No. 87

JOURNAL OF THE SENATE

Senate Chamber, Lansing, Thursday, November 13, 1997.

10:00 a.m.

The Senate was called to order by the President, Lieutenant Governor Connie B. Binsfeld.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Bennett—present
Berryman—present
Bouchard—present
Bullard—present
Byrum—present
Cherry—present
Cisky—present
Conroy—present
DeBeaussaert—present
DeGrow—present
Dingell—present
Dunaskiss—excused
Emmons—jpresent

Gast—excused
Geake—present
Gougeon—present
Hart—present
Hoffman—present
Koivisto—present
M cM anus—jpresent
Miller—present
North—present

O’ Brien—excused
Peters—present
Posthumus—present

Rogers—present
Schuette—present
Schwarz—present
Shugars—present
A. Smith—present
V. Smith—present
Stallings—present
Steil—present
Stille—present
Van Regenmorter—present
Vaughn—present
Young—jpresent
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Senator Henry E. Stallings 11 of the 3rd District offered the following invocation:

It has often been said when you use the Bible—and today | want to share that with you—when in sorrow; when men
fail you; when you sin; when you worry; when you are in danger; if you have the blues; when God seems far away; if
you are discouraged; if you are lonely or fearful; if you feel down and out; when you want courage for your task; when
the world seems bigger than God; when you want rest and peace; when leaving home for labor or travel; if you get
bitter or critical; if thinking of investments and returns; or a great invitation; a great opportunity; and in the time of
need—and today we're using the Bible to open this session—I’d like to share with you my favorite Psalm, which is a
Psalm written by David as he praised God—Psalm 27.

“The Lord is my light and my salvation; whom shall | fear? The Lord is my strength of my life; of whom shall | be
afraid? When the wicked, even mine enemies and my foes, came upon me to eat up my flesh, they stumbled and fell.
Though a host should encamp against me, my heart shall not fear; though war should rise against me, in this will | be
confident. One thing have | desired of the Lord, that will | seek after; that | may dwell in the house of the Lord all the
days of my life, to behold the beauty of the Lord, and to inquire in his temple.” Amen.

Motions and Communications

Senators Rogers and Posthumus entered the Senate Chamber.

Senator DeGrow moved that Senators Bullard, Emmons and Hoffman be temporarily excused from today’s session.
The motion prevailed.

Senator DeGrow moved that Senators Dunaskiss and Gast be excused from today’s session.
The motion prevailed.

Senator DeGrow moved that rule 3.902 be suspended to allow his guests admittance to the Senate floor.
The motion prevailed, a majority of the members serving voting therefor.

Senator DeGrow moved that rule 3.901 be suspended to allow photographs to be taken from the Senate floor,
including the center aisle.
The motion prevailed, a magjority of the members serving voting therefor.

Senator V. Smith moved that Senators Miller and Koivisto be temporarily excused from today’s session.
The motion prevailed.

Senator V. Smith moved that Senator O’ Brien be excused from today’s session.
The motion prevailed.

The Secretary announced the printing and placement in the members’ files on Wednesday, November 12 of:
Senate Bill Nos. 792 805 806
House Bill Nos. 5352 5353 5354 5355 5356 5357 5358 5359 5360

Recess
Senator DeGrow moved that the Senate recess subject to the call of the President.
The motion prevailed, the time being 10:07 am.
10:14 a.m.

The Senate was called to order by the President, Lieutenant Governor Binsfeld.

During the recess, Senator DeGrow introduced to the Senate and presented a special tribute to the Port Huron
Northern High School, Girls Tennis Team 1997 Class A State Tennis Champions.

Mary Kay Baribeau responded briefly.

During the recess, Senators Emmons, Hoffman, Miller, Koivisto and Bullard entered the Senate Chamber.



No. 87] [November 13, 1997] JOURNAL OF THE SENATE 1753

By unanimous consent the Senate proceeded to the order of
Conference Reports

Senator DeGrow submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 178, entitled

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending section 17a (MCL 388.1617a),
as amended by 1996 PA 300, and by adding section 147a.

Recommends:

First: That the Senate and House agree to the Senate Substitute for the House Substitute as passed by the Senate,
amended to read as follows:

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending the title and sections 6, 8, 11,
17b, 20, 24, 26a, 31a, 36, 39, 41, 51a, 53a, 54, 56, 57, 61a, 62, 67, 68, 74, 81, 94, 99, 101, 107, and 147 (MCL
388.1606, 388.1608, 388.1611, 388.1617b, 388.1620, 388.1624, 388.1626a, 388.1631a, 388.1636, 388.1639,
388.1641, 388.16514a, 388.1653a, 388.1654, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1667, 388.1668, 388.1674,
388.1681, 388.1694, 388.1699, 388.1701, 388.1707, and 388.1747), the title as amended by 1991 PA 118, sections 6,
11, 17b, 20, 24, 36, 39, 41, 51a, 533, 54, 56, 57, 61a, 62, 74, 81, 94, 99, 101, 107, and 147 as amended and sections
263, 67, and 68 as added by 1997 PA 93, section 8 as amended by 1993 PA 175, and section 31a as amended by 1997
PA 24, and by adding sections 8a, 10, 11e, 11f, 11g, 11h, 11i, 31c, and 36a; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TITLE

An act to make appropriations to aid in the support of the public schools and the intermediate school districts of the
state; to make appropriations for certain other purposes relating to education; to provide for the disbursement of the
appropriations; to supplement the school aid fund by the levy and collection of certain taxes; TO AUTHORIZE THE
ISSUANCE OF CERTAIN BONDS AND PROVIDE FOR THE SECURITY OF THOSE BONDS; to prescribe the
powers and duties of certain state departments, the state board of education, and certain other boards and officials; to
prescribe penalties; and to repeal eertaiA acts and parts of acts.

