupil, as provided under section 111, to attend another school district after the pupil has been assigned to a school
district.

(16) “State school aid fund” means the state school aid fund established in section 11 of article IX of the state
constitution of 1963.

(17) “Taxable value” means the taxable value of property as determined under section 27a of the general property
tax act, 1893 PA 206, MCL 211.27a.

(18) “Total state aid” or “total state school aid” means the total combined amount of all funds due to a district,
intermediate district, or other entity under all of the provisions of this act.

(19) “University school” means an instructional program operated by a public university under section 23 that meets
the requirements of section 23.

Sec. 8. (1) In order to receive funds under this act, each district shall furnish to the department not later than
December 1 of each year, on aform and in a manner prescribed by the department, the information requested by the
department that is necessary for the preparation of the district pupil retention report defined in section 6(3).

(2) On the basis of a district’s pupil retention report as defined in section 6(3), the department shall calculate an
annual pupil dropout rate for each district. In addition, the department shall calculate an annual pupil dropout rate for
the state in the same manner as that used to calculate the pupil dropout rate for a district. The department shall report
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all pupil dropout rates to the senate and house education committees and appropriations committees and the department
ef—management—and—budget STATE BUDGET DIRECTOR not |ater than September 15 each year

and certain other state purposes relating to education the sum of $3:590;534+008-00 $9,623,215,800.00 from the state
school aid fund established by section 11 of article I X of the state constitution of 1963 and the sum of $420,613,500.00
from the general fund. For the fiscal year ending September 30, 2001, there is appropriated for the public schools of
this state and certain other state purposes relating to education the sum of $18:833;634,760-80 $10,402,821,500.00
from the state school aid fund established by section 11 of article IX of the state constitution of 1963 and the sum of
$420.613:500-00 $385,613,500.00 from the general fund. FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2002,
THERE IS APPROPRIATED FOR THE PUBLIC SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE
PURPOSES RELATING TO EDUCATION THE SUM OF $11,192,489,800.00 FROM THE STATE SCHOOL AID
FUND ESTABLISHED BY SECTION 11 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963 AND THE
SUM OF $205,613,500.00 FROM THE GENERAL FUND. FOR THE FISCAL YEAR ENDING SEPTEMBER 30,
2003, THERE IS APPROPRIATED FOR THE PUBLIC SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE
PURPOSES RELATING TO EDUCATION THE SUM OF $11,339,360,300.00 FROM THE STATE SCHOOL AID
FUND ESTABLISHED BY SECTION 11 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963 AND THE
SUM OF $420,613,500.00 FROM THE GENERAL FUND. In addition, available federal funds are appropriated for
1998-99 +6r-1999-2000—-and-fer2000-2001 EACH OF THOSE FISCAL YEARS.

(2) The appropriations under this section shall be allocated as provided in this act. Money appropriated under this
section from the general fund and from available federal funds shall be expended to fund the purposes of this act before
the expenditure of money appropriated under this section from the state school aid fund. If the maximum amount
appropriated under this section from the state school aid fund for a fiscal year exceeds the amount necessary to fully
fund allocations under this act from the state school aid fund, that excess amount shall not be expended in that state
fiscal year and shall not lapse to the general fund, but instead shall remain in the state school aid fund.

(3) If the maximum amount appropriated under this section and seetrers SECTION 11f are-ttg from the state school
aid fund for a fiscal year exceeds the amount available for expenditure from the state school aid fund for that fiscal
year, payments under sections 11f, 11g, ard 22A, 31D, 51a(2), AND 51C shall be made in full and payments under
each of the other sections of this act shall be prorated on an equal percentage basis as necessary to reflect the amount
available for expenditure from the state school aid fund for that fiscal year. However, if the department of treasury
determines that proration will be required under this subsection, the department of treasury shall notify the state budget
director, and the state budget director shall notify the legislature at least 30 calendar days or 6 legislative session days,
whichever is more, before the department reduces any payments under this act because of the proration. During the 30
calendar day or 6 legislative session day period after that notification by the state budget director, the department shall
not reduce any payments under this act because of proration under this subsection. The legislature may prevent
proration from occurring by, within the 30 calendar day or 6 legislative session day period after that notification by
the state budget director, enacting legislation appropriating additional funds from the general fund, countercyclical
budget and economic stabilization fund, state school aid fund balance, or another source to fund the amount of the
projected shortfall.

(4) EXCEPT FOR THE ALLOCATION UNDER SECTION 26A, ANY GENERAL FUND ALLOCATIONS
UNDER THIS ACT THAT ARE NOT EXPENDED BY THE END OF THE STATE FISCAL YEAR ARE
TRANSFERRED TO THE STATE SCHOOL AID FUND.

Sec. 11f. (1) In addition to any other money appropriated under this act, there is appropriated from the state school
aid fund an amount not to exceed $32,000,000.00 each fiscal year ferthe-fiscal-yearendirg-Septermber36-1999; for
the fiscal year ending September 30, 2000, for the fiscal year ending September 30, 2001, FOR THE FISCAL YEAR
ENDING SEPTEMBER 30, 2002, FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2003, and for each
succeeding fiscal year through the fiscal year ending September 30, 2008. Payments under this section will cease after
September 30, 2008. These appropriations are for paying the amounts described in subsection (4) to districts and
intermediate districts, other than those receiving a lump sum payment under subsection (2), that were not plaintiffsin
the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket no. 104458-104492 and
that, on or before March 2, 1998, kawe submitted to the state treasurer a board resolution waiving any right or interest
the district or intermediate district has or may have in any claim or litigation based on or arising out of any claim or
potential claim through September 30, 1997 that is or was similar to the claims asserted by the plaintiffs in the
consolidated cases known as Durant v State of Michigan. The waiver resolution shall be in form and substance as
required under subsection (8). The state treasurer is authorized to accept such a waiver resolution on behalf of this
state. The amounts described in this subsection represent offers of settlement and compromise of any claim or claims
that were or could have been asserted by these districts and intermediate districts, as described in this subsection.
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(2) In addition to any other money appropriated under this act, there is appropriated from the state school aid fund
an amount not to exceed $1,700,000.00 for the fiscal year ending September 30, 1999. This appropriation is for paying
the amounts described in this subsection to districts and intermediate districts that were not plaintiffs in the
consolidated cases known as Durant v State of Michigan; that, on or before March 2, 1998, khave submitted to the state
treasurer a board resolution waiving any right or interest the district or intermediate district has or may have in any
claim or litigation based on or arising out of any claim or potential claim through September 30, 1997 that is or was
similar to the claims asserted by the plaintiffs in the consolidated cases known as Durant v State of Michigan; and for
which the total amount listed in section 11h and paid under this section is less than $75,000.00. The waiver resol ution
shall be in form and substance as required under subsection (8). The state treasurer is authorized to accept such a
waiver resolution on behalf of this state. For a district or intermediate district qualifying for a payment under this
subsection, the entire amount listed for the district or intermediate district in section 11h shall be paid in a lump sum
on November 15, 1998 or on the next business day following that date. The amounts paid under this subsection
represent offers of settlement and compromise of any claim or claims that were or could have been asserted by these
districts and intermediate districts, as described in this subsection.

(3) This section does not create any obligation or liability of this state to any district or intermediate district that
does not submit a waiver resolution described in subsection (1) or (2). This section, any other provision of this act, and
section 353e of the management and budget act, 1984 PA 431, MCL 18.1353¢, are not intended to admit liability or
waive any defense that is or would be available to this state or its agencies, employees, or agents in any litigation or
future litigation with a district or intermediate district.

(4) The amount paid each fiscal year to each district or intermediate district under subsection (1) shall be 1/20 of the
total amount listed in section 11h for each listed district or intermediate district that qualifies for a payment under
subsection (1). The amounts listed in section 11h and paid in part under this subsection and in a lump sum under
subsection (2) are offers of settlement and compromise to each of these districts or intermediate districts to resolve, in
their entirety, any claim or claims that these districts or intermediate districts may have asserted for violations of
section 29 of article IX of the state constitution of 1963 through September 30, 1997, which claims are or were similar
to the claims asserted by the plaintiffs in the consolidated cases known as Durant v State of Michigan. This section,
any other provision of this act, and section 353e of the management and budget act, 1984 PA 431, MCL 18.1353¢, shall
not be construed to constitute an admission of liability to the districts or intermediate districts listed in section 11h or
awaiver of any defense that is or would have been available to the state or its agencies, employees, or agents in any
litigation or future litigation with a district or intermediate district.

(5) The entire amount of each payment under subsection (1) each fiscal year shall be paid on November 15 of the
applicable fiscal year or on the next business day following that date.

(6) Funds paid to a district or intermediate district under this section shall be used only for textbooks, electronic
instructional material, software, technology, infrastructure or infrastructure improvements, school buses, school
security, training for technology, or to pay debt service on voter-approved bonds issued by the district or intermediate
district before the effective date of this section. For intermediate districts only, funds paid under this section may also
be used for other nonrecurring instructional expenditures including, but not limited to, nonrecurring instructional
expenditures for vocational education, or for debt service for acquisition of technology for academic support services.
Funds received by an intermediate district under this section may be used for projects conducted for the benefit of its
constituent districts at the discretion of the intermediate board. To the extent payments under this section are used by
adistrict or intermediate district to pay debt service on debt payable from millage revenues, and to the extent permitted
by law, the district or intermediate district may make a corresponding reduction in the number of mills levied for that
debt service.

(7) The appropriations under this section are from the money appropriated and transferred to the state school aid
fund from the countercyclical budget and economic stabilization fund under section 353e(2) and (3) of the management
and budget act, 1984 PA 431, MCL 18.1353e.

(8) The resolution to be adopted and submitted by a district or intermediate district under this section and section
11g shall read as follows:

“Whereas, the board of (name of district or intermediate district) desires to settle and
compromise, in their entirety, any claim or claims that the district (or intermediate district) has or had for violations
of section 29 of article IX of the state constitution of 1963, which claim or claims are or were similar to the claims
asserted by the plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court
docket no. 104458-104492.

Whereas, the district (or intermediate district) agrees to settle and compromise these claims for the consideration
described in sections 11f and 11g of the state school aid act of 1979, 1979 PA 94, MCL 388.1611f and 388.1611g, and
in the amount specified for the district (or intermediate district) in section 11h of the state school aid act of 1979, 1979
PA 94, MCL 388.1611h.

Whereas, the board of (name of district or intermediate district) is authorized to adopt this
resolution.
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Now, therefore, be it resolved as follows:

1. The board of (name of district or intermediate district) waives any right or interest it may
have in any claim or potential claim through September 30, 1997 relating to the amount of funding the district or
intermediate district is, or may have been, entitled to receive under the state school aid act of 1979, 1979 PA 94, MCL
388.1601 to 388.1772, or any other source of state funding, by reason of the application of section 29 of article IX of
the state constitution of 1963, which claims or potential claims are or were similar to the claims asserted by the
plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket no. 104458-
104492,

2. The board of (name of district or intermediate district) directs its secretary to submit a
certified copy of this resolution to the state treasurer no later than 5 p.m. eastern standard time on March 2, 1998, and
agrees that it will not take any action to amend or rescind this resolution.

3. The board of (name of district or intermediate district) expressly agrees and understands
that, if it takes any action to amend or rescind this resolution, the state, its agencies, employees, and agents shall have
available to them any privilege, immunity, and/or defense that would otherwise have been available had the claims or
potential claims been actually litigated in any forum.

4. Thisresolution is contingent on continued payments by the state each fiscal year as determined under sections 11f
and 11g of the state school aid act of 1979, 1979 PA 94, MCL 388.1611f and 388.1611g. However, this resolution shall
be an irrevocable waiver of any claim to amounts actually received by the school district or intermediate school district
under sections 11f and 11g of the state school aid act of 1979 "

Sept-ember—SO—LQQQ- From the general fund money approprlated in sectlon 11 there is allocated an amount not to
exceed $40,000,000.00 for the fiscal year ending September 30, 2000, for the fiscal year ending September 30, 2001,
FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2002, FOR THE FISCAL YEAR ENDING SEPTEMBER 30,
2003, and for each succeeding fiscal year through the fiscal year ending September 30, 2013. Payments under this
section will cease after September 30, 2013. These appropriations are for paying the amounts described in subsection
(3) to districts and intermediate districts, other than those receiving a lump sum payment under section 11f(2), that
were not plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket

no. 104458-104492 and that, on or before March 2, 1998, kave submitted to the state treasurer a waiver resolution
described in section 11f. The amounts paid under this section represent offers of settlement and compromise of any
claim or claims that were or could have been asserted by these districts and intermediate districts, as described in this
section.

(2) This section does not create any obligation or liability of this state to any district or intermediate district that
does not submit a waiver resolution described in section 11f. This section, any other provision of this act, and section
353e of the management and budget act, 1984 PA 431, MCL 18.1353e, are not intended to admit liability or waive any
defense that is or would be available to this state or its agencies, employees, or agents in any litigation or future
litigation with a district or intermediate district regarding these claims or potential claims.

(3) The amount paid each fiscal year to each district or intermediate district under this section shall be the sum of
the following:

(a) 1/30 of the total amount listed in section 11h for the district or intermediate district.

(b) If the district or intermediate district borrows money and issues bonds under section 11i, an additional amount
in each fiscal year calculated by the department of treasury that, when added to the amount described in subdivision
(a), will cause the net present value as of November 15, 1998 of the total of the 15 annual payments made to the district
or intermediate district under this section, discounted at arate as determined by the state treasurer, to equal the amount
of the bonds issued by that district or intermediate district under section 11i and that will result in the total payments
made to all districts and intermediate districts in each fiscal year under this section being no more than the amount
appropriated under this section in each fiscal year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on May 15 of the applicable
fiscal year or on the next business day following that date. If a district or intermediate district borrows money and
issues bonds under section 11i, the district or intermediate district shall use funds received under this section to pay
debt service on bonds issued under section 11i. If a district or intermediate district does not borrow money and issue
bonds under section 11i, the district or intermediate district shall use funds received under this section only for the
following purposes, in the following order of priority:

(a) First, to pay debt service on voter-approved bonds issued by the district or intermediate district before the
effective date of this section.

(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by the district or intermediate district under the revised school
code.
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(5) To the extent payments under this section are used by a district or intermediate district to pay debt service on
debt payable from millage revenues, and to the extent permitted by law, the district or intermediate district may make
a corresponding reduction in the number of mills levied for debt service.

(6) A district or intermediate district may pledge or assign payments under this section as security for bonds issued
under section 11| but shall not otherW|se pledge or aSS|gn payments under this sect|on

SEC llJ (1) IN ADDITION TO OTHER MONEY APPROPRIATED UNDER THIS ACT, THERE IS
APPROPRIATED FROM THE STATE SCHOOL AID FUND THE AMOUNT OF $50,000,000.00 FOR THE FISCAL
YEAR ENDING SEPTEMBER 30, 2000. THIS MONEY SHALL BE TRANSFERRED TO A SEPARATE ACCOUNT
IN THE STATE SCHOOL AID FUND DESIGNATED AS THE “STATE SCHOOL AID RESERVE ACCOUNT” AND
MAY BE USED FOR PAYMENTS UNDER THIS SECTION. IN SUCCEEDING FISCAL YEARS, MONEY IN THE
STATE SCHOOL AID RESERVE ACCOUNT MAY BE APPROPRIATED AND USED ONLY FOR THE PURPOSES
OF THIS SECTION.

(2) IN ADDITION TO OTHER MONEY APPROPRIATED UNDER THIS ACT, ALL OF THE MONEY IN THE
STATE SCHOOL AID RESERVE ACCOUNT IN THE STATE SCHOOL AID FUND IS APPROPRIATED FOR THE
FISCAL YEAR ENDING SEPTEMBER 30, 2001 FOR THE PURPOSES OF THIS SECTION. IN ADDITION TO
OTHER MONEY APPROPRIATED UNDER THIS ACT, ALL OF THE MONEY IN THE STATE SCHOOL AID
RESERVE ACCOUNT IN THE STATE SCHOOL AID FUND IS APPROPRIATED FOR THE FISCAL YEAR
ENDING SEPTEMBER 30, 2002 FOR THE PURPOSES OF THIS SECTION. IN ADDITION TO OTHER MONEY
APPROPRIATED UNDER THIS ACT, ALL OF THE MONEY IN THE STATE SCHOOL AID RESERVE ACCOUNT
IN THE STATE SCHOOL AID FUND IS APPROPRIATED FOR THE FISCAL YEAR ENDING SEPTEMBER 30,
2003 FOR THE PURPOSES OF THIS SECTION.

(3) AN ELIGIBLE DISTRICT OR INTERMEDIATE DISTRICT MAY OBTAIN A PAYMENT FROM THE STATE
SCHOOL AID RESERVE ACCOUNT TO ASSIST THE DISTRICT OR INTERMEDIATE DISTRICT IN PAYING
EMPLOYEE WAGES INCURRED OR PAYABLE DURING THE PERIOD BETWEEN THE DISTRICT'S OR
INTERMEDIATE DISTRICT'S JUNE PAYMENT UNDER THIS ACT FOR A FISCAL YEAR AND THE
DISTRICT’S OR INTERMEDIATE DISTRICT’S FIRST PAYMENT UNDER THIS ACT FOR THE NEXT FISCAL
YEAR.

(4) TO BE ELIGIBLE FOR A PAYMENT UNDER THIS SECTION, A DISTRICT OR INTERMEDIATE
DISTRICT MUST MEET 1 OF THE FOLLOWING:

(A) THE AMOUNT OF THE DISTRICT'S OR INTERMEDIATE DISTRICT'S UNRESERVED GENERAL FUND
BALANCE FOR THE IMMEDIATELY PRECEDING FISCAL YEAR, EXCLUDING THE JULY AND AUGUST
PAYMENTS PAID TO THE DISTRICT OR INTERMEDIATE DISTRICT IN THE IMMEDIATELY PRECEDING
FISCAL YEAR, IS A NEGATIVE AMOUNT.

(B) THE AMOUNT OF THE DISTRICT’'S OR INTERMEDIATE DISTRICT'S UNRESERVED GENERAL FUND
BALANCE FOR THE IMMEDIATELY PRECEDING FISCAL YEAR, EXCLUDING THE JULY AND AUGUST
PAYMENTS PAID TO THE DISTRICT OR INTERMEDIATE DISTRICT IN THE IMMEDIATELY PRECEDING
FISCAL YEAR, ISNOT A NEGATIVE AMOUNT, BUT IS LESS THAN AN AMOUNT EQUAL TO 20% OF THE
DISTRICT'S OR INTERMEDIATE DISTRICT'S AVERAGE MONTHLY EXPENDITURE FOR EMPLOYEE
WAGES FOR THE PERIOD FROM JULY 1 TO SEPTEMBER 30 OF THE IMMEDIATELY PRECEDING FISCAL
YEAR, ASDETERMINED BY THE DEPARTMENT.

(5) THE SUPERINTENDENT SHALL NOTIFY A DISTRICT OR INTERMEDIATE DISTRICT THAT IS
ELIGIBLE UNDER SUBSECTION (4) OF ITS ELIGIBILITY AND OF THE AMOUNT OF THE POTENTIAL
PAYMENT UNDER THIS SECTION FOR WHICH IT IS ELIGIBLE. IF THE DISTRICT OR INTERMEDIATE
DISTRICT CHOOSES TO RECEIVE THE PAYMENT, THE DISTRICT OR INTERMEDIATE DISTRICT SHALL
INDICATE TO THE SUPERINTENDENT, IN THE FORM AND MANNER PRESCRIBED BY THE
SUPERINTENDENT, THAT IT CHOOSES TO RECEIVE THE PAYMENT AND AGREES TO COMPLY WITH THE
REQUIREMENTS OF THIS SECTION. A PAYMENT UNDER THIS SECTION SHALL BE PAID TO THE
DISTRICT OR INTERMEDIATE DISTRICT ON AUGUST 1 OF THAT FISCAL YEAR, OR ON THE NEXT
BUSINESS DAY, IN THE SAME MANNER AS A PAYMENT UNDER SECTION 17B.

(6) A DISTRICT OR INTERMEDIATE DISTRICT RECEIVING A PAYMENT UNDER THIS SECTION SHALL
REPAY THE AMOUNT OF THE PAYMENT AS PROVIDED IN THIS SUBSECTION. THE REPAYMENT SHALL
BE MADE IN THE FORM OF DEDUCTIONS FROM THE DISTRICT'S OR INTERMEDIATE DISTRICT'S
MARCH, APRIL, MAY, AND JUNE INSTALLMENTS UNDER THIS ACT IN THE NEXT FISCAL YEAR. THE
AMOUNT OF EACH DEDUCTION SHALL BE AN AMOUNT EQUAL TO 25% OF THE PAYMENT UNDER THIS
SECTION TO THE DISTRICT OR INTERMEDIATE DISTRICT. THE STATE TREASURER SHALL DEPOSIT ALL
REPAYMENTS UNDER THIS SECTION IN THE STATE SCHOOL AID RESERVE ACCOUNT.
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(7) THE MAXIMUM AMOUNT OF THE PAYMENT TO A DISTRICT OR INTERMEDIATE DISTRICT UNDER
THIS SECTION IS AS FOLLOWS:

(A) FOR A DISTRICT THAT IS ELIGIBLE UNDER SUBSECTION (4)(A), AN AMOUNT EQUAL TO 20% OF
THE DISTRICT'S OR INTERMEDIATE DISTRICT'S AVERAGE MONTHLY EXPENDITURE FOR EMPLOYEE
WAGES FOR THE PERIOD FROM JULY 1 TO SEPTEMBER 30 OF THE IMMEDIATELY PRECEDING FISCAL
YEAR.

(B) FOR A DISTRICT THAT IS ELIGIBLE UNDER SUBSECTION (4)(B), AN AMOUNT EQUAL TO A
PERCENTAGE OF THE DISTRICT'S OR INTERMEDIATE DISTRICT'S AVERAGE MONTHLY EXPENDITURE
FOR EMPLOYEE WAGES FOR THE PERIOD FROM JULY 1 TO SEPTEMBER 30 OF THE IMMEDIATELY
PRECEDING FISCAL YEAR. THIS PERCENTAGE SHALL BE CALCULATED BY SUBTRACTING FROM 20
PERCENTAGE POINTS THE PERCENTAGE OF THE DISTRICT'S OR INTERMEDIATE DISTRICT’'S AVERAGE
MONTHLY EXPENDITURE FOR EMPLOY EE WAGES FOR THE PERIOD FROM JULY 1 TO SEPTEMBER 30 OF
THE IMMEDIATELY PRECEDING FISCAL YEAR THAT ISEQUAL TO THE AMOUNT OF THE DISTRICT'SOR
INTERMEDIATE DISTRICT'S GENERAL FUND BALANCE FOR THE IMMEDIATELY PRECEDING FISCAL
YEAR, EXCLUDING THE JULY AND AUGUST PAYMENTS DUE TO THE DISTRICT OR INTERMEDIATE
DISTRICT FOR THE IMMEDIATELY PRECEDING FISCAL YEAR, AS DESCRIBED IN SUBSECTION (4)(B).

(8) IF THE AMOUNT AVAILABLE IN THE STATE SCHOOL AID RESERVE ACCOUNT FOR A PARTICULAR
FISCAL YEAR IS NOT SUFFICIENT TO PAY THE MAXIMUM PAYMENT TO EACH ELIGIBLE DISTRICT OR
INTERMEDIATE DISTRICT, AS CALCULATED UNDER SUBSECTION (7), THE SUPERINTENDENT SHALL
PRORATE THE AMOUNT OF EACH DISTRICT'S OR INTERMEDIATE DISTRICT'S PAYMENT ON AN EQUAL
PERCENTAGE BASIS ACCORDING TO THE AMOUNT AVAILABLE.

(9) A DISTRICT OR INTERMEDIATE DISTRICT SHALL USE A PAYMENT UNDER THIS SECTION ONLY
FOR EMPLOYEE WAGES AS DESCRIBED IN SUBSECTION (3).

SEC. 11K. FROM THE STATE SCHOOL AID FUND MONEY APPROPRIATED UNDER SECTION 11, THERE
IS ALLOCATED AN AMOUNT NOT TO EXCEED $34,000,000.00 EACH FISCAL YEAR FOR 2000-2001, FOR
2001-2002, AND FOR 2002-2003 FOR PROJECT GRANTS TO DISTRICTS UNDER SECTION 10B OF 1961 PA 108,
MCL 388.960B, AS PROVIDED UNDER THAT SECTION.

SEC. 11l. FROM THE STATE SCHOOL AID FUND MONEY APPROPRIATED UNDER SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $18,000,000.00 EACH FISCAL YEAR FOR 2000-2001, FOR 2001-
2002, AND FOR 2002-2003 FOR THE SCHOOL CONSTRUCTION INTEREST WAIVER PROGRAM DESCRIBED
IN SECTION 10C OF 1961 PA 108, MCL 388.960C.

Sec. 17b. (1) Not later than October 20, November 20, December 20, January 20, February 20, March 20, April 20,
May 20, June 20, July 20, and August 20, the department shall prepare a statement of the amount to be distributed
under this act in the installment to the districts and intermediate districts and deliver the statement to the state treasurer,
and the state treasurer shall pay the installments on each of those dates or, erthe-rext-busiress-day-foHowing-each-of
these-dates IF THE DATE IS NOT A BUSINESS DAY, ON THE IMMEDIATELY PRECEDING BUSINESS DAY
BEFORE THAT DATE. Except as otherwise provided in this act, the portion of the district’s or intermediate district’s
state fiscal year entitlement to be included in each installment shall be 1/11. A district or intermediate district shall
accrue the payments received in July and August to the school fiscal year ending the immediately preceding June 30.

(2) The state treasurer shall make payment under this section by drawing a warrant in favor of the treasurer of each
district or intermediate district for the amount payable to the district or intermediate district according to the statement
and delivering the warrant to the treasurer of each district or intermediate district, or if the state treasurer receives a
written request by the treasurer of the district or intermediate district specifying an account, by electronic funds
transfer to that account of the amount payable to the district or intermediate district according to the statement. The
department may make adjustments in payments made under this section through additional payments when changes in
law or errors in computation cause the regularly scheduled payment to be less than the amount to which the district or
intermediate district is entitled pursuant to this act.

(3) Except as otherwise specified in this act, grant payments under this act shall be paid according to subsection (1).

(4) Upon the written request of a district or intermediate district and the submission of proof satisfactory to the
department of a need of a temporary and nonrecurring nature, the superintendent, with the written concurrence of the
state treasurer and the state budget director, may authorize an advance release of funds due a district or intermediate
district under this act. Such an advance shall not cause funds to be paid to a district or intermediate district more than
30 days earlier than the established payment date for those funds.

SEC. 18B. (1) PROPERTY OF A PUBLIC SCHOOL ACADEMY THAT WAS ACQUIRED SUBSTANTIALLY
WITH FUNDS APPROPRIATED UNDER THIS ACT SHALL BE TRANSFERRED TO THIS STATE BY THE
PUBLIC SCHOOL ACADEMY CORPORATION IF ANY OF THE FOLLOWING OCCUR:

(A) THE PUBLIC SCHOOL ACADEMY HAS BEEN INELIGIBLE TO RECEIVE FUNDING UNDER THIS ACT
FOR 18 CONSECUTIVE MONTHS.

(B) THE PUBLIC SCHOOL ACADEMY'S CONTRACT HAS BEEN REVOKED.
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(C) THE PUBLIC SCHOOL ACADEMY’S CONTRACT HAS NOT BEEN REISSUED BY THE AUTHORIZING
BODY.

(2) PROPERTY REQUIRED TO BE TRANSFERRED TO THIS STATE UNDER THIS SECTION INCLUDES
TITLE TO ALL REAL AND PERSONAL PROPERTY, INTERESTS IN REAL OR PERSONAL PROPERTY, AND
OTHER ASSETS OWNED BY THE PUBLIC SCHOOL ACADEMY CORPORATION THAT WERE
SUBSTANTIALLY ACQUIRED WITH FUNDS APPROPRIATED UNDER THIS ACT.

(3) THE STATE TREASURER, OR HIS OR HER DESIGNEE, IS AUTHORIZED TO DISPOSE OF PROPERTY
TRANSFERRED TO THIS STATE UNDER THIS SECTION. EXCEPT AS OTHERWISE PROVIDED IN THIS
SECTION, THE STATE TREASURER SHALL DEPOSIT IN THE STATE SCHOOL AID FUND ANY MONEY
INCLUDED IN THAT PROPERTY AND THE NET PROCEEDS FROM THE SALE OF THE PROPERTY OR
INTERESTS IN PROPERTY, AFTER PAYMENT BY THE STATE TREASURER OF ANY PUBLIC SCHOOL
ACADEMY DEBT SECURED BY THE PROPERTY OR INTEREST IN PROPERTY.

(4) THIS SECTION DOES NOT IMPOSE ANY LIABILITY ON THIS STATE, ANY AGENCY OF THIS STATE,
OR AN AUTHORIZING BODY FOR ANY DEBT INCURRED BY A PUBLIC SCHOOL ACADEMY.

(5) ASUSED IN THIS SECTION AND SECTION 18C, “AUTHORIZING BODY” MEANS AN AUTHORIZING
BODY DEFINED UNDER SECTION 501 OF THE REVISED SCHOOL CODE, MCL 380.501.

SEC. 18C. ANY CONTRACT, MORTGAGE, LOAN, OR OTHER INSTRUMENT OF INDEBTEDNESS
ENTERED INTO BY A PUBLIC SCHOOL ACADEMY RECEIVING FUNDS UNDER THIS ACT AND A THIRD
PARTY DOES NOT CONSTITUTE AN OBLIGATION, EITHER GENERAL, SPECIAL, OR MORAL, OF THIS
STATE OR OF AN AUTHORIZING BODY. THE FULL FAITH AND CREDIT OR THE TAXING POWER OF THIS
STATE OR ANY AGENCY OF THIS STATE, OR THE FULL FAITH AND CREDIT OF AN AUTHORIZING BODY,
SHALL NOT BE PLEDGED FOR THE PAYMENT OF ANY CONTRACT, MORTGAGE, LOAN, OR OTHER
INSTRUMENT OF INDEBTEDNESS ENTERED INTO BY A PUBLIC SCHOOL ACADEMY.

Sec. 19. (1) A dlstnct shall comply Wlth the requrrements of sectrons 1204a, 1277, 1278 and 1280 of the revised
school code, beHrg—seetionrs—386- a—380 3801278 3804280 he—Michigan
380.1204A, 380 1277 380 1278, AND 380. 1280 commonly referred toas*” publlc act 25 of 1990"

(2) Each district and intermediate district shall provide to the department, in a form and manner prescribed by the
department, information necessary for the development of an annual progress report on the implementation of sections
1204a, 1277, 1278, and 1280 of the revised school code, MCL 380.1204A, 380.1277, 380.1278, AND 380.1280,
commonly referred to as “public act 25 of 1990”, and on the achievement of national education goals, AND
INFORMATION NECESSARY FOR THE DEVELOPMENT OF OTHER PERFORMANCE REPORTS.

(3) If adistrict or intermediate district fails to meet the requirements of subsection (2) and sections 1204a, 1277, and
1278 of the revised school code, MCL 380.1204A, 380.1277, 380.1278, AND 380.1280, the department shall withhold
5% of the total funds for which the district or intermediate district qualifies under this act until the district or
intermediate district complies with all of those sections. If the district or intermediate district does not comply with all
of those sections by the end of the fiscal year, the department shall place the amount withheld in an escrow account
until the district or intermediate district complies with all of those sections.

(4) If aschool in adistrict is not accredited under section 1280 of the revised school code, MCL 380.1280, or is not
making satisfactory progress toward meeting the standards for that accreditation, the department shall withhold 5% of
the total funds for which the district qualifies under this act that are attributable to pupils attending that school. The
department shall place the amount withheld from a district under this subsection in an escrow account and shall not
release the funds to the district until the district submits to the department a plan for achieving accreditation for each
of the district’s schools that are not accredited under section 1280 of the revised school code, MCL 380.1280, or are
not making satlsfactory progress toward meetlng the standards for that accreditation.

Sec. 20. (1) : bas i H- For 1999-2000, the
basic foundation allowance is $5-696—99 $5 700 00 per membershlp puprl For 2000 2001 the basic foundation
allowance is $5:866-00 $6,000.00 per membership pupil. FOR 2001-2002, THE BASIC FOUNDATION
ALLOWANCE IS $6,300.00 PER MEMBERSHIP PUPIL. FOR 2002-2003, THE BASIC FOUNDATION
ALLOWANCE IS $6,700.00 PER MEMBERSHIP PUPIL.

(2) From the appropriation in section 11, there is allocated
for 1999-2000 an amount not to exceed $8:516 0 ee
$8;906:496;200-00; $8,418,600,000.00 to guarantee each dlstrlct a foundatlon allowance per membersh|p puprl other
than special education pupils and to make payments under this section to public school academies and university
schools for membership pupils other than special education pupils. The amount of each district’s foundation allowance
shall be calculated as provided in this section, using a basic foundation allowance in the amount specified in subsection
(1). If the maximum amount allocated under this section is not sufficient to fully fund payments under this section, and
before any proration required under section 11, the amount of the payment to each district, university school, and
public school academy shall be prorated by reducing by an equal percentage the total payment under this section to
each district, university school, and public school academy. However, if the department determines that proration will
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be required under this section, the superintendent efpubHe-+rstraetion shall notify the state budget director, and the
state budget director shall notify the legislature at least 30 calendar days or 6 legislative session days, whichever is
more, before the department reduces any payments under this section because of the proration. During the 30 calendar
day or 6 legislative session day period after that notification by the state budget director, the department shall not
reduce any payments under this section because of proration. The legislature may prevent proration under this section
from occurring by, within the 30 calendar day or 6 legislative session day period after that notification by the director,
enacting legislation appropriating additional funds from the general fund, countercyclical budget and economic
stabilization fund, state school aid fund balance, or another source to ensure full foundation allowance funding for each
district, university school, and public school academy.

(3) Except as otherwise provided in this section, the amount of a district’s foundation allowance shall be calculated
as follows, using in all calculations the total amount of the district’s foundation allowance as calculated before any
proration:

(a) For adistrict that in the immediately preceding state fiscal year had a foundation allowance at least equal to the
sum of $4,200.00 plus the total dollar amount of all adjustments made from 1994-95 to the immediately preceding state
fiscal year in the lowest foundation allowance among all districts, but less than the basic foundation allowance in the
immediately preceding state fiscal year, the district shall receive a foundation allowance in an amount equal to the sum
of the district’s foundation allowance for the immediately preceding state fiscal year plus the difference between twice
the dollar amount of the adjustment from the immediately preceding state fiscal year to the current state fiscal year
made in the basic foundation allowance and [(the dollar amount of the adjustment from the immediately preceding state
fiscal year to the current state fiscal year made in the basic foundation allowance minus $50.00) times (the difference
between the district’s foundation allowance for the immediately preceding state fiscal year and the sum of $4,200.00
plus the total dollar amount of all adjustments made from 1994-95 to the immediately preceding state fiscal year in the
lowest foundation allowance among all districts) divided by the difference between the basic foundation allowance for
the current state fiscal year and the sum of $4,200.00 plus the total dollar amount of all adjustments made from 1994-95
to the immediately preceding state fiscal year in the lowest foundation allowance among all districts]. However, the
foundation allowance for a district that had less than the basic foundation allowance in the immediately preceding state
fiscal year shall not exceed the basic foundation allowance for the current state fiscal year.

(b) Except as otherwise provided in sabdivsion{ey-ody THIS SUBSECTION, for a district that in the immediately
preceding state fiscal year had a foundation allowance in an amount at least equal to the amount of the basic foundation
allowance for the immediately preceding state fiscal year, the district shall receive a foundation allowance in an
amount equal to the sum of the district’s foundation allowance for the immediately preceding state fiscal year plus the
dollar amount of the adjustment from the immediately preceding state fiscal year to the current state fiscal year in the
basic foundation allowance.

(c) Fer BEGINNING IN 1999-2000, enky for a district that in the Hrmediatelhy—preceding 1994-95 state fiscal year
had a foundation allowance greater than $6;962:06-andtess—than-$12-000-00 $6,500.00, the district—shaH—+eceive-a
DISTRICT’S foundation allowance # |S an amount equal to the sum of the district’s foundation allowance for the
immediately preceding state fiscal year plus +-69% THE LESSER OF THE INCREASE IN THE BASIC FOUNDATION
ALLOWANCE FOR THE CURRENT STATE FISCAL YEAR, AS COMPARED TO THE IMMEDIATELY
PRECEDING STATE FISCAL YEAR, OR THE PRODUCT of the district’s foundation allowance for the immediately
preceding state fiscal year TIMES THE PERCENTAGE INCREASE IN THE UNITED STATES CONSUMER PRICE
INDEX IN THE CALENDAR YEAR ENDING IN THE IMMEDIATELY PRECEDING FISCAL YEAR AS
REPORTED BY THE MAY REVENUE ESTIMATING CONFERENCE CONDUCTED UNDER SECTION 367B OF
THE MANAGEM ENT AND BUDGET ACT 1984 PA 431 MCL 18. 1367B

(D) e} For ;998—99 1999 2000 each dlstr|ct S foundanon aIIowance shall be at least $5;4768-00 $5,700.00.

(E) BEGINNING IN 2000-2001, FOR A DISTRICT THAT HAS A FOUNDATION ALLOWANCE THAT IS NOT
A WHOLE DOLLAR AMOUNT, THE DISTRICT’'S FOUNDATION ALLOWANCE SHALL BE ROUNDED UP TO
THE NEAREST WHOLE DOLLAR.

(F) BEGINNING IN 2002-2003, FOR A DISTRICT THAT RECEIVES A PAYMENT UNDER SECTION 22C FOR
2001-2002, THE DISTRICT’S 2001-2002 FOUNDATION ALLOWANCE SHALL BE CONSIDERED TO HAVE
BEEN AN AMOUNT EQUAL TO THE SUM OF THE DISTRICT'S ACTUAL 2001-2002 FOUNDATION
ALLOWANCE AS OTHERWISE CALCULATED UNDER THIS SECTION PLUS THE PER PUPIL AMOUNT OF
THE DISTRICT'S EQUITY PAYMENT FOR 2001-2002 UNDER SECTION 22C.

(4) To ensure that a district receives the district’s foundation allowance, there is allocated to each district a state
portion of the district's foundation allowance in an amount calculated under this subsection. Except as otherwise
provided in this subsection, the state portion of a district’s foundation allowance is an amount equal to the district’'s
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foundation allowance or $6,500.00, whichever is less, minus the difference between the product of the taxable value
per membership pupil of all property in the district that is not a homestead or qualified agricultural property times the
lesser of 18 mills or the number of mills of school operating taxes levied by the district in 1993-94 and the quotient of
the ad valorem property tax revenue of the district captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax
increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986
PA 281, MCL 125.2151 to 125.2174, or the Brewntield BROWNFIELD redevelopment financing act, 1996 PA 381,
MCL 125.2651 to 125.2672, divided by the district’'s membership excluding special education pupils. Fer
BEGINNING IN 1999-2000, enky for a district described in subsection (3)(c), the state portion of the district’s
foundation allowance is an amount equal to $6,962.00 plus +6%-ef THE DIFFERENCE BETWEEN the district’s
foundation allowance for the Hnmrediately—precedirg CURRENT state fiscal year AND THE DISTRICT'S
FOUNDATION ALLOWANCE FOR 1998-99, minus the difference between the product of the taxable value per
membership pupil of all property in the district that is not a homestead or qualified agricultural property times the
lesser of 18 mills or the number of mills of school operating taxes levied by the district in 1993-94 and the quotient of
the ad valorem property tax revenue of the district captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax
increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986
PA 281, MCL 125.2151 to 125.2174, or the Brewntield BROWNFIELD redevelopment financing act, 1996 PA 381,
MCL 125. 2651 to 125. 2672 d|V|ded by the dlstrlct s membershlp excl udlng spemal educatlon puplls Fer—,’_ZQOO—EQO;

membership-exclading-special-education-papHs: For adlstnct that has a mlllage reductlon requwed under sectlon 31 of
article IX of the state constitution of 1963, the state portion of the district’s foundation allowance shall be calculated
as if that reduction did not occur. Fereach—fiscal-yrear—after1994-95the THE $6,500.00 amount prescribed in this
subsection shall be adjusted each year by an amount equal to the dollar amount of the difference between the basic
foundation allowance for the current state fiscal year and $5,000.00. HOWEVER, BEGINNING IN 2002-2003, THE
$6,500.00 AMOUNT PRESCRIBED IN THIS SUBSECTION SHALL BE ADJUSTED EACH YEAR BY AN
AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE DIFFERENCE BETWEEN THE BASIC FOUNDATION
ALLOWANCE FOR THE CURRENT STATE FISCAL YEAR AND $5,000.00, MINUS $200.00.

(5) The allocation under this section for a pupil shall be based on the foundation allowance of the pupil’s district of
residence. However, for a pupil enrolled pursuant to section 105 OR 105C in a district other than the pupil’s district
of residence, the allocation under this section shall be based on the lesser of the foundation allowance of the pupil’s
district of residence or the foundation allowance of the educating district. For a pupil in membership in a K-5, K-6, or
K-8 district who is enrolled in another district in a grade not offered by the pupil’s district of residence, the allocation
under this section shall be based on the foundation allowance of the educating district if the educating district’'s
foundation allowance is greater than the foundation allowance of the pupil’s district of residence. BEGINNING IN
1999-2000, THE CALCULATION UNDER THIS SUBSECTION SHALL TAKE INTO ACCOUNT A DISTRICT'S
PER PUPIL ALLOCATION UNDER SECTION 20J(2).

(6) Subject to subsection (7) and except as otherwise provided in this subsection, for pupils in membership, other
than special education pupils, in a public school academy or a university school, there is allocated under this section
each fiscal year fo—3998-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to the
authorizing body that is the fiscal agent for the public school academy for forwarding to the public school academy,
or to the board of the public university operating the university school, an amount per membership pupil other than
special education pupils in the public school academy or university school equal to the sum of the local school
operating revenue per membership pupil other than special education pupils for the district in which the public school
academy or university school is located and the state portion of that district’s foundation allowance, or the sum of the
basic foundation allowance under subsection (1) plus $500.00, whichever isless. HOWEVER, BEGINNING IN 2002-
2003, THIS $500.00 AMOUNT SHALL INSTEAD BE $300.00. Notwithstanding section 101(2), for a public school
academy that begins operations in £998-89; 1999-2000, e+ 2000-2001, 2001-2002, OR 2002-2003, as applicable, after
the pupil membership count day, the amount per membership pupil calculated under this subsection shall be adjusted
by multiplying that amount per membership pupil by the number of hours of pupil instruction provided by the public
school academy after it begins operations, as determined by the department, divided by the minimum number of hours
of pupil instruction required under section 1284 of the revised school code, MCL 380.1284. The result of this
calculation shall not exceed the amount per membership pupil otherwise calculated under this subsection.
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(7) If more than 25% of the pupils residing within a district are in membership in 1 or more public school academies
located in the district, then the amount per membership pupil allocated under this section to the authorizing body that
is the fiscal agent for a public school academy located in the district for forwarding to the public school academy shall
be reduced by an amount equal to the difference between the product of the taxable value per membership pupil of all
property in the district that is not a homestead or qualified agricultural property times the lesser of 18 mills or the
number of mills of school operating taxes levied by the district in 1993-94 and the quotient of the ad valorem property
tax revenue of the district captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL
125.2151 to 125.2174, or the B+rewnfield BROWNFIELD redevelopment financing act, 1996 PA 381, MCL 125.2651
to 125.2672, divided by the district’s membership excluding special education pupils, in the school fiscal year ending
in the current state fiscal year, calculated as if the resident pupilsin membership in 1 or more public school academies
located in the district were in membership in the district. In order to receive state school aid under this act, a district
described in this subsection shall pay to the authorizing body that is the fiscal agent for a public school academy
located in the district for forwarding to the public school academy an amount equal to that local school operating
revenue per membership pupil for each resident pupil in membership other than special education pupils in the public
school academy, as determined by the department.

(8) If adistrict does not receive a payment under subsection (9); if the number of mills the district may levy on a
homestead and qualified agricultural property under section 1211(1) of the revised school code, MCL 380.1211, is 0.5
mills or less; and if the district elects not to levy those mills, the district instead shall receive a separate supplemental
payment under this subsection in an amount equal to the amount the district would have received had it levied those
mills, as determined by the department of treasury. A district shall not receive a separate supplemental payment under
this subsection for a fiscal year unless in the calendar year ending in the fiscal year the district levies 18 mills or the
number of mills of school operating taxes levied by the district in 1993, whichever is less, on property that is not a
homestead or qualified agricultural property.

(9) For adistrict that had combined state and local revenue per membership pupil in the 1993-94 state fiscal year of
more than $6,500.00 and that had fewer than 350 pupils in membership, if the district elects not to reduce the number
of mills from which a homestead and qualified agricultural property are exempt and not to levy school operating taxes
on a homestead and qualified agricultural property as provided in section 1211(1) of the revised school code, MCL
380.1211, and not to levy school operating taxes on all property as provided in section 1211(2) of the revised school
code, MCL 380.1211, there is allocated under this subsection for 1994-95 and each succeeding fiscal year a separate
supplemental payment in an amount equal to the amount the district would have received per membership pupil had it
levied school operating taxes on a homestead and qualified agricultural property at the rate authorized for the district
under section 1211(1) of the revised school code, MCL 380.1211, and levied school operating taxes on all property at
the rate authorized for the drstrrct under sectron 1211(2) of the revrsed school code, MCL 380. 1211 as determrned by
the department of treasury A al —pay

agn-eul-t-ural—prepert—y— Ifin the cal endar year endrng in thefrscal year adrstnct does not Ievy 18 mrIIs or the number of
mills of school operating taxes levied by the district in 1993, whichever is less, on property that is not a homestead or
qualified agricultural property, the payment under this subsection will be reduced by the same percentage as the
millage actually levied compares to the 18 mills or the number of mills levied in 1993, whichever is less.

(10) A district or public school academy may use any funds allocated under this section in conjunction with any
federal funds for which the district or public school academy otherwise would be eligible.

(11) For a district that is formed or reconfigured after June 1, 1994 by consolidation of 2 or more districts or by
annexation, the resulting district’s foundation allowance under this section beginning after the effective date of the
consolidation or annexation shall be the average of the foundation allowances of each of the original or affected
districts, calculated as provided in this section, weighted as to the percentage of pupils in total membership in the
resulting district who reside in the geographic area of each of the original districts. If an affected district’s foundation
allowance is less than the basic foundation allowance, the amount of that district’s foundation allowance shall be
considered for the purpose of calculations under this subsection to be equal to the amount of the basic foundation
allowance.

(12) Each fraction used in making calculations under this section shall be rounded to the fourth decimal place and
the dollar amount of an increase in the basic foundation allowance shall be rounded to the nearest whole dollar.

(13) State payments related to payment of the foundation allowance for a special education pupil are not funded
under this section but are instead funded under section 51a

(14) To assist the legislature in determining the basic foundation allowance for the subsequent state fiscal year, each
revenue estimating conference conducted under section 367b of the management and budget act, 1984 PA 431, MCL
18.1367b, shall calculate a pupil membership factor, a revenue adjustment factor, and an index as follows:
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(a) The pupil membership factor shall be computed by dividing the estimated membership in the school year ending
in the current state fiscal year, excluding intermediate district membership, by the estimated membership for the school
year ending in the subsequent state fiscal year, excluding intermediate district membership. If a consensus membership
factor is not determined at the revenue estimating conference, the principals of the revenue estimating conference shall
report their estimates to the house and senate subcommittees responsible for school aid appropriations not later than 7
days after the conclusion of the revenue conference.

(b) The revenue adjustment factor shall be computed by dividing the sum of the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estimated total state school aid fund revenue for the current state
fiscal year, adjusted for any change in the rate or base of a tax the proceeds of which are deposited in that fund and
excluding money transferred into that fund from the countercyclical budget and economic stabilization fund under
section 353e of the management and budget act, 1984 PA 431, MCL 18.1353e, by the sum of the estimated total school
aid fund revenue for the current state fiscal year plus the estimated total state school aid fund revenue for the
immediately preceding state fiscal year, adjusted for any change in the rate or base of a tax the proceeds of which are
deposited in that fund. If a consensus revenue factor is not determined at the revenue estimating conference, the
principals of the revenue estimating conference shall report their estimates to the house and senate subcommittees
responsible for school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil membership factor by the revenue adjustment factor.

- If @ consensus index is not determined at the revenue estimating
conference the principals of the revenue estlmatlng conference shall report their estimates to the house and senate
subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue
conference.

(15) If the principals at the revenue estimating conference reach a consensus on the index described in subsection
(14)(c), the basic foundation allowance for the subsequent state fiscal year shall be at least the amount of that
consensus index multiplied by the basic foundation allowance specified in subsection (1).

(16) If at the January revenue estimating conference it is estimated that pupil membership, excluding intermediate
district membership, for the subsequent state fiscal year will be greater than 101% of the pupil membership, excluding
intermediate district membership, for the current state fiscal year, then it is the intent of the legislature that the
executive budget proposal for the school aid budget for the subsequent state fiscal year include a general fund/general
purpose allocation sufficient to support the membership in excess of 101% of the current year pupil membership.

(17) Beginning in 1999-2000, for a district that had combined state and local revenue per membership pupil in the
1993-94 state fiscal year of more than $6,500.00, that had fewer than 7 pupilsin membership in the 1993-94 state fiscal
year, that has at least 1 pupH—-membership CHILD educated in the district in the current state fiscal year, and that
levies the number of mills of school operating taxes authorized for the district under section 1211 of the revised school
code, MCL 380.1211, the district shall be allocated a minimum amount of combined state and local revenue as
provided under this subsection. Fhis THE minimum amount of combined state and local revenue for 1999-2000 shall
be $67,000.00 plus the district’s additional expenses to educate pupils in grades 9 to 12 educated in other districts as
determined and allowed by the department. Beginning in 2000-2001, the armewrt-ef-the minimum amount of combined
state and local revenue under this subsection, before adding the additional expenses, shall increase each fiscal year by
the same percentage increase as the percentage increase in the basic foundation allowance from the immediately
preceding fiscal year to the current fiscal year. The state portion of the minimum amount of combined state and local
revenue under this subsection shall be calculated by subtracting from the minimum amount of combined state and local
revenue under this subsection the sum of the district’s local school operating revenue and the product of the state
portion of the district’s foundation allowance times the district’s membership. As used in this subsection, “additional
expenses’ means the district’s expenses for tuition or fees, not to exceed $6,500.00 as adjusted each year by an amount
equal to the dollar amount of the difference between the basic foundation allowance for the current state fiscal year
and $5,000.00, plus a room and board stipend not to exceed $10.00 per school day for each pupil in grades 9 to 12
educated in another district, as approved by the department. HOWEVER, BEGINNING IN 2002-2003, THE $6,500.00
AMOUNT PRESCRIBED IN THIS SUBSECTION SHALL BE ADJUSTED EACH YEAR BY AN AMOUNT
EQUAL TO THE DOLLAR AMOUNT OF THE DIFFERENCE BETWEEN THE BASIC FOUNDATION
ALLOWANCE FOR THE CURRENT STATE FISCAL YEAR AND $5,000.00, MINUS $200.00.

(18) FOR A DISTRICT IN WHICH 7.75 MILLS LEVIED IN 1992 FOR SCHOOL OPERATING PURPOSES IN
THE 1992-93 SCHOOL YEAR WERE NOT RENEWED IN 1993 FOR SCHOOL OPERATING PURPOSES IN THE
1993-94 SCHOOL YEAR, THE DISTRICT'S COMBINED STATE AND LOCAL REVENUE PER MEMBERSHIP
PUPIL SHALL BE RECALCULATED ASIF THAT MILLAGE REDUCTION DID NOT OCCUR AND, BEGINNING
IN 2000-2001, THE DISTRICT'S FOUNDATION ALLOWANCE SHALL BE CALCULATED AS IF ITS 1994-95
FOUNDATION ALLOWANCE HAD BEEN CALCULATED USING THAT RECALCULATED 1993-94 COMBINED
STATE AND LOCAL REVENUE PER MEMBERSHIP PUPIL AS A BASE. A DISTRICT IS NOT ENTITLED TO
ANY RETROACTIVE PAYMENTS FOR FISCAL YEARS BEFORE 2000-2001 DUE TO THIS SUBSECTION.



No. 56] [June 20, 2000] JOURNAL OF THE HOUSE 1881

(19) BEGINNING IN 2000-2001, PAYMENTS TO DISTRICTS, UNIVERSITY SCHOOLS, OR PUBLIC SCHOOL
ACADEMIES SHALL NOT BE MADE UNDER THIS SECTION. RATHER, THE CALCULATIONS UNDER THIS
SECTION SHALL BE USED TO DETERMINE THE AMOUNT OF STATE PAYMENTS UNDER SECTION 22B.

(20) FROM THE ALLOCATION IN SUBSECTION (1), THE DEPARTMENT MAY EXPEND FUNDS TO PAY
FOR NECESSARY COSTS ASSOCIATED WITH RESOLVING MATTERS PENDING IN FEDERAL COURT
IMPACTING PAYMENTS TO DISTRICTS.

(21) IF AN AMENDMENT TO SECTION 2 OF ARTICLE VIII OF THE STATE CONSTITUTION OF 1963
ALLOWING STATE AID TO SOME OR ALL NONPUBLIC SCHOOLS IS APPROVED BY THE VOTERS OF THIS
STATE, EACH FOUNDATION ALLOWANCE OR PER PUPIL PAYMENT CALCULATION UNDER THIS
SECTION MAY BE REDUCED.

(22) €48y As used in this section:

(a) “Combined state and local revenue” means the aggregate of the district’s state school aid received by or paid on
behalf of the district under this section and the district’s local school operating revenue.

(b) “Combined state and local revenue per membership pupil” means the district’s combined state and local revenue
divided by the district’s membership excluding special education pupils.

(c) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(d) “Homestead” means that term as defined in section 1211 of the revised school code, MCL 380.1211.

(e) “Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state
fiscal year.

(f) “Local school operating revenue” means school operating taxes levied under section 1211 of the revised school
code, MCL 380.1211.

(9) “Local school operating revenue per membership pupil” means a district’s local school operating revenue divided
by the district’s membership excluding special education pupils.

(h) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for
which a particular calculation is made.

(i) “Qualified agricultural property” means that term as defined in section 1211 of the revised school code, MCL
380.1211.

(i) “School operating purposes’ means the purposes included in the operation costs of the district as prescribed in
sections 7 and 18.

(k) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school
code, MCL 380.1211, and retained for school operating purposes.

(I) Taxable value per membership pupil” means taxable value, as certified by the department of treasury, for the
calendar year ending in the current state fiscal year divided by the district’s membership excluding special education
pupils for the school year ending in the current state fiscal year.

Sec. 20j. (1) From the appropriation in section 11, there is allocated for 1999-2000 erky¢ an amount not to exceed
$16;000;000-00 $23,400,000.00 for foundation allowance supplemental payments to districts that in the Hrmediately
pr-eeedt-ng 1994-95 state fiscal year had a foundatlon allowance greater than $67962—09—and—|-ess—t-haa—$1-}999-99

(2) The per pupil aIIocatron to each drstrlct under thls sectlon shalI be the drfference between the dollar amount of
the adjustment from the Hﬂmedrately—preeedmg 1998 99 state flscal year to the current state fiscal year in the basic
foundation allowance & :

DOLLAR AMOUNT OF THE ADJUSTM ENT FROM THE 1998 99 state f|scal year TO THE CURRENT STATE
FISCAL YEAR IN THE DISTRICT'S FOUNDATION ALLOWANCE.

(3) The total payment to each district under this section shall be the product of the per pupil allocation under
subsection (2) multiplied by the district’s membership excluding special education pupils.

(4) BEGINNING IN 2000-2001, PAYMENTS TO DISTRICTS SHALL NOT BE MADE UNDER THIS SECTION.
RATHER, THE CALCULATIONS UNDER THIS SECTION SHALL BE MADE AND USED TO DETERMINE THE
AMOUNT OF STATE PAYMENTS UNDER SECTION 22B.

SEC. 20K. (1) FROM THE STATE SCHOOL AID FUND MONEY APPROPRIATED IN SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $1,050,000.00 EACH FISCAL YEAR FOR 2000-2001, 2001-2002,
AND 2002-2003 FOR PAYMENTS TO DISTRICTS UNDER THIS SECTION.

(2) TO BE ELIGIBLE FOR A PAYMENT UNDER THIS SECTION, A DISTRICT MUST MEET ALL OF THE
FOLLOWING:

(A) THE DISTRICT'S MEMBERSHIP IS 100 PUPILS OR FEWER.

(B) AT LEAST 80% OF THE DISTRICT'S COMBINED STATE AND LOCAL REVENUE IS FROM THE
DISTRICT'SLOCAL SCHOOL OPERATING REVENUE. ASUSED IN THIS SUBDIVISION, “COMBINED STATE
AND LOCAL REVENUE” AND “LOCAL SCHOOL OPERATING REVENUE" MEAN THOSE TERMS AS
DEFINED IN SECTION 20.
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(C) THE DISTRICT IS NOT ELIGIBLE TO BE FUNDED UNDER SECTION 20(17).

(3) THE AMOUNT OF THE PAYMENT UNDER THIS SECTION TO EACH DISTRICT ELIGIBLE UNDER
SUBSECTION (2) SHALL BE AN AMOUNT EQUAL TO 1/2 OF THE STATE REVENUE DERIVED FOR THE
CALENDAR YEAR ENDING IN THE IMMEDIATELY PRECEDING FISCAL YEAR FROM THE TAX LEVIED
UNDER THE STATE EDUCATION TAX ACT, 1993 PA 331, MCL 211.901 TO 211.906, ON PROPERTY LOCATED
IN THE DISTRICT, AS DETERMINED BY THE DEPARTMENT OF TREASURY.

(4) A TASK FORCE IS CREATED TO STUDY THE ISSUES SPECIFIED IN THIS SUBSECTION CONCERNING
THE FUNDING OF DISTRICTS WITH FEWER THAN 100 PUPILS IN MEMBERSHIP. THE TASK FORCE SHALL
STUDY AND REPORT ITS FINDINGS TO THE LEGISLATURE, STATE BUDGET DIRECTOR, AND SENATE
AND HOUSE FISCAL AGENCIES NOT LATER THAN OCTOBER 1, 2001 ON THE FOLLOWING ISSUES:

(A) THE FISCAL IMPACT ON A DISTRICT FROM HAVING FEWER THAN 100 PUPILS.

(B) ALTERNATIVE METHODS OF CALCULATING PAYMENTS FOR DISTRICTS WITH FEWER THAN 100
PUPILS, INCLUDING USING A MINIMUM PUPIL COUNT AS THE MEMBERSHIP FIGURE FOR SUCH A
DISTRICT EACH FISCAL YEAR.

(C) THE FISCAL IMPACT ON A DISTRICT FROM HAVING A DECLINING MEMBERSHIP.

(5) THE TASK FORCE UNDER SUBSECTION (4) SHALL CONSIST OF THE FOLLOWING 5 MEMBERS,
APPOINTED BY THE SUPERINTENDENT.

(A) TWO MEMBERS REPRESENTING SCHOOL BOARDS, APPOINTED FROM AMONG NOMINATIONS
SUBMITTED BY THE MICHIGAN ASSOCIATION OF SCHOOL BOARDS. AT LEAST 1 OF THESE MEMBERS
SHALL BE A REPRESENTATIVE OF A DISTRICT WITH FEWER THAN 100 PUPILS.

(B) ONE MEMBER REPRESENTING PUBLIC SCHOOL ADMINISTRATORS, APPOINTED FROM AMONG
NOMINATIONS SUBMITTED BY THE MICHIGAN ASSOCIATION OF SCHOOL ADMINISTRATORS.

(C) ONE MEMBER REPRESENTING THE SUPERINTENDENT.

(D) ONE MEMBER WHO IS A K-12 TEACHER IN THIS STATE, APPOINTED FROM AMONG NOMINATIONS
JOINTLY SUBMITTED BY THE MICHIGAN EDUCATION ASSOCIATION AND THE MICHIGAN FEDERATION
OF TEACHERS.

(6) THE MEMBERS APPOINTED TO THE TASK FORCE UNDER SUBSECTION (5) SHALL BE APPOINTED
NOT LATER THAN OCTOBER 1, 2000.

(7) MEMBERS OF THE TASK FORCE SHALL SERVE UNTIL THE TASK FORCE FINDINGS ARE REPORTED
AS REQUIRED UNDER SUBSECTION (4).

(8 IF A VACANCY OCCURS ON THE TASK FORCE, THE SUPERINTENDENT SHALL APPOINT A
REPLACEMENT IN THE SAME MANNER AS THE ORIGINAL APPOINTMENT.

Sec. 21b. (1) Subject to subsections (2) and (3), a district shall use funds received under section 20 OR,
BEGINNING IN 2000-2001, UNDER SECTION 22A OR 22B to support the attendance of a district pupil at an
eligible postsecondary mstltutlon under the postsecondary enrollment options act, Aect-Ne—166-ethe-Publie-Astsof

3¢ 8¢ s 1996 PA 160, MCL 388.511 TO 388.524,

OR UNDER THE CAREER AND TECHNICAL PREPARATION ACT

(2) To the extent required under subsection (3), a district shall pay tuition and mandatory course fees, material fees,
and registration fees required by an eligible postsecondary institution for enroliment in an eligible course. A district
also shall pay any late fees charged by an eligible postsecondary institution due to the district’s failure to make a
required payment according to the timetable prescribed by Aet—Ne—160—ef—the—Ruble—Acts—oF—1996 THE
POSTSECONDARY ENROLLMENT OPTIONS ACT, 1996 PA 160, MCL 388.511 TO 388.524, OR THE CAREER
AND TECHNICAL PREPARATION ACT. A district is not required to pay transportation costs, parking costs, or
activity fees.

(3) A district shall pay to the eligible postsecondary institution on behalf of an eligible student an amount equal to
the lesser of the amount of the eligible charges described in subsection (2) or the prorated percentage of the state
portion of the foundation allowance paid OR CALCULATED, AS APPLICABLE, on behalf of that eligible student
under section 20, with the proration based on the proportion of the school year that the eligible student attends the
postsecondary institution. A district may pay more money to an eligible postsecondary institution on behalf of an
eligible student than required under this section and Aet-Ne—166-ofthe-RubHe-Aets-6-1996 THE POSTSECONDARY
ENROLLMENT OPTIONS ACT, 1996 PA 160, MCL 388.511 TO 388.524, OR THE CAREER AND TECHNICAL
PREPARATION ACT, and may use local school operating revenue for that purpose. An eligible student is responsible
for payment of the remainder of the costs associated with his or her postsecondary enrollment that exceed the amount
the district is required to pay under this section and Aet-No—160-ef-the-Ruble-Acts-6-1996 THE POSTSECONDARY
ENROLLMENT OPTIONS ACT, 1996 PA 160, MCL 388.511 TO 388.524, OR THE CAREER AND TECHNICAL
PREPARATION ACT, and that are not paid by the district. As used in this subsection, “local school operating revenue”
means that term as defined in section 20.

(4) Asused in this section, “eligible course” “
terms as defined in section 3 of A

i THE POSTSECON DARY EN ROLLMENT OPTIONS ACT 1996 PA 160 MCL 388. 511 TO 388 524
OR IN SECTION 3 OF THE CAREER AND TECHNICAL PREPARATION ACT, AS APPLICABLE.

ellglblestudent and ellglble postsecondarymstltutlon mean those
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SEC. 22A. (1) FROM THE APPROPRIATION IN SECTION 11, THERE ISALLOCATED AN AMOUNT NOT TO
EXCEED $7,181,000,000.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED $7,088,000,000.00 FOR 2001-2002,
AND AN AMOUNT NOT TO EXCEED $7,004,000,000.00 FOR 2002-2003 FOR PAYMENTS TO DISTRICTS,
QUALIFYING UNIVERSITY SCHOOLS, AND QUALIFYING PUBLIC SCHOOL ACADEMIES TO GUARANTEE
EACH DISTRICT, QUALIFYING UNIVERSITY SCHOOL, AND QUALIFYING PUBLIC SCHOOL ACADEMY
AN AMOUNT EQUAL TO ITS 1994-95 TOTAL STATE AND LOCAL PER PUPIL REVENUE FOR SCHOOL
OPERATING PURPOSES UNDER SECTION 11 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963.
PURSUANT TO SECTION 11 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963, THIS GUARANTEE
DOES NOT APPLY TO A DISTRICT IN A YEAR IN WHICH THE DISTRICT LEVIES A MILLAGE RATE FOR
SCHOOL DISTRICT OPERATING PURPOSES LESS THAN IT LEVIED IN 1994. HOWEVER, SUBSECTION (2)
APPLIES TO CALCULATING THE PAYMENTS UNDER THIS SECTION.

(2) TO ENSURE THAT A DISTRICT RECEIVES AN AMOUNT EQUAL TO THE DISTRICT'S 1994-95 TOTAL
STATE AND LOCAL PER PUPIL REVENUE FOR SCHOOL OPERATING PURPOSES, THERE IS ALLOCATED
TO EACH DISTRICT A STATE PORTION OF THE DISTRICT'S 1994-95 FOUNDATION ALLOWANCE IN AN
AMOUNT CALCULATED AS FOLLOWS:

(A) EXCEPT AS OTHERWISE PROVIDED IN THIS SUBSECTION, THE STATE PORTION OF A DISTRICT'S
1994-95 FOUNDATION ALLOWANCE IS AN AMOUNT EQUAL TO THE DISTRICT’S 1994-95 FOUNDATION
ALLOWANCE OR $6,500.00, WHICHEVER IS LESS, MINUS THE DIFFERENCE BETWEEN THE PRODUCT OF
THE TAXABLE VALUE PER MEMBERSHIP PUPIL OF ALL PROPERTY IN THE DISTRICT THAT IS NOT A
HOMESTEAD OR QUALIFIED AGRICULTURAL PROPERTY TIMES THE LESSER OF 18 MILLS OR THE
NUMBER OF MILLS OF SCHOOL OPERATING TAXES LEVIED BY THE DISTRICT IN 1993-94 AND THE
QUOTIENT OF THE AD VALOREM PROPERTY TAX REVENUE OF THE DISTRICT CAPTURED UNDER 1975
PA 197, MCL 125.1651 TO 125.1681, THE TAX INCREMENT FINANCE AUTHORITY ACT, 1980 PA 450, MCL
125.1801 TO 125.1830, THE LOCAL DEVELOPMENT FINANCING ACT, 1986 PA 281, MCL 125.2151 TO
125.2174, OR THE BROWNFIELD REDEVELOPMENT FINANCING ACT, 1996 PA 381, MCL 125.2651 TO
125.2672, DIVIDED BY THE DISTRICT'S MEMBERSHIP. FOR A DISTRICT THAT HAS A MILLAGE
REDUCTION REQUIRED UNDER SECTION 31 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963, THE
STATE PORTION OF THE DISTRICT'S FOUNDATION ALLOWANCE SHALL BE CALCULATED AS IF THAT
REDUCTION DID NOT OCCUR.

(B) FOR A DISTRICT THAT HAD A 1994-95 FOUNDATION ALLOWANCE GREATER THAN $6,500.00, THE
STATE PAYMENT UNDER THIS SUBSECTION SHALL BE THE SUM OF THE AMOUNT CALCULATED
UNDER SUBDIVISION (A) PLUS THE AMOUNT CALCULATED UNDER THIS SUBDIVISION. THE AMOUNT
CALCULATED UNDER THIS SUBDIVISION SHALL BE EQUAL TO THE DIFFERENCE BETWEEN THE
DISTRICT'S 1994-95 FOUNDATION ALLOWANCE MINUS $6,500.00 AND THE CURRENT YEAR HOLD
HARMLESS SCHOOL OPERATING TAXES PER PUPIL. IF THE RESULT OF THE CALCULATION UNDER
SUBDIVISION (A) IS NEGATIVE, THE NEGATIVE AMOUNT SHALL BE AN OFFSET AGAINST ANY STATE
PAYMENT CALCULATED UNDER THIS SUBDIVISION. IF THE RESULT OF A CALCULATION UNDER THIS
SUBDIVISION IS NEGATIVE, THERE SHALL NOT BE A STATE PAYMENT OR A DEDUCTION UNDER THIS
SUBDIVISION. THE TAXABLE VALUES PER MEMBERSHIP PUPIL USED IN THE CALCULATIONS UNDER
THIS SUBDIVISION ARE AS ADJUSTED BY AD VALOREM PROPERTY TAX REVENUE CAPTURED UNDER
1975 PA 197, MCL 125.1651 TO 125.1681, THE TAX INCREMENT FINANCE AUTHORITY ACT, 1980 PA 450,
MCL 125.1801 TO 125.1830, THE LOCAL DEVELOPMENT FINANCING ACT, 1986 PA 281, MCL 125.2151 TO
125.2174, OR THE BROWNFIELD REDEVELOPMENT FINANCING ACT, 1996 PA 381, MCL 125.2651 TO
125.2672, DIVIDED BY THE DISTRICT'S MEMBERSHIP.

(3) FOR PUPILS IN MEMBERSHIP IN A QUALIFYING PUBLIC SCHOOL ACADEMY OR QUALIFYING
UNIVERSITY SCHOOL, THERE IS ALLOCATED UNDER THIS SECTION EACH FISCAL YEAR FOR 2000-
2001, FOR 2001-2002, AND FOR 2002-2003 TO THE AUTHORIZING BODY THAT IS THE FISCAL AGENT FOR
THE QUALIFYING PUBLIC SCHOOL ACADEMY FOR FORWARDING TO THE QUALIFYING PUBLIC
SCHOOL ACADEMY, OR TO THE BOARD OF THE PUBLIC UNIVERSITY OPERATING THE QUALIFYING
UNIVERSITY SCHOOL, AN AMOUNT EQUAL TO THE 1994-95 PER PUPIL PAYMENT TO THE QUALIFYING
PUBLIC SCHOOL ACADEMY OR QUALIFYING UNIVERSITY SCHOOL UNDER SECTION 20.

(4) A DISTRICT, QUALIFYING UNIVERSITY SCHOOL, OR QUALIFYING PUBLIC SCHOOL ACADEMY
MAY USE FUNDS ALLOCATED UNDER THIS SECTION IN CONJUNCTION WITH ANY FEDERAL FUNDS
FOR WHICH THE DISTRICT, QUALIFYING UNIVERSITY SCHOOL, OR QUALIFYING PUBLIC SCHOOL
ACADEMY OTHERWISE WOULD BE ELIGIBLE.

(5) FOR A DISTRICT THAT IS FORMED OR RECONFIGURED AFTER JUNE 1, 2000 BY CONSOLIDATION
OF 2 OR MORE DISTRICTS OR BY ANNEXATION, THE RESULTING DISTRICT’S 1994-95 FOUNDATION
ALLOWANCE UNDER THIS SECTION BEGINNING AFTER THE EFFECTIVE DATE OF THE
CONSOLIDATION OR ANNEXATION SHALL BE THE AVERAGE OF THE 1994-95 FOUNDATION
ALLOWANCES OF EACH OF THE ORIGINAL OR AFFECTED DISTRICTS, CALCULATED AS PROVIDED IN
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THIS SECTION, WEIGHTED AS TO THE PERCENTAGE OF PUPILS IN TOTAL MEMBERSHIP IN THE
RESULTING DISTRICT IN THE STATE FISCAL YEAR IN WHICH THE CONSOLIDATION TAKES PLACE WHO
RESIDE IN THE GEOGRAPHIC AREA OF EACH OF THE ORIGINAL DISTRICTS. IF AN AFFECTED
DISTRICT'S 1994-95 FOUNDATION ALLOWANCE IS LESS THAN THE 1994-95 BASIC FOUNDATION
ALLOWANCE, THE AMOUNT OF THAT DISTRICT'S 1994-95 FOUNDATION ALLOWANCE SHALL BE
CONSIDERED FOR THE PURPOSE OF CALCULATIONS UNDER THIS SUBSECTION TO BE EQUAL TO THE
AMOUNT OF THE 1994-95 BASIC FOUNDATION ALLOWANCE.

