SB0454, As Passed House, November 30, 1999

Senate Bill 454

A bill to anmend 1967 PA 281, entitled
"I nconme tax act of 1967,"
by anendi ng section 508 (MCL 206.508), as anended by 1990
PA 283.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 508. (1) "Goss rent" neans the total rent contracted
to be paid by the renter or | essee of a honmestead pursuant to
dealing at arnms' length with the |Iandlord of the honestead.
—“Wher— | F the |landlord and tenant have not dealt with each other
at arns' length and the departnent believes that the gross rent
charged is excessive, the departnent nay adjust the gross rent to
a reasonabl e anount for the purposes of this chapter

(2) "Honestead" neans a dwelling or unit in a nmultiple-unit
dwel ling that is subject to ad val oremtaxes, or a service charge
inlieu of taxes as provided by section 15a of —Aet—No—346—-0f
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the—+PubHec-Acts—of—1966,—as—anended,—being—sectt+on—125-1415a-of
the—M-chi-gan—Conpited—taws— THE STATE HOUSI NG DEVELOPMENT AUTHOR-
| TY ACT OF 1966, 1966 PA 346, MCL 125. 1415A, owned and occupi ed
as a hone by the owner of the dwelling or unit, or occupied as
the dwelling of the renter or |essee, including all unoccupied
real property not classified for ad val oremtax purposes as com
mercial, industrial, residential, or tinber-cut over, owned by
the owner of the homestead. Beginning in the 1990 tax year, a
homest ead does not include unoccupied real property that is
| eased or rented by the owner to another person and that is not
adj acent and contiguous to the hone of the owner. Additionally,
the foll ow ng apply:

(a) If a honmestead is an integral part of a larger unit of
assessnment such as commercial, industrial, residential,
timber-cut over, or a nultipurpose or multidwelling building, the
tax on the honestead —shat+—be— IS the sane proportion of the
total property tax as the proportion of the value of the hone-
stead is to the total value of the assessed property.

(b) If the gross receipts of the agricultural or horticul-
tural operations do not exceed the household inconme, or if there
are no gross receipts, the follow ng apply:

(1) If the claimant has lived on the land 10 years or nore,
all of the adjacent and contiguous agricultural or horticul tural
—+ands—shat+—be— LAND | S considered a honestead and the credit is
allowed for all the I and.

(im) If the claimant has lived on the land | ess than 10

years, not nore than 5 acres of adjacent and conti guous
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agricultural or horticultural |land —shatHt—be— IS considered a
part of the honestead and the credit is allowed for that part of
t he | and.

(c) A nobile honme or trailer coach in a trailer coach park
is a honestead and the site rent for space is considered the rent
of a homestead. The specific tax |levied by section 41 of —Aet
No—243—of —thePubHtAets—of 1959 —betrng——sectton—125-1641tof the
Mehtgan—Corptted—taws— 1959 PA 243, MCL 125. 1041, is considered
a property tax.

(3) "Househol d" neans a cl ai mant and spouse.

(4) "Household i ncone" neans, EXCEPT AS OTHERW SE PROVI DED,
all incone received by all persons of a household in a tax year
whil e nmenbers of a household. FOR THE 1999 TAX YEAR AND EACH TAX
YEAR AFTER THE 1999 TAX YEAR, HOUSEHOLD | NCOVE DOES NOT | NCLUDE
THE AMOUNT W THDRAWN BY A MEMBER OF THE HOUSEHOLD I N THE TAX YEAR
FROM AN | NDI VI DUAL RETI REMENT ACCOUNT ESTABLI SHED BY THE MEMBER
OF THE HOUSEHOLD PURSUANT TO SECTI ON 408 OF THE | NTERNAL REVENUE
CODE AND SUBSEQUENTLY CONTRI BUTED TO A ROTH | NDI VI DUAL RETI REMENT
ACCOUNT PURSUANT TO SECTI ON 408A OF THE | NTERNAL REVENUE CODE I N
THE SAME TAX YEAR.
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