Sec. 6. (1) “Center program” means a program operated by a district or intermediate district for special education
pupils from several districts in programs for the autistically impaired, trainable mentally impaired, severely mentally
impaired, severely multiply impaired, hearing impaired, physically and otherwise health impaired, and visually
impaired. Programs for emotionally impaired pupils housed in buildings that do not serve regular education pupils also
qualify. Unless otherwise approved by the department, a center program either shall serve all constituent districts
within an intermediate district or shall serve several districts with less than 50% of the pupils residing in the operating
district. In addition, special education center program pupils placed part-time in noncenter programs to comply with
the least restrictive environment provisions of section 612 of part B of the individuals with disabilities education act,
title VI of Public Law 91-230, 20 U.S.C. 1412, may be considered center program pupils for pupil accounting purposes
for the time scheduled in either a center program or a noncenter program.

(2) “District pupil retention rate” means the proportion of pupils who have not dropped out of school in the
immediately preceding school year and is equal to 1 minus the quotient of the number of pupils unaccounted for in the
immediately preceding school year, as determined pursuant to subsection (3), divided by the pupils of the immediately
preceding school year.

(3) “District pupil retention report” means a report of the number of pupils, excluding migrant and adult, in the
district for the immediately preceding school year, adjusted for those pupils who have transferred into the district,
transferred out of the district, transferred to alternative programs, and have graduated, to determine the number of
pupils who are unaccounted for. The number of pupils unaccounted for shall be calculated as determined by the
department.

(49) “MEMBERSHIP’, EXCEPT AS OTHERWISE PROVIDED IN THIS ACT, MEANS FOR A DISTRICT,
PUBLIC SCHOOL ACADEMY, UNIVERSITY SCHOOL, OR INTERMEDIATE DISTRICT THE SUM OF THE
PRODUCT OF .6 TIMES THE NUMBER OF FULL-TIME EQUATED PUPILS IN GRADESK TO 12 ACTUALLY
ENROLLED AND IN REGULAR DAILY ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY FOR THE
CURRENT SCHOOL YEAR, PLUS THE PRODUCT OF .4 TIMES THE FINAL AUDITED COUNT FROM THE
SUPPLEMENTAL COUNT DAY FOR THE IMMEDIATELY PRECEDING SCHOOL YEAR, ASDETERMINED BY
THE DEPARTMENT AND CALCULATED BY ADDING THE NUMBER OF PUPILS REGISTERED FOR
ATTENDANCE PLUS PUPILS RECEIVED BY TRANSFER AND MINUS PUPILSLOST AS DEFINED BY RULES
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PROMULGATED BY THE STATE BOARD, AND AS CORRECTED BY A SUBSEQUENT DEPARTMENT AUDIT.
THE AMOUNT OF THE FOUNDATION ALLOWANCE FOR A PUPIL IN MEMBERSHIP IS DETERMINED
UNDER SECTION 20. In making the calculation of membership, all of the following, as applicable, apply to
determining the membership of a district, public school academy, university school, or intermediate district:

(a) Except as otherwise provided in this subsection, a pupil shall be counted in membership in the pupil’s educating
district or districts. An individual pupil shall not be counted for more than atotal of 1.0 full-time equated membership.

(b) If apupil is educated in a district other than the pupil’s district of residence and the educating district is not in
the same intermediate district as the pupil’s district of residence, if the pupil is not being educated as part of a
cooperative education program, if the pupil’s district of residence does not give the educating district its approval to
count the pupil in membership in the educating district, and if the pupil is not covered by an exception specified in
subsection (6) to the requirement that the educating district must have the approval of the pupil’s district of residence
to count the pupil in membership, the pupil shall not be counted in membership in any district.

(c) A special education pupil educated by the intermediate district shall be counted in membership in the
intermediate district.

(d) A pupil placed by a court or state agency in an on-grounds program of ajuvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in membership in the
district or intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the pupil’'s
intermediate district of residence.

(f) A pupil enrolled in avocational education program supported by a millage levied over an area larger than a single
district or in an area vocational-technical education program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil’s district of residence.

(9) A pupil enrolled in a university school shall be counted in membership in the university school.

(h) A pupil enrolled in a public school academy shall be counted in membership in the public school academy.

(i) For anew district, university school, or public school academy beginning its operation after December 31, 1994,
membership for the first 2 full or partial fiscal years of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the average number
of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily attendance on the pupil membership
count day for the current school year and on the supplemental count day for the current school year, as determined by
the department and calculated by adding the number of pupils registered for attendance on the pupil membership count
day plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the state board, and as
corrected by a subsequent department audit, plus the final audited count from the supplemental count day for the
current school year, and dividing that sum by 2.

(i) If operations begin after the pupil membership count day for the fiscal year and not later than the supplemental
count day for the fiscal year, membership is the final audited count of the number of full-time equated pupils in grades
K to 12 actually enrolled and in regular daily attendance on the supplemental count day for the current school year.

(j) If adistrict is the authorizing body for a public school academy, then, in the first school year in which pupils are
counted in membership on the pupil membership count day in the public school academy, the determination of the
district’s membership shall exclude from the district’s pupil count for the immediately preceding supplemental count
day any pupils who are counted in the public school academy on that first pupil membership count day who were also
counted in the district on the immediately preceding supplemental count day.

(k) In adistrict, public school academy, university school, or intermediate district operating an extended school year
program approved by the state board, a pupil enrolled, but not scheduled to be in regular daily attendance on a pupil
membership count day, shall be counted.

(I Pupils to be counted in membership shall be not less than 5 years of age on December 1 and less than 20 years
of age on September 1 of the school year except a special education pupil who is enrolled and receiving instruction in
a special education program approved by the department and not having a high school diploma who is less than 26
years of age as of September 1 of the current school year shall be counted in membership.

(m) An individual who has obtained a high school diploma shall not be counted in membership. An individual who
has obtained a general education development (G.E.D.) certificate shall not be counted in membership. An individual
participating in a job training program funded under former section 107a or a jobs program funded under former
section 107b, both administered by the Michigan jobs commission, or participating in any successor of either of those
2 programs, shall not be counted in membership.