(6) ASUSED IN THIS SECTION:

(A) “1994-95 FOUNDATION ALLOWANCE” MEANS A DISTRICT'S 1994-95 FOUNDATION ALLOWANCE
CALCULATED AND CERTIFIED BY THE DEPARTMENT OF TREASURY OR THE SUPERINTENDENT UNDER
FORMER SECTION 20A AS ENACTED IN 1993 PA 336 AND AS AMENDED BY 1994 PA 283.

(B) “CURRENT STATE FISCAL YEAR” MEANS THE STATE FISCAL YEAR FOR WHICH A PARTICULAR
CALCULATION IS MADE.

(C) “CURRENT YEAR HOLD HARMLESS SCHOOL OPERATING TAXES PER PUPIL” MEANS THE PER
PUPIL REVENUE GENERATED BY MULTIPLYING A DISTRICT’S 1994-95 HOLD HARMLESS MILLAGE BY
THE DISTRICT'S CURRENT YEAR TAXABLE VALUE PER MEMBERSHIP PUPIL.

(D) “HOLD HARMLESS MILLAGE” MEANS, FOR A DISTRICT WITH A 1994-95 FOUNDATION
ALLOWANCE GREATER THAN $6,500.00, THE NUMBER OF MILLS BY WHICH THE EXEMPTION FROM
THE LEVY OF SCHOOL OPERATING TAXES ON A HOMESTEAD AND QUALIFIED AGRICULTURAL
PROPERTY COULD BE REDUCED AS PROVIDED IN SECTION 1211(1) OF THE REVISED SCHOOL CODE,
MCL 380.1211, AND THE NUMBER OF MILLS OF SCHOOL OPERATING TAXES THAT COULD BE LEVIED
ON ALL PROPERTY AS PROVIDED IN SECTION 1211(2) OF THE REVISED SCHOOL CODE, MCL 380.1211,
AS CERTIFIED BY THE DEPARTMENT OF TREASURY FOR THE 1994 TAX YEAR.

(E) “"HOMESTEAD” MEANS THAT TERM AS DEFINED IN SECTION 1211 OF THE REVISED SCHOOL
CODE, MCL 380.1211.

(F) “MEMBERSHIP” MEANS THE DEFINITION OF THAT TERM UNDER SECTION 6 AS IN EFFECT FOR
THE PARTICULAR FISCAL YEAR FOR WHICH A PARTICULAR CALCULATION IS MADE.

(G) “QUALIFIED AGRICULTURAL PROPERTY” MEANS THAT TERM AS DEFINED IN SECTION 1211 OF
THE REVISED SCHOOL CODE, MCL 380.1211.

(H) “QUALIFYING PUBLIC SCHOOL ACADEMY” MEANS A PUBLIC SCHOOL ACADEMY THAT WAS IN
OPERATION IN THE 1994-95 SCHOOL YEAR AND IS IN OPERATION IN THE CURRENT STATE FISCAL
YEAR.

(1) “QUALIFYING UNIVERSITY SCHOOL” MEANS A UNIVERSITY SCHOOL THAT WAS IN OPERATION
IN THE 1994-95 SCHOOL YEAR AND IS IN OPERATION IN THE CURRENT FISCAL YEAR.

(J) “SCHOOL OPERATING TAXES’ MEANS LOCAL AD VALOREM PROPERTY TAXES LEVIED UNDER
SECTION 1211 OF THE REVISED SCHOOL CODE, MCL 380.1211, AND RETAINED FOR SCHOOL
OPERATING PURPOSES,

(K) “TAXABLE VALUE PER MEMBERSHIP PUPIL" MEANS EACH OF THE FOLLOWING DIVIDED BY THE
DISTRICT'S MEMBERSHIP:

(i) FOR THE NUMBER OF MILLS BY WHICH THE EXEMPTION FROM THE LEVY OF SCHOOL
OPERATING TAXES ON A HOMESTEAD AND QUALIFIED AGRICULTURAL PROPERTY MAY BE REDUCED
AS PROVIDED IN SECTION 1211(1) OF THE REVISED SCHOOL CODE, MCL 380.1211, THE TAXABLE
VALUE OF HOMESTEAD AND QUALIFIED AGRICULTURAL PROPERTY FOR THE CALENDAR YEAR
ENDING IN THE CURRENT STATE FISCAL YEAR.

(i) FOR THE NUMBER OF MILLS OF SCHOOL OPERATING TAXES THAT MAY BE LEVIED ON ALL
PROPERTY AS PROVIDED IN SECTION 1211(2) OF THE REVISED SCHOOL CODE, MCL 380.1211, THE
TAXABLE VALUE OF ALL PROPERTY FOR THE CALENDAR YEAR ENDING IN THE CURRENT STATE
FISCAL YEAR.

SEC. 22B. (1) FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO
EXCEED $1,811,000,000.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED $2,324,000,000.00 FOR 2001-2002,
AND AN AMOUNT NOT TO EXCEED $2,805,000,000.00 FOR 2002-2003 FOR DISCRETIONARY PAYMENTS
TO DISTRICTS UNDER THIS SECTION.

(2) SUBJECT TO SUBSECTION (4), BEGINNING IN 2000-2001, THE ALLOCATION TO A DISTRICT UNDER
THIS SECTION SHALL BE AN AMOUNT EQUAL TO THE SUM OF THE AMOUNTS CALCULATED UNDER
SECTIONS 20, 20J, 51A(2), 51A(3), AND 51A(12), MINUS THE SUM OF THE ALLOCATIONS TO THE
DISTRICT UNDER SECTIONS 22A AND 51C.

(3) THE ALLOCATIONS UNDER THIS SECTION ARE NOT CONSIDERED TO BE PER PUPIL REVENUE FOR
SCHOOL OPERATING PURPOSES UNDER SECTION 11 OF ARTICLE IX OF THE STATE CONSTITUTION OF
1963.
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(4) IN ORDER TO RECEIVE AN ALLOCATION UNDER THIS SECTION, EACH DISTRICT SHALL
ADMINISTER IN EACH GRADE LEVEL THAT IT OPERATES IN GRADES 1 TO 5 A STANDARDIZED
ASSESSMENT APPROVED BY THE DEPARTMENT OF GRADE-APPROPRIATE BASIC EDUCATIONAL
SKILLS. A DISTRICT MAY USE THE MICHIGAN LITERACY PROGRESS PROFILE TO SATISFY THIS
REQUIREMENT FOR GRADES 1 TO 3.

SEC. 22C. FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO
EXCEED $129,000,000.00 FOR 2001-2002 TO MAKE EQUITY PAYMENTS TO DISTRICTS THAT HAVE A
FOUNDATION ALLOWANCE OR PER PUPIL PAYMENT CALCULATED UNDER SECTION 20 FOR 2001-2002
OF LESS THAN $6,500.00. THE EQUITY PAYMENT FOR A DISTRICT SHALL BE AN AMOUNT CALCULATED
BY SUBTRACTING THE DISTRICT'S 2001-2002 FOUNDATION ALLOWANCE OR PER PUPIL PAYMENT
FROM $6,500.00 AND MULTIPLYING THE RESULT BY THE DISTRICT'S MEMBERSHIP.

Sec. 24. (1) Subject to subsection (2), from the appropriation in section 11, there is allocated f6+3+998-99; for 1999-
2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to the educating district or intermediate district an
amount equal to 100% of the added cost each fiscal year for educating all pupils assigned by a court or the family
independence agency to reside in or to attend a juvenile detention facility or child caring institution licensed by the
family independence agency or the department of consumer and industry services and approved by the department to
provide an on-grounds education program. The total amount to be paid under this section for added cost shall not
exceed $+006;000-00—fer—1998-99—and-shal—ret—execeed $7,900,000.00 eash—fiseal—yrear for 1999-2000, and AN
AMOUNT NOT TO EXCEED $8,000,000.00 EACH FISCAL YEAR for 2000-2001, FOR 2001-2002, AND FOR
2002-2003. For the purposes of this section, “added cost” shall be computed by deducting all other revenue received
under this act for pupils described in this section from total costs, as approved by the department, for educating those
pupils in the on-grounds education program or in a program approved by the department that is located on property
adjacent to a juvenile detention facility or child caring institution. Costs reimbursed by federal funds are not included.

(2) A district or intermediate district educating pupils described in this section at aresidential child caring institution
may operate, and receive funding under this section for, a department-approved on-grounds educational program for
those pupils that is longer than 181 days, but not longer than 233 days, if the child caring institution was licensed as
a child caring institution and offered in 1991-92 an on-grounds educational program that was longer than 181 days but
not longer than 233 days and that was operated by a district or intermediate district. IN ADDITION, A DISTRICT OR
INTERMEDIATE DISTRICT THAT RECEIVED FUNDS UNDER THIS SUBSECTION FOR 1998-99 FOR AN ON-
GROUNDS EDUCATIONAL PROGRAM THAT IS LONGER THAN 181 DAYS BUT NOT LONGER THAN 233
DAY S SHALL CONTINUE TO RECEIVE FUNDS UNDER THIS SECTION FOR SUBSEQUENT FISCAL YEARS
FOR THAT PROGRAM.

(3) Special education pupils funded under section 53a shall not be funded under this section.

Sec. 25. If apupil is enrolled in an alternative education program operated by an intermediate district or district for
widdle-school-er-high-scheol-pupHs—orbeth; PUPIL S who have been expell ed grdersestion-1311i-of-the+evised-schoot
code—MGCL—380-1311 FROM SCHOOL, AND IF THE PUPIL IS COUNTED IN MEMBERSHIP IN ANOTHER
INTERMEDIATE DISTRICT OR DISTRICT, the intermediate district or district operating the program shall report the
enrollment information to the department and to the district in which the pupil is counted in membership, and the
district in which the pupil is counted in membership shall pay to the intermediate district or district operating the
program an amount equal to the amount of the foundation allowance reseived—by OR PER PUPIL PAYMENT AS
CALCULATED UNDER SECTION 20 FOR the district in which the pupil is counted in membership, prorated
according to the number of days of the school year ending in the fiscal year the pupil is educated in the alternative
education program compared to the number of days of the school year ending in the fiscal year the pupil was actually
enrolled in the district in which the pupil is counted in membership. THE FOUNDATION ALLOWANCE OR PER
PUPIL PAYMENT SHALL BE ADJUSTED BY THE PUPIL'S FULL-TIME EQUATED STATUS AS AFFECTED BY
THE MEMBERSHIP DEFINITION UNDER SECTION 6(4). If a district does not make the payment required under
this section within 30 days after receipt of the report, the department shall calculate the amount owed, shall deduct that
amount from the remaining state school aid payments to the district for that fiscal year under this act, and shall pay
that amount to the intermediate district or district operating the alternative education program. The district in which
the pupil is counted in membership and the intermediate district or district operating the alternative education program
shall provide to the department all information the department requires to enforce this section.

SEC. 25B. (1) THIS SECTION APPLIES TO A DISTRICT'S ENROLLMENT OF A PUPIL IF ALL OF THE
FOLLOWING APPLY:

(A) THE PUPIL TRANSFERS FROM 1 OF 3 OTHER DISTRICTS SPECIFIED BY THE EDUCATING DISTRICT
AND ENROLLSIN THE DISTRICT AFTER THE PUPIL MEMBERSHIP COUNT DAY.

(B) DUE TO THE PUPIL'S ENROLLMENT STATUS AS OF THE PUPIL MEMBERSHIP COUNT DAY, THE
PUPIL WAS COUNTED IN MEMBERSHIP IN THE DISTRICT FROM WHICH HE OR SHE TRANSFERS.
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(C) THE TOTAL NUMBER OF PUPILS ENROLLED IN THE DISTRICT WHO ARE DESCRIBED IN
SUBDIVISIONS (A) AND (B) AND WHO TRANSFER FROM 1 OF THE 3 OTHER DISTRICTS SPECIFIED BY
THE EDUCATING DISTRICT IS AT LEAST EQUAL TO THE GREATER OF 25 OR 1% OF THE EDUCATING
DISTRICT'S MEMBERSHIP.

(2) IF THE CONDITIONS SPECIFIED IN SUBSECTION (1) ARE MET, AND A PUPIL TRANSFERS FROM 1
OF THE 3 OTHER SPECIFIED DISTRICTS DESCRIBED IN SUBSECTION (1)(C) AND ENROLLS DURING A
SCHOOL YEAR IN THE EDUCATING DISTRICT, THE EDUCATING DISTRICT SHALL REPORT THE
ENROLLMENT INFORMATION TO THE DEPARTMENT AND TO THE DISTRICT IN WHICH THE PUPIL IS
COUNTED IN MEMBERSHIP, AND THE DISTRICT IN WHICH THE PUPIL IS COUNTED IN MEMBERSHIP
SHALL PAY TO THE EDUCATING DISTRICT AN AMOUNT EQUAL TO THE AMOUNT OF THE FOUNDATION
ALLOWANCE OR PER PUPIL PAYMENT AS CALCULATED UNDER SECTION 20 FOR THE DISTRICT IN
WHICH THE PUPIL IS COUNTED IN MEMBERSHIP, PRORATED ACCORDING TO THE NUMBER OF DAYS
OF THE SCHOOL YEAR ENDING IN THE FISCAL YEAR THE PUPIL IS EDUCATED IN THE EDUCATING
DISTRICT COMPARED TO THE NUMBER OF DAY S OF THE SCHOOL YEAR ENDING IN THE FISCAL YEAR
THE PUPIL WAS ACTUALLY ENROLLED IN THE DISTRICT IN WHICH THE PUPIL IS COUNTED IN
MEMBERSHIP. THE FOUNDATION ALLOWANCE OR PER PUPIL PAYMENT SHALL BE ADJUSTED BY THE
PUPIL'S FULL-TIME EQUATED STATUS AS AFFECTED BY THE MEMBERSHIP DEFINITION UNDER
SECTION 6(4). IF A DISTRICT DOESNOT MAKE THE PAYMENT REQUIRED UNDER THIS SECTION WITHIN
30 DAY S AFTER RECEIPT OF THE REPORT, THE DEPARTMENT SHALL CALCULATE THE AMOUNT OWED,
SHALL DEDUCT THAT AMOUNT FROM THE REMAINING STATE SCHOOL AID PAYMENTS TO THE
DISTRICT FOR THAT FISCAL YEAR UNDER THIS ACT, AND SHALL PAY THAT AMOUNT TO THE
EDUCATING DISTRICT. THE DISTRICT IN WHICH THE PUPIL IS COUNTED IN MEMBERSHIP AND THE
EDUCATING DISTRICT SHALL PROVIDE TO THE DEPARTMENT ALL INFORMATION THE DEPARTMENT
REQUIRES TO ENFORCE THIS SECTION.

(3) AS USED IN THIS SECTION, “EDUCATING DISTRICT” MEANS THE DISTRICT IN WHICH A PUPIL
ENROLLS AFTER THE PUPIL MEMBERSHIP COUNT DAY AS DESCRIBED IN SUBSECTION (1).

Sec. 26a. From the general fund appropriation in section 11, there is all ocated f6+1+998-99-an-armodht-etto-exceed
$5;100;000-00—and-Fer each fiscal year for 1999-2000, ard 2000-2001, 2001-2002, AND 2002-2003 an amount not to
exceed $7,000,000.00 to reimburse districts, intermediate districts, and the state school aid fund pursuant to section 12
of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for taxes levied in 4998; 1999, ard 2000, 2001,
AND 2002, respectively. This reimbursement shall be made by adjusting payments under section 20 OR 22A to eligible
districts, adjusting payments under section 56, 62, or 81 to eligible intermediate districts, and adjusting the state school
aid fund. The adjustments shall be made not later than 60 days after the department of treasury certifies to the
department and to the state budget director that the department of treasury has received all necessary information to
properly determine the amounts due to each eligible recipient.

Sec. 3la. (1) From the state school aid fund money appropriated in section 11, there is allocated fe—3998-99-an
armeuRt-Rot-to-exeeed-$260:000:000-00; for 1999-2000 an amount not to exceed $270,920,000.00, ard for 2000-2001
an amount not to exceed $2#8:/£6-+00-00 $304,000,000.00, FOR 2001-2002 AN AMOUNT NOT TO EXCEED
$319,200,000.00, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED $329,095,200.00 for payments to eligible
districts and eligible public school academies under this section. Subject to subsection (10), the amount of the
additional allowance under this section shall be based on the number of actual pupils in membership in the district or
public school academy who met the income eligibility criteria for free breakfast, lunch, or milk in the immediately
preceding state fiscal year, as determined under the RICHARD B. RUSSELL national school lunch act, chapter 281,
60 Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to 1766a, 1769, 1769b to 1769c, and 1769f to 1769h,
and reported to the department by October 31 of the immediately preceding fiscal year and adjusted not later than
December 31 of the immediately preceding fiscal year. However, for a public school academy that began operations as
a public school academy after the pupil membership count day of the immediately preceding school year, the basis for
the additional allowance under this section shall be the number of actual pupils in membership in the public school
academy who met the income eligibility criteria for free breakfast, lunch, or milk in the current state fiscal year, as
determined under the national school lunch act.

(2) To be eligible to receive funding under this section, a district or public school academy that has not been
previously determined to be eligible shall apply to the department, in aform and manner prescribed by the department,
and a district or public school academy must meet all of the following:

(a) The sum of the district’s or public school academy’s combined state and local revenue per membership pupil in
the current state fiscal year, as calculated under section 20, plus —eaeh-Hseal-year—+er+899-2000-ard-2000-200+-0Rky-
the amount of the district’s per pupil allocation under section 20j(2), is less than or equal to $6,500.00 adjusted by the
dollar amount of the difference between the basic foundation allowance under section 20 for the current state fiscal
year and $5,000.00. HOWEVER, BEGINNING IN 2002-2003, THE $6,500.00 AMOUNT PRESCRIBED IN THIS
SUBDIVISION SHALL BE ADJUSTED EACH YEAR BY AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF
THE DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE CURRENT STATE FISCAL
YEAR AND $5,000.00, MINUS $200.00.
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(b) Thedistrict or public school academy agrees to use the funding only for purposes allowed under this section and
to comply with the program and accountability requirements under this section.

(3) Except as otherwise provided in this subsection, an eligible district or eligible public school academy shall
receive under this section for each membership pupil in the district or public school academy who met the income
eligibility criteriafor free breakfast, lunch, or milk, as determined under the RICHARD B. RUSSELL national school
lunch act and as reported to the department by October 31 of the immediately preceding fiscal year and adjusted not
later than December 31 of the immediately preceding fiscal year, an amount per pupil equal to 11.5% of the sum of the
district’s foundation allowance or public school academy’s per pupil allocation under section 20, plus —each-Hseal-year

- the amount of the district’s per pupil allocation under section 20j(2), not to exceed
$6,500.00 adjusted by the dollar amount of the difference between the basic foundation allowance under section 20 for
the current state fiscal year and $5,000.00, or of the public school academy’s per membership pupil allocation under
section 20 for the current state fisca year. HOWEVER, BEGINNING IN 2002-2003, THE $6,500.00 AMOUNT
PRESCRIBED IN THIS SUBSECTION SHALL BE ADJUSTED EACH YEAR BY AN AMOUNT EQUAL TO THE
DOLLAR AMOUNT OF THE DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE
CURRENT STATE FISCAL YEAR AND $5,000.00, MINUS $200.00. A public school academy that began operations
as a public school academy after the pupil membership count day of the immediately preceding school year shall
receive under this section for each membership pupil in the public school academy who met the income eligibility
criteria for free breakfast, lunch, or milk, as determined under the RICHARD B. RUSSELL national school lunch act
and as reported to the department by October 31 of the current fiscal year and adjusted not later than December 31 of
the current fiscal year, an amount per pupil equal to 11.5% of the public school academy’s per membership pupil
allocation under section 20 for the current state fiscal year.

(4) Except as otherwise provided in this section, a district or public school academy receiving funding under this
section shall use that money only to provide instructional programs and direct noninstructional services, including, but
not limited to, medical or counseling services, for at-risk pupils and for the purposes of subsection (5) or section 31c
and shall not use any of that money for administrative costs or to supplant another program or other funds, except for
funds allocated to the district or public school academy under this section in the immediately preceding year and
already being used by the district or public school academy for at-risk pupils. The instruction or direct noninstructional
services provided under this section may be conducted before or after regular school hours or by adding extra school
days to the school year and may be conducted using a tutorial method, with paraprofessionals working under the
supervision of a certificated teacher. The ratio of pupils to paraprofessionals shall be between 10:1 and 15:1. Only 1
certificated teacher is required to supervise instruction using a tutorial method. As used in this subsection, “to supplant
another program” means to take the place of a previously existing instructional program or direct noninstructional
services funded from a funding source other than funding under this section.

(5) A district or public school academy that receives funds under this section and that operates a school breakfast
program under section 1272a of the revised school code, MCL 380.1272a, shall use from the funds received under this
section an amount, not to exceed $10.00 per pupil for whom the district or public school academy receives funds under
this section, necessary to operate the school breakfast program. A FOR 1999-2000 ONLY, A district or public school
academy that receives funds under this section and that operates a school lunch program under section 1272a of the
revised school code, MCL 380.1272a, shall use from the funds received under this section an amount, not to exceed
$10.00 per pupil for whom the district or public school academy receives funds under this section, necessary to operate
the school lunch program.

(6) Each district or public school academy receiving funds under this section shall submit to the department by July 15
of each fiscal year a report, not to exceed 10 pages, on the usage by the district or public school academy of funds
under this section, which report shall include at least a brief description of each program conducted by the district or
public school academy using funds under this section, the amount of funds under this section allocated to each of those
programs, THE NUMBER OF AT-RISK PUPILS ELIGIBLE FOR FREE OR REDUCED PRICE SCHOOL LUNCH
WHO WERE SERVED BY EACH OF THOSE PROGRAMS, and the TOTAL number of at-risk pupils served by each
of those programs. If a district or public school academy does not comply with this subsection, the department shall
withhold an amount equal to the August payment due under this section until the district or public school academy
complies with this subsection. If the district or public school academy does not comply with this subsection by the end
of the state fiscal year, the withheld funds shall be forfeited to the school aid fund.

(7) In order to receive funds under this section, a district or public school academy shall allow access for the
department or the department’s designee to audit all records related to the program for which it receives those funds.
The district or public school academy shall reimburse the state for all disallowances found in the audit.

(8) Subject to subsection (5), any district may use up to 100% of the funds it receives under this section to reduce
the ratio of pupils to teachers in grades K-6, or any combination of those grades, in school buildings in which the
percentage of pupils described in subsection (1) exceeds the district’s aggregate percentage of those pupils. Subject to
subsection (5), if a district obtains a waiver from the department, the district may use up to 100% of the funds it
receives under this section to reduce the ratio of pupils to teachers in grades K-6, or any combination of those grades,
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in school buildings in which the percentage of pupils described in subsection (1) is at least 60% of the district’'s
aggregate percentage of those pupils and at least 30% of the total number of pupils enrolled in the school building. To
obtain a waiver, a district must apply to the department and demonstrate to the satisfaction of the department that the
class size reductions would be in the best interests of the district’s at-risk pupils.

(9) A district or public school academy may use funds received under this section for adult high school completion,
general education development (G.E.D.) test preparation, or adult basic education programs described in section 107.

(10) If necessary, and before any proration required under section 11, the department shall prorate payments under
this section by reducing the amount of the per pupil payment under this section by a dollar amount calculated by
determining the amount by which the amount necessary to fully fund the requirements of this section exceeds the
maximum amount allocated under this section and then dividing that amount by the total statewide number of pupils
who met the income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding fiscal year, as
described in subsection (1).

(11) If a district is formed by consolidation after June 1, 1995, and if 1 or more of the original districts was not
eligible before the consolidation for an additional allowance under this section, the amount of the additional allowance
under this section for the consolidated district shall be based on the number of pupils described in subsection (1)
enrolled in the consolidated district who reside in the territory of an original district that was eligible before the
consolidation for an additional allowance under this section.

(12) Beginning in 1999-2000, a district or public school academy that does not meet the eligibility requirement
under subsection (2)(a) is eligible for funding under this section if at least 1/4 of the pupils in membership in the
district or public school academy met the income eligibility criteria for free breakfast, lunch, or milk in the
immediately preceding state fiscal year, as determined and reported as described in subsection (1), and at least 4,500
of the pupils in membership in the district or public school academy met the income eligibility criteria for free
breakfast, lunch, or milk in the immediately preceding state fiscal year, as determined and reported as described in
subsection (1). A district or public school academy that is eligible for funding under this section because the district
meets the requirements of this subsection shall receive under this section for each membership pupil in the district or
public school academy who met the income eligibility criteria for free breakfast, lunch, or milk in the immediately
preceding fiscal year, as determined and reported as described in subsection (1), an amount per pupil equal to 5.75%
of the sum of the district’s foundation allowance or public school academy’s per pupil allocation under section 20, plus
—each-fiscalyrearfer—1999-2000-ana—2000-20014-enky the amount of the district’s per pupil allocation under section
20j(2), not to exceed $6,500.00 adjusted by the dollar amount of the difference between the basic foundation allowance
under section 20 for the current state fiscal year and $5,000.00. HOWEVER, BEGINNING IN 2002-2003, THE
$6,500.00 AMOUNT PRESCRIBED IN THIS SUBSECTION SHALL BE ADJUSTED EACH YEAR BY AN
AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE DIFFERENCE BETWEEN THE BASIC FOUNDATION
ALLOWANCE FOR THE CURRENT STATE FISCAL YEAR AND $5,000.00, MINUS $200.00.

(13) Beginning in $999-2080 2001-2002, the total amount allocated under this section for a fiscal year shall be
increased from the total amount allocated under this section for the immediately preceding fiscal year by the same
percentage as the percentage increase in the amount of the basic foundation allowance under section 20 for that fiscal
year from the amount of the basic foundation allowance under section 20 for the immediately preceding fiscal year.

(14) As used in this section, “at-risk pupil” means a pupil for whom the district has documentation that the pupil
meets at least 2 of the following criteria: is avictim of child abuse or neglect; is below grade level in English language
and communication skills or mathematics; is a pregnant teenager or teenage parent; is eligible for a federal free or
reduced-price lunch subsidy; has atypical behavior or attendance patterns; or has a family history of school failure,
incarceration, or substance abuse. For pupils for whom the results of at least the applicable Michigan education
assessment program (MEAP) test have been received, at-risk pupil also includes a pupil who does not meet the other
criteria under this subsection but who did not achieve at least a score of moderate on the most recent MEAP reading
test for which results for the pupil have been received, did not achieve at least a score of moderate on the most recent
MEAP mathematics test for which results for the pupil have been received, or ashievedtessthan-50%-of-the-objectives
DID NOT ACHIEVE AT LEAST A SCORE OF NOVICE on the most recent MEAP science test for which results for
the pupil have been received. For pupilsin grades K-3, at-risk pupil also includes a pupil who is at risk of not meeting
the district’s core academic curricular objectives in English language, communication skills, or mathematics.

Sec. 31d. (1) From the state school aid fund appropriation in section 11, there is allocated an-amedrt-ret-to-exceed
$13,227.500-00-F6+1998-1993-ard an amount not to exceed $6;963:000-00-each—fisealyrear $6,454,500.00 for 1999-
2000, ard AN AMOUNT NOT TO EXCEED $13,669,500.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED
$14,079,600.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $14,502,000.00 FOR 2002-2003, AND
FROM THE GENERAL FUND APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT
TO EXCEED $662,200.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED $682,100.00 FOR 2001-2002, AND
AN AMOUNT NOT TO EXCEED $702,500.00 FOR 2002-2003 for the purpose of making payments TO DISTRICTS,
INTERMEDIATE DISTRICTS, AND OTHER ELIGIBLE ENTITIES under this section.
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(2) The amounts allocated under this section shall be used to pay the amount necessary to reimburse districts for
6.0127% of the necessary costs of the state mandated portion of the school lunch programs provided by those districts.
The amount due to each district under this section shall be computed by the department using the methods of
calculation adopted by the Michigan supreme court in the consolidated cases known as Durant v State of Michigan,
Michigan supreme court docket no. 104458-104492.

(3) Fhre FOR 1999-2000, THE payments made under this section are in addition to the state payments made to
districts under the department of education appropriations act for the-correspending-Fiscalyear 1999-2000 and under
section 31a(5), so that each district receives from all of these sources combined at least 6.0127% of the necessary costs
of operating the state mandated portion of the school lunch program in afiscal year. BEGINNING IN 2000-2001, THE
PAYMENTS MADE UNDER THIS SECTION INCLUDE ALL STATE PAYMENTS MADE TO DISTRICTS SO
THAT EACH DISTRICT RECEIVES AT LEAST 6.0127% OF THE NECESSARY COSTS OF OPERATING THE
STATE MANDATED PORTION OF THE SCHOOL LUNCH PROGRAM IN A FI SCAL YEAR.

af-t-eHhe—ef—f—eeH—ve—elate—ef—t-ht—s—seeHen— BEGINNING IN 2000 2001, NOTWITHSTANDING SECTION 178B,
PAYMENTS TO INTERMEDIATE DISTRICTS AND OTHER ELIGIBLE ENTITIES UNDER THIS SECTION
SHALL BE PAID ON A SCHEDULE DETERMINED BY THE DEPARTMENT.

SEC. 32A. (1) FROM THE STATE SCHOOL AID FUND APPROPRIATION IN SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $267,850,000.00 FOR 2000-2001, AN AMOUNT NOT TO
EXCEED $267,850,000.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $279,850,000.00 FOR 2002-
2003 TO FUND THE ALL STUDENTS ACHIEVE PROGRAM (ASAP) ASPROVIDED UNDER SECTIONS 32B TO
32H. IN ADDITION, FROM THE GENERAL FUND APPROPRIATIONS IN SECTION 11, THERE ISALLOCATED
AN AMOUNT NOT TO EXCEED $25,200,000.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED
$30,200,000.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $35,200,000.00 FOR 2002-2003 FOR THE
PURPOSES OF SECTIONS 32B TO 32H. THE PROGRAMS FUNDED THROUGH THIS SECTION ARE FOR THE
PURPOSES OF IMPROVING PARENTING SKILLS, IMPROVING SCHOOL READINESS, REDUCING THE
NUMBER OF PUPILS RETAINED IN GRADE, AND REDUCING THE NUMBER OF PUPILS REQUIRING
SPECIAL EDUCATION SERVICES.

(2) EACH GRANT RECIPIENT APPROVED BY THE DEPARTMENT SHALL IMPLEMENT DEPARTMENT-
APPROVED DATA COLLECTION METHODS AND EVALUATION OR ASSESSMENT TOOLS TO MEASURE
THE IMPACT OF THE PROPOSED PROGRAM.

(3) A DISTRICT SHALL NOT USE FUNDS RECEIVED UNDER SECTIONS 32B TO 32H TO SUPPLANT ANY
LOCAL OR FEDERAL FUNDS IT CURRENTLY RECEIVES. A DISTRICT MAY USE THESE FUNDS IN
COMBINATION WITH OTHER FEDERAL, LOCAL, PUBLIC, OR PRIVATE FUNDS TO ENHANCE EXISTING
PROGRAMS WITH SIMILAR PURPOSES.

SEC. 32B. (1) FROM THE STATE SCHOOL AID FUND ALLOCATION IN SECTION 32A(1), THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $45,000,000.00 EACH FISCAL YEAR FOR 2000-2001, FOR 2001-
2002, AND FOR 2002-2003 FOR GRANTS TO INTERMEDIATE DISTRICTS AND DISTRICTS FOR PROGRAMS
FOR PRESCHOOL CHILDREN AND THEIR PARENTS. THE PURPOSE OF THESE PROGRAMS IS TO
IMPROVE SCHOOL READINESS AND FOSTER THE MAINTENANCE OF STABLE FAMILIES BY
ENCOURAGING POSITIVE PARENTING SKILLS; ENHANCING PARENT-CHILD INTERACTION; PROVIDING
LEARNING OPPORTUNITIES TO PROMOTE INTELLECTUAL, PHYSICAL, AND SOCIAL GROWTH; AND
PROMOTING ACCESS TO NEEDED COMMUNITY SERVICES THROUGH A COMMUNITY-SCHOOL-HOME
PARTNERSHIP THAT PROVIDES PARENTS WITH INFORMATION ON CHILD DEVELOPMENT FROM BIRTH
TO AGE 5.

(2) TO QUALIFY FOR FUNDING UNDER THIS SECTION, A PROGRAM SHALL MEET ALL OF THE
FOLLOWING:

(A) THE PROGRAM MUST PROVIDE SERVICES TO ALL FAMILIES WITH CHILDREN AGE 5 OR
YOUNGER RESIDING WITHIN THE INTERMEDIATE DISTRICT OR DISTRICT WHO CHOOSE TO
PARTICIPATE, INCLUDING AT LEAST ALL OF THE FOLLOWING SERVICES:

(i) HOME VISITS BY PARENT EDUCATORS TRAINED IN CHILD DEVELOPMENT TO HELP PARENTS
UNDERSTAND APPROPRIATE EXPECTATIONS FOR EACH STAGE OF THEIR CHILD’'S DEVELOPMENT, TO
ENCOURAGE LEARNING OPPORTUNITIES, AND TO PROMOTE STRONG PARENT-CHILD RELATIONSHIPS.

(ii) GROUP MEETINGS OF PARTICIPATING FAMILIES.

(iii) PERIODIC DEVELOPMENTAL SCREENING OF THE CHILD'S OVERALL DEVELOPMENT, HEALTH,
HEARING, AND VISION.

(iv) A COMMUNITY RESOURCE NETWORK THAT PROVIDES REFERRALS TO OTHER STATE, LOCAL,
AND PRIVATE AGENCIES AS APPROPRIATE TO ASSIST PARENTS IN PREPARING THEIR CHILDREN FOR
ACADEMIC SUCCESS AND TO FOSTER THE MAINTENANCE OF STABLE FAMILIES.
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(v) CONNECTION WITH QUALITY PRESCHOOL PROGRAMS.

(B) THE PROGRAM MUST BE A COLLABORATIVE COMMUNITY EFFORT THAT INCLUDES AT LEAST
THE INTERMEDIATE DISTRICT OR DISTRICT, LOCAL MULTIPURPOSE COLLABORATIVE BODIES, LOCAL
HEALTH AND WELFARE AGENCIES, AND PRIVATE NONPROFIT AGENCIES INVOLVED IN PROGRAMS
AND SERVICES FOR PRESCHOOL CHILDREN AND THEIR PARENTS.

(3) TO COMPETE FOR A GRANT UNDER THIS SECTION, AN INTERMEDIATE DISTRICT OR DISTRICT
SHALL APPLY TO THE SUPERINTENDENT NOT LATER THAN DECEMBER 1, 2000 IN THE FORM AND
MANNER PRESCRIBED BY THE SUPERINTENDENT. TO BE CONSIDERED FOR A GRANT UNDER THIS
SECTION, A GRANT APPLICATION MUST PROVIDE ALL OF THE FOLLOWING IN A MANNER
PRESCRIBED BY THE DEPARTMENT:

(A) PROVIDE A PLAN FOR THE DELIVERY OF THE PROGRAM COMPONENTS DESCRIBED IN
SUBSECTION (2).

(B) DEMONSTRATE AN ADEQUATE COLLABORATION OF LOCAL ENTITIES INVOLVED IN PROVIDING
PROGRAMS AND SERVICES FOR PRESCHOOL CHILDREN AND THEIR PARENTS.

(C) PROVIDE EVIDENCE OF A REVIEW AND APPROVAL BY THE LOCAL MULTIPURPOSE
COLLABORATIVE BODY OF THE PROGRAM PLAN.

(D) PROVIDE A PROJECTED BUDGET FOR THE PROGRAM TO BE FUNDED. THE INTERMEDIATE
DISTRICT SHALL PROVIDE AT LEAST A 20% LOCAL MATCH FROM LOCAL PUBLIC OR PRIVATE
RESOURCES FOR THE FUNDS RECEIVED UNDER THIS SECTION. NOT MORE THAN 1/2 OF THIS
MATCHING REQUIREMENT, UP TO A TOTAL OF 10% OF THE TOTAL PROJECT BUDGET, MAY BE
SATISFIED THROUGH IN-KIND SERVICES PROVIDED BY PARTICIPATING PROVIDERS OF PROGRAMS OR
SERVICES. IN ADDITION, NOT MORE THAN 10% OF THE GRANT MAY BE USED FOR PROGRAM
ADMINISTRATION.

(4) EACH SUCCESSFUL GRANT RECIPIENT SHALL AGREE TO INCLUDE A DATA COLLECTION SYSTEM
AND AN EVALUATION TOOL APPROVED BY THE DEPARTMENT TO MEASURE THE IMPACT OF THE
PROGRAM ON IMPROVING SCHOOL READINESS, REDUCING THE NUMBER OF CHILDREN NEEDING
SPECIAL EDUCATION PROGRAMS AND SERVICES, AND FOSTERING THE MAINTENANCE OF STABLE
FAMILIES. THE DATA COLLECTION SYSTEM SHALL PROVIDE A REPORT BY OCTOBER 15 OF EACH
YEAR ON THE NUMBER OF CHILDREN IN FAMILIES WITH INCOME BELOW 200% OF THE FEDERAL
POVERTY LEVEL THAT RECEIVED SERVICES UNDER THIS PROGRAM AND THE TOTAL NUMBER OF
CHILDREN WHO RECEIVED SERVICES UNDER THIS PROGRAM.

(5) FROM THE GENERAL FUND ALLOCATION UNDER SECTION 32A(1), THERE IS ALLOCATED AN
AMOUNT NOT TO EXCEED $250,000.00 EACH FISCAL YEAR FOR 2000-2001, FOR 2001-2002, AND FOR
2002-2003 TO THE DEPARTMENT, INCLUDING THE OFFICE FOR SAFE SCHOOLS, FOR IMPLEMENTATION
AND EVALUATION OF ACTIVITIES UNDER THIS SECTION. FURTHER, BEGINNING IN 2000-2001, UPON
RECEIPT OF THE FEDERAL DRUG-FREE SCHOOLS GRANT, THE DEPARTMENT SHALL ALLOCATE
$200,000.00 OF THAT GRANT TO THE OFFICE FOR SAFE SCHOOLS WITHIN THE DEPARTMENT.

(6) THE DEPARTMENT AND SUPERINTENDENT SHALL DO ALL OF THE FOLLOWING:

(A) THE DEPARTMENT SHALL MAKE APPLICATIONS AVAILABLE FOR THE PURPOSES OF THIS
SECTION NOT LATER THAN OCTOBER 15, 2000.

(B) THE SUPERINTENDENT SHALL APPROVE OR DISAPPROVE APPLICATIONS AND NOTIFY THE
APPLYING INTERMEDIATE DISTRICT OR DISTRICT OF THAT DECISION NOT LATER THAN FEBRUARY 1,
2001. PRIORITY IN AWARDING GRANTS SHALL BE GIVEN TO PROGRAMS THAT FOCUS ON REDUCING
THE PERCENTAGE OF CHILDREN NEEDING SPECIAL EDUCATION PROGRAMS AND SERVICES WHEN
THEY ENTER SCHOOL. THE SUPERINTENDENT SHALL ENSURE THAT THE INTERMEDIATE DISTRICTS
AND DISTRICTS RECEIVING GRANTS UNDER THIS SECTION ARE GEOGRAPHICALLY AND
ECONOMICALLY DIVERSE AND THAT NOT MORE THAN 10% OF THE TOTAL ALLOCATION UNDER THIS
SECTION IS PAID TO ANY 1 PARTICULAR INTERMEDIATE DISTRICT OR DISTRICT.

(C) THE DEPARTMENT SHALL ENSURE THAT ALL PROGRAMS FUNDED UNDER THIS SECTION
UTILIZE THE MOST CURRENT VALIDATED RESEARCH-BASED METHODS AND CURRICULUM FOR
PROVIDING THE PROGRAM COMPONENTS DESCRIBED IN SUBSECTION (2).

(D) THE DEPARTMENT SHALL SUBMIT A REPORT TO THE LEGISLATURE, THE STATE BUDGET
DIRECTOR, AND THE SENATE AND HOUSE FISCAL AGENCIES DETAILING THE EVALUATIONS
DESCRIBED IN SUBSECTION (4) BY DECEMBER 1 OF EACH YEAR.

(7) AN INTERMEDIATE DISTRICT OR DISTRICT RECEIVING FUNDS UNDER THIS SECTION SHALL USE
THE FUNDS ONLY FOR THE PROGRAM FUNDED UNDER THIS SECTION. GRANTS AWARDED BY
FEBRUARY 1, 2001 MAY BE USED FOR THE FOLLOWING SCHOOL YEAR.

SEC. 32C. (1) FROM THE GENERAL FUND ALLOCATION IN SECTION 32A(1), THERE IS ALLOCATED AN
AMOUNT NOT TO EXCEED $2,000,000.00 EACH FISCAL YEAR FOR 2000-2001, FOR 2001-2002, AND FOR



No. 56] [June 20, 2000] JOURNAL OF THE HOUSE 1891

2002-2003 TO THE DEPARTMENT FOR GRANTS FOR COMMUNITY-BASED COLLABORATIVE
PREVENTION SERVICES DESIGNED TO FOSTER POSITIVE PARENTING SKILLS; IMPROVE
PARENT/CHILD INTERACTION, ESPECIALLY FOR CHILDREN 0-3 YEARS OF AGE; PROMOTE ACCESS TO
NEEDED COMMUNITY SERVICES; INCREASE LOCAL CAPACITY TO SERVE FAMILIES AT RISK; IMPROVE
SCHOOL READINESS; AND SUPPORT HEALTHY FAMILY ENVIRONMENTS THAT DISCOURAGE
ALCOHOL, TOBACCO, AND OTHER DRUG USE. THIS ALLOCATION IS TO FUND SECONDARY
PREVENTION PROGRAMS AS DEFINED BY THE CHILDREN’S TRUST FUND FOR THE PREVENTION OF
CHILD ABUSE AND NEGLECT.

(2) THE FUNDS ALLOCATED UNDER SUBSECTION (1) SHALL BE DISTRIBUTED THROUGH A JOINT
REQUEST FOR PROPOSAL S PROCESS ESTABLISHED BY THE DEPARTMENT IN CONJUNCTION WITH THE
CHILDREN’'S TRUST FUND AND THE STATE'S INTERAGENCY SYSTEMS REFORM WORKGROUP
PROJECTS FUNDED WITH GRANTS AWARDED UNDER THIS SECTION SHALL MEET ALL OF THE
FOLLOWING:

(A) BE SECONDARY PREVENTION INITIATIVES AND VOLUNTARY TO CONSUMERS. THIS
APPROPRIATION IS NOT INTENDED TO SERVE THE NEEDS OF CHILDREN FOR WHOM AND FAMILIES IN
WHICH NEGLECT OR ABUSE HAS BEEN SUBSTANTIATED.

(B) DEMONSTRATE THAT THE PLANNED SERVICES ARE PART OF A COMMUNITY’S INTEGRATED
COMPREHENSIVE FAMILY SUPPORT STRATEGY ENDORSED BY THE LOCAL MULTI-PURPOSE
COLLABORATIVE BODY.

(C) PROVIDE A 25% LOCAL MATCH, OF WHICH NOT MORE THAN 10% MAY BE IN-KIND SERVICES,
UNLESS THIS REQUIREMENT IS WAIVED BY THE INTERAGENCY SYSTEMS REFORM WORK GROUP.

(3) NOTWITHSTANDING SECTION 17B, PAYMENTS UNDER THIS SECTION MAY BE MADE PURSUANT
TO AN AGREEMENT WITH THE DEPARTMENT.

SEC. 32D. (1) FROM THE STATE SCHOOL AID FUND ALLOCATION UNDER SECTION 32A(1), THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $72,600,000.00 EACH FISCAL YEAR FOR 2000-2001, 2001-2002,
AND 2002-2003 FOR SCHOOL READINESS GRANTS TO ENABLE ELIGIBLE DISTRICTS, AS DETERMINED
UNDER SECTION 37, TO DEVELOP OR EXPAND, IN CONJUNCTION WITH WHATEVER FEDERAL FUNDS
MAY BE AVAILABLE, INCLUDING, BUT NOT LIMITED TO, FEDERAL FUNDS UNDER TITLE | OF THE
ELEMENTARY AND SECONDARY EDUCATION ACT OF 1965, PUBLIC LAW 89-10, 108 STAT. 3519, CHAPTER
1 OF TITLE | OF THE HAWKINS-STAFFORD ELEMENTARY AND SECONDARY SCHOOL IMPROVEMENT
AMENDMENTS OF 1988, PUBLIC LAW 89-10, 102 STAT. 140, AND THE HEAD START ACT, SUBCHAPTER B
OF CHAPTER 8 OF SUBTITLE A OF TITLE VI OF THE OMNIBUS BUDGET RECONCILIATION ACT OF 1981,
PUBLIC LAW 97-35, COMPREHENSIVE COMPENSATORY PROGRAMS DESIGNED TO IMPROVE THE
READINESS AND SUBSEQUENT ACHIEVEMENT OF EDUCATIONALLY DISADVANTAGED CHILDREN AS
DEFINED BY THE DEPARTMENT WHO WILL BE AT LEAST 4, BUT LESS THAN 5 YEARS OF AGE, AS OF
DECEMBER 1 OF THE SCHOOL YEAR IN WHICH THE PROGRAMS ARE OFFERED, AND WHO SHOW
EVIDENCE OF 2 OR MORE RISK FACTORS AS DEFINED IN THE STATE BOARD REPORT ENTITLED
“CHILDREN AT RISK” THAT WAS ADOPTED BY THE STATE BOARD ON APRIL 5, 1988. A
COMPREHENSIVE COMPENSATORY PROGRAM FUNDED UNDER THIS SECTION SHALL INCLUDE AN
AGE-APPROPRIATE EDUCATIONAL CURRICULUM, NUTRITIONAL SERVICES, HEALTH SCREENING FOR
PARTICIPATING CHILDREN, A PLAN FOR PARENT AND LEGAL GUARDIAN INVOLVEMENT, AND
PROVISION OF REFERRAL SERVICES FOR FAMILIES ELIGIBLE FOR COMMUNITY SOCIAL SERVICES. IN
ADDITION, FROM THE GENERAL FUND ALLOCATIONS UNDER SECTION 32A(1), THERE IS ALLOCATED
AN AMOUNT NOT TO EXCEED $20,200,000.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED
$25,200,000.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $30,200,000.00 FOR 2002-2003 FOR THE
PURPOSES OF SUBSECTIONS (2) AND (3).

(2) FROM THE GENERAL FUND ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED EACH
FISCAL YEAR FOR 2000-2001, 2001-2002, AND 2002-2003 AN AMOUNT NOT TO EXCEED $200,000.00 FOR A
COMPETITIVE GRANT TO CONTINUE A LONGITUDINAL EVALUATION OF CHILDREN WHO HAVE
PARTICIPATED IN THE MICHIGAN SCHOOL READINESS PROGRAM.

(3) FROM THE GENERAL FUND ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED AN AMOUNT
NOT TO EXCEED $20,000,000.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED $25,000,000.00 FOR 2001-
2002, AND AN AMOUNT NOT TO EXCEED $30,000,000.00 FOR 2002-2003 UNDER THIS SUBSECTION TO
OPERATE NEW OR EXPANDED FULL-DAY SCHOOL READINESS OR HEAD START PROGRAMS. THE
FUNDS SHALL BE ALLOCATED THROUGH A COMPETITIVE GRANT PROCESS TO ELIGIBLE DISTRICTS
THAT RECEIVE FUNDING UNDER SUBSECTION (1), TO ELIGIBLE PUBLIC OR NONPROFIT ENTITIES OR
AGENCIES THAT RECEIVE FUNDING FOR SCHOOL READINESS PROGRAMS UNDER THE DEPARTMENT
APPROPRIATIONS ACT, OR TO ELIGIBLE HEAD START FUNDED PROGRAMS. THE DEPARTMENT SHALL
DETERMINE THE COMPETITIVE GRANT CRITERIA. THE DEPARTMENT MAY ACCEPT AVAILABLE
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FEDERAL FUNDS FROM THE FAMILY INDEPENDENCE AGENCY TO SUPPORT THE PROGRAM UNDER
THIS SUBSECTION. THESE FEDERAL FUNDS INCLUDE, BUT ARE NOT LIMITED TO, FEDERAL
TEMPORARY ASSISTANCE TO NEEDY FAMILIES FUNDS.

(4) A DISTRICT, ENTITY, OR AGENCY RECEIVING FUNDING UNDER SUBSECTION (3) THAT OFFERS
HEAD START OR SCHOOL READINESS PROGRAMS MAY USE THE FUNDS TO EXPAND THE PROGRAM TO
OPERATE A FULL DAY.

(5) A DISTRICT, ENTITY, OR AGENCY RECEIVING FUNDING UNDER SUBSECTION (3) SHALL CONTRIBUTE
A LOCAL MATCH, WHICH MAY CONSIST OF LOCAL, PRIVATE, OR FEDERAL FUNDS OR IN-KIND
SERVICES, TOTALING AT LEAST 50% OF THE ALLOCATION UNDER SUBSECTION (3).

(6) AN APPLICATION FOR A GRANT UNDER SUBSECTION (3) SHALL BE IN THE FORM AND MANNER
PRESCRIBED BY THE DEPARTMENT. THE DEPARTMENT SHALL MAKE THE APPLICATION FORM
AVAILABLE TO DISTRICTS BY DECEMBER 15 OF THE SCHOOL YEAR. THE APPLICATION SHALL
INCLUDE A PROGRAM BUDGET THAT STATES ALL SOURCES OF FUNDING TO BE USED FOR THE
PROGRAM. APPLICATIONS SHALL BE SUBMITTED TO THE DEPARTMENT NOT LATER THAN FEBRUARY
1 OF THE SCHOOL YEAR. THE DEPARTMENT SHALL APPROVE OR DISAPPROVE THE APPLICATION AND
NOTIFY THE APPLYING DISTRICT, ENTITY, OR AGENCY OF THAT DECISION BY APRIL 1 OF THE
SCHOOL YEAR. FUNDS ALLOCATED UNDER SUBSECTION (3) FOR THE CURRENT FISCAL YEAR MAY BE
EXPENDED THROUGH THE END OF THE FOLLOWING FISCAL YEAR.

(7) A DISTRICT RECEIVING A GRANT UNDER THIS SECTION MAY CONTRACT FOR THE PROVISION OF
THE COMPREHENSIVE COMPENSATORY PROGRAM OR FULL DAY SCHOOL READINESS PROGRAM AND
RETAIN FOR ADMINISTRATIVE SERVICES AN AMOUNT EQUAL TO NOT MORE THAN 5% OF THE GRANT
AMOUNT.

(8) ASUSED IN THIS SECTION, “FULL DAY” MEANS A PROGRAM THAT OFFERS SUPPLEMENTARY DAY
CARE AND THEREFORE OFFERS FULL-DAY PROGRAMMING OF AT LEAST 10 HOURS PER DAY AS PART
OF ITS SCHOOL READINESS PROGRAM.

(9) NOT MORE THAN 10% OF THE GRANT FUNDING IN THIS SECTION MAY BE USED FOR START-UP,
EQUIPMENT, OR OTHER COSTS NOT DIRECTLY RELATED TO THE COSTS OF THE PROGRAM. THIS DOES
NOT PROHIBIT ANY APPLICANT FROM RECEIVING OTHER AVAILABLE STATE ASSISTANCE FOR THESE
PURPOSES.

(10) A GRANT RECIPIENT RECEIVING FUNDS UNDER THIS SECTION SHALL REPORT TO THE
DEPARTMENT NO LATER THAN OCTOBER 15 OF EACH YEAR THE NUMBER OF CHILDREN
PARTICIPATING IN THE PROGRAM WHO MEET THE INCOME OR OTHER ELIGIBILITY CRITERIA
SPECIFIED UNDER SECTION 37(3)(G) AND THE TOTAL NUMBER OF CHILDREN PARTICIPATING IN THE
PROGRAM. FOR CHILDREN PARTICIPATING IN THE PROGRAM WHO MEET THE INCOME OR OTHER
ELIGIBILITY CRITERIA SPECIFIED UNDER SECTION 37(3)(G), GRANT RECIPIENTS SHALL ALSO REPORT
WHETHER OR NOT A PARENT ISAVAILABLE TO PROVIDE CARE BASED ON EMPLOYMENT STATUS. FOR
THE PURPOSES OF THIS SUBSECTION, “EMPLOYMENT STATUS” SHALL BE DEFINED BY THE FAMILY
INDEPENDENCE AGENCY IN A MANNER CONSISTENT WITH MAXIMIZING THE AMOUNT OF SPENDING
THAT MAY BE CLAIMED FOR TEMPORARY ASSISTANCE FOR NEEDY FAMILIES MAINTENANCE OF
EFFORT PURPOSES.

SEC. 32E. (1) FROM THE STATE SCHOOL AID FUND ALLOCATIONS UNDER SECTION 32A(1), THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $29,750,000.00 EACH FISCAL YEAR FOR 2000-2001, FOR 2001-
2002, AND FOR 2002-2003 FOR GRANTS TO ELIGIBLE DISTRICTS FOR PROGRAMS TO MAINTAIN OR
ESTABLISH SMALL CLASSES IN GRADESK TO 3 IN ELIGIBLE SCHOOL BUILDINGS IN THE DISTRICT.

(2) FOR A SCHOOL BUILDING TO BE ELIGIBLE FOR FUNDING UNDER THIS SECTION, THE SCHOOL
BUILDING MUST OPERATE AT LEAST 1 OF GRADES K TO 3; THE SCHOOL BUILDING MUST BE
OPERATED BY A DISTRICT THAT OPERATES ALL OF GRADES K TO 12 AND THAT RECEIVES FUNDS
UNDER SECTION 31A; AND AT LEAST 50% OF THE ACTUAL PUPILS ENROLLED IN THE SCHOOL
BUILDING IN THE IMMEDIATELY PRECEDING FISCAL YEAR MUST HAVE BEEN ELIGIBLE FOR FREE
LUNCH, AS DETERMINED UNDER THE RICHARD B. RUSSELL NATIONAL SCHOOL LUNCH ACT,
CHAPTER 281, 60 STAT. 230, 42 U.S.C. 1751 TO 1753, 1755 TO 1761, 1762a, 1765 TO 1766a, 1769, 1769b TO
1769c, AND 1769f TO 1769h, AND REPORTED TO THE DEPARTMENT NOT LATER THAN OCTOBER 31 OF
THE IMMEDIATELY PRECEDING FISCAL YEAR AND ADJUSTED NOT LATER THAN DECEMBER 31 OF THE
IMMEDIATELY PRECEDING FISCAL YEAR.

(3) NOT MORE THAN 25% OF THE TOTAL ALLOCATION UNDER SUBSECTION (1) MAY BE PAID TO ANY
1 PARTICULAR DISTRICT. THE DEPARTMENT SHALL MAKE ALLOCATIONS UNDER SUBSECTION (1) TO
AT LEAST 12 DISTRICTS, AND THE DISTRICTS SHALL BE GEOGRAPHICALLY DIVERSE.

(4) A DISTRICT RECEIVING FUNDS UNDER SUBSECTION (1) SHALL USE THE FUNDS TO MAINTAIN OR
ESTABLISH SMALL CLASSES IN GRADES K TO 3 IN SCHOOL BUILDINGS OF THE DISTRICT FOR WHICH
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FUNDS ARE RECEIVED UNDER THIS SECTION. THE AVERAGE CLASS SIZE SHALL BE NOT MORE THAN
17 PUPILS PER CLASS, WITH NOT MORE THAN 19 PUPILS IN ANY PARTICULAR CLASS. EACH FISCAL
YEAR, A DISTRICT RECEIVING FUNDS UNDER SUBSECTION (1) SHALL USE AT LEAST $2,000,000.00 OR
250 OF THE FUNDS THE DISTRICT RECEIVES FOR THE FISCAL YEAR UNDER SECTION 31A,
WHICHEVER IS LESS, FOR THE PURPOSES OF THIS SECTION.

(5) EXCEPT AS OTHERWISE PROVIDED IN THIS SECTION, FUNDING TO DISTRICTS UNDER THIS
SECTION FOR 2000-2001 IS INTENDED TO BE FOR THE THIRD OF 5 YEARS OF FUNDING UNDER THIS
SECTION AND FORMER SECTION 31C, FUNDING TO DISTRICTS UNDER THIS SECTION FOR 2001-2002 1S
INTENDED TO BE FOR THE FOURTH OF 5 YEARS OF FUNDING UNDER THIS SECTION AND FORMER
SECTION 31C, AND FUNDING UNDER THIS SECTION FOR 2002-2003 IS INTENDED TO BE FOR THE FIFTH
OF 5 YEARS OF FUNDING UNDER THIS SECTION AND FORMER SECTION 31C. FOR DISTRICTS
RECEIVING FUNDING UNDER THIS SECTION FOR THE FIRST TIME FROM THE ADDITIONAL
$10,000,000.00 ALLOCATED UNDER THIS SECTION FOR 2000-20001, AS COMPARED TO THE FUNDING
UNDER FORMER SECTION 31C, FUNDING TO THOSE DISTRICTS UNDER THIS SECTION FOR 2000-2001 IS
INTENDED TO BE FOR THE FIRST OF 3 YEARS OF FUNDING, FUNDING TO THOSE DISTRICTS UNDER
THIS SECTION FOR 2001-2002 IS INTENDED TO BE FOR THE SECOND OF 3 YEARS OF FUNDING, AND
FUNDING TO THOSE DISTRICTS UNDER THIS SECTION FOR 2002-2003 IS INTENDED TO BE FOR THE
THIRD OF 3 YEARS OF FUNDING.

(6) THE FUNDS ALLOCATED UNDER THIS SECTION FOR A FISCAL YEAR MAY BE EXPENDED AFTER
THE FISCAL YEAR THROUGH THE END OF EITHER THE FIFTH FISCAL YEAR OF FUNDING UNDER THIS
SECTION AND FORMER SECTION 31C OR THE FINAL FISCAL YEAR OF FUNDING UNDER THIS SECTION
AND FORMER SECTION 31C, WHICHEVER OCCURS EARLIER.

SEC. 32F. (1) FROM THE STATE SCHOOL AID FUND ALLOCATION UNDER SECTION 32A(1), THERE IS
ALLOCATED EACH FISCAL YEAR FOR 2000-2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT
TO EXCEED $72,500,000.00, FOR GRANTS UNDER THIS SECTION. FROM THE GENERAL FUND
ALLOCATION UNDER SECTION 32A(1), THERE IS ALLOCATED EACH FISCAL YEAR FOR 2000-2001, FOR
2001-2002, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED $2,750,000.00 FOR THE PURPOSES OF
SUBSECTIONS (5) AND (6).

(2) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED EACH FISCAL YEAR FOR 2000-
2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED $15,000,000.00 FOR PROVIDING
GRANTS TO DISTRICTS AND PUBLIC SCHOOL ACADEMIES WITH SPECIAL EDUCATION MEMBERSHIP
THAT IS AT LEAST 10% OF THE DISTRICT’S OR PUBLIC SCHOOL ACADEMY’S TOTAL MEMBERSHIP FOR
1998-99. GRANTS UNDER THIS SUBSECTION ARE TO BE AWARDED TO DISTRICTS AND PUBLIC SCHOOL
ACADEMIES THAT ARE ELIGIBLE UNDER THIS SUBSECTION ON AN EQUAL BASIS BASED ON SPECIAL
EDUCATION MEMBERSHIP ONLY, AND SHALL BE EXPENDED FOR PROVIDING STUDENT
INTERVENTION PROGRAMS CONDUCTED IN CONJUNCTION WITH THE DISTRICT’S OR PUBLIC SCHOOL
ACADEMY'S EXISTING READING INSTRUCTION PROGRAM. THE GOAL OF THE NEW PROGRAM SHALL
BE TO REDUCE THE ELIGIBLE DISTRICT'S OR PUBLIC SCHOOL ACADEMY'S NUMBER OF PUPILS
CATEGORIZED AS LEARNING DISABLED. A DISTRICT OR PUBLIC SCHOOL ACADEMY DOES NOT HAVE
TO MEET THE ELIGIBILITY REQUIREMENTS UNDER SUBSECTION (7) TO BE ELIGIBLE FOR FUNDING
UNDER THIS SUBSECTION.

(3) FROM THE ALLOCATION IN SUBSECTION (1), THERE ISALLOCATED EACH FISCAL YEAR FOR 2000-
2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED $5,000,000.00 FOR PROVIDING
GRANTS TO THE 8 REGIONAL LITERACY CENTERS FOR THE PURPOSES OF EXPANDING TRAINING
PROGRAMS FOR TRAINERS AND TEACHERS IN THE USE OF STRATEGIES FOR READING INSTRUCTION
AND ASSESSMENT, INCLUDING THE MICHIGAN LITERACY PROGRESS PROFILE.

(4) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED EACH FISCAL YEAR FOR 2000-
2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED $2,500,000.00 FOR COMPETITIVE
GRANTS TO HIGHER EDUCATION INSTITUTIONS FOR THE DEVELOPMENT OR ENHANCEMENT OF
PROGRAMS TO MEET THE NEEDS OF AUTISM IMPAIRED PUPILS. THESE PROGRAMS MAY INCLUDE,
BUT ARE NOT LIMITED TO, STUDENT INTERVENTION CENTERS ON CAMPUS.

(5) FROM THE GENERAL FUND ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED TO THE
DEPARTMENT EACH FISCAL YEAR FOR 2000-2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT
TO EXCEED $2,500,000.00 FOR THE DEVELOPMENT AND DISSEMINATION OF READ, EDUCATE, AND
DEVELOP YOUTH (READY) KITS TO PARENTS OF PRESCHOOL AND KINDERGARTEN CHILDREN TO
PROVIDE THESE PARENTS WITH INFORMATION ABOUT HOW THEY CAN PREPARE THEIR CHILDREN
FOR READING SUCCESS.

(6) FROM THE GENERAL FUND ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED TO THE
DEPARTMENT EACH FISCAL YEAR FOR 2000-2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT
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TO EXCEED $250,000.00 FOR THE GRANT REVIEW PROCESS AND GRANT ADMINISTRATION UNDER
THIS SECTION.

(7) EXCEPT AS OTHERWISE PROVIDED IN SUBSECTION (2), TO BE ELIGIBLE FOR A GRANT UNDER
THIS SECTION, A DISTRICT MUST HAVE HAD AT LEAST 1,500 PUPILS IN MEMBERSHIP IN 1998-99, AND
THE NUMBER OF PUPILS IN THE DISTRICT THAT HAVE BEEN DETERMINED TO HAVE A SPECIFIC
LEARNING DISABILITY ACCORDING TO R 340.1713 OF THE MICHIGAN ADMINISTRATIVE CODE, AS
DETERMINED IN THE DECEMBER 1, 1998 HEAD COUNT REQUIRED UNDER THE INDIVIDUALS WITH
DISABILITIES EDUCATION ACT, TITLE VI OF PUBLIC LAW 91-230, MUST EQUAL OR EXCEED 5% OF THE
DISTRICT'S MEMBERSHIP. IN ADDITION, A DISTRICT IS ELIGIBLE FOR A GRANT UNDER THIS SECTION
IF THE DISTRICT HAD AT LEAST 1,500 PUPILS IN MEMBERSHIP IN 1998-99 AND IF NOT MORE THAN 41%
OF THE DISTRICT'S PUPILS WHO TOOK THE SPRING 1999 FOURTH GRADE MEAP READING TEST
ACHIEVED A SCORE OF AT LEAST SATISFACTORY. EXCEPT AS OTHERWISE PROVIDED IN SUBSECTION
(2), FOR A PUBLIC SCHOOL ACADEMY TO BE ELIGIBLE FOR A GRANT UNDER THIS SECTION, THE
PUBLIC SCHOOL ACADEMY MUST BE LOCATED IN A DISTRICT THAT IS ELIGIBLE UNDER THIS
SUBSECTION.

(8) FROM THE ALLOCATION IN SUBSECTION (1), THERE ISALLOCATED EACH FISCAL YEAR FOR 2000-
2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED $50,000,000.00 FOR
COMPETITIVE GRANTS TO ELIGIBLE DISTRICTS, TO INTERMEDIATE DISTRICTS, AND TO PUBLIC
SCHOOL ACADEMIES LOCATED WITHIN ELIGIBLE DISTRICTS FOR READING IMPROVEMENTS
PROGRAMS FOR PUPILS IN GRADES K TO 4, READING DISORDERS AND READING METHODS
PROGRAMS, MENTORING PROGRAMS, LANGUAGE AND LITERACY OUTREACH PROGRAMS, OR
COGNITIVE DEVELOPMENT PROGRAMS.

(9) IF A DISTRICT OR PUBLIC SCHOOL ACADEMY MEETS THE ELIGIBILITY CRITERIA UNDER BOTH
SUBSECTIONS (2) AND (7), THE DISTRICT OR PUBLIC SCHOOL ACADEMY MAY RECEIVE FUNDING
ONLY UNDER 1 OF SUBSECTION (2) OR (8), AS ELECTED BY THE DISTRICT OR PUBLIC SCHOOL
ACADEMY.

(10) TO QUALIFY FOR FUNDING UNDER THIS SECTION, A PROPOSED READING IMPROVEMENT
PROGRAM MUST MEET ALL OF THE FOLLOWING:

(A) THE PROGRAM SHALL INCLUDE ASSESSMENT OF READING SKILLS OF PUPILS IN GRADESK TO
4 TO IDENTIFY THOSE PUPILS WHO ARE READING BELOW GRADE LEVEL AND MUST PROVIDE
SPECIAL READING ASSISTANCE FOR THESE PUPILS.

(B) THE PROGRAM SHALL BE A RESEARCH-BASED, VALIDATED, STRUCTURED READING PROGRAM.

(C) THE PROGRAM SHALL INCLUDE CONTINUOUS ASSESSMENT OF PUPILS AND INDIVIDUALIZED
EDUCATION PLANS FOR PUPILS.

(D) THE PROGRAM SHALL ALIGN LEARNING RESOURCES TO STATE STANDARDS.

(E) FOR EACH SCHOOL BUILDING RECEIVING FUNDING UNDER THIS SECTION FOR A READING
IMPROVEMENT PROGRAM, THE PROGRAM SHALL SERVE AT LEAST 25% OF PUPILS WHO ARE
IDENTIFIED AS AT-RISK, AS DETERMINED BY THE MICHIGAN LITERACY PROGRESS PROFILE, OF
READING FAILURE, AND THE AMOUNT OF THE GRANT SHALL NOT EXCEED $85,000.00 PER SCHOOL
BUILDING ANNUALLY.

(11) FUNDS ALLOCATED FOR PROGRAMS DESCRIBED IN SUBSECTION (10) MAY BE USED TO
REIMBURSE GRANT RECIPIENTS FOR FUNDS PAID BY DISTRICTS FOR UP TO 1/2 OF THE SALARIES AND
BENEFITS FOR EACH TEACHER TRAINED AND CERTIFIED TO PROVIDE A READING IMPROVEMENT
PROGRAM.

(12) TO QUALIFY FOR FUNDING UNDER THIS SECTION, A PROPOSED MENTORING PROGRAM MUST
BE A RESEARCH-BASED, VALIDATED PROGRAM OR A STATEWIDE 1-TO-1 MENTORING PROGRAM TO
ENHANCE THE INDEPENDENCE AND LIFE QUALITY OF PUPILS WHO ARE MENTALLY IMPAIRED BY
PROVIDING OPPORTUNITIES FOR MENTORING AND INTEGRATED EMPLOYMENT.

(13) TO QUALIFY FOR FUNDING UNDER THIS SECTION, A PROPOSED COGNITIVE DEVELOPMENT
PROGRAM MUST BE A RESEARCH-BASED, VALIDATED EDUCATIONAL SERVICE PROGRAM, FOCUSED
ON ASSESSING AND BUILDING ESSENTIAL COGNITIVE AND PERCEPTUAL LEARNING ABILITIES TO
STRENGTHEN PUPIL CONCENTRATION AND LEARNING.

(14) TO QUALIFY FOR FUNDING UNDER THIS SECTION, A PROPOSED STRUCTURED MENTORING-
TUTORIAL READING PROGRAM FOR PRESCHOOL TO GRADE 4 PUPILS MUST BE A RESEARCH-BASED,
VALIDATED PROGRAM THAT DEVELOPS INDIVIDUALIZED INSTRUCTIONAL PLANS BASED ON EACH
PUPIL'S AGE, ASSESSED NEEDS, READING LEVEL, INTERESTS, AND LEARNING STYLE.

(15) A PROGRAM RECEIVING FUNDING UNDER THIS SECTION MAY BE CONDUCTED OUTSIDE OF
REGULAR SCHOOL HOURS OR OUTSIDE THE REGULAR SCHOOL CALENDAR.
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(16) TO COMPETE FOR A GRANT UNDER THIS SECTION, AN APPLICANT SHALL APPLY TO THE
SUPERINTENDENT IN THE FORM AND MANNER PRESCRIBED BY THE SUPERINTENDENT. THE
DEPARTMENT SHALL MAKE APPLICATIONS AVAILABLE FOR THIS PURPOSE. AN APPLICANT SHALL
INCLUDE IN ITS APPLICATION A PROJECTED BUDGET FOR THE PROGRAMS. THE GRANT RECIPIENT
SHALL PROVIDE AT LEAST A 20% LOCAL MATCH FROM LOCAL PUBLIC OR PRIVATE RESOURCES FOR
THE FUNDS RECEIVED UNDER THIS SECTION. NOT MORE THAN 1/2 OF THIS MATCHING
REQUIREMENT, UP TO A TOTAL OF 10% OF THE TOTAL PROJECT BUDGET, MAY BE SATISFIED
THROUGH IN-KIND SERVICES PROVIDED BY PARTICIPATING PROVIDERS OF PROGRAMS OR SERVICES.
IN ADDITION, NOT MORE THAN 10% OF THE GRANT MAY BE USED FOR PROGRAM ADMINISTRATION.

(17) THE SUPERINTENDENT SHALL APPROVE OR DISAPPROVE APPLICATIONS AND NOTIFY THE
APPLICANT OF THAT DECISION. PRIORITY IN AWARDING GRANTS SHALL BE GIVEN TO PROGRAMS
THAT FOCUS ON ACCELERATING STUDENT ACHIEVEMENT ON A COST-EFFECTIVE BASIS, REDUCING
THE NUMBER OF PUPILS REQUIRING SPECIAL EDUCATION PROGRAMS AND SERVICES, AND
IMPROVING PUPIL SCORES ON STANDARDIZED TESTS AND ASSESSMENTS.

(18) A GRANT RECIPIENT RECEIVING FUNDS UNDER THIS SECTION SHALL REPORT TO THE
DEPARTMENT, IN THE FORM AND MANNER PRESCRIBED BY THE DEPARTMENT, ON THE RESULTS
ACHIEVED BY THE PROGRAM. AT A MINIMUM, THE GRANT RECIPIENT SHALL REPORT TO THE
DEPARTMENT BY OCTOBER 15 REGARDING THE PROGRAM'S IMPACT ON REDUCING THE NUMBER OF
PUPILS REQUIRING SPECIAL EDUCATION PROGRAMS AND SERVICES AND ON IMPROVING PUPIL
SCORES ON STANDARDIZED TESTS AND ASSESSMENTS, AND INFORMATION ON THE COSTS AND
BENEFITS PER UNIT OF PUPIL IMPROVEMENT. IN ADDITION, THE REPORT SHALL STATE THE NUMBER
OF PUPILS ELIGIBLE FOR FREE OR REDUCED PRICE SCHOOL LUNCH WHO RECEIVED SERVICES UNDER
THE PROGRAM AND THE TOTAL NUMBER OF PUPILS WHO RECEIVED SERVICES UNDER THE
PROGRAM. NOT LATER THAN NOVEMBER 15 OF EACH FISCAL YEAR, THE DEPARTMENT SHALL
SUBMIT A REPORT TO THE LEGISLATURE, THE STATE BUDGET DIRECTOR, AND THE SENATE AND
HOUSE FISCAL AGENCIES DETAILING THE RESULTS OF THE PROGRAMS. IT IS THE INTENT OF THE
LEGISLATURE THAT FURTHER FUNDING FOR THE PROGRAMS UNDER THIS SECTION WILL REFLECT
THE RESULTS ACHIEVED IN THESE PROGRAMS.

