SENATE BILL No. 1242

© 00 N oo o B~ W DN P

SENATE BILL No. 1242

May 3, 2000, Introduced by Senators GAST and HOFFMAN and referred to the Committee on
Appropriations.

A bill to anend 1986 PA 182, entitled
"State police retirenent act of 1986, "
by anmendi ng sections 14 and 42 (MCL 38. 1614 and 38.1642), as
anended by 1989 PA 191.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 14. (1) The funding objective of the retirenent system
is to establish and receive contributions during each fiscal year
that are sufficient to fully cover the actuarial cost of benefits
likely to be paid on account of services rendered by nenbers
during the fiscal year, the normal cost requirenents of the
retirement system and finance the unfunded actuarial costs of
benefits |ikely to be paid on account of service rendered prior
to the fiscal year, the unfunded actuarial accrued liability of

the retirenent system and health, dental, and vision insurance.
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(2) The annual |evel percentage of payroll contribution rate
shall be actuarially determ ned using experience assunpti ons and
| evel percent of payroll actuarial cost nethods adopted by the
retirement board and the departnent pursuant to an annual actuar-
ial valuation, which shall be sufficient to finance benefits
bei ng provided and to be provided by the retirenment system

(3) I'F THE ACTUARI AL VALUATI ON PREPARED PURSUANT TO THI S
SECTI ON FOR EACH FI SCAL YEAR DEMONSTRATES THAT AS OF THE BEQ N-

NI NG OF A FI SCAL YEAR, AND AFTER ALL CREDI TS AND TRANSFERS

REQUI RED BY THI S ACT FOR THE PREVI QUS FI SCAL YEAR HAVE BEEN MADE,
THE SUM OF THE ACTUARI AL VALUE OF ASSETS AND THE ACTUARI AL
PRESENT VALUE OF FUTURE NORMAL COST CONTRI BUTI ONS EXCEEDS THE
ACTUARI AL PRESENT VALUE OF BENEFI TS, THE AMOUNT BASED ON THE
ANNUAL LEVEL PERCENT OF PAYROLL CONTRI BUTI ON RATE PURSUANT TO
SUBSECTI ONS (1) AND (2) MAY BE DEPCSI TED | NTO THE HEALTH ADVANCE
FUNDI NG SUBACCOUNT CREATED BY SECTI ON 42.

Sec. 42. (1) Hospitalization and nedi cal coverage insurance
prem uns payable by a retirant or his or her retirenent allowance
beneficiary and his or her dependents under any group health plan
aut hori zed by the Mchigan civil service conm ssion and the
departnment shall be paid in amounts provided by this subsection
from appropriations for this purpose nade to the retirenent
system Until Cctober 1, 1989, the anount payable by the retire-
ment system shall be 90% of the entire nonthly prem um payabl e
for hospitalization and nedi cal coverage insurance. Beginning

Cct ober 1, 1989, the anpbunt payable by the retirenent system
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shall be 95% of the entire nonthly prem um payable for
hospitalization and nedi cal coverage insurance.

(2) Effective Cctober 1, 1989, dental coverage and vi sion
coverage i nsurance prem uns payable by a retirant or his or her
retirement allowance beneficiary and his or her dependents under
any group health plan authorized by the Mchigan civil service
comm ssion and the departnent shall be paid in anmobunts provided
by this subsection fromappropriations for this purpose nmade to
the retirenent system The anount payabl e by the retirenent
system shal |l be 90% of the entire nonthly prem um payable for
dental coverage and vi sion coverage insurance.

(3) The health-dental -vision benefits fund is created and
shall be the fund into which appropriations of the state for
heal th, dental, and vision benefits are paid. Benefits payable
pursuant to subsections (1) and (2) shall be payable fromthe
heal t h-dental -vi sion benefits fund. THE ASSETS AND ANY EARNI NGS
ON THE ASSETS CONTAI NED I N THE HEALTH- DENTAL- VI SI ON BENEFI TS FUND
AND THE HEALTH ADVANCE FUNDI NG SUBACCOUNT ARE NOT' TO BE TREATED
AS PENSI ON ASSETS FOR ANY PURPOSE.

(4) THE HEALTH ADVANCE FUNDI NG SUBACCOUNT IS THE ACCOUNT TO
VH CH AMOUNTS TRANSFERRED PURSUANT TO SECTI ON 14(3) ARE
CREDI TED. ANY AMOUNTS RECEI VED FROM THE HEALTH ADVANCE FUNDI NG
SUBACCOUNT AND ACCUMULATED EARNI NGS ON THOSE AMOUNTS SHALL NOT BE
EXPENDED UNTI L THE ACTUARI AL ACCRUED LI ABI LI TY FOR HEALTH BENE-
FITS UNDER THI' S SECTI ON | S AT LEAST 100% FUNDED. THE DEPARTMENT
MAY EXPEND FUNDS OR TRANSFER FUNDS TO ANOTHER ACCOUNT TO EXPEND
FOR HEALTH BENEFI TS UNDER THI S SECTI ON I F THE ACTUARI AL ACCRUED
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LI ABI LI TY FOR HEALTH BENEFI TS UNDER THI S SECTI ON I S AT LEAST 100%
FUNDED.

(5) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S SECTI ON, THE
DEPARTMENT MAY TRANSFER AMOUNTS FROM THE HEALTH ADVANCE FUNDI NG
SUBACCOUNT TO THE RESERVE FOR EMPLOYER CONTRI BUTI ONS CREATED BY
SECTION 16 I F THE ACTUARI AL VALUATI ON PREPARED PURSUANT TO SEC-

TI ON 14 DEMONSTRATES THAT AS OF THE BEG NNI NG OF A FI SCAL YEAR,
AND AFTER ALL CREDI TS AND TRANSFERS REQUI RED BY THI S ACT FOR THE
PREVI QUS FI SCAL YEAR HAVE BEEN MADE, THE SUM OF THE ACTUARI AL
VALUE OF ASSETS AND THE ACTUARI AL PRESENT VALUE OF FUTURE NORMAL
COST CONTRI BUTI ONS DCES NOT EXCEED THE ACTUARI AL PRESENT VALUE OF
BENEFI TS.
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