(n) If apupil counted in membership in a public school academy is also educated by a district or intermediate district
as part of a cooperative education program, the pupil shall be counted in membership only in the public school
academy, and the instructional time scheduled for the pupil in the district or intermediate district shall be included in
the full-time equated membership determination under subdivision (g). However, for pupils receiving instruction in
both a public school academy and in a district or intermediate district but not as a part of a cooperative education
program, the following apply:
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(i) If the public school academy provides instruction for at least 1/2 of the class hours specified in subdivision (q),
the public school academy shall receive as its prorated share of the full-time equated membership for each of those
pupils an amount equal to 1 times the product of the hours of instruction the public school academy provides divided
by the number of hours specified in subdivision (q) for full-time equivalency, and the remainder of the full-time
membership for each of those pupils shall be allocated to the district or intermediate district providing the remainder
of the hours of instruction.

(ii) If the public school academy provides instruction for less than 1/2 of the class hours specified in subdivision (q),
the district or intermediate district providing the remainder of the hours of instruction shall receive asits prorated share
of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the hours of
instruction the district or intermediate district provides divided by the number of hours specified in subdivision (q) for
full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be allocated to the
public school academy.

(0) Anindividual less than 16 years of age as of September 1 of the current school year who is being educated in an
alternative education program shall not be counted in membership if there are also adult education participants being
educated in the same program or classroom.

(p) The department shall give a uniform interpretation of full-time and part-time memberships.

(9) The number of class hours used to calculate full-time equated memberships shall be consistent with section 1284
of the revised school code, MCL 380.1284. In determining full-time equated memberships for pupils who are enrolled
in a postsecondary institution under the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524,
a pupil shall not be considered to be less than a full-time equated pupil solely because of the effect of his or her
postsecondary enrollment, including necessary travel time, on the number of class hours provided by the district to the
pupil.

(r) Full-time equated memberships for pupils in kindergarten shall be determined by dividing the number of class
hours scheduled and provided per year per kindergarten pupil by a number equal to 1/2 the number used for
determining full-time equated memberships for pupils in grades 1 to 12.

(s) For adistrict that has qualified currently migrant pupils enrolled in the district as of the pupil membership count
day who were not counted in membership in the district on the supplemental count day for the immediately preceding
school year, as determined by the department using the criteria used for eligibility for the migrant education program
under the improving America's schools act of 1994, Public Law 103-382, 108 Stat. 3518, the number of those pupils
counted in the district’s membership is 3/4 of the number of those pupils counted on the pupil membership count day
only.

(t) For adistrict, university school, or public school academy that has pupils enrolled in a grade level that was not
offered by the district, university school, or public school academy in the immediately preceding school year, the
number of pupils enrolled in that grade level to be counted in membership is the average of the number of those pupils
enrolled and in regular daily attendance on the pupil membership count day and the supplemental count day of the
current school year, as determined by the department. Membership shall be calculated by adding the number of pupils
registered for attendance in that grade level on the pupil membership count day plus pupils received by transfer and
minus pupils lost as defined by rules promulgated by the state board, and as corrected by subsequent department audit,
plus the final audited count from the supplemental count day for the current school year, and dividing that sum by 2.

(u) A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district of
residence with the written approval of all parties to the cooperative agreement.

(v) If, as aresult of adisciplinary action, a district determines through the district’s alternative education program
that the best instructional placement for a pupil isin the pupil’s home, if that placement is authorized in writing by the
district superintendent and district alternative education supervisor, and if the district provides appropriate instruction
as described in this subdivision to the pupil at the pupil’s home, the district may count the pupil in membership on a
pro rata basis, with the proration based on the number of hours of instruction the district actually provides to the pupil
divided by the number of hours specified in subdivision (q) for full-time equivalency. For the purposes of this
subdivision, a district shall be considered to be providing appropriate instruction if all of the following are met:

(i) Thedistrict provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home under
the supervision of a certificated teacher.

(ii) The district provides instructional materials, resources, and supplies, except computers, that are comparable to
those otherwise provided in the district’s alternative education program.

(iii) Course content is comparable to that in the district’s alternative education program.

(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(w) A pupil enrolled in an alternative education program described in section 25 shall be counted in membership in
the district or public school academy that expelled the pupil.

(X) FOR 1997-98 ONLY, IF A PUPIL WAS ENROLLED IN A PUBLIC SCHOOL ACADEMY ON THE PUPIL
MEMBERSHIP COUNT DAY, IF THE PUBLIC SCHOOL ACADEMY’'S CONTRACT WITH ITS AUTHORIZING
BODY IS REVOKED, AND IF THE PUPIL ENROLLS IN A DISTRICT WITHIN 45 DAYS AFTER THE PUPIL
MEMBERSHIP COUNT DAY, THE DEPARTMENT SHALL ADJUST THE DISTRICT'S PUPIL COUNT FOR THE
PUPIL MEMBERSHIP COUNT DAY TO INCLUDE THE PUPIL IN THE COUNT.
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(5) “Public school academy” means a public school academy operating under part—6a-er6b-ef the revised school
code. ; 380-501-t0-380-507-and-380-5 6-380-518-

(6) “Pupil” means a person in membership in a public school. A district must have the approval of the pupil’s district
of residence to count the pupil in membership, except approval by the pupil’s district of residence shall not be required
for nonpublic part-time pupils, for pupils receiving 1/2 or less of their instruction in a district other than their district
of residence, for pupils enrolled in a public school academy or university school, for pupils enrolled in a district other
than their district of residence under an intermediate district schools of choice pilot program as described in section
91a or former section 91 if the intermediate district and its constituent districts have been exempted from section 105,
for pupils enrolled in a district other than their district of residence but within the same intermediate district if the
educating district enrolls nonresident pupils in accordance with section 105, or for pupils enrolled in a district other
than their district of residence if the pupils have been continuously enrolled in the educating district since a school year
in which the pupils enrolled in the educating district under section 105 and in which the educating district enrolled
nonresident pupils in accordance with section 105. H-addititon HOWEVER, if a district that is not afirst class district
educates pupils who reside in afirst class district and if the primary instructional site for those pupilsis located within
the boundaries of the first class district, the educating district must have the approval of the first class district to count
those pupils in membership. As used in this subsection, “first class district” means a district organized as a school
district of the first class under the revised school code.

(7) “Pupil membership count day” of a district or intermediate district means:

(a) Except as provided in subdivision (b), the fourth Wednesday in September each school year.

(b) For adistrict or intermediate district maintaining school during the entire school year, the following days:

(i) Fourth Wednesday in July.