(19) NOTWITHSTANDING SECTION 17B, PAYMENTS UNDER THIS SECTION SHALL BE PAID ON A
SCHEDULE DETERMINED BY THE DEPARTMENT.

(20) IF THE MAXIMUM AMOUNT APPROPRIATED UNDER THIS SECTION EXCEEDS THE AMOUNT
NECESSARY TO FULLY FUND ALLOCATIONS UNDER THIS SECTION, THAT EXCESS AMOUNT SHALL
NOT BE EXPENDED IN THAT STATE FISCAL YEAR BUT SHALL INSTEAD BE CARRIED FORWARD TO THE
SUCCEEDING FISCAL YEAR AND ADDED TO ANY FUNDS APPROPRIATED FOR THAT FISCAL YEAR FOR
EXPENDITURE IN THAT FISCAL YEAR.

SEC. 32G. (1) FROM THE STATE SCHOOL AID FUND ALLOCATION UNDER SECTION 32A(1), THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $38,000,000.00 EACH FISCAL YEAR FOR 2000-2001 AND FOR
2001-2002, AND AN AMOUNT NOT TO EXCEED $50,000,000.00 FOR 2002-2003 FOR PAYMENTS TO
DISTRICTS TO PROVIDE SUMMER SCHOOL INSTRUCTION IN READING AND MATHEMATICS FOR PUPILS
IN GRADE 1, 2, 3, OR 4.

(2) IN ORDER TO IMPROVE ELEMENTARY SCHOOL PUPIL ACHIEVEMENT, DISTRICTS MAY PROVIDE
SUMMER SCHOOL INSTRUCTION IN READING AND MATHEMATICS. THE DEPARTMENT SHALL
DEVELOP A MODEL SUMMER MATHEMATICS PROGRAM FOR PUPILS WHO ATTENDED GRADE 1, 2, 3,
OR 4 IN THE SCHOOL YEAR THAT JUST ENDED AND WHO HAVE DEMONSTRATED THE NEED FOR
ADDITIONAL MATHEMATICS SKILLS TRAINING, ASEVIDENCED BY STANDARDIZED TEST RESULTS ON
TESTS APPROVED BY THE DEPARTMENT FOR THIS PURPOSE. THE MODEL MATHEMATICS PROGRAM
SHALL BE IN CONFORMANCE WITH THE NATIONAL EDUCATION GOALS AND SHALL ALSO MEET
CRITERIA FOR DED-OESE, TITLE | PROGRAM FUNDING.

(3) TO BE ELIGIBLE TO PARTICIPATE IN SUMMER SCHOOL INSTRUCTION FUNDED UNDER THIS
SECTION DURING A PARTICULAR SUMMER, A PUPIL SHALL HAVE BEEN ENROLLED IN GRADE 1, 2, 3,
OR 4 IN THE SCHOOL YEAR THAT JUST ENDED AND SHALL MEET AT LEAST 1 OF THE FOLLOWING
CRITERIA:

(A) ACHIEVED LESS THAN SATISFACTORY RESULTS, AS DETERMINED BY THE DISTRICT, IN THE
MATHEMATICS OR READING PORTION OF A DEPARTMENT-APPROVED ANNUAL STANDARDIZED
ASSESSMENT OF GRADE-APPROPRIATE BASIC EDUCATIONAL SKILLS.

(B) SCORED IN THE LOW PERFORMANCE CATEGORY OF THE MATHEMATICS OR READING PORTION
OF THE GRADE 4 MICHIGAN EDUCATION ASSESSMENT PROGRAM (MEAP) TEST.

(4) AN APPLICATION FOR FUNDING UNDER THIS SECTION SHALL BE SUBMITTED TO THE
DEPARTMENT FOR APPROVAL, IN A MANNER AND ON FORMS PRESCRIBED BY THE DEPARTMENT, BY
A DATE SPECIFIED BY THE DEPARTMENT.
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(5) A DISTRICT THAT RECEIVES FUNDING UNDER THIS SECTION SHALL, AT A MINIMUM, OFFER
SUMMER SCHOOL INSTRUCTION UNDER THIS SECTION FOR PUPILS WHO WERE ENROLLED IN GRADE
3 IN THE SCHOOL YEAR THAT JUST ENDED AND MET THE CRITERIA DESCRIBED IN SUBSECTION
(3)(A).

(6) A DISTRICT THAT RECEIVES FUNDING UNDER THIS SECTION SHALL PROVIDE A MINIMUM OF 6
WEEKS OF PUPIL INSTRUCTION UNDER THIS SECTION IN MATHEMATICS AND READING. IN ADDITION,
APPLICATIONS FOR FUNDING MAY INCLUDE THE PROVISION OF AUXILIARY SERVICES BY THE
DISTRICT IN A MANNER DETERMINED BY THE DISTRICT FOR SUCH SERVICES AS SCHOOL LUNCH AND
TRANSPORTATION AS IS NECESSARY TO ENCOURAGE PUPIL PARTICIPATION.

(7) A DISTRICT APPLYING FOR FUNDING UNDER THIS SECTION MUST IDENTIFY MONEY FROM
OTHER SOURCES AVAILABLE TO THE DISTRICT THAT WILL BE USED TO SUPPORT AT LEAST 50% OF
THE TOTAL COSTS OF THE SUMMER SCHOOL PROGRAM.

(8) GRANT AWARDS UNDER THIS SECTION SHALL BE DISTRIBUTED IN ACCORDANCE WITH THE
FOLLOWING:

(A) EIGHTY PERCENT OF THE AMOUNT PROVIDED TO A GRANT RECIPIENT SHALL BE BASED ON
ENROLLMENT OF ELIGIBLE PARTICIPANTS.

(B) TWENTY PERCENT OF THE AMOUNT PROVIDED TO A GRANT RECIPIENT SHALL BE BASED ON
MEASURED IMPROVEMENT IN READING OR MATHEMATICS, AS APPLICABLE.

(9) FUNDS ALLOCATED TO A DISTRICT UNDER THIS SECTION SHALL NOT BE USED TO SUPPLANT
OTHER STATE OR FEDERAL FUNDS ALLOCATED TO THE DISTRICT FOR SIMILAR PURPOSES.

(10) SUBJECT TO PROGRAM CAPACITY, A PUPIL WHO WAS ENROLLED IN GRADE 1, 2, 3, OR 4 IN THE
SCHOOL YEAR THAT JUST ENDED BUT WHO DOES NOT OTHERWISE MEET THE ELIGIBILITY CRITERIA
UNDER THIS SECTION MAY RECEIVE SUMMER SCHOOL INSTRUCTION DESCRIBED IN THIS SECTION
UPON THE PAYMENT OF TUITION. THE TUITION LEVEL SHALL BE DETERMINED BY THE DISTRICT BUT
SHALL NOT EXCEED ACTUAL OPERATING COSTS.

(11) A DISTRICT RECEIVING FUNDING UNDER THIS SECTION SHALL REPORT ON THE RESULTS
ACHIEVED BY THE SUMMER SCHOOL PROGRAM IN A MANNER PRESCRIBED BY THE DEPARTMENT. AT
A MINIMUM, THE GRANT RECIPIENT SHALL REPORT TO THE DEPARTMENT BY OCTOBER 15
REGARDING THE PROGRAM’S IMPACT ON REDUCING THE NUMBER OF PUPILS REQUIRING SPECIAL
EDUCATION PROGRAMS AND SERVICES AND ON IMPROVING PUPIL SCORES ON STANDARDIZED
TESTS AND ASSESSMENTS, AND INFORMATION ON THE COSTS AND BENEFITS PER UNIT OF PUPIL
IMPROVEMENT. IN ADDITION, THE REPORT SHALL STATE THE NUMBER OF PUPILS ELIGIBLE FOR FREE
OR REDUCED PRICE SCHOOL LUNCH WHO RECEIVED SERVICES UNDER THE PROGRAM AND THE
TOTAL NUMBER OF PUPILS WHO RECEIVED SERVICES UNDER THE PROGRAM. NOT LATER THAN
NOVEMBER 15 OF EACH FISCAL YEAR, THE DEPARTMENT SHALL SUBMIT A REPORT TO THE
LEGISLATURE, THE STATE BUDGET DIRECTOR, AND THE SENATE AND HOUSE FISCAL AGENCIES
DETAILING THE RESULTS OF THE PROGRAMS.

(12) BEGINNING IN 2000-2001, NOTWITHSTANDING SECTION 17B, PAYMENTS UNDER THIS SECTION
SHALL BE PAID ON A SCHEDULE DETERMINED BY THE DEPARTMENT.

(13) DISTRICTS MAY FORM CONSORTIA OR ENTER INTO COOPERATIVE ARRANGEMENTS FOR
OPERATING PROGRAMS AND OBTAINING FUNDING UNDER THIS SECTION.

(14) FUNDS ALLOCATED UNDER THIS SECTION THAT ARE NOT EXPENDED IN THE STATE FISCAL
YEAR FOR WHICH THEY WERE ALLOCATED MAY BE CARRIED FORWARD TO A SUBSEQUENT STATE
FISCAL YEAR.

SEC. 32H. FROM THE SCHOOL AID FUND ALLOCATION UNDER SECTION 32A(1), THERE IS
ALLOCATED EACH FISCAL YEAR FOR 2000-2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT
TO EXCEED $10,000,000.00 TO PROVIDE ADDITIONAL RESOURCES FOR COORDINATING COUNSELING
SERVICES OR FOR PAYMENTS TO DISTRICTS TO MAKE TUITION GRANTS FOR HIGHER EDUCATION
PROGRAMS THAT LEAD TO A DEGREE IN SCHOOL COUNSELING.

Sec. 33. (1) From the state school aid fund appropriation in section 11, there is allocated an amount not to exceed
$15,000,000.00 for 1999-2000 only to a district that is a school district of the first class under the revised school code.

(2) FROM THE STATE SCHOOL AID FUND APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN
AMOUNT NOT TO EXCEED $15,000,000.00 FOR 2000-2001 ONLY TO A DISTRICT THAT IS A QUALIFYING
SCHOOL DISTRICT UNDER PART 5A OF THE REVISED SCHOOL CODE, MCL 380.371 TO 380.376, OR THAT
IS THE SUBJECT OF INTERVENTION UNDER A SUBSTANTIALLY SIMILAR PROVISION OF THE REVISED
SCHOOL CODE. IF MORE THAN 1 DISTRICT QUALIFIES FOR FUNDING UNDER THIS SUBSECTION, THE
FUNDS SHALL BE ALLOCATED ON AN EQUAL PER-PUPIL BASIS.

(3) Funds allocated under this section are for measures to improve student performance, including, but not limited
to, enhanced school security and reading readiness programs.
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SEC. 35. (1) FROM THE GENERAL FUND MONEY APPROPRIATED IN SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $10,000,000.00 FOR 1999-2000 ONLY TO THE FAMILY
INDEPENDENCE AGENCY FOR GRANTS TO SUPPORT A FAMILY OPPORTUNITY PROJECT FOR FAMILIES
RECEIVING FAMILY INDEPENDENCE PROGRAM BENEFITS WHO ARE EXPECTED TO WORK BUT HAVE
NOT YET BEEN SUCCESSFUL IN OBTAINING EMPLOYMENT.

(2) THE FAMILY OPPORTUNITY PROJECT SHALL BE FUNDED BY GRANTS DISTRIBUTED THROUGH A
REQUEST FOR PROPOSALS PROCESS ESTABLISHED BY THE FAMILY INDEPENDENCE AGENCY.
PROJECTS AWARDED FUNDING FOR THIS PROGRAM SHALL COMPLY WITH ALL OF THE FOLLOWING:

(A) PROVIDE OPPORTUNITIES FOR FAMILIES TO IMPROVE FAMILY LITERACY, PARENTING SKILLS,
HOME AND LIFE MANAGEMENT SKILLS, AND WORKFORCE READINESS SKILLS AND TO PARTICIPATE
IN COMMUNITY VOLUNTEERING.

(B) REQUIRE MANDATORY PARTICIPATION OF THE FAMILY.

(C) PROVIDE ON-SITE CHILD CARE AND OTHER AUXILIARY SERVICES NECESSARY FOR FAMILY
PARTICIPATION.

(D) USE LOCAL COMMUNITY SERVICE PROVIDERS INCLUDING, BUT NOT LIMITED TO, DISTRICTS,
INTERMEDIATE DISTRICTS, COMMUNITY COLLEGES, LOCAL GOVERNMENTS, MICHIGAN WORKS
AGENCIES, AND COMMUNITY-BASED ORGANIZATIONS.

(3) FUNDS ALLOCATED UNDER THIS SECTION THAT ARE NOT EXPENDED IN THE STATE FISCAL
YEAR FOR WHICH THEY WERE ALLOCATED MAY BE CARRIED FORWARD TO A SUBSEQUENT STATE
FISCAL YEAR.

Sec. 37. (1) A district iseligible for an allocation under section 36 OR, BEGINNING IN 2000-2001, SECTION 32D,
if the district meets all of the requirements in subsections (2), (3), and (4).

(2) The district shall submit a preapplication, in a manner and on forms prescribed by the department, by a date
specified by the department in the immediately preceding state fiscal year. The preapplication shall include a
comprehensive needs assessment and community collaboration plan, and shall identify all of the following:

(a) The estimated total number of children in the community who meet the criteria of section 36 OR, BEGINNING
IN 2000-2001, SECTION 32D, and how that calculation was made.

(b) The estimated number of children in the community who meet the criteria of section 36 OR, BEGINNING IN
2000-2001, SECTION 32D, and are being served by other early childhood development programs operating in the
community, and how that calculation was made.

(c) The number of children the district will be able to serve who meet the criteria of section 36 OR, BEGINNING
IN 2000-2001, SECTION 32D, including a verification of physical facility and staff resources capacity.

(d) The estimated number of children who meet the criteria of section 36 OR, BEGINNING IN 2000-2001,
SECTION 32D, who will remain unserved after the district and community early childhood programs have met their
funded enrollments. The school district shall maintain awaiting list of identified unserved eligible children who would
be served when openings are available.

(3) The district shall submit afinal application for approval, in a manner and on forms prescribed by the department,
by a date specified by the department. The final application shall indicate all of the following that apply:

(a) The district complies with the state board approved standards of quality and curriculum guidelines for early
childhood programs for 4-year-olds.

(b) The district provides for the active and continuous participation of parents or guardians of the children in the
program, and describes the district’s participation plan as part of the application.

(c) The district only employs for this program the following:

(i) Teachers possessing proper training, including, but not limited to, a valid teaching certificate and an early
childhood (ZA) endorsement. This provision does not apply to a district that subcontracts with an eligible child
development program. In that situation a teacher must have a valid teaching certificate and may have a child
development associate credential (CDA) instead of an early childhood (ZA) endorsement.

(ii) Paraprofessionals possessing proper training in early childhood development or who have completed at least 1
course in an appropriate training program, including, but not limited to, a child development associate credential
(CDA) or associate degree in child development or other similar program, as approved by the department.

(d) The district has submitted for approval a program budget that includes only those costs not reimbursed or
reimbursable by federal funding, that are clearly and directly attributable to the early childhood readiness program, and
that would not be incurred if the program were not being offered. If children other than those determined to be
educationally disadvantaged participate in the program, state reimbursement under section 36 OR, BEGINNING IN
2000-2001, UNDER SECTION 32D shall be limited to the portion of approved costs attributable to educationally
disadvantaged children.

(e) The district has established a school readiness advisory committee consisting of, at a minimum, classroom
teachers for prekindergarten, kindergarten, and first grade; parents or guardians of program participants;
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representatives from appropriate community agencies and organizations; the district curriculum director or equivalent
administrator; and, if feasible, a school psychologist, school social worker, or school counselor. In addition, there shall
be on the committee at least 1 parent or guardian of a program participant for every 18 children enrolled in the
program, with a minimum of 2 parent or guardian representatives. The committee shall do all of the following:

(i) Ensure the ongoing articulation of the early childhood, kindergarten, and first grade programs offered by the
district.

(ii) Review the mechanisms and criteria used to determine participation in the early childhood program.

(iii) Review the health screening program for all participants.

(iv) Review the nutritional services provided to program participants.

(v) Review the mechanismsin place for the referral of families to community social service agencies, as appropriate.

(vi) Review the collaboration with and the involvement of appropriate community, volunteer, and social service
agencies and organizations in addressing all aspects of educational disadvantage.

(vii) Review, evaluate, and make recommendations to a local school readiness program or programs for changes to
the school readiness program.

(f) The district has submitted for departmental approval a plan to conduct and report annual school readiness
program evaluations using criteria approved by the department. At a minimum, the evaluations shall include
assessment of the gains in educational readiness and progress through first grade of children participating in the school
readiness program.

(g9) More than 50% of the children participating in the program meet the income eligibility criteria for free or
reduced price lunch, as determined under the RICHARD B. RUSSELL national school lunch act, chapter 281, 60 Stat.
230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to +#66b 176643, ard 1769, 1769b TO 1769c, AND 1769f to
1769h, or meet the income and all other eligibility criteria for the family independence agency unified child day care
program.

(4) A consortium of 2 or more districts shall be eligible for an allocation under section 36 OR, BEGINNING IN
2000-2001, SECTION 32D, if the districts designate a single fiscal agent for the allocation. A district or intermediate
district may administer a consortium described in this subsection. A consortium shall submit a single preapplication
and application for the children to be served, regardiess of the number of districts participating in the consortium.

(5) With the final application, an applicant district shall submit to the department a resolution adopted by its board
certifying the number of 4-year-old children who show evidence of risk factors as described in section 36 OR,
BEGINNING IN 2000-2001, SECTION 32D, who meet the income eligibility criteria for free or reduced price lunch
or the income and all other eligibility criteria for the family independence agency unified child day care program, and
who will participate in a school readiness program funded under section 36 OR, BEGINNING IN 2000-2001,
SECTION 32D.

Sec. 38. The maximum number of prekindergarten children construed to be in need of special readiness assistance
under section 36 OR, BEGINNING IN 2000-2001, SECTION 32D shall be calculated for each district in the following
manner: one-half of the percentage of the district’s pupils in grades 1-5 who are €eligible for free lunch, as determined
by the district’s October count in the immediately preceding school year under the RICHARD B. RUSSELL national
school lunch act, chapter 281, 60 Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to 3#69b 17663, and
1769, 1769b TO 1769c, AND 1769f to 1769h, as reported to the department not later than December 31 of the
immediately preceding fiscal year, shall be multiplied by the average kindergarten enrollment of the district on the
pupil membership count day of the 2 immediately preceding years.

Sec. 39. (1) The tentative allocation for each fiscal year to each eligible district under section 36 OR, BEGINNING
IN 2000-2001, SECTION 32D shall be determined by multiplying the number of children determined in section 38 or
the number of children the district indicates it will be able to serve under section 37(2)(c), whichever is less, by
$3,100.00 OR, BEGINNING IN 2000-2001, BY $3,300.00 and shall be distributed among districts in decreasing order
of concentration of eligible children as determined by section 38 until the money allocated in section 36 OR,
BEGINNING IN 2000-2001, SECTION 32D is distributed.

(2) A district that has not less than 50 eligible children shall receive priority over other eligible districts other than
those districts funded under subsection (3).

(3) A district that received funds under this section in at least 1 of the 2 immediately preceding fiscal years shall
receive priority in funding over other eligible districts. However, funding beyond 3 state fiscal yearsis contingent upon
the availability of funds and documented evidence satisfactory to the department of compliance with all operational,
fiscal, administrative, and other program requirements.

(4) A district that offers supplementary day care funded by funds other than those received under this section and
therefore offers full-day programs as part of its early childhood development program shall receive priority in the
allocation of funds under this section over other eligible districts other than those districts funded under subsection (3).

(5) For any district with 315 or more €ligible pupils, the number of eligible pupils shall be 65% of the number
calculated under section 38. However, none of these districts may have less than 315 pupils for purposes of calculating
the tentative allocation under section 36 OR, BEGINNING IN 2000-2001, SECTION 32D.
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(6) If, taking into account the total amount to be allocated to the district as calculated under this section, a district
determines that it is able to include additional eligible children in the school readiness program without additional
funds under this section, the district may include additional eligible children but shall not receive additional funding
under this section for those children.

Sec. 40. The department biennially shall review alternative methods to determine the number of children construed
to be in need of special readiness assistance and shall report not later than November 15 of each even-numbered year
its findings and recommendations to the senate and house appropriations subcommittees responsible for district
funding and the senate and house committees responsible for education legislation and the departrment-ef-management
and-budget STATE BUDGET DIRECTOR.

Sec. 41. From the appropriation in section 11, there is allocated an amount not to exceed $4,212,000.00 each fiscal
year f61998-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003, to applicant districts and
intermediate districts offering programs of bilingual instruction for pupils of limited English-speaking ability under
section 1153 of the revised school code, MCL 380.1153. Reimbursement shall be on a per pupil basis and shall be
based on the number of pupils of limited English-speaking ability in membership on the pupil membership count day.
Funds allocated under this section shall be used solely for bilingual instruction in speaking, reading, writing, or
comprehension of pupils of limited English-speaking ability.

Sec. 5la. (1) From the approprlatlon in sectlon 11 t-heFe—ks—aH-eea&ed—ter—LQQs—QQ—an—ameam—net—te—e)eeeed

g Fr-previ . atHeRs: 2000
an amount not to exceed $¥89-648—999—QQ $777 631 900 OO from state sources and all available federal funding
UNDER SECTIONS 611 TO 619 OF PART B OF THE INDIVIDUALS WITH DISABILITIES EDUCATION ACT,
TITLE VI OF PUBLIC LAW 91-230, 20 U.S.C. 1411 TO 1419, estimated at $326;808;0080-00 $125,000,000.00, plus
any carryover federal funds from previous year appropriations; and there is allocated for 2000-2001 an amount not to
exceed $846;252:600-00 $746,121,900.00 from state sources and all available federal funding, estimated at
$120;000;800-00 $145,000,000.00, plus any carryover federal funds from previous year appropriations; THERE IS
ALLOCATED FOR 2001-2002 AN AMOUNT NOT TO EXCEED $805,861,900.00 FROM STATE SOURCES AND
ALL AVAILABLE FEDERAL FUNDING, ESTIMATED AT $145,000,000.00, PLUS ANY CARRYOVER FEDERAL
FUNDS FROM PREVIOUS YEAR APPROPRIATIONS; AND THERE IS ALLOCATED FOR 2002-2003 AN
AMOUNT NOT TO EXCEED $863,811,900.00 FROM STATE SOURCES AND ALL AVAILABLE FEDERAL
FUNDING, ESTIMATED AT $145,000,000.00, PLUS ANY CARRYOVER FEDERAL FUNDS FROM PREVIOUS
YEAR APPROPRIATIONS. The allocations under this subsection are for the purpose of reimbursing districts and
intermediate districts for special education programs, services, and special education personnel as prescribed in article
3 of the revised school code, MCL 380.1701 to 380.1766; net tuition payments made by intermediate districts to the
Michigan schools for the deaf and blind; and special education programs and services for pupils who are eligible for
special education programs and services according to statute or rule. For meeting the costs of special education
programs and services not reimbursed under this article, a district or intermediate district may use money in general
funds or special education funds, not otherwise restricted, or contributions from districts to intermediate districts,
tuition payments, gifts and contributions from individuals, or federal funds that may be available for this purpose, as
determined by the intermediate district plan prepared pursuant to article 3 of the revised school code, MCL 380.1701
to 380.1766.

(2) From the funds allocated under subsection (1), there is allocated £6+3998-99; for 1999-2000, ard for 2000-2001,
FOR 2001-2002, AND FOR 2002-2003 the amount necessary, estimated at $622:459;400-00—fer—1398-99;
$6+4953;200-80 $656,000,000.00 for 1999-2000, ard—$+34:696:200-00 $126,000,000.00 for 2000-2001,
$136,000,000.00 FOR 2001-2002, AND $147,000,000.00 FOR 2002-2003, for payments toward reimbursing districts
and intermediate districts for 28.6138% of total approved costs of special education, excluding costs reimbursed under
section 53a, and 70.4165% of total approved costs of special education transportation. Allocations under this
subsection shall be made as follows:

(a) The initial amount allocated to a district under this subsection toward fulfilling the specified percentages shall
be calculated by multiplying the district’s special education pupil membership, excluding pupils described in
subsectlon (12), times the sum of the foundation allowance under section 20 of the pupil’s district of residence plus 5

, the amount of the district’s per pupil allocation under section
20j(2), not to exceed $6,500.00 adjusted by the dollar amount of the difference between the basic foundation allowance
under section 20 for the current fiscal year and $5,000.00, or, for a special education pupil in membership in a district
that is a public school academy or university school, times an amount equal to the amount per membership pupil
calculated under section 20(6). For an intermediate district, the amount allocated under this subdivision toward
fulfilling the specified percentages shall be an amount per special education membership pupil, excluding pupils
described in subsection (12), and shall be calculated in the same manner as for a district, using the foundation
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allowance under section 20 of the pupil’s district of residence, not to exceed $6,500.00 adjusted by the dollar amount
of the difference between the basic foundation allowance under section 20 for the current fiscal year and $5,000.00,
and —eash-Hscalrear—for—1999-2000-and—2000-2001-enky, that district’s per pupil allocation under section 20j(2).
HOWEVER, BEGINNING IN 2002-2003, THE $6,500.00 AMOUNT PRESCRIBED IN THIS SUBDIVISION
SHALL BE ADJUSTED EACH YEAR BY AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE
DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE CURRENT STATE FISCAL
YEAR AND $5,000.00, MINUS $200.00.

(b) After the allocations under subdivision (@), districts and intermediate districts for which the payments under
subdivision (a) do not fulfill the specified percentages shall be paid the amount necessary to achieve the specified
percentages for the district or intermediate district.

(3) From the funds allocated under subsection (1), there i |s allocated eaeh—f-a-seal—year—f—er—]rggs-gg- for 1999-2000
anrd-Fer2000-2001 the amount necessary, estimated at $ :
$306,926:000-00-f6+2000-2004; $38,300,000.00 to make payments to dlstncts and |ntermed|ate dlstrlcts under thIS
subsection. If the amount allocated to a district or intermediate district for $998-99—1999-2000—6+2080-2001 A
FISCAL YEAR under subsection (2)(b) is less than the sum of the amounts allocated to the district or intermediate
district for 1996 97 under sections 52 and 58, there is allocated to the district or intermediate district for $998-99fer
. THE FISCAL YEAR an amount equal to that difference,
adjusted by applylng the same proratlon factor that was used in the distribution of funds under section 52 in 1996-97
as adjusted to the district’s or intermediate district’s necessary costs of special education used in calculations for £4998-
99—1999-2000—6r2000-200+ THE FISCAL YEAR. This adjustment is to reflect reductions in special education
program operations between 1996-97 and 4898-99-1999-2000—-6+2000-2001—as-appHeable SUBSEQUENT FISCAL
YEARS. BEGINNING IN 2000-2001, ADJUSTMENTS FOR REDUCTIONS IN SPECIAL EDUCATION PROGRAM
OPERATIONS SHALL BE MADE IN A MANNER DETERMINED BY THE DEPARTMENT AND SHALL
INCLUDE ADJUSTMENTS FOR PROGRAM SHIFTS.

(4) If the department determines that the sum of the amounts allocated for a fiscal year to a district or intermediate
district under subsection (2)(a) and (b) is not sufficient to fulfill the specified percentages in subsection (2), then the
shortfall shall be paid to the district or intermediate district during the fiscal year beginning on the October 1 following
the determination and payments under subsection (3) shall be adjusted as necessary. If the department determines that
the sum of the amounts allocated for a fiscal year to a district or intermediate district under subsection (2)(a) and (b)
exceeds the sum of the amount necessary to fulfill the specified percentages in subsection (2), then the department shall
deduct the amount of the excess from the district’s or intermediate district’s payments under this act for the fiscal year
beginning on the October 1 following the determination and payments under subsection (3) shall be adjusted as
necessary. However, if the amount allocated under subsection (2)(a) in itself exceeds the amount necessary to fulfill
the specified percentages in subsection (2), there shall be no deduction under this subsection.

(5) State funds shall be allocated on a total approved cost basis. Federal funds shall be allocated under applicable
federal requirements, except that an amount not to exceed $3,500,000.00 each fiscal year may be allocated by the
department fe+3998-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to districts or
intermediate districts on a competitive grant basis for programs, equipment, and services that the department
determines to be designed to benefit or improve special education on a statewide scale.

(6) From the amount allocated in subsection (1), there is allocated an amount not to exceed $2,200,000.00 each fiscal
year £e+1998-99. for 1999-2000, ard for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to reimburse 100% of the
net increase in necessary costs incurred by a district or intermediate district in implementing the revisions in the
administrative rules for special education that became effective on July 1, 1987. As used in this subsection, “net
increase in necessary costs’ means the necessary additional costs incurred solely because of new or revised
requirements in the administrative rules minus cost savings permitted in implementing the revised rules. Net increase
in necessary costs shall be determined in a manner specified by the department.

(7) For purposes of this article, all of the following apply:

(a) “Total approved costs of special education” shall be determined in a manner specified by the department and may
include indirect costs, but shall not exceed 115% of approved direct costs for section 52 and section 53a programs. The
total approved costs include salary and other compensation for all approved special education personnel for the
program, including payments for social security and medicare and public school employee retirement system
contributions. The total approved costs do not include salaries or other compensation paid to administrative personnel
who are not special education personnel as defined in section 6 of the revised school code, MCL 380.6. Costs
reimbursed by federal funds, other than those federal funds included in the allocation made under this article, are not
included. Special education approved personnel not utilized full time in the evaluation of students or in the delivery of
special education programs, ancillary, and other related services shall be reimbursed under this section only for that
portion of time actually spent providing these programs and services, with the exception of special education programs
and services provided to youth placed in child caring institutions or juvenile detention programs approved by the
department to provide an on-grounds education program.
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(b) Reimbursement for ancillary and other related services, as defined by R 340.1701 of the Michigan administrative
code, shall not be provided when those services are covered by and available through private group health insurance
carriers or federal reimbursed program sources unless the department and district or intermediate district agree
otherwise and that agreement is approved by the state budget director. Expenses, other than the incidental expense of
filing, shall not be borne by the parent. In addition, the filing of claims shall not delay the education of a pupil. A
district or intermediate district shall be responsible for payment of a deductible amount and for an advance payment
required until the time a claim is paid.

(8) From the allocation in subsection (1), there is allocated each fiscal year $6+3998-99; for 1999-2000, and for
2000-2001, FOR 2001-2002, AND FOR 2002-2003 an amount not to exceed $15,313,900.00 each fiscal year to
intermediate districts. The payment under this subsection to each intermediate district shall be equal to the amount of
the 1996-97 allocation to the intermediate district under subsection (6) of this section as in effect for 1996-97.

(9) A pupil who is enrolled in a full-time special education program conducted or administered by an intermediate
district or a pupil who is enrolled in the Michigan schools for the deaf and blind shall not be included in the
membership count of a district, but shall be counted in membership in the intermediate district of residence.

(10) Specia education personnel transferred from 1 district to another to implement the revised school code shall be
entitled to the rights, benefits, and tenure to which the person would otherwise be entitled had that person been
employed by the receiving district originally.

(11) If adistrict or intermediate district uses money received under this section for a purpose other than the purpose
or purposes for which the money is allocated, the department may require the district or intermediate district to refund
the amount of money received. Money that is refunded shall be deposited in the state treasury to the credit of the state
school aid fund.

(12) From the funds allocated in subsection (1), there is allocated each fiscal year $f6+3998-99; for 1999-2000, and
for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 the amount necessary, estimated at $10-08%800-00-for1998-
99 —and—$10;584200-00 $11,100,000.00 for 1999-2000, ard—$11178:400-00 $7,700,000.00 for 2000-2001,
$8,140,000.00 FOR 2001-2002, AND $8,350,000.00 FOR 2002-2003 to pay the foundation allowances for pupils
described in this subsection. The allocation to a district under this subsection shall be calculated by multiplying the
number of pupils described in this subsection who are counted in membership in the district times the sum of the
foundation allowance under section 20 of the pupil’s district of residence plus —eash-fisealrearfer1999-2000-and
2000-2001-enky- the amount of the district’s per pupil allocation under section 20j(2), not to exceed $6,500.00 adjusted
by the dollar amount of the difference between the basic foundation allowance under section 20 for the current fiscal
year and $5,000.00, or, for a pupil described in this subsection who is counted in membership in a district that is a
public school academy or university school, times an amount equal to the amount per membership pupil under section
20(6). The allocation to an intermediate district under this subsection shall be calculated in the same manner as for a
district, using the foundation allowance under section 20 of the pupil’s district of residence, not to exceed $6,500.00
adjusted by the dollar amount of the difference between the basic foundation allowance under section 20 for the current
fiscal year and $5,000.00, and —each-fscal-yrearter1999-2000-and-2000-2001-enky that district’s per pupil allocation
under section 20j(2). HOWEVER, BEGINNING IN 2002-2003, THE $6,500.00 AMOUNT PRESCRIBED IN THIS
SUBSECTION SHALL BE ADJUSTED EACH YEAR BY AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF
THE DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE CURRENT STATE FISCAL
YEAR AND $5,000.00, MINUS $200.00. This subsection applies to all of the following pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in membership in an intermediate district who are not special education pupils and are served by
the intermediate district in a juvenile detention or child caring facility.

(c) Emotionally impaired pupils counted in membership by an intermediate district and provided educational
services by the department of community health.

(13) After payments under subsections (2) and (12) AND, BEGINNING IN 2000-2001, SECTION 51C, the
remaining expenditures from the allocation in subsection (1) shall be made in the following order:

(a) 100% of the reimbursement required under section 53a.

(b) 100% of the reimbursement required under subsection (6).

(c) 100% of the payment required under section 54.

(d) 100% of the payment required under subsection (3).

(e) 100% of the payment required under subsection (8).

(f) 100% of the payments under section 56.

(14) BEGINNING IN 2000-2001, THE ALLOCATIONS UNDER SUBSECTION (2), SUBSECTION (3), AND
SUBSECTION (12) SHALL BE ALLOCATIONS TO INTERMEDIATE DISTRICTS ONLY AND SHALL NOT BE
ALLOCATIONS TO DISTRICTS, BUT INSTEAD SHALL BE CALCULATIONS USED ONLY TO DETERMINE
THE STATE PAYMENTS UNDER SECTION 22B.



1902 JOURNAL OF THE HOUSE [June 20, 2000] [No. 56

SEC. 51C. AS REQUIRED BY THE COURT IN THE CONSOLIDATED CASES KNOWN AS DURANT V THE
STATE OF MICHIGAN, MICHIGAN SUPREME COURT DOCKET NO. 104458-104492, FROM THE
ALLOCATION UNDER SECTION 51A(1), THERE IS ALLOCATED FOR 2000-2001, FOR 2001-2002, AND FOR
2002-2003 THE AMOUNT NECESSARY, ESTIMATED AT $540,300,000.00 FOR 2000-2001, $583,000,000.00 FOR
2001-2002, AND $629,100,000.00 FOR 2002-2003, FOR PAYMENTS TO REIMBURSE DISTRICTS FOR 28.6138%
OF TOTAL APPROVED COSTS OF SPECIAL EDUCATION EXCLUDING COSTS REIMBURSED UNDER
SECTION 53A, AND 70.4165% OF TOTAL APPROVED COSTS OF SPECIAL EDUCATION TRANSPORTATION.

Sec. 53a. (1) Relmbursement FOR DISTRICTS, REIMBURSEMENT FOR PUPILS DESCRIBED IN
SUBSECTION (2), REIMBURSEMENT shall be 100% of the total approved costs of operating special education
programs and services approved by the department and included in the intermediate district plan adopted pursuant to
article 3 of the revised school code, MCL 380.1701 to 380.1766, minus the DISTRICT’S foundation allowance
calculated under section 20, and —eash—fsealrear—fer—1999-2000—and—2000-2001—erl~ minus the amount of the
district’s per pupil allocation under section 20j(2). ; FOR INTERMEDIATE DISTRICTS, REIMBURSEMENT FOR
PUPILS DESCRIBED IN SECTION (2) SHALL BE CALCULATED IN THE SAME MANNER AS FOR A
DISTRICT, USING THE FOUNDATION ALLOWANCE UNDER SECTION 20 OF THE PUPIL’'S DISTRICT OF
RESIDENCE, NOT TO EXCEED $6,500.00 ADJUSTED BY THE DOLLAR AMOUNT OF THE DIFFERENCE
BETWEEN THE BASIC FOUNDATION ALLOWANCE UNDER SECTION 20 FOR THE CURRENT FISCAL
YEAR AND $5,000.00, AND THAT DISTRICT'S PER PUPIL ALLOCATION UNDER SECTION 20J(2).
HOWEVER, BEGINNING IN 2002-2003, THE $6,500.00 AMOUNT PRESCRIBED IN THIS SUBSECTION SHALL
BE ADJUSTED EACH YEAR BY AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE DIFFERENCE
BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE CURRENT STATE FISCAL YEAR AND
$5,000.00, MINUS $200.00

(2) REIMBURSEMENT UNDER SUBSECTION (1) IS for the following special education pupils:

(a) Pupils assigned to a district or intermediate district through the community placement program of the courts or
a state agency, if the pupil was a resident of another intermediate district at the time the pupil came under the
jurisdiction of the court or a state agency.

(b) Pupils who are residents of institutions operated by the department of community health.

(c) Pupils who are former residents of department of community health institutions for the developmentally disabled
who are placed in community settings other than the pupil’s home.

(d) Pupils enrolled in a department-approved on-grounds educational program longer than 180 days, but not longer
than 233 days, at a residential child care institution, if the child care institution offered in 1991-92 an on-grounds
educational program longer than 180 days but not longer than 233 days.

(e) Pupils placed in a district by a parent for the purpose of seeking a suitable home, if the parent does not reside in
the same intermediate district as the district in which the pupil is placed.

(3) €& Only those costs that are clearly and directly attributable to educational programs for pupils described in
subsection &) (2), and that would not have been incurred if the pupils were not being educated in a district or
intermediate district, are reimbursable under this section.

(4) £3) The costs of transportation shall be funded under this section but shall not be reimbursed under section 58.

(5) 4 Not more than $14,500,000.00 FOR 1999-2000, AND NOT MORE THAN $14,800,000.00 each fiscal year
for 4998-99.-1999-20080—and 2000-2001, 2001-2002, AND 2002-2003, of the allocation in section 51a(1) shall be
allocated under this section.

(6) FROM THE ALLOCATION IN SUBSECTION (5), THERE ISALLOCATED EACH FISCAL YEAR FOR 2000-
2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED $150,000.00 TO AN
INTERMEDIATE DISTRICT THAT RECEIVED AT LEAST $1,000,000.00 FOR 1999-2000 UNDER SUBSECTION
(4.

Sec. 54. In addition to the aid received under section 52, each intermediate district shall receive an amount per pupil
for each pupil in attendance at the Michigan schools for the deaf and blind. The amount shall be proportionate to the
total instructional cost at each school. Not more than $1,688,000.00 each fiscal year for 3998-99; 1999-2000, and
2000-2001, 2001-2002, AND 2002-2003 of the allocation in section 51a(1) shall be allocated under this section.

Sec. 56. (1) For the purposes of this section:

(a) “Membership” means for 3998-89 A PARTICULAR FISCAL YEAR the total membership #-3+99498 FOR THE
IMMEDIATELY PRECEDING FISCAL YEAR of the |ntermed|ate dlstrlct and the districts constituent to the
intermediate dlstnct : .

(b) “M|Ilage Iewed” means the m|IIage IeV|ed for speC|al educanon pursuant to part 30 of the revised school code,
MCL 380.1711 to 380.1743, including a levy for debt service obligations.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district, except that
if adistrict has elected not to come under part 30 of the revised school code, MCL 380.1711 to 380.1743, membership
and taxable value of the district shall not be included in the membership and taxable value of the intermediate district.
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(2) From the allocation under section 51a(1), there is allocated an amount not to exceed $33;950;006-00-F6+1398-99;
$34:150:006-00 $38,530,000.00 for 1999-2000, ard-$35:+50;800-00 $38,120,000.00 for 2000-2001, $44,720,000.00
FOR 2001-2002, AND $45,360,000.00 FOR 2002-2003 to reimburse intermediate districts levying millages for special
education pursuant to part 30 of the revised school code, MCL 380.1711 to 380.1743. The purpose, use, and
expenditure of the reimbursement shall be limited as if the funds were generated by these millages and governed by
the intermediate district plan adopted pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766. As
a condition of receiving funds under this section, an intermediate district distributing any portion of special education
mlllage funds to |ts constltuent d|str|cts shall submlt for departmental approval and |mpI ement adlstrlbutlon plan t-hat

vied: Relmbursement for those m|IIages IeV|ed
in 1998 99 shall be made in 1999 2000 aI an amount per 1998 99 membership pupil computed by subtracting from
$106,800.00 the 1998-99 taxable value behind each membership pupil, and multiplying the resulting difference by the
1998-99 millage levied. Reimbursement for those millages levied in 1999-2000 shall be made in 2000-2001 at an
amount per 1999-2000 membership pupil computed by subtracting from $311:608:00 $111,700.00 the 1999-2000
taxable value behind each membership pupil, and multiplying the resulting difference by the 1999-2000 millage levied.
REIMBURSEMENT FOR THOSE MILLAGES LEVIED IN 2000-2001 SHALL BE MADE IN 2001-2002 AT AN
AMOUNT PER 2000-2001 MEMBERSHIP PUPIL COMPUTED BY SUBTRACTING FROM $118,000.00 THE
2000-2001 TAXABLE VALUE BEHIND EACH MEMBERSHIP PUPIL AND MULTIPLYING THE RESULTING
DIFFERENCE BY THE 2000-2001 MILLAGE LEVIED. REIMBURSEMENT FOR THOSE MILLAGES LEVIED IN
2001-2002 SHALL BE MADE IN 2002-2003 AT AN AMOUNT PER 2001-2002 MEMBERSHIP PUPIL COMPUTED
BY SUBTRACTING FROM $123,500.00 THE 2001-2002 TAXABLE VALUE BEHIND EACH MEMBERSHIP
PUPIL AND MULTIPLYING THE RESULTING DIFFERENCE BY THE 2001-2002 MILLAGE LEVIED.

(4) FROM THE ALLOCATION IN SUBSECTION (2), THERE ISALLOCATED AN AMOUNT NOT TO EXCEED
$3,300,000.00 FOR 1999-2000, AN AMOUNT NOT TO EXCEED $2,440,000.00 FOR 2000-2001, AN AMOUNT
NOT TO EXCEED $6,820,000.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $7,240,000.00 FOR 2002-
2003 FOR PAYMENTS TO INTERMEDIATE DISTRICTS UNDER THIS SUBSECTION THAT DO NOT QUALIFY
FOR A PAYMENT UNDER SUBSECTION (3) FOR REIMBURSEMENT FOR CHANGES AS A RESULT OF
REVISIONS TO THE PERSONAL PROPERTY TAX DEPRECIATION TABLES. THE ALLOCATION FOR 1999-
2000 INCLUDES PAYMENTS FOR PRIOR YEAR ADJUSTMENTS IN TAXABLE VALUE FOR CHANGES AS A
RESULT OF REVISIONS TO THE PERSONAL PROPERTY TAX DEPRECIATION TABLES. TO RECEIVE A
PAYMENT UNDER THIS SUBSECTION, AN INTERMEDIATE DISTRICT SHALL FILE A CLAIM BY JULY 1OF
THE FISCAL YEAR TO THE DEPARTMENT, DETAILING THE LOSS OF REVENUE TO THE INTERMEDIATE
DISTRICT'S SPECIAL EDUCATION MILLAGE ATTRIBUTABLE TO THOSE REVISIONS. THE AMOUNT OF
THE PAYMENT UNDER THIS SUBSECTION TO EACH INTERMEDIATE DISTRICT SHALL BE AN AMOUNT
EQUAL TO THE SAME PROPORTION OF THE TOTAL AMOUNT OF FUNDING AVAILABLE UNDER THIS
SUBSECTION AS THE INTERMEDIATE DISTRICT'S CLAIM UNDER THIS SECTION BEARS TO THE TOTAL
AMOUNT OF CLAIMS UNDER THIS SUBSECTION AND, NOTWITHSTANDING SECTION 121, SHALL NOT
BE ADJUSTED FOR PRIOR YEAR ADJUSTMENTS MORE THAN 2 YEARS AFTER THE END OF THE STATE
FISCAL YEAR FOR WHICH PAYMENT UNDER THIS SUBSECTION WAS MADE.

Sec. 57. (1) From the appropriation in section 11, there is allocated an amount not to exceed $600,000.00 each fiscal
year $oF1998-99; for 1999-2000, ard for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to applicant intermediate
districts that provide support services for the education of gifted and talented pupils. An intermediate district is entitled
to 75% of the actual salary, but not to exceed $25,000.00 reimbursement for an individual salary, of a support services
teacher approved by the department, and not to exceed $4,000.00 reimbursement for expenditures to support program
costs, excluding in-county travel and salary, as approved by the department.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $400,000.00 each fiscal year fe¢
4998-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to support part of the cost of
summer institutes for gifted and talented students. This amount shall be contracted to applicant intermediate districts
in cooperation with alocal institution of higher education and shall be coordinated by the department.

(3) From the appropriation in section 11, there is allocated an amount not to exceed $4,000,000.00
for1998-99. for 1999-2000, and AN AMOUNT NOT TO EXCEED $5,000,000.00 EACH FISCAL YEAR for 2000-
2001, FOR 2001-2002, AND FOR 2002-2003 for the development and operation of comprehensive programs for gifted
and talented pupils. An eligible district or consortium of districts shall receive an amount not to exceed $568-:80 $100.00
per K-12 pupil for up to 5% of the district’s or consortium’s K-12 membership for the immediately preceding fiscal
year with a minimum total grant of $3;8668-00 $6,000.00. Funding shall be provided in the following order: the per
pupil alotment, and then the minimum total grant of $3:888-80 $6,000.00 to individual districts. An intermediate
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district may act as the fiscal agent for a consortium of districts. In order to be eligible for funding under this subsection,
the district or consortium of districts shall submit each year a current 3-year plan for operating a comprehensive
program for gifted and talented pupils and the district or consortium shall demonstrate to the department that the
district or consortium will contribute matching funds of at least $50.00 per K-12 pupil. The plan or revised plan shall
be developed in accordance with criteria established by the department and shall be submitted to the department for
approval. Within the criteria, the department shall encourage the development of consortia among districts of less than
5,000 memberships.

Sec. 61a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $31,027,600.00 each
fiscal year fe+1998-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to reimburse on an
added cost basis districts, except for a district that served as the fiscal agent for a vocational education consortium in
the 1993-94 school year, and secondary area vocational-technical education centers for secondary-level vocational-
technical education programs, including parenthood education programs, according to rules approved by the
superintendent. Applications for participation in the programs shall be submitted in the form prescribed by the
department. The department shall determine the added cost for each vocational-technical program area. The allocation
of added cost funds shall be based on the type of vocational-technical programs provided, the number of pupils
enrolled, and the length of the training period provided, and shall not exceed 75% of the added cost of any program.
With the approval of the department, the board of a district maintaining a secondary vocational-technical education
program may offer the program for the period from the close of the school year until September 1. The program shall
use existing facilities and shall be operated as prescribed by rules promulgated by the superintendent.

(2) Except for a district that served as the fiscal agent for a vocational education consortium in the 1993-94 school
year, districts and intermediate districts shall be reimbursed for local vocational administration, shared time vocational
administration, and career education planning district vocational-technical administration. The definition of what
constitutes administration and reimbursement shall be pursuant to guidelines adopted by the superintendent. Not more
than $800,000.00 of the allocation in subsection (1) shall be distributed under this subsection.

(3) From the allocation in subsection (1), there is allocated an amount not to exceed $486;800-60 $388,700.00 each
fiscal year to intermediate districts with constituent districts that had combined state and local revenue per membership
pupil in the 1994-95 state fiscal year of $6,500.00 or more, served as a fiscal agent for a state board designated area
vocational education center in the 1993-94 school year, and had an adjustment made to their 1994-95 combined state
and local revenue per membership pupil pursuant to section 20d. The payment under this subsection to the intermediate
district shall equal the amount of the allocation to the intermediate district for 1996-97 under this subsection.

Sec. 62. (1) For the purposes of this section:

(a) “Membership” means for 3998-99 A PARTICULAR FISCAL YEAR the total membership #3+99498 FOR THE
IMMEDIATELY PRECEDING FISCAL YEAR of the intermediate district and the districts constituent to the
intermediate district or the total membershlp #1994-98 FOR THE IMMEDIATELY PRECEDING FISCAL YEAR of
the area vocanonal techmcal program :

(b) “Millage levied” means the millage levied for area vocational-technical education pursuant to sections 681 to 690
of the revised school code, MCL 380.681 to 380.690, including alevy for debt service obligations incurred as the result
of borrowing for capital outlay projects and in meeting capital projects fund requirements of area vocational-technical
education.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district or area
vocational-technical education program, except that if a district has elected not to come under sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690, the membership and taxable value of that district shall not be
included in the membership and taxable value of the intermediate district. However, begirHg—+—3998-99; the
membership and taxable value of a district that has elected not to come under sections 681 to 690 of the revised school
code, MCL 380.681 TO 380.690, shall be included in the membership and taxable value of the intermediate district if
the district meets both of the following:

(i) The district operates the area vocational -technical education program pursuant to a contract with the intermediate
district.

(i1) The district contributes an annual amount to the operation of the program that is commensurate with the revenue
that would have been raised for operation of the program if millage were levied in the district for the program under
sections 681 to 690 of the revised school code, MCL 380.681 to 380.690.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $9;650;000-00-each-Frseal-rear
for1998-99-and $9,880,000.00 for 1999-2000, and an amount not to exceed $16:250;808:00 $9,810,000.00 for 2000-
2001, AN AMOUNT NOT TO EXCEED $11,190,000.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED
$11,330,000.00 FOR 2002-2003 to reimburse intermediate districts and area vocational-technical education programs
established under section 690(3) of the revised school code, MCL 380.690, levying millages for area vocational-
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technical education pursuant to sections 681 to 690 of the revised school code, MCL 380.681 to 380.690. The purpose,
use, and expendlture of the relmbursement shall be I|m|ted as |f the funds were generated by those millages.

i Hphy Sut i i vied: Relmbursement for the mlllageslewed
in 1998 99 shall be made in 1999 2000 at an amount per 1998 99 membershlp pupil computed by subtracting from
$108,800.00 the 1998-99 taxable value behind each membership pupil, and multiplying the resulting difference by the
1998-99 millage levied. Reimbursement for the millages levied in 1999-2000 shall be made in 2000-2001 at an amount
per 1999-2000 membership pupil computed by subtracting from $343-486-86 $114,300.00 the 1999-2000 taxable value
behind each membership pupil, and multiplying the resulting difference by the 1999-2000 millage levied.
REIMBURSEMENT FOR THE MILLAGES LEVIED IN 2000-2001 SHALL BE MADE IN 2001-2002 AT AN
AMOUNT PER 2000-2001 MEMBERSHIP PUPIL COMPUTED BY SUBTRACTING FROM $121,500.00 THE
2000-2001 TAXABLE VALUE BEHIND EACH MEMBERSHIP PUPIL, AND MULTIPLYING THE RESULTING
DIFFERENCE BY THE 2000-2001 MILLAGE LEVIED. REIMBURSEMENT FOR THE MILLAGES LEVIED IN
2001-2002 SHALL BE MADE IN 2002-2003 AT AN AMOUNT PER 2001-2002 MEMBERSHIP PUPIL COMPUTED
BY SUBTRACTING FROM $127,600.00 THE 2001-2002 TAXABLE VALUE BEHIND EACH MEMBERSHIP
PUPIL, AND MULTIPLYING THE RESULTING DIFFERENCE BY THE 2001-2002 MILLAGE LEVIED.

(4) FROM THE ALLOCATION IN SUBSECTION (2), THERE ISALLOCATED AN AMOUNT NOT TO EXCEED
$670,000.00 FOR 1999-2000, AN AMOUNT NOT TO EXCEED $500,000.00 FOR 2000-2001, AN AMOUNT NOT
TO EXCEED $1,380,000.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $1,470,000.00 FOR 2002-2003
FOR PAYMENTS TO INTERMEDIATE DISTRICTS UNDER THIS SUBSECTION THAT DO NOT QUALIFY FOR
A PAYMENT UNDER SUBSECTION (3) FOR REIMBURSEMENT FOR CHANGES AS A RESULT OF
REVISIONS TO THE PERSONAL PROPERTY TAX DEPRECIATION TABLES. THE ALLOCATION FOR 1999-
2000 INCLUDES PAYMENTS FOR PRIOR YEAR ADJUSTMENTS IN TAXABLE VALUE FOR CHANGES AS A
RESULT OF REVISIONS TO THE PERSONAL PROPERTY TAX DEPRECIATION TABLES. TO RECEIVE A
PAYMENT UNDER THIS SUBSECTION, AN INTERMEDIATE DISTRICT SHALL FILE A CLAIM BY JULY 1 OF
THE FISCAL YEAR TO THE DEPARTMENT, DETAILING THE LOSS OF REVENUE TO THE INTERMEDIATE
DISTRICT'S VOCATIONAL EDUCATION MILLAGE ATTRIBUTABLE TO THOSE REVISIONS. THE AMOUNT
OF THE PAYMENT UNDER THIS SUBSECTION TO EACH INTERMEDIATE DISTRICT SHALL BE AN
AMOUNT EQUAL TO THE SAME PROPORTION OF THE TOTAL AMOUNT OF FUNDING AVAILABLE
UNDER THIS SUBSECTION ASTHE INTERMEDIATE DISTRICT'S CLAIM UNDER THIS SECTION BEARS TO
THE TOTAL AMOUNT OF CLAIMS UNDER THIS SUBSECTION AND, NOTWITHSTANDING SECTION 121,
SHALL NOT BE ADJUSTED FOR PRIOR YEAR ADJUSTMENTS MORE THAN 2 YEARS AFTER THE END OF
THE STATE FISCAL YEAR FOR WHICH PAYMENT UNDER THIS SUBSECTION WAS MADE.

Sec. 63. (1) From the GENERAL FUND appropriation in section 11, there is allocated an amount not to exceed
$1,800,000.00 each fiscal year for 1999-2000, and 2000-2001, 2001-2002, AND 2002-2003 for implementation of the
Michigan manufacturing technology program for the $999-2080-and-2080-2083+ CORRESPONDING school years as
provided under this section.

(2) From the allocation in subsection (1), there is allocated $1,800,000.00 each fiscal year to the department, in
conjunction with the department of career development, to award competitive grants for the purpose of improving
manufacturing technology programs offered by public education agencies. The maximum amount of a grant under this
subsection shall not exceed $50,000.00 each fiscal year for each public education agency determined to be eligible for
funding.

(3) Applications for grants under subsection (2) shall be submitted in a form and manner determined by the
department, in conjunction with the department of career development. Criteria for funding shall include all of the
following:

(@) The public education agency operates a manufacturing technology program, is a participating agency in a
regional career preparation plan described in section 68, and has the support of the local workforce development board
for submission of the grant application.

(b) The public education agency offers employer-provided instruction for its pupils as part of its manufacturing
technology curriculum.

(c) The public education agency agrees to evaluate the impact of the grant.

(d) Any other criteria determined by the department, in conjunction with the department of career development.

(4) Grants awarded under subsection (2) shall be used by eligible public education agencies for activities intended
to increase the amount of employer-provided instruction provided to pupils and to increase pupil awareness of
manufacturing technology programs.

(5) The department, in conjunction with the department of career development, shall consider the potential for
graduates to be placed in high-wage, high-demand positions upon completion of the manufacturing technology
program in its determination of grant awards.
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(6) Grants under subsection (2) shall be awarded by the department no later than May 31 before the beginning of
each fiscal year and paid out to the grant recipients in total no later than October 1 of the fiscal year for which the
grant is awarded. Funds may be used by grant recipients to support allowable expenditures in the following school
year.

Sec. 67. (1) From the general fund appropriation in section 11, there is allocated an amount not to exceed
$350,000.00 each fiscal year f#639898-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003
for Michigan career preparation system grants under this section.

(2) From the allocation in subsection (1), there is allocated $150,000.00 each fiscal year fe+1998-99; for 1999-2000,
and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to the i
DEPARTMENT to identify uniform career competency standards and assessments for career clusters, to establish a
statewide information system on current and anticipated employment opportunities and the required level of skills and
education required for employment. —ard-for-any-othercedhcH—uRectens:

(3) From the allocation in subsection (1), thereis allocated $100,000.00 each fiscal year fo~1998-99; for 1999-2000,
and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to the i
DEPARTMENT to provide information to parents, pupils, school personnel, employers, and others regarding
opportunltles to recelve mtegrated academlc and technical preparaﬂon in the public schools of this state.

(4) (-5) From the allocatlon in subsect|on (D), f-er—LQQQ—EOOQ—eHd—EOOO—ZOOJ.— there is aIIocated $100 000 00 each
fiscal year for 1999-2000, ard 2000-2001, 2001-2002, AND 2002-2003 to the department ef-career—develeprent to
provide technical assistance to eligible education agencies —oeat AND workforce development boards. —anrd-the

(5) £6) As used in this section and in section 68:

(@) “Advanced career academy” means a ecareer—preparatton CAREER-TECHNICAL EDUCATION program
operated by adistrict, by an intermediate district, or by apublic school academy, that applies for and receives advanced
career academy designation from the department. To receive this designation, a eareer—preparatiton CAREER-
TECHNICAL EDUCATION program shall meet criteria established by the department, #—eoHaberatron—with—the

department-of—careerdevelepment; which criteria shall include at least all of the following:

{H-Satistastery-completion-of-a-peer+ewewprocess:
(i) €4 Operation of programs for those career clusters identified by the eedheH—for—career—preparation-standards
DEPARTMENT as being eligible for advanced career academy status.

(ii) €+ Involvement of employers in the design and implementation of eareerpreparation CAREER-TECHNICAL
EDUCATION programs.

(iii) €+ A fully integrated program of academic and technical education available to pupils.

(iv) &3 Demonstration of an established career preparation system resulting in industry-validated career ladders for
graduates of the program, including, but not limited to, written articulation agreements with postsecondary institutions
to allow pupils to receive advanced college placement and credit or federally registered apprenticeships, as applicable.

(b) “Career cluster” means a grouping of occupations from 1 or more industries that share common skill
requirements.

(c) “Career preparation system” is a system of programs and strategies providing pupils with opportunities to prepare
for success in careers of their choice.

(D) “DEPARTMENT” MEANS THE DEPARTMENT OF CAREER DEVELOPMENT.

(E) (d) “ EI|g|bIe educatlon agency” means a district, mtermedlate district, or advanced career academy that pFewda;

e# PARTICI PATES IN an approved reglonal career preparat|on plan

(F) €& “FTE” means full-time equivalent pupil as determined by the department.

(G) 65 “Workforce development board” means a local workforce development board established pursuant to the job
training partnership act, Public Law 97-300, 96 Stat. 1322, OR, BEGINNING JULY 1, 2000, THE WORKFORCE
INVESTMENT ACT OF 1998, PUBLIC LAW 105-220, 112 STAT. 936, and the school-to-work opportunities act of
1994, Public Law 103-239, 108 Stat. 568, or the equivalent.

(H) “STRATEGIC PLAN” MEANS A DEPARTMENT-APPROVED COMPREHENSIVE PLAN PREPARED BY A
WORKFORCE DEVELOPMENT BOARD WITH INPUT FROM LOCAL REPRESENTATIVES, INCLUDING THE
EDUCATION ADVISORY GROUP, THAT INCLUDES CAREER PREPARATION SYSTEM GOALS AND
OBJECTIVES FOR THE REGION.

Sec. 68. (1) From the general fund appropriation in section 11, there is allocated an amount not to exceed
$23,850,000.00 each fiscal year f619898-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-
2003 to be used to implement the Michigan career preparation system in the $998-99-and-1999-2000-an6-2000-200%
CORRESPONDING school years as provided under this section. From this allocation, the department may reserve an
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amount not to exceed $2,000,000.00 each fiscal year for eareerpreparatiten CAREER-TECHNICAL EDUCATION
programs that have achieved designation as an advanced career academy. In order to receive funds under this section,
an eligible education agency shall be part of an approved regional career preparation plan under subsection (2) and
shall agree to expend the funds required under this section in accordance with the regional career preparation plan.
Funds awarded under this section that are not expended in accordance with this section may be recovered by the
department.

(2) In order to receive funding under this section, an eligible education agency shall be a part of an approved 3-year
regional career preparation plan THAT IS CONSISTENT WITH THE WORKFORCE DEVELOPMENT BOARD’S
STRATEGIC PLAN AND IS as described in this subsection. All of the following apply to aregional career preparation
plan:

(a) A 3-year regional career preparation plan shall be developed under subdivisions (b), (c), and (d) for all public
education agencies prevdHig-career—preparationprograms PARTICIPATING as part of a regional career preparation
system within the geographical boundaries of a teeal workforce development board, and revised annually. If an
intermediate district is located within the geographical boundaries of more than 1 +eeal workforce development board,
the board of the intermediate district shall choose 1 teeal workforce development board with which to align and shall
notify the department of this choice not later than October 31, 1997.

(b) The regional career preparation plan shall be developed by representatives of the education advisory group of
each teeat workforce development board in accordance with guidelines developed under former section 67(5), and in
accordance with subdivisions (d) and (€). All of the following shall be represented on each education advisory group:
workforce development board members, other employers, labor, districts, intermediate districts, postsecondary
institutions, career/technical educators, parents of public school pupils, and academic educators. The representatives
of districts, intermediate districts, and postsecondary institutions appointed to the education advisory group by the
teeal workforce development board shall be individuals designated by the board of the district, intermediate district,
or postsecondary institution.

(c) By majority vote, the education advisory group may nominate 1 education representative, who may or may not
be a member of the education advisory group, for appointment to the teeat workforce development board. This
education representative shall be in addition to existing education representation on the +eeat workforce development
board. This education representative shall meet all +eeat workforce development board membership requirements.

(d) The components of the regional career preparation plan shall include, but are not limited to, all of the following:

(i) The roles of districts, intermediate districts, advanced career academies, postsecondary institutions, employers,
labor representatives, and others in the career preparation system.

(ii) Programs to be offered, including at least career exploration activities, for middle school pupils.

(iii) Identification of integrated academic and technical curriculum, including related professional development
training for teachers.

(iv) Identification of work-based learning opportunities for pupils and for teachers and other school personnel.

(v) ldentification of testing and assessments that will be used to measure pupil achievement.

(vi) Identification of all federal, state, local, and private sources of funding available for career preparation pregrams
ACTIVITIES in the region.

(e) The education advisory group shall develop a 3-year regional career preparation plan CONSISTENT WITH THE
WORKFORCE DEVELOPMENT BOARD’S STRATEGIC PLAN and submit the plan to the department for final
approval. The submission to the department shall also include statements signed by the chair of the education advisory
group and the chair of the feeat workforce development board certifying that the plan has been reviewed by each entity.
Upon department approval, all eligible education agencies designated in the regional career preparation plan as part of
the career preparation delivery system are eligible for funding under this section.

(3) Funding under this section shall be distributed to eligible education agencies by-the-department for allowable
costs defined in this subsection and identified as necessary costs for implementing a regional career preparation plan,
as follows:

(a) Fhre FOR 1999-2000 AND 2000-2001, THE department shall rank all career clusters, including career
exploration, guidance, and counseling. Rank determination will be based on median salary data in career clusters and
employment opportunity data provided by the council for career preparation standards. In addition, rank determination
shall be based on placement data available for prior year graduates of the programs in the career clusters either in
related careers or postsecondary education. The procedure for ranking of career clusters shall be determined by the
department.

(b) Allowable costs to be funded under this section shall be determined by the department. Budgets submitted by
eligible education agencies to the department in order to receive funding shall identify funds and in-kind contributions
from the regional career education plan, excluding funds or in-kind contributions available as a result of funding
received under section 61a, equal to at least 100% of anticipated funding under this section. Eligible categories of
allowable costs are the following:

(i) Career exploration, guidance, and counseling.
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(ii) Curriculum development, including integration of academic and technical content, and professional development
for teachers directly related to career preparation.

(iii) Technology and equipment determined to be necessary.

(iv) Supplies and materials directly related to career preparation programs.

(v) Work-based learning expenses for pupils, teachers, and counselors.

(vi) Evaluation, including career competency testing and peer review.

(vii) Career placement services.

(viii) Student leadership organizations integral to the career preparation system.

(ix) Up to 10% of the allocation to an eligible education agency may be expended for planning, coordination, direct
oversight, and accountability for the career preparation system.

(c) Fhre FOR 1999-2000 AND 2000-2001, THE department shall calculate career preparation costs per FTE for each
career cluster, including career exploration, guidance, and counseling, by dividing the allowable costs for each career
cluster by the prior year FTE enrollment for each career cluster. Distribution to eligible education agencies shall be the
product of 50% of career preparation costs per FTE times the current year FTE enrollment of each career cluster. This
allocation shall be distributed to eligible education agencies in decreasing order of the career cluster ranking described
in subdivision (a) untll the money allocated for grant reCIpIents in this section |s dlstrlbuted H-ewevepbegmm-ng—m

stande&ds—f—er—t-he—pamebﬂ-ar—ea#eepel-ustep BEGINNING IN 2001 2002 FUNDS SHALL BE DISTRIBUTED TO
ELIGIBLE EDUCATION AGENCIES ACCORDING TO WORKFORCE DEVELOPMENT BOARD GEOGRAPHIC

AREA CONSISTENT WITH SUBSECTION (2)(A) BASED UPON THE PROPORTION OF EACH WORKFORCE
DEVELOPMENT BOARD AREA’'SK-12 PUBLIC SCHOOL MEMBERSHIP TO THE TOTAL STATE K-12 PUBLIC
SCHOOL MEMBERSHIP.

(4) The department — Ay
for asseSSI ng the career preparatlon wstem in each reglon

(5) (a)—Peer—Few-eN—eemImt-e%-aa:e AN EDUCATION ADVISORY GROUP IS responsible for assuring the quality
of the career preparation system A—peeepewewnf-eemml-t-teeAN EDUCATION ADVISORY GROUP shall review THE
career preparation v
evaluation—ertera SYSTEM IN ACCORDANCE WITH EVALUATION CRITERIA ESTABLISHED BY THE
DEPARTMENT.

(6) by —A—peer—review—ecormnittee AN EDUCATION ADVISORY GROUP shall report its findings and

recommendations for changes to the PARTICIPATING eligible education agerey—eperattig—the—career—preparation
program AGENCIES, the teeal workforce development board, Hhe-education-advisery—group—+esponsible-forrevisihg

the-regional-careerpreparationr-plan; and the department.
(7) €6} The next revision of aregional career preparation plan shall take into account the findings of apeer+eview

committee THE EDUCATION ADVISORY GROUP IN ACCORDANCE WITH EVALUATION CRITERIA
ESTABLISHED BY THE DEPARTMENT in order for the affected education agencies to receive continued funding
under this section.

Sec. 74. (1) From the amount appropriated in section 11, there is allocated an amount not to exceed $1,625,000.00
each fiscal year $6+—2998-99. for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 for the
purposes of subsections (2) and (3).

(2) From the allocation in subsection (1), there is allocated each fiscal year the amount necessary for payments to
state supported colleges or universities and intermediate districts providing school bus driver safety instruction or
driver skills road tests pursuant to seetier SECTIONS 51 AND 52 of the pupil transportation act, 1990 PA 187, MCL
257.1851 AND 257.1852. The payments shall be in an amount determined by the department not to exceed 75% of the
actual cost of instruction and driver compensation for each public or nonpublic school bus driver attending a course of
instruction. For the purpose of computing compensation, the hourly rate allowed each school bus driver shall not
exceed the hourly rate received for driving a school bus. Reimbursement compensating the driver during the course of
instruction or driver skills road tests shall be made by the department to the college or university or intermediate
district providing the course of instruction.

(3) From the allocation in subsection (1), there is allocated each fiscal year the amount necessary to pay the
reasonable costs of nonspecial education auxiliary services transportation provided pursuant to section 1323 of the
revised school code, MCL 380.1323. Districts funded under this subsection shall not receive funding under any other
section of this act for nonspecial education auxiliary services transportation.
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Sec. 81. (1) Except as otherwise provided in this section, from the appropriation in section 11, there is allocated each
fiscal year fe+1998-99—and for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002 2003 to the
intermediate districts the sum necessary, but not to exceed $
$83,363,400.00 for 1999-2000, and not to exceed $85;616;608-00 $87 781, 700 00 for 2000 2001 NOT TO EXCEED
$92,170,800.00 FOR 2001-2002, AND NOT TO EXCEED $95 028,100.00 FOR 2002 2003 to prowde state ald to
mtermedlate dlstrlcts under this sectlon

el+st#et—undeH-h&-s—subseet-&-en—m4997—98- Except as otherW|se prowded in thls sectlon there shall be alIocaIed to each
intermediate district for 1999-2000 an amount equal to +842% 104.4% of the amount of funding actually received by
the intermediate district under this subsection for 1998-99. Except as otherwise provided in this section, there shall be
allocated to each intermediate district for 2000-2001 an amount equal to 482:8% 105.3% of the amount of funding
actually received by the intermediate district under this subsection for 1999-2000. EXCEPT AS OTHERWISE
PROVIDED IN THIS SECTION, THERE SHALL BE ALLOCATED TO EACH INTERMEDIATE DISTRICT FOR
2001-2002 AN AMOUNT EQUAL TO 105% OF THE AMOUNT OF FUNDING ACTUALLY RECEIVED BY THE
INTERMEDIATE DISTRICT UNDER THIS SUBSECTION FOR 2000-2001. EXCEPT AS OTHERWISE
PROVIDED IN THIS SECTION, THERE SHALL BE ALLOCATED TO EACH INTERMEDIATE DISTRICT FOR
2002-2003 AN AMOUNT EQUAL TO 103.1% OF THE AMOUNT OF FUNDING ACTUALLY RECEIVED BY THE
INTERMEDIATE DISTRICT UNDER THIS SUBSECTION FOR 2001-2002. Funding provided under this section
shall be used to comply with requirements of this act and the revised school code that are applicable to intermediate
districts, and for which funding is not provided elsewhere in this act, and to provide technical assistance to districts as
authorized by the intermediate school board.

(2) From the allocation in subsection (1), there is allocated to an intermediate district, formed by the consolidation
or annexation of 2 or more intermediate districts or the attachment of a total intermediate district to another
intermediate school district or the annexation of all of the constituent K-12 districts of a previously existing
intermediate school district which has disorganized, an additional allotment of $3,500.00 each fiscal year for each
intermediate district included in the new intermediate district for 3 years following consolidation, annexation, or
attachment.

(3) If an intermediate district participated in 1993-94 in a consortium operating a regional educational media center
under section 671 of the revised school code, MCL 380.671, and rules promulgated by the superintendent, and if the
intermediate district obtains written consent from each of the other intermediate districts that participated in the
consortium in 1993-94, the intermediate district may notify the department not later than December 30 of the current
fiscal year that it is electing to directly receive its payment attributable to participation in that consortium. An
intermediate district making that election, and that has obtained the necessary consent, shall receive each fiscal year
for1998-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003, as applicable, for each pupil
in membership in the intermediate district or a constituent district an amount equal to the quotient of the 1993-94
allocation to the fiscal agent for that consortium under former section 83, adjusted as determined by the department to
account for that election, divided by the combined total membership for the current fiscal year in all of the intermediate
districts that participated in that consortium and their constituent districts. The amount allocated to an intermediate
district under this subsection for a fiscal year shall be deducted from the total allocation for that fiscal year under this
section to the intermediate district that was the 1993-94 fiscal agent for the consortium.

(4) During afiscal year, the department shall not increase an intermediate district’s allocation under subsection (1)
because of an adjustment made by the department during the fiscal year in the intermediate district’s taxable value for
aprior year. Instead, the department shall report the adjustment and the estimated amount of the increase to the house
and senate fiscal agencies and the state budget director not later than June 1 of the fiscal year, and the legislature shall

approprlate money for the adj ustment in the next succeedl ng fiscal year A-eeerdmgly—f—rentu—t-he—app%epnaﬂen—m—see&en

(5) From the appropriation in section 11, thereis allocated an amount not to exceed $300;800-00-each-fscal-yrearfor
1998-99-and $360,000.00 FOR 1999-2000 and an amount not to exceed $508;806-:80 $320,000.00 for 2000-2001, AN
AMOUNT NOT TO EXCEED $890,000.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $940,000.00
FOR 2002-2003 for payments to intermediate districts under this subsection for reimbursement for changes as a result
of revisions to the personal property tax depreciation tables. To receive a payment under this subsection, an
intermediate district shall file aclaim by July 1 of the fiscal year to the department, detailing the loss of revenue to the
intermediate district’s operational millage attributable to those revisions. The amount of the payment under this
subsection to each intermediate district shall be an amount equal to the same proportion of the total amount of funding
available under this subsection as the intermediate district’s claim under this subsection bears to the total amount of
the claims under this subsection AND, NOTWITHSTANDING SECTION 121, SHALL NOT BE ADJUSTED FOR
PRIOR YEAR ADJUSTMENTS MORE THAN 2 YEARS AFTER THE END OF THE STATE FISCAL YEAR FOR
WHICH PAYMENT UNDER THIS SUBSECTION WAS MADE.



1910 JOURNAL OF THE HOUSE [June 20, 2000] [No. 56

(6) In order to receive funding under this section, an intermediate district shall demonstrate to the satisfaction of the
department that the intermediate district employs at least 1 person who is trained in pupil counting procedures, rules,
and regulations.

Sec. 91c. A pupil who transfers to a district other than the pup|l S d|str|ct of re3|dence under an intermediate dlstr|ct
schools of choice p|Iot program under former section 91

isineligible to participate in interscholastic athletic competition for a period
of 1 semester from the date the pupil transfers.

Sec. 94. From the general fund money appropriated in section 11, there is allocated to the department £6++998-99;
for—1999-2000—and—fer—2000-200% an amount not to exceed $1,500,000.00 each—fiseal~rear FOR 1999-2000, AN
AMOUNT NOT TO EXCEED $3,000,000.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED $5,000,000.00 FOR
2001-2002, AND AN AMOUNT NOT TO EXCEED $10,000,000.00 FOR 2002-2003 to provide technical assistance
to districts for school accreditation purposes as described in section 1280 of the revised school code, MCL 380.1280.

SEC. 94A. (1) FROM THE GENERAL FUND APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN
AMOUNT NOT TO EXCEED $10,000,000.00 FOR 1999-2000, AN AMOUNT NOT TO EXCEED $2,160,000.00
FOR 2000-2001, AN AMOUNT NOT TO EXCEED $2,332,000.00 FOR 2002, AND AN AMOUNT NOT TO
EXCEED $2,519,000.00 FOR 2002-2003 FOR PAYMENTS TO THE DATABASE FOR EDUCATIONAL
PERFORMANCE AND INFORMATION CREATED PURSUANT TO EXECUTIVE ORDER.

(2) THE GOALS OF THE DATABASE FOR EDUCATIONAL PERFORMANCE AND INFORMATION SHALL
BE TO IMPROVE THE QUALITY AND QUANTITY OF EDUCATIONAL DATA AVAILABLE TO TEACHERS,
SCHOOL ADMINISTRATORS, PARENTS, TAXPAYERS, AND OTHERS.

(3) A PORTION OF THE FUNDS ALLOCATED UNDER THIS SECTION MAY BE USED FOR FUNDING TO
DISTRICTS TO COVER ADDITIONAL COSTS RESULTING FROM IMPLEMENTATION OF THE DATABASE
FOR EDUCATIONAL PERFORMANCE AND INFORMATION.

(4) FUNDS ALLOCATED UNDER THIS SECTION THAT ARE NOT EXPENDED IN THE FISCAL YEAR IN
WHICH THEY WERE ALLOCATED MAY BE CARRIED FORWARD TO A SUBSEQUENT FISCAL YEAR.

SEC. 95. (1) FROM THE STATE SCHOOL AID FUND MONEY APPROPRIATED IN SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $10,000,000.00 EACH FISCAL YEAR FOR 2000-2001, 2001-2002,
AND FOR 2002-2003 FOR PAYMENTS TO DISTRICTS AND INTERMEDIATE DISTRICTS UNDER THIS
SECTION.

(2) IF A DISTRICT OR INTERMEDIATE DISTRICT PROVIDES A TEACHER PROFESSIONAL
DEVELOPMENT TRAINING PROGRAM REQUIRED UNDER SECTION 1527 OF THE REVISED SCHOOL
CODE, MCL 380.1527, DURING TIME THAT IS NOT PART OF THE TIME SCHEDULED FOR PUPIL
INSTRUCTION IN THE DISTRICT'S OR INTERMEDIATE DISTRICT'S SCHOOL CALENDAR AND IF THE
DISTRICT DOES NOT ELECT TO USE THE HOURS OF PUPIL INSTRUCTION EXCEPTION UNDER SECTION
101(11), THERE IS ALLOCATED TO THE DISTRICT OR INTERMEDIATE DISTRICT AN AMOUNT
SUFFICIENT TO REIMBURSE THE DISTRICT OR INTERMEDIATE DISTRICT FOR THE FULL PER DIEM
COMPENSATION PAID TO THE PARTICIPANTS IN THAT PROGRAM.

SEC. 96. (1) FROM THE STATE SCHOOL AID FUND MONEY APPROPRIATED IN SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $8,000,000.00 EACH FISCAL YEAR FOR 1999-2000, FOR 2000-
2001, FOR 2001-2002, AND FOR 2002-2003 FOR GOLDEN APPLE AWARDS UNDER THIS SECTION. THE
AWARDS SHALL BE BASED ON ELEMENTARY SCHOOL ACHIEVEMENT ON THE FOURTH GRADE AND
FIFTH GRADE MICHIGAN EDUCATION ASSESSMENT PROGRAM (MEAP) TESTS.

(2) TO BE ELIGIBLE FOR A GOLDEN APPLE AWARD, AN ELEMENTARY SCHOOL SHALL HAVE AT
LEAST 50 PUPILS IN MEMBERSHIP AND SHALL MEET THE FOLLOWING REQUIREMENTS:

(A) FOR 1999-2000, AT LEAST 80% OF THE FOURTH AND FIFTH GRADE PUPILS ENROLLED AND IN
REGULAR DAILY ATTENDANCE IN THE SCHOOL ON THE PUPIL MEMBERSHIP COUNT DAY IN THAT
SCHOOL YEAR TOOK THE APPLICABLE MEAP TESTS, AND 1 OR BOTH OF THE FOLLOWING ARE MET:

(i) THE COMPOSITE SCORE FOR THE PUPILS IN THE SCHOOL WHO TOOK THE APPLICABLE MEAP
TESTS INCREASED BY AT LEAST 60 POINTS OVER THE 2 CONSECUTIVE SCHOOL YEARS IMMEDIATELY
PRECEDING THE STATE FISCAL YEAR IN WHICH THE AWARD IS GIVEN.

(ii) THE TEST SCORES FOR THE PUPILS IN THE SCHOOL WHO TOOK THE APPLICABLE MEAP TESTS
ARE AMONG THE HIGHEST ELEMENTARY SCHOOL SCORES STATEWIDE, AS DETERMINED BY THE
DEPARTMENT OF TREASURY, FOR THAT SCHOOL YEAR.

(B) BEGINNING IN 2000-2001, AT LEAST 90% OF THE FOURTH AND FIFTH GRADE PUPILS ENROLLED
AND IN REGULAR DAILY ATTENDANCE IN THE SCHOOL ON THE PUPIL MEMBERSHIP COUNT DAY IN
THAT SCHOOL YEAR TOOK THE APPLICABLE MEAP TESTS, AND 1 OR BOTH OF THE FOLLOWING ARE
MET:

(i) THE COMPOSITE SCORE FOR THE PUPILS IN THE SCHOOL WHO TOOK THE APPLICABLE MEAP
TESTSINCREASED BY AT LEAST 60 POINTS OVER THE 2 CONSECUTIVE SCHOOL YEARS IMMEDIATELY
PRECEDING THE STATE FISCAL YEAR IN WHICH THE AWARD IS GIVEN.
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(ii) THE TEST SCORES FOR THE PUPILS IN THE SCHOOL WHO TOOK THE APPLICABLE MEAP TESTS
ARE AMONG THE HIGHEST ELEMENTARY SCHOOL SCORES STATEWIDE, AS DETERMINED BY THE
DEPARTMENT OF TREASURY, FOR THAT SCHOOL YEAR.

(3) A GOLDEN APPLE AWARD UNDER THIS SECTION SHALL BE ALLOCATED TO AND USED BY A
DISTRICT EXCLUSIVELY FOR THE PURPOSE OF DISTRIBUTING FUNDS TO EACH ELIGIBLE
ELEMENTARY SCHOOL. A GOLDEN APPLE AWARD SHALL CONSIST OF $1,000.00 PER EACH FULL-TIME
EMPLOY EE WHO WORKS IN THE ELIGIBLE ELEMENTARY SCHOOL PLUS $10,000.00 TO BE ALLOCATED
TO THE PRINCIPAL OF THE SCHOOL FOR SCHOOL IMPROVEMENTS, BUT SHALL NOT BE LESS THAN
$50,000.00 PER RECIPIENT SCHOOL. ALL MONEY ALLOCATED UNDER THIS SECTION PER FULL-TIME
EMPLOYEE SHALL BE USED FOR SCHOOL IMPROVEMENTS, AS DETERMINED COLLECTIVELY BY A
MAJORITY VOTE OF THOSE EMPLOY EES.

(4) FUNDS ALLOCATED UNDER THIS SECTION THAT ARE NOT EXPENDED IN THE STATE FISCAL
YEAR FOR WHICH THEY WERE ALLOCATED MAY BE CARRIED FORWARD TO A SUBSEQUENT STATE
FISCAL YEAR.

SEC. 97. (1) FROM THE STATE SCHOOL AID FUND MONEY APPROPRIATED IN SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $110,000,000.00 FOR 1999-2000 ONLY FOR PAYMENTS TO
DISTRICTS FOR THE TEACHER TECHNOLOGY INITIATIVE.

(2) FROM THE ALLOCATION UNDER SUBSECTION (1), THERE IS ALLOCATED TO EACH DISTRICT AN
AMOUNT PER ELIGIBLE TEACHER NOT TO EXCEED $1,200.00, OR THE ACTUAL COST, WHICHEVER IS
LESS, TO PROVIDE 1 OR MORE OF THE FOLLOWING:

(A) A COMPUTER AND REMOTE INTERNET ACCESS FOR THE USE OF EACH ELIGIBLE TEACHER, OR
A CERTIFICATE REDEEMABLE FOR A COMPUTER AND REMOTE INTERNET ACCESS. A DISTRICT SHALL
ACQUIRE COMPUTERS AND REMOTE INTERNET ACCESS FOR ELIGIBLE TEACHERS IN A MANNER
APPROVED BY THE DEPARTMENT OF MANAGEMENT AND BUDGET AND THE MICHIGAN VIRTUAL
UNIVERSITY IN ORDER TO QUALIFY FOR FUNDING UNDER THIS SECTION.

(B) IF AGREED TO BY A MAJORITY VOTE OF THE SCHOOL BUILDING'S TEACHING STAFF WHO
WOULD OTHERWISE RECEIVE A COMPUTER UNDER THIS SECTION, WITH THE CONCURRENCE OF THE
SCHOOL BUILDING’'S ADMINISTRATION, 1 OR MORE OF THE FOLLOWING:

(i) BUILDING-LEVEL OR CLASSROOM-LEVEL TECHNOLOGY IMPROVEMENTS.

(ii) TEACHER PROFESSIONAL DEVELOPMENT IN TECHNOLOGY.

(3) FUNDING TO A DISTRICT UNDER THIS SECTION SHALL BE ALLOCATED AS FOLLOWS:

(A) A MAXIMUM OF 10% SHALL BE PAID BASED ON THE NUMBER OF CLASSROOM TEACHERS
EMPLOYED BY THE DISTRICT, AS CERTIFIED BY THE DISTRICT IN A MANNER PRESCRIBED BY THE
DEPARTMENT OF MANAGEMENT AND BUDGET. TO BE ELIGIBLE TO RECEIVE ADDITIONAL PAYMENTS
UNDER THIS SECTION AND TO AVOID A DEDUCTION OF THE PAYMENT UNDER THIS SUBDIVISION IN
A SUBSEQUENT STATE SCHOOL AID PAYMENT, A DISTRICT MUST CERTIFY THAT NOT LESS THAN 10%
OF ITS TEACHERS ARE ELIGIBLE TEACHERS UNDER SUBSECTION (4).

(B) THE REMAINDER OF THE ALLOCATION SHALL BE PAID TO A DISTRICT WITH THE NEXT
AVAILABLE STATE SCHOOL AID PAYMENT CALCULATED AFTER THE DISTRICT CERTIFIES TO THE
DEPARTMENT OF MANAGEMENT AND BUDGET THE ELIGIBILITY OF ITS TEACHERS UNDER
SUBSECTION (4).

(4) AN ELIGIBLE TEACHER IS A TEACHER WHO IS EMPLOYED FULL-TIME IN AN ELEMENTARY OR
SECONDARY SCHOOL OPERATED BY A DISTRICT, WHO IS PROVIDING CLASSROOM INSTRUCTION,
AND WHO IS CERTIFIED BY THE DISTRICT AS MEETING ALL OF THE FOLLOWING:

(A) MEETS THE MINIMUM TECHNOLOGY COMPETENCIES IDENTIFIED BY THE MICHIGAN VIRTUAL
UNIVERSITY.

(B) HAS COMPLETED AN ASSESSMENT PRESCRIBED BY THE MICHIGAN VIRTUAL UNIVERSITY OF
HIS OR HER TECHNOLOGY LITERACY AND WILL TAKE A FOLLOW-UP ASSESSMENT WITHIN 1 YEAR
AFTER RECEIVING A COMPUTER.

(C) DEVELOPS A DOCUMENT THAT BRIEFLY DESCRIBES HOW HE OR SHE PLANS TO USE THE
COMPUTER TO ENHANCE HIS OR HER OWN PROFESSIONAL GROWTH AND TEACHING. THIS
DOCUMENT IS TO BE RETAINED WITHIN THE TEACHER'S PROFESSIONAL FILE.

(D) AGREES IN WRITING TO COMPLY WITH THE TEACHER TECHNOLOGY INITIATIVE FAIR USE
POLICY AND WITH A POLICY CONCERNING TEACHERS WHO CEASE TO BE ELIGIBLE TEACHERS, AS
PRESCRIBED BY THE DEPARTMENT OF MANAGEMENT AND BUDGET AND THE MICHIGAN VIRTUAL
UNIVERSITY.

(5) THE DEPARTMENT OF MANAGEMENT AND BUDGET SHALL DEVELOP A POLICY CONCERNING
EQUITABLE REIMBURSEMENT BY AN ELIGIBLE TEACHER WHO CEASES TO BE ELIGIBLE AFTER
RECEIPT OF A COMPUTER UNDER THIS SECTION.



1912 JOURNAL OF THE HOUSE [June 20, 2000] [No. 56

(6) FUNDS ALLOCATED UNDER THIS SECTION THAT ARE NOT EXPENDED IN THE STATE FISCAL
YEAR FOR WHICH THEY WERE ALLOCATED MAY BE CARRIED FORWARD TO THE NEXT 2 SUBSEQUENT
STATE FISCAL YEARS.

SEC. 98. (1) FROM THE GENERAL FUND MONEY APPROPRIATED IN SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $15,000,000.00 FOR 2000-2001, AND AN AMOUNT NOT TO
EXCEED $1,500,000.00 EACH FISCAL YEAR FOR 2001-2002 AND FOR 2002-2003 TO THE DEPARTMENT TO
PROVIDE A GRANT TO THE MICHIGAN VIRTUAL UNIVERSITY FOR THE DEVELOPMENT,
IMPLEMENTATION, AND OPERATION OF THE MICHIGAN VIRTUAL HIGH SCHOOL.

(2) THE MICHIGAN VIRTUAL HIGH SCHOOL SHALL HAVE THE FOLLOWING GOALS:

(A) SIGNIFICANTLY EXPAND CURRICULAR OFFERINGS FOR HIGH SCHOOLS ACROSS THIS STATE
THROUGH AGREEMENTS WITH DISTRICTS OR LICENSES FROM OTHER RECOGNIZED PROVIDERS.

(B) CREATE STATEWIDE INSTRUCTIONAL MODELS USING INTERACTIVE MULTIMEDIA TOOLS
DELIVERED BY ELECTRONIC MEANS, INCLUDING, BUT NOT LIMITED TO, THE INTERNET, DIGITAL
BROADCAST, OR SATELLITE NETWORK, FOR DISTRIBUTED LEARNING AT THE HIGH SCHOOL LEVEL.

(C) PROVIDE PUPILS WITH OPPORTUNITIES TO DEVELOP SKILLS AND COMPETENCIES THROUGH
ON-LINE LEARNING.

(D) OFFER TEACHERS OPPORTUNITIES TO LEARN NEW SKILLS AND STRATEGIES FOR DEVELOPING
AND DELIVERING INSTRUCTIONAL SERVICES.

(E) ACCELERATE THIS STATE'S ABILITY TO RESPOND TO CURRENT AND EMERGING EDUCATIONAL
DEMANDS.

(F) GRANT HIGH SCHOOL DIPLOMAS THROUGH A DUAL ENROLLMENT METHOD WITH DISTRICTS.

(G) ACT AS A BROKER FOR COLLEGE LEVEL EQUIVALENT COURSES, AS DEFINED IN SECTION 1471
OF THE REVISED SCHOOL CODE, MCL 380.1471, AND DUAL ENROLLMENT COURSES FROM
POSTSECONDARY EDUCATION INSTITUTIONS.

(3) THE MICHIGAN VIRTUAL HIGH SCHOOL COURSE OFFERINGS SHALL INCLUDE, BUT ARE NOT
LIMITED TO, ALL OF THE FOLLOWING:

(A) INFORMATION TECHNOLOGY COURSES.

(B) COLLEGE LEVEL EQUIVALENT COURSES, ASDEFINED IN SECTION 1471 OF THE REVISED SCHOOL
CODE, MCL 380.1471.

(C) COURSES AND DUAL ENROLLMENT OPPORTUNITIES.

(D) PROGRAMS AND SERVICES FOR AT-RISK PUPILS.

(E) GENERAL EDUCATION DEVELOPMENT TEST PREPARATION COURSES FOR ADJUDICATED YOUTH.

(F) SPECIAL INTEREST COURSES.

(G) PROFESSIONAL DEVELOPMENT PROGRAMS AND SERVICES FOR TEACHERS.

(4) FUNDS ALLOCATED UNDER THIS SECTION THAT ARE NOT EXPENDED IN THE STATE FISCAL
YEAR FOR WHICH THEY WERE ALLOCATED MAY BE CARRIED FORWARD TO A SUBSEQUENT STATE
FISCAL YEAR.

SEC. 98A. FROM THE GENERAL FUND APPROPRIATION UNDER SECTION 11, THERE ISALLOCATED TO
THE DEPARTMENT OF MANAGEMENT AND BUDGET FOR 2000-2001 ONLY AN AMOUNT NOT TO EXCEED
$1,200,000.00 FOR COLLABORATIVE EFFORTS AMONG THE OAKLAND INTERMEDIATE SCHOOL
DISTRICT, THE WAYNE REGIONAL EDUCATION SERVICE AGENCY, AND EASTERN MICHIGAN
UNIVERSITY TO PROVIDE CURRICULAR SUPPORT TO TEACHERS.

Sec. 99. (1) From the state school aid fund appropriation in section 11, there is allocated anamedrt-et-te-exceed
$7293;100-00—+F6—1998-99—and an amount not to exceed $7,904,900.00 eash—FHseal—year for 1999-2000, ard AN
AMOUNT NOT TO EXCEED $9,270,000.00 FOR 2000-2001, AN AMOUNT NOT TO EXCEED $10,684,300.00
FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $10,984,500.00 FOR 2002-2003, and from the general fund
appropriation in section 11 there is allocated an amount not to exceed $400,000.00 eash fiscal year f6++998-99; for
1999-2000, ard AN AMOUNT NOT TO EXCEED $475,100.00 for 2000-2001, AN AMOUNT NOT TO EXCEED
$548,000.00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED $596,000.00 FOR 2002-2003 for implementing
the comprehensive master plan for mathematics and science centers developed by the department and approved by the
state board on February 17, 1993.

(2) Within a service area designated locally, approved by the department, and consistent with the master plan
described in subsection (1), an established mathematics and science center shall address 2 or more of the following 6
basic services, as described in the master plan, to constituent districts and communities: leadership, pupil services,
curriculum support, community involvement, professional development, and resource clearinghouse services.

(3) The department shall not award a grant under this section to more than 1 mathematics and science center located
in a particular intermediate district unless each of the grants serves a distinct target population or provides a service
that does not duplicate another program in the intermediate district.
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(4) As part of the technical assistance process, the department shall provide minimum standard guidelines that may
be used by the mathematics and science center for providing fair access for qualified pupils and professional staff as
prescribed in this section.

(5) Allocations under this section to support the activities and programs of mathematics and science centers shall be
continuing support grants to all 25 established mathematics and science centers and, SUBJECT TO SUBSECTION (9),
the 8 satellite extensions that were funded in 1996-97. Each established mathematics and science center that was
funded in £896-9% 1999-2000 shall receive an amount equal to 103% of the amount it received under this section in
4996-97 1999-2000.

(6) In order to receive funds under this section, a grant recipient shall allow access for the department or the
department’s designee to audit all records related to the program for which it receives such funds. The grant recipient
shall reimburse the state for all disallowances found in the audit.

(7) From the state school aid fund allocation under subsection (1), there is allocated an amount not to exceed
$611,800.00 each fiscal year for 1999-2000, and 2000-2001, 2001-2002, AND 2002-2003 for additional funding under
this subsection for mathematics and science centers that have come into compliance with the comprehensive master
plan described in subsection (1). These amounts are in addition to the funding determined under subsection (5) and are
as follows for each OF THOSE fiscal yeafer1999-2000-ard2000-2001 Y EARS:

(a) $68,000.00 each to the central Michigan science, mathematics, and technology center; the Hillsdale-L enawee-
Monroe mathematics and science center; the St. Clair mathematics, science, and technology network; the Saginaw
valley state university regional center; the Genesee area mathematics, science, and technology center; the Grand
Traverse area regional mathematics, science, and technology center; and the Livingston/Washtenaw mathematics and
science center.

(b) $85,000.00 to the Grand valley state university regional mathematics and science center.

(c) $50,800.00 to the Seaborg center at Northern Michigan university.

(8) Not later than June 30, 2000, the department shall reevaluate and update the comprehensive master plan
described in subsection (1), including any recommendations for upgrading satellite extensions to full centers.

(9) DURING THE COURSE OF THE 2000-2001 AND 2001-2002 FISCAL YEARS, THE DEPARTMENT SHALL
FACILITATE THE CONVERSION OF THE 8 EXISTING SATELLITE EXTENSIONS TO FULL MATHEMATICS
AND SCIENCE CENTERS. TO THIS END, IN 2000-2001 THE DEPARTMENT SHALL PROVIDE 4 SATELLITE
EXTENSIONS, AS SELECTED BY THE DEPARTMENT, WITH APPLICATIONS FOR CONVERSION TO FULL
CENTERS, AND IN 2001-2002 THE DEPARTMENT SHALL PROVIDE THE REMAINING 4 SATELLITE
EXTENSIONS WITH APPLICATIONS FOR CONVERSION. THE DEPARTMENT SHALL PROVIDE THE
APPLICATIONS NOT LATER THAN OCTOBER 15 OF THE APPLICABLE FISCAL YEAR; A SATELLITE
EXTENSION SHALL SUBMIT THE APPLICATION AND A DETAIL PLAN AS PRESCRIBED BY THE
DEPARTMENT NOT LATER THAN NOVEMBER 15 OF THE APPLICABLE FISCAL YEAR; AND THE
DEPARTMENT SHALL REVIEW THE APPLICATIONS AND PLANS AND NOTIFY THE SATELLITE
EXTENSIONS OF THEIR STATUS NOT LATER THAN DECEMBER 1 OF THE APPLICABLE FISCAL YEAR.
THE ALLOCATIONS UNDER THIS SECTION ARE SUFFICIENT TO FUND THE CONVERSION OF THE
SATELLITE EXTENSIONS TO FULL CENTERS AND TO FUND THEM AS FULL CENTERS.

(10) BEGINNING IN 2001-2002, THE TOTAL AMOUNT ALLOCATED UNDER THIS SECTION FOR A FISCAL
YEAR SHALL BE INCREASED FROM THE TOTAL AMOUNT ALLOCATED UNDER THIS SECTION FOR THE
IMMEDIATELY PRECEDING FISCAL YEAR BY THE SAME PERCENTAGE AS THE PERCENTAGE INCREASE
IN THE AMOUNT OF THE BASIC FOUNDATION ALLOWANCE UNDER SECTION 20 FOR THAT FISCAL
YEAR FROM THE AMOUNT OF THE BASIC FOUNDATION ALLOWANCE UNDER SECTION 20 FOR THE
IMMEDIATELY PRECEDING FISCAL YEAR.

Sec. 101. (1) To be eligible to receive state aid under this act, not later than the fifth Wednesday after the pupil
membership count day and not later than the fifth Wednesday after the supplemental count day, each district
superintendent through the secretary of the district’s board shall file with the intermediate superintendent a certified
and sworn copy of the number of pupils enrolled and in regular daily attendance in the district as of the pupil
membership count day and as of the supplemental count day, as applicable, for the current school year. In addition, a
district maintaining school during the entire year, as provided under section 1561 of the revised school code, MCL
380.1561, shall file with the intermediate superintendent a certified and sworn copy of the number of pupils enrolled
and in regular daily attendance in the district for the current school year pursuant to rules promulgated by the
superintendent. Not later than the seventh Wednesday after the pupil membership count day and not later than the
seventh Wednesday after the supplemental count day, the intermediate district shall transmit to the department the data
filed by each of its constituent districts. If a district fails to file the sworn and certified copy with the intermediate
superintendent in a timely manner, as required under this subsection, the intermediate district shall notify the
department and state aid due to be distributed under this act shall be withheld from the defaulting district immediately,
beginning with the next payment after the failure and continuing with each payment until the district complies with
this subsection. If an intermediate district fails to transmit the data in its possession in a timely and accurate manner
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to the department, as required under this subsection, state aid due to be distributed under this act shall be withheld from
the defaulting intermediate district immediately, beginning with the next payment after the failure and continuing with
each payment until the intermediate district complies with this subsection. If adistrict or intermediate district does not
comply with this subsection by the end of the fiscal year, the district or intermediate district forfeits the amount
withheld. A person who willfully falsifies a figure or statement in the certified and sworn copy of enroliment shall be
punished in the manner prescribed by section 161.

(2) To be eligible to receive state aid under this act, not later than the twenty-fourth Wednesday after the pupil
membership count day and not later than the twenty-fourth Wednesday after the supplemental count day, an
intermediate district shall submit to the department, in a form and manner prescribed by the department, the audited
enrollment and attendance data for the pupils of its constituent districts and of the intermediate district. If an
intermediate district fails to transmit the audited data as required under this subsection, state aid due to be distributed
under this act shall be withheld from the defaulting intermediate district immediately, beginning with the next payment
after the failure and continuing with each payment until the intermediate district complies with this subsection. If an
intermediate district does not comply with this subsection by the end of the fiscal year, the intermediate district forfeits
the amount withheld.

(3) Eaeh EXCEPT AS OTHERWISE PROVIDED IN THIS SECTION, EACH district shall provide at least 180 days
of pupil instruction and A NUMBER OF HOURS OF PUPIL INSTRUCTION AT LEAST EQUAL TO the required
minimum number of hours of pupil instruction REQUIRED FOR 2000-2001 under section 1284 of the revised school
code, MCL 380.1284. Except as otherwise provided in this act, a district failing to hold 180 days of pupil instruction
shall forfeit from its total state aid allocation for each day of failure an amount equal to 1/180 of its total state aid
allocation. Except as otherwise provided in this act, a district failing to comply with the required minimum hours of
pupil instruction UNDER THIS SUBSECTION shall forfeit from its total state aid allocation an amount determined by
applying aratio of the number of hours the district was in noncompliance in relation to the required minimum number
of hours UNDER THIS SUBSECTION. A district failing to meet both the 180 days of pupil instruction requirement
and the minimum number of hours of pupil instruction requirement UNDER THIS SUBSECTION shall be penalized
only the higher of the 2 amounts calculated under the forfeiture provisions of this subsection. Not later than August 1,
the board of each district shall certify to the department the number of days and hours of pupil instruction in the
previous school year. If the district did not hold at least 180 days and the required minimum number of hours of pupil
instruction UNDER THIS SUBSECTION, the deduction of state aid shall be made in the following fiscal year from
the first payment of state school aid. A district is not subject to forfeiture of funds under this subsection for a fiscal
year in which a forfeiture was already imposed under subsection (7). Days or hours lost because of strikes or teachers’
conferences shall not be counted as days or hours of pupil instruction. A district not having at least 75% of the district’s
membership in attendance on any day of pupil instruction shall receive state aid in that proportion of 1/180 that the
actual percent of attendance bears to the specified percentage. The superintendent shall promulgate rules for the
implementation of this subsection.

(4) Thefirst 2 days for which pupil instruction is not provided because of conditions not within the control of school
authorities, such as severe storms, fires, epidemics, or health conditions as defined by the city, county, or state health

author|t|es shaII be counted as days of pup|l |nstruct|on +n-add+t+en—f—e#$998—99—enly,—the—depaﬁment—shau—eeunt—as

f-r-em—a—watepmam-br-eale Subsequent such days shaII not be counted as days of pupll |nstruct|0n

(5) A district shall not forfeit part of its state aid appropriation because it adopts or has in existence an alternative
scheduling program for pupils in kindergarten if the program provides at least the number of hours required UNDER
SUBSECTION (3) for a full-time equated membership for a pupil in kindergarten as provided under section 6(4).

(6) Upon application by the district for a particular fiscal year, the superintendent may waive the minimum number
of days of pupil instruction requirement of subsection (3) for a district if the district has adopted an experimental
school year schedule in 1 or more buildings in the district if the experimental school year schedule provides the
required minimum number of hours of pupil instruction UNDER SUBSECTION (3) or more and is consistent with all
state board policies on school improvement and restructuring. If a district applies for and receives a waiver under this
subsection and complies with the terms of the waiver, for the fiscal year covered by the waiver the district is not
subject to forfeiture under this section of part of its state aid allocation for the specific building or program covered
by the waiver.

(7) Not later than April 15 of each fiscal year, the board of each district shall certify to the department the planned
number of days and hours of pupil instruction in the district for the school year ending in the fiscal year. In addition
to any other penalty or forfeiture under this section, if at any time the department determines that 1 or more of the
following has occurred in a district, the district shall forfeit in the current fiscal year beginning in the next payment to
be calculated by the department a proportion of the funds due to the district under this act that is equal to the proportion
below 180 days and the required minimum number of hours of pupil instruction UNDER SUBSECTION (3), as
specified in the following:




No. 56] [June 20, 2000] JOURNAL OF THE HOUSE 1915

(a) The district fails to operate its schools for at least 180 days and the required minimum number of hours of pupil
instruction UNDER SUBSECTION (3) in a school year, including days counted under subsection (4).

(b) The board of the district takes formal action not to operate its schools for at least 180 days and the required
minimum number of hours of pupil instruction UNDER SUBSECTION (3) in a school year, including days counted
under subsection (4).

(8) In providing the minimum number of hours of pupil instruction required under seetion-1284-of-therevised-scheot
codeMELE—380-14284 SUBSECTION (3), a district shall use the following guidelines, and a district shall maintain
records to substantiate its compliance with the following guidelines:

(a) Except as otherwise provided in this subsection, a pupil must be scheduled for at least the required minimum
number of hours of instruction, excluding study halls, or at least the sum of 90 hours plus the required minimum
number of hours of instruction, including up to 2 study halls.

(b) The time a pupil is assigned to any tutorial activity in a block schedule may be considered instructional time,
unless that time is determined in an audit to be a study hall period.

(c) A pupil in grades 9 to 12 for whom a reduced schedule is determined to be in the individual pupil’s best
educational interest must be scheduled for a number of hours equal to at least 80% of the required minimum number
of hours of pupil instruction to be considered a full-time equivalent pupil.

(d) If apupil in grades 9to 12 who is enrolled in a cooperative education program or a special education pupil cannot
receive the required minimum number of hours of pupil instruction solely because of travel time between instructional
sites during the school day, that travel time, up to a maximum of 2-1/2 hours per school week, shall be considered to
be pupil instruction time for the purpose of determining whether the pupil is receiving the required minimum number
of hours of pupil instruction. However, if a district demonstrates to the satisfaction of the department that the travel
time limitation under this subdivision would create undue costs or hardship to the district, the department may consider
more travel time to be pupil instruction time for this purpose.

(9) The department shall apply the guidelines under subsection (8) in calculating the full-time equivalency of pupils.

(10) Upon application by the district for a particular fiscal year, the superintendent may waive for a district the 180
days or minimum number of hours of pupil instruction requirement of subsection (3) for a department-approved
alternative education program. If a district applies for and receives a waiver under this subsection and complies with
the terms of the waiver, for the fiscal year covered by the waiver the district is not subject to forfeiture under this
section for the specific program covered by the waiver.

(11) BEGINNING IN 2000-2001, A DISTRICT MAY COUNT UP TO 51 HOURS OF PROFESSIONAL
DEVELOPMENT FOR TEACHERS AS HOURS OF PUPIL INSTRUCTION. A DISTRICT THAT ELECTS TO USE
THIS EXCEPTION SHALL NOTIFY THE DEPARTMENT OF ITS ELECTION.

Sec. 102. (1) A district or intermediate district receiving money under this act shall not adopt or operate under a
deficit budget, and a district or intermediate district shall not incur an operating deficit in a fund during a school fiscal
year. A district or intermediate district having an existing deficit or which incurs a deficit shall not be allotted or paid
a further sum under this act until the district or intermediate district submits to the department for approval a budget
for the current school fiscal year and a plan to eliminate the district’s or intermediate district’s deficit not later than the
end of the second school fiscal year after the deficit was incurred. Withheld state aid payments shall be released after
the department approves the deficit reduction plan and ensures that the budget for the current school fiscal year is
balanced.

(2) Not later than March 1 of each year, the department shall prepare a report of deficits incurred by districts and
intermediate districts in the immediately preceding fiscal year and the progress made in reducing those deficits and
submit the report to the standing committees of the legislature responsible for K-12 education legislation, the
appropriations subcommittees of the legislature responsible for K-12 education appropriations, the house and senate
fiscal agencies, the state treasurer, and the department-of-managerent-and-budget STATE BUDGET DIRECTOR. The
department shall also submit interim reports concerning district and intermediate district deficits as necessary.

(3) The amount of the permissible deficit for each school fiscal year shall not exceed the amount of state aid reduced
by an executive order during that school fiscal year.

(4) A district or intermediate district with an existing deficit or which incurs a deficit shall submit to the department
a monthly monitoring report on revenue and expenditures in a form and manner prescribed by the department.

(5) If adistrict or intermediate district is not able to comply with the provisions of this section, the district or
intermediate district shall submit to the department a plan to eliminate its deficit. Upon approval of the plan submitted,
the superintendent of public instruction may continue allotment and payment of funds under this act, extend the period
of time in which a district or intermediate district has to eliminate its deficit, and set special conditions that the district
or intermediate district must meet during the period of the extension.

(6) For the purposes of this section, a district or intermediate district is considered to have incurred an operating
deficit if the district or intermediate district incurs any withholding of or financial penalty, other than a temporary
delay, against any portion of its total state school aid allocation under this act.
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Sec. 105. (1) In order to avoid a penalty under this section, and in order to count a nonresident pupil residing within
the same intermediate district in membership without the approval of the pupil’s district of residence, a district shall
comply with this section.

(2) Except as otherwise provided in this section, a district shall determine whether or not it will accept applications
for enrollment by nonresident applicants residing within the same intermediate district for the next school year. If the
district determines to accept applications for enrollment of a number of nonresidents, beyond those entitled to
preference under this section, the district shall use the following procedures for accepting applications from and
enrolling nonresidents:

(a) Thedistrict shall publish the grades, schools, and special programs, if any, for which enrollment may be available
to, and for which applications will be accepted from, nonresident applicants residing within the same intermediate
district.

(b) If the district has a limited number of positions available for nonresidents residing within the same intermediate
district in a grade, school, or program, all of the following apply to accepting applications for and enrollment of
nonresidents in that grade, school, or program:

(i) The district shall do all of the following not later than the second Friday in August:

(A) Provide notice to the general public that applications will be taken for a 15-day period from nonresidents
residing within the same intermediate district for enrollment in that grade, school, or program. The notice shall identify
the 15-day period and the place and manner for submitting applications.

(B) During the application period under sub-subparagraph (A), accept applications from nonresidents residing within
the same intermediate district for enrollment in that grade, school, or program.

(C) Within 15 days after the end of the application period under sub-subparagraph (A), using the procedures and
preferences required under this section, determine which nonresident applicants will be allowed to enroll in that grade,
school, or program, using the random draw system required under subsection €22} (13) as necessary, and notify the
parent or legal guardian of each nonresident applicant of whether or not the applicant may enroll in the district. The
notification to parents or legal guardians of nonresident applicants accepted for enrollment shall contain notification
of the date by which the applicant must enroll in the district and procedures for enrollment.

(ii) Beginning on the third Monday in August and not later than the end of the first week of school, if any positions
become available in a grade, school, or program due to accepted applicants failing to enroll or to more positions being
added, the district may enroll nonresident applicants from the waiting list maintained under subsection &2} (13),
offering enrollment in the order that applicants appear on the waiting list. If there are still positions available after
enrolling all applicants from the waiting list who desire to enroll, the district may not fill those positions until the
second semester enrollment under subsection (3), as provided under that subsection, or until the next school year.

(c) For a grade, school, or program that has an unlimited number of positions available for nonresidents residing
within the same intermediate district, all of the following apply to enrollment of nonresidents in that grade, school, or
program:

(i) Thedistrict may accept applications for enrollment in that grade, school, or program, and may enroll nonresidents
residing within the same intermediate district in that grade, school, or program, until the end of the first week of
school. The district shall provide notice to the general public of the place and manner for submitting applications and,
if the district has a limited application period, the notice shall include the dates of the application period. The
application period shall be at least a 15-day period.

(i) Not later than the end of the first week of school, the district shall notify the parent or legal guardian of each
nonresident applicant who is accepted for enrollment that the applicant has been accepted for enrollment in the grade,
school, or program and of the date by which the applicant must enroll in the district and the procedures for enrollment.

(3) If adistrict determines during the first semester of a school year that it has positions available for enrollment of
a number of nonresidents residing within the same intermediate district, beyond those entitled to preference under this
section, for the second semester of the school year, the district may accept applications from and enroll nonresidents
residing within the same intermediate district for the second semester using the following procedures:

(a) Not later than 2 weeks before the end of the first semester, the district shall publish the grades, schools, and
special programs, if any, for which enrollment for the second semester may be available to, and for which applications
will be accepted from, nonresident applicants residing within the same intermediate district.

(b) During the last 2 weeks of the first semester, the district shall accept applications from nonresidents residing
within the same intermediate district for enrollment for the second semester in the available grades, schools, and
programs.

(c) By the beginning of the second semester, using the procedures and preferences required under this section, the
district shall determine which nonresident applicants will be allowed to enroll in the district for the second semester
and notify the parent or legal guardian of each nonresident applicant residing within the same intermediate district of
whether or not the applicant may enroll in the district. The notification to parents or legal guardians of nonresident
applicants accepted for enrollment shall contain notification of the date by which the applicant must enroll in the
district and procedures for enrollment.
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(4) If deadlines similar to those described in subsection (2) or (3) have been established in an intermediate district,
and if those deadlines are not later than the deadlines under subsection (2) or (3), the districts within the intermediate
district may use those deadlines.

(5) A district offering to enroll nonresident applicants residing within the same intermediate district may limit the
number of nonresident pupils it accepts in a grade, school, or program, at its discretion, and may use that limit as the
reason for refusal to enroll an applicant.

(6) A nonresident applicant residing within the same intermediate district shall not be granted or refused enrollment
based on intellectual, academic, artistic, or other ability, talent, or accomplishment, or lack thereof, or based on a
mental or physical disability, except that a district may refuse to admit a nonresident applicant if the applicant does
not meet the same criteria, other than residence, that an applicant who is a resident of the district must meet to be
accepted for enrollment in a grade or a specialized, magnet, or intra-district choice school or program to which the
applicant applies.

(7) A nonresident applicant residing within the same intermediate district shall not be granted or refused enrollment
based on age, except that a district may refuse to admit a nonresident applicant applying for a program that is not
appropriate for the age of the applicant.

(8) A nonresident applicant residing within the same intermediate district shall not be granted or refused enrollment
based upon religion, race, color, national origin, sex, height, weight, marital status, or athletic ability, or, generally, in
violation of any state or federal law prohibiting discrimination.

(9) A district may refuse to enroll a nonresident applicant if the applicant is, or has been within the preceding 2
years, suspended from another school or if the applicant has ever been expelled from another school

(10) A d|str|ct shall g

CONTINUE TO ALLOW A PUPIL WHO WAS enrolled in and attended the

district UNDER THIS SECTION in the school year or semester immediately preceding the school year or semester in
question ard TO ENROLL IN THE DISTRICT UNTIL THE PUPIL GRADUATES FROM HIGH SCHOOL. THIS
SUBSECTION DOES NOT PROHIBIT A DISTRICT FROM EXPELLING A PUPIL DESCRIBED IN THIS
SUBSECTION FOR DISCIPLINARY REASONS.

(11) A DISTRICT SHALL GIVE PREFERENCE FOR ENROLLMENT UNDER THIS SECTION OVER ALL
OTHER NONRESIDENT APPLICANTS RESIDING WITHIN THE SAME INTERMEDIATE DISTRICT to other
school-age children who reside in the same household as the A pupil DESCRIBED IN SUBSECTION (10).

(12) @) If anonresident pupil was enrolled in and attending school in adistrict as a nonresident pupil in the 1995-
96 school year and continues to be enrolled continuously each school year in that district, the district shall allow that
nonresident pupil to continue to enroll in and attend school in the district until high school graduation, without
requiring the nonresident pupil to apply for enrollment under this section. This subsection does not prohibit a district
from expelling a pupil described in this subsection for disciplinary reasons.

(13) £ If the number of qualified nonresident applicants eligible for acceptance in a school, grade, or program
does not exceed the positions available for nonresident pupils in the school, grade, or program, the school district shall
accept for enrollment all of the qualified nonresident applicants eligible for acceptance. If the number of qualified
nonresident applicants residing within the same intermediate district eligible for acceptance exceeds the positions
available in a grade, school, or program in a district for nonresident pupils, the district shall use arandom draw system,
subject to the need to abide by state and federal antidiscrimination laws and court orders and subject to preferences
allowed by this section. The district shall develop and maintain a waiting list based on the order in which nonresident
applicants were drawn under this random draw system.

(14) &3} If adistrict, or the nonresident applicant, requests the district in which a nonresident applicant resides to
supply information needed by the district for evaluating the applicant’s application for enroliment or for enrolling the
applicant, the district of residence shall provide that information on a timely basis.

(15) &4} If adistrict is subject to a court-ordered desegregation plan, and if the court issues an order prohibiting
pupils residing in that district from enrolling in another district or prohibiting pupils residing in another district from
enrolling in that district, this section is subject to the court order.

(16) €5) This section does not require a district to provide transportation for a nonresident pupil enrolled in the
district under this section or for a resident pupil enrolled in another district under this section. However, at the time a
nonresident pupil enrolls in the district, a district shall provide to the pupil’s parent or legal guardian information on
available transportation to and from the school in which the pupil enrolls.

(17) &6} If, in a particular state fiscal year, the total number of pupils enrolled and counted in membership in a
district is less than 90% of the total number of pupils residing in the district who are enrolled and counted in
membership in either that district or 1 or more other districts, the total amount of money allocated to that district under
section 20 shall be adjusted so that the district receives a total allocation under section 20 equal to the amount the
district would receive under section 20 if exactly 90% of the pupils residing in the district who are enrolled and
counted in either that district or 1 or more other districts were enrolled and counted in membership in that district.
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(18) &4 A district may participate in a cooperative education program with 1 or more other districts or intermediate
districts whether or not the district enrolls any nonresidents pursuant to this section.

(19) €48} A district that, pursuant to this section, enrolls a nonresident pupil who is eligible for special education
programs and services according to statute or rule, or who is a child with disabilities, as defined under the individuals
with disabilities education act, title VI of Public Law 91-230, shall be considered to be the resident district of the pupil
for the purpose of providing the pupil with a free appropriate public education. Consistent with state and federal law,
that district is responsible for developing and implementing an individualized education plan annually for a
nonresident pupil described in this subsection.

(20) €49} If adistrict does not comply with this section, the district forfeits 5% of the total state school aid allocation
to the district under this act.

(21) €26} Upon application by a district, the superintendent may grant a waiver for the district from a specific
requirement under this section for not more than 1 year.

Sec. 105b. Netwithstaneirg-seetion-105(24)—+ |F an intermediate district is operating under an intermediate district
pilot schools of choice program established under former section 91 or as described in section 91a, the intermediate
district and its constituent districts are exempt from section 105.

Sec. 105c. (1) In order to avoid a penalty under this section, and in order to count a honresident pupil residing in a
ecentigdous district located in arether A CONTIGUOUS intermediate district in membership without the approval of
the pupil’s district of residence, a district shall comply with this section.

(2) Except as otherwise provided in this section, a district shall determine whether or not it will accept applications
for enrollment by nonresident applicants residing in a eentigdeds district located in arether A CONTIGUOUS
intermediate district for the next school year. If the district determines to accept applications for enroliment of a
number of nonresidents under this section, beyond those entitled to preference under this section, the district shall use
the following procedures for accepting applications from and enrolling nonresidents under this section:

(a) The district shall publish the grades, schools, and special programs, if any, for which enrollment may be available
to, and for which applications will be accepted from, nonresident applicants residing in a eertigdeus district located in
another A CONTIGUOUS intermediate district.

(b) If the district has alimited number of positions available for nonresidents residing in a eertigueus district |ocated
in arether A CONTIGUOUS intermediate district in a grade, school, or program, all of the following apply to
accepting applications for and enrollment of nonresidents under this section in that grade, school, or program:

(i) The district shall do all of the following not later than the second Friday in August:

(A) Provide notice to the general public that applications will be taken for a 15-day period from nonresidents
residing in a eertigueus district located in arether A CONTIGUOUS intermediate district for enrollment in that grade,
school, or program. The notice shall identify the 15-day period and the place and manner for submitting applications.

(B) During the application period under sub-subparagraph (A), accept applications from nonresidents residing in a
eontigueus district located in arether A CONTIGUOUS intermediate district for enrollment in that grade, school, or
program.

(C) Within 15 days after the end of the application period under sub-subparagraph (A), using the procedures and
preferences required under this section, determine which nonresident applicants will be allowed to enroll under this
section in that grade, school, or program, using the random draw system required under subsection &2} (13) as
necessary, and notify the parent or legal guardian of each nonresident applicant of whether or not the applicant may
enroll in the district. The notification to parents or legal guardians of nonresident applicants accepted for enrollment
under this section shall contain notification of the date by which the applicant must enroll in the district and procedures
for enrollment.

(ii) Beginning on the third Monday in August and not later than the end of the first week of school, if any positions
become available in a grade, school, or program due to accepted applicants failing to enroll or to more positions being
added, the district may enroll nonresident applicants from the waiting list maintained under subsection &2 (13),
offering enrollment in the order that applicants appear on the waiting list. If there are still positions available after
enrolling all applicants from the waiting list who desire to enroll, the district may not fill those positions until the
second semester enrollment under subsection (3), as provided under that subsection, or until the next school year.

(c) For a grade, school, or program that has an unlimited number of positions available for nonresidents residing in
a eontigueus district located in anether A CONTIGUOUS intermediate district, all of the following apply to enrollment
of nonresidents in that grade, school, or program under this section:

(i) The district may accept appllcatlonsfor enrollment in that grade, school, or program, and may enroll nonresidents
residing in a eentigueus district located in arether A CONTIGUOUS mtermedlate district in that grade, school, or
program, until the end of the first week of school. The district shall provide notice to the general public of the place
and manner for submitting applications and, if the district has a limited application period, the notice shall include the
dates of the application period. The application period shall be at least a 15-day period.

(i) Not later than the end of the first week of school, the district shall notify the parent or legal guardian of each
nonresident applicant who is accepted for enrollment under this section that the applicant has been accepted for
enrollment in the grade, school, or program and of the date by which the applicant must enroll in the district and the
procedures for enrollment.
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(3) If adistrict determines during the first semester of a school year that it has positions available for enrollment of
a number of nonresidents residing in a eentigueds district located in arether A CONTIGUOUS intermediate district,
beyond those entitled to preference under this section, for the second semester of the school year, the district may
accept applications from and enroll nonresidents residing in a eertigueuds district located in arether A CONTIGUOUS
intermediate district for the second semester using the following procedures:

(a) Not later than 2 weeks before the end of the first semester, the district shall publish the grades, schools, and
special programs, if any, for which enrollment for the second semester may be available to, and for which applications
will be accepted from, nonresident applicants residing in a eertigueuds district located in arether A CONTIGUOUS
intermediate district.

(b) During the last 2 weeks of the first semester, the district shall accept applications from nonresidents residing in
aeont-r-gueus district located in arether A CONTIGUOUS intermediate district for enrollment for the second semester
in the available grades, schools, and programs.

(c) By the beginning of the second semester, using the procedures and preferences required under this section, the
district shall determine which nonresident applicants will be allowed to enroll under this section in the district for the
second semester and notify the parent or legal guardian of each nonresident applicant residing in a eertigueuds district
located in arether A CONTIGUOUS intermediate district of whether or not the applicant may enroll in the district.
The notification to parents or legal guardians of nonresident applicants accepted for enrollment shall contain
notification of the date by which the applicant must enroll in the district and procedures for enrollment.

(4) If deadlines similar to those described in subsection (2) or (3) have been established in an intermediate district,
and if those deadlines are not later than the deadlines under subsection (2) or (3), the districts within the intermediate
district may use those deadlines.

(5) A district offering to enroll nonresident applicants residing in a eentigueus district located in anether A
CONTIGUOUS intermediate district may limit the number of those nonresident pupils it accepts in a grade, school, or
program, at its discretion, and may use that limit as the reason for refusal to enroll an applicant under this section.

(6) A nonresident applicant residing in a eentigaeus district located in anether A CONTIGUOUS intermediate
district shall not be granted or refused enrollment based on intellectual, academic, artistic, or other ability, talent, or
accomplishment, or lack thereof, or based on a mental or physical disability, except that a district may refuse to admit
a nonresident applicant under this section if the applicant does not meet the same criteria, other than residence, that an
applicant who is aresident of the district must meet to be accepted for enroliment in a grade or a specialized, magnet,
or intra-district choice school or program to which the applicant applies.

(7) A nonresident applicant residing in a eentigaeus district located in anether A CONTIGUOUS intermediate
district shall not be granted or refused enrollment under this section based on age, except that a district may refuse to
admit a nonresident applicant applying for a program that is not appropriate for the age of the applicant.

(8) A nonresident applicant residing in a eentigdeus district located in anether A CONTIGUOUS intermediate
district shall not be granted or refused enrollment under this section based upon religion, race, color, national origin,
sex, height, weight, marital status, or athletic ability, or, generally, in violation of any state or federal law prohibiting
discrimination.

(9) A district may refuse to enroll a nonresident applicant under this section if the applicant is, or has been within
the preceding 2 years, suspended from another school or |f the applrcant has ever been expelled from another school.
(10) A drstrlct shall g : ;

} i FStr HS-y ‘ CONTINUE TO ALLOW A PUPIL WHO WAS
enrolled in and attended the d|str|ct UNDER THIS SECTION in the school year or semester immediately preceding
the school year or semester in question ard TO ENROLL IN THE DISTRICT UNTIL THE PUPIL GRADUATES
FROM HIGH SCHOOL. THIS SUBSECTION DOES NOT PROHIBIT A DISTRICT FROM EXPELLING A PUPIL
DESCRIBED IN THIS SUBSECTION FOR DISCIPLINARY REASONS.

(11) A DISTRICT SHALL GIVE PREFERENCE FOR ENROLLMENT UNDER THIS SECTION OVER ALL
OTHER NONRESIDENT APPLICANTS RESIDING IN A DISTRICT LOCATED IN A CONTIGUOUS
INTERMEDIATE DISTRICT to other school-age children who reside in the same household as the A pupil
DESCRIBED IN SUBSECTION (10).

(12) &3} If anonresident pupil was enrolled in and attending school in adistrict as a nonresident pupil in the 1995-96
school year and continues to be enrolled continuously each school year in that district, the district shall allow that
nonresident pupil to continue to enroll in and attend school in the district until high school graduation, without
requiring the nonresident pupil to apply for enrollment under this section. This subsection does not prohibit a district
from expelling a pupil described in this subsection for disciplinary reasons.

(13) &2 If the number of qualified nonresident applicants eligible for acceptance under this section in a school,
grade, or program does not exceed the positions available for nonresident pupils under this section in the school, grade,
or program, the school district shall accept for enrollment all of the qualified nonresident applicants eligible for
acceptance. If the number of qualified nonresident applicants residing in a eentigueus district located in arether A
CONTIGUOUS intermediate district eligible for acceptance under this section exceeds the positions available in a
grade, school, or program in a district for nonresident pupils, the district shall use a random draw system, subject to
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the need to abide by state and federal antidiscrimination laws and court orders and subject to preferences allowed by
this section. The district shall develop and maintain a waiting list based on the order in which nonresident applicants
were drawn under this random draw system.

(14) 3y If adistrict, or the nonresident applicant, requests the district in which a nonresident applicant resides to
supply information needed by the district for evaluating the applicant’s application for enrollment or for enrolling the
applicant under this section, the district of residence shall provide that information on a timely basis.

(15) €4} If adistrict is subject to a court-ordered desegregation plan, and if the court issues an order prohibiting
pupils residing in that district from enrolling in another district or prohibiting pupils residing in another district from
enrolling in that district, this section is subject to the court order.

(16) €5) This section does not require a district to provide transportation for a nonresident pupil enrolled in the
district under this section or for a resident pupil enrolled in another district under this section. However, at the time a
nonresident pupil enrolls in the district, a district shall provide to the pupil’s parent or legal guardian information on
available transportation to and from the school in which the pupil enrolls.

(17) €46} A district may participate in a cooperative education program with 1 or more other districts or intermediate
districts whether or not the district enrolls any nonresidents pursuant to this section.

(18) €A In order for a district or intermediate district to enroll pursuant to this section a nonresident pupil who
resides in a eertigdeus district located in anether A CONTIGUOUS intermediate district and who is eligible for special
education programs and services according to statute or rule, or who is a child with disabilities, as defined under the
individuals with disabilities education act, title VI of Public Law 91-230, the enrolling district shall have a written
agreement with the resident district of the pupil for the purpose of providing the pupil with a free appropriate public
education. The written agreement shall include, but is not limited to, an agreement on the responsibility for the
payment of the added costs of special education programs and services for the pupil.

(19) 48} If adistrict does not comply with this section, the district forfeits 5% of the total state school aid allocation
to the district under this act.

(20) €293 Upon application by a district, the superintendent may grant a waiver for the district from a specific
requirement under this section for not more than 1 year.

(21) €263 This section is repealed if the final decision of a court of competent jurisdiction holds that any portion of
this section is unconstitutional, ineffective, invalid, or in violation of federal law.

(22) 28 As used in this section, —centigueus “district located in anether A CONTIGUOUS intermediate district”
means a district LOCATED IN AN INTERMEDIATE DISTRICT that is contiguous to THE INTERMEDIATE
DISTRICT IN WHICH a pupil’s district of residence but-that-is+ecated-Hr-a-different—ntermediate-distret—than-the

- |S LOCATED.

Sec. 107. (1) From the approprlanon in section 11, there is allocated $6+3998-99- for 1999-2000, ard for 2000-2001,
FOR 2001-2002, AND FOR 2002-2003 an amount not to exceed $80,000,000.00 each fiscal year for adult education
programs authorized under this section.

(2) To be eligible to be a participant funded under this section, a person shall be enrolled in an adult basic education
program, an adult English as a second language program, a general education development (G.E.D.) test preparation
program, a job or employment related program, or a high school completion program, that meets the requirements of
this section, and shall meet either of the following, as applicable:

(a) If the individual has obtained a high school diploma or a general education development (G.E.D.) certificate, the
individual meets 1 of the following:

(i) Is less than 20 years of age on September 1 of the school year and is enrolled in the state technical institute and
rehabilitation center.

(i) Isless than 20 years of age on September 1 of the school year, is not attending an institution of higher education,
and is enrolled in ajob or employment-related program through a referral by an employer.

(iii) Is enrolled in an English as a second language program.

(iv) Is enrolled in a high school completion program.

(b) If the individual has not obtained a high school diploma or G.E.D. certificate, is at least 20 years of age on
September 1 of the school year.

(3) The amount allocated under subsection (1) shall be distributed as follows:

(a) For districts and consortia that received payments for 1995-96 under former section 107f and that received
payments for 1996-97 under subsection (4) of this section as in effect in 1996-97, the amount allocated to each fer
4998-99; for 1999-2000, ard for 2000-2001, FOR 2001-2002, AND 2002-2003 shall be an amount each fiscal year
equal to 36.76% of the amount the district or consortium received for 1995-96 under former section 107f.

(b) For districts and consortia that received payments under subsection (3) of this section as in effect for 1996-97,
the amount allocated to each for 3998-99—+fer 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003
shall be an amount each fiscal year equal to the product of the number of full-time equated participants actually
enrolled and in attendance during the 1996-97 school fiscal year in the program funded under subsection (3) of this
section as in effect for 1996-97 as reported to the department, audited, and adjusted according to subsection (10) of
this section as in effect for 1996-97, multiplied by $2,750.00.
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(c) For districts and consortia that meet the conditions of both subdivisions (a) and (b), the amount allocated each
fiscal year $63998-99; for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 shall be the sum
of the allocations to the district or consortium under subdivisions (a) and (b).

(d) A district or consortium that received funding in 1996-97 under this section as in effect for 1996-97 may operate
independently of a consortium or join or form a consortium £e~£998-99; for 1999-2000, e+ for 2000-2001, FOR 2001-
2002, OR FOR 2002-2003. The allocation fe+3998-99; for 1999-2000, e+ for 2000-2001, FOR 2001-2002, OR FOR
2002-2003 to the district or the newly formed consortium under this subsection shall be determined by the department
and shall be based on the proportion of the amounts specified in subdivision (a) or (b), or both, that are attributable to
the district or consortium that received funding in 1996-97. A district or consortium described in this subdivision shall
notify the department of its intention with regard to 4898-99; 1999-2000, e+ 2000-2001, 2001-2002, OR 2002-2003 by
October 1 of the affected fiscal year.

(4) A district that operated an adult education program in 1996-97 and does not intend to operate a program in 1898-89;
1999-2000, ef 2000-2001, 2001-2002, OR 2002-2003 shall notify the department by October 1 of the affected fiscal
year of itsintention. The funds intended to be allocated under this section to a district that does not operate a program
in £898-99; 1999-2000, er 2000-2001, 2001-2002, OR 2002-2003 and the unspent funds originally allocated under this
section to adistrict or consortium that subsequently operates a program at less than the level of funding allocated under
subsection (3) shall instead be proportionately reallocated to the other districts described in subsection (3)(a) that are
operating an adult education program in 4898-99. 1999-2000, e+ 2000-2001, 2001-2002, OR 2002-2003 under this
section.

(5) The amount allocated under this section per full-time equated participant is $2,850.00 for a 450-hour program.
The amount shall be proportionately reduced for a program offering less than 450 hours of instruction.

(6) An adult basic education program or an adult English as a second language program operated on a year-round or
school year basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults who are determined by an appropriate assessment to be below ninth grade level in
reading or mathematics, or both, or to lack basic English proficiency.

(b) The program tests individuals for eligibility under subdivision (a) before enroliment and tests participants to
determine progress after every 90 hours of attendance, using assessment instruments approved by the department.

(c) A participant in an adult basic education program is eligible for reimbursement until 1 of the following occurs:

(i) The participant’s reading and mathematics proficiency are assessed at or above the ninth grade level.

(ii) The participant fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction.

(d) A funding recipient enrolling a participant in an English as a second language program is eligible for funding
according to subsection (10) until the participant meets 1 of the following:

(i) The participant is assessed as having attained basic English proficiency.

(if) The participant fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction. The department shall provide information to a funding recipient regarding appropriate assessment
instruments for this program.

(7) A general education development (G.E.D.) test preparation program operated on a year-round or school year
basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) The program shall administer a G.E.D. pre-test approved by the department before enrolling an individual to
determine the individual’s potential for success on the G.E.D. test, and shall administer other tests after every 90 hours
of attendance to determine a participant’s readiness to take the G.E.D. test.

(c) A funding recipient shall receive funding according to subsection (10) for a participant, and a participant may be
enrolled in the program until 1 of the following occurs:

(i) The participant passes the G.E.D. test.

(if) The participant fails to show progress on 2 successive tests used to determine readiness to take the G.E.D. test
after having completed at least 450 hours of instruction.

(8) A high school completion program operated on a year-round or school year basis may be funded under this
section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) A funding recipient shall receive funding according to subsection (10) for a participant in a course offered under
this subsection until 1 of the following occurs:

(i) The participant passes the course and earns a high school diploma.

(ii) The participant fails to earn credit in 2 successive semesters or terms in which the participant is enrolled after
having completed at least 900 hours of instruction.

(9) A job or employment-related adult education program operated on a year-round or school year basis may be
funded under this section, subject to all of the following:
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(a) The program enrolls adults referred by their employer who are less than 20 years of age, have a high school
diploma, are determined to be in need of remedial mathematics or communication arts skills er—e—1997-98-enh-
voeatienal-skitks; and are not attending an institution of higher education.

(b) An individual may be enrolled in this program and the grant recipient shall receive funding according to
subsection (10) until 1 of the following occurs:

(i) Theindividual achieves the requisite skills as determined by appropriate assessment instruments administered at
least after every 90 hours of attendance.

(if) The individual fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction. The department shall provide information to a funding recipient regarding appropriate assessment
instruments for this program.

(10) A funding recipient shall receive payments under this section in accordance with the following:

(a) Ninety percent for enrollment of eligible participants.

(b) Ten percent for completion of the adult basic education objectives by achieving an increase of at least 1 grade
level of proficiency in reading or mathematics; for achieving basic English proficiency; for passage of the G.E.D. test;
for passage of a course required for a participant to attain a high school diploma; or for completion of the course and
demonstrated proficiency in the academic skills to be learned in the course, as applicable.

(11) As used in this section, “participant” means the sum of the number of full-time equated individuals enrolled in
and attending a department-approved adult education program under this section, using quarterly participant count
days on the schedule described in section 6(7)(b).

(12) A person who is not eligible to be a participant funded under this section may receive adult education services
upon the payment of tuition. In addition, a person who is not eligible to be served in a program under this section due
to the program limitations specified in subsection (6), (7), (8), or (9) may continue to receive adult education services
in that program upon the payment of tuition. The tuition level shall be determined by the local or intermediate district
conducting the program.

(13) Anindividual who is an inmate in a state correctional facility shall not be counted as a participant under this
section.

(14) A district shall not commingle money received under this section or from another source for adult education
purposes with any other funds of the district. A district receiving adult education funds shall establish a separate ledger
account for those funds. This subsection does not prohibit a district from using general funds of the district to support
an adult education or community education program.

(15) THE DEPARTMENT SHALL WORK WITH THE DEPARTMENT OF EDUCATION TO ENSURE THAT
THIS SECTION IS ADMINISTERED IN THE SAME MANNER AS IN 1998-99.

(16) AS USED IN THIS SECTION AND SECTION 108, “DEPARTMENT” MEANS THE DEPARTMENT OF
CAREER DEVELOPMENT.

SEC. 108. (1) FROM THE GENERAL FUND APPROPRIATION IN SECTION 11, THERE IS ALLOCATED FOR
2000-2001, 2001-2002, AND 2002-2003 AN AMOUNT NOT TO EXCEED $20,000,000.00 EACH FISCAL YEAR
FOR PARTNERSHIP FOR ADULT LEARNING PROGRAMS AUTHORIZED UNDER THIS SECTION.

(2) TO BE ELIGIBLE TO BE ENROLLED AS A PARTICIPANT IN AN ADULT LEARNING PROGRAM
FUNDED UNDER THIS SECTION, A PERSON SHALL BE AT LEAST 16 YEARS OF AGE AS OF SEPTEMBER
1 OF THE IMMEDIATELY PRECEDING STATE FISCAL YEAR AND SHALL MEET THE FOLLOWING, AS
APPLICABLE:

(A) IF THE INDIVIDUAL HAS OBTAINED A HIGH SCHOOL DIPLOMA OR A GENERAL EDUCATION
DEVELOPMENT (G.E.D.) CERTIFICATE, THE INDIVIDUAL IS DETERMINED TO HAVE ENGLISH
LANGUAGE PROFICIENCY, READING, WRITING, OR MATH SKILLS BELOW WORKFORCE READINESS
STANDARDS AS DETERMINED BY DEPARTMENT-APPROVED TESTS AND IS NOT ENROLLED IN A
POSTSECONDARY INSTITUTION. AN INDIVIDUAL WHO HAS OBTAINED A HIGH SCHOOL DIPLOMA IS
NOT ELIGIBLE FOR ENROLLMENT IN A G.E.D. TEST PREPARATION PROGRAM FUNDED UNDER THIS
SECTION.

(B) IF THE INDIVIDUAL HAS NOT OBTAINED A HIGH SCHOOL DIPLOMA OR A G.E.D. CERTIFICATE,
THE INDIVIDUAL HAS NOT ATTENDED A SECONDARY INSTITUTION FOR AT LEAST 6 MONTHS BEFORE
ENROLLMENT IN AN ADULT LEARNING PROGRAM FUNDED UNDER THIS SECTION AND IS NOT
ENROLLED IN A POSTSECONDARY INSTITUTION.

(3) FROM THE ALLOCATION UNDER SUBSECTION (1), AN AMOUNT NOT TO EXCEED $19,800,000.00 IS
ALLOCATED EACH FISCAL YEAR FOR 2000-2001, FOR 2001-2002, AND FOR 2002-2003 TO LOCAL
WORKFORCE DEVELOPMENT BOARDS FOR THE PURPOSE OF PROVIDING REGIONAL ADULT
LEARNING PROGRAMS. AN APPLICATION FOR A GRANT UNDER THIS SUBSECTION SHALL BE IN THE
FORM AND MANNER PRESCRIBED BY THE DEPARTMENT. SUBJECT TO SUBSECTIONS (4), (5), AND (6),
THE AMOUNT ALLOCATED TO EACH LOCAL WORKFORCE DEVELOPMENT BOARD SHALL BE AS
PROVIDED IN THIS SUBSECTION, EXCEPT THAT AN ELIGIBLE LOCAL WORKFORCE DEVELOPMENT
BOARD SHALL NOT RECEIVE AN INITIAL ALLOCATION UNDER THIS SECTION THAT IS LESS THAN
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$70,000.00. THE MAXIMUM AMOUNT OF A GRANT AWARDED TO AN ELIGIBLE LOCAL WORKFORCE
DEVELOPMENT BOARD SHALL BE THE SUM OF THE FOLLOWING COMPONENTS:

(A) THIRTY-FOUR PERCENT OF THE ALLOCATION UNDER THIS SUBSECTION MULTIPLIED BY THE
PROPORTION OF THE FAMILY INDEPENDENCE AGENCY CASELOAD IN THE LOCAL WORKFORCE
DEVELOPMENT BOARD REGION TO THE STATEWIDE FAMILY INDEPENDENCE AGENCY CASELOAD.

(B) THIRTY-THREE PERCENT OF THE ALLOCATION UNDER THIS SUBSECTION MULTIPLIED BY THE
PROPORTION OF THE NUMBER OF PERSONS IN THE LOCAL WORKFORCE DEVELOPMENT BOARD
REGION OVER AGE 17 WHO HAVE NOT RECEIVED A HIGH SCHOOL DIPLOMA COMPARED TO THE
STATEWIDE TOTAL OF PERSONS OVER AGE 17 WHO HAVE NOT RECEIVED A HIGH SCHOOL DIPLOMA.

(C) THIRTY-THREE PERCENT OF THE ALLOCATION UNDER THIS SUBSECTION MULTIPLIED BY THE
PROPORTION OF THE NUMBER OF PERSONS IN THE LOCAL WORKFORCE DEVELOPMENT BOARD
REGION OVER AGE 17 FOR WHOM ENGLISH IS NOT A PRIMARY LANGUAGE COMPARED TO THE
STATEWIDE TOTAL OF PERSONS OVER AGE 17 FOR WHOM ENGLISH IS NOT A PRIMARY LANGUAGE.

(4) THE AMOUNT OF A GRANT TO A LOCAL WORKFORCE DEVELOPMENT BOARD UNDER
SUBSECTION (3) SHALL NOT EXCEED THE COST FOR ADULT LEARNING PROGRAMS NEEDED IN THE
LOCAL WORKFORCE DEVELOPMENT BOARD REGION, AS DOCUMENTED IN A MANNER APPROVED BY
THE DEPARTMENT.

(5) NOT MORE THAN 9% OF A GRANT AWARDED TO A LOCAL WORKFORCE DEVELOPMENT BOARD
MAY BE USED FOR PROGRAM ADMINISTRATION, INCLUDING CONTRACTING FOR THE PROVISION OF
CAREER AND EDUCATIONAL INFORMATION, COUNSELING SERVICES, AND ASSESSMENT SERVICES.

(6) IN ORDER TO RECEIVE FUNDS UNDER THIS SECTION, A LOCAL WORKFORCE DEVELOPMENT
BOARD SHALL COMPLY WITH THE FOLLOWING REQUIREMENTS IN A MANNER APPROVED BY THE
DEPARTMENT:

(A) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL DOCUMENT THE NEED FOR ADULT
LEARNING PROGRAMS IN THE LOCAL WORKFORCE DEVELOPMENT REGION.

(B) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL REPORT PARTICIPANT OUTCOMES AND
OTHER MEASUREMENTS OF PROGRAM PERFORMANCE.