(ii) Fourth Wednesday in September.

(iii) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL
24.201 to 24.328.

(9) “The revised school code” means 1976 PA 451, MCL 380.1 to 380.1852.

(10) “Schooal fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(11) " State board” means the state board of education.

(12) “Supplemental count day” means the day on which the supplemental pupil count is conducted under section 6a.

(13) “Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of
residence for whom tuition may be charged. Tuition pupil does not include a pupil who is a special education pupil; a
pupil enrolled in a district other than the pupil’s district of residence but within the same intermediate district if the
educating district enrolls nonresident pupils in accordance with section 105; a pupil enrolled in a district other than the
pupil’s district of residence if the pupil has been continuously enrolled in the educating district since a school year in
which the pupil enrolled in the educating district under section 105 and in which the educating district enrolled
nonresident pupils in accordance with section 105; or a pupil served by an intermediate district schools of choice pilot
program as described in section 91a or former section 91 if the intermediate district and its constituent districts have
been exempted from section 105. A pupil’s district of residence shall not require a high school tuition pupil, as
provided under section 111, to attend another school district after the pupil has been assigned to a school district.

(14) “sState school aid fund” means the state school aid fund established in section 11 of article 1X of the state
constitution of 1963.

(15) “Taxable value” means the taxable value of property as determined under section 27a of the general property
tax act, 1893 PA 206, MCL 211.27a

(16) “Total state aid” or “total state school aid” means the total combined amount of all funds due to a district,
intermediate district, or other entity under all of the provisions of this act.

(17) “University school” means an instructional program operated by a public university under section 23 that meets
the requirements of section 23.

Sec. 8. (1) In order to receive funds under this act, each district shall furnish to the department not later than
December 1 of each year, on a form and in a manner prescribed by the department, the information requested by the
department that is necessary for the preparation of the district pupil retention report defined in section 6(3).

(2) On the basis of a district’s pupil retention report as defined in section 6(3), the department shall calculate an
annual pupil dropout rate for each district. In addition, the department shall calculate an annual pupil dropout rate for
the state in the same manner as that used to calculate the pupil dropout rate for a district. The department shall report
all pupil dropout rates to the senate and house education committees and appropriations committees and the department
of management and budget not later than Mareh-3% SEPTEMBER 15 each year.

SEC. 8A. FOR EACH OF THE DISTRICT'S SCHOOL BUILDINGS THAT OPERATE SOME OR ALL OF
GRADES K-3, A DISTRICT SHALL REPORT TO THE DEPARTMENT NOT LATER THAN NOVEMBER 1 OF
EACH SCHOOL YEAR THE AVERAGE NUMBER OF PUPILS PER CLASS IN GRADES K-3 IN THE SCHOOL
BUILDING.




No. 87] [November 13, 1997] JOURNAL OF THE SENATE 1757

SEC. 10. MONEY DEPOSITED IN THE STATE SCHOOL AID FUND UNDER THE MICHIGAN GAMING
CONTROL AND REVENUE ACT, THE INITIATED LAW OF 1996, MCL 432.201 TO 432.216, SHALL BE
DEPOSITED INTO A SEPARATE ACCOUNT IN THE STATE SCHOOL AID FUND. MONEY IN THIS SEPARATE
ACCOUNT SHALL NOT BE EXPENDED UNLESSIT IS SPECIFICALLY APPROPRIATED BY THE LEGISLATURE
FROM THIS SEPARATE ACCOUNT. AN APPROPRIATION FROM THE STATE SCHOOL AID FUND THAT DOES
NOT SPECIFICALLY IDENTIFY THAT IT ISBEING MADE FROM THIS SEPARATE ACCOUNT SHALL NOT BE
CONSIDERED TO BE AN APPROPRIATION OF MONEY IN THIS SEPARATE ACCOUNT.

Sec. 11. (1) Fhere FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 1998, THERE is appropriated for the
public schools of this state and certain other state purposes relating to education THE SUM OF $8,717,471,600.00
from the state school aid fund established by section 11 of article IX of the state constitution of 1963 the-sum—of
$8,776,0008;800-08; and THE SUM OF $377,935,400.00 from the general fund. the-sum-ef$3+8,935;400-00—Ferthe
frsealyrear—ending—September—30—1998: FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 1999, THERE IS
APPROPRIATED FOR THE PUBLIC SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE PURPOSES
RELATING TO EDUCATION THE SUM OF $9,036,198,400.00 FROM THE STATE SCHOOL AID FUND
ESTABLISHED BY SECTION 11 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963 AND THE SUM OF
$420,613,500.00 FROM THE GENERAL FUND. In addition, available federal funds are appropriated for 1997-98
AND FOR 1998-99.

(2) The appropriations under this section shall be allocated as provided in this act. Money appropriated under this
section from the general fund and from available federal funds shall be expended to fund the purposes of this act before
the expenditure of money appropriated under this section from the state school aid fund. If the maximum amount
appropriated under this section from the state school aid fund for a fiscal year exceeds the amount necessary to fully
fund allocations under this act from the state school aid fund, that excess amount shall not be expended in that state
fiscal year and shall not lapse to the general fund, but instead shall remain in the state school aid fund.

(3) If the maximum amount appropriated under this section AND SECTIONS 11F AND 11G from the state school
aid fund for a fiscal year exceeds the amount available for expenditure from the state school aid fund for that fiscal
year, payments under eash—sestion SECTIONS 11F, 11G, AND 51A(2) SHALL BE MADE IN FULL AND
PAYMENTS UNDER EACH OF THE OTHER SECTIONS of this act shall be prorated on an equal percentage basis
as necessary to reflect the amount available for expenditure from the state school aid fund for that fiscal year. However,
if the department of treasury determines that proration will be required under this subsection, the department of
treasury shall notify the director of the department of management and budget, and the director of the department of
management and budget shall notify the legislature at least 30 calendar days or 6 legislative session days, whichever
is more, before the department reduces any payments under this act because of the proration. During the 30 calendar
day or 6 legislative session day period after that notification by the director of the department of management and
budget, the department shall not reduce any payments under this act because of proration under this subsection. The
legislature may prevent proration from occurring by, within the 30 calendar day or 6 legislative session day period after
that notification by the department of management and budget, enacting legislation appropriating additional funds from
the general fund, countercyclical budget and economic stabilization fund, state school aid fund balance, or another
source to fund the amount of the projected shortfall.