(C) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL DEVELOP A STRATEGIC PLAN THAT
INCORPORATES ADULT LEARNING PROGRAMS IN THE REGION. BEGINNING IN 2001-2002, A LOCAL
WORKFORCE DEVELOPMENT BOARD IS NOT ELIGIBLE FOR STATE FUNDS UNDER THIS SECTION
WITHOUT A DEPARTMENT-APPROVED STRATEGIC PLAN.

(D) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL FURNISH TO THE DEPARTMENT, IN A
FORM AND MANNER DETERMINED BY THE DEPARTMENT, THE INFORMATION THE DEPARTMENT
DETERMINES IS NECESSARY TO ADMINISTER THIS SECTION.

(E) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL ALLOW ACCESS FOR THE DEPARTMENT
OR THE DEPARTMENT'S DESIGNEE TO AUDIT ALL RECORDS RELATED TO ADULT LEARNING
PROGRAMS FOR WHICH IT RECEIVES FUNDS. THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL
REIMBURSE THIS STATE FOR ALL DISALLOWANCES FOUND IN THE AUDIT IN A MANNER DETERMINED
BY THE DEPARTMENT.

(7) LOCAL WORKFORCE DEVELOPMENT BOARDS SHALL DISTRIBUTE FUNDS TO ELIGIBLE ADULT
LEARNING PROVIDERS AS FOLLOWS:

(A) NOT LESS THAN 85% OF A GRANT AWARD SHALL BE USED TO SUPPORT PROGRAMS THAT
IMPROVE READING, WRITING, AND MATH SKILLS TO WORKFORCE READINESS STANDARDS; ENGLISH
AS A SECOND LANGUAGE PROGRAMS; G.E.D. PREPARATION PROGRAMS; HIGH SCHOOL COMPLETION
PROGRAMS; OR WORKFORCE READINESS PROGRAMS IN THE LOCAL WORKFORCE DEVELOPMENT
BOARD REGION. THESE PROGRAMS MAY INCLUDE THE PROVISION OF CAREER AND EDUCATIONAL
INFORMATION, COUNSELING SERVICES, AND ASSESSMENT SERVICES.

(B) UPTO 15% OF A GRANT AWARD MAY BE USED TO SUPPORT WORKFORCE READINESS PROGRAMS
FOR EMPLOYERS IN THE LOCAL WORKFORCE DEVELOPMENT BOARD REGION AS APPROVED BY THE
DEPARTMENT. EMPLOYERS OR CONSORTIA OF EMPLOYERS WHOSE EMPLOYEES PARTICIPATE IN
THESE PROGRAMS MUST PROVIDE MATCHING FUNDS IN A RATIO OF AT LEAST $1.00 OF PRIVATE
FUNDS FOR EACH $1.00 OF STATE FUNDS.

(8) LOCAL WORKFORCE DEVELOPMENT BOARDS SHALL AWARD COMPETITIVE GRANTS TO
ELIGIBLE ADULT LEARNING PROVIDERS FOR THE PURPOSE OF PROVIDING ADULT LEARNING
PROGRAMS IN THE LOCAL WORKFORCE DEVELOPMENT BOARD REGION. APPLICATIONS SHALL BE IN
A FORM AND MANNER PRESCRIBED BY THE DEPARTMENT. IN AWARDING GRANTS, LOCAL
WORKFORCE DEVELOPMENT BOARDS SHALL CONSIDER ALL OF THE FOLLOWING:

(A) THE ABILITY OF THE PROVIDER TO ASSESS INDIVIDUALS BEFORE ENROLLMENT USING
DEPARTMENT-APPROVED ASSESSMENT TOOLS AND TO DEVELOP INDIVIDUAL ADULT LEARNER
PLANS FROM THOSE ASSESSMENTS FOR EACH PARTICIPANT.
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(B) THE ABILITY OF THE PROVIDER TO CONDUCT CONTINUING ASSESSMENTS IN A MANNER
APPROVED BY THE DEPARTMENT TO DETERMINE PARTICIPANT PROGRESS TOWARD ACHIEVING THE
GOALS ESTABLISHED IN INDIVIDUAL ADULT LEARNER PLANS.

(C) THE PAST EFFECTIVENESS OF AN ELIGIBLE PROVIDER IN IMPROVING ADULT LITERACY SKILLS
AND, BEGINNING IN 2001-2002, THE SUCCESS OF AN ELIGIBLE PROVIDER IN MEETING OR EXCEEDING
DEPARTMENT-APPROVED PERFORMANCE MEASURES.

(D) WHETHER THE PROGRAM IS OF SUFFICIENT INTENSITY AND DURATION FOR PARTICIPANTS TO
ACHIEVE SUBSTANTIAL LEARNING GAINS.

(E) WHETHER THE PROGRAM USES RESEARCH-BASED INSTRUCTIONAL PRACTICES THAT HAVE
PROVEN TO BE EFFECTIVE IN TEACHING ADULT LEARNERS.

(F) WHETHER THE PROGRAM USES ADVANCES IN TECHNOLOGY, AS APPROPRIATE, INCLUDING
COMPUTERS.

(G) WHETHER THE PROGRAMS ARE STAFFED BY WELL-TRAINED TEACHERS, COUNSELORS, AND
ADMINISTRATORS.

(H) WHETHER THE ACTIVITIES COORDINATE WITH OTHER AVAILABLE RESOURCES IN THE
COMMUNITY, SUCH AS SCHOOLS, POSTSECONDARY INSTITUTIONS, JOB TRAINING PROGRAMS, AND
SOCIAL SERVICE AGENCIES.

() WHETHER THE PROVIDER OFFERS FLEXIBLE SCHEDULES AND SUPPORT SERVICES, SUCH AS
CHILD CARE AND TRANSPORTATION, THAT ENABLE PARTICIPANTS, INCLUDING INDIVIDUALS WITH
DISABILITIES OR OTHER SPECIAL NEEDS, TO ATTEND AND COMPLETE PROGRAMS.

(J) WHETHER THE PROVIDER OFFERS ADEQUATE JOB AND POSTSECONDARY EDUCATION
COUNSELING SERVICES.

(K) WHETHER THE PROVIDER CAN MAINTAIN AN INFORMATION MANAGEMENT SYSTEM THAT HAS
THE CAPACITY TO REPORT PARTICIPANT OUTCOMES AND MONITOR PROGRAM PERFORMANCE
AGAINST DEPARTMENT-APPROVED PERFORMANCE MEASURES.

() WHETHER THE PROVIDER WILL ALLOW ACCESS FOR THE LOCAL WORKFORCE DEVELOPMENT
BOARD OR ITS DESIGNEE TO AUDIT ALL RECORDS RELATED TO ADULT LEARNING PROGRAMS FOR
WHICH IT RECEIVES FUNDS. THE ADULT LEARNING PROVIDER SHALL REIMBURSE THE LOCAL
WORKFORCE DEVELOPMENT BOARD FOR ALL DISALLOWANCES FOUND IN THE AUDIT.

(M) THE COST PER PARTICIPANT CONTACT HOUR OR UNIT OF MEASURABLE OUTCOME FOR EACH
TYPE OF ADULT LEARNING PROGRAM FOR WHICH THE PROVIDER IS APPLYING.

(9) BEGINNING IN 2001-2002, CONTRACTS AWARDED BY LOCAL WORKFORCE DEVELOPMENT
BOARDS TO ADULT LEARNING PROVIDERS SHALL COMPLY WITH THE PRIORITIES ESTABLISHED IN A
DEPARTMENT-APPROVED STRATEGIC PLAN.

(10) ADULT LEARNING PROVIDERS THAT DO NOT AGREE WITH THE DECISIONS OF THE LOCAL
WORKFORCE DEVELOPMENT BOARD IN ISSUING OR ADMINISTERING COMPETITIVE GRANTS MAY
USE THE GRIEVANCE PROCEDURE ESTABLISHED BY THE DEPARTMENT.

(11) LOCAL WORKFORCE DEVELOPMENT BOARDS SHALL REIMBURSE ELIGIBLE ADULT LEARNING
PROVIDERS UNDER THIS SECTION AS FOLLOWS:

(A) FOR A FIRST-TIME PROVIDER, AS FOLLOWS:

(i) FIFTY PERCENT OF THE CONTRACT AMOUNT SHALL BE ALLOCATED TO ELIGIBLE ADULT
LEARNING PROVIDERS BASED UPON ENROLLMENT OF PARTICIPANTS IN ADULT LEARNING
PROGRAMS. “ENROLLMENT” MEANS A PARTICIPANT ENROLLED IN THE PROGRAM WHO RECEIVED A
PREENROLLMENT ASSESSMENT USING DEPARTMENT-APPROVED ASSESSMENT TOOLS AND FOR
WHOM AN INDIVIDUAL ADULT LEARNER PLAN HAS BEEN DEVELOPED.

(ii) FIFTY PERCENT OF THE CONTRACT AMOUNT SHALL BE ALLOCATED TO ELIGIBLE ADULT
LEARNING PROVIDERS BASED UPON THE FOLLOWING PERFORMANCE STANDARDS AS MEASURED IN
A DEPARTMENT-APPROVED MANNER:

(A) THE PERCENTAGE OF PARTICIPANTS TAKING BOTH A PRETEST AND A POSTTEST IN ENGLISH
LANGUAGE PROFICIENCY, READING, WRITING, AND MATH.

(B) THE PERCENTAGE OF PARTICIPANTS SHOWING IMPROVEMENT TOWARD GOALS IDENTIFIED IN
THEIR INDIVIDUAL ADULT LEARNER PLAN.

(C) THE PERCENTAGE OF PARTICIPANTS ACHIEVING THEIR TERMINAL GOALS AS IDENTIFIED IN
THEIR INDIVIDUAL ADULT LEARNER PLAN.

(B) BEGINNING IN 2001-2002, ELIGIBLE PROVIDERS THAT HAVE PROVIDED ADULT LEARNING
PROGRAMS PREVIOUSLY UNDER THIS SECTION SHALL BE REIMBURSED 100% OF THE CONTRACT
AMOUNT BASED UPON THE PERFORMANCE STANDARDS IN SUBDIVISION (A)(ii)) AS MEASURED IN A
MANNER DETERMINED BY THE DEPARTMENT.
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(C) A PROVIDER IS ELIGIBLE FOR REIMBURSEMENT FOR A PARTICIPANT IN AN ADULT LEARNING
PROGRAM UNTIL THE PARTICIPANT’'S READING, WRITING, OR MATH PROFICIENCY, AS APPLICABLE,
IS ASSESSED AT WORKFORCE READINESS LEVELS OR THE PARTICIPANT FAILS TO SHOW PROGRESS
ON 2 SUCCESSIVE ASSESSMENTS AS DETERMINED BY THE DEPARTMENT.

(D) A PROVIDER IS ELIGIBLE FOR REIMBURSEMENT FOR A PARTICIPANT IN AN ENGLISH AS A
SECOND LANGUAGE PROGRAM UNTIL THE PARTICIPANT IS ASSESSED AS HAVING ATTAINED BASIC
ENGLISH PROFICIENCY OR THE PARTICIPANT FAILS TO SHOW PROGRESS ON 2 SUCCESSIVE
ASSESSMENTS AS DETERMINED BY THE DEPARTMENT.

(E) A PROVIDER IS ELIGIBLE FOR REIMBURSEMENT FOR A PARTICIPANT IN A G.E.D. TEST
PREPARATION PROGRAM UNTIL THE PARTICIPANT PASSES THE G.E.D. TEST OR THE PARTICIPANT
FAILS TO SHOW PROGRESS ON 2 SUCCESSIVE ASSESSMENTS AS DETERMINED BY THE DEPARTMENT.

(F) A PROVIDER IS ELIGIBLE FOR REIMBURSEMENT FOR A PARTICIPANT IN A HIGH SCHOOL
COMPLETION PROGRAM UNTIL THE PARTICIPANT EARNS A HIGH SCHOOL DIPLOMA OR THE
PARTICIPANT FAILS TO SHOW PROGRESS AS DETERMINED BY THE DEPARTMENT.

(12) A PERSON WHO IS NOT ELIGIBLE TO BE A PARTICIPANT FUNDED UNDER THIS SECTION MAY
RECEIVE ADULT LEARNING SERVICES UPON THE PAYMENT OF TUITION OR FEES FOR SERVICE. THE
TUITION OR FEE LEVEL SHALL BE DETERMINED BY THE ADULT LEARNING PROVIDER AND
APPROVED BY THE LOCAL WORKFORCE DEVELOPMENT BOARD.

(13) ADULT LEARNING PROVIDERS MAY COLLECT REFUNDABLE DEPOSITS FROM PARTICIPANTS
FOR THE USE OF REUSABLE EQUIPMENT AND SUPPLIES AND MAY PROVIDE INCENTIVES FOR
PROGRAM COMPLETION.

(14) A PROVIDER SHALL NOT BE REIMBURSED UNDER THIS SECTION FOR AN INDIVIDUAL WHO IS
AN INMATE IN A STATE CORRECTIONAL FACILITY.

(15) IN ORDER TO ADMINISTER THE PARTNERSHIP FOR ADULT LEARNING SYSTEM UNDER THIS
SECTION, THE DEPARTMENT SHALL DO ALL OF THE FOLLOWING:

(A) DEVELOP AND PROVIDE GUIDELINES TO LOCAL WORKFORCE DEVELOPMENT BOARDS FOR THE
DEVELOPMENT OF STRATEGIC PLANS THAT INCORPORATE ADULT LEARNING.

(B) DEVELOP AND PROVIDE ADULT LEARNING MINIMUM PROGRAM PERFORMANCE STANDARDS TO
BE IMPLEMENTED BY LOCAL WORKFORCE DEVELOPMENT BOARDS.

(C) IDENTIFY APPROVED ASSESSMENT TOOLS FOR ASSESSING A PARTICIPANT'S ENGLISH
LANGUAGE PROFICIENCY, READING, MATH, AND WRITING SKILLS.

(D) APPROVE WORKFORCE READINESS STANDARDS FOR ENGLISH LANGUAGE PROFICIENCY,
READING, MATH, AND WRITING SKILLS THAT CAN BE MEASURED BY DEPARTMENT-APPROVED,
NATIONALLY RECOGNIZED ASSESSMENT TOOLS.

(16) OF THE AMOUNT ALLOCATED IN SUBSECTION (1), UP TO $200,000.00 IS ALLOCATED TO THE
DEPARTMENT FOR THE DEVELOPMENT AND ADMINISTRATION OF A STANDARDIZED DATA
COLLECTION SYSTEM. BEGINNING IN 2001-2002, LOCAL WORKFORCE DEVELOPMENT BOARDS AND
ADULT LEARNING PROVIDERS RECEIVING FUNDING UNDER THIS SECTION SHALL USE THE
STANDARDIZED DATA COLLECTION SYSTEM FOR ENROLLING PARTICIPANTS IN ADULT LEARNING
PROGRAMS, TRACKING PARTICIPANT PROGRESS, REPORTING PARTICIPANT OUTCOMES, AND
REPORTING OTHER PERFORMANCE MEASURES.

(17) A PROVIDER IS NOT REQUIRED TO USE CERTIFICATED TEACHERS OR CERTIFICATED
COUNSELORS TO PROVIDE INSTRUCTIONAL AND COUNSELING SERVICES IN A PROGRAM FUNDED
UNDER THIS SECTION.

(18) ASUSED IN THIS SECTION:

(A) “ADULT EDUCATION", FOR THE PURPOSES OF COMPLYING WITH SECTION 3 OF ARTICLE VIII OF
THE STATE CONSTITUTION OF 1963, MEANS A HIGH SCHOOL PUPIL RECEIVING EDUCATIONAL
SERVICESIN A NONTRADITIONAL SETTING FROM A DISTRICT OR INTERMEDIATE DISTRICT IN ORDER
TO RECEIVE A HIGH SCHOOL DIPLOMA.

(B) “ADULT LEARNING PROGRAM” MEANS A DEPARTMENT-APPROVED PROGRAM THAT IMPROVES
READING, WRITING, AND MATH SKILLS TO WORKFORCE READINESS STANDARDS; AN ENGLISH AS A
SECOND LANGUAGE PROGRAM; A G.E.D. PREPARATION PROGRAM; A HIGH SCHOOL COMPLETION
PROGRAM; OR A WORKFORCE READINESS PROGRAM THAT ENHANCES EMPLOYMENT
OPPORTUNITIES.

(C) “DEPARTMENT” MEANS THE DEPARTMENT OF CAREER DEVELOPMENT.

(D) “ELIGIBLE ADULT LEARNING PROVIDER” MEANS A DISTRICT, PUBLIC SCHOOL ACADEMY,
INTERMEDIATE DISTRICT, COMMUNITY COLLEGE, UNIVERSITY, COMMUNITY-BASED ORGANIZATION,
OR OTHER ORGANIZATION APPROVED BY THE DEPARTMENT THAT PROVIDES ADULT LEARNING
PROGRAMS UNDER A CONTRACT WITH A LOCAL WORKFORCE DEVELOPMENT BOARD.
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(E) “PARTICIPANT” MEANS AN INDIVIDUAL ENROLLED IN AN ADULT LEARNING PROGRAM AND
RECEIVING SERVICES FROM AN ELIGIBLE ADULT LEARNING PROVIDER.

(F) “STRATEGIC PLAN" MEANS A DEPARTMENT-APPROVED DOCUMENT THAT INCORPORATES
ADULT LEARNING GOALS AND OBJECTIVES FOR THE LOCAL WORKFORCE DEVELOPMENT BOARD
REGION AND IS DEVELOPED JOINTLY BY THE LOCAL WORKFORCE DEVELOPMENT BOARD AND THE
EDUCATION ADVISORY GROUPS.

(G) “WORKFORCE DEVELOPMENT BOARD” MEANS A LOCAL WORKFORCE DEVELOPMENT BOARD
ESTABLISHED PURSUANT TO THE WORKFORCE INVESTMENT ACT OF 1998, PUBLIC LAW 105-220, 112
STAT. 936, AND THE SCHOOL-TO-WORK OPPORTUNITIES ACT OF 1994, PUBLIC LAW 103-239, 108 STAT.
568, OR THE EQUIVALENT.

(H) “WORKFORCE READINESS STANDARD” MEANS A DEPARTMENT-APPROVED LEVEL OF ENGLISH
LANGUAGE, READING, WRITING, OR MATHEMATICS PROFICIENCY, OR ANY AND ALL OF THESE, AS
DETERMINED BY RESULTS FROM ASSESSMENTS APPROVED FOR USE BY THE DEPARTMENT.

Sec. 147. (1) The alocations for 4998-99; 1999-2000, ard 2000-2001, 2001-2002, AND 2002-2003 for the public
school employees' retirement system pursuant to the public school employees retirement act of 1979, 1980 PA 300,
MCL 38.1301 to 38.1467, shall be made using the entry age normal cost actuarial method and risk assumptions adopted
by the publrc school employees retrrement board and the department of management and budget Ef-f-eet-r-ve—Oet-eberq_-

the THE annual Ievel percentage of payroII contrrbutron rate for the 1999—2000 state frscal year is estr mated at 11.66% 5
and the annual level percentage of payroll contribution rate for the 2000-2001 state fiscal year is estimated at +3-66%
12.16%. The portion of the contribution rate assigned to districts and intermediate districts for $998-99-1999-2000.
anrd—2000-200+ EACH FISCAL YEAR is all of the total percentage points. This contribution rate reflects an
amortization period of 38-rears$e1998-99; 37 years for 1999-2000 ; and 36 years for 2000-2001. The public school
employees’ retirement system board shall notify each district and intermediate district by February 28 of each fiscal
year of the estimated contribution rate for the next fiscal year.

(2) It is the intent of the legislature that the amortization period described in section 41(2) of the public school
employees retirement act of 1979, 1980 PA 300, MCL 38.1341, be reduced to 30 years by the end of the 2005-2006
state fiscal year by reducing the amortization period by not more than 1 year each fiscal year.

Sec. 151. (1) The treasurer of each county shall furnish to the department, on or before August 1 of each year
following the receipt of assessment rolls, a statement of the taxable value of each district and fraction of a district
within the county, using forms furnished by the department. On or before May 1 of each year, the treasurer of each
county shall submit to the department revisions to the taxable value for the immediately preceding year of each district
and fraction of a district within the county, using forms furnished by the department. On or before October 1 of each
year, the treasurer of each county shall submit to the department revisions to the taxable value for the 2-Hwnmediately
preceding years AFTER 1993 of each district and fraction of a district within the county, using forms furnished by the
department. The reports required by this subsection shall also contain the amount of ad valorem taxable value captured
for school operating taxes under a tax increment financing plan under 1975 PA 197, MCL 125.1651 to 125.1681, the
tax increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act,
1986 PA 281, MCL 125.2151 to 125.2174, or the brownfield redevelopment financing act, 1996 PA 381, MCL
125.2651 to 125.2672.

(2) Not later than the tenth day of each month, the tax tribunal created by the tax tribunal act, 1973 PA 186, MCL
205.701 to 205.779, shall report to the department the changes in taxable value for tax years after 1993 that are not
reported to the department under subsection (1) and that are caused by tax tribunal decisions in the immediately
preceding month for homestead and qualified agricultural property, as defined in section 1211 of the revised school
code, MCL 380.1211, and for property that is not homestead or qualified agricultural property, in each district and
intermediate district. The report shall also contain the amount of taxable value captured under a tax increment
financing plan described in subsection (1) for school operating tax purposes.

Sec. 152. Except for reports due on other dates specified in this act, each district and intermediate district shall
furnish to the department before the first Monday in November of each year those reports the department considers
necessary for the determination of the allocation of funds under this act. In order to receive funds under this act, each
district and intermediate district shall also furnish to the department the information the department considers
necessary for the administration of this act, INCLUDING INFORMATION NECESSARY TO DETERMINE
COMPLIANCE WITH ARTICLE 16, and for the provision of reports of educational progress to the senate and house
committees responsible for education, the senate and house appropriations subcommittees responsible for
appropriations to school districts, the senate and house fiscal agencies, and the departrent-of-manragement-and-budget
STATE BUDGET DIRECTOR, as appropriate.

Sec. 163. (1) Except as provided in the revised school code OR IN SECTION 108, the board of a district or
intermediate district shall not permit any of the following:

(a) A noncertificated teacher to teach in an elementary or secondary school or in an adult basic education or high
school completion program.
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(b) A noncertificated counselor to provide counseling services to pupils in an elementary or secondary school or in
an adult basic education or high school completion program.

(2) Except as provided in the revised school code OR IN SECTION 108, a district or intermediate district employing
teachers or counselors not legally certificated shall have deducted the sum equal to the amount paid the teachers or
counselors for the period of noncertificated or illegal employment. Each intermediate superintendent shall notify the
department of the name of the noncertificated teacher or counselor, and the district employing that individual and the
amount of salary the noncertificated teacher or counselor was paid within a constituent district.

(3) If a school official is notified by the department that he or she is employing a nonapproved noncertificated
teacher or counselor in violation of this section and knowingly continues to employ that teacher or counselor, the
school official is guilty of a misdemeanor, punishable by a fine of $1,500.00 for each incidence.

Enacting section 1. In accordance with section 30 of article I X of the state constitution of 1963, total state spending
in this amendatory act and in 1999 PA 119, 1998 PA 553, and 1998 PA 339 from state sources for fiscal year 1999-
2000 is estimated at $10,125,829,300.00 and state appropriations to be paid to local units of government for fiscal year
1999-2000 are estimated at $9,977,476,500.00; total state spending in this amendatory act and in 1999 PA 119 from
state sources for fiscal year 2000-2001 is estimated at $10,820,435,000.00 and state appropriations to be paid to local
units of government for fiscal year 2000-2001 are estimated at $10,553,210,000.00; total state spending in this
amendatory act from state sources for fiscal year 2001-2002 is estimated at $11,430,103,300.00 and state
appropriations to be paid to local units of government for fiscal year 2001-2002 are estimated at $11,175,186,400.00;
and total state spending in this amendatory act from state sources for fiscal year 2002-2003 is estimated at
$11,791,973,800.00 and state appropriations to be paid to local units of government for fiscal year 2002-2003 are
estimated at $11,536,849,500.00.

Enacting section 2. Sections 20b, 31c, 32, 36, 36a, and 91b of the state school aid act of 1979, 1979 PA 94, MCL
388.1620b, 388.1631c, 388.1632, 388.1636, 388.1636a, and 388.1691b, are repealed effective October 1, 2000.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to amend 1979 PA 94, entitled “An act to make appropriations to aid in the support of the public schools and
the intermediate school districts of the state; to make appropriations for certain other purposes relating to education;
to provide for the disbursement of the appropriations; to supplement the school aid fund by the levy and collection of
certain taxes; to authorize the issuance of certain bonds and provide for the security of those bonds; to prescribe the
powers and duties of certain state departments, the state board of education, and certain other boards and officials; to
prescribe penalties; and to repeal acts and parts of acts,” by amending sections 3, 6, 8, 11, 11f, 11g, 17b, 19, 20, 20j,
21b, 24, 25, 26a, 31a, 31d, 33, 37, 38, 39, 40, 41, 51a, 533, 54, 56, 57, 61a, 62, 63, 67, 68, 74, 81, 91c, 94, 99, 101,
102, 105, 105b, 105¢c, 107, 147, 151, 152, and 163 (MCL 388.1603, 388.1606, 388.1608, 388.1611, 388.1611f,
388.1611g, 388.1617b, 388.1619, 388.1620, 388.1620j, 388.1621b, 388.1624, 388.1625, 388.1626a, 388.1631a,
388.1631d, 388.1633, 388.1637, 388.1638, 388.1639, 388.1640, 388.1641, 388.1651a, 388.1653a, 388.1654,
388.1656, 388.1657, 388.1661a, 388.1662, 388.1663, 388.1667, 388.1668, 388.1674, 388.1681, 388.1691c, 388.1694,
388.1699, 388.1701, 388.1702, 388.1705, 388.1705b, 388.1705c, 388.1707, 388.1747, 388.1751, 388.1752, and
388.1763), sections 3, 25, and 151 as amended by 1997 PA 93, sections 6, 11, 11f, 119, 17b, 20, 24, 26a, 31a, 41, 51a,
53a, 54, 56, 57, 61a, 62, 63, 67, 68, 74, 81, 94, 99, 101, 105, 107, and 147 as amended and sections 20j, 31d, 33, and
105c as added by 1999 PA 119, sections 8 and 39 as amended by 1997 PA 142, sections 19, 21b, 37, 38, 102, and 163
as amended by 1996 PA 300, section 40 as amended by 1991 PA 118, section 91c as added by 1995 PA 130, section
105b as added by 1997 PA 24, and section 152 as amended by 1993 PA 175, and by adding sections 11j, 11k, 11l, 18b,
18c, 20k, 22a, 22b, 22c, 25b, 32a, 32b, 32c, 32d, 32e, 32f, 329, 32h, 35, 51c, 94a, 95, 96, 97, 98, 98a, and 108; and to
repeal acts and parts of acts.

Leon Stille
Loren Bennett
Conferees for the Senate

Ron Jelinek
Tony Stamas
Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Raczkowski moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the conference report having been placed on the members’ desks.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as
follows:



1928 JOURNAL OF THE HOUSE [June 20, 2000] [No. 56
Roll Call No. 820 Yeas—68
Allen Faunce Kuipers Scott
Baird Frank Kukuk Scranton
Birkholz Garcia LaSata Shackleton
Bisbee Garza Martinez Sheltrown
Bishop Geiger Mead Shulman
Bradstreet Gieleghem Neumann Spade
Brater Gosselin Pappageorge Stallworth
Brown, B. Hager Patterson Stamas
Byl Hale Perricone Tabor
Callahan Hardman Pestka Thomas
Cassis Jansen Price Toy
Caul Jellema Quarles Van Woerkom
Clark, I. Johnson, Rick Reeves Vaughn
Daniels Julian Richardville Vear
DeHart Kilpatrick Richner Voorhees
DeVuyst Koetje Sanborn Wojno
DeWeese Kowall Schermesser Woronchak
Nays—40
Basham Gilbert Johnson, Ruth Pumford
Bogardus Godchaux Kelly Raczkowski
Bovin Green LaForge Rison
Brewer Hanley Law Rivet
Brown, C. Hansen L ockwood Rocca
Cherry Hart Mans Schauer
Clarke, H. Howell Middaugh Swital ski
Dennis Jacobs Minore Tesanovich
DeRossett Jamnick Mortimer Vander Roest
Ehardt Jelinek Prusi Woodward

In The Chair: Scranton

Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Reps. Lockwood, Woodward, Minore, Jamnick, Basham and Jacobs, having reserved the right to explain their nay
vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on Senate Bill 1044 for several reasons. First, there is a $35,000,000 reduction in General Fund spending
for FY 2001 and a $215,000,000 reduction in General Fund spending for FY 2002. Even with the promise to restore
the funding with an increase of $420,000,000, this sets a dangerous precedent for state General Fund support of schools
across the state.

With the current budget surplus, Michigan could finally meet its obligations for funding special education.
Unfortunately, this budget does not address that funding. Instead, the Governor’'s proposal shifts funding around
without adding the needed additional dollars.

Finally, lowering class size is a proven method of improving student achievement. This budget provides a pittance
for small class size, even with surplus.”
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Rep. Dennis, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on Senate Bill 1044 for several reasons. First, there is a $35,000,000 reduction in General Fund spending
for FY 2001 and a $215,000,000 reduction in General Fund spending for FY 2002. Even with the promise to restore
the funding with an increase of $420,000,000I, this sets a dangerous precedent for state General Fund support of
schools across the state.

With the current budget surplus, Michigan could finally meet its obligations for funding special education.
Unfortunately, this budget does not address that funding. Instead, the Governor’'s proposal shifts funding around
without adding the needed additional dollars.

Additionally, lowering class size is a proven method of improving student achievement. This budget provides a
pittance for small class size, even with surplus.

Lastly, thisis a direct reflection of tax-cuts gone amuck. By drastically reducing the General Fund budget through
giving taxcuts to the wealthiest individuals and corporations in the state, the only way to shore up the general fund is
to rob the school aid budget and balance it on the backs of the students across the state. Therefore, | voted no.”

Rep. Bogardus, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on Senate Bill 1044 because it breaks a promise to the school children of this state. Proposal A included
general fund money for schools. This budget removes that funding. This budget provides almost no money for school
building improvement even though we have the resources at this time to help local districts and ease the burden of local
millage for infrastructure. Under this budget the state is not meeting its obligation to fund special education. This
budget will have a far reaching negative impact on school funding.”

Reps. Jelinek and Howell, having reserved the right to explain their nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on final passage of SB 1044 because there was no agreement to assure the inclusion of all line items of
this bill that make it a good bill.

A good bill contains more than good increases in Basic Foundation grants, and these are good increases. However
we need to adequately address: declining enrollments, school borrowing and school infrastructure.

The removal of 250 million dollars of GF/GP Funds is a revocation of an agreement on a belief of an agreement to
fund schools fully.

As work progressed on this budget, we had to determine which worthy programs should be reduced in order to meet
targets. Those reductions would not be necessary had the General Funds been retained and targets held at the proposed
level.”

Rep. Cameron Brown, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

My reason for voting no on SB 1044 (K-12 Budget) was simple. The decision to do so was difficult. All of the
Superintendents from my district who contacted me instructed me to vote no on principle. They strongly disapprove of
the general fund contribution reduction to the school aid fund. They feel that thisis a violation of Proposal A passed
by the people of Michigan. They believe this is a slippery slope and | agree with them. They also feel that the $15
million dollars being given to Detroit and any other ‘take over’ school is money that belongs to all schools. | agree. It
is unfortunate to vote against this bill given the significant investment this bill makes in public education, especially
early intervention programs. My thought is that it should go back to conference to restore the general fund contribution
and remove the $15 million ‘gift’ to failing schools.”

Rep. Middaugh, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

SB 1044 has many great aspects that will enhance education for the students in Cass and Van Buren Counties and |
support those parts of the bill. I do not, however, support an additional $15 million appropriation for Detroit Public
Schools over and above the amount already given to them. Also, | do not support the transfer of $250 million from the
school aid fund to the general fund of the state. Let’s go back to a second conference committee and make this bill
better and preserve the balance of the school aid fund by keeping this $265 million in the fund.”
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Rep. Ruth Johnson, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

SB 1044 has many great aspects that will enhance education for the students in Oakland County and | support those
parts of the bill. | do not, however, support an additional $15 million appropriation for Detroit Public Schools over and
above the amount already given to them. Also, | do not support the transfer of $250 million from the school aid fund
to the general fund of the state. Let’s go back to a second conference committee and make this bill better and preserve
the balance of the school aid fund by keeping this $265 million in the fund.”

Rep. Clarke, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| do not support SB 1044 because it does not properly fund districts' special education costs nor does it sufficiently
reduce the inequity in the state’s per-pupil foundation allowance grants. The special education funding scheme in this
bill does not comply with the state constitution because it continues to use foundation allowance revenue to fund the
state’s obligation under the Headlee Amendment.

Notwithstanding the increases in the basic foundation grants, this bill does not adequately address the issues of
declining enrollment, school borrowing and infrastructure needs. Also, removing 250 million dollars of GF/GP funds
undermines the state’'s commitment to fund schools fully. The legislature would not have had to reduce the scope of
some worthy programs by changing funding targets if it had retained all of the GF/GP funding.”

M essages from the Senate

House Bill No. 5721, entitled

A bill to amend 1991 PA 179, entitled “Michigan telecommunications act,” by amending sections 101, 103, 201,
203, 2033, 213, 302, 303, 304, 310, 312, 502, 503, 506, and 601 (MCL 484.2101, 484.2103, 484.2201, 484.2203,
484.2203a, 484.2213, 484.2302, 484.2303, 484.2304, 484.2310, 484.2312, 484.2502, 484.2503, 484.2506 and
484.2601), sections 101, 203, 213, 303, 304, 310, 312 and 601 as amended and sections 203a, 502, and 503 as added
by 1995 PA 216 and section 506 as added by 1998 PA 259 and by adding sections 214, 316a, 507, and 701; and to
repeal acts and parts of acts.

The Senate has substituted (S-14) the hill.

The Senate has passed the bill as substituted (S-14), ordered that it be given immediate effect and amended the title
to read as follows:

A bill to amend 1991 PA 179, entitled “An act to regulate and insure the availability of certain telecommunication
services; to prescribe the powers and duties of certain state agencies and officials; to prescribe penalties; to repeal
certain acts and parts of acts; and to repeal this act on a specific date,” by amending sections 101, 103, 201, 203, 2033,
207, 213, 302, 303, 304, 310, 312, 502, 503, 506, 601, and 604 (MCL 484.2101, 484.2103, 484.2201, 484.2203,
484.2203a, 484.2207, 484.2213, 484.2302, 484.2303, 484.2304, 484.2310, 484.2312, 484.2502, 484.2503, 484.2506,
484.2601, and 484.2604), sections 101, 203, 207, 213, 303, 304, 310, 312, 601, and 604 as amended and sections 2033,
502, and 503 as added by 1995 PA 216 and section 506 as added by 1998 PA 259, and by adding sections 214, 316a,
322, 507, and 701; and to repeal acts and parts of acts.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

Rep. Raczkowski moved that Rule 45 be suspended.

The question being on the motion made by Rep. Raczkowski,

Rep. Kilpatrick demanded the yeas and nays.

The demand was supported.

The question being on the motion made by Rep. Raczkowski,

The motion did not prevail, 3/5 of the members present not voting therefor, by yeas and nays, as follows:

Roll Call No. 821 Yeas—58
Allen Geiger Kowall Richner
Birkholz Gilbert Kuipers Rocca

Bisbee Godchaux Kukuk Sanborn
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Bishop Gosselin LaSata Scranton
Bradstreet Green Law Shackleton
Brown, C. Hager Mead Shulman

Byl Hart Middaugh Stamas
Cassis Howell Mortimer Tabor

Caul Jansen Pappageorge Toy
DeRossett Jelinek Patterson Van Woerkom
DeVuyst Jellema Perricone Vander Roest
DeWeese Johnson, Rick Pumford Vear

Ehardt Johnson, Ruth Raczkowski Voorhees
Faunce Julian Richardville Woronchak
Garcia Koetje

Baird Dennis Lockwood Schauer
Basham Frank Mans Schermesser
Bogardus Garza Martinez Scott

Bovin Gieleghem Minore Sheltrown
Brater Hale Neumann Spade
Brewer Hanley O’ Neil Stallworth
Brown, B. Hansen Pestka Swital ski
Callahan Hardman Price Tesanovich
Cherry Jacobs Prusi Thomas
Clark, I. Jamnick Quarles Vaughn
Clarke, H. Kelly Reeves Wojno
Daniels Kilpatrick Rison Woodward
DeHart LaForge Rivet

In The Chair: Scranton

Rep. Jacobs moved that Rep. Kilpatrick be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5277, entitled

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2001; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House and to the following
amendments:
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1. Amend page 1, line 1, by striking out all of part 1 and inserting:
“PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the family
independence agency for the fiscal year ending September 30, 2001, from the funds indicated in this part. The
following is a summary of the appropriations in this part:
FAMILY INDEPENDENCE AGENCY

Full-time equated classified POSItIONS .........ccoiiuiiiiiiiiee e 13,499.6

Full-time equated unclassified POSItIONS .........ccocciiiiiiee i 6.0

Total full-time equated POSITIONS.........cccviieiie e 13,505.6
GROSS APPROPRIATION ... .citiiitiiteiitiee s sttt e siteeeesteee e s stteeesssteeessnbeeeesssseeesssbeeesssaeessnseeeeans $ 3,599,927,500

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccoviiieininniiiieneeen, $ 765,000
ADJUSTED GROSS APPROPRIATION ...otiiiiiiieiiiiiesiiiteesiieeessiieeessiae e e snreeessnnaeesssaeee e $ 3,599,162,500

Federal revenues:
TOtAl TEOBIAl FEVENUES......uii ittt ettt e e e e ettt e e e e e e e e e e e as b b e e s eeeseeeessbaraneaeeeaees 2,212,251,150

Special revenue funds:
TOtAl PriVALE FEVENUES......cceeiiieeiieie e e e e ieteee et e e e s sttt e e e e s e st e e e e e s e s nta e e e e e e ssntateeaeeesaannnanneaaeneas 8,513,950
TOAl 10CEAl FEVENUES .....cooiiiiii ittt ettt e st e e st e e st e e s nnbe e e e anbeeeeenenes 110,646,200
Total other state reStriCted FEVENUES..........coiiiiiiie ettt 50,641,200
State general fund/general PUMPOSE .....ovviiiiiiiiiiieiee e $ 1,217,110,000

Sec. 102. EXECUTIVE OPERATIONS

Total full-time equated POSITIONS. .......eeiiiiiiiiiiiie e 925.3

Full-time equated unclassified POSITIONS ............eviiiiiiiiiiii e 6.0

Full-time equated classified POSITIONS .........c.ceeiiiiiieiiiiie e 919.3
Other unclassified salaries—6.0 FTE POSItIONS........cccccuieiiiiieeiiiie et seee s nive e srneee e $ 492,300
Salaries and wages—692.3 FTE POSITIONS..........uuiiieiiiiiiiiireeeiiiiieee e e e sssereeee e e e s s snnaeeeeeeeennneees 34,379,900
Contractual services, supplies, and MaterialS.......cccccooccuiviiieeiiiiciiiie e 10,313,300
Demonstration projects—211.0 FTE POSITIONS.......ccoiiiiiiiieee e e e e e e e e 10,672,200
o I 1S S ] o P 9,036,300
COMPULET SEIVICE TEES....ci ittt e ettt e e e e e et e e e e e s e abbe e e e e e e e aanes 27,154,100
Client services system—22.0 FTE POSITIONS .......ceuiiiiiiiiiiiiiaaeeeiiiiie e a e 13,333,800
Data system enhancement—26.0 FTE POSITIONS........c..eiiiiiiiiiiiiiee ittt 37,976,200
Child support automation—28.0 FTE POSITIONS ......cccccuiiiiiiiiiiiiiiiiie it 65,239,500
Child support distribution computer system—=8.0 FTE POSItiONS ..........covvvieeiiiiieeiiiieeeniieee, 17,132,800
Supplemental security income advocates, salaries & wages—16.0 FTE positions.................. 1,022,200
Commission on disability concerns—=38.0 FTE POSItIONS .......ccoovcviiiieeeeiiiiiieeee e e esiieeee e e 785,700
Commission for the blind—2108.0 FTE POSItIONS ........cccuvviiieeeeiiiiieee e e e e siivee e e e 17,621,100
GROSS APPROPRIATION ... .eetiiitiite ittt steeeessttete st e e staeeessstaeeesnseeeessseaeeesnsaeeessseeesnnseeeas $ 245,159,400

Appropriated from:
Interdepartmental grant revenues:

[DG-ADP USEl TEES ... ttiie ittt ettt e et e st e e e et e e e et et e e et e e e e ssbe e e e entaeeeasaeeeenees 150,000
ADJUSTED GROSS APPROPRIATION ...oiiiiiiii ittt ete e e e stae e eave e $ 245,009,400
Appropriated from:
Federal revenues:
TOtal FEAEIAl FEBVENUES........eeiiiiieiie ettt e e e enb e e enbbe e e e ens 158,399,800
Special revenue funds:
TOLAl PriIVALE FEVENUES......ceieeiiiiiiiieee e e e ettt et e e e s e st e e e e s e s st e e e e e e e saaatateeeaeesassstteeraaesssnsrnneeeenas 1,840,000
TOLAl OCAl FEVENUES ...ttt ettt e e e e e e e e e s e ribb e e e e e e e e ennreeeeaeeas 475,000
Total other state reStriCted FEVENUES...........uuuuiiiiiiiiiiiiieieiereree e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aeaaaas 477,300
State general fUN/GENEral PUIPOSE .......couuieiiiiiitiiaiieeariee ettt et e et et e e sbe e sabe e sabeesbeeeaeeens $ 83,817,300
Sec. 103. FAMILY INDEPENDENCE SERVICES ADMINISTRATION
Full-time equated classified POSItIONS .........cceeiiiiiieiiiiie e 438.0
Salaries and wages—299.0 FTE POSITIONS........cciiiuiiiiiiiiieeiiiie e ciiee e eiee e e e saaee e $ 14,666,400
Contractual services, supplies, and MaterialS ........cccccoviiiviiieeei i 5,776,500
Child sUPPOrt iINCENLIVE PAYMENES .......uviiiiie et e e st e e e e e s e e e e e s st e e e e e s s snnreeeeaeeeannns 32,409,600
Legal SUPPOIt CONLIACES.......uuuiiieei it e e e e ccitte e e e e s r e e e e e st e e e e e s s st b e e e e e e e s snrraeeeeeeesannnreees 117,496,400
State INCENLIVE PAYMENTS. .. .. .eiiiiiie ettt e e e e e et e e e e e e e s nbbbe e e e e e e e abnbeeeeaeaeaanes 4,449,000

Employment and training SUPPOIT SEIVICES. ......eeiieiiiiitieiiaee ettt e e e e aiteee e e e s e b ee e e e e e enneeees 18,101,700
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Project zero—=84.0 FTE POSITIONS .....uuviiiiiiiiiiieiie e iesie e e e e e s st e e e e e s st e e e e e e st e e e e e e e nnnreees 13,975,200
FOOO SEAMP ISSUANCE .......iiiieeeee e ettt e e e e e e s e e e e e e e sttt e e e e e e e s saatbaeeeaeessntsaeeeeeeeannnnrenes 4,124,400
Wage employment verification reporting—2.0 FTE POSItIONS.........ccuueveiiiiiiiiiiiieeeee e 5,171,000
Urban and rural empowerment/enterprise ZONES.............ceieeiiiuiiiieeeeaiiiieeeaa e e siiieeeee e e eneeeees 100
Training and staff development—-53.0 FTE POSItiONS ........coocueiiiiiiieiiiiieieee e 10,636,400
Community Services bIOCK grants ...... ... e e 21,400,000
(] O S AN o (@ o ] 7N I 1 N P $ 248,206,700
Appropriated from:
Interdepartmental grant revenues:
ADJUSTED GROSS APPROPRIATION ...iiiiiiiiieiiiiie ettt e e $ 248,206,700
Appropriated from;
Federal revenues:
Total FEABIAl FEVENUES.......oii ittt e e e e st e e e e e e e snbreaeaaa s 218,247,800
Special revenue funds:
o= Ko o= I =Y /= o 10 1= s PR 340,000
State general fUN/GENEral PUIPOSE ......cccuuieiieriitiieiie et e stie et et eestee et e e steeeseeeesnbeeanaeeeneeens $ 29,618,900
Sec. 104. CHILD AND FAMILY SERVICES
Full-time equated classified POSItIONS ..........cccviiiiii e 104.3
Salaries and wages—43.3 FTE POSITIONS.........ccciiiiiiiiiiiiic et $ 2,685,000
Contractual services, supplies, and MaterialS.........ccccoviuviiiieei i 1,683,500
Refugee assistance program—>5.0 FTE POSITIONS..........uuiiiiiiiiiiiiiiieeee e 7,391,900
FOSLEr CAre PAYMENES.......oiiiiiiiiieiei ettt e e e e e e e e e e e e e eaeeaeeaas 192,882,000
Wayne County fOStEr Care PAYMENTS .........vuiiiiie ittt ettt e et a e e st e e e e e e e snnbeeeeaa s 157,780,000
AdOPLION SUDSIAIES. ...ttt e et e e e e s e ettt e e e e s e snbbeeeaaeeesnnraeeaeeeas 157,262,200
Adoption support services—9.0 FTE POSITIONS ......c.vviiiiiiiiiiiiiee it 11,615,200
Youth in transition—210.0 FTE POSItIONS.....cc.cciiiiuiiiiieees i e e e e st e e e e sneeer e e e s e snnreeneeee s 11,327,900
1S = =3 oo ] 0= o 300,000
Children’s benefit fund dONBLIONS ...........eiiiiiiiie e 21,000
Domestic violence prevention and treatment—=6.0 FTE poSitions.........cccccceeevveciiieeeee e, 11,228,500
Teenage parent counseling—24.0 FTE POSITIONS........uuuuiiiiiiiiiiiiiiiiiiciceeeeee e e 4,417,600
Family preservation and prevention services—20.0 FTE poSItioNS...........cccevviiiiiieereeniininnnen. 78,618,300
Black child and family INSHTULE ..........oooiiiiiiii e 100,000
RapEe Prevention and SEIVICES. ........uiiiiiiii ettt ettt e et e et e e sbaeeesabreee e e 1,100,000
Children’s trust fund administration—7.0 FTE POSItIONS .........ccccuviiiiieeiiiiiiiiee e 459,100
Children’s trust fUNA GrantsS.........o.ooi i e e e e e e e e e e s snnreeeeeeeeannes 3,615,000
Atorney general CONIACT.........iiiiiiiiii e ettt e et e s e s e e e s s s e e e e e s snnreer e e e e e snnnrnaneeees 2,458,700
(IO o[- T I o] 1 - o PP OTPR 600,000
COUNLY SNEITEIS ... e e e e e e e e e et e e e e e s s nnrereeaeaeannes 300,000
Prosecuting attorney CONIACES .......covvviiiiieiee e e e e e e e e e e eee s 1,061,700
GROSS APPROPRIATION ... .ueitiiiiite ittt e siieeesstteeeesstaeeestaeeessssaeasssseeeeasssaeessssaeeesnsseeessnssees $ 646,907,600
Appropriated from:
Interdepartmental grant revenues:
ADJUSTED GROSS APPROPRIATION ...oiiiiiiei ittt stee et e e e e sntae e eavea e $ 646,907,600
Appropriated from:
Federal revenues:
TOtal fEAEIAl FEBVENUES........eiiiiieeie et sttt e e e nb e e e anbbe e e e ens 341,295,700
Special revenue funds:
Private-children’s benefit fund donNations...........cceoiiiiiiiiiee e 21,000
PrIVALE-COBCIIONS. ..o ettt e e e e et e e e e e s aaabebe e e e e e e eannreeas 4,101,300
Local funds - county PaybacK .............ooiiiiiiiiiiiii e 64,692,000
Children’ S trUSt FUNG ....cooie et e e e e e s e e e e e e e ennes 2,112,100
State general fUNA/GENEral PUIPOSE .......oouuieiueriitiieiteeartee e et et et eesteeesteeasteeeseteesnbeeanaeeanneeens $ 234,685,500
Sec. 105. JUVENILE JUSTICE SERVICES
Full-time equated classified POSItIONS ..........oocuiiiiiiiii e 1,234.1
Personnel payroll costs—847.9 FTE POSITIONS.........ccuvuiiiieiiiiiiiiie e ctiiee e e e s s e e e e e $ 51,883,000
CoUNLY JUVENITE OffiCEIS....iiiiiiee et e e e e e e e e e s s snn e e e e e e e e annes 3,863,300
(@311 Fo I = g U oo SRR 76,952,500
JUVENI 1€ JUSLICE OPEIBLIONS ...t e ettt e e e e st e e e e e e e snbbeaeeae s 17,029,800

Community juvenile justice centers—107.0 FTE pOSItiONS........ccuuvviiieiiiiiiiiiiiee e 7,784,700
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Genesee Valley, Burton and Northwest detention centers—254.2 FTE positions.................. 18,489,400
Federally funded activities—12.0 FTE POSITIONS.........cetiiiiiiiiiiiiiieeiiiiiieee e 1,844,400
W.J. Maxey memorial fUNG ..........eveiiiieo et e e e e es 45,000
Regional detention services—5.0 FTE POSItIONS.........ccviveiiiiiiiiiiie e e e e 1,217,500
Juvenile accountability incentive block grant—4.0 FTE POSItiONS.........coooiiuiieeieeiniiiiiieeeeenn. 7,732,000
JUVENi 1€ DOOL CAMP PrOGIAM ......eiiiiiiii ettt ettt ettt e s e e sabb e e sbbe e e s nnneeas 1,600,000
Committee on juvenile justice administration—4.0 FTE positions..........cccccceveeviiiivieeeeeeiennns 449,600
Committee on JuVENi 1@ JUSHICE GrantS........ooiiiuriiiiiie it 5,000,000
GROSS APPROPRIATION ... it e ettt ettt e e e e e et e e ta s e e e e e e e e e aas s s eeeeeeeensennaan s $ 193,891,200

Appropriated from:
Federal revenues:

TOtAl TEOBIAl FEVENUES......uii ittt et e e e e e et e e e e e e e e e e e as b b e e s eeeseeeessbaraaeaeeeaees 30,063,100
Special revenue funds:
TOLAl PrIVALE FEVENUES.....coei ittt ettt ettt e e e ettt e e e e e st bt e e e e e e e nbbbe e e e e e s e snnbbeeaaaeaaas 45,000
Local funds - county Payback ..o 44,641,700
State general fuNd/geNeral PUIPOSE .......eeiieiiiiiiiieee e et e e s r e e e s e e e e e e s e e e e e e e e nnnrees $ 119,141,400
Sec. 106. LOCAL OFFICE STAFF AND OPERATIONS
Full-time equated classified POSItIONS .........ccoiiiiiiiiiiie e 10,161.9
Field staff, salaries and wages—7,184.5 FTE POSItIONS ........ccvvviieeiiiiiiiiiee e e e $ 294,072,100
Children and adult services, salaries and wages—2,826.9 FTE positions............cccccceeeeennnes 119,502,700
Contractual services, supplies, and MaterialS .......cccccoeciiiiiie i 30,267,300
Outstationed eligibility workers—60.0 FTE POSItiONS........cccceiiiiiiiiiieeeiiiiiieeee s sseieeeee e 5,000,000
Wayne County gifts and DEQUESES..........oiueiiiiiie e 100,000
Volunteer services and reimbursement—90.5 FTE POSItiONS.........cccoeeviieeeiiiiie e 7,269,800
GROSS APPROPRIATION .....cetiiiiiite ittt sttt ettt sttt e st e et e e sttt e e sbaae e e snbaeaesnneeesnnneeeas $ 456,211,900

Appropriated from:
Federal revenues:

TOtal FEABIAl FEBVENUES........eeiiiiieie et st e e s st e e s nbbe e e e ees 278,499,300
Special revenue funds:
Local funds - doNatE FUNGS........ciiiiiiiieeeeiiieee et e e e e e e e e e e s et e e s e e e e eeeeesranes 193,100
Private funds - Wayne County QiftS .......ccoiiciiiiiee i 100,000
Private funds - hospital CONtriDULIONS............uuiiiiiiii e 2,406,650
State general fUN/GENEral PUIPOSE ......ccouuieiieiitiieiiee et ettt et et sbee et et e sebe e sbe e s beeaaeeen $ 175,012,850
Sec. 107. DISABILITY DETERMINATION SERVICES
Full-time equated classified POSItIONS .........coevvviiiiiiiiie s 628.0
Disability determination operations—602.0 FTE POSITiONS .........ccoiiuiieeiiiieeeiiieee e $ 69,215,400
Medical consultation program—21.0 FTE POSItIONS ......ccceeiiiiiiiiiieeiiiiieeee e ciieeeee e e 1,762,500
Retirement disability determination—5.0 FTE pOSItions........cccccceeeeiiiiiiiieeee e 615,000
GROSS APPROPRIATION ... .uittiitiite ettt e sttt e st e e staeaesstaeeessssaeaesnsseeesssaaeassssaeeessaneesansaees $ 71,592,900
Appropriated from:
Interdepartmental grant revenues:
Department of management and budget - office of retirement systems..........cccccvvveeiiiieees 615,000
ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e e eaatnnn e e e aaeaaees $ 70,977,900
Federal revenues:
TOtal fEAEIral FEVENUES......coii ettt e et e e e e e s e be e e e e e e e anneeeeeaaeas 70,084,600
State general fuN/GENeral PUIPOSE .......ccuuieiieeiitireiieeseeesteee st eeteeesteeesteeeseeeesseeesnteeanneeenseeans $ 893,300
Sec. 108. CENTRAL SUPPORT ACCOUNTS
L | PR URRPRPRRR $ 48,825,500
OCCUPANCY CRAITE ... e eee ittt ettt ettt ettt ettt ettt e e sttt e sttt e e e bbbt e e sabb e e e sbbe e e e sabaeeesabbeeesanneeeas 12,840,600
LI LY PRSP 7,880,500
0[BT o] 0= o TP EETTT 3,052,900
WOIKEIS' COMPENSALION ... .eiieieiiiiiiiieeee e s eteieeeee e s sttt e e e e e s s st eeeeessassaaeeeeessssstnnreeeesannsranneeeeas 5,369,900
AQVIiSOTY COMMUSSIONS ....uuiiiiieiiiiiiieee e e e s it e e e e e s s st e e e e e s e strbeeeaeesessatbaeeeeesessssraaeeaeessnnsreneeeenas 17,900
Payroll taxes and fringe DENEFITS.........ooii e 165,705,500
GROSS APPROPRIATION ... iieeei ettt s s e e e e e e ettt s e s e e e e e e e e aa b s e e e e eeeeaetennnaeeas $ 243,692,800
Appropriated from:
Federal revenues:
L= IR =0 (= = I E= VL= 410 1= 137,423,450

Special revenue funds:
Local funds - county PaybacK .............ooioiiiiiiiiii e 304,400
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State general funNd/geNneral PUIPOSE ........ueiieeiiiiiiieiee e e s ccteee e e e e e sierre e e e e s ssanae e e e e e s s snnreeeeaeeeanns $ 105,964,950

Sec. 109. PUBLIC ASSISTANCE

Full-time equated classified POSItIONS ...........eiiiiiiiiiiiie s 14.0
Family independence PrOgraim ...........ueieeeiiiiiiiieee e st e e e e e s st r e e e s s s e e e e e s e snnnnaa e e e e e e e nnnreees $ 297,513,600
Transitional WOIK SUPPOIT ...ttt ettt ettt e e e e e st e e e e e s e sabbbe e e e e e e e snnrnaeeaaeas 15,000,000
State disability aSSiStaNCe PAYIMENTS. ........iiiiiiiieiiiiie ettt e e saneees 21,682,900
Food stamp program DENEITS........cuuiiiiee e 433,218,800
State SUPPIEMENTALION ....oeiiiiiieiie ettt e e e e et e e e e e e s abebe e e e e e s e snnnbeeeaaeeeaanes 60,933,300
State supplementation adminiStratioN ............ooiuiiiiieiiiiir e e e 2,381,700
Homestead property tax credit for low income families..........ccccccvei i, 27,000,000
Low income energy assistance program—210.0 FTE posSitions............occuveeeieiiiiiiiieene e, 60,025,500
State emergency relief—4.0 FTE POSITIONS ......ccoiuiiiiiiiiie et 42,083,400
WeEatheriZation @SSISLANCE. .......ciiuiiie ittt ettt e et e e e b e e s anbe e e e ebbeeeennes 10,900,000
DAY CAIE SEIVICES ....eetiieii ittt e ettt e oottt e e oo e a bbbttt e e e e e aabbbe et e e e e e aaabb e e e e e e e e anbbbeeeaeeeaannnreeas 523,525,800
GROSS APPROPRIATION .....cuiiitiiaitit ettt stieeateeesteeesteeesteeessteesmteesssesanseeasseeesseeesnsesssessnseeans $ 1,494,265,000

Appropriated from:

Interdepartmental grant revenues:

ADJUSTED GROSS APPROPRIATION ....oiiiiiiiiieitieeitie ettt s e e $ 1,494,265,000
Appropriated from:

Federal revenues:
TOtAl TEOBIAl FEVENUES.......cii ittt e e e e e et s e e e e e e e e e et et eeeaeseeesbabaseeeeaesenes 978,237,400

Special revenue funds:
Child SUPPOIT COITECLIONS ... .t e e e e e e e e e e 41,311,800
Supplemental SECUrity iNCOME FECOVETTES. .......eiiiiiiiiieiiiiee ittt ettt ettt 4,440,000
Public assistance reCOUPMENT FEVENUE...........uuurereeeieiteieeeeeesestieeeeeessssareereeesssnseneeeeeeseansnseees 2,300,000
State general funNd/general PUMPOSE .........coiii ittt e e e e e e e e $ 467,975,800".

2. Amend page 10, line 20, after “is” by striking out “$1,268,357,000.00" and inserting “$1,267,751,200.00".

3. Amend page 19, line 8, by striking out all of section 224.

4. Amend page 21, line 12, by striking out all of sections 404, 405, and 406 and inserting:

“Sec. 404. The department shall develop a plan based on recommendations from the department of civil rights,
and Indian organizations such as the Michigan urban Indian consortium as the central representative of all human
service-oriented off-reservation Indian organizations and the inter-tribal council of Michigan to assure that the
community services block grant funds are equitably distributed. The plan must be developed by October 31, 2000, and
the plan shall be delivered to the appropriations subcommittees on the family independence agency in the house and
senate.

Sec. 405. The state general fund/general purpose contribution related to the Wayne County third circuit court
cooperative reimbursement contract resides in the judiciary budget. There are no general fund/general purpose funds
appropriated for this purpose in the family independence agency budget.”.

5. Amend page 24, line 9, by striking out all of sections 410 and 411.

6. Amend page 24, following line 21, by inserting:

“Sec. 411. (1) From the funds appropriated in section 103 for employment and training support services, the
department shall expend up to $1,000,000.00 in TANF funding that will be awarded to programs that have a proven
track record of having accomplished the goals outlined in the intent of this programming for low-income fathers that
meet all of the following criteria:

(a) The program shall be implemented as a pilot program.

(b) The program shall be developed through community partnerships that may include, but are not limited to, the
local family independence agency office, friend of the court, prosecuting attorney, faith-based organizations, churches,
and community based organizations who fulfill the intent of this section.

(c) Eligible participants shall include fathers of families with incomes that do not exceed 200% of the poverty
guidelines published by the United States department of health and human services, including noncustodial and teen
fathers.

(d) The low-income fatherhood pilot program shall produce all of the following results:

(i) Increase positive interaction with children or families.

(ii) Improve communication and positive interaction with the children’s mother.

(iii) Fathers will be taught parenting skills including, but not limited to, problem solving, conflict resolution,
strengthening families, and the healthy, responsible role of a father.

(iv) All fathers will be engaged in employment and training activities that will include, but are not limited to, all of
the following:

(A) Job search strategies.

(B) GED completion.
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(C) Career counseling.

(D) Business communication skills.

(E) Specific training programs including, but not limited to, tool and die, culinary arts, technology, and facilities
mai ntenance.

(v) Increase financial support of the families.

(vi) All fathers shall complete the fatherhood curriculum similar to, but not limited to, the national fatherhood
initiative or national center for fathering curriculum.

(vii) Marriage assessment programs that teach participants how to avoid failing at marriage in the future or work to
strengthen existing marriages.

(viii) Divorce mediation.

(2) The department shall grant priority in funding independent contractors who secure at least 10% in matching
funds. The matching funds may be fulfilled through local, state, or federal funds, or through in-kind or other donations.
A contractor who cannot fulfill the match described in this subsection shall not be excluded from applying for a
program contract.

(3) The local collaborative program shall provide the department with an interim report by March 15, 2001 and a
final report not later than September 30, 2001 that includes all of the following:

(a) The number of participants served.

(b) The number of participants working at the time the report is completed.

(c) The percentage of participants in compliance with child support payment requirements.

(d) Any other information that the department considers relevant.

(4) From the funds appropriated in section 103 for low-income fatherhood pilot programs within employment and
training support services, the department is authorized to make allocations of TANF funds only to the agencies that
report necessary data to the department for the purpose of meeting TANF eligibility reporting requirements. The use
of TANF funds under this section should not be considered an ongoing commitment of funding.

Sec. 412. If title IV-D-related child support collections are escheated, the state budget director is authorized to adjust
the sources of financing for the funds appropriated in section 103 for legal support contracts to reduce federal
authorization by 66% of the escheated amount and increase general fund/general purpose authorization by the same
amount. This budget adjustment is required to offset the loss of federal revenue due to the escheated amount being
counted as title 1V-D program income in accordance with federal regulations at 45 C.F.R. 304.50.

Sec. 413. The department shall develop a written policy concerning department employee conducted field
investigations and home visits that will include all of the following:

(a) When and how investigations or home visits will occur.

(b) The circumstances when a nonemployee may accompany a department employee conducting an investigation or
a home visit.

(c) Mandatory training on defusing threatening behavior for employees conducting investigations or home visits.

Sec. 414. (1) Of the funds appropriated in section 103 for community services block grants, $2,000,000.00
represents TANF funding earmarked for community action agencies.

(2) From the funds appropriated in section 103 for community services block grants, the department is authorized to
make allocations of TANF funds only to the community action agencies that report necessary data to the department
for the purpose of meeting TANF eligibility reporting requirements. The use of TANF funds under this section should
not be considered an ongoing commitment of funding.”.

7. Amend page 27, line 7, after “family” by inserting “or the court denies the petition”.

8. Amend page 32, line 11, after the first “parents” by striking out the balance of the subsection and inserting “and
parents receiving adoption subsidies by 3% beginning with the first pay period in October 2000, and the department
shall increase the rate of payment for child placing agencies and private residential treatment facilities by 3% effective
February 15, 2001.”.

9. Amend page 33, line 4, after “by” by striking out “June” and inserting “April”.

10. Amend page 33, line 11, by striking out all of subsection (4).
11. Amend page 34, following line 5, by inserting:
“Sec. 521. The family independence agency expenditures for adoption placement services shall be audited in
order to determine the average cost for each type or category of adoptive placement.

Sec. 522. From the funds appropriated in part 1 for family preservation and prevention services, $255,000.00 in
TANF funds are allocated to the 17 clubs statewide of the Michigan Area Council of Boys and Girls Clubs of America
for after-school programs.

Sec. 523. From the funds appropriated in section 104 for youth in transition, domestic violence prevention and
treatment, teenage parent counseling, and boys and girls clubs program within family preservation and prevention
services, the department is authorized to make allocations of TANF funds only to the agencies that report necessary
data to the department for the purpose of meeting TANF eligibility reporting requirements. The use of TANF funds
under this section should not be considered an ongoing commitment of funding.”.

12. Amend page 39, line 22, after “be” by striking out “$1,490.00" and inserting “$1,460.00".
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13. Amend page 39, line 23, after “of” by striking out “$935.00" and inserting “$910.00".

14. Amend page 39, line 25, after “of” by striking out “$355.00” and inserting “$350.00".

15. Amend page 46, line 6, after “expend” by striking out “at least”.

16. Amend page 53, line 6, after “a” by striking out “$25,000,000.00" and inserting “$9,135,800.00".

17. Amend page 56, line 7, by striking out all of sections 637 and 638 and inserting:

“Sec. 638. The department may transfer TANF funds to the department of education to be used in conjunction
with school aid or other sources of available funds to support full-day Michigan school readiness programs or head
start programs.”.

18. Amend page 57, following line 12, by inserting:

“(4) The department shall grant priorities in funding to contractors who secure at least 10% in matching funds.
The matching funds may either be fulfilled through local, state, or federal funds, or through in-kind or other donations.

(5) In order to receive TANF funds, the pilot program shall be structured to meet day care quality objectives
established under the child care development fund program administered by the United States department of health and
human services.”.

19. Amend page 57, line 17, after “age.” by inserting “It is the intent of the legislature that TANF funds are to be
expended for the provision of the rate increase. These TANF funds may not be available after the fiscal year ending
September 30, 2001. This funding is a 1-time only appropriation.”.

20. Amend page 57, line 23, after “size.” by inserting “The use of TANF funds under this section should not be
considered an ongoing commitment of funding.”.

21. Amend page 57, line 24, by striking out all of section 642.

22. Amend page 58, line 26, after “ Sec. 643.” by striking out the balance of the line through “day.” on line 1 of page
59 and inserting “It is the intent of the legislature that an additional $3,000,000.00 in TANF funds shall be used to
increase the reimbursement rate to shelters by $3.00 to $13.00 per day.”.

23. Amend page 59, line 5, after “shelter.” by inserting “From the funds appropriated in section 109 for homeless
shelters within state emergency relief, the department is authorized to make allocations of TANF funds only to the
agencies that report necessary data to the department for the purpose of meeting TANF eligibility reporting
requirements. The use of TANF funds under this section should not be considered an ongoing commitment of
funding.”.

24. Amend page 59, line 8, after “to” by striking out “$2,000.00" and inserting “$1,750.00".

25. Amend page 59, line 18, by striking out all of section 647.

26. Amend page 60, line 9, by striking out all of sections 650 and 651.

27. Amend page 60, following line 17, after “Sec. 652.” by striking out “Each office of the friend of the court shall”
and inserting “ The department shall work in collaboration with each office of the friend of the court to”.

28. Amend page 60, following line 17, following section 653, by striking out all of section 654 and inserting:

“Sec. 654. From the funds appropriated in section 104, the family independence agency shall expend $100,000.00
for developing and distributing pamphlets and other forms of public service information regarding procedures for
individuals who surrender their newborns to an emergency service provider. The provisions of this section are
contingent upon enactment of legislation with respect to the safe delivery act.”.

29. Amend page 60, following line 17, section 655, after “up to” by striking out “50” and inserting “6".

30. Amend page 60, following line 17, following section 655, by inserting:

“Sec. 656. Funds appropriated under this act shall not be used to pay for the purchase, installation, repair, or
mai ntenance of any air-conditioning unit or equipment unless either of the following conditions is met:

(a) The recipient requesting the payment provides to the department a certificate from a physician stating that the
air-conditioning is medically required.

(b) The recipient is 55 years of age or older.

Sec. 657. (1) It is the intent of the legislature to offer quality before- or after-school programs that provide youth
with a safe, engaging environment to motivate and inspire learning outside the traditional classroom setting. Before-
school programs are limited to elementary school-aged children. Effective before- or after-school programs combine
academic, enrichment, and recreation activities to guide learning and inspire children and youth in various activities.
The before- or after-school programs can meet the needs of the communities served by the programs.

(2) The department shall work in collaboration with independent contractors to put into practice a pilot program
establishing quality before- or after-school programs for school-aged children in kindergarten to ninth grades. In order
for an independent contractor to receive TANF funds, a child served must be a member of a family with an income that
does not exceed 200% of the federal poverty guidelines published by the United States department of health and human
services.

(3) The department shall allocate through grants or contracts up to $16,000,000.00 in TANF funds for pilot
programs. A county shall receive no more than 20% of the funds appropriated in part 1 for this program. From the
funds appropriated in section 109 for before- or after-school pilot programs within day care services, the department
is authorized to make allocations of TANF funds only to the agencies that report necessary data to the department for
the purpose of meeting TANF eligibility reporting requirements. The use of TANF funds under this section should not
be considered an ongoing commitment of funding.
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(4) The before- or after-school pilot programs shall include, at a minimum, at least 3 of the following topics:

(a) Pregnancy prevention.

(b) Chemical abuse and dependency including nonmedical services.

(c) Gang violence prevention.

(d) Academic assistance, including assistance with reading and writing.

(e) Preparation toward future self-sufficiency.

(f) Leadership development.

(g) Case management or mentoring.

(h) Parental involvement.

(i) Anger management.

(5) The department may enter into contracts with independent contractors including, but not limited to, faith-based
organizations, boys or girls clubs, schools, or nonprofit organizations. The department shall grant priority in funding
independent contractors who secure at least 10% in matching funds. The matching funds may either be fulfilled
through local, state, or federal funds, or through in-kind or other donations. An independent contractor who cannot
fulfill the match described in this subsection shall not be excluded from applying for a before- or after-school program
contract.

(6) A referral to a pilot program may be made by, but is not limited to, any of the following: a teacher; counselor;
parent; police officer; judge; or social worker.

(7) By August 30, 2001, the department before- or after-school pilot program expenditures shall be audited and the
department shall work in collaboration with independent contractors to provide a report on the before- or after-school
pilot program to the senate and house standing committees dealing with human services, the senate and house
appropriations subcommittees for the family independence agency budget, and the senate and house fiscal agencies.
The report shall include the number of participants and the average cost per participant, as well as changes noted in
program participants in any of the following categories:

(a) Juvenile crime.

(b) Aggressive behavior.

(c) Academic achievement.

(d) Development of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school.

Sec. 659. For the purpose of the family independence program eligibility, a recipient with a child under 6 years of
age must meet work first participation requirements unless child care is not available and that fact is verified by the
family independence program caseworker.

Sec. 660. From the funds appropriated in section 109 for food bank council activities within state emergency relief,
the department is authorized to make allocations of TANF funds only to the agencies that report necessary data to the
department for the purpose of meeting TANF eligibility reporting requirements. The use of TANF funds under this
section should not be considered an ongoing commitment of funding.

Sec. 661. From the funds appropriated in part 1 in section 109 for transitional work support, the department shall
expend up to $15,000,000.00 in general fund/general purpose funds to develop and fund a transitional work support
program. The department shall provide the house and senate appropriations subcommittees on the family independence
agency budget with a report not later than September 30, 2001 that includes all of the following:

(a) The number of participants served.

(b) The average cost per program participant.

(c) Any other information that the department considers relevant.”.

31. Amend page 61, following line 22, following section 705, by striking out all of section 706.

Third: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2001; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

Mark Jansen

Laura M. Toy

Hubert Price, Jr.
Conferees for the House

Mike Goschka

Joel Gougeon

Robert L. Emerson
Conferees for the Senate
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The Speaker announced that under Joint Rule 9 the conference report would lie over one day.

Rep. Raczkowski moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the conference report having been placed on the members’ desks.

The motion prevailed.