SEC. 11E. (1) IN ADDITION TO ANY OTHER MONEY APPROPRIATED UNDER THIS ACT, THERE IS
APPROPRIATED FROM THE STATE SCHOOL AID FUND AN AMOUNT NOT TO EXCEED $212,000,000.00 FOR
THE FISCAL YEAR ENDING SEPTEMBER 30, 1998 FOR PAYING MONEY DAMAGES TO DISTRICTS AND
INTERMEDIATE DISTRICTS WHO WERE PLAINTIFFS IN THE CONSOLIDATED CASES KNOWN AS
DURANT V STATE OF MICHIGAN, MICHIGAN SUPREME COURT DOCKET NO. 104458-104492, AND FOR
MAKING OTHER PAYMENTS REQUIRED IN THOSE CONSOLIDATED CASES. THE AMOUNT PAID TO EACH
DISTRICT OR INTERMEDIATE DISTRICT UNDER THIS SECTION SHALL BE THE TOTAL AMOUNT OF THE
DAMAGES AWARDED TO THE DISTRICT OR INTERMEDIATE DISTRICT, AS CALCULATED BY THE
DEPARTMENT IN ACCORDANCE WITH THE MICHIGAN SUPREME COURT’S JULY 31, 1997 OPINION IN
THOSE CONSOLIDATED CASES. THE ENTIRE AMOUNT OF THIS PAYMENT SHALL BE PAID ON APRIL 15,
1998. THIS APPROPRIATION IS FROM THE MONEY APPROPRIATED AND TRANSFERRED TO THE STATE
SCHOOL AID FUND FROM THE COUNTERCYCLICAL BUDGET AND ECONOMIC STABILIZATION FUND
UNDER SECTION 353E(1) OF THE MANAGEMENT AND BUDGET ACT, 1984 PA 431, MCL 18.1353E.

(2) IN ORDER FOR THE DEMOCRATIC PROCESS TO INFORM AND SHAPE DISTRIBUTION OF THE
MONEY PAID UNDER THIS SECTION, AS REFERENCED IN THE MICHIGAN SUPREME COURT’'S JULY 31,
1997 OPINION IN THE CONSOLIDATED CASES KNOWN AS DURANT V STATE OF MICHIGAN, NOT LATER
THAN 90 DAYS AFTER RECEIPT OF FUNDS UNDER THIS SECTION, AND BEFORE EXPENDING ANY OF
THOSE FUNDS, THE BOARD OF A DISTRICT OR INTERMEDIATE DISTRICT THAT RECEIVES FUNDS
UNDER THIS SECTION SHALL HOLD A PUBLIC HEARING OF THE BOARD TO DISCUSS HOW THE BOARD
WILL USE THOSE FUNDS. THE BOARD MAY HOLD THISHEARING AS PART OF A REGULARLY SCHEDULED
BOARD MEETING IF THE PUBLIC NOTICE OF THAT REGULAR MEETING CLEARLY INDICATES THAT THE
ISSUE OF USE OF FUNDS RECEIVED UNDER THIS SECTION WILL BE ON THE AGENDA AT THE REGULAR
MEETING.
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SEC. 11F. (1) IN ADDITION TO ANY OTHER MONEY APPROPRIATED UNDER THIS ACT, THERE IS
APPROPRIATED FROM THE STATE SCHOOL AID FUND AN AMOUNT NOT TO EXCEED $32,000,000.00
EACH FISCAL YEAR FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 1999 AND FOR EACH SUCCEEDING
FISCAL YEAR THROUGH THE FISCAL YEAR ENDING SEPTEMBER 30, 2008. PAYMENTS UNDER THIS
SECTION WILL CEASE AFTER SEPTEMBER 30, 2008. THESE APPROPRIATIONS ARE FOR PAYING THE
AMOUNTS DESCRIBED IN SUBSECTION (4) TO DISTRICTS AND INTERMEDIATE DISTRICTS, OTHER
THAN THOSE RECEIVING A LUMP SUM PAYMENT UNDER SUBSECTION (2), THAT WERE NOT PLAINTIFFS
IN THE CONSOLIDATED CASES KNOWN AS DURANT V STATE OF MICHIGAN, MICHIGAN SUPREME
COURT DOCKET NO. 104458-104492 AND THAT, ON OR BEFORE MARCH 2, 1998, HAVE SUBMITTED TO
THE STATE TREASURER A BOARD RESOLUTION WAIVING ANY RIGHT OR INTEREST THE DISTRICT OR
INTERMEDIATE DISTRICT HAS OR MAY HAVE IN ANY CLAIM OR LITIGATION BASED ON OR ARISING
OUT OF ANY CLAIM OR POTENTIAL CLAIM THROUGH SEPTEMBER 30, 1997 THAT IS OR WAS SIMILAR
TO THE CLAIMS ASSERTED BY THE PLAINTIFFS IN THE CONSOLIDATED CASES KNOWN AS DURANT V
STATE OF MICHIGAN. THE WAIVER RESOLUTION SHALL BE IN FORM AND SUBSTANCE AS REQUIRED
UNDER SUBSECTION (8). THE STATE TREASURER IS AUTHORIZED TO ACCEPT SUCH A WAIVER
RESOLUTION ON BEHALF OF THIS STATE. THE AMOUNTS DESCRIBED IN THIS SUBSECTION
REPRESENT OFFERS OF SETTLEMENT AND COMPROMISE OF ANY CLAIM OR CLAIMS THAT WERE OR
COULD HAVE BEEN ASSERTED BY THESE DISTRICTS AND INTERMEDIATE DISTRICTS, AS DESCRIBED
IN THIS SUBSECTION.

(2) IN ADDITION TO ANY OTHER MONEY APPROPRIATED UNDER THIS ACT, THERE IS APPROPRIATED
FROM THE STATE SCHOOL AID FUND AN AMOUNT NOT TO EXCEED $1,700,000.00 FOR THE FISCAL
YEAR ENDING SEPTEMBER 30, 1999. THIS APPROPRIATION IS FOR PAYING THE AMOUNTS DESCRIBED
IN THIS SUBSECTION TO DISTRICTS AND INTERMEDIATE DISTRICTS THAT WERE NOT PLAINTIFFS IN
THE CONSOLIDATED CASES KNOWN AS DURANT V STATE OF MICHIGAN; THAT, ON OR BEFORE
MARCH 2, 1998, HAVE SUBMITTED TO THE STATE TREASURER A BOARD RESOLUTION WAIVING ANY
RIGHT OR INTEREST THE DISTRICT OR INTERMEDIATE DISTRICT HAS OR MAY HAVE IN ANY CLAIM
OR LITIGATION BASED ON OR ARISING OUT OF ANY CLAIM OR POTENTIAL CLAIM THROUGH
SEPTEMBER 30, 1997 THAT IS OR WAS SIMILAR TO THE CLAIMS ASSERTED BY THE PLAINTIFFSIN THE
CONSOLIDATED CASES KNOWN AS DURANT V STATE OF MICHIGAN; AND FOR WHICH THE TOTAL
AMOUNT LISTED IN SECTION 11H AND PAID UNDER THIS SECTION IS LESS THAN $75,000.00. THE
WAIVER RESOLUTION SHALL BE IN FORM AND SUBSTANCE AS REQUIRED UNDER SUBSECTION (8).
THE STATE TREASURER IS AUTHORIZED TO ACCEPT SUCH A WAIVER RESOLUTION ON BEHALF OF
THIS STATE. FOR A DISTRICT OR INTERMEDIATE DISTRICT QUALIFYING FOR A PAYMENT UNDER THIS
SUBSECTION, THE ENTIRE AMOUNT LISTED FOR THE DISTRICT OR INTERMEDIATE DISTRICT IN
SECTION 11H SHALL BE PAID IN A LUMP SUM ON NOVEMBER 15, 1998 OR ON THE NEXT BUSINESS DAY
FOLLOWING THAT DATE. THE AMOUNTS PAID UNDER THIS SUBSECTION REPRESENT OFFERS OF
SETTLEMENT AND COMPROMISE OF ANY CLAIM OR CLAIMS THAT WERE OR COULD HAVE BEEN
ASSERTED BY THESE DISTRICTS AND INTERMEDIATE DISTRICTS, AS DESCRIBED IN THIS SUBSECTION.

(3) THIS SECTION DOES NOT CREATE ANY OBLIGATION OR LIABILITY OF THIS STATE TO ANY
DISTRICT OR INTERMEDIATE DISTRICT THAT DOES NOT SUBMIT A WAIVER RESOLUTION DESCRIBED
IN SUBSECTION (1) OR (2). THIS SECTION, ANY OTHER PROVISION OF THIS ACT, AND SECTION 353E OF
THE MANAGEMENT AND BUDGET ACT, 1984 PA 431, MCL 18.1353E, ARE NOT INTENDED TO ADMIT
LIABILITY OR WAIVE ANY DEFENSE THAT IS OR WOULD BE AVAILABLE TO THIS STATE OR ITS
AGENCIES, EMPLOYEES, OR AGENTS IN ANY LITIGATION OR FUTURE LITIGATION WITH A DISTRICT
OR INTERMEDIATE DISTRICT.

(4) THE AMOUNT PAID EACH FISCAL YEAR TO EACH DISTRICT OR INTERMEDIATE DISTRICT UNDER
SUBSECTION (1) SHALL BE 1/20 OF THE TOTAL AMOUNT LISTED IN SECTION 11H FOR EACH LISTED
DISTRICT OR INTERMEDIATE DISTRICT THAT QUALIFIES FOR A PAYMENT UNDER SUBSECTION (1).
THE AMOUNTS LISTED IN SECTION 11H AND PAID IN PART UNDER THIS SUBSECTION AND IN A LUMP
SUM UNDER SUBSECTION (2) ARE OFFERS OF SETTLEMENT AND COMPROMISE TO EACH OF THESE
DISTRICTS OR INTERMEDIATE DISTRICTS TO RESOLVE, IN THEIR ENTIRETY, ANY CLAIM OR CLAIMS
THAT THESE DISTRICTS OR INTERMEDIATE DISTRICTS MAY HAVE ASSERTED FOR VIOLATIONS OF
SECTION 29 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963 THROUGH SEPTEMBER 30, 1997,
WHICH CLAIMS ARE OR WERE SIMILAR TO THE CLAIMS ASSERTED BY THE PLAINTIFFS IN THE
CONSOLIDATED CASES KNOWN AS DURANT V STATE OF MICHIGAN. THIS SECTION, ANY OTHER
PROVISION OF THIS ACT, AND SECTION 353E OF THE MANAGEMENT AND BUDGET ACT, 1984 PA 431,
MCL 18.1353E, SHALL NOT BE CONSTRUED TO CONSTITUTE AN ADMISSION OF LIABILITY TO THE
DISTRICTS OR INTERMEDIATE DISTRICTS LISTED IN SECTION 11H OR A WAIVER OF ANY DEFENSE
THAT ISOR WOULD HAVE BEEN AVAILABLE TO THE STATE OR ITS AGENCIES, EMPLOY EES, OR AGENTS
IN ANY LITIGATION OR FUTURE LITIGATION WITH A DISTRICT OR INTERMEDIATE DISTRICT.
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(5) THE ENTIRE AMOUNT OF EACH PAYMENT UNDER SUBSECTION (1) EACH FISCAL YEAR SHALL BE
PAID ON NOVEMBER 15 OF THE APPLICABLE FISCAL YEAR OR ON THE NEXT BUSINESS DAY FOLLOWING
THAT DATE.