The question being on the adoption of the conference report,

The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 822 Yeas—99
Allen Faunce Kuipers Rivet
Baird Frank Kukuk Sanborn
Basham Garcia LaForge Schauer
Birkholz Garza LaSata Schermesser
Bisbee Gieleghem L ockwood Scott
Bishop Gilbert Mans Scranton
Bogardus Godchaux Martinez Shackleton
Bovin Green Mead Sheltrown
Brater Hager Middaugh Shulman
Brown, B. Hale Minore Spade
Brown, C. Hansen Mortimer Stallworth
Byl Hardman Neumann Stamas
Callahan Hart Pappageorge Swital ski
Cassis Howell Patterson Tabor
Caul Jacobs Perricone Tesanovich
Cherry Jamnick Pestka Thomas
Clark, I. Jansen Price Toy
Clarke, H. Jelinek Prusi Van Woerkom
Daniels Jellema Pumford Vander Roest
DeHart Johnson, Rick Quarles Vaughn
Dennis Johnson, Ruth Raczkowski Voorhees
DeRossett Julian Reeves Wojno
DeVuyst Kelly Richardville Woodward
DeWeese Koetje Richner Woronchak
Ehardt Kowall Rison

Nays—4
Gosselin Law Rocca Vear

In The Chair: Scranton

Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 968, entitled

A bill to make, supplement, and adjust appropriations for various state departments and agencies for the fiscal year
ending September 30, 2000; to provide for the expenditure of the appropriations; and to repeal acts and parts of acts.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.
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The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 968, entitled

A bill to make, supplement, and adjust appropriations for various state departments and agencies for the fiscal year
ending September 30, 2000; to provide for the expenditure of the appropriations; and to repeal acts and parts of acts.

Recommends:

First: That the Senate recede from the Senate amendments to the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read
as follows:

A bill to make, supplement, and adjust appropriations for various state departments and agencies, the legislative
branch, and the judicial branch for the fiscal year ending September 30, 2000; to provide for the expenditure of the
appropriations; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 1999-2000
Sec. 101. SUMMARY
The amounts listed in this part are appropriated for the various state departments and agencies, subject to the
conditions set forth in this act, for the fiscal year ending September 30, 2000, from the funds identified in this part.
The following is a summary of the appropriations in this part:

SUMMARY
Full-time equated classified POSItIONS ...........oeiiiiiiiiiiiie e 20.0

GROSS APPROPRIATION .....cctiiitiite ittt sttt ee ettt e et e et e e sbeeeesnbbe e e s ssbeeessnbeeeesnraeeeea $ 613,935,000
Total interdepartmental grants and intradepartmental transfers.........ccccccevvvvcieeee e vccciieeeeee, $ 1,149,000
ADJUSTED GROSS APPROPRIATION ...oiiiiiiiiiiiiiteiiiiie sttt siiee e stae e eieeessnbee e eeee e $ 612,786,000
Total fEABIal FEVENUES......coci ittt et e e e e e s nnbbeee e e e as 134,271,800
TOLAl OCAl FEVENUES ......eeeiieeeite ettt ettt e e e e et b e e e e e e ab b b e e e e e e s e nnbbeeaaaeaeas 2,000,000
TOLAl PrIVALE FEVENUES.....coii ittt ettt ettt e e e e s ettt e e e e e saabb et e e e e e e s nbbbeeeaeesaannbbeeaaaeaeas 0
Total other state reStriCted FEVENUES...........ooii ittt e e e e e e 83,129,900
State general fUN/GENEral PUIPOSE .......ocueieiueieiiie e eiteesteeetee et e steeesteeesteeesebeesnbeeseeeeseeenes $ 393,384,300

Sec. 102. DEPARTMENT OF AGRICULTURE
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION ...ttt ittt sttt e e nne e nnre e e e nne e $ 23,057,300

ADJUSTED GROSS APPROPRIATION ....ooiiiiiiieiiieieie et $ 23,057,300

Total other state restriCted FEVENUES...........coiiii it 6,307,300

State general fund/general PUIMPOSE ........cooiiiiiiiiiiiiee ettt e e e $ 16,750,000
(2) ANIMAL INDUSTRY

BOViNe tUDErCUIOSIS PIrOGIAIM. ... .teiieitite e ettt ettt ettt e st e e et e e et e e s e s enreeeeneee $ 14,500,000

GROSS APPROPRIATION .....cuiiiiieiiie ittt sttt ettt ettt e ssteeabe e e steeesseeesseeesteeesstessnteesnsesenseeanes $ 14,500,000

Appropriated from:

State general fund/general PUMPOSE ........ueeeiiiiieiiiiiie ettt ettt e e senee e $ 14,500,000
(3) MARKET DEVELOPMENT

FOOO DANK ...t bbbttt b ettt e ne e $ 250,000

Agriculture development INItIALIVES .........ccooeiiiii e e e e e e e e e e e e aaaee s $ 5,000,000

GROSS APPROPRIATION ...ttt ittt sttt ettt sbe e sbe e sbeeesbeeesbeaessbeesabeesnneesnneesnns $ 5,250,000

Appropriated from:

Uncollected allowance reCoVery fUN ..........oooiiiiiiiiiiiie e 5,000,000

State general fUND/GENEral PUIPOSE ......cccuuieiieiiitiieiie et siee et e st e steeesteeesteeeseeeesnbeeenaeeeseeens $ 250,000
(4) FAIRS AND EXPOSITIONS

Purses and supplements - fairs/licensed traCks..........coueeeiiieeiiiiii i $ 391,700

Standardbred Fedele Fauri FULUFITY..........ooveiiiiiic e e e e e 18,600

Standardbred Michigan fULUMITY .......cccveiiire e e e e e ennes 18,600

Licensed tracks-light NOISE raCiNG.......cceiiiiiiiiiiiiee e e e e nnreees 5,600

Standardbred DreederS’ BWards............ooveiieiiieieie e 107,700

SITE SLAKES PrOGIAIM. ... eeiieeieiitieie e ettt et e ettt et e e e s et bbbt e e e e e e e aasbbe e e e e e e e aanbbbeeaeeesaannnbeeeeaeaeannes 93,400
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Standardbred training and Stabling..........ccoooiiiiiiire e
ThoroughbIred PrOgraIM.........oo ettt e e et e e e e e e s bbb e e e e e e e s eanbeeeaaaeean
Thoroughbred OWNEIS' GWAITS .........uviiiiiiiie e
GROSS APPROPRIATION .....eetteitiite ettt ettt sttt e st e sbaee e e sstae e e snbeeaesnsaeeeesnsaeeessneeesanseeens
Appropriated from:
Agriculture equine industry development fUNC............coooiiiiiiiii i
State general fuNd/geNneral PUIMPOSE ........ueiieiiiiiiiieiee e e s e sttt ee e e e e e st e e e e e s st be e e e e e s e sanreeeeaeeeennns
(5) OFFICE OF RACING COMMISSIONER
Office Of raCing COMMISSIONEN .......uuiiiiiiiii ettt ettt sba e e s b e e snneeeas
Regulatory enNanCeMIENTS.........ovviiiiiiiiee et r e e e e e e e ea s
Race horse drug teStiNg-faITS..........eeiiiiiii it ee e
GROSS APPROPRIATION ... .cetiiiiiite ittt ettt e st e et e e st e s bee e e s snbaeeesnsaeeesnnneeeas
Appropriated from:
Special revenue funds:
Agriculture equine industry development fund...........ccccooiiiiiiii e
State general funNd/general PUMPOSE .........oeiiiiiiiiiiiiie ettt e e e e e e e e e e
(6) FOOD AND DAIRY
Food safety and quality @SSUIANCE..........ccoiiuuriiiieeeiiiiiiee e e e s e st e e e e e s st e e e e e e st e e e e e e e nnreees
GROSS APPROPRIATION ... .ceiiiiiiite ittt e sitee e sttt e e stieeeasteeeeasstaeessnsseeesnsaaeessssaseesnsseeesnsssees
Appropriated from:
State general fuNd/geNEral PUIMPOSE ........ueiieeiiiiiiieie e e e e ecteee e e e e s st e e e e e s st e e e e e e s saabeeeeaeaeanes
Sec. 103. CAPITAL OUTLAY
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ... .cettiitiitesitiete ettt ssit et e st e st e e s sstae e e snbeeeessseaeessnsaeeessaeeesanseeeas
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiiiiitit ettt sttt
Total other state restriCted FEVENUES..........uuiiieei i e e r e e s s e e e s e s e e e e e e snnrnareeee s
State general fund/general PUMPOSE .....uuvieeeeiieiiiii e ettt e s
(2) HIGHER EDUCATION
Universities - infrastructure, technology, equipment, and maintenance.............cccccvvveeeeevennnen.
Community colleges - infrastructure, technology, equipment, and maintenance.....................
General degree reimbursement program - infrastructure, technology, equipment, and
=T gL =TT PP
GROSS APPROPRIATION .....cttteitiite ittt e sttt e sstteeeesitaeaestaeeessssaeassnseeeessssaeessnsaeeessseesssnsseens
Appropriated from:
State general funNd/geNeral PUMPOSE ........ueiieiiiiiiiieiee e e s ectieee e e e e e steere e e e e s st e e e e e s s snnreeeeaeaeenes
(3) DEPARTMENT OF MANAGEMENT AND BUDGET
Detroit Z0O0I0GiCal PAIK .......iueiiiiiiiie ittt e e
Department of attorney general - law building remodeling ........ccccceevveciiieeee e,
Department of corrections - consolidate intake unit Project ............cooocveeeeieiiiiiiiieene e
Department of management and budget - building demolitions ...........ccccceeviiiiiiie e
Kalamazoo aviation hisStOry MUSBUM..........cccuuiiiie e e e e e e e e e e nnreees
Southwestern Michigan iNNOVatioNS CENTEN ..........coiiiiiiiiiiiiee e a e
Public broadcasting digital television and radio CONVErSIoN.........cceevvecvviieeeeesiiciiieeee e
Department of state police - Niles state police post/public safety complex.........cccccceeevennnnee.
Department Of SLale-1rON OF& MUSEUIM .......ouuiieiiiiiie et et e ettt et e e sbre e sebe e e e sbneeesanreeeeaas
GROSS APPROPRIATION ... .cetiiiiiite ittt sttt s sttt sttt sttt e et e e sbe e e sbeee e s snbaeeesnnbeeesnnneeeas
Appropriated from:
State general fund/general PUMPOSE .........eiiiiiiiieiiiiie ettt
(4) DEPARTMENT OF NATURAL RESOURCES WATERWAY S BOATING
PROGRAM
Emergency local harbor dredging..........eeeeiieeee it
Boating program, state harbors:
Emergency harbor dredging .......ooo oo
Boating harbor projects, grants-in-aid:
City of Detroit, Wayne County, St. AUDIN Marina..........ccceeeeeiiiiiiiiieee e
GROSS APPROPRIATION ... .cetiiiiiite ittt stiee e ssttee e e steeeestaeeeasstaeaesssseeesnsaaeeesssaseesnsseesssnssees

1941

For Fiscal Year
Ending Sept. 30,
2000
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625,000
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167,816,900
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44,989,800
8,798,800

2,213,000
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10,000,000
1,600,000
5,000,000
5,000,000
3,000,000
5,000,000

15,854,800
6,500,000

500,000

52,454,800

52,454,800

10,000,000
4,000,000

3,000,000

17,000,000
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For Fiscal Year
Ending Sept. 30,

2000
Appropriated from:
Special revenue funds:
State WaterWay'S FUNG ......ee i e e e e s e e e e e s s st ae e e e e e s sstnaeeeeeesannnens 17,000,000
State general fuNd/geNeral PUIPOSE ........eiieeiiiiiiiie e e ccite e e e e s e e e e s e e e e e s e s e e e e e e e nanrees $ 0
(5) MICHIGAN NATURAL RESOURCES TRUST FUND
Natural resources trust fUNA PrOjECES......coiiviiiiiie e e e e nnnraeee s 13,651,400
GROSS APPROPRIATION ... .uetiiitiiteiiiieeastieee s siteeeesteeeesstteeesssbeeessnbeeeessbbeeesssbeeessseeessnsaeeeans $ 13,651,400
Appropriated from:
Special revenue funds:
Michigan natural resources trust fuNd ... 13,651,400
State general fUN/GENEral PUIPOSE .......ocveiiiuiieiiiieiiee ettt e tee ettt e et e sbee e sebe e sbeeabeesnnee e $ 0

Michigan natural resources trust fund acquisition projects (by priority):
Cheboygan-Gaylord trail - phase 6, Cheboygan County (#99-442)
Dr. T.K. Lawless park north, Cass County (grant-in-aid to Cass County) (#99-226)
Park Lyndon expansion, Washtenaw County (grant-in-aid to Washtenaw County) (#99-323)
Harvey property purchase, Muskegon County (grant-in-aid to Montague Township)
(#99-210)
Frost property, Grand Traverse County (#99-294)
Oscoda riverwalk park, losco County (grant-in-aid to Oscoda Township) (#99-129)
Escanaba riverfront property acquisition, Delta County (grant-in-aid to City of Escanaba)
(#99-384)
Oakland Township park acquisition, Oakland County (grant-in-aid to Oakland Township)
(#99-128)
Carpenter lake acquisition, Oakland County (grant-in-aid to City of Southfield) (#99-272)
Jabara property, Antrim County (grant-in-aid to Antrim County) (#99-436)
Southside park land purchase, Calhoun County (grant-in-aid to City of Battle Creek)
(#99-187)
Marquette-Munising rail-trail, Marquette County (#99-290)
Markin Glen river access/Kalamazoo river valley trailway, Kalamazoo County
(grant-in-aid to Kalamazoo Township) (#99-082)
Arcadia south beach, Manistee County (grant-in-aid to Arcadia Township) (#99-127)
Eagle Harbor Township nature conservatory, Keweenaw County (grant-in-aid to
Eagle Harbor Township) (#99-267)
State wildlife area lump sum, various counties (#99-444)
All wildlife, game and mini game areas in the Saginaw Bay management unit,
Arenac County, Bay County, Clare County, Gladwin County, Huron County,
Isabella County, Midland County, Saginaw County, Sanilac County, and Tuscola County
All wildlife, game and mini game areas in the South central management unit,
Clinton County, Eaton County, Gratiot County, Hillsdale County, Ingham County,
lonia County, Jackson County, Lenawee County, Livingston County, Montcalm County,
Shiawassee County, and Washtenaw County
All wildlife, game and mini game areas in the Southeastern management unit,
Genesee County, Lapeer County, Macomb County, Monroe County, Oakland County,
St. Clair County, and Wayne County
All wildlife, game and mini game areas in the Southwestern management unit,
Allegan County, Barry County, Berrien County, Branch County, Calhoun County,
Cass County, Kalamazoo County, Kent County, Muskegon County, Ottawa County,
St. Joseph County, and Van Buren County
All wildlife, game and mini game areas in the Northwestern management unit -
southern portion, Mason County, Mecosta County, Newaygo County, and Oceana County
Michigan natural resources trust fund development projects (by priority):
Ott preserve improvements, Calhoun County (grant-in-aid to Calhoun County) (#99-193)
Betsie valley trail, Benzie County (grant-in-aid to Benzie County) (#99-401)
Lakefront park improvements, Calhoun County (grant-in-aid to Village of Homer) (#99-070)
Trenton linked riverfront parks improvements, Wayne County (grant-in-aid to City of Trenton)
(#99-184)
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Curtiss park improvements, Washtenaw County (grant-in-aid to City of Saline) (#99-016)
Riverfront park dock and pier, Berrien County (grant-in-aid to City of Niles) (#99-145)
Harbor breakwall walkway extension, Alpena County (grant-in-aid to City of Alpena)

(#99-353)
Paint river walk, Iron County (grant-in-aid to City of Crystal Falls) (#99-266)
County park revitalization, Luce County (grant-in-aid to Luce County) (#99-437)
Boyne river walk project, Charlevoix County (grant-in-aid to City of Boyne City) (#99-180)
Lillie park restoration/redevel opment, Washtenaw County (grant-in-aid to Pittsfield Township)

(#99-196)
Elberta historic waterfront trailhead park, Benzie County (grant-in-aid to Village of Elberta)

(#99-014)
Rockport picnic fishing pier, Alpena County (grant-in-aid to Alpena Township) (#99-262)
Hull park waterfront, Grand Traverse County (grant-in-aid to City of Traverse City) (#99-160)
Michigan beach park improvements, Charlevoix County (grant-in-aid to City of Charlevoix)

(#99-250)

(6) STATE AGENCY, UNIVERSITY, AND COMMUNITY COLLEGE BUILDING

PROJECTS

Eastern Michigan University - science buildings complex - for program and planning to

be paid for from UNIVErSItY MEVENUES..........ceiiiiiiie ittt e e $ 100
Ferris State University - engineering and technical center - for program and planning to

be paid for from UNIVErSItY FEVENUES..........coiiiiiiee ittt e e 100
Michigan Technological University - integrated learning/information center - for program

and planning to be paid for from UNiVErsity reVENUES ...........cocueiiiiiiiiiiiiie e 100
Northern Michigan University - east campus facilities renovations - for program and

planning to be paid for from UNIVErSity FEVENUES..........cceeiiiiiiie it 100
Kellogg Community College - west Michigan center/manufacturing research - for program

and planning to be paid for from college revVenUES...........cc.cooiiiiiiiiee i 100
Monroe Community College - performing arts and education building - for program and

planning to be paid for from College reVENUES ...........coovuiiiiiiiiiiiiee e 100
Montcalm Community College - Greenville technology and learning center - for program

and planning to be paid for from college revenUES...........c..oooiiiiiiiiiii i 100
St. Clair County Community College - general campus renovations - for program and

planning to be paid for from College reVENUES...........ccuuiiiiiiii i 100
GROSS APPROPRIATION ... .eiiiiitiiteiitteesstiee e e steeeesteeeesstteeesssteeessntaeesassseeesssseeessnseeessnsseeeens $ 800

Appropriated from:

State general fuNd/general PUIPOSE ........coiiiiiiiiiiiieie ettt e e et e e e e eneees $ 800

(7) STATE BUILDING AUTHORITY FINANCED CONSTRUCTION PROJECTS
Department of agriculture - animal health diagnostic laboratory - authorized for planning

in 1999 PA 265 - for final design and construction (total authorized cost $45,000,000;

state building authority share $44,999,900; state general fund share $100)............cccceeueee.. $ 100
Department of state police - public safety communications system - authorized for

final design and construction under 1995 PA 128 (total authorized cost increased from

$205,857,200 to $234,157,200; state building authority share remains $184,426,000;

state general fund share increased from $21,431,200 to $49,731,200) .........ccccveeeevereennnnn. 28,300,000
Alpena Community College - concrete technology center - authorized for final design and

construction under 1996 PA 321 (total authorized cost increased from $6,720,000 to

$7,127,700; state building authority share remains $3,359,900; Alpena Community

College share remains $3,360,000; state general fund share increased from $100 to

R L 00 ) SRR 407,700
Central Michigan University - health professions building - authorized for planning in

1998 PA 515 - for final design and construction (total authorized cost $50,000,000; state

building authority share $37,499,800; Central Michigan University share $12,500,000;

state general fund Share $200).......cceiiiiiiiiiiiie e 100
Grand Valley State University - health professions building - authorized for planning in

1999 PA 265 - for final design and construction (total authorized cost $53,000,000; state

building authority share $37,099,800; Grand Valley State University share $15,900,000;

state general fund share $200) .......oooeiiiiiie i 100
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Gogebic Community College - general campus renovations - authorized for planning in
1999 PA 265 - for final design and construction (total authorized $1,400,000; state
building authority share $699,800; state lump sum planning account $700,000; state
general fund Share $200) .......cccueeiiieiiieeiiie sttt e e et e sbe et e e are e sebe e enbe e e e ereeenee 100
Lake Superior State University - arts classroom building - authorized for planning in
1998 PA 538 - for final design and construction (total authorized cost $15,300,000;
state building authority share $7,999,800; Lake Superior State University share
$7,300,000; state general fund share $200) .......ccceeirieiiiiieiiieiiee e 100
Wayne State University - welcome center - authorized for planning in 1998 PA 538 - for
final design and construction (total authorized cost $18,500,000; state building authority
share $13,874,800; Wayne State University share $4,625,000; state general fund share

72200 RSP 100

GROSS APPROPRIATION ... .uttiiiiite ittt e sttt e st ta e staee e s stteeeessteeeestaeeeassaeeesssbaeesstaeeesnsseeenas $ 28,708,300
Appropriated from:

State general fuNd/geNEral PUIMPOSE .......eeiieeiiiiiiiie e et e e e ss e e e e s e e e e e s e s e e e e e e e nnneees $ 28,708,300

Sec. 104. DEPARTMENT OF CAREER DEVELOPMENT
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION ... .uitiiitite e ittt e s siiee e sttt e e stae e e s stteaeasstaaaestaeaessssaeesssbaeesssaeeesssseeeaas $ 28,500,000
ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e et e s e e e e e eeaanes $ 28,500,000
TOtal fEAEIAl FBVENMUES........eeiiiiiiiee e st s e e e e sbbe e e e nees 8,000,000
State general funNd/general PUIMPOSE .........ooiiiiiiiiiiiie et e e $ 20,500,000
(2) DEPARTMENT GRANTS
COomMMUNILY SEIVICE AlITANCE ... eeiie ittt et e e e e e s e e e e e e e nnneees $ 10,000,000
0Tt U S o [ ] N 10,500,000
Welfare-t0-WOrK PrOQIraMS ......coiieiieiiee e e s ittt e e e e s st e e e e e s st e e e e e s e aata e e e e e e s sansbareeeeeesansnnaeeeeas 8,000,000
GROSS APPROPRIATION ... .uitiiititteiitttee sttt e e steeeesteeeesstteeesssbeeessstaeeesssseeesssbeeessnseeesssssseeens $ 28,500,000

Appropriated from:
Federal revenues:
HHS, temporary assistance for needy famili€S........cccvuvvviiiiiii e 8,000,000
State general fuNd/geNeral PUIPOSE ........eiieiiiiiiiiiie e e et e e e s e e e e s e e e e e e s e sarae e e e e e s e nanrees $ 20,500,000
Sec. 105. DEPARTMENT OF CIVIL RIGHTS
(1) APPROPRIATION SUMMARY

Full-time equated classified POSItIONS ...........eiiiiiiiiiiiiie e 15.0
GROSS APPROPRIATION ...ttt ittt ettt st sne e nnre e sneenne e $ 1,000,000
ADJUSTED GROSS APPROPRIATION ....ooiiiiiiiieiiie sttt ettt $ 1,000,000
TOtal fEABIal FEVENUES......coii ittt e e e e et e e e e e e e snnbbeeeaa e as (750,000)
State general fUN/GENEral PUIPOSE .......ocueieiueieiiiieiiee e e siee et et e stee et e e stee e snteesnbeeeeeeeneeenes $ 1,750,000

(2) CIVIL RIGHTS OPERATIONS

Full-time equated classified POSItIONS ........cc.uuiiieei i e 15.0
Civil rights operations—15.0 FTE POSITIONS .......coiiiiiiiiiiiiiaee ittt e et e s e e 1,000,000
GROSS APPROPRIATION ......uiiiiiiiiee ittt ettt ettt sttt e sbe e sbe e sbeeasbeeesbsaesabessabeeanbesanseesnes $ 1,000,000

Appropriated from:
Federal revenues:
EEOC, state and local antidiscrimination agency CONtractS.........cccceevvcuvveeeeeesiiiinneeeeeeseinvnnenes (750,000)
State general fund/general PUIMPOSE ........cooiiiiiiiiiiie et e e $ 1,750,000
Sec. 106. DEPARTMENT OF CIVIL SERVICE
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION .....ctiiiiieiiie ittt sttt nne e snre e e e $ 1,200,000

ADJUSTED GROSS APPROPRIATION ....ooitiiiiiiiiiie ettt $ 1,200,000

State general fuNd/general PUIMPOSE ........coiiiiiiiiiiiieie ettt e e e e e e $ 1,200,000
(2) CIVIL SERVICE OPERATIONS

CiVil SEIVICE OPEIALIONS........eeieeiiee e e ittt e e et e e et e e e e e s ssss e e e e e s essstaeeeeeessnnrneeeeeeeannssnns $ 1,200,000

GROSS APPROPRIATION ...ttt ittt ettt nne e s nne e e $ 1,200,000

Appropriated from:
State general fuNd/geNeral PUIPOSE ........cueveiuiieiiieie e it e st e ste e etee e stee et re e stre e sabe e sbeesreeeree s $ 1,200,000
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Sec. 107. DEPARTMENT OF COMMUNITY HEALTH
(1) APPROPRIATION SUMMARY
Full-time equated classified POSItIONS.........cceiiiiiiiiiiiie e 2.0
GROSS APPROPRIATION ... .eitiiitite ittt e s sttt e sttt ettt e e e s stte e e s ssta e e e staeaesstaeeasssbaaeestaeaeansaeeenas $ 17,204,300
ADJUSTED GROSS APPROPRIATION ..uiiiiiiiiiiiiiieeiiiiie s siieeesiiee e s siee e sibeeessnteeessnsaee e e $ 17,204,300
TOtAl TEOBIAl FEVENUES......uii ittt ettt e e e e e et e e e e e e e e e e e e e as b b e e s eeeeeesessbaraneaeeeaees 10,855,300
TOLAl OCAl FEVENUES ...ttt e e et e e e e e e b b e e e e e e s e nbbbeeaaeeaeas 2,000,000
Total other State reStriCted FEVENUES...........ciieeeeete et e e e e e e e e e e e e 500,000
State general funNd/general PUIMPOSE ........cooiiiiiiiiiiiie et e e $ 3,849,000
(2) DEPARTMENTWIDE ADMINISTRATION
Departmental administration and Management .............eeeieeiiiiiiiie e $ 7,000,000
L] O S AN o (@ o e 7N I 1 ] $ 7,000,000
Appropriated from:
Federal revenues:
Total fEABIal FEVENUES......coii it e et e e e e et b e e e e e s e snnnaeeeaaeeeas 5,250,000
State general funNd/geNeral PUIMPOSE .......eeiieiiiiiiiiie e ccee e e e s r e e e s s e e e e s e e e e e e e e nnneees $ 1,750,000
(3) COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES
PROGRAMS
Juvenile mental Nealth SEIVICES. .......oi i $ 4,455,300
GROSS APPROPRIATION ... .ceiiiitiie ettt ettt e sttt e e st e e sibeee s snbeeeessbbeeessrbeeeesnbeeeesnsseeeens $ 4,455,300
Appropriated from:
Federal revenues:
TOtAl TEOBIAl FEVENUES......uiii ettt e e e e e e ettt e e e e e e e e e e e e s bt aeseeeeeeeessbaaaaeaeeeeees 2,455,300
Special revenue funds:
(o Tor= I =YL= [0 TN 2,000,000
State general fuNd/geNneral PUIMPOSE ........eiieiiiiiiiiiie et e e e s e e e e s e e e e e e e s e sarae e e e e e s annnrees $ 0
(4) LABORATORY SERVICES
Full-time equated classified POSITIONS........cccccciiiiiiiiiiiiiiiiee e e e e e e e e e e e 2.0
Bovine tuberculosis programs—2.0 FTE POSITIONS........coocuiiiiiiiieiiiiiee e $ 749,000
GROSS APPROPRIATION ... .uttiiititeeiittiee sttt e e steeeestaeeeastteessssteeessstaeeesssseeesssbeeessnseeesssssseeans $ 749,000
Appropriated from:
State general funNd/general PUIMPOSE ........cooiiiiiiiiiiie ettt e e $ 749,000
(5) CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION
Morris J. Hood Wayne State University diabetes outreach program.........cccccoeecvvveeeeeeiicnvnnnnn. $ 500,000
Public health traffic safety coOrdination..............cooouiiiiiiiiiii e 300,000
GROSS APPROPRIATION ... .cetiiiitiiee ittt sttt ettt e sttee et e e e snbe e e e s nbbeee s ssbeeessnbeeeesnrneeeens $ 800,000
Appropriated from:
Special revenue funds:
Total other state reStriCted FEVENUES...........ooii it e e e e e e e 500,000
State general fuNd/geNEral PUIPOSE .......eeiieiiiiiiiiiee e et e e e e e s s e e e e s e e e e e s e snrae e e e e e e ennnrees $ 300,000
(6) MEDICAL SERVICES ADMINISTRATION
Medical Services adminiStratiON ..........ccuveiieeiiererieeree e e seeeseeseesaeeseeesteeesreeesnaeenseeeneeas $ 4,200,000
GROSS APPROPRIATION ... .uitiiitite e ittt e s sttt e stee e ettt e e s stteaessstaaaestaeaesssaeeesssbaeeessaeeesnsaeeeaas $ 4,200,000
Appropriated from:
Federal revenues:
TOtal fEAEIAl FEBVENUES........eiiiiieie ettt e et e e st e e s anbbe e e e neees 3,150,000
State general fUN/GENEral PUIPOSE .......ccveieiuiieiiiieiiieiieesieeateeesteeesteeesteeesteeesnbeesnbeeaeeeeneeenes $ 1,050,000
Sec. 108. DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ... .uitiiititeeiiiiee sttt e e steeeesteee e s stteeesssteeessntaeeesssseeesssbeeessseeessssaseeens $ 3,000,000
ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e e ee s e e e e e e e eeaanes $ 3,000,000
State general funNd/general PUIMPOSE ........cooiiiiiiiiiiiiae ettt e e e $ 3,000,000
(2) GRANTS
Fire and emergency traiNing CONTET ........coiiuiiiiiii ettt e e e e e eneaeee s $ 1,000,000
Regional EMS traiNiNg CENET .........uviiiieeieiiiiee e s e rtteee e e e e s e e e e e s st e e e e e e s s nnaeae e e e e e s e nnnrneeeeas 2,000,000

GROSS APPROPRIATION ....oiiiiiiiiiiiiiiiee ettt e e s $ 3,000,000
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Appropriated from:
State general funNd/general PUIMPOSE ........cooiiiiiiiiiiiie ettt a e e $ 3,000,000
Sec. 109. DEPARTMENT OF CORRECTIONS
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION .....ctiiiiieitie ittt ettt sieeesite e ssbe e bt e steeesseeasseeesteeessseesnbeesnsesanneeanes $ (3,622,800)
ADJUSTED GROSS APPROPRIATION ....ooiiieiiieiiie it $ (3,622,800)
State general fund/general PUMPOSE .........eeeiirieiiiiiiee ittt e e nbnee e $ (3,622,800)
(2) CORRECTIONAL FACILITIES-ADMINISTRATION
Correctional facilities adminiStration ...........ccooeeiieiiiie e $ 1,377,200
GROSS APPROPRIATION ....tttttiteieteeeteieee et eteteteae e e e e e e e e e e e e s e saaessssassaaasssanssbabesesesesseseeeseeeeeees $ 1,377,200
Appropriated from:
State general fuNA/GENEral PUIPOSE .......ocveieiueieiiieiiee it esteeatee e steeesteeesteeesteeesnbeesnbeeseeeeneeenes $ 1,377,200
(3) TRAINING, COMMUNITY SUPPORT AND SUBSTANCE ABUSE PROGRAMS
NEW EMPIOYEE TFAINMING ... veeeeeieitiee ittt et et e et e et e et e e e stbe e sabeesabeesabeesmbeeabeeesbeeenbeeeneeas $ (2,500,000)
GROSS APPROPRIATION .....ctiiitieiiieirit ettt e e sne e sneennne e $ (2,500,000)
Appropriated from:
State general fund/general PUMPOSE ........ueieiiiiiii ittt e e s sraeee e $ (2,500,000)
(4) BARAGA MAXIMUM CORRECTIONAL FACILITY - BARAGA
[ E5T0] 00T o0 1 OSSP $ (700,000)
GROSS APPROPRIATION .....ctiiiiieitie ittt sttt ettt sbe e sbe e sbe e e snreesnreesnneesnneeanes $ (700,000)
Appropriated from:
State general fund/general PUMPOSE ........ueeeiiuveee e it ettt s e et e e et e e e sbre e e e srree e $ (700,000)
(5) COOPER STREET CORRECTIONAL FACILITY - JACKSON
TS0 ] = o £ S $ (1,100,000)
GROSS APPROPRIATION ...ttt ittt ettt ettt sbe e sbe e sbe e sbee e ssbe e sabeesnneesnneeanes $ (1,100,000)
Appropriated from:
State general fund/general PUMPOSE .....ovviiiiieiiiiieiee e e e e $ (1,200,000)
(6) MACOMB CORRECTIONAL FACILITY - NEW HAVEN
PEISONNE] COSLS .....uvviieitiee e ittt e e et e ettt e et e e e st e e e et e e e e stte e e e sabeeeesbaeeeastbeeeesabeeeesnbaeeesasreeaeaans $ (700,000)
GROSS APPROPRIATION .....cuiiiitiiiiie ettt sttt ettt e bt e sbe e sbeeasbeeesbse e sabessnbeesnbesanneesnes $ (700,000)
Appropriated from:
State general funNd/general PUIMPOSE ........coiiiiiiiiiiiiei et e e e $ (700,000)

Sec. 110. DEPARTMENT OF EDUCATION
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION ...ttt ettt ettt e e s e e e e s s s bbb st e e seeeeeeeee e $ 3,700,000

ADJUSTED GROSS APPROPRIATION ....ooiiiiiiiiiiie ittt ettt $ 3,700,000

TOtal fEABIal FEVENUES......coe oottt e e e e e e st e e e e e s e snnareeeaaeeeas 990,000

Total other state restrictet FEVENUES...........coiiiiiiie it 740,000

State general funNd/general PUIMPOSE ........coiiiiiiiiiiiie ettt e e e e e e e $ 1,970,000
(2) STANDARDS, ASSESSMENT, AND ACCREDITATION

Study of teaCher Preparation .............cveiciiiiiee st e e re e $ 240,000

GROSS APPROPRIATION ...ttt ettt ettt ettt e e e e e e e e e e e e e e s e s e e s et eee e seeeeeeeee e $ 240,000

Appropriated from:

(00T g 1 0= (Lo i =1 = TSR 240,000
(3) INNOVATION AND COMMUNITY SERVICES

Innovation and comMmUNIity SErViCeS OPEIratiONS. .........eeeiieiiiiiiieiiaeeeiaitieee e e e e aiieee e e e e eeeaeeeeas $ 40,000

GROSS APPROPRIATION .....ctiiitieitieiiee ettt e e nne e nne e $ 40,000

Appropriated from:
Federal revenues:
FEABIAl FEVENUES ......coiiiiitte ettt e ettt e e e s et e e e e e e e sanbb e e e e e e e snnrnnreeas 40,000
State general fUN/GENEral PUIPOSE ......cocueieiueieiiieiieeeieesteeetee et e stee et e e steeesebeesnbeeeeeeeneeenes $ 0
(4) GRANTS AND DISTRIBUTIONS
FEDERAL PROGRAMS:
Refugee children school impact grant .........c..eeeveee i $ 950,000
STATE PROGRAMS:
NAEP tESt iNCENLIVE GrantS ......cciiieiiiieiiiee it st rtee e rtee ettt e st e s te e s ae e sate e sbe e e ste e e saaeesaeeenreas $ 220,000
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Reading plan for MiChigan...........occuiiiiii e e e e e e e e e nnreees
GROSS APPROPRIATION ... .uettiiiiite ettt stiee e ssteeeeestaeeesstaeeeasssaeessssseeesnsaaeeesnsaseesnsseeessnssees
Appropriated from:
FEABIAl TEVEINUES ......cii ittt ettt et e e sttt e e e sn bt e e sttt e e e stbeeeesnbaeeesanreeeens
Special revenue fund:
SELIEMENT FEVENUES .....eeieiiiieiieiie e e e sttt e e e e sttt e e e e s e sttt e e e e e s sstaeeeeaeessnnsnteeeeeeseannteneeaeseanes
State general fuNd/geNneral PUIMPOSE ........ueiieeiiiiiiiiiiee e e e e ctiere e e e e e et e e e e e s st be e e e e e s e sanbeeeeaeeeennns
Sec. 111. DEPARTMENT OF ENVIRONMENTAL QUALITY
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ... .eetiiitiite ittt sttt e sttt e steeeestaeeessstaeassnseeeessssaeeesnsaeessnseessnnseeens
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiiiaititesiie ettt s
Total other state restricted FEVENUES...........eii i
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e
(2) FINANCE AND BUSINESS SERVICES
AUtOMALEd B PrOCESSING ..veeeieerrieieee e ittt e e e e e ss st e e e et e sraereeraeessassstreraeesssnsstaareeeessnsraaneeens
GROSS APPROPRIATION ... .uettiiitiite ettt sieeee sttt e e steeeestteeessstaeaesnsseeessssaeeesnsaeeesnssseesansseens
Appropriated from:
Federal revenues:
EPA, MUILIPIE GraNTS ...ttt e e e e e ettt e e e e e et be e e e e e e e annnreeas
State general fuNd/general PUMPOSE .........viieiuiiieiitiie ettt
(3) GRANTS
Volunteer river, stream and creek Cleanup PrograMm........cou i ureeeieeiaiiiiieeea e e e eiteee e e e e e eireeeeeee s
GROSS APPROPRIATION ....cuttttitiiieiiieiieeieeeteeetetetetataaaaaaaaaaaaaaeaeaasesssasasaaasaaaaaaansnsnnsnsnsnsnnnnes
Appropriated from;
State general fund/general PUMPOSE .........eeieiiiiieiiiiie ettt es
Sec. 112. FAMILY INDEPENDENCE AGENCY
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION .....ctiiititatitestie ettt e bt eteeesteeesteeessbeesabeessbeesbeeasbeaasaseesnbessnbeeaseeans
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiiie ittt ettt
Total FEABIAl FEVENUES.......ooo ittt e e e st e e e e e e snbbeeeeae s
Total other state restricted FEVENUES...........oii it
State general fuNd/general PUMPOSE ........ueiveeiiiiiiiiiie e s steiee e e e e st e e e e e s st e e e e e s s snnraneeaeeeanes
(2) EXECUTIVE OPERATIONS
S (o U g T o] o o] o AR OO P PP OUPPPPPPPRN
GROSS APPROPRIATION .....cetiiitiite ittt sttt ettt e st ee et e e sstae e e snsteeesnsaeeeesnsaeeessbeeessnneeeas
Appropriated from:
Federal revenues:
TOtal fEAEIAl FEVENUES........eeiiiiiii ettt e e e st e e e snbbe e e e nees
State general fund/general PUMPOSE .........eiii ittt e e e e e e e e e e e eaaes
(3) CENTRAL SUPPORT ACCOUNTS
Payroll taxes and fringe DENEFITS.........uiii i
GROSS APPROPRIATION ...ttt ettt ee et stee e ste e sebe e sbe e sbesebeeasbeaesbseesabessnbeeanneaans
Appropriated from:
Federal revenues:
TOtal fEAEIal FEVENUES......coii ittt e e e e e e s e bbb e e e e e e e snnreaeeae s
Departmentwide [aPSE FEVENUE. ..........ueiiee it e e e s eeteee e e e e s st e e e e s e st e e e e s s ennraeeeeeeeennnreees
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e
(4) FAMILY INDEPENDENCE SERVICES ADMINISTRATION
Community Services bIOCK grants ..........eeeveiiiiiiiiiie e e e
Family OpPOrtUNITY PrOJECE. .......coi ittt e e et e e e e e e nnre s
Teen pregnancy redUCEiON PrOJECE .......coiiuriieiiiiie ittt e e
GROSS APPROPRIATION ... .eeiieiitite ettt sttt ettt ettt e st e e s naee e e snbaeeesnaeeesnnneeeas
Appropriated from:
Federal revenues:
TOtal fEAEIAl FEVENUES........eeiiiiieie ettt e e s nnbe e e entbe e e e nes
State general fund/general PUMPOSE .........ooii ittt e e e be e e e e e e e eaees
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(5) CHILD AND FAMILY SERVICES
Domestic violence prevention and trealMENt.............uuviiiii i $ 370,000
Family preservation and prevention SEIVICES........cooiuiieiiiiee it 3,000,000
Children’s trUSE FUND .......ooiiie e srn e snne e 13,145,200
ATLOrNEY gENEIal CONTIACT......cciitiiiiitiiee ettt ettt et e et e e e b e e e e 375,000
GROSS APPROPRIATION ......tiiiiieiiie ittt sne e snre e esnne e $ 16,890,200
Appropriated from:
Federal revenues:
Total FEABIAl FEVENUES......coii ittt e e e et e e e e e s ranb e eaaaeeeas (1,555,000)
State general fUNA/GENEral PUIPOSE ......cocveveiuieeiieeiiee et e sieeeteeesteeeseeeesteeesteeesnreesnteeaeeeeneeenes $ 18,445,200
(6) LOCAL OFFICE STAFF AND OPERATIONS
FOOd StaMP FEINVESIMENT .....ooiiiiiiii e et e e e e e e et e e e e e e e nne e eeeeeeannneneeeeas $ 18,813,200
GROSS APPROPRIATION ......tiiiieeiiie ittt sttt s e ne e sne e nnre e s nneenne e $ 18,813,200
Appropriated from:
State general funNd/geNeral PUIMPOSE .......eeiieiiiiiiiiie e cciee e e s e e e e s e e e e s e s e e e e e e e nnneees $ 18,813,200
(7) PUBLIC ASSISTANCE
Homestead property tax credit for low income families..........ccoccvviiiiiiiiicii e $ 27,000,000
GROSS APPROPRIATION .....ctiiiiieitie ittt sttt ettt sbe e sbe e e sbe e e sn e e snreesnneesnneeanes $ 27,000,000
Appropriated from:
Federal revenues:
TOtal FEABIAl FEVENUES......coi ittt e e e e et e e e e e s s e annbaeeeaaeeeas 16,000,000
State general funNd/general PUIMPOSE .......ceivviiiiiiiiiie et e e e e s e e e e s e e e e s e e e e e e e ennnnees $ 11,000,000
Sec. 113. HHIGHER EDUCATION
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION .....ctiiiiieiiie ittt ettt s et sbe e sbe e sbe e e ssreesnreesnneesnneesnes $ 11,200,000
ADJUSTED GROSS APPROPRIATION ....ooitiieiiiiiiie ettt ettt ettt snae e e $ 11,200,000
Total other state restricted FEVENUES...........coiii it 11,200,000
State general fuNd/general PUIMPOSE .......cciiiiiiiiiiiiei ettt a e et e e e e e $ 0
(2) MICHIGAN MERIT AWARDS
MiChiQan MENTT BWEAITS.........eeiiiiiiiiiiie e e e e s e e e e e e sabneee s 11,200,000
GROSS APPROPRIATION ...ttt ettt ettt e e e e e e e e e e e e e e e e e e e s s e s sttt e eeae e eeeeeees $ 11,200,000
Appropriated from:
Michigan merit award trUSt FUNG..........oooiiiiii e 11,200,000
State general funNd/general PUIMPOSE .......eeiieii i ccite e e e s s e e e e s s e e e e s e snrae e e e e e e e nnneees $ 0
Sec. 114. JUDICIARY
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION .....ctiiiiiiiiie ittt ettt ettt sbe e sbe e sbe e sbe e e sbea e ssbeesabeesnneesnneesnes $ 4,200,000
ADJUSTED GROSS APPROPRIATION ...ttt e e e e e e e e e e e e aaaaaaaaaeaeens $ 4,200,000
Total other state restriCted FEVENUES...........ceiiii it e e e e ar e e e e e (200,000)
State general fUN/GENEral PUIPOSE .......ocveiiiieieriiie ettt ettt et e et e sbee e sebe e sbeesbeesnbee e $ 4,400,000
(2) SUPREME COURT
Implementation of commercial motor vehicle legislation...........ccooiiiiiiiiiiieeeeee $ 1,650,000
GROSS APPROPRIATION ....cttttiitieieieieeeeeee e e teteteaeaa e e e e e e e e e eaeaasasssasaaaaasaananesensnesneneeaeneeeeeeeeeees $ 1,650,000
Appropriated from:
Special fund revenues:
I == o 1 == SR (200,000)
State general fUN/GENEral PUIPOSE .......ocueiiiuiieiiiieiiie st et ettt et e et e sbee e sebe e sbe e beeseee s $ 1,850,000
(3) TRIAL COURT OPERATIONS
Trial COUrt IMPIOVEIMENTS ...ttt ettt e ettt e e e s s bbb e e e e e e e e nnbe s e e e e e e sannbeneeaaeeaans $ 2,300,000
Trial court operations-27th diStriCt COUM.........oiiiiiiiiie e e e 250,000
GROSS APPROPRIATION .....ctiiiiiiitie ittt ettt ettt e sbe e sbe e sbe e sbe e sbeaessreesabeesnneesnneesnns $ 2,550,000
Appropriated from:
State general fuNd/geNeral PUIMPOSE ........ciieiiiiiiiiiie e ccce e e e s s e e e e s e e e e e e s e sarae e e e e e e ananrees $ 2,550,000

Sec. 115. LEGISLATURE
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ....oiiiiiiiiiiiieitee ettt e e $ 1,400,000
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ADJUSTED GROSS APPROPRIATION ....ooiiiiiiiieitie et $ 1,400,000
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e $ 1,400,000
(2) LEGISLATURE
House of representatives - census tracking/reapportionMment ............cceevvveeeeiiieeeinieeesnieeeens 500,000
Senate - census tracking/reappPortioNMENT ............eviiiiiiiiiiir e e e e e 500,000
GROSS APPROPRIATION ...ttt ettt sttt sttt ettt be e b e sbe e e sbneesnreesnneesnneean $ 1,000,000
Appropriated from:
State general fUND/GENEral PUIPOSE ......cccuuieiueritiieitee et et ettt et eesteeesteeesteeesseeesnbeeanaeeaneeens $ 1,000,000
(3) PROPERTY MANAGEMENT
(@ To 11 (o] I oTU 1] Ko [T g o USRS PP $ 400,000
GROSS APPROPRIATION ...ttt ettt ettt sttt ettt ettt sttt e sbeeasbeeesbseesnbeesnneesnneeans $ 400,000
Appropriated from:
State general fUND/GENEral PUIPOSE .......ccuuieiieriitiieiieestieesiee et e st e steeesteeeste e e seaeesnbeeanaeeeneeans $ 400,000
Sec. 116. DEPARTMENT OF MANAGEMENT AND BUDGET
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ...ttt ettt ettt ettt ettt sttt et e ebeeanbe e e sbeeesnbeesnbeesnneean $ 37,150,000
ADJUSTED GROSS APPROPRIATION ....oiiiiiititiitit ettt $ 37,150,000
Total other State reStriCted FEVENUES...........coeeerieee e e e e e e e e e e et e e eeeeseees 2,000,000
State general funNd/geNneral PUMPOSE ........ueiieiiiiiiiieiee e e s e cieee e e e e s sterre e e e e s st e e e e e s s snnreeeeaeeeanes $ 35,150,000
(2) GRANTS
Art aNd CUITURAl QrantS.......cocveiiiiieeiie ettt ettt sbe e et e et e e e nbe e e sbae e sabeesaneesaneas $ 11,100,000
Council of state governments annual MEELING .........ccoiuiiiiiiiiiiiiii e 350,000
GROSS APPROPRIATION ...ttt ettt ne s nnne e e e e e snee e $ 11,450,000
Appropriated from:
State general funNd/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e e e $ 11,450,000
(3) SPECIAL PROGRAMS
LAY ot a0 7= o SRS $ 23,200,000
Electronic funds transfer and on-line vendor enrollment............ccccooverienic i 2,000,000
Census and rediStriCting PrOJECT .. ..uuuuiiiiiieeeeeee e 500,000
GROSS APPROPRIATION .....ctiiiiitaiitestie et et eieeestee e steeessbeesbeeasbeesbeeasbsaesbseesabessbeesneaans $ 25,700,000
Appropriated from:
Special revenue funds:
State reSEHCIEA FUNG .......eiiiiii et sne e 2,000,000
State general fund/general PUMPOSE .........ooii ittt e e e e e e e $ 23,700,000
Sec. 117. MICHIGAN STRATEGIC FUND
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION .....ctiiiiiiiiet ettt eane s snne e e s e e nnee e $ 50,000,000
ADJUSTED GROSS APPROPRIATION ....ooiiiiiiiieiieesiee ettt $ 50,000,000
State general funNd/general PUMPOSE .........coii ittt e e e e e e e e e e $ 50,000,000
(2) MICHIGAN STRATEGIC FUND
Michigan core commuNities fUNG ...........cooiiiiiiiiie e $ 50,000,000
GROSS APPROPRIATION ...ttt ettt e e sne s nnneesnnessneesnneean $ 50,000,000
Appropriated from:
State general fUN/GENEral PUIPOSE .......co.uieiieiiiieiaiie et et ettt et e et e et e sbe e sabe e sabeesbeeaneeens $ 50,000,000
Sec. 118. DEPARTMENT OF MILITARY AFFAIRS
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ...ttt ettt ettt sttt ettt e beeasbs e e nbneesnreesnneesnneean $ 900,000
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiiieiiiteiie ettt $ 900,000
State general fUND/GENEral PUIPOSE .......ccuuieiueritiieitieeetieeetee et et eestee et e steeeseteesnbeeanaeeaneeens $ 900,000
(2) GRANTS
Vietnam VELerans MEMOFTA ..........ooiiieiiieiiie et nne e $ 500,000
GROSS APPROPRIATION ...ttt ettt ettt ettt ettt be e sbe e sbneesnneesnbeesneeans $ 500,000
Appropriated from:
State general fUN/GENEral PUIPOSE .......ccuuieiieriiteieiieestieesiee e st e st e steeesteeesteeeseeeesnbeeanaeeeneeen $ 500,000

(3) GRAND RAPIDS VETERANS HOME



1950 JOURNAL OF THE HOUSE [June 20, 2000] [No. 56

For Fiscal Year
Ending Sept. 30,

2000
Grand Rapids VELErANS' NOME ..........eiiiiiiii ettt e e st e e s $ 400,000
GROSS APPROPRIATION ... .uettiiiiite ettt stiee e ssteeeeestaeeesstaeeeasssaeessssseeesnsaaeeesnsaseesnsseeessnssees $ 400,000
Appropriated from:
State general fuNd/geNEral PUIMPOSE ........ueiieiiiiiiiieiie e e e e ettt ee e e e e e st e e e e e s st e e e e e e s ennbeeeeaeaeanes $ 400,000
Sec. 119. DEPARTMENT OF NATURAL RESOURCES
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ... .cettiitiite ittt ettt sttt e steee e st e e s sstae e e snseeaesnseaeessnsaeeessseeesnnseeeas $ 46,594,700
Total interdepartmental grants and intradepartmental transfers.........ccocoveevieiiie e 312,000
ADJUSTED GROSS APPROPRIATION ..ottt et s s e e e e e e eaatnan e e e eaeaaees $ 46,282,700
Total FEABIAl FEVENUES.......ooi ittt e e et e e e e e e snbbeeeeae s 3,523,500
Total other State reStriCted FEVENUES............eeeeiieee et e e e e e e e e st e e e eeeseees 16,509,200
State general fuNd/general PUIPOSE .......cuviveiiiiiiiieiee e e et e e e e e s stere e e e e s s e e e e e s s snnreneeeeeeenes $ 26,250,000
(2) ADMINISTRATIVE SERVICES
Finance and OPErationNS SEMVICES.......ciiiiieiiiiiee e ittt e st e e srtae e e e st e e e st e e e s stbe e e s srbaeeesntaeaesasreeaeans $ 100,000
GROSS APPROPRIATION ... ..eiii ittt aitiete ettt et ettt a e sttt e e sseee e e snbaeeesnaeeesnnneeeas $ 100,000
Appropriated from:
Special revenue funds:
Michigan natural resources trust fUN ..........c.vveiieeiiiiiiee e e 100,000
State general fuNd/GENEral PUIPOSE .......ccuvieiveeiitieeiee et sttt ste et e et et e e stre e stae e sbeeanaaeaaeeans $ 0
(3) FISHERIES MANAGEMENT
Fisheries resource ManagemENT...........ceeieiiiiiiieiie e e s eiitie e e e e e s st e e e e e e st e e e e e s satreeeeeeeesannreees $ 960,000
Dober mine Settlement PrOJECT .........uuiiiiii e 312,000
Tribal fishing SELIEMENT ..o e e e e e s e snrraeeeee s 17,000,000
GROSS APPROPRIATION ... .cettiitiite ettt sieee e sttt steee e staeeessstaeaesnteeeessseaeeesnsaeeessaeeesanseeeas $ 18,272,000
Appropriated from:
Interdepartmental grant revenues:
IDG-MDEQ, environmental response fuNd ...........cccooiiiiiiiiiiiiiiveeeere e e e 312,000
Special revenue funds:
Game and fish protection fUNd.............uviiiiii i 960,000
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e e $ 17,000,000
(4) PARKS AND RECREATION
= (S 0= 2 SRR $ 892,900
GROSS APPROPRIATION .....uttitiiiiteeiiieteesiieeesstteeessstaeeestaeeessstaeessnsaeeessssaeessnsaeeesnsseeessnssees $ 892,900
Appropriated from:
Special revenue funds:
Off-road vehicle trail improvement fUN.............eooiiiiiii e 142,900
Park improvement FUNG......... ..o e e e e e e e e e nnneeees 750,000
State general fuNd/geNneral PUIMPOSE ........ueiieeiiiiiiiiiee e e s eciieee e e e e s sieere e e e e e st e e e e e s s snnbeeeeaeaeanns $ 0
(5) FOREST RESOURCE MANAGEMENT
FOrest fir@ PrOtECLION.......eeiiiiiee et e et e e e st e e et e e e s sabe e e e staeeeeareeeeeans $ 850,000
GROSS APPROPRIATION .....cetiiitiite ittt sttt e sttt e st e staeeessstaeeesnteeeesnsaaeessnsaeeessseeesanseees $ 850,000
Appropriated from:
State general fuN/GENEral PUIPOSE .......ccuuieiieriitieeiieestieesteeeseeesteeesteeesteeesteeesseeesnteeenseeenseeans $ 850,000
(6) LAND AND MINERAL RESOURCES
Farmland and open SPace PreSErVALiON. ...... ..o ueeiuieiiee e aieeesteeesieeesbeesbeesbeessbe e seeeesaeeesens $ 18,000
Resource mapping and aerial photography ..o 1,023,500
GROSS APPROPRIATION ... .ettiiitiite ittt sttt e sttt e sttt e e staeeessstaeeesnseeeessssaeeesnsaeeessseeesanseeeas $ 1,041,500
Appropriated from:
Federal revenues:
DO, fEAEral FEVENUES.........eeiiiii ettt e et e e e e e e e et e e e e e abb b e e e e e e e e nnreeas 1,023,500
Special revenue funds:
Farmland and open space withdrawal fEES .........ccciiiiiiiiiiie e 18,000
State general funNd/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e e e e aaes $ 0
(7) LAW ENFORCEMENT
General 1aw eNfOICEIMENT ..........ii ittt e e sbbe e e e snneeeas $ 1,500,000

GROSS APPROPRIATION ....coiiiiiiiiiiiiiieie ettt e e e $ 1,500,000
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Appropriated from:
State general fUN/GENEral PUIPOSE .......ocueiiiueieriiie et e st e atee e stte e stee st e sbee e sebe e sbe e beesnnee s $ 1,500,000
(8) PAYMENTSIN LIEU OF TAXES
Purchased land taxes/open SPace PaYMENTS. .........eiiiiiiieiiiiee ettt $ 100,000
GROSS APPROPRIATION ... .eitiiititt ettt sttt ettt e sttt e e sttee e e ssbeeeesnbteeessbbeeeessbeeessneeeesnsseeeans $ 100,000
Appropriated from:
Special revenue funds:
Michigan natural resources trust fFUN ...........ueeiiiiiiiiie e e 60,000
Game and fish protection fUNd.............ooeiiiii i 40,000
State general fUN/GENEral PUIPOSE .......ocveieiieieiiiieiiee it e steeatee et eesteeesteeesteeesebeesnbeeaeeeeneeenes $ 0
(9) GRANTS
BOVINE tUDEICUIOSIS PIrOQIaMIS ... eevieiiee e e ettt e e e e e sttt e e e e e e ettt e e e e e ssnbeeeeeeeesanssneeeeeeesansneneeeeas $ 4,500,000
Federal - land and water conservation fund paymentS...........cccievreeiiiiiiiee e 1,200,000
National FECIEALiON trAIlS........uuveeiieiiieii et e e s e e e e e e e e ee b s e eeeeeeeeeanes 1,300,000
Nongame fish and wildlife trust fUN...........c.oeviiiiiiii e 2,400,000
SNoOWwmMODbile 10Cal grantS PrOOraIM .......ocuueieiiiieee ettt e st e e e sbr e e s srreee e 1,500,000
Snowmobile law enforCement QrantsS...........veiveieiiiiieie e 500,000
Local recreation grants - grantS-iN-aid ...........ooeeeeieiiiiiieie e 12,438,300
GROSS APPROPRIATION ... .cetiiitiiteiietee sttt e e steee e steee e s stteeesssbeeeesnbaeeessbseeeessbeeessseeessnsaeeeans $ 23,838,300
Appropriated from:
Federal revenues:
DO, TEABIAl TEVENUES ........ceeeeeteiee ettt et e e e e e e e e e e e et e e s e e e e e e e eeebaaa s eeeeeeseeennnn 1,200,000
DOT, federal FEVENUES .........ooiiiiiiieiii ettt e e e e e e e et b e e e e e e e snbneeeeas 1,300,000
Special revenue funds:
Snowmobile trail improvement FUNd ... 1,500,000
Snowmobile registration fEE FEVENUE ..........coi i i e e e 500,000
Clean Michigan initiative fund - local recreation grants ...........occuveeeeeeiiiiiiieeee e 12,438,300
State general fuND/GENEral PUIPOSE .......ccvuieiieriitieeiieesteeesiieeseeeeteeesteeesteeesteeesseeesnteeanneeanseeans $ 6,900,000
Sec. 120. DEPARTMENT OF STATE
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ... .uettiiiiiteeitieteesieeeesstteeessteeeestaeeessstaeassnseeeeasssaeessnsaeeesnsseesssnssees $ 695,200
ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e aaatnan e e e eaeaaees $ 695,200
State general funNd/general PUMPOSE .........coii ittt e e e e e e e e e $ 695,200
(2) DEPARTMENTAL SERVICES
DALA PrOCESSING. ..eeuveeeureeeiteeestreeiteeeteeateeasteeestseessteessseessseesnbeeassaeessseessseeasseessseesseeeasseessneenses $ 395,200
GROSS APPROPRIATION .....eettiitiite ittt ettt s sttt st e ettt e e ssbee e s snbaeeesnnbeeesnnneeeas $ 395,200
Appropriated from:
State general funNd/general PUMPOSE ........uviveeiiiiiiieiee e e et ee e e e e s st e e e e e e s e e e e e s s snnrereeeeeeenns $ 395,200
(38) HISTORICAL PROGRAM
[ LS o= I o) o | =10 SRR $ 300,000
GROSS APPROPRIATION ... .ceitiiiiiteiiietee sttt e sstteeesstaeeesstaeeesssssesesssseeesnssseeesnsaeeesnsseeessssees $ 300,000
Appropriated from:
State general fund/general PUMPOSE .........oiii ittt e e e e eaabe e e e e e e e enees $ 300,000
Sec. 121. DEPARTMENT OF STATE POLICE
(1) APPROPRIATION SUMMARY
Full-time equated classified POSItIONS..........ccoeeiiiiiiiiiie e 3.0
GROSS APPROPRIATION ... .ueitiiiiite ittt siteeessttee e e staeeesstaeeeasssaeeesnseeeesnsaaeessssaeeessseeesansnees $ 10,664,000
Total interdepartmental grants and intradepartmental transfers.........coccceevvvvciiieeee e cccciieeeenn, 837,000
ADJUSTED GROSS APPROPRIATION ....oiiiiiiieiiiiee ettt siee e ste e sitee e sntae e snaeeeennees $ 9,827,000
TOtal fEAEIAl FEVENUES.......ccce i et e e e e e e s et e e e e e s e st e ee e e e e e snsraneeeees (192,000)
Total other state restricted FEVENUES...........eii i (200,000)
State general fuNd/geNeral PUMPOSE ........ueiieiiiiiiiieiee e e s e stieee e e e e e st e e e e e e s e e e e e s s snnreeeeaeaeenns $ 10,219,000
(2) CENTRAL RECORDS
Full-time equated classified POSItIONS..........ccoeeiiiiiiiiiie e 3.0
Central records division—3.0 FTE POSITIONS.......c.uutiiiiiiieiiiiieeiiie e $ 750,000
Law enforcement information technology Projects..........eeviiiiiiiiee i i $ 3,100,000

GROSS APPROPRIATION ....ooiitiiiiiiiiiiiiie sttt e e e $ 3,850,000
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Appropriated from:
Federal revenues:
TOtal FEABIAl FEVENUES........ccuvieiiii et e et ettt se e s e s e sate e s be e e beeebaeateeenbeeesraeesnaeeans $ 300,000
State general funNd/general PUIMPOSE ........coiiiiiuiiiiiei ettt e e e e e e e aneeee $ 3,550,000
(3) CRIMINAL JUSTICE DATA CENTER
LOCAI LEIN SEIVICES ....oeeeiiiiiiiiiiieeeeeee ettt ettt et et e e e e e e e e e e e e e e e s eaeeeaaaaeees $ 300,000
COMPULET SEIVICES. .. utteeieeeieietiieeteee s e staeeeeeesssssteteeeeeesaasttteeeaeesaasstaneeaaessastaseeaaessannsanneeeeesannnnes 100,000
GROSS APPROPRIATION ... .ctiiiiitiit ettt ettt et eeesteee e s stteeesssbeeeesbeeeessbseeesssbeeessseeessnsseeeans $ 400,000
Appropriated from:
State general fUN/GENEral PUIPOSE .......ocueiiiiiieriiie ettt ettt et et e st e sibe e sbe e s beesnbee e $ 400,000
(4) EMERGENCY MANAGEMENT
Grants t0 10Cal GOVEIMMENT .......oiiiiiiiiiie e s e e e e e s e e e e e s e esnree e e e e e s e nsnraeeeeeesannnrees $ 197,000
GROSS APPROPRIATION ... .ciiiiitiiteiteiee e stiee ettt e st ee e s sttee e e sibeee e snbeeeessbteeesssbeeessnbeeeesnsneeeens $ 197,000
Appropriated from:
Federal revenues:
FEMA-PTED, hazardous material assiStanCe Prograim ..........cocueeeerieeeeiiieeeinireeessireeessieeee e (492,000)
State general fUN/GENEral PUIPOSE ......cocveveiiereiieeiiee et e st e enteeesteeeseeeesteeesteeesneeeenteeaeeeeneeanes $ 689,000
(5) UNIFORM SERVICES
Commercial mobile radio SErVICE PrOJECES .........uviiieiiiiiiiiee e e e $ 837,000
UNITOIM SBIVICES. ..ttt ettt e e e e e bbb et e e e s s aabbb et e e e e e e sanbbe e e e e e e e annbnnreeas 130,000
Firearms Safety and @WaIEINESS. .......cciiuuiie ittt ittt ettt e bt e et e e et e s anr e e e e $ 150,000
GROSS APPROPRIATION ... .eetiiitiit ittt e sttt ste ettt e e s stte e e e st e e e sntaeaesstbeeasssbaeeestaeaesnseeeenas $ 1,117,000
Appropriated from:
Interdepartmental grant revenues:
IDG-MDTR, commercial mobile radio SErVIiCe FEES........oovuiiiiiii i 837,000
State general fuNd/general PUIPOSE ........coiiiiiuiiiiieae ettt e e e e e e eaneeee $ 280,000
(6) SPECIAL OPERATIONS
Firearm safety device grantSto [0CaIS........cuviiiiiiee ittt $ 1,000,000
GROSS APPROPRIATION ... .cctiiitiie ettt sttt ettt ettt e e sttee et ee e sbe e e e s nbbeee s ssbeeessnbeeeesnsaeeeens $ 1,000,000
Appropriated from:
State general funNd/general PUIMPOSE ........coooiiiiiiiiiiee e a e $ 1,000,000
(7) CRIMINAL INVESTIGATIONS
Criminal INVESHIGAiONS .....ceciiiiiiee it e e st e e e s e e e sar e e e s raraeeesnnreee s $ 500,000
Project exile coordinating COMMISSION..........uuiiiieiiiiiiiree e et e e e e st e e e e e s s e e e e e s e nnnnaeeeeas $ 1,500,000
GROSS APPROPRIATION ... .cciiiititt ettt sttt ettt ettt e ettt e e e sbe e e e s bt e e e ssbeeeesnbeeeesnseeeeens $ 2,000,000
Appropriated from:
Special revenue funds:
FOIfEITUNE TUNGS ...ttt e st e e s et e e e sbe e e e s nnreeee e e (200,000)
State general fUNA/GENEral PUIPOSE .......ocveveiueieiiieeieeeieeeteeeteeesteeesteeeseeeeseeeesnteeenbeeaeeeeneeenes $ 2,200,000
(8) DEPARTMENTWIDE APPROPRIATIONS
FIEEE IEASING ... ueiiiiiiiie ittt ctte ettt e et e et e e st e e e e ett e e e e sab e e e e sbeeeeaabbeeeessbeeeesntaeeesantreaeaans $ 2,100,000
GROSS APPROPRIATION ... .ciiiiitiiee ittt e estieee sttt e e steee e s stteeesssbeeessntseeeastseeesssbeeesssaeeesssaeeeans $ 2,100,000
Appropriated from:
State general fUNA/GENEral PUIPOSE .......ocueieiueieiiiie et eatee et et et e et e e stee e sebeesbeeaeeeeeeeenes $ 2,100,000
Sec. 122. DEPARTMENT OF TRANSPORTATION
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ... .cetiiitiiteiieiee s stiee ettt e e sttt e e s sttee e s ssbeeessnbeeaessbseeesssbeeessseeeesnsaeeenns $ 29,700,000
ADJUSTED GROSS APPROPRIATION ...otiiiiiiieiiiiteiiiieeesiieeesiieeessiaeesssreeessnsenessnseeeeeees $ 29,700,000
TOtal fEABIal FEVENUES......coii ittt e sttt e e e e e e st e e e e e s e snnraeeeaaeeeas 23,700,000
Total other State reStriCted FEVENUES...........coieeeeeicee e e e e s 6,000,000
State general fund/general PUMPOSE .........eieiiiiiiiiiiiie ettt e e s sraeee e $ 0
(2) INTERCITY PASSENGER AND FREIGHT
Freight preservation and develOpmeNt..............ooooii i $ 600,000

GROSS APPROPRIATION ....ceiiiiiiiiiiiiiiite ettt e e e $ 600,000
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Appropriated from:
Special revenue funds:
Comprehensive transportation fUN...........oooueeiiiiiiii e
State general fuNd/geNEral PUIMPOSE ........ueiieiiiiiiiieiie e e e e ettt ee e e e e e st e e e e e s st e e e e e e s ennbeeeeaeaeanes
(3) PUBLIC TRANSPORTATION DEVELOPMENT
BUS CAPITA ...ttt ettt e bbb e e na bt e e e b e e e araeee e e
GROSS APPROPRIATION .....uttieiitite ittt ettt sttt e steeeestaeeessstaeeesnseeeessseaeessnsaeeesseeessanseeens
Appropriated from:
Federal revenues:
DOT-federal tranSit @CL...........oiiiiiiiiiiiiei et e e et e e e e s e st e e e e e e s nnrees
Special revenue funds:
Comprehensive transportation fUNd...........c.ccoooiiiiiiei i
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e
Sec. 123. DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ... .ueitiiiiite ittt stieeesstteeessiteeaestaeeessstaeassnsseeessssaeessnsaeeesnsseesssnsseens
ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e e et e e e eaaaaees
Total other state restricted FEVENUES...........oii i
State general fund/general PUMPOSE .........ooii ettt e e e e e e e e e
(2) FINANCIAL PROGRAMS
Michigan merit award COMMISSION .......ccciiiiiiiiiie e e e e e e e e e st e e e e e s e nnreees
GROSS APPROPRIATION ... .ueitiiiiite ettt e sttt e sstteeeestaeeesteeeeasssseessssseeesassaeeesnsaseesnssseessnssees
Appropriated from:
Special revenue funds:
Michigan merit award trUSEt FUNG............ooiiiiiii i
Tobacco settlement trust FUNG ..........oooiiiii e
State general fund/general PUMNPOSE .....uuveeiriiiieiiie e eeee ettt e e
(3) GRANTS
Commercial mobile radio SErviCe PaYMENS.........cuveiiiiiiiiiiie e e s e e e e e
GROSS APPROPRIATION .....ueiiiiiiite ittt steeeesstteeessteeeestteeessstaeassnsseeeasssaeessnsaeeesssseesanssees
Appropriated from:
Special revenue funds:
Commercial mobile radio SErVICE fEES .....cuii i
State general fund/general PUMPOSE .........eiieiiiiieiiiiie ettt s
(4) REVENUE SHARING
Special census revenue Sharing PaYMENTS .........uueeeiear it e e et ee e e e e e e e e s eeeaeeeaaes
Revenue sharing hold harmless PaymMeNtS........ocueeiiiiiiiiiiiie e
GROSS APPROPRIATION ... .uetttitiite ittt sttt sttt e sttt e st e e sstee e e snbeeeesnsaeeeesnseeeesbneeesnnneeens
Appropriated from:
StAte rEStIICLEA FEVENUES ........vviiiieee ittt e e et e e e s et e e e e e e st e e e e e s s anteneeeessanntaneeeeseanes
State general fuNd/geNeral PUIMPOSE ........ueiieiiiiiiiieiee e e s ectte e e e e e e st e e e e e s et e e e e e s s ennbeeeeeeaeanes

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

1953

For Fiscal Year
Ending Sept. 30,
2000

600,000
0

29,100,000

29,100,000

23,700,000

5,400,000
0

18,522,000
18,522,000
17,322,000

1,200,000

1,000,000

1,000,000

(12,000,000)
13,000,000
0

16,000,000

16,000,000

16,000,000
0

1,200,000
322,000

1,522,000

322,000
1,200,000

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending in part 1 from
state sources for fiscal year 1999-2000 is estimated at $476,514,200.00 in this act and state spending from state sources

paid to local units of government for fiscal year 1999-2000 is as follows:

(a) Education, NAEP teSt iNCENTIVES .......ccciiiiiiiiiiiee ittt
(b) Community colleges - infrastructure, technology, equipment, and maintenance...............
(c) Judicial, trial court iMPrOVEMENTS ........coiiiiiiiieee ettt e e et e e s e e e e s ae e e e e e e e naneees
(d) Transportation, BUS Capital ...........coouiiiiiiiiii e
(e) Treasury, commercial mobile radio Service payments..........cccvvvveeeeeiiciiieeee e cecireee e e
(f) Management and budget, arts and cultural grants ...........ccooccueieeiieiiiniiiieeee e
(g) Natural resources trust fund grant-in-aid acquisSition ProjeCtS...........cccvvveveeeeiiiciieeeeeeinnnnns
Dr. T. K. Lawless park north, Cass County

Park Lyndon expansion, Washtenaw County

220,000
8,798,250
2,300,000
5,400,000
7,200,000

11,100,000
6,665,400
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Harvey property purchase, Muskegon County

Oscoda riverwalk park, losco County

Acquisition of Escanaba riverfront property, Delta County
Oakland Township park acquisition, Oakland County

Carpenter lake acquisition, Oakland County

Jabara property, Antrim County

Southside park land purchase, Calhoun County

Markin Glen river access/Kalamazoo river valley trailway, Kalamazoo County
Arcadia south beach, Manistee County

Eagle Harbor Township nature conservatory, Keweenaw County
(h) Natural resources trust fund grant-in-aid development projects..........cccocceeeviiiivneeeeeinnnnns 3,078,000
Ott preserve improvements, Calhoun County

Betsie valley trail, Benzie County

Lakefront park improvements, Calhoun County

Trenton linked riverfront parks improvements, Wayne County
Curtiss park improvements, Washtenaw County

Riverfront park dock and pier, Berrien County

Harbor breakwall walkway extension, Alpena County

Paint river walk, Iron County

County park revitalization, Luce County

Boyne river walk project, Charlevoix County

Lillie park restoration/redevelopment, Washtenaw County
Elberta historic waterfront trailhead park, Benzie County
Rockport picnic fishing pier, Alpena County

Hull park waterfront, Grand Traverse County

Michigan beach park improvements, Charlevoix County

(i) Clean Michigan initiative fund - local recreation grant projects.........ccccveveeeviicvveeeeeeinnnnns 12,438,300
(1) Snowmobile law enforCemMENt grantsS............uuvveeeiiiiiiiieee e e e e e 500,000
(K) Detroit Zo0I0giCal PArK ........eeiieiiiiiiiieie e et s e e e e r e e e e e s e e e e s e et ra e e e e e e aannne 10,000,000
(1) Emergency local harbor dredging.........eeeeeeeeeieiiiiieeece e 10,000,000
(m) Alpena Community College-concrete technology CENter ...........ccviiiiieiieiiiiiiiiieeeeeee 407,700
(n) Career development, community service allianCe. ..o 10,000,000
(0) JudiCiary, RIVEIVIEW COUN........uuiiiiiiiiieitieee ettt ettt sttt e e e snnneees 250,000
(p) Judiciary, implementation of commercial motor vehicle legislation............cccccovieienineee. 1,650,000
(g) Strategic fund agency, COre COMIMUNITIES ........uuiiiiiiiee et 50,000,000
(r) Treasury, special CENSUS FEVENUE SNAITNG ....ccoiurrtiiirieeeiiieeeertieeesieee et e sbeeeesneeeeesneeeas 1,200,000
(s) State police, grants to 10Cal GOVEIMMENT .........coviiiiiiiiiiiie e e e e 197,000
(t) Treasury, revenue sharing hold harmless PaymMeNtS. ..........coovciiieeeeeiiiiiiieee e 322,000
LI 2 Y S OO PP PP UPPUPPOPPPPION $ 142,726,650

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 211. The unexpended portions of the appropriations in part 1 for the departments and agencies listed in this
section are considered work project appropriations. The projects will be accomplished by the use of department
personnel and contracting with private consultants with estimated completion dates of September 30, 2002. The
projects are as follows:

(a) Agriculture, bovine tuberculosis programs (estimated amount $14,500,000.00).

(b) Agriculture, fairs and expositions/horse racing grants/office of racing commission (estimated amount $1,307,300.00).

(c) Agriculture, food safety and quality assurance (estimated amount $2,000,000.00).

(d) Capital outlay, Detroit zoological park (estimated amount $10,000,000.00).

(e) Capital outlay, Niles state police post/public safety complex (estimated amount $6,500,000.00).

(f) Capital outlay, Kalamazoo aviation history museum (estimated amount $3,000,000.00).

(g) Capital outlay, southwest Michigan innovations center (estimated amount $5,000,000.00).

(h) Career development, focus: HOPE (estimated amount $10,500,000.00).

(i) Career development, community service alliance (estimated amount $10,000,000.00).

(j) Civil rights, staffing replacement plan (estimated amount $1,000,000.00).

(k) Civil service, HRMN fiscal year 2000 needs (estimated amount $1,200,000.00).

() Community health, QHP encounter data system (estimated amount $4,200,000.00).

(m) Community health, bovine tuberculosis programs (estimated amount $749,000.00).

(n) Community health, health insurance data automation (estimated amount $7,000,000.00).
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(0) Community health, child car seat program (estimated amount $300,000.00).

(p) Community health, Wayne county juvenile health services (estimated amount $4,455,300.00).

(g) Consumer and industry services, fire and emergency training center (estimated amount $1,000,000.00).

(r) Consumer and industry services, regional EMS training center (estimated amount $2,000,000.00).

(s) Corrections, 800 MHz radios (estimated amount $1,377,200.00).

(t) Education, troops for teachers (estimated amount $40,000.00).

(u) Education, reading plan for Michigan (estimated amount $2,250,000.00).

(v) Education, NAEP test incentives (estimated amount $220,000.00).

(w) Education, refugee children school impact grant (estimated amount $950,000.00).

(x) Education, study of teacher preparation (estimated amount $240,000.00).

(y) Family independence agency, food stamp reinvestment (estimated amount $18,813,200.00).

(z) Family independence agency, p.c. upgrades (3 years) (estimated amount $15,000,000.00).

(aa) Family independence agency, teen pregnancy reduction project (estimated amount $20,000,000.00).

(bb) Family independence agency, family opportunity project (estimated amount $50,000,000.00).

(cc) Family independence agency community services block grants (estimated amount $1,000,000.00).

(dd) Higher education, Michigan merit awards (estimated amount $11,200,000.00).

(e€) Judiciary, trial court improvements (estimated amount $2,300,000.00).

(ff) Judiciary, implementation of commercial motor vehicle legislation (estimated amount $1,650,000.00).

(99) Judiciary, 27th district court (estimated amount $250,000.00).

(hh) Management and budget, e-Michigan (estimated amount $23,200,000.00).

(i) Management and budget, arts and cultural grants (estimated amount $11,100,000.00).

(1)) Management and budget, council of state governments annual meeting expenses (estimated amount $350,000.00).

(kk) Management and budget, EFT/vendor enrollment (estimated amount $2,000,000.00).

(1) Management and budget, census and redistricting (estimated amount $500,000.00).

(mm) Military affairs, Vietnam veterans memorial (estimated amount $500,000.00).

(nn) Military affairs, Grand Rapids veterans’ home (estimated amount $400,000.00).

(00) Natural resources, bovine tuberculosis programs (estimated amount $4,500,000.00).

(pp) Natural resources, general law enforcement (estimated amount $1,500,000.00).

(9q) Natural resources, forest fire protection (estimated amount $850,000.00).

(rr) Natural resources, fisheries resource management (estimated amount $960,000.00).

(ss) Natural resources, Dober mine settlement project (estimated amount $312,000.00).

(tt) Natural resources, tribal fishing settlement (estimated amount $17,000,000.00).

(uu) State, branch computer upgrade (estimated amount $695,200.00).

(vv) State police, central records division (estimated amount $750,000.00).

(ww) State police, information technology (estimated amount $3,100,000.00).

(xx) State police, 911 priority projects (estimated amount $837,000.00).

(yy) State police, firearm safety and awareness (estimated amount $150,000.00).

(zz) State police, firearm safety device grants to locals (estimated amount $1,000,000.00).

(aaa) State police, project exile coordinating commission (estimated amount $1,500,000.00).

(bbb) Transportation, bus capital (estimated amount $29,100,000.00).

(ccc) Transportation, freight preservation and development (estimated amount $600,000.00).

(ddd) Treasury, MEAP test development (estimated amount $1,000,000.00).

(eee) Treasury, revenue sharing hold harmless payments (estimated amount $322,000.00).

Sec. 212. For the fiscal year ending September 30, 2000, all general fund-general purpose unreserved balances at the
final close of the fiscal year are appropriated and shall be transferred to the countercyclical budget and economic
stabilization fund pursuant to section 354(4) of the management and budget act, 1984 PA 431, MCL 18.1354.

Sec. 213. If total state revenues for the fiscal year ending September 30, 2000 have exceeded the revenue limit
established under section 26 of article IX of the state constitution of 1963 by less than 1%, the appropriations contained
in section 212 and section 212 of 1999 PA 124 shall be considered a deposit into the countercyclical budget and
economic stabilization fund pursuant to the provisions of section 26 of article IX of the state constitution of 1963.

Sec. 214. If total state revenues for the fiscal year ending September 30, 2000 have exceeded the revenue limit
established under section 26 of article I X of the state constitution of 1963 by 1% or more, the appropriations contained
in section 212 and section 212 of 1999 PA 124 to the countercyclical budget and economic stabilization fund are
appropriated and transferred back to the general fund. This transfer shall occur before the final book closing for the
fiscal year ending September 30, 2000 is completed.

AGRICULTURE

Sec. 301. The department of agriculture shall provide to the senate and house of representatives appropriation
committees and the fiscal agencies a report of the distribution of fundsin part 1 for regulatory enhancements and race
horse drug testing-fairs line items. This report shall be transmitted not later than October 15, 2000.
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Sec. 302. (1) The office of racing commissioner shall provide a report that details the total dollars wagered and the
breaks money from each of the 8 pari-mutuel tracks to each of the following:

(a) Each municipality where the pari-mutuel tracks are located.

(b) The senate and house of representatives appropriations committees.

(c) The fiscal agencies.

(2) The report described in subsection (1) shall be transmitted to the entities described in subsection (1) not later
than October 15, 2000.

Sec. 303. Of the funds appropriated for food safety and quality assurance, the department shall allocate funding to
provide a system that will provide the following:

(a) Establish inspection priorities based upon current risk knowledge.

(b) Provide for automatic data capture and uploading at the field level, eliminating the need for duplicative data
entry.

(c) Provide for automatic information retrieval at the field and regional office levels.

(d) Provide a centralized complaint reporting and tracking system that will be phased in as funding becomes
available.

(e) Provide web-based information for consumer access.

(f) Provide critical enforcement data for oversight and uniformity.

Sec. 304. Of the funds appropriated in part 1 for agriculture development initiatives, the department shall expend
funds for local grant promotions for agricultural value initiatives. These funds shall not be expended until legislation
is enacted to create the uncollectable allowance recovery fund and prescribe the uses of the fund.

CAPITAL OUTLAY

Sec. 401. (1) A university or community college shall not enter into a contract for new construction of a nonstate-
funded project estimated to cost more than $1,000,000.00 unless the project is authorized by the joint capital outlay
subcommittee (JCOS). The request for legislative authorization shall be initially submitted for review to the JCOS and
the department. A nonstate-funded project request shall include a complete use and financing statement as defined by
a policy adopted by the JCOS. The use and financing statement for a nonstate-funded project shall contain the
estimated total construction cost and all associated estimated operating costs including a statement of anticipated
project revenues. As used in this section, “new construction” includes land or property acquisition, remodeling, additions,
and maintenance projects.

(2) A project that is constructed in violation of this section shall not receive state appropriations for purposes of
operating the project, or support for future infrastructure enhancements that are necessitated, in part or in total, by
construction of the project.

(3) A state agency, including the department of military and veterans affairs, shall not enter into a contract, including
those for a direct federally-funded capital outlay construction or major maintenance or remodeling project if the total
project is estimated to cost more than $1,000,000.00 and is to be constructed on state-owned lands, unless the project
is approved by the department and by the JCOS. For projects over $1,000,000.00, the state agency shall submit a use
and finance statement as required for community colleges and universities in subsection (1). As used in this subsection,
“direct federally-funded” refers to a project for which federal payments are made directly to the construction vendor
and not to the state of Michigan.

(4) A public body corporate created under section 28 of article VII of the state constitution of 1963 and the urban
cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512, by a contractual interlocal agreement between
local participating economic development corporations formed under the economic development corporations act,
1974 PA 338, MCL 125.1601 to 125.1636, and the Michigan strategic fund shall not let a contract for new construction
estimated to cost more than $1,000,000.00 unless the project is authorized by the JCOS through the approval of a use
and financing statement. For purposes of this subsection, the use and financing statement for a project shall contain the
estimated total construction cost and all associated estimated operating costs. As used in this subsection, “new
construction” means land or property acquisition, remodeling or additions, lease or lease purchase, and maintenance
projects for the corporate office of the public body corporate described in this subsection.

Sec. 402. The funds appropriated in part 1 for community colleges - infrastructure, technology, equipment, and
maintenance shall be distributed as follows:

Alpena ComMMUNILY COHIEOE ........uiiiiiiiie it $ 228,779
Bay de Noc CommuUNIity COHEGE. ......cuuiiiiiiie e 178,179
(DT = T O o] =" 1= S 415,337
Glen Oaks COMMUNILY COTEGE. ... ..uiii ittt et e nbree e 138,689
Gogebic ComMMUNILY COIEQE .. .ciiii ittt e e e e s e e e e e e e e anes 162,470
Grand Rapids ComMmMUNIty COIIEOE........uuiiii i e e e e s narre e e e e e e eanes 476,445
Henry Ford CommuNity COlEQE ......uuuiiiii it e e e e 427,944
Jackson CommuUNity COIEQE.........coui i 293,954

Kalamazoo Valley Community CollEge...........ueeiiiiiiiiiiiiiiae e 292,030
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Kellogg Community COHEQE........cc.eiiieeee e e e e e e e nnreees 287,729
Kirtland CommuNity COIEOE ... e e e e s et e e e e e s e nnreees 143,847
Lake Michigan CollEOE.........ooui i e e 270,040
Lansing CommuNity COIEQE...........uuiiiiiie e 523,824
Macomb CommUNIty COHEGE. ........cooiiiiiiiiiie e 672,423
Mid Michigan Community CollEgE........ccoiiiiiiiiiiii e 166,853
Monroe County CommMUNILY COITEOE.......coiuiiiiiiiiie et 212,678
Montcalm CommUNItY COITEOE ......coiiiiiiiiiiiie et naeee e 151,742
C.S. Mott ComMUNItY COLEOE......c.i ittt e e e e e s ee e e e e e annes 406,398
Muskegon Community COHEQE.........uuiiiiii i e e e e e nnreees 207,754
North Central Michigan CollEQE ........uevii i 152,477
Northwestern Michigan CollEgE..........ooui e 389,093
Oakland CommMUNILY COIEOE .....cciii it e e 793,048
St. Clair County CommMUNItY COEOE. .....couiiiiiiiiiiie et e a e 247,268
SCOOICTAT COHBOR. ...eeeiiie ittt e e e ettt e e e e e st e e e e e s e s nnbeeeeaeeennne 305,919
Southwestern Michigan COlEQE........oooiiiii e e 215,606
Washtenaw CommuNity COIHEQE.........uuii i 370,481
Wayne County CommuNity COIEGE .......cuveiiiee e srer e e e enraee e e e 508,175
West Shore CommuNity COIHEQE .....eviieiiiiiiiiie e e e e e e 159,618
LI 1Y SO P TR PPR PP OPRPRIN $ 8,798,800

Sec. 403. The funds appropriated in part 1 for universities - infrastructure, technology, equipment, and maintenance
shall be distributed as follows:

Central Michigan UNIVEISITY .......ooiiiiiieiie ettt ettt aae e sbe e b e aaee e $ 2,414,349
Eastern Michigan UnNiVErSity ........ooeuieiiiie it a e e e e e e 2,457,092
FErriS State UNIVEISITY .ottt e e e e e e e e s e st e e e e e s et aee e e e e e ennnnreees 1,563,312
Grand Valley State UNIVEISITY .......ciiiiiiiiiie e iesiiieie e s e steeee e e e e s steeee e e e e s sntnree e e e e s s snnreeeeeeseannns 1,611,467
Lake SUPErior State UNIVEISITY .....ccuveiiiieeeicciiieie e s rtieer e e e s st r e e e s e sere e e e s s enrae e e e e e e e nnnrnees 401,768
Michigan State UNIVEISITY ......cceeiiiiiiiiiiee st e e e e s et r e e e s e s ee e e e e s st rae e e e e e e e nnnreees 9,114,794
Michigan Technological UNIVEISITY .........ccoiiiiiiiiee i e e e 1,555,463
Northern Michigan UNIVEISITY .......oooiiiiiiiii e e e e e e e e 1,464,553
OBKIANA UNIVEISITY ...eeiiiieiiiiieit ettt ettt ettt e e e e et et e e e e e e s sbabe e e e e e s e annbbeeeeaeaeaane 1,416,381
Saginaw Valley State UNIVEISITY ......ouueiiiiiieiiiiieiie ettt e e e e e e e e 748,659
University of MiChigan-AnN ATDOE ........ooi i a e e eeeaee e e e nneees 10,165,837
University of Michigan-DearDOIN ..........ooiiiiiiiiiiiie et 773,316
University of Michigan-FIiNt .........oooiiiiiii e e 665,265
WaYNE SEAEE UNIVEISITY ...vvviiieeiiiciiiiiee e e seieee e e e e s s e e e e s s st er e e e s e snntaeneeeessnsteaneeeessnnsrnaneeees 7,142,002
Western Michigan UNIVEISITY ........uuiiiie e s st e e e s e s e s e e e e st e e e e e e snnraaeeeee s 3,495,535
L PP STPR $ 44,989,793

Sec. 404. The distributions provided for community colleges and for universities in part 1 shall not be made until
the community college or university submits to the state budget director a 5-year comprehensive capital outlay plan
for fiscal year 2001 through fiscal year 2004-2005 pursuant to section 242 of the management and budget act, 1984
PA 431, MCL 18.1242.

Sec. 405. The planning approval requirements by the JCOS for the animal health diagnostic laboratory are waived
pursuant to the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594. The project is authorized to move
into final design and construction.

Sec. 406. (1) Except as otherwise provided in subsection (2), the funds appropriated in part 1 for public broadcasting
digital conversion shall be distributed as follows:

WGV U-TV, Grand Valley State€ UNIVEISITY .....cccoiiiiiieiee it sirree e e ssavaneee e $ 1,424,891
WKAR-TV, Michigan State UNIVEISILY ........ccouiiiiiiiiiiiiaaiiiiieee e e e 1,218,017
WNMU-TV, Northern Michigan UNIVErSITY ........oocuuuiiiiiiiiiiiiiee e 1,315,357
WFUM-TV, University of Michigan-Flint..........cccoooiiiii e 1,130,085
WDCQ-TV, DEILA COIEGE. ....ccc ittt ettt e et e e e anrae e e arae e e e e 2,052,825
WCMU-TV, Central Michigan UNiVErSITY ........cooiiiiiiiieiiiiiiieee e e e 5,633,121
WTVS TV, DEITOM oo e e e e e e e e e eeeaeaeens 1,271,210
WGV U-Radio, Grand Valley State UNIVErSItY .....cccueeiieeiiiiiiiiiie e e e enivneeeee s 217,115
WKAR-Radio, Michigan Stat€ UNIiVErSity........ccoiiiiiiiiieeiiiiiiiiiee st sner e savaaeeee e 108,558
WNMU-Radio, Northern Michigan UniVErSity........cccceeeiiiiiiiiie e 379,952
WFUM-Radio, WUOM-Radio, University of Michigan...........ccccoooiiiiiiiiiiee, 398,045

WCMU-Radio, Central Michigan UNIVErSItY ........c.uueiiiiiiiiiiiiiiiee et iveeee e 325,673
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WDET-Radio, Wayne Stat€ UNIVErSITY ........ueeiieiiiiiiiiiie st siteee e e e sinen e e e e snvaan e e 54,279
WEMU-Radio, Eastern Michigan UNIVEISItY .......ccccuviiieoiiiiiiiiie et e e ennrane e e 54,279
WIAA-RaAdiO, INLEITOCHEN ... 108,558
WBLU-Radio, Blue Lake MUSIC CaMP ......ciieiiiieeiiiiieeiiiieessiieeessieeessiaeeesssreeessnsaeessnsseessnsnes 108,558
WMUK-Radio, Western Michigan UNIVEISITY .........cceeoiiiiiiiiiieeiiiiee e 54,279

(2) Funds shall not be distributed to a public broadcasting entity described in subsection (1), unless that public
broadcasting entity agrees to prohibit all of the following:

(a) The rental, sale, or exchange of the name or other personally identifiable information of a contributor or a donor
to any federal, state, or local candidate, political party, independent, or political committee.

(b) The disclosure of the name or other personally identifiable information of a contributor or donor to any
nonaffiliated third party unless:

(i) The public broadcasting entity clearly and conspicuously discloses to the contributor or donor that such
information may be disclosed to a nonaffiliated third party.

(if) The contributor or donor is given the opportunity, before disclosure of the information, to direct that personally
identifiable information not be disclosed to a nonaffiliated third party.

(iii) The contributor or donor is provided an explanation of how the contributor or donor may exercise the
nondisclosure option described in subsection (ii).

(3) Upon conversion to digital technology, public television stations shall provide the state of Michigan with a
daytime television channel for educational and governmental use statewide.

Sec. 407. The department of natural resources shall enter into agreements with local units of government for the
purpose of administering the grants identified in part 1. Among other provisions, the agreements shall require that
grant recipients agree to dedicate to public outdoor recreation uses, in perpetuity, the land acquired or developed; to
replace lands converted or lost to other than public outdoor recreation use; and for parcels acquired over 5 acres, to
either convey to the state any mineral interests acquired by the grant recipient with an exception allowed for a share
of the mineral interests acquired, which share is based on the portion of the fair market value of the property that was
provided by the local cash contribution of the grant recipient, or provide the state with a nonparticipating 1/6 minimum
royalty interest in any acquired minerals that are retained by the grant recipient. The agreements shall also provide that
the full payments of grants can be made only after proof of acquisition, or completion of the development project, is
submitted by the grant recipient and all costs are verified by the department of natural resources.

Sec. 408. The department of natural resources shall take steps necessary to make available federal or other funds that
may become available for the purpose for which natural resources trust fund appropriations are made in part 1, and to
use any or all of the appropriations to meet matching requirements which are determined to be in the best interest of
the state.

Sec. 409. Any unobligated balance in any natural resources trust fund appropriation made under part 1 shall not
revert to the fund from which appropriated at the close of the fiscal year, but shall continue until the purpose for which
it was appropriated is completed for a period not to exceed 3 fiscal years. The unexpended balance of any natural
resources trust fund appropriation made in part 1 remaining after the purpose for which it was appropriated is
completed shall revert to the Michigan natural resources trust fund and be made available for appropriation.

Sec. 410. If a person or organization has acquired an option on a parcel of property prior to final determination by
the department of natural resources and the Michigan natural resources trust fund board, the property shall not be
considered for acquisition unless the department and board can demonstrate that a clear recreational advantage exists
in obtaining the parcel of property for the people of the state at a reasonable fair market value.

Sec. 411. As required by section 1903(3) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.1903, the grants-in-aid to local units of government shall be awarded pursuant to this act.

Sec. 413. The following project costs/financing are adjusted as indicated for correctional facility projects authorized
by 1998 PA 273:

(a) For Cooper street correctional facility the total project cost is increased from $7,100,000.00 to $8,200,000.00.
The state building authority share remains $5,000,000.00; the state general fund share remains $120,000.00; and the
federal funds share is increased from $1,980,000.00 to $3,080,000.00.

(b) For camp Pugsley correctional facility the total project cost is reduced from $28,000,000.00 to $26,900,000.00;
the state building authority share is reduced from $27,720,000.00 to $26,620,000.00; and the state general fund share
remains $280,000.00.

(c) For the new level 1V correctional facility at lonia, the total project cost remains $80,500,000.00. The state
building authority share is increased from $33,479,900.00 to $34,579,900.00; the state general fund share remains
$100.00; and the federal funds share is reduced from $47,020,000.00 to $45,920,000.00.

Sec. 413a. (1) Funds appropriated in section 103(3) for building demolition shall be used to demolish state-owned,
tax-reverted properties. The director may provide that tax-reverted properties be demolished or may coordinate
rehabilitation effortswhen it is determined to be in the best interest of the state due to health and public safety concerns
or magjor disrepair.
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(2) Funds appropriated in this section may be used to cover all costs associated with demoalition, including, but not
limited to, environmental studies, abatement, and excavation, as well as necessary and reasonable administrative costs
related to project management.

Sec. 413b. (1) From the funds appropriated in part 1, to the department of state for the iron ore museum, the
department of state shall undertake a work project and make expenditures up to $500,000.00 to expand the Michigan
iron industry museum in Negaunee.

(2) The purpose of this work project is to expand the exhibit space at the museum for artifact protection, additional
exhibit displays, and public programming, especially for school-age children. The department of state shall accomplish
its construction objective by using standard state procurement procedures and performance billings and payments. The
estimated completion cost to be incurred by the department of state is $500,000.00, and the anticipated completion date
is September 30, 2004.

(3) The funding appropriated for this work project shall not lapse at the end of the fiscal year but shall continue to
be available for expenditure until the project is completed or the funding is depleted, whichever occurs first.

Sec. 413c. The funds appropriated in part 1 for the Kalamazoo aviation history museum shall only be expended if
Michigan is selected as the project site.

DEPARTMENT OF COMMUNITY HEALTH

Sec. 414. From the funds appropriated in part 1 for public health traffic safety coordination, $300,000.00 shall be
allocated for a child car seat safety grant program for the purpose of providing grants for training, promotion, and
education concerning the child restraint system use requirements established in sections 710d and 710e of the Michigan
vehicle code, 1949 PA 300, MCL 257.710d and 257.710e.

EXECUTIVE OFFICE

Sec. 415. Funds collected by the executive office under sections 55, 57, 58, and 59 of the administrative procedures
act of 1969, 1969 PA 306, MCL 24.255, 24.257, 24.258, and 24.259, and section 203 of the legislative council act,
1986 PA 268, MCL 4.1203, are appropriated for all expenses necessary to provide for the costs of publication and
distribution. The funds appropriated under this section are allotted for expenditure when they are received by the
department of treasury and shall not lapse to the general fund at the end of the fiscal year.

DEPARTMENT OF ENVIRONMENTAL QUALITY

Sec. 416. The appropriation in part 1 for the volunteer river, stream, and creek cleanup program shall be granted for
river debris cleanup projects conducted in the year 2000. The local matching requirement in section 8802(4) of the
natural resources and environmental protection act, 1994 PA 451, MCL 324.8802, may be satisfied by local
contributions, landfill fee credits, and donated equipment.

FAMILY INDEPENDENCE AGENCY

Sec. 417. The family independence agency, with the approval of the state budget director, is authorized to realign
sources of financing authorizations in 1999 PA 135 in order to maximize temporary assistance for needy families’
maintenance of effort countable expenditures. This realignment of financing shall not be made until 30 days after
notifying the chairs of the house and senate appropriations subcommittees on the family independence agency budget
and house and senate fiscal agencies, and shall not produce an increase or decrease in any line-item expenditure
authorization.

Sec. 418. If title IV-D related child support collections are escheated, the state budget director is authorized to
adjust the sources of financing in the legal support contracts line item to reduce federal authorization by 66% of the
escheated amount and increase general fund/general purpose authorization by the same amount. As used in this section,
“Title IV-D” means part D of title IV of the social security act, chapter 531, 49 Stat. 620, 42 U.S.C. 651 to 655, 656
to 660, and 663 to 669b.

JUDICIARY

Sec. 421. The audit conducted by the legislative auditor general pursuant to section 53 of article IV of the state
constitution of 1963 shall include a review of trial court improvement projects.

Sec. 422. The funds appropriated in part 1 for the implementation of commercial motor vehicle legislation shall be
used only for trial court costs associated with implementing 1 or more of the following:

(a) 2000 PA 93.

(b) 2000 PA 94.

(c) 2000 PA 95.

(d) 2000 PA 96.

(e) 2000 PA 97.

(f) 2000 PA 98.

LEGISLATURE

Sec. 425. Any unexpended funds appropriated in part 1 to the senate and house of representatives for census
tracking/reapportionment shall not lapse to the general fund at the close of the fiscal year and shall remain available
in succeeding fiscal years for the purpose for which they were appropriated.
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MANAGEMENT AND BUDGET

Sec. 429. Of the funds appropriated in part 1 for arts and cultural grants, the department of management and budget
shall award a grant of $500,000.00 to the Jesse Besser museum in Alpena.
MICHIGAN STRATEGIC FUND

Sec. 430. (1) The funding appropriated in part 1 for the Michigan core communities fund will be used to create an
urban revitalization infrastructure program in the Michigan strategic fund for economic development awards to create
new jobs or contribute to redevelopment and encourage private investment in core communities.

(2) Awards will be provided to qualified local governmental units as defined in the obsolete property rehabilitation
act, 2000 PA 146, or certified technology parks, as defined in the local development financing act, 1986 PA 281, MCL
125.2151 to 125.2174. All qualified local governmental units and certified technology parks will be notified of the
Michigan core communities fund within 15 days of the effective date of this act.

(3) Awards can be used only for land and property acquisition and assembly, demolition, site development, utility
modifications and improvements, street and road improvements, telecommunication infrastructure, site location and
relocation, infrastructure improvements, and costs related to any of these, at the discretion of the Michigan economic
development corporation.

(4) Funding may be provided in the form of loans, grants, sales or cash flow participation agreements, guarantees,
or any combination of these. A cash match of at least 10%, or local repayment guarantee with a dedicated funding
source, is required. Priority shall be given to projects which are integrated with existing economic development
programs, and to projects in proportion to the amount that local matching rates exceed 10%.

(5) The Michigan economic development corporation shall have all administrative responsibility for the Michigan
core communities fund and shall establish application and application scoring criteria and approve awards. The
Michigan economic development corporation may utilize up to 1/2 of 1% of the fund for administrative purposes.

(6) Funds will be awarded through an open competitive process based on criteria including the following: project
impact, project marketability, lack of adequate infrastructure or land assembly financing sources, local administrative
capacity, and the level of local matching funds. Awardees shall agree to expedite the local development process, such
as fast-track permitting procedures, streamlined regulatory requirements, standardized construction and building codes,
and the use of competitive construction permitting fees.

(7) The appropriation of the Michigan core communities fund is awork project appropriation and any unencumbered
or unallotted funds are carried forward into the following fiscal year. The following is in compliance with section
451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a

(@) The purpose of the project to be carried out is to provide awards to qualified local governmental units and
certified technology parks for local economic development projects as defined by this section.

(b) The project will be accomplished through contracts.

(c) The total estimated cost of all awards is identified in the line-item appropriation.

(d) The tentative completion date is September 30, 2005.

(8) Funds will be awarded as part of 4 separate application periods. Deadlines for submitting applications for each
of the 4 periods will be no later than September 1, 2000, January 1, 2001, April 1, 2001, and July 1, 2001. Awards for
each of the application periods will be made on a quarterly basis.

(9) Not more than $12,500,000.00 will be awarded per application period, and no single project shall be awarded
more than $10,000,000.00.

(10) Fifteen days prior to award of the funds, notification shall be provided to the speaker of the house of
representatives, the senate majority leader, the members of the house and senate appropriations committees, and the
house and senate fiscal agencies.

(11) Funds shall not be awarded for any of the following purposes:

(a) Land sited for use as, or support for, a gaming facility or as a stadium or arena for use by a professional sports
team.

(b) Land or other facilities owned or operated by a gaming facility or by a stadium or arena for use by a professional
sports team.

(c) Publicly owned land or facilities which may directly or indirectly support a gaming facility or a stadium or arena
by a professional sports team.

(12) By December 31 of each year that the Michigan core communities fund continues in operation, the Michigan
economic development corporation shall submit to the chairs of the appropriations committees in the house of
representatives and senate a report detailing the awards made.

(13) As used in this section, “Michigan economic development corporation” means the public body corporate
created under section 28 of article VII of the state constitution of 1963 and the urban cooperation act of 1967, 1967
(Ex Sess) PA 7, MCL 124.501 to 124.512, by a contractual interlocal agreement effective April 5, 1999 between local
participating economic development corporations formed under the economic development corporations act, 1974
PA 338, MCL 125.1601 to 125.1636, and the Michigan strategic fund. If the Michigan economic development
corporation is unable for any reason to perform its duties under this act, the Michigan strategic fund may exercise those
duties.
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MILITARY AFFAIRS

Sec. 450. The appropriation in part 1 for the Vietham veterans memorial shall be expended for construction and
related professional design services upon certification that donations and other funds have been secured sufficient to
meet total project costs, and after department of management and budget approval of final design specifications and
site.

DEPARTMENT OF NATURAL RESOURCES

Sec. 501. The appropriation in part 1 for local recreation grants shall be allocated and awarded in accordance with
part 716 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.71601 to 324.71607.

Sec. 502. The unexpended portion of the appropriation in part 1 for the department of natural resources for local
recreation grants is considered a work project appropriation. The purpose of this appropriation is to provide grants to
local governmental units for local recreation capital improvement projects. Capital improvement projects include the
construction, expansion, development, or rehabilitation of recreational facilities. The estimated completion date for
these grant projects is September 30, 2004.

Sec. 503. The appropriation contained in part 1 for federal land and water conservation fund payments shall be
considered a work project pursuant to section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.
The projects will be accomplished by the use of department personnel and contracting with private consultants with
estimated completion dates of September 30, 2004.

Sec. 504. The appropriation contained in part 1 for the snowmobile local grants program and snowmobile law
enforcement grants shall be considered work projects pursuant to section 451a of the management and budget act, 1984
PA 431, MCL 18.1451a. The projects will be accomplished by the use of department personnel and contracting with
private consultants with estimated completion dates of September 30, 2001.

Sec. 505. The appropriation contained in part 1 for general law enforcement is to be used to purchase and install
computers in the patrol cars used by conservation officers. The department of natural resources shall not use these
funds for any other purpose and shall make every effort to complete the purchase and installation of these computers
in atimely manner.

Sec. 506. (1) The appropriation in part 1 for the Great Lakes fishing settlement and gill net removal shall be
expended in accordance with the terms of a settlement agreement to which the state is a party to be entered in the case
of United States v Michigan, No. 2:73-cv-26 (WD Mich).

(2) The appropriation in part 1 for the Great Lakes fishing settlement and gill net removal shall not be released by
the department of management and budget until the settlement agreement described in subsection (1) is adopted,
entered, or issued by the federal court. In the event that no settlement agreement to which the state of Michigan is a
party is filed on or before August 11, 2000, the funds appropriated in part 1 for the Great L akes fishing settlement and
gill net removal shall revert to the general fund and be made available for appropriation.

(3) In the event that the settlement agreement described in subsection (1) does not provide that, subject to a
congressional appropriation, the department of interior will provide a minimum of $7,500,000.00, the funds
appropriated in part 1 for the Great Lakes fishing settlement and gill net removal shall revert to the general fund and
be made available for appropriation.

(4) In the event that the settlement agreement described in subsection (1) does not provide that, for the life of the
agreement, there shall be no commercial use of large mesh gill nets in waters south of the 45th parallel and west of the
Leelanau peninsula, the funds appropriated in part 1 for the Great Lakes fishing settlement and gill net removal shall
revert to the general fund and be made available for appropriation.

(5) Of the funds appropriated in part 1 for the Great Lakes fishing settlement and gill net removal, $1,000,000.00
shall be used by the department of natural resources for fisheries enforcement and assessment activities, including the
purchase of necessary vessels and equipment.

(6) The department of natural resources shall submit an annual report beginning September 30, 2001 to the speaker
of the house of representatives, the senate majority leader, and the governor on the status of the enforcement and
implementation of the settlement agreement described in subsection (1).

DEPARTMENT OF STATE

Sec. 551. The $100,000.00 appropriated in part 1 to the department of state, for the Michigan historical center
foundation challenge grant, is contingent upon the foundation providing a dollar for dollar cash match.
STATE POLICE

Sec. 575. Of the funds appropriated in section 121(4) for grants to local government, $197,000.00 shall be
distributed to the city of Gaylord to reimburse the cost of infrastructure damage and road repair caused by a high-wind
natural disaster.

Sec. 576. The funds appropriated in section 121 for the central records division shall be expended for the purposes
of conducting criminal history background checks on persons applying through the department of consumer and
industry services for a license or certificate of registration to operate a child care organization under section 1(e),
(A (iii), or (f)(iv) of 1973 PA 116, MCL 722.111, and persons applying through the family independence agency to
become an enrolled day care aide or an enrolled relative care provider.
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Sec. 577. The funds appropriated in section 121 for firearms safety and awareness shall be expended by the
department of state police, in collaboration with the Michigan state university school of criminal justice, to develop a
curriculum for K-12 students on gun awareness and safety and to train 400 police officers to deliver the curriculum to
school-age youth. The gun safety curriculum shall include teaching children to prevent gun accidents by instructing
them to “stop, don’t touch, leave the area, and tell an adult” should a child encounter a gun. The curriculum shall not
include instruction on how to use a gun.

Sec. 578. (1) The funds appropriated in section 121 for firearm safety device grants to locals shall be expended to
provide local units with firearm safety devices for distribution to persons residing in the grantees respective
communities. The department of state police shall establish guidelines for the distribution of firearm safety devices to
local units for their distribution to firearm owners.

(2) The state shall not be liable for any injury resulting from the use of the safety device, or any injury or death
resulting from the discharge of a firearm equipped with a safety device provided under this act.

Sec. 579. The funds appropriated in section 121 for the project exile coordinating commission shall be expended to
provide information, training, and technical assistance to law enforcement and prosecution, to coordinate criminal
prosecutions under firearms laws of this state and federal law and penalties under those laws, and to provide funding
to law enforcement agencies and prosecutors in the form of grants and loans for these stated purposes. Funds may be
expended to hire a sufficient number of prosecutors and support staff as deemed necessary by the commission to fulfill
the purposes of the commission. Funds may be expended on programs to inform the public of the commission and its
duties.

Sec. 580. Expenditures for new criminal justice information technology initiatives, from the funds appropriated for
law enforcement information technology project in part 1, shall be consistent with the standards and guidelines of the
criminal justice information systems policy council for integrated and inter-operable criminal justice information
systems.

DEPARTMENT OF TRANSPORTATION

Sec. 601. From the funds appropriated in part 1 of 1999 PA 136, $2,000,000.00 is allocated for arail infrastructure
loan program. The program shall provide noninterest bearing loans for rail infrastructure improvements. The
department shall evaluate loan applications according to the relative merit of the project in conjunction with program
goals. The transportation commission shall approve the loans. The loans shall fund not less than 90% of the rail portion
of project costs, and the loan repayment period shall not exceed 10 years. Local governments, railroads, and current or
potential users of freight railroad services are eligible applicants. At the end of the fiscal year, unexpended funds shall
remain in the rail infrastructure loan program and shall be available to be allocated for the purposes of the program in
the succeeding fiscal year. Money that is received by this state as repayment for rail infrastructure loans made pursuant
to this program shall remain within the rail infrastructure loan program and shall be allocated for the purposes of the
program. The state’s total contribution to the rail infrastructure loan program shall not exceed $15,000,000.00.

Sec. 602. (1) There is appropriated $100,000,000.00 from the state trunkline fund for the build Michigan III
program.

(2) If the transfer of funds authorized in section 358 of Senate Bill No. 1275 of the 90th Legislature is less than
$62,900,000.00, the appropriation in subsection (1) for the build Michigan |1l program shall be reduced by the same
amount the transfer is less than $62,900,000.00.

(3) Funds from the countercyclical budget and economic stabilization fund deposited in the state trunkline fund and
intended for the build Michigan Il1 program shall not lapse at the close of the fiscal year, and shall remain in the state
trunkline fund and shall carry forward and be available for appropriation for debt service payments, maintenance, and
construction costs associated with the build Michigan 11l program.

Sec. 603. It is the intent of the legislature to review, prior to beginning construction, all build Michigan |11 projects
approved by the department to be funded with state transportation revenues. No late than October 31, 2000, the
department shall report to the senate and house of representatives appropriations subcommittees on transportation and
the senate and house fiscal agencies the following information regarding those build Michigan 11 projects approved
by the department to be funded, in whole or in part, from state transportation revenues:

(a) Project description.

(b) Total project costs.

(c) The amount of total project costs funded from state transportation revenues.

(d) The amount of local match, if any.

(e) The life-cycle cost analysis required under section 1h of 1951 PA 51, MCL 247.651h.

DEPARTMENT OF TREASURY

Sec. 701. There is appropriated for write-offs and advances an amount equal to total write-offs and advances for the
local government programs, but not to exceed current year authorizations that would otherwise lapse to the general
fund.
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Sec. 702. The appropriation contained in part 1 for special census revenue sharing payments is to make special
census revenue sharing payments to eligible cities, villages, and townships pursuant to the Glenn Steil state revenue
sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921. The department of treasury shall transmit special census
revenue sharing payments to eligible cities, villages, and townships by July 31, 2000. These payments shall be made
to cities, villages, and townships that were certified to be eligible by June 30, 1997. The payments shall reflect the
amount of special census revenue sharing payments each eligible city, village, and township would have received in
the fiscal year ending June 30, 2000.

Sec. 703. The appropriation in part 1 for supplemental revenue sharing payments-counties will be distributed to
counties whose 2000 population according to the United States bureau of the census is less than the counties 1990
population according to the United States bureau of the census. Each county who experiences this population decline
shall be eligible to receive a supplemental payment equal to the difference between the amount of fiscal year
2000-2001 total revenue sharing payments the county would have received utilizing their 1990 population and the
amount of revenue sharing payments the county received in fiscal year 2000-2001 pursuant to the Glenn Steil state
revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921. The department of treasury shall reduce these
supplemental payments proportionally if the amount appropriated in part 1 is insufficient to fully fund these payments.
The supplemental payments to eligible counties shall be distributed by September 30, 2001.

MISCELLANEOUS

Sec. 801. Section 710 of 1999 PA 136 is repealed.

Sec. 802. Section 501 of 1999 PA 265 is repealed.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make, supplement, and adjust appropriations for various state departments and agencies, the legislative
branch, and the judicial branch for the fiscal year ending September 30, 2000; to provide for the expenditure of the
appropriations; and to repeal acts and parts of acts.

Harry Gast

George A. McManus, Jr.
Alma Wheeler Smith
Conferees for the Senate

Terry Geiger
Jon Jellema
Hubert Price, Jr.
Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Raczkowski moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the conference report having been placed on the members’ desks.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 823 Yeas—102

Allen Faunce LaForge Rivet

Baird Frank LaSata Rocca
Basham Garcia Law Sanborn
Birkholz Garza L ockwood Schauer
Bisbee Geiger Mans Schermesser
Bishop Gieleghem Martinez Scott
Bogardus Gilbert Mead Scranton
Bovin Godchaux Middaugh Shackleton
Bradstreet Green Minore Sheltrown
Brater Hager Mortimer Shulman
Brewer Hale Neumann Spade
Brown, B. Hansen O'Neil Stallworth
Brown, C. Hardman Pappageorge Swital ski
Byl Hart Patterson Tabor
Callahan Howell Perricone Tesanovich
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Cassis Jacobs Pestka Thomas
Caul Jamnick Price Toy
Cherry Jansen Prusi Van Woerkom
Clark, I. Jelinek Pumford Vander Roest
Clarke, H. Jellema Quarles Vaughn
Daniels Johnson, Rick Raczkowski Vear
DeHart Johnson, Ruth Reeves Voorhees
Dennis Julian Richardville Wojno
DeRossett Koetje Richner Woodward
DeVuyst Kowall Rison Woronchak
DeWeese Kukuk

Nays—4
Gosselin Kilpatrick Kuipers Stamas

In The Chair: Scranton

Rep. Raczkowski moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Raczkowski moved that when the House adjourns today it stand adjourned until Wednesday, June 21, at 12:01 am.
The motion prevailed.

Notices

| hereby give notice that on the next legislative session day | will move to discharge the Committee on Energy and
Technology from further consideration of House Bill No. 5116.

Rep. Middaugh

By unanimous consent the House returned to the order of
Motions and Resolutions

Reps. Caul, Geiger, Rocca, Woronchak, Howell, Tabor, Richardville, Julian, Gilbert, DeRossett, Hager, Bradstreet,
Pumford, Mead, Toy, Godchaux, DeVuyst, Cassis, Hale, Middaugh, Kelly, Sheltrown, Switalski, Martinez, Birkholz,
Koetje, Faunce, Voorhees, Ehardt, Baird, Prusi, LaForge, Shulman, Van Woerkom, Vander Roest, Mortimer, Richner,
Vaughn, Raczkowski, Brater, Ruth Johnson, Scranton and Vear offered the following resolution:

House Resolution No. 381.

A resolution to oppose the Department of Community Health proceeding with any competitive bid process or
returning to a fee-for-service system for specialty services without the input of the Michigan Legislature.

Whereas, The Michigan Constitution (Article VIII, Section 8) states “Institutions, programs, and services for the
care, treatment, education or rehabilitation of those inhabitants who are physically, mentally, or otherwise seriously
disabled shall always be fostered and supported”; and

Whereas, The Michigan Mental Health Code, 1974 PA 258, provides for the establishment of a state department
(Department of Community Health) in order to fulfill the state’s obligations. Section 116 of the Code, being MCL
§ 330.1116, provides, in subsection (2)(b), for this department “...to shift primary responsibility for the direct delivery
of public mental health services from the state to a community mental health services program whenever the
community mental health services program has demonstrated a willingness and capacity to provide an adequate and
appropriate system of mental health services for the citizens of that service area’; and
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Whereas, Michigan counties, at the direction of and with full knowledge and support of the state, have been
successfully involved in the delivery of mental health care since 1963. In actively pursuing these efforts, the counties
have assumed long-term local obligations to facilitate infrastructure and program development for the delivery of
mental health services; and

Whereas, The diverse and vulnerable populations addressed in the Department of Community Health’s position
paper on Competition for Management of Publicly Funded Specialty Services require specialized care by appropriate
professional staff and tailored individual and family treatment plans; and

Whereas, It is highly questionable that the assumptions made using a “one size fits all” concept in developing the
plan set forth in the department’s position paper are in the best interest of those populations needing such diverse
services; and

Whereas, There is mounting concern regarding the scope of services to be included in the contracts as well as the
regional concept, yet to be defined, compared to the current systems for care delivery; and

Whereas, These concerns focus on anticipated problems with transportation access and increased costs, potential for
diminished personalized services, increased response times in emergencies, and multiple other service delivery issues
associated with the proposed concept and resultant changes; now, therefore, be it

Resolved by the House of Representatives, That we oppose the Department of Community Health proceeding with
any competitive bid process or returning to a fee-for-service system for specialty services without significant input
from the Michigan Legislature—that input taking the form of enabling legislation, resolution, or other means of
communication with the department; and be it further

Resolved, That copies of this resolution be transmitted to the Department of Community Health.

The resolution was referred to the Committee on House Oversight and Operations.

Reps. Vaughn, Scott and Hansen offered the following resolution:

House Resolution No. 382.

A resolution to memorialize the Congress of the United States to call for a conference to create a new international
monetary system.

Whereas, In 1944, economists from forty-four countries met at Bretton Woods, New Hampshire, to lay the
groundwork for the establishment of the International Monetary Fund. This multinational organization attempted to set
standards and practices for currency valuation to bring stability to a world shaken by global depression and world war.
Since that time, the IMF also became involved in trade efforts and investment strategies for developing nations; and

Whereas, The world has changed dramatically over the past five and one-half decades. International finance
challenges and resources have also changed a great deal, and the IMF has implemented major policy shifts as well; and

Whereas, There has been a notable impact on international finance from the abandonment of the gold standard in
1971. There also seems to be an increase in financial crises in different parts of the world, especially in the past few
years. IMF programs trying to help emerging economies have been ineffective in many of the countries receiving
loans; and

Whereas, There is growing concern about the damage that could occur if the bubble of financial speculation bursts.
Developing economies are particularly vulnerable; now, therefore, be it

Resolved by the House of Representatives, That we memorialize the Congress of the United States to call for a
conference to create a new international monetary system. We urge that the new convocation work in the following
areas:

(1) Creating a new international monetary system to eliminate gradually the mechanisms that have led to undue

speculation,

(2) Evaluating the possibility of anchoring currency values to meaningful reference points to better control the

movement of currency rates,

(3) Proposing the creation of new credit lines oriented to developing investments in goods and services of true

economic value, and

(4) Defining consistent infrastructure project goals; and be it further

Resolved, That copies of this resolution be transmitted to the President of the United States Senate, the Speaker of
the United States House of Representatives, and the members of the Michigan congressional delegation.

The resolution was referred to the Committee on House Oversight and Operations.

Reps. Richner, Middaugh, Julian, DeVuyst, Kelly, Sheltrown, Switalski, Neumann, Rocca, Birkholz, Koetje, Faunce,
Voorhees, Ehardt, Richardville, Shulman, Van Woerkom, Vander Roest, Caul, Mortimer, Vaughn, Raczkowski, Jellema,
Shackleton, DeRossett, Tabor and Vear offered the following resolution:

House Resolution No. 383.

A resolution to memorialize the Congress of the United States to allocate sufficient revenue to dredge federally
authorized and nonauthorized commercial and recreational harbors and navigational channels.
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Whereas, Since 1997, Lakes Michigan, Huron, and Erie have receded more than 3 feet and Lakes Superior and
Ontario are down 1 1/2 feet. Moreover, Lake St. Clair water levels are at their lowest point since 1965, and federal
forecasters predict another 11-inch drop is possible by next year if dry weather persists. Not long ago, water levels
were at their highest since the 1860s, when measurements were first recorded; and

Whereas, The Great Lakes, as the largest freshwater basin in the world, are a treasured resource. The continued use
of these waters for commercial and recreational navigation depends upon regular dredgings of harbors, ports, marinas,
and shipping channels. Dredging is not only important for safe navigation, but for maintaining water supply intakes,
bridges and utility crossings, and the remediation of contaminated sediments; and

Whereas, Congress authorizes the United States Army Corps of Engineers to maintain nearly 35 commerical and
recreational harbors and navigational channelsin Michigan, Wisconsin, and Minnesota. Due to record low water levels,
the Corps of Engineers is unable to keep certain navigational channels maintained at the required depths of 30 feet.
Within the last year, 1000-foot freighters, the standard vessel of the Great Lakes fleet, were grounded both in the
St. Mary’s River and Lake St. Clair. Moreover, vessels are having to navigate at less than full capacity, driving
transport costs up considerably. Inadequate depths for safe and efficient vessel passage affect local economies that rely
heavily on the transport of such bulk commodities asiron ore, coal, grain, limestone, salt, and petroleum products; and

Whereas, Michigan, in comparison to other states, has received an inequitable allocation of federal funds. For
example, last year New York received $250 million in federal funds to dredge the Hudson River. In comparison, the
entire state of Michigan, in 1999, received less than $10 million in federal funding. Further, from 1963 to the present,
Michigan only received a paltry $6.6 million to dredge the St. Clair River; and

Whereas, Michigan is the number one state in the nation in recreational boat ownership. As a major state industry,
recreational boating, which is represented by boat manufacturers and retailers, marina operators, marine suppliers, and
sport fishers, annually adds several billion dollars to the regional economy; and

Whereas, The Corps of Engineers is not authorized to dredge privately owned marinas or nonauthorized state and
municipal-operated commerical and recreational harbors and navigational channels. As a result, the recreational
boating industry is damaged as even modest dredging projects can cost in the tens of thousands of dollars; now,
therefore, be it

Resolved by the House of Representatives, That we memorialize the Congress of the United States to allocate
sufficient revenue to dredge federally authorized and nonauthorized state commerical and recreational harbors; and be
it further

Resolved, That a copy of this resolution be transmitted to the Speaker of the United States House of Representatives,
the President of the United States Senate, and the members of the Michigan congressional delegation.

The resolution was referred to the Committee on Great Lakes and Tourism.

Reps. Julian, Cassis, DeHart, Lockwood, DeVuyst, Kelly, Gieleghem, Switalski, Neumann, Cherry, Rocca,
Martinez, Birkholz, Koetje, Bishop, Faunce, Kukuk, Voorhees, Ehardt, Baird, Spade, Prusi, Richardville, Shulman,
Van Woerkom, Hansen, Gosselin, Caul, Mortimer, Richner, Vaughn, Raczkowski, Brater, Garcia, Scranton, DeRossett,
Tabor, Jamnick and Vear offered the following resolution:

House Resolution No. 384.

A resolution to congratulate the Corunna High School Odyssey of the Mind Division 111 World Champion Team.

Whereas, We join with entire community of Corunna as they celebrate the accomplishments of the World Champion
Corunna High School Odyssey of the Mind Team. We proudly commend the hard work and ingenuity of these seven
outstanding students and their coach upon winning the prestigious honor of being named the Odyssey of the Mind
Division Il World Champions; and

Whereas, Odyssey of the Mind is an educational program which challenges students to develop teamwork while
honing their skills in solving complex problems in various situations. The Odyssey of the Mind program was founded
in 1979 by Dr. Sam Mickulus of New Jersey as a distinctive way for students to utilize their classroom education for
solving problems while fostering leadership and comradeship between team members. Seeing the unique opportunities
this program provided to students, Corunna schools formed Odyssey of the Mind teams in 1984 and have participated
in the program ever since; and

Whereas, The Division |11 World Champion Corunna High School Odyssey of the Mind Team is comprised of seven
distinguished members which include: Betsy Brown, Walker Foland, Jason Goodrich, Gary Gregoricka, Holly Noetzel,
Adam Spencer, and Kristy Walters. Their team coach is Dan Flynn, who was a member of the 1991 World Champion
Team from Corunna High School; and

Whereas, The Corunna High School Odyssey of the Mind Team competed with other teams from across Michigan
in order to earn the opportunity to participate at the world championship. The Corunna High School team traveled to
the University of Tennessee in Knoxville to participate in the four day world competition held from May 31 to June 3,
2000. The Corunna team competed with students from across the United States and from several other countries,
including: Australia, China, Germany, Japan, Kazakhstan, Lithuania, Poland, Singapore, and many others; and
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Whereas, The Corunna High School Odyssey of the Mind Team was challenged to solve a series of problems by
creating long-term plans and also working in spontaneous situations to solve problems. For their hard work and
resourcefulness, the Corunna team placed first in their division, making them the Division 111 World Champions. They
also won the coveted Renatra Fusca award for the creativity they employed in solving the spontaneous portion of the
challenge; now, therefore, be it

Resolved by the House of Representatives, That an unanimous accolade of tribute be hereby accorded to
congratulate the members of the Corunna High School Odyssey of the Mind Team for their successful season which
resulted in being named the Division |11 World Champions. We offer our sincerest wishes for their continued success,
both in and out of the classroom; and be it further

Resolved, That a copy of this resolution be transmitted to Corunna High School and the members and coach of the
Odyssey of the Mind Team as evidence of our esteem.

Pending the reference of the resolution to a committee,

Rep. Raczkowski moved that Rule 77 be suspended and the resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Cherry, Cassis, DeHart, Hale, Middaugh, Frank, Hanley, Julian, Lockwood, Kelly, Thomas, Wojno,
Gieleghem, Sheltrown, Jacobs, Switalski, Neumann, Rocca, Martinez, Scott, Birkholz, Bishop, Faunce, Voorhees,
Ehardt, Baird, Spade, Prusi, Richardville, LaForge, Van Woerkom, Hansen, Gosselin, Caul, Mortimer, Vaughn, Rivet,
Brater, Bogardus, Reeves, Bovin, Ruth Johnson, Kowall, Scranton, DeRossett and Jamnick offered the following
resolution:

House Resolution No. 385.

A resolution memorializing the Federal Trade Commission to investigate the recent surge in gasoline prices in
Michigan and to report its findings quickly in order to alleviate this burden on Michigan consumers.

Whereas, Michigan drivers have been stunned by the rapid increases in gasoline prices. Service station employees
often make daily trips up their ladders to record double-digit increases in the price of gasoline. Although the entire
country has struggled with price increases, Michigan and other Midwest states face a particularly harsh burden; and

Whereas, Oil industry experts point to a number of factors causing prices to rise, from a local pipeline rupture to
increased global demand and lower supplies. Many, however, question the extent of the price increases. The
unprecedented price surge to near record levels in such a short period of time raises the possibility that oil companies
are engaging in price fixing or otherwise colluding to exploit the current situation to gouge consumers. While some
fluctuation in prices is natural and expected, surely the oil companies are not surprised that motorists drive more in the
summer. The failure of the oil industry to prepare for an anticipated increase in demand raises suspicions that the
neglect was deliberate; and

Whereas, The Clinton administration has prudently directed the Federal Trade Commission to review the causes of
the recent tremendous increases in gasoline prices in the Midwest. The administration’s request for an expedited review
is to be applauded. We encourage the Federal Trade Commission to comply with this directive with all due haste.
Corrective actions will take time and the sooner we understand why prices have risen so much and whether such
increases have been warranted, the sooner the federal government can work to reduce prices; now, therefore, be it

Resolved by the House of Representatives, That we memorialize the Federal Trade Commission to investigate the
recent surge in gasoline prices in Michigan and to report its findings quickly in order to alleviate this burden on
Michigan consumers; and be it further

Resolved, That a copy of this resolution be transmitted to the Federal Trade Commmission as a symbol of our
concern over this issue.

The resolution was referred to the Committee on House Oversight and Operations.

Reps. Hardman, DeHart, Hale, Hanley, Quarles, Kelly, Thomas, Gieleghem, Jacobs, Switalski, Neumann, Cherry,
Scott, Birkholz, Voorhees, Ehardt, Baird, Spade, Prusi, LaForge, Van Woerkom, Hansen, Richner, Vaughn, Rivet,
Brater, Bogardus, DeRossett and Jamnick offered the following resolution:

House Resolution No. 386.

A resolution honoring Reverend Dr. Gregory G.M. Ingram an Aspirant for Episcopal Service in the African
Methodist Episcopal Church.

Whereas, It is with great pleasure to join the Ingram Partnership Team for Episcopal Service and the congregation
of Oak Grove African Methodist Episcopal Church in honoring Reverend Dr. Gregory G.M. Ingram as Aspirant for
Episcopal Service in the African Methodist Episcopal Church. This tribute banquet is being held on June 24, 2000, at
Cobo Hall in the great city of Detroit, where many great leaders have been produced. We are pleased to add our
expressions of praise and acknowledgment on this special occasion; and
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Whereas, Reverend Dr. Ingram holds a Bachelor of Arts Degree from Wilberforce University, a Master of Arts
Degree in teaching from Antioch College, a Master of Divinity Degree from Garrett Theological Seminary and a
Doctor of Ministry Degree from United Theological Seminary; and

Whereas, Reverend Dr. Ingram has written a number of publications that are heralded throughout African
Methodism, including The Spiritual Aptitude Test (S.A.T.) Manual for African Methodism, a textbook for teaching new
members and nurturing others in the Church, Convenants and Stewardship: A Life of Giving, a guidebook on
stewardship and tithing. The Master’s Men Ministry - A Christian Manual For Manhood, and his most recent work
published in 1998, Equipping The Saints For Service; and

Whereas, Reverend Dr. Ingram has also edited three additional publications: Go Preach My Gospel, Ain't That Good
News and Meditation Messages in Celebration of African Methodism Bicentennial Year 1787-1987. He chaired the
stewardship task force that produced A Manual on Tithing and Stewardship for the African Methodist Episcopal
Church, Division of Stewardship Education. Thisisafirst of its kind among any African American Denomination; and

Whereas, Reverend Dr. Gregory G.M. Ingram is the Senior Minister of Oak Grove African Methodist Episcopal
Church and one of the denomination’s most knowledgeable preachers in the area of stewardship and tithing. For the
past 25 years, Reverend Dr. Ingram has demonstrated a passionate commitment to the future of the Church of Allen,
and thanks to his leadership over the past 13 years, Oak Grove has become one of the premier churches in African
Methodism. He has distinguished himself not only within his denomination but also throughout the ecumenical
community for his expertise in the areas of stewardship, church growth, mission, and ministry; and

Whereas, Clearly his family, church, and the people of his community are important to him. He addresses their
concerns, gives wise counsel, and assumes a prominent and caring role for the benefit of all. We are proud to pay
tribute to such a distinguished gentleman; and

Whereas, When the general conference of the African Methodist Episcopal Church convenesin Cincinnati, Ohio, in
July, Reverend Dr. Ingram will present himself as one of the Aspirants for Episcopal Service; now, therefore, be it

Resolved by the House of Representatives, That the members of the legislative body join to honor Reverend Dr.
Gregory G.M. Ingram upon his aspiration to serve as bishop in the African Methodist Episcopal Church; and be it further

Resolved, That a copy of this resolution be transmitted to Reverend Dr. Gregory G.M. Ingram as a token of our
respect for his fine work in African Methodism.

Pending the reference of the resolution to a committee,

Rep. Raczkowski moved that Rule 77 be suspended and the resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Shackleton, Cassis, DeHart, Julian, Sheltrown, Switalski, Neumann, Rocca, Birkholz, Koetje, Bishop, Faunce,
Voorhees, Ehardt, Baird, Spade, Shulman, Van Woerkom, LaSata, Vander Roest, Hansen, Gosselin, Mortimer, Richner,
Vaughn, Raczkowski, Kowall, Garcia, DeRossett, Jamnick and Vear offered the following resolution:

House Resolution No. 387.

A resolution recognizing Guy Bowman as he steps down as President of the Michigan Propane Gas Association.

Whereas, It is a great privilege to join with the family, friends, and employees of Guy Bowman to recognize the
many great contributions he has made to the people of Schoolcraft county; and

Whereas, Mr. Bowman, alifelong resident of Schoolcraft county, attended Doyle Township Grade School as a young
child and graduated from Manistique High School in 1974; and

Whereas, It was during the summers of his high school years that Guy Bowman began working for his dad at Bowman
Gas, earning fifty cents per hour, claiming the company could not pay him what he was worth. Mr. Bowman married
his wife, Cheryl, in 1978, and they have two children, Stephanie and Kristopher. In 1991, Mr. Bowman purchased
Bowman Gas from his father keeping the company in the family. Now, he could pay himself what he was worth; and

Whereas, Mr. Bowman is recognized as a generous and caring employer. Bowman Gas employees are treated like
family and several have worked for the company for many years; and

Whereas, Guy Bowman has given back to his community throughout his life. He served as a past trustee on the
Doyle Township Board and he is a former fire chief of the Doyle Township Volunteer Fire Department. He continues
to be a volunteer with the fire department even today. Mr. Bowman is the president of the Michigan Propane Gas
Association, the present treasurer of the Schoolcraft County Chiefs Association, and a member of the Doyle Township
Board of Review. He also supports many local charities and school events; now, therefore, be it

Resolved by the House of Representatives, That the members of this legislative body recognize Guy Bowman as he
steps down as the President of the Michigan Propane Gas Association since 1998; and be it further

Resolved, That a copy of this resolution be transmitted to Guy Bowman and his family as an expression of our
respect for his achievements and our best wishes for the future.

Pending the reference of the resolution to a committee,

Rep. Raczkowski moved that Rule 77 be suspended and the resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the resolution,

The resolution was adopted.
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Reps. Scott, DeHart, Hale, Hanley, Quarles, Kelly, Thomas, Wojno, Gieleghem, Jacobs, Switalski, Neumann,
Cherry, Birkholz, Ehardt, Baird, Spade, Prusi, LaForge, LaSata, Hansen, Mortimer, Richner, Vaughn, Rivet, Brater,
Bogardus, DeRossett, Jamnick and Vear offered the following resolution:

House Resolution No. 388.

A resolution honoring Reverend Cecil Andrew Poe, Ph.D.

Whereas, It is apleasure to join with the family, friends, and congregation in congratulating Cecil Andrew Poe, Ph.D.,
Pastor of Leland Missionary Baptist Church, in Detroit, at his installation celebration on Sunday, June 25, 2000; and

Whereas, Cecil A. Poe was born on August 7, 1948, in Birmingham, Alabama, and is the eldest of sixteen children.
Reverend Poe accepted Christ as his Lord and Savior at the early age of ten. He grew up in Detroit, where he was very
active in Sunday School affairs. After graduating from Cass Technical High School, Dr. Poe enrolled in the Detroit
Institute of Technology. Later, he transferred to the International School of Lithography, Colorado Springs, Colorado,
where he graduated in 1972 with an Associate of Arts Degree. He earned a diploma in Church School Administration
in 1975 from the Detroit Bible College. This marked the beginning of his commitment, hunger, and thirst for the gospel
of Jesus Christ; and

Whereas, Reverend Poe preached the gospel in January, 1979, at Mt. Hebron Baptist Church in Detroit. He was
ordained by the Reverend Dr. Eugene Rhodes of Leland Baptist Church, Detroit, on May 30, 1982. He and his family
were transferred from Detroit to Olathe, Kansas, and there he joined the Second Baptist Church. He was pastorate to
that flock faithfully from 1983 until 1989. Reverend Poe was called to the pastorate of the Forest Grove Baptist Church
in Kansas City, Kansas, on February 7, 1990, where he served until September, 1997; and

Whereas, In the secular environment, Reverend Cecil Andrew Poe, Ph.D. worked in sales and marketing,
printing/graphics, and was a lecturer. He has traveled throughout the Pacific, Asia, South America, Western and
Central Europe, and parts of Africa, including South Africa. He speaks French, German, and Japanese fluently; and

Whereas, God had a plan for the Poe family and brought them back to Detroit, where Reverend Poe accepted a
position at Charter School Administration Services as Regional Director of out-of-state schools. On April 16, 2000,
Leland Missionary Baptist Church called Dr. Cecil Poe as their fifth pastor; now, therefore, be it

Resolved by the House of Representatives, That the members of this legislative body commemorate this installation
celebration of Reverend Cecil Andrew Poe, Ph.D. as the fifth pastor of Leland Missionary Baptist Church; and be it further

Resolved, That copies of this resolution be forwarded to Reverend Poe and Leland Missionary Baptist Church, as
evidence of our esteem.

Pending the reference of the resolution to a committee,

Rep. Raczkowski moved that Rule 77 be suspended and the resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Dennis, DeHart, Hale, Hanley, Kelly, Thomas, Wojno, Gieleghem, Jacobs, Switalski, Neumann, Cherry, Scott,
Birkholz, Ehardt, Baird, Spade, Prusi, LaForge, Van Woerkom, LaSata, Hansen, Mortimer, Vaughn, Rivet, Brater,
Bogardus, DeRossett, Jamnick and Vear offered the following resolution:

House Resolution No. 389.

A resolution as a memorial for Mr. Robert A. Warren.

Whereas, The members of this legislative body, on behalf of all of the citizens of this state, would like to express
their deepest sympathy to the family and friends of Mr. Robert A. Warren. His recent death has left all who knew him
deeply saddened and stirred with memories of the many contributions he made to Muskegon Heights as a longtime
member of the community and as former Mayor. Gone from our midst is a dedicated public servant who made it his
mission in life to promote Muskegon Heights; and

Whereas, Robert Warren moved to Muskegon Heights in 1966 to work as a mathematics teacher and two years later
was named assistant principal of Muskegon Heights High School. In 1972, he was appointed the Muskegon Heights
School District’s administrative assistant for instruction and served as assistant superintendent from 1976 until 1991; and

Whereas, Serving others was a well-established trait of Mr. Warren's. He was first elected to the Muskegon Heights
City Council in 1979. Four years later, Mr. Warren became the first African-American Mayor of Muskegon Heights
and remained Mayor until November of 1999. Mr. Warren was a tireless and effective advocate for Muskegon Heights
and worked hard for his constituents. His leadership, concern, and contributions earned the respect of his colleagues
on the City Council and in neighboring cities; and

Whereas, A well-known figure in the Muskegon community, Mr. Warren was involved in many community activities
and also hosted a local cable television program profiling people he called heroes of the community. In 1976,
Mr. Warren was honored by the Urban League of Greater Muskegon with the Jonathan Walker Award as the person
who did the most to advance the cause of racial harmony; now, therefore be it
Resolved by the House of Representatives, That we hereby offer a unanimous accolade of tribute as a memorial for
Mr. Robert A. Warren; and be it further

Resolved, That a copy of this resolution be transmitted to his wife, Mrs. Edna Warren, as an enduring testimony to
the high esteem in which his life and memory are held by the people of Michigan.

The question being on the adoption of the resolution,

The resolution was adopted.
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Reps. Ruth Johnson, Cassis, DeHart, Hale, Julian, DeVuyst, Thomas, Wojno, Jacobs, Switalski, Neumann, Cherry,
Rocca, Scott, Birkholz, Koetje, Bishop, Faunce, Kukuk, Voorhees, Ehardt, Baird, Shulman, Van Woerkom, LaSata,
Vander Roest, Hansen, Gosselin, Caul, Mortimer, Richner, Vaughn, Raczkowski, Brater, Bogardus, Garcia, Scranton,
DeRossett, Tabor and Vear offered the following resolution:

House Resolution No. 390.

A resolution recognizing the Michigan Dental Association and the Delta Dental Plan of Michigan.

Whereas, We are pleased to honor the Michigan Dental Association and its members and the Delta Dental Plan of
Michigan for their work with the Donated Dental Services program; and

Whereas, A volunteer cadre of 603 volunteer dentists and 108 volunteer |aboratories generously donate treatment for
seriously neglected dental problems for disabled and elderly individuals throughout the state; and

Whereas, The Michigan Donated Dental Services Program has recently reached a huge milestone of providing over
$2,000,000 worth of donated services since the program began in October 1995; now, therefore, be it

Resolved by the House of Representatives, That this legislative body commends the Michigan Dental Association
and its members along with the Delta Dental Plan of Michigan for providing more than $2,000,000 of dental care to
the citizens of Michigan, and extends best wishes for continued success and vigor in the years ahead; and be it further

Resolved, That a copy of this resolution be transmitted to the Michigan Dental Association and the Delta Dental Plan
of Michigan as a token of our esteem.

Pending the reference of the resolution to a committee,

Rep. Raczkowski moved that Rule 77 be suspended and the resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Richner, Pappageorge, Scranton, Kuipers, Jellema, Birkholz, Koetje, Vander Roest, Van Woerkom and Faunce
offered the following resolution:

House Resolution No. 391.

A resolution to memorialize the Congress of the United States to rescind the federal 4.3-cent gasoline tax for budget
reduction.

Whereas, Fuel prices have taken an unprecedented and untenable leap in recent months, and, particularly, in recent
weeks. This situation puts at risk many of Michigan's most important industries such as manufacturing, agriculture,
and tourism, as well as threatening other components of our long economic upswing; and

Whereas, Many of the solutions to the oil price increases are long-term in nature, including loosening OPEC’s
stranglehold on production and refocusing our efforts to reduce consumption. A number of short-term options exist as
well, especially in the area of tax relief; and

Whereas, Excise taxes on motor fuels are a classic example of a legitimate user fee. Those who benefit from our
nation’s road and bridge infrastructures help support the maintenance and upgrading of the system. One glaring
exception to this general rule, however, is the federal 4.3-cent gasoline excise tax for budget reduction. This
imposition, which was created under the Omnibus Budget Reconciliation Act of 1993 in an effort to help control our
then rapidly growing budget deficit problems, had absolutely no connection with the use of our nation’s roadways. The
entire proceeds of the tax were dedicated to the federal government’s general fund; and

Whereas, Although recent legislation will convert the 4.3-cent excise tax to a user fee, this change will in effect
make permanent an excise tax on gasoline that was originally only intended to be a temporary budget-reduction tool.
In an effort to cut gasoline prices and promote rational tax policy, a number of measures have been introduced in the
Congress to either temporarily roll back or permanently repeal the 4.3-cent excise tax on gasoline for budget reduction.
The passage of a bill to rescind this 4.3-cent excise tax is an important and critical first step in controlling spiraling
gasoline prices; now, therefore, be it

Resolved by the House of Representatives, That we hereby memorialize the Congress of the United States to rescind
the 4.3-cent gasoline tax for budget reduction; and be it further

Resolved, That a copy of this document be presented to the President of the United States Senate, The Speaker of
the United States House of Representatives, and the members of the Michigan congressional delegation.

The resolution was referred to the Committee on House Oversight and Operations.

Reps. Bishop, Cassis, DeHart, Hale, Middaugh, Julian, Lockwood, DeVuyst, Wojno, Sheltrown, Switalski, Rocca,
Birkholz, Koetje, Faunce, Kukuk, Gilbert, Voorhees, Ehardt, Richardville, Shulman, Van Woerkom, LaSata, Vander Roest,
Hansen, Cameron Brown, Gosselin, Caul, Mortimer, Richner, Vaughn, Raczkowski, Bogardus, Reeves, Ruth Johnson,
Kowall, Garcia, Scranton, DeRossett, Tabor and Vear offered the following concurrent resolution:

House Concurrent Resolution No. 110.

A concurrent resolution to memorialize the Congress of the United States to take swift action to address the
problems of unacceptably high gas prices.

Whereas, In an amazingly short period of time, gasoline prices have skyrocketed across the country. In our region,
this surge has been even more dramatic, with increases of the average price of regular per gallon rising by 50 cents or
more within a few days. Prices in Michigan and other Midwestern states are substantially higher than in other parts of
the country; and
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Whereas, What is perhaps most disturbing about the increase is the fact that there is no natural disaster, no
international crisis, and no major change in the infrastructure of the oil-producing nations or the supply system that
has caused prices to spiral upward. While Michigan’s situation has been made worse by a pipeline break in Jackson
County, this does not explain the magnitude of the price rise. Instead, artificial conditions seem to be at the center of
the issue. These include OPEC decisions to limit production solely to raise per-barrel prices of crude oil, some policies
put in place in this country, and restrictions on domestic production of oil and refining; and

Whereas, The widespread impact of the gas price increases makes it imperative for federal authorities to take action.
Individuals and businesses face painful changes if prices remain at these levels for long. The remarkable strength of
the American economy will face its greatest threat if prices do not return to more reasonable ranges. Inflation may
cripple our nation once again. Families are already facing serious problems. These will magnify across our state and
nation until alasting solution is found; now, therefore, be it

Resolved by the House of Representatives (the Senate concurring), That we memorialize the Congress of the United
States to take swift action to address the problems of unacceptably high gas prices; and be it further

Resolved, That copies of this resolution be transmitted to the President of the United States Senate, the Speaker of
the United States House of Representatives, and the members of the Michigan congressional delegation.