(6) FUNDS PAID TO A DISTRICT OR INTERMEDIATE DISTRICT UNDER THIS SECTION SHALL BE USED
ONLY FOR TEXTBOOKS, ELECTRONIC INSTRUCTIONAL MATERIAL, SOFTWARE, TECHNOLOGY,
INFRASTRUCTURE OR INFRASTRUCTURE IMPROVEMENTS, SCHOOL BUSES, SCHOOL SECURITY,
TRAINING FOR TECHNOLOGY, OR TO PAY DEBT SERVICE ON VOTER-APPROVED BONDSISSUED BY THE
DISTRICT OR INTERMEDIATE DISTRICT BEFORE THE EFFECTIVE DATE OF THIS SECTION. FOR
INTERMEDIATE DISTRICTS ONLY, FUNDS PAID UNDER THIS SECTION MAY ALSO BE USED FOR OTHER
NONRECURRING INSTRUCTIONAL EXPENDITURES INCLUDING, BUT NOT LIMITED TO, NONRECURRING
INSTRUCTIONAL EXPENDITURES FOR VOCATIONAL EDUCATION, OR FOR DEBT SERVICE FOR
ACQUISITION OF TECHNOLOGY FOR ACADEMIC SUPPORT SERVICES. FUNDS RECEIVED BY AN
INTERMEDIATE DISTRICT UNDER THIS SECTION MAY BE USED FOR PROJECTS CONDUCTED FOR THE
BENEFIT OF ITS CONSTITUENT DISTRICTS AT THE DISCRETION OF THE INTERMEDIATE BOARD. TO
THE EXTENT PAYMENTS UNDER THIS SECTION ARE USED BY A DISTRICT OR INTERMEDIATE DISTRICT
TO PAY DEBT SERVICE ON DEBT PAYABLE FROM MILLAGE REVENUES, AND TO THE EXTENT
PERMITTED BY LAW, THE DISTRICT OR INTERMEDIATE DISTRICT MAY MAKE A CORRESPONDING
REDUCTION IN THE NUMBER OF MILLS LEVIED FOR THAT DEBT SERVICE.

(7) THE APPROPRIATIONS UNDER THIS SECTION ARE FROM THE MONEY APPROPRIATED AND
TRANSFERRED TO THE STATE SCHOOL AID FUND FROM THE COUNTERCYCLICAL BUDGET AND
ECONOMIC STABILIZATION FUND UNDER SECTION 353E(2) AND (3) OF THE MANAGEMENT AND BUDGET
ACT, 1984 PA 431, MCL 18.1353E.

(8) THE RESOLUTION TO BE ADOPTED AND SUBMITTED BY A DISTRICT OR INTERMEDIATE DISTRICT
UNDER THIS SECTION AND SECTION 11G SHALL READ AS FOLLOWS:

“WHEREAS, THE BOARD OF (NAME OF DISTRICT OR INTERMEDIATE DISTRICT)
DESIRES TO SETTLE AND COMPROMISE, IN THEIR ENTIRETY, ANY CLAIM OR CLAIMS THAT THE
DISTRICT (OR INTERMEDIATE DISTRICT) HAS OR HAD FOR VIOLATIONS OF SECTION 29 OF ARTICLE IX
OF THE STATE CONSTITUTION OF 1963, WHICH CLAIM OR CLAIMS ARE OR WERE SIMILAR TO THE
CLAIMS ASSERTED BY THE PLAINTIFFS IN THE CONSOLIDATED CASES KNOWN AS DURANT V STATE
OF MICHIGAN, MICHIGAN SUPREME COURT DOCKET NO. 104458-104492.

WHEREAS, THE DISTRICT (OR INTERMEDIATE DISTRICT) AGREES TO SETTLE AND COMPROMISE
THESE CLAIMS FOR THE CONSIDERATION DESCRIBED IN SECTIONS 11F AND 11G OF THE STATE
SCHOOL AID ACT OF 1979, 1979 PA 94, MCL 388.1611F AND 388.1611G, AND IN THE AMOUNT SPECIFIED
FOR THE DISTRICT (OR INTERMEDIATE DISTRICT) IN SECTION 11H OF THE STATE SCHOOL AID ACT OF
1979, 1979 PA 94, MCL 388.1611H.

WHEREAS, THE BOARD OF (NAME OF DISTRICT OR INTERMEDIATE DISTRICT) IS
AUTHORIZED TO ADOPT THIS RESOLUTION.

NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:

1. THE BOARD OF (NAME OF DISTRICT OR INTERMEDIATE DISTRICT) WAIVES ANY
RIGHT OR INTEREST IT MAY HAVE IN ANY CLAIM OR POTENTIAL CLAIM THROUGH SEPTEMBER 30,
1997 RELATING TO THE AMOUNT OF FUNDING THE DISTRICT OR INTERMEDIATE DISTRICT IS, OR MAY
HAVE BEEN, ENTITLED TO RECEIVE UNDER THE STATE SCHOOL AID ACT OF 1979, 1979 PA 94, MCL
388.1601 TO 388.1772, OR ANY OTHER SOURCE OF STATE FUNDING, BY REASON OF THE APPLICATION
OF SECTION 29 OF ARTICLE IX OF THE STATE CONSTITUTION OF 1963, WHICH CLAIMS OR POTENTIAL
CLAIMS ARE OR WERE SIMILAR TO THE CLAIMS ASSERTED BY THE PLAINTIFFS IN THE
CONSOLIDATED CASES KNOWN AS DURANT V STATE OF MICHIGAN, MICHIGAN SUPREME COURT
DOCKET NO. 104458-104492.

2. THE BOARD OF (NAME OF DISTRICT OR INTERMEDIATE DISTRICT) DIRECTS ITS
SECRETARY TO SUBMIT A CERTIFIED COPY OF THIS RESOLUTION TO THE STATE TREASURER NO
LATER THAN 5 PM. EASTERN STANDARD TIME ON MARCH 2, 1998, AND AGREES THAT IT WILL NOT
TAKE ANY ACTION TO AMEND OR RESCIND THIS RESOLUTION.

3. THE BOARD OF (NAME OF DISTRICT OR INTERMEDIATE DISTRICT) EXPRESSLY
AGREES AND UNDERSTANDS THAT, IF IT TAKES ANY ACTION TO AMEND OR RESCIND THIS
RESOLUTION, THE STATE, ITS AGENCIES, EMPLOYEES, AND AGENTS SHALL HAVE AVAILABLE TO THEM
ANY PRIVILEGE, IMMUNITY, AND/OR DEFENSE THAT WOULD OTHERWISE HAVE BEEN AVAILABLE
HAD THE CLAIMS OR POTENTIAL CLAIMS BEEN ACTUALLY LITIGATED IN ANY FORUM.