The concurrent resolution was referred to the Committee on House Oversight and Operations.

Reports of Select Committees

House Bill No. 5274, entitled

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2001, to provide for the expenditure of the appropriations;
and to provide for the disposition of fees and other income received by the state agencies.

(For text of conference report, see today’s journal, p. 1833.)

The Senate has adopted the report of the second Committee of Conference.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5276, entitled

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2001; to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to
prescribe certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state
agencies; and to provide for the disposition of fees and other income received by the various state agencies.

(For text of conference report, see today’s journal, p. 1792.)

The Senate has adopted the report of the Committee of Conference.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5278, entitled

A bill to make appropriations for the departments of attorney general, civil rights, civil service, management and
budget, state, and treasury, the executive office, and the legislative branch for the fiscal year ending September 30,
2001; to provide for the expenditure of these appropriations; to provide for the funding of certain work projects; to
provide for the imposition of certain fees; to establish or continue certain funds, programs, and categories; to transfer
certain funds; to prescribe certain requirements for bidding on state contracts; to provide for disposition of year-end
balances for the fiscal year ending September 30, 2001; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

(For text of conference report, see today’s journal, p. 1778.)

The Senate has adopted the report of the Committee of Conference.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Second Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5275, entitled

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2001; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

Recommends:
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First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2001; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. The amounts listed in this part are appropriated for the department of consumer and industry services,
subject to the conditions set forth in this act, for the fiscal year ending September 30, 2001, from the funds identified
in this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ...........ccueiiiiiiiiiiiiie e 64.5
Full-time equated classified POSItIONS ..........occeiiiiiiiiiiiiee e 4,182.4
GROSS APPROPRIATION ... .cetititttie ettt sttt sttt ettt e sttee et ee e sbe e e e s nbbe e e s ssbeeessnbeeeesnrneeeens $ 529,806,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccccccovvvcieeee e vccciieee e, 109,200
ADJUSTED GROSS APPROPRIATION ...iiiiiiiiiiiiiiiesiiiie e siieeesiiee e siae e sebeeessnteeeesnsaee e e $ 529,697,400
Federal revenues:
TOtal FEABIAl FEVENUES......coi ittt e e e e et e e e e e s e ennbaeeeaaeeeas 237,626,000
Special revenue funds:
TOLAl [OCAl FEVENUES ......eeeiie ettt ettt e e e s ettt e e e s e st e e e e e e e s nbeteeeeeesennnsaeeeaaeeeas 0
TOLAl PriIVALE FEVENUES......ceeeiiiieiiiiee e e e ettt et e e e s ettt e e e e s e st ereeesssssteaeeeeeesasrsaenaeeesansnnannnaeeseas 745,900
Total other state reStricted FEVENUES..........ciiiiiiii ettt 207,513,200
State general fuNd/geNEral PUIPOSE .......eviieeiiiiiiiiee e et e e e e e s s e e e e s e e e e e s et e e e e e e e nnnrees $ 83,812,300
Sec. 102. EXECUTIVE DIRECTION
Full-time equated unclassified POSItIONS ...........coooeeiiicii e 64.5
Full-time equated classified POSItIONS ...........euiiiiiiiiiiee e 94.0
UNCIASSITIEA SAIAITES .....eciciieeciie et s et e et e et e et e e tae e eabe e earee e $ 5,511,000
Energy office—9.0 FTE POSITIONS.......uuiiiiiiiieiitiie ettt 2,558,800
Executive director programs—213.0 FTE POSItIONS........coccvieiiiiieiiiiieeiiee e 2,091,400
Policy development—210.0 FTE POSITIONS .....ccoicuiiiiiiiiiiiiiie e 1,442,000
Utility CONSUMET FEPIrESENTALTION .....eiiitiiieiiiiiee ettt ettt e et et e s e nre e e e 550,000
Regulatory efficiency improvements/backlog reduction initiative.........cccccceeevvcivieeee e vecieneen. 750,000
MES board of review program—21.0 FTE POSITIONS .......ccoccvviiirieeiiiiiiieee e siiiieee e e e s sinneeeeas 1,703,400
Bureau of hearings—41.0 FTE POSITIONS........ccoooiiiiiiie e e e eeee e 4,236,700
GROSS APPROPRIATION ... .uiiiiitiiteiiitee e stieee e steeeesteteesstbeeesssteeessntaeeesssseeesssteeesssaeessssseeeens $ 18,843,300

Appropriated from:
Federal revenues:

DOE-OEERE, MUILIPIE QrantS.........uveiiiieieiiiiiiie e eiiiee e e e e ettt e e e e st e e e e e s enanee e e e e e s e nnnnaeeeeas 2,127,900
DOL-ETA, unemplOoymMENt iINSUFBINCE .......ccvvvrireeeeerrieeeeeeessieeeessesssnsssneeseesssssssseeeeessnssssnneees 2,109,300
DOL, multiple grants for safety and health...........cocooi i 154,300
Special revenue funds:
BANK FES ...uuvutititititeteeeeeee ettt e bbbttt et et e aaaaaaaaaaaaas 177,800
BOIH BN FEE TEVENUE....eeveeeeeeieeeeeeeeeeeeee et e e e e e e e e e e e e e e e e e e aaeaees 84,600
CoNStruCtion COUE FUNA .......uuuii i e e e e e e e et e e e e e e e e e e saabaa s 406,700
CONSUMET FINANCE FEES.....oviiiiii ittt e et s e e e e e e e e e st e e e e eeeeeeesrabaaanss 91,500
COMPOTALTION TEES. ... ittt et e bt e e bt e e e sabb et e snb e e e s annnneeas 305,200
(O =To [ U a1 0] 1R £=1= ST 136,100
[ SN2 (o] g 1= N 38,600
Fees and COllECti ONS/ASDESIOS ... ... it e e e e e et s e e e e e e e e eeeaab e e e eeeseerenens 10,900
FITE SBIVICE TBES. . vttt bbb e e e e e e e e e e e e e e e e e aeaaaees 23,800
Health professions regulatory fUN ... e 1,330,600
Health systems fees and COlIECLIONS..........cc.vuiiiii e e 66,000
INSUraNCE rEQUIALOTY TEES .....ci ittt e e e e et e e e e e aaeeee s 629,700

Licensing and regulation fEES...........uu it 451,100
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(Yo (8 o g L o= TS == SRR 100,000
Liquor purchase revolVing fUNG ..o 1,222,200
Manufactured housing COMMISSION FEES..........uiiiiiiiiiiie e 155,000
Michigan state housing development authority fees and charges ............cccevvieeiiieiniieees 313,800
MOEOT CABITIEN FEES ...eeiiiei ettt et r et en e s n e e nne e nnneenes 27,600
Property develOPMENE FEES........cii i e e e e 4,500
PUDBIIC ULHTTY @SSESSIMENTS .....eeiiiiiiitiiie et e e e e e e e s bbb e e e e e e e nnreees 1,973,300
Safety education and training fUNG...........cooiiiioiiii e s 199,300
SECON TNJUIY TUNG.....eiiiiiiii ettt e e sbb e s sanaee s 68,100
SECUNTIES TEES. ..ttt ettt r e s e r e e e e r e e e nnn e s e e nneennneeea 170,500
Self-INSUrErs SECUMLY FUN .......oeiiiii i e e e e s e e e e e e e e e e e e eanes 17,900
Silicosis and dust diSEASE FUND..........ooiiiiiiiiiiii e 26,100
Utility consumer representation fUND ............eooiieiiiiiiiee e 550,000
Worker’s compensation administrative revolving fund...........ccccoviieiniinne e 60,100
State general funNd/general PUMPOSE ........ueiveieiiiiiiiiie e e e esteeee e e e e e st e e e e e s st e e e e e s s snnraeeeaeeeenes $ 5,810,800
Sec. 103. COUNCIL FOR ARTS AND CULTURAL AFFAIRS
Full-time equated classified POSItIONS..........ccoiiiiiiiiiiie e 9.0
Administration—9.0 FTE POSITIONS........ciiiiieiiiiee et e e erae e e e e e $ 887,500
ArtS @nd CUTURAl GrantS......cieeeiiiiiiiiee et s e e e e s s s e e e e s e s e e e e s s snnreeneeeeesnnsrnaneaeeas 25,648,700
GROSS APPROPRIATION ...ttt ettt ettt ne e esne s snneesnnessneeaneean $ 26,536,200
Appropriated from:
Federal revenues:
NFAH-NEA, promotion of the arts, state and regional programs............cceeevveeeeinieeenniieeeenns 700,000
Special revenue funds:
State general fuNd/geNEral PUIMPOSE ........ueiveiiiiiiiieiie e e ettt e e e e e e s e e e e e s st e e e e e e s sanbaeeeaeaeenes $ 25,836,200
Sec. 104. FIRE SAFETY
Full-time equated classified POSITIONS ...........cieiiiieiiiiii e 57.0
Office of fire safety—57.0 FTE POSITIONS........ccociuiiiiiiiiieiiiiee et $ 4,885,800
GROSS APPROPRIATION ...ttt ettt s e e e e snneeen $ 4,885,800
Appropriated from;
Interdepartmental grant revenues:
IDG from department of community health, inspection CONtract.............cccovcvveeviieeeinieeennn 109,200
Federal revenues:
FEUAEIal TUNAS .....eeieee ettt e e 1,298,300
Special revenue funds:
Fire alarm regulation FEES ... i 89,300
[ TS = AV oo 1= TSN 1,802,500
State general fuN/GENeral PUIPOSE .......ccuuieiieririieeiieeseeesieeesee e et e e steeesteeeseeeesseeesnteeanneeenseeans $ 1,586,500
Sec. 105. MANAGEMENT SERVICES
Full-time equated classified POSItIONS .........ooouiiiiiiiiii e 178.0
Administrative services—84.0 FTE POSITIONS .........uueiiiiiiiiiiiiieeeeeieeee e $ 5,884,100
Technology suppPort—94.0 FTE POSITIONS ....cc.uviieiiiiiiiiiiee ettt 13,724,200
FaIS U e cR= U1 (o] a1 (o] o 750,000
Health services information SYSEMS.........oiciviiiie e e e e e e e 750,000
[ | ST O TP TP UT P PPPTRTRTN 7,143,900
Building occupancy charges - property development SErviCes..........ccceevvieeeiriieeeiiieeesnieeeens 6,683,400
WOFKEI'S COMPENSALI ON ....eeeieeeeiiiiiiieeeeeeeteteeeee e s sttt e e e e s s saebe e e e e e s e snsnbeeraeesesnsteaeaaeeesnnsrenneeeeas 1,055,000
SpeCial ProjECE AUVANCES ........uuuiiieeei ittt e s et r e e e s e st e e e e e e s st eeaee e s s tnteeeeeesesnnnreeeeaeneannns 740,000
GROSS APPROPRIATION ...ttt ettt siee sttt et st esbe e beeasbe e e sbneesnreesnneesnneeans $ 36,730,600
Appropriated from:
Federal revenues:
DOL-ETA, unemploymMeENt iNSUFBINCE .........ccuvvrrereeeiisiiieereeesssnteeeeeeesssssseneesesssnsssnneeesssnnsssenes 296,300
DOL, multiple grants for safety and health ... 549,900
FEABIEl FUNAS ...t seb e e e nbe e e nnn e e e 426,700

HHS, federal TUNGOS .......eeeeeiiieee ettt e e b e e nreeeees 37,000
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Special revenue funds:
Private-special ProjeCt A0VANCES ........coiiiiiiiiiiiieie ettt e e e e e eaeaeee s 740,000
oY= ] == 356,300
BOIHEF FEE TEVENUE......ctiiie ittt ettt e e sttt e e s sbb e e e srbe e e e snbaeeessnaeeeeees 227,100
CONSLrUCTION COOE FUNG ...ttt e et e e e e e ae e e e e e e annnes 1,165,300
CONSUMET FINANCE FEES.....evuuieiiii ettt ettt e e e e e et s e e e e e s e e e et e e e e e e e s eeereabaaanss 148,600
(00l oTo ] = o] o I == PSR 1,938,000
Credit UNION FEES. ... .ttt e e e s ettt e e e e s st e e e e e e e e s snbnaeeaaeeaaeanne 250,800
[ SN2z o] g 1= N 267,000
Fees and colleCtions/ashestos............ooiii i 88,200
[ LS = AV oo =1 TSP 31,700
Health professions regulatory fUN ...........ccuveiriei i e e 4,350,800
Health systems fees and COlIECLIONS.........oouuuiiiiii e 464,700
INSUFraNCE FEQUIALOIY FEES ...coi ittt e e e e e e e e e e ennaeeeaaeeeas 2,441,300
Licensing and regulation fEES..........uuiiiie e 2,031,800
Liquor purchase revolVINg TUNG ..........ooooiiiii e e 7,931,400
Manufactured housing COMMISSION FEES.........uuiiiiiiiiiiiie e 121,800
Michigan state housing development authority fees and charges..........ccccceeeevvecivieee e, 2,560,900
Y Kool gor= g = PP SPPR T 198,600
Property develOpmENt FEES......coo i 29,000
PUDIIC ULty @SSESSIMENTS ....eeiiiiiiiiiiiie e e s e e e s e e e e e s s s e e e e e s snta e e e e e e e snnnneees 2,323,700
Safety education and trainiNg fUNG...........oooiiiiii e 677,900
SECON TNJUIY TUNG.....oiiiiiiie et sttt e e sbb e e s nabneees 303,300
e D 1= S S PSPPI 666,300
Self-INSUIErs SECUNLY FUNM .......ooiiiiiie et e e e e e e e e e e annees 79,000
Silicosis and dust diSEASE FUNG............cuuurieiiiiiiei e e e e e e e e e e e e e e e e e eesaaaaanes 113,100
TaX IFIDUNGI FEES ..o e 41,000
Worker’s compensation administrative revolving fund...........cccccoovieiniiie e, 1,333,600
State general fund/general PUMPOSE ........eeeeiiiuiiiiiiiie ettt et e e sraeee e $ 4,539,500

Sec. 106. CORPORATION AND LAND DEVELOPMENT BUREAU

Full-time equated classified POSITIONS .........ccceeiiiiiiiiiii e 101.0
Manufactured housing commission, per diem $50.00..........ccoviiieiiiiieeiiiiee e $ 7,800
Manufactured housing and land resources program—15.0 FTE positions............cccccoeviuveneen. 1,502,400
Corporate services—61.0 FTE POSItIONS .......cuuviiiiieiiiiiiieie et e e 5,030,200
Investment oversight—212.0 FTE POSITIONS........ccciciiiiiiieeiiiiiiiiie e e e e e e e ennneee s 1,104,500
Local manufactured housing communities iNSPECtiONS.........cc.uveeiieeiiiiiiieee e 250,000
Property development group—213.0 FTE POSITIONS......cccoiiiiiiiiiieiiiiie et 1,420,400
REMONUMENEAEI ON GFraNES.....uiiiieeiiiiieire e e e e ciier e e e s e st e e e e e s sre e e e e e e ssnbareeeeeesasnraeeeeeesansnraneeens 5,000,000
GROSS APPROPRIATION ... .uiiiiititteiitieesstiee e e siteeeestaeeesstteeesssbeeesstseessssseeesssbeeessnsseeesssseeeans $ 14,315,300

Appropriated from:

Special revenue funds:
(o] q ool = o] oI 1= SR PRRPRR 6,555,900
Limited liability partnership FEVENUE ..........ueviiiiiie ettt 10,000
Manufactured housing COMMISSION FEES..........ueiiiiiiiiiiiiii e e 1,916,800
Property develOpmMENE FEES.......oo e 237,400
REMONUMENTALION FEES......oieeeeiiie et e e e e e et e e e e e e s e e e eaa e e s e e e s e eeeeeranes 5,595,200
State general fund/general PUMPOSE .....uuveieiiiiiiiiii ettt $ 0

Sec. 107. OFFICE OF FINANCIAL AND INSURANCE SERVICES

Full-time equated classified POSItIONS ..........cccviiiieiii i 278.0
Administration—27.0 FTE POSITIONS.........uuuiiiiiiiiiieiee e $ 3,203,200
Policy and consumer services—37.0 FTE POSItIONS.......coooiiiiiiiiiiiieiiiiieeee e 2,956,900
Securities regulation—218.0 FTE POSITIONS.........uuviiiiiiiiiiiiiiee et esstee e e e sirere e e e 1,511,200
Bank regulation—>50.0 FTE POSITIONS .....ccoiutiiiiiieiiiiiiiie ettt 5,362,000
Credit union regulation—a43.0 FTE POSITIONS......uoiiiiiiiiiiiiiiee et esiee e e e s seeeee e e e s 3,713,900
Consumer finance regulation—21.0 FTE POSItiONS........ccuviiiiiiiciiiiiee e e e e 1,909,300

Insurance financial evaluation—46.0 FTE POSItIONS ......cooouuviiiiiiiiiiiiieee e 5,553,800
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Insurance licensing and enforcement—36.0 FTE POSItiONS.........cooviviviiieees i cciiiieeeenn 3,477,500
GROSS APPROPRIATION ... .uttititiite ittt ettt e st e e st e e sstae e snbbeeesnsaaeeesnseeeesnsseeessnnaeeas $ 27,687,800
Appropriated from:
Federal revenues:
[0 [ = I 0 1o £ 50,600
Special revenue funds:
PrIVAE-TraVEl FUNOS. . ...ttt e et e e et e e s nabeee e e 5,900
2 F 0] G =S PR SUPPPPRR 6,224,800
CONSUMET TINANCE FEES ... ittt e e e e e s sab e e e e e e e aaaes 2,255,700
Credit UNION FEES. ... .ttt ettt e e e e ettt e e e e e e st ete e e e e e s e snnnbeeeeaeaeanne 4,451,300
Insurance continUiNg €dUCALTON FEES..........uuiiiiie i ereeee e 532,400
Insurance licensing and regulation fEES.........cuuiiii i 2,619,500
INSUraNCe rEQUIALOTY FEES ....iiiii it e e e e s e e e e e s st e e e e e e snnraaeeeeeas 9,504,200
Multiple employer welfare arrangement............ooooo i 66,000
S To D gL 1= S TS PSSP 1,977,400
State general fUN/GENEral PUIPOSE .......ccuuieiueriiiieiteeestee e et et et eestee et e e steeesaeeesnbeeanaeeeneeans $ 0
Sec. 108. PUBLIC SERVICE COMMISSION
Full-time equated classified POSItIONS ..........cccvieiiiee i 143.0
Administration, planning and regulation—143.0 FTE poSItioNns.........ccccceevviiiiieeee e viciineeeenn, $ 15,411,200
GROSS APPROPRIATION ... .uettiitiite ittt esieeeesstteeeestaeeestaeeessstaeaesnsseeessseaeessnsaeesssseessanssees $ 15,411,200
Appropriated from:
Federal revenues:
DOE-OEERE, MUILIPIE QrantS.......c.cvviiiieeeiiiiieiee e e seseieee e e e s s st e e e e e s snnaneeeeaeessnnnnneeaeesennnnseees 146,000
DOT-RSPA, gas PIPEliNg SAfELY ......cvviiiiie i e e e e 274,100
Special revenue funds:;
Y Kool gor= g = g £ ST URTT 1,849,500
PUDIIC ULHTTY @SSESSIMENTS .....eiiiiiiiiiiiiiii ettt s ettt e e e e e e e e e e e s st b e e e e e e e annnreees 13,141,600
State general fuN/GENEral PUIPOSE .......cc.uveiueeiiieeiie et e siee e s e et eestee e eeeeseeeeseeeesnreeenneeenneeans $ 0
Sec. 109. LIQUOR CONTROL COMMISSION
Full-time equated classified POSItIONS ..........cccviiiieii i 179.0
Management support services—39.0 FTE POSITIONS.......cccooiiiiiiiiiiiiiiiiieeee e $ 2,873,900
Liquor licensing and enforcement—2140.0 FTE POSITiONS..........ceeiiiiiiiiiiiieeeeeiiiiieee e 10,698,000
Liquor [aw enforCemMent GrantsS...........ueeeeeiiioiiiiiee et ie e r e e e e e e e e e e e et ree e e e e e e nnneeees 6,000,000
Grant to department of agriculture for wine industry council..........ccccccoeeciiiiiiei i 457,200
GROSS APPROPRIATION ... .eetii ittt ettt ettt st et e e st e e s seee e e snbaeeesnbeeesnnnaeeas $ 20,029,100
Appropriated from;
Special revenue funds:
LiQUOT [1CENSE FEVENUE ...ttt ettt ettt et et e et b e e e s ae e e e e st neeesanreee e e 10,953,100
Liquor purchase revolVINg FUND ........oouiiiiiiii e 8,618,800
Nonretail [iQUOT lICENSE FTEVENUE .........eeieeiiiiiieeee s eceee e e e s s r e s e sere e e e e s e e e e e e e e nnnreees 457,200
State general fuNd/geNEral PUIMPOSE ........ueiieeiiiiiiieiee e e s estieee e e e e s sierr e e e e e s st e e e e e s s snnreeeeaeaeanns $ 0
Sec. 110. MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Full-time equated classified POSItIONS .........ooouiiiiiiii e 234.0
Payments on behalf Of teNantS ..........oeiiiiii e $ 70,000,000
Housing and rental assistance program—227.0 FTE pOSItioNS.........c.coovvvieiiiiiieiiiieee e 22,662,700
Automatic data processing—7.0 FTE POSItIONS.........ccoueeiiiiiiiiieeeiiiiiieee e e e e e snnvaaeeee s 989,600
HOMEIESS PIrOGIaAM ..eeiie et e et e e e e e e e s e e e e e e e e s b e e e e e e e e eatb e e e e aeessntnbeeeeeeesnnnnrenes 5,290,800
GROSS APPROPRIATION .....uettiitiiteeitiettesiieeesstteeeesitaeeestaeeessstaeassnsseeessssaeessnsaeeesnsseessansnees $ 98,943,100
Appropriated from:
Federal revenues:
HUD, lower income housing assiStanCe Program .........uuueeeeeeicrrerreeessinrreereeessansnnereeesssnnssseees 84,272,800
Special revenue funds:
Michigan state housing development authority fees and charges ...........cccocvvvvvivveieeieeeeeenenen.. 14,670,300

State general fuN/GENEral PUIPOSE .......ccvieiueeiiieeeitie st e stte e st e e et e et e e stae e saae e sbeesnaeeaaeeens $ 0
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Sec. 111. TAX TRIBUNAL
Full-time equated classified POSItIONS ...........ueiiiiiiiiiee e 14.0
OperatioNS—14.0 FTE POSITIONS ......cciiiiiieiiiiee ittt ettt e sbe e e e s anneee e $ 1,638,700
GROSS APPROPRIATION ... ittt e e e e e et e et s e s e e e e e e eaas s e e e eeeesensennaan s $ 1,638,700
Appropriated from:
Special revenue funds:
TaX THDUNGL FEES ..ttt e et e e e e e s anb e eaaeae s 629,400
State general fUN/GENEral PUIPOSE .......oveiiiiiieiiiieiiie ettt ettt e sbee e sebe e b e beesbe e $ 1,009,300
Sec. 112. GRANTS
Fire ProtECLION GrantS. ... uiieiiee e i e ieie e e e e e e e e e s e e e e e s s en e e e e e e e snnnaneeeeeeennnnneeees $ 7,421,000
Regional communications emergency operations mobile command post...........cccceeeeeeieiivnnen. 50,000
GROSS APPROPRIATION ... .uiiiiitiieeiitteesstiee e e steeeesnteeeesstteeesssteeaesntaeeesssaeeesssbeeessnseeeessseseenns $ 7,471,000
Appropriated from:
Special revenue funds:
Liquor purchase revolVINg fUN ..........ooooiiiiiiiie e e e e nnrae e 7,421,000
State general fund/general PUMPOSE .....oeviiiiiiiiiiieiee e e e $ 50,000
Sec. 113. HEALTH REGULATORY SYSTEMS
Full-time equated classified POSITIONS .........c.ceciiiiiieiiiie e 344.0
Health systems administration—2181.0 FTE POSItiONS .......c.occcuviiiieeiiiiiiiiiee e e e $ 16,768,400
Nursing home quality incentive grants—3.0 FTE poSitions ........cccccovevvvieeeeesiicinieeee e 10,000,000
Emergency medical services program state staff—7.0 FTE pOSItioNnS...........coccuvveeeeeeinniieennn. 888,600
Radiological health administration and projects—24.0 FTE poSitioNS ...........occvveeeeeeeiiiienenn. 1,948,900
Substance abuse program administration—24.0 FTE poSitions...........cccccevviveiiiieennieeenieeenn 401,500
Emergency medical services grants and CONraCtS..........oocuviieiiieeeiiiiee et 1,062,100
Health services—125.0 FTE POSITIONS .........uvviiiieiiiiiiiieee ettt e e sste e e e e s ssirre e e e e e s s nanrneee s 13,027,800
GROSS APPROPRIATION ... .utitiitiiteiitieteesieeeeastteeessteeeestaeeessstaeaesnseeeeasssaeessnsaeeesnsseeesanssees $ 44,097,300
Appropriated from:
Federal revenues:
FEABIAl TUNGS ....ooiiiiie ettt et e et ee e e st e e e snbaeeesnbreee e e 18,096,500
Special revenue funds:
Controlled subStanCe [ICENSE TEES.........uuuiiiii e e 1,343,300
Health professions regulatory fUNG ...........oceeeiiiiiiii e 10,422,800
Health systems fees and COlIECLIONS..........ooiiiiiie e 3,687,100
NUrse professional fUN ...........cooiiiiiiir e e e e e s st e e e e nnnraees 450,000
State general fuNd/general PUIPOSE ........ueiieiiiiiiiieie e e e e e ciiere e e e e e st e e e e e s st be e e e e e s s sanreeeeaeeeennns $ 10,097,600
Sec. 114. REGULATORY SERVICES
Full-time equated classified POSItIONS .........cc.eeeiiiiiiiiiiie e 313.0
AFC, children’s welfare and day care licensure—313.0 FTE pOSitions..........ccccocveeeviieeennne $ 25,580,400
GROSS APPROPRIATION ... .cetieiiiiteiiiete ettt ettt e sttt e st e e sstae e e snbeeeesseeeeesnbaeeessaeeesnnneeeas $ 25,580,400
Appropriated from:
Federal revenues:
[ L RS =00 (1= I 0 T To F RN 10,973,200
Special revenue funds:
Health systems fees and COlIECLIONS..........cccuiiiiie e e 152,700
LiCENSING TEES . ... ettt ettt e e e ettt e e e e e e bbb e e e e e e e e bbb e e e e e e e e nnrees 482,800
State general fUN/GENEral PUIPOSE ......cccuuieiieiiitiieiiee et e siee et et sbee et e sbe e sebe e sabeesbeesneeans $ 13,971,700
Sec. 115. OCCUPATIONAL REGULATION
Full-time equated classified POSItIONS ..........cccvviiieei i 238.0
COomMMISSIONS AN DOBITS. ... .eeiiiieiie et ecie e ee e see e ae e st e et e e e e e steeesraeesnreeasaeaseeans $ 41,900
Code enforcement—99.0 FTE POSITIONS. .......iiuuiiiiieaeiiiteiie ettt e e e e e e e e 7,724,700
Code enforcement FleXiDility ........ocueei i 1,155,500
Boiler inspection program—218.0 FTE POSITIONS ......c.uveiiiiiieiiiiieeeiiiie et 1,509,700
Elevator inspection program—23.0 FTE POSITIONS........cccieiiiiiiiiiieee i e s e e e e 1,817,500
Commercial services—98.0 FTE POSITIONS..........ceuiiiiiiiiiiiiiieeeeeiiiiiie e e e e sssinree e e e e s s sanreeeeeeesenns 9,056,700

GROSS APPROPRIATION ..ottt e e e $ 21,306,000
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For Fiscal Year
Ending Sept. 30,

2001
Appropriated from:
Special revenue funds:
BOH B FEE TEBVENUE...... ittt e e e e e e e e e e e e e e e e e e eee b e s e eeeeeeeebanen 1,653,800
COoNSErUCtioN COOE FUND ......cciiiiieiiieie ettt e e 8,672,200
[ oY= (o] g 1= N 1,923,300
Homeowner construction lien reCoVery fUNG.........oocuuviiiiiiiiiiie e 1,528,900
Licensing and regulation fEES.........uuiiiie e 7,003,300
Real estate appraiser continuing education fund ... 45,000
Real estate edUCAtiON TUN ........uueiiiiieeeeeeeeeee et e e e e e e e e e e e aab e s e e eseeeeenes 217,500
State general fund/general PUIMPOSE ........cooioiiiiiiiiiie et e e $ 262,000
Sec. 116. EMPLOYMENT RELATIONS
Full-time equated classified POSItIONS ...........euiiiiiiiii e 28.0
Fact finding and arbitration..............ooiiiiiiiiiic e $ 154,300
Employment and labor relations—28.0 FTE pOSItioNS.........ccuviiiiiiiiiiiiieeee e 2,935,500
GROSS APPROPRIATION ...ttt ettt et et e e e e e e e e e e e e e e e s e s s ae s s s s sa s s eeseabeb e eaesseseeeeeeeeeees $ 3,089,800
Appropriated from:
Federal revenues:
EEOC, federal fUNGS.........coiiiiiiiiiie ettt e e e e s e e e naes 30,000
Special revenue funds:
PUDBIICEEION FEVENUE. ......eeeee ittt ettt ettt e s e e s b e e s s e e e srr e e e s nnreeeeee 10,000
State general fUNA/GENEral PUIPOSE ......cocveieiiireiieeiiee et e steeesteeesteeesteeesteeesseeesnteesnbeeeeeeenneeenes $ 3,049,800
Sec. 117. SAFETY AND REGULATION
Full-time equated classified POSItIONS .........cceeiiiiiiiiiiie e 282.0
CommMISSIONS AN DOBITS. ... ..ottt e e see e b see e $ 27,700
Employment standards enforcement—38.0 FTE POSItIONS .........ceeviiiieiiiiieciiiiee e 2,539,800
SUDGIANTEES. ...ttt ettt e e e e sttt et e e e e e ab b e e e e e e e e e aanbe et e e e e e aanbaneeaaeaeaeaane 1,076,900
Occupational safety and health—244.0 FTE POSItIONS........c.coiiiiiiiiiiiiie e 22,287,200
GROSS APPROPRIATION ......uiiiiieitie ittt sttt ettt sbe e sbe e sbeeesbeeesbeeesabeesabeesnneesnneesnes $ 25,931,600
Appropriated from:
Federal revenues:
DOL, multiple grants for safety and health.............cccoveiiiiiii e 12,252,300
Special revenue funds:
Fees and COllECti ONS/ASDESIOS ... ...t e e e et s e e e e e e s e eesaab e e e e eeseeeennes 694,200
Safety education and trainiNg fUNG...........oooiiiiiiii e 5,608,700
State general fund/general PUMPOSE ........ueieiiiiiiiiiiiie ettt e e s e e s nreeee e $ 7,376,400
Sec. 118. WORKER’S DISABILITY COMPENSATION
Full-time equated classified POSItIONS .........ccoeiiiiiieiiiiee e 171.4
Administration—2119.0 FTE POSITIONS........uuuiiiiiiiiiiiiieie ettt e e e $ 8,345,700
Board of magistrates administration—38.0 FTE POSItIONS.........c.ccevvveiiiiiiiiiereesieiieeee e 1,822,500
Appellate commission administration—211.4 FTE pOSItioNS........cooocuviiiiiiiniiiiiiieee e, 847,400
Supplemental BeNEfit FUNG .........coooiii e e e e 1,300,000
Insurance funds administration—33.0 FTE POSITIONS........ccuuviiiiiiiiiiiieieee et 10,175,900
AULOMALIC data PrOCESSING ..eeeeiiieerrieieeeesete e e e e s s st e e e e s s st e e e e e s s sasteereeeessnssteareeeeesnnnranneeees 506,000
Grant to department of career development, hire the handicapped program..............cccccee.. 50,000
GROSS APPROPRIATION .....utttiittiieiiieieeeieeeeeeeeeteaetaaaaaaaaaaaaaaaaeaeaasssssasasaaaaaaaaaaannnnnnnsnnnrnnnnes $ 23,047,500
Appropriated from:
Special revenue funds:
SECONA TNJUIY FUNG. ...t e e et e e e e e e e sabnbeeeaaeaeaanes 6,471,300
Self-INSUrErs SECUNLY FUN ........oiiieii e e e e e e e e e e s e r e e e e e e anes 1,724,900
Silicosis and dust diSEASE FUND..........eiiiiiiiiiiiie e 2,535,700
Worker’s compensation administrative revolving fund...........cccccovviiiiie e, 2,093,100
State general fUN/GENEral PUIPOSE .......ccuvieiiieiitieeitie sttt stte e st e et et e et e et e e saae e sbeeebaeeaeeans $ 10,222,500
Sec. 119. UNEMPLOYMENT AGENCY
Full-time equated classified POSItIONS ... 1,519.0
WOIKEI'S COMPENSALI ON ....eeeieeeiiiieieee e e e e sttt e e e e e s st e e e e s e s e e e e e e s s ssnaeereeeeesnstaneaeeeeannnrnnneeenas $ 765,000

RENT .. 6,087,000
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For Fiscal Year
Ending Sept. 30,
2001
Building occupancy charges - property development SErVIiCe ........eeeevvccuvreeeeeesiiiiiieeee e 3,725,800
Unemployment program—21,441.7 FTE POSItIONS ........ccevieiiiiiiiiiiee e ciiiee et e e e 94,742,800
Advocacy assistance program—=8.0 FTE POSITIONS......cccoiiiuuiiiiiiiiiiiiiiie et 1,536,200
Special audit and collections program—34.0 FTE POSItiONS...........cevieiiiiiiiiiieeiiiiiieeeee e 2,157,400
Training program for agency staff—2.1 FTE POSItIONS.........ccoiiiiiiiiiiiiiiaeiiiiieieee e 2,779,600
Expanded fraud control program—33.2 FTE POSItIONS .......cccovuiiiiiiiiieeiiiiee e siieee e 2,468,100
GROSS APPROPRIATION .....utiiititeititestieestieesteeesteeesteeesteeessteesmteessbeeasseeanseeesseeesnbessnseeanseeans $ 114,261,900
Appropriated from:
Federal revenues:
DOL, employment and training adminiStration .............eevieeiiiciiiiie e 518,600
DOL, unemplOyMENt iNSUFANCE........uuueeeeeeiiiirieeeeeeiesiieeeeeesssntareeeeesssatsareeeesssnnsnneeeeeessannnrenes 99,163,400
Federal Reed aCt FUNAS........ooiiiiiiie e 4,148,800
Special revenue funds:
Contingent fund, penalty and iNterest aCCOUNT ...........ooiuviiiiiii i 10,431,100
State general fund/general PUMPOSE .........ciia ittt e e e e e e e eaebeeeaaeeeennes $ 0

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2000-2001 is $291,325,500.00 and state spending from state resources to be paid
to local units of government for fiscal year 2000-2001 is $33,921,000.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES

ATS AN CUITUFAl GrantS.......cveeiiiieeiiie ettt sttt et e et et e et e e sabe e s e e sar e e snbeesnbeeenteeenreeas $ 15,000,000
Fire ProtECTION GrantS. ... ettt e e e ettt e e e e s e eab et e e e e e e annbb e e e e e e e e annnnneeeas 7,421,000
Liquor [aW enfOrCEIMENT ........oiii ettt e e et e e e e e s e abb e e e e e e s e nnaaeeeeas 6,000,000
Local manufactured houSiNg INSPECLIONS. ......ccoiviiiiiiiiee ittt 250,000
REMONUMENTALI ON GrANTS.....ueiiieeieiiiieiee e e e e eeeie e e s e st e e e e s s s er e e e e e santerreeeessansneeeeeeeesnnsnrnneeeas 5,000,000
RS o0 L= PSR 250,000
Total department of consumer and iNAUSLIY SEIVICES........ccuuviieeeiiiiiiieeeee e e e $ 33,921,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this appropriation act:

(a) “AFC” means adult foster care.

(b) “Department” means the department of consumer and industry services.

(c) “DOE" means the United States department of energy.

(d) “DOE-OEERE" means the DOE office of energy efficiency and renewable energy.

(e) “DOL" means the United States department of |abor.

(f) “DOL-OSHA" means the DOL occupational safety and health administration.

(g) “DOT” means the United States department of transportation.

(h) “DOT-RSPA” means the DOT research and special programs administration.

(i) “Fiscal agencies’ means Michigan house fiscal agency and Michigan senate fiscal agency.

(j) “FTE” means full-time equated.

(k) “HHS" means the United States department of health and human services.

(I) “HHS-HCFA” means the HHS health care financing administration.

(m) “HHS-SSA” means HHS social security administration.

(n) “HUD” means the United States department of housing and urban development.

(0) “IDG” means interdepartmental grant.

(p) “MIOSHA" means the Michigan occupational safety and health administration.

(9) “NFAH" means the national foundation of the arts and the humanities.

(r) “NFAH-NEA” means the NFAH national endowment for the arts.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.
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Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department or to positions that are funded with 80% or more
federal or restricted funds.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services. The state budget
director shall report by the thirtieth of each month to the chairpersons of the senate and house of representatives
standing committees on appropriations the number of exceptions to the hiring freeze approved during the previous
month and the justification for the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$23,500,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $12,200,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $180,800.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $50,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the fiscal agencies and to all members of the senate and house of
representatives appropriate appropriations subcommittees within 30 months.

Sec. 208. The department shall continue to pilot the use of the Internet to fulfill the reporting requirements of this
act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on the Internet or legislative Intranet site. All members of the
senate and house of representatives appropriations subcommittees and senate and house fiscal agencies shall be
notified in writing of the Internet or Intranet site of any such report. Quarterly, the department shall provide a
cumulative listing of the reports submitted during the most recent 3-month period along with the Internet or Intranet
site of each report. The department shall continue to distribute all of these reports to the legislature in the current
printed format.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. Of the funds appropriated in part 1 that are in units other than the grants unit, the department shall not
provide grants to local government agencies, institutions of higher education, or nonprofit organizations unless the
department or the fund provides notice of the grant to all members of the appropriations subcommittees of the house
and senate at least 10 days before the grant is issued or at least 72 hours before any announcement to local
governmental units or the public.

Sec. 213. The department shall establish and maintain affirmative action programs based on guidelines developed by
the state equal opportunity workforce planning council which was created by Executive Order No. 1996-13 in order to
receive general fund/general purpose dollars.

DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES

Sec. 301. The appropriation in part 1 for fire protection grants from the liquor purchase revolving fund shall be
appropriated to cities, villages, and townships with state-owned facilities for fire services, instead of taxes, in
accordance with 1977 PA 289, MCL 141.951 to 141.956.

Sec. 302. The funds collected by the office of financial and insurance services in connection with a conservatorship
pursuant to section 32 of the mortgage brokers, lenders, and servicers licensing act, 1987 PA 173, MCL 445.1682, shall
be appropriated for all expenses necessary to provide for the required services. Funds are available for expenditure
when they are received by the department of treasury and shall not lapse to the general fund at the end of the fiscal
year.
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Sec. 303. The funds collected by the department from corporations being liquidated pursuant to the insurance code
of 1956, 1956 PA 218, MCL 500.100 to 500.8302, shall be appropriated for all expenses necessary to provide for the
required services. Funds are available for expenditure when they are received by the department of treasury and shall
not lapse to the general fund at the end of the fiscal year.

Sec. 304. The department may make available to interested entities otherwise unavailable customized listings of
nonconfidential information in its possession, such as names and addresses of licensees, and charge for this
information as follows: base fee for 1 to 1,000 records at the cost to the department; 1,001 to 10,000 records at 2.5
cents per record; and 10,001 or more records at .5 cents per record. The revenue received from this service may be
used to offset expenses of programs as appropriated in part 1. The balance of this revenue collected and unexpended
at the end of the fiscal year shall revert to the appropriate restricted revenue account or fund or, in absence of such an
account or fund, to the general fund. The department shall submit an annual report on or before June 1, 2001 to all
members of the appropriate subcommittees of the house and senate appropriations committees that states the amount
of revenue received from the sale of information.

Sec. 305. The appropriation in part 1 may be used for per diem payments to the members of commissions or boards
for afull day of committee work at which a quorum is present or for performing official business as authorized by each
respective commission or board. The per diem payments shall be at a rate as follows:

(a) Michigan board of chiropractic MediCiNe ............cccoeeiiiiiii i $50.00 per day
(b) Michigan board Of deNtiSLIY ......cocuiiiiiieiiee ettt e e e e $50.00 per day
(c) Michigan board of MEdICINE............uiiiiiii e e $50.00 per day
(o) I 20 = o I o) 4 10T 11 o PR $50.00 per day
(e) Michigan board Of OPLOMELIY ..........eiiiiiiiie e e e e $50.00 per day
(f) Michigan board of osteopathic medicing and SUFQErY ..........cccveveeeeeiiciiieeee e cicireee e e e $50.00 per day
(g) Michigan board Of PRArMECY ........ccireiiiiie ettt $50.00 per day
(h) Michigan board of podiatric medicing and SUFgEIY ........cccoviiuiiireeeeiiiiiiiee e e e eriire e e e e e s $50.00 per day
(i) Michigan board of PSYCNOIOQY .......ccuueiiiiiiiiiiiiii e $50.00 per day
(j) Michigan board of physical tNErapy .........ccueeiiiiiiiiiee e $50.00 per day
(K) Physicians’ assistants task fOrCE........cuuiiiiiiiiiiii e $50.00 per day
(I Michigan board of veterinary mediCine............ccooiiiiiiiiiii i $50.00 per day
(m) Michigan board of occupational therapistS............cccuviieeeiiiciiiiee e $50.00 per day
(n) Michigan board of professional COUNSEIONS .........cocuuiiiiiiiiiiiiie e $50.00 per day
(0) Health 0CCUPAtioNS COUNCIL......c.ciiiiiiiiee et e s e e e s e e e e e e e e eanes $50.00 per day
(D) BOArd Of @CCOUNTANCY .. ..eeiueieeiieeiie et e seteesteeestee et e e steeessteesnteeeteeenseeenseeesseeesntesanenannenans $50.00 per day
() BOArd Of @rChitECES .....civiiiiii ettt et e et e et e e stae e snteeasaeaneeans $50.00 per day
(r) Athletic board Of CONLIOL.......cccoii i e s e e e e e e e enes $50.00 per day
(S) Board Of Darber @XamMINErS.........oouiiiiiiee et e e e e e e e e e e e e e e $50.00 per day
(t) Residential builders’ and maintenance and alteration contractor’s board ............ccccceenn. $50.00 per day
(u) Carnival-amusement Safety DOAI...........cueiiiiiiiiiiiii s $50.00 per day
(v) Collection pPractiCeS DO ..........ccuuviiiie et e e s e e e e e s e s nn e e e e e e e e eanes $50.00 per day
(W) BOard Of COSMELOIOOY ... .ccueeeeireiieeieieeiiee et esteeesteeesteeessteesnteeenteeaseeanseeesseeesnresanenannenans $50.00 per day
(X) Employment agenCy DOAId ............ueeiiiiiiiiiiee et $50.00 per day
(y) Board of professional ENQINEELS ........cuieiiiiiiiieiie et e e e s s sre e e e s s e e e e e s e snnreeeeeeeeanes $50.00 per day
(Z) BOArd Of 1@Nd SUMNVEYOIS. .....eeiiieiiiiitieee e ettt e e ettt e e e e e e et e e e e e e e e nbnteeeaaesaannbeeeaaaaeannns $50.00 per day
(aa) Board of landscape architeCtS ..........coviiiiiiiiiiic e $50.00 per day
(bb) Board Of Marriage COUNSEIOFS. .......cc.uieiieiiiiieiieeeitie ettt et e e stee e et e e saae e snbeeanaeeeneeens $50.00 per day
(cc) Board of examiners in MOITUAIY SCIENCE.....uuuuiieeiiiiiieieeeeeeiiirrreeeeeessitrreeeeeessenanreeeeasseannns $50.00 per day
(dd) Nursing home administrators’ DOArd...........cccocoeeeiieeiiiee i $50.00 per day
(ee) Board of real estate brokers and Sal@SPErsoNS............eeviiiiiiiiiiiiiie e $50.00 per day
D IS I == B = Y2 o1 = o PSR $50.00 per day
(gg) Board of examiners of SOCial WOIKErS ..........ooiiiiiiiiii e $50.00 per day
(hh) Commission on professional and occupational liCeNSUre.........ccccccovecvvveeeeeeiiciiieeee e $50.00 per day
(ii) Board of real eState apPraiSEIS ... ...ueiuieiieeiteeeeteeaateeesteeeseteeeteeesteeesbeeastseesseeesnbeeanseeanneean $50.00 per day
(jj) Utility consumer participation board............cccceeeiiiiiiiiieii e $50.00 per day
(kk) Construction COde COMMISSION .......c.uieiiiiitiie e esie e st e see et eestee e e e seeeeseeeesnbeeenaeeeneeens $50.00 per day
(1) PIUMDBDING DOGIT.........eieiiie ettt et e et e e be e e ta e e staeesnbeeabaeanneeans $50.00 per day
[l == o= oo T o SRR $50.00 per day
(NN) Barrier free design DOAIM..........ouueiiiiiie et a e $50.00 per day
(00) MechaniCal DOAId ...........c..eiiiiiiii it $50.00 per day
(o] o) I =10 1 =g o T o PSSO UR PPN $50.00 per day
(90) EIEVALOr DOBIT ......cccuiiiieiiiie ettt ettt e e st e e et a e e e sabae e e stbee e e sanaeeas $50.00 per day
(rr) General industry safety standardS COMMISSION..........ccoiuiiiiiiiiie e $50.00 per day

(ss) General industry safety standards advisory COMMITIEES...........ueevieiiiiiiiiieiee e $50.00 per day
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(tt) Construction safety standards COMMISSION ........ccciiiiiriirieeee i e e e e s s e e e e s s enrereeeeeeenns $50.00 per day
(uu) Construction safety standards advisSory COMMILIEES..........cccuviiiiieiiiiiiiieee e $50.00 per day
(vv) Board of health and safety compliance appeals..........cccoceeiiiieiirenie e $50.00 per day
(ww) Occupation health standards COMMISSION...........cicviiiieee e e $50.00 per day
(XX) Fire Safety D0 ........cceiiiiiiie e $50.00 per day
(yy) Occupational health standards advisory COMMILLEE..........covcvviiieeeeiiiiee e $50.00 per day

Sec. 306. (1) The Michigan council for arts and cultural affairs in the department shall administer the arts and
cultural grants appropriated in part 1. The council shall provide for fair and independent decisions on arts and cultural
grant requests based upon published criteria to evaluate program quality. This criteria shall include a prohibition of art
projects that include displays of human wastes on religious symbols, displays of sex acts, and depictions of flag
desecration. The council shall seek to award grants on an equitable geographic basis to the extent possible given the
quality of grant applications received. Priority shall be given to projects that serve multiple counties and that leverage
significant additional public and private investment. Counties, cities, villages, townships, community foundations, and
organizations, including science museums/centers, may apply for the following categories of grants:

(@) Anchor organization program for organizations that serve a statewide audience. Anchor organizations shall
demonstrate a commitment to education, to mentoring smaller organizations, and to reaching underserved audiences.

(b) Arts projects program.

(c) Arts and learning program.

(d) Artists in schools program.

(e) Arts organization development program.

(f) Capitol improvement projects for cities, villages, and townships (CTV) program.

(9) Local, regional, or statewide arts agencies services program.

(h) Regional regranting program.

(i) Partnership program.

(j) Discretionary grants program.

(k) Rural arts and cultural projects.

(2) The council shall establish a regional services provider subcategory within the arts projects program to serve
mid-level and larger organizations that serve a regional audience. Organizations receiving grants within this
subcategory shall demonstrate that they have regional impact as well as a commitment to education, to mentoring
smaller organizations, and to reaching underserved audiences.

(3) Potential applicants, including anchor organizations, that are considered ineligible to apply for grants and
applicants that are unsuccessful in obtaining a grant shall be provided by the council with the following:

(a) A written rationale as to why the potential applicant was considered ineligible or why the applicant’s grant was
not funded.

(b) A description of actions the potential applicant or applicant needs to take in order to become eligible or to receive
funding in future years.

(4) The council shall distribute the funds appropriated in part 1 in a manner which achieves the following criteria:

(a) Supports the development of the regional services provider subcategory and provides sufficient funding to
organizations meeting the criteria for this subcategory as described in subsection (2) and the council’s guidelines.

(b) Preserves the funding capacity for the council to provide sufficient funding to new applicants for the anchor
organization program that meet the criteria for this category as described in subsection (1)(a) and the council’s
guidelines.

(5) Funds allocated outside of the categories described in subsection (4)(a) and (b) shall be allocated to the
remaining grant categories in the same general proportions as the council has allocated funding to these categories in
recent fiscal years.

(6) The appropriation for arts and cultural grants in part 1 and disbursed under this section shall, at a minimum, be
matched on an equal dollar-for-dollar basis from local and private contributions paid and received by each awardee
receiving grants under this section. The dollar-for-dollar match may include the reasonable value of services, materials,
and equipment as allowed under the federal internal revenue code for charitable contributions subject also to the
preapproval of such a match by the Michigan council for arts and cultural affairs. The council shall receive proof of
the entire amount of the matching funds, services, materials, or equipment by the end of the award period. The council
shall submit a report to all members of the appropriate subcommittees of the house and senate appropriations
committees regarding those counties, cities, villages, townships, community foundations, and organizations failing to
meet their matching requirements by the end of the award period.

(7) Before any amount appropriated for arts and cultural grants in part 1 may be expended for a grant to eligible
applicants for the purposes in this section, the department shall execute a grant agreement with each grantee. The grant
agreement shall specify the criteria included in this section with which the application complies. The grant agreement
shall include a list of the projects funded. All members of the appropriate subcommittees of the house and senate
appropriations committees shall receive a summary of the projects funded for each grant recipient by November 1,
2000.
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(8) By February 1, 2001, the department shall report to all members of the appropriate subcommittees of the house
and senate appropriations committees on how the council intends to implement the arts and cultural grants program for
the following fiscal year, including the process for evaluating organization quality, efforts to achieve an equitable
geographic distribution of grants, and a summary of any revisions to the guidelines for the council’s grant programs.
The department shall submit copies of the guidelines for each grant category to all members of the appropriate
subcommittees by February 1, 2001.

(9) The department shall submit a report to all members of the appropriate house and senate appropriations
subcommittees and the fiscal agencies by October 1, 2000, listing the grant applicants under this section. The report
shall include the following:

(a) The amount requested by the applicant.

(b) Any amount awarded to the applicant.

(c) The grant category under which the applicant applied.

(d) The county in which the organization resides.

(e) The expected number of patrons during the grant period.

(f) The amount of matching funds proposed to be contributed by the applicant.

(g) The organization's score as determined by the relevant peer review panel during the application evaluation
process.

(10) By September 1, 2001, the department shall submit to the fiscal agencies and to all members of the appropriate
house and senate appropriations subcommittees a summary of the regranted awards made by regranting organizations
from funds appropriated in part 1. For each regranting organization, the report shall include the following:

(a) The name of each grantee.

(b) The amount received by the grantee.

(c) The county in which the grantee resides.

(11) Counties, cities, villages, townships, community foundations, and organizations receiving funds under this
section shall provide the following reports to the Michigan council for arts and cultural affairs and to all members of
the appropriate subcommittees of the house and senate appropriations committees and the fiscal agencies:

(a) A final report covering the grant period and due within 30 days after the end of the grant period indicating at
least the following:

(i) Revenues and expenditures, indicating whether revenues are from private donations or fees.

(ii) Number of employees.

(iit) Number of new hires.

(iv) Number of patrons attracted during the grant period.

(b) For awardees receiving grants greater than $100,000.00, a copy of the awardee’s annual report and audit report
for the fiscal year in which the majority of the grant took place due within 90 days after the end of the awardee’s fiscal
year. The audit report shall include an audit of grant funds. A representative sampling of grant agreements shall be
audited by the state auditor general. The audit report shall be submitted to all members of the appropriate
subcommittees of the house and senate appropriations committees for review. These awardees shall also submit the
information in subdivision (a) on a quarterly basis for the immediately preceding quarter due on January 7, April 7,
July 7, and October 7 of each year.

(12) The recipients of grant funds under this section shall be announced by the department by October 1, 2000. The
department shall, within 1 day following the final council vote, provide all members of the appropriate subcommittees
of the house and senate appropriations committees and each legislator whose district is receiving a grant with alist of
grant awardees.

(13) A grant awarded under this section and the matching funds which conferred eligibility for the grant award shall
be used by the recipient of the grant award and shall not be redistributed by that recipient to any other entity unless
specifically provided for in the grant agreement between the funded grant awardee and the Michigan council for arts
and cultural affairs.

(14) The applicants for arts and cultural grant funds shall be charged a nonrefundable application fee of $100.00 or
1% of the grant, whichever is less. The application fee may be used by the department to recover direct and indirect
costs as appropriated in part 1.

(15) It is the intent of the legislature that the Michigan council for arts and cultural affairs continue to take
appropriate steps to ensure that all organizations receiving state arts anchor organization grants have combined grant
awards, as defined above, of no more than 15.0% of operating revenue for the fiscal year ending September 30, 2005
and beyond. As used in this subsection, “operating revenue” is defined in the same manner as it was defined during
the fiscal year 2000 state arts anchor organization application process.

(16) The council shall continue and expand its efforts to encourage and support nonprofit arts and cultural
organizations transitioning from solely volunteer-based organizations to professional directed operations. Thisincludes
the provision of funds and services from the arts organization development, partnership, arts projects, regional services
provider, and regional regranting programs as well as the rural arts and culture initiative to support professional
development within these organizations. Criteria for support include the requirement of collaboration between these
organizations and other community organizations.
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(17) Any organizations receiving grants within the anchor organization program category in excess of 10.0% of their
operating revenue, as defined in subsection (15), for the fiscal year ending September 30, 2000, shall not receive a
combined grant award from all grant categories, except the partnership program, that is greater than the combined grant
award from these categories that the organization received for the fiscal year ending September 30, 2000.

(18) The council shall make available to an awardee any written comments that are available regarding that
awardee’s application and peer review process.

(19) The council shall provide for fair, equitable, and efficient distribution of funds granted through the regional
regranting program. The council shall provide for an annual assessment of grant management and distribution of mini-
grant awards by designated regional regranting agencies and review the methodology employed and report these
findings to all members of the appropriate house and senate subcommittees of the appropriations committee.

(20) The council shall use its best efforts to reestablish an arts organization development program which provides
funding for organizations that deliver services to cultural groups and individual artistsin all disciplines and that foster
long-term development of a community or region. Projects and programs funded through this program shall be
designed to strengthen Michigan families and communities by ensuring full public access to quality arts and cultural
activities, promoting cultural tourism, and providing for quality arts and cultural education.

(21) The council shall use its best efforts to provide total grant awards in the anchor organization program at a level
not to exceed 65% of the total amount appropriated for arts and cultural grants.

(22) The council shall assess its granting processes and procedures to strengthen consumer and industry access to
arts and cultural information, services, and funding opportunities and shall explore new technology applications. The
council shall report these findings and shall provide a progress report on steps taken to implement the new initiatives
prescribed by the legislature in this section by February 1, 2001, to all members of the appropriate appropriations
subcommittees of the house and senate appropriations committees.

(23) The council shall take all necessary steps to implement the recommendations made by the auditor general as a
result of the auditor general’s most recent performance audit of the council as reviewed in the auditor general’s June
2000 audit report. The council shall provide a progress report to the appropriate appropriations subcommittees by
February 1, 2001 on the specific steps taken to implement these recommendations.

Sec. 307. The department may receive and expend contributions from public, private, and federal sources, except
state agencies, for the purpose of acquiring or constructing art objects or promoting or preserving the arts in or on state
properties. Expenditures of any funds received shall be consistent with the purposes of the Faxon-McNamee art in
public places act, 1980 PA 105, MCL 18.71 to 18.81. Any funds received under this section are considered a work
project account and may be carried forward into the succeeding fiscal year.

Sec. 308. The Michigan state housing development authority shall annually present a report to all members of the
appropriate subcommittees of the house and senate appropriations committees on the status of the authority’s housing
production goals under all financing programs established or administered by the authority. The report shall give
special attention to efforts to raise affordable multifamily housing production goals.

Sec. 309. The department shall assess and collect fees in the licensing and regulation of child care organizations as
defined in 1973 PA 116, MCL 722.111 to 722.128, and adult foster care facilities as defined in the adult foster care
facility licensing act, 1979 PA 218, MCL 400.701 to 400.737. Fees collected by the department shall not exceed the
deductsin part 1 and shall be used exclusively for the purpose of licensing and regulating child care organizations and
adult foster care facilities.

Sec. 310. The appropriation in part 1 for the department, bureau of safety and regulation, safety education and
training division, includes funding for on-site consultation and education and training programs. The appropriation in
part 1 anticipates that 90% of the on-site consultation program costs and 50% of the education and training program
costs will be supported by federal OSHA funds and the remaining 10% and 50% respectively will be supported by
safety education and training funds. If federal OSHA funding does not become available to cover up to 90% of the
program costs for on-site consultation and 50% for education and training, up to 50% of the program costs for on-site
consultation and 90% of the program costs for education and training may be paid from the safety education and
training fund as a match for available federal funds.

Sec. 311. The funds collected by the department for licenses, permits, and other elevator regulation fees set forth in
R 408.8151 of the Michigan administrative code and as determined under section 8 of 1976 PA 333, MCL 338.2158,
and section 16 of 1967 PA 227, MCL 408.816, that are unexpended at the end of the fiscal year shall carry forward to
the subsequent fiscal year. The department shall submit a report on an annual basis to all members of the appropriate
subcommittees of the house and senate appropriations committees on the amount of funds available under this section.

Sec. 312. If the revenue collected by the department for occupational safety and health, health systems
administration, or radiological health administration and projects from fees and collections exceeds the amount
appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The revenue carried forward
under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 313. Money appropriated under this act for fire safety programs shall not be expended unless, in accordance
with section 2c of the fire prevention code, 1941 PA 207, MCL 29.2c, inspection and plan review fees will be charged
according to the following schedule:
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Operation and maintenance inspection fee

Facility type Facility size Fee
Hospitals Any $8.00 per bed
Plan review and construction inspection fees for hospitals and schools
Project cost range Fee
$101,000.00 or less minimum fee of $125.00
$101,001.00 to $1,500,000.00 $1.24 per $1,000.00
$1,500,001.00 to $10,000,000.00 $0.90 per $1,000.00
$10,000,001.00 or more $0.70 per $1,000.00

or a maximum fee of $50,000.00.

Sec. 314. The department shall furnish the clerk of the house, the secretary of the senate, and all members of the
house and senate appropriations committees with a summary of any evaluation reports and subsequent approvals or
disapprovals of juvenile residential facilities operated by the family independence agency, as required by 1973 PA 116,
MCL 722.116. If no evaluations are conducted during the fiscal year, the department shall notify the fiscal agencies
and all members of the appropriate subcommittees of the house and senate appropriation committees.

Sec. 315. (1) From the amount appropriated in part 1 to health systems administration, the department shall provide
funding for not less than 113 inspectors to annually survey and investigate the care and services delivered in nursing
homes, county medical care facilities, and hospital long-term care units in accordance with provisions in the public
health code, 1978 PA 368, MCL 333.1101 to 333.25211, and federal Medicare and Medicaid certification standards.

(2) The department, in keeping with the severity of the allegations, shall investigate complaints alleging poor care
and services occurring on nights or weekends in nursing homes, county medical care facilities, and hospital long-term
care units by conducting on-site investigations on nights or weekends.

Sec. 316. If the revenue collected by the department from licensing and regulation fees exceeds the amount
appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The revenue carried forward
under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 317. Funds earned or authorized by the United States department of labor in excess of the gross appropriation
in part 1 for the Michigan unemployment agency from the United States department of labor are appropriated and may
be expended for staffing and related expenses incurred in the operation of its programs. These funds may be spent after
the department notifies all members of the appropriate subcommittees of the house and senate appropriations
committees of the purpose and amount of each grant award.

Sec. 319. The department shall sell documents at a price not to exceed the cost of production and distribution.
Money received from the sale of these documents shall revert to the department. The funds are available for
expenditure when they are received by the department of treasury and may only be used for costs directly related to
the continued updating and distribution of the documents pursuant to this section. This section applies only for the
following documents:

(a) Corporation and securities division documents, reports, and papers required or permitted by law pursuant to
section 1060(5) of the business corporation act, 1972 PA 284, MCL 450.2060.

(b) The subdivision control manual, the state boundary commission operations manual, and other local government
assistance manuals.

(c) The Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1101 to 436.2303, with amendments.

(d) The mobile home commission act, 1987 PA 96, MCL 125.2301 to 125.2349; the business corporation act, 1972
PA 284, MCL 450.1101 to 450.2098; the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192; and the
uniform securities act, 1964 PA 265, MCL 451.501 to 451.818.

(e) Labor law books.

(f) Worker’s compensation health care services rules.

(9) Minimum design standards for health care facilities.

Sec. 320. (1) The department shall develop a nursing home quality care incentive program. The purpose of the
program will be to provide financial incentives for nursing homes to develop high quality care services. Grants shall
be awarded to nursing homes that can demonstrate an existing commitment to providing high quality care.

(2) The department shall develop the specific criteria for the awarding of these grants. At a minimum, these criteria
shall include some measure of resident satisfaction with the level of care provided. The criteria may also include the
results of the facility’s annual survey conducted by the department. The department shall post criteria for this grant
program on the Internet and shall make the criteria available in written format upon request.

(3) The department shall notify nursing home care providers of the criteriato be used in awarding grants by January 1,
2001.

Sec. 321. The department shall report to the fiscal agencies and all members of the appropriations subcommittees on
March 1, 2001 and September 1, 2001 on the initial and follow-up surveys conducted on all nursing homes in this state.
The report shall include all of the following information:
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(@) The number of surveys conducted.

(b) The number requiring follow-up surveys.

(c) The number referred to the Michigan public health institute for remediation.

(d) The number of citations per home.

(e) The number of night and weekend complaints filed.

(f) The number of night and weekend responses to complaints conducted by the department.

(9) The average length of time for the department to respond to a complaint filed against a nursing home.

(h) The number and percentage of citations appealed.

(i) The number and percentage of citations overturned and/or modified.

Sec. 322. The department, bureau of safety and regulation, shall provide an annual report by February 1 of each year
to the fiscal agencies and to all members of the appropriate house and senate appropriations subcommittees on the
number of individuals killed and the number of individuals injured on the job within industries regulated by the bureau
during the preceding calendar year.

Sec. 323. The department shall report by November 1, 2000 to the legislature and the fiscal agencies the status of
the nursing home complaint investigation backlog and any suggested revisions to current statute or promulgated rules
that will assist in improving the effectiveness of the nursing home survey and complaint investigation process.

Sec. 324. As a condition for receiving the general fund/general purpose appropriations in part 1 for health systems
administration, the department shall provide assistance to any person making an oral request for a nursing home
investigation in putting his or her request into writing, shall initiate investigations on all written nursing home
complaints filed with the department within 15 days of receipt of the complaint, and shall provide a written response
to the complainant within 30 days of receipt of the written complaint.

Sec. 326. It is the intent of the legislature that the unemployment agency, during its transition to the remote initial
claims system, operate a sufficient number of unemployment agency offices, including itinerant or satellite offices,
within Michigan’s Upper Peninsula to ensure that the citizens of the Upper Peninsula can access these offices without
excessive travel or, in cases where unemployment claims are filed or renewed by phone, without excessive long
distance toll charges.

Sec. 328. The department shall continue to work with grantees supported through the appropriation in part 1 for
emergency medical services grants and contracts to ensure that a sufficient number of qualified emergency medical
services personnel exist to serve rural areas of the state.

Sec. 329. (1) Of the funds appropriated in part 1 to the office of financial and insurance services created under
Executive Order No. 4 of 2000, the funds allocated to the office of financial and insurance services and the
commissioner of the office of financial and insurance services under the insurance code of 1956, 1956 PA 218, MCL
500.100 to 500.8302, shall be accounted for separately by the department from any other funds of the office of
financial and insurance services and shall be separated and allocated as restricted funds to be held and expended only
in the manner provided for under section 225 of the insurance code of 1956, 1956 PA 218, MCL 500.225, and this act.

(2) The director shall report to all members of the appropriate house and senate appropriations subcommittee by
February 1, 2001 regarding the expenditures for the previous fiscal year from insurance regulatory fees for the
following:

(a) The executive direction unit.

(b) The management services unit.

(c) The salary and expenditures of the commissioner of financial and insurance services.

Sec. 330. In response to recent changes in the administrative rules governing day care facilities, the appropriation in
part 1 for AFC, children’s welfare and day care licensure, shall allow the department to add up to 20 additional staff
above the level appropriated as of September 30, 2000. These new positions shall support day care licensing activities
that promote a higher quality environment for children in day care facilities.

Sec. 331. (1) The department in consultation with nursing home provider groups, the department of community
health, the state long-term care ombudsman, and the federal health care finance administration shall clarify the
following terms as those terms are used in title XVIII and title XIX and applied by the department to provide more
consistent regulation of nursing homes in Michigan:

(a) Immediate jeopardy.

(b) Harm.

(c) Potential harm.

(d) Avoidable.

(e) Unavoidable.

(2) The department shall semiannually provide for joint training with nursing home surveyors and providers on at
least 1 of the 10 most frequently issued federal citations in this state during the past calendar year. The department
shall provide a mechanism to measure the effect of the training and shall report to the legislature on the effect of the
training by January 15, 2001.

Sec. 332. From the appropriations in part 1 for occupational safety and health, the department shall provide funding
for 31 general industry safety inspectors, 24 construction industry safety inspectors, and 27 industrial hygienists.
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Sec. 333. Of the funds appropriated in part 1 for nursing home quality incentive grants, no funds shall be distributed
to a nursing home under the program unless that nursing home posts the executive summary of the nursing home’s last
annual inspection in a conspicuous place within the nursing home for public review.

Sec. 334. It is the intent of the legislature that the unemployment agency work collaboratively with the department
of career development to ensure each 1-stop center has the ability to assist individuals or respond to inquiries regarding
unemployment benefits and the remote initial claims system.

Sec. 339. (1) The department shall post on the Internet the executive summary of the latest inspection for each
licensed nursing home.

(2) It istheintent of the legislature that the department work toward posting inspection summaries for licensed day
care centers on the Internet.

Sec. 340. The funding appropriated in part 1 for the regional communications emergency operations mobile
command post shall be provided to the Oakland County sheriff’s department and shall be matched on an equal dollar-
for-dollar basis.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2001; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

Jon Jellema
Janet Kukuk
Conferees for the House

Loren Bennett

Leon Stille

Joe Young, Jr.

Conferees for the Senate
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.

M essages from the Senate

House Bill No. 5833, entitled

A bill to amend 1961 PA 108, entitled “An act to provide for loans by the state of Michigan to school districts for
the payment of principal and interest upon school bonds; to prescribe the terms and conditions of the loans and the
conditions upon which levies for bond principal and interest shall be included in computing the amount to be so loaned
by the state; to prescribe the powers and duties of the superintendent of public instruction and the state treasurer in
relation to such loans; to provide for the repayment of such loans; to provide incentives for repayment of such loans;
to provide for other matters in respect to such loans; and to make an appropriation,” by amending the title and sections
1, 2,3 4,4a 5,6,7, 8,9, 9b, 10, 10a, 11, and 12 (MCL 388.951, 388.952, 388.953, 388.954, 388.954a, 388.955,
388.956, 388.957, 388.958, 388.959, 388.959b, 388.960, 388.960a, 388.961, and 388.962), the title and sections 6 and
9 as amended and section 9b as added by 1991 PA 65, sections 2, 4, and 11 as amended by 1992 PA 228, section 3 as
amended by 1985 PA 25, section 4a as amended by 1991 PA 22, section 5 as amended by 1983 PA 124, and section 10
as amended and section 10a as added by 1989 PA 6, and by adding sections 1a, 9c, 10b, 10c, and 11a; and to repeal
acts and parts of acts.

The Senate has concurred in the House amendment to the Senate substitute (S-1).

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5690, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” (MCL 324.101 to
324.90106) by adding sections 32610 and 32611.

The Senate has amended the bill as follows:

1. Amend page 2, line 23, after “TO,” by inserting “THE PREVENTION AND MANAGEMENT OF NON-NATIVE
SPECIES,”.

The Senate has passed the bill as amended, ordered that it be given immediate effect and pursuant to Joint Rule 20,
inserted the full title.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.
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House Bill No. 5691, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections
32501, 32502, 32503, 32504, 32505, 32510, 32511, 32512, 32513, 32514, and 32515 (MCL 324.32501, 324.32502,
324.32503, 324.32504, 324.32505, 324.32510, 324.32511, 324.32512, 324.32513, 324.32514, and 324.32515),
sections 32501, 32502, 32503, 32504, 32505, 32510, 32511, 32512, 32514, and 32515 as added by 1995 PA 59 and
section 32513 as amended by 1999 PA 106, and by adding section 32510a and part 326.

The Senate has substituted (S-3) the hill.

The Senate has passed the bill as substituted (S-3), ordered that it be given immediate effect and amended the title
to read as follows:

A bill to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to
codify, revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate
the discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide
for certain charges, fees, and assessments; to provide certain appropriations; to prescribe penalties and provide
remedies; to repeal certain parts of this act on a specific date; and to repeal certain acts and parts of acts,” (MCL
324.101 to 324.90106) by adding part 326.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

House Bill No. 5766, entitled

A bill to amend 1986 PA 281, entitled “The local development financing act,” by amending sections 2, 4, 10, and
12 (MCL 125.2152, 125.2154, 125.2160, and 125.2162), section 2 as amended by 1998 PA 92 and sections 4, 10, and
12 as amended by 1993 PA 333, and by adding section 12a.

The Senate has substituted (S-1) the bill.

The Senate has passed the bill as substituted (S-1), ordered that it be given immediate effect and amended the title
to read as follows:

A bill to amend 1986 PA 281, entitled “An act to encourage local development to prevent conditions of
unemployment and promote economic growth; to provide for the establishment of local development finance
authorities and to prescribe their powers and duties; to provide for the creation of a board to govern an authority and
to prescribe its powers and duties; to provide for the creation and implementation of development plans; to authorize
the acquisition and disposal of interests in real and personal property; to permit the issuance of bonds and other
evidences of indebtedness by an authority; to prescribe powers and duties of certain state officers and agencies; to
reimburse authorities for certain losses of tax increment revenues; and to authorize and permit the use of tax increment
financing,” by amending the title and sections 2, 3, 4, 10, and 12 (MCL 125.2152, 125.2153, 125.2154, 125.2160, and
125.2162), the title and sections 4, 10, and 12 as amended by 1993 PA 333, and section 2 as amended by 1998 PA 92,
section 3 as added by 1986 PA 281, and by adding section 12a.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

Rep. Switalski moved that the House adjourn.
The motion prevailed, the time being 11:55 p.m.

Associate Speaker Pro Tempore Scranton declared the House adjourned until Wednesday, June 21, at 12:01 am.

GARY L. RANDALL
Clerk of the House of Representatives.
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