4. THISRESOLUTION IS CONTINGENT ON CONTINUED PAYMENTS BY THE STATE EACH FISCAL YEAR
AS DETERMINED UNDER SECTIONS 11F AND 11G OF THE STATE SCHOOL AID ACT OF 1979, 1979 PA 94,
MCL 388.1611F AND 388.1611G. HOWEVER, THIS RESOLUTION SHALL BE AN IRREVOCABLE WAIVER OF
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ANY CLAIM TO AMOUNTS ACTUALLY RECEIVED BY THE SCHOOL DISTRICT OR INTERMEDIATE
SCHOOL DISTRICT UNDER SECTIONS 11F AND 11G OF THE STATE SCHOOL AID ACT OF 1979..

(9) IN ORDER FOR THE DEMOCRATIC PROCESS TO INFORM AND SHAPE DISTRIBUTION OF THE
MONEY PAID UNDER THIS SECTION AND SECTION 11G, AS REFERENCED IN THE MICHIGAN SUPREME
COURT'S JULY 31, 1997 OPINION IN THE CONSOLIDATED CASES KNOWN AS DURANT V STATE OF
MICHIGAN, BEFORE JUNE 30, 1998, THE BOARD OF A DISTRICT OR INTERMEDIATE DISTRICT THAT
QUALIFIES TO RECEIVE FUNDS UNDER THIS SECTION OR SECTION 11G SHALL HOLD A PUBLIC
HEARING OF THE BOARD TO DISCUSS HOW THE BOARD WILL USE THOSE FUNDS AND, IF APPLICABLE,
ANY PROCEEDS FROM BONDS THAT MAY BE ISSUED UNDER SECTION 11I. THE BOARD MAY HOLD THIS
HEARING AS PART OF A REGULARLY SCHEDULED BOARD MEETING IF THE PUBLIC NOTICE OF THAT
REGULAR MEETING CLEARLY INDICATES THAT THE ISSUE OF USE OF FUNDS RECEIVED UNDER THIS
SECTION AND SECTION 11G WILL BE ON THE AGENDA AT THE REGULAR MEETING.

SEC. 11G. (1) IN ADDITION TO THE APPROPRIATIONS UNDER SECTION 11F AND ANY OTHER MONEY
APPROPRIATED UNDER THIS ACT, THERE IS APPROPRIATED FROM THE STATE SCHOOL AID FUND AN
AMOUNT NOT TO EXCEED $40,000,000.00 FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 1999 AND
THERE IS APPROPRIATED FROM THE GENERAL FUND AN AMOUNT NOT TO EXCEED $40,000,000.00 FOR
THE FISCAL YEAR ENDING SEPTEMBER 30, 2000 AND FOR EACH SUCCEEDING FISCAL YEAR THROUGH
THE FISCAL YEAR ENDING SEPTEMBER 30, 2013. PAYMENTS UNDER THIS SECTION WILL CEASE AFTER
SEPTEMBER 30, 2013. THESE APPROPRIATIONS ARE FOR PAYING THE AMOUNTS DESCRIBED IN
SUBSECTION (3) TO DISTRICTS AND INTERMEDIATE DISTRICTS, OTHER THAN THOSE RECEIVING A
LUMP SUM PAYMENT UNDER SECTION 11F(2), THAT WERE NOT PLAINTIFFS IN THE CONSOLIDATED
CASES KNOWN AS DURANT V STATE OF MICHIGAN, MICHIGAN SUPREME COURT DOCKET NO. 104458-
104492 AND THAT, ON OR BEFORE MARCH 2, 1998, HAVE SUBMITTED TO THE STATE TREASURER A
WAIVER RESOLUTION DESCRIBED IN SECTION 11F. THE AMOUNTS PAID UNDER THIS SECTION
REPRESENT OFFERS OF SETTLEMENT AND COMPROMISE OF ANY CLAIM OR CLAIMS THAT WERE OR
COULD HAVE BEEN ASSERTED BY THESE DISTRICTS AND INTERMEDIATE DISTRICTS, AS DESCRIBED
IN THIS SECTION.

(2) THIS SECTION DOES NOT CREATE ANY OBLIGATION OR LIABILITY OF THIS STATE TO ANY
DISTRICT OR INTERMEDIATE DISTRICT THAT DOES NOT SUBMIT A WAIVER RESOLUTION DESCRIBED
IN SECTION 11F. THIS SECTION, ANY OTHER PROVISION OF THIS ACT, AND SECTION 353E OF THE
MANAGEMENT AND BUDGET ACT, 1984 PA 431, MCL 18.1353E, ARE NOT INTENDED TO ADMIT
LIABILITY OR WAIVE ANY DEFENSE THAT IS OR WOULD BE AVAILABLE TO THIS STATE OR ITS
AGENCIES, EMPLOYEES, OR AGENTS IN ANY LITIGATION OR FUTURE LITIGATION WITH A DISTRICT
OR INTERMEDIATE DISTRICT REGARDING THESE CLAIMS OR POTENTIAL CLAIMS.

(3) THE AMOUNT PAID EACH FISCAL YEAR TO EACH DISTRICT OR INTERMEDIATE DISTRICT UNDER
THIS SECTION SHALL BE THE SUM OF THE FOLLOWING:

(A) 1/30 OF THE TOTAL AMOUNT LISTED IN SECTION 11H FOR THE DISTRICT OR INTERMEDIATE
DISTRICT.

(B) IF THE DISTRICT OR INTERMEDIATE DISTRICT BORROWS MONEY AND ISSUES BONDS UNDER
SECTION 111, AN ADDITIONAL AMOUNT IN EACH FISCAL YEAR CALCULATED BY THE DEPARTMENT
OF TREASURY THAT, WHEN ADDED TO THE AMOUNT DESCRIBED IN SUBDIVISION (A), WILL CAUSE
THE NET PRESENT VALUE AS OF NOVEMBER 15, 1998 OF THE TOTAL OF THE 15 ANNUAL PAYMENTS
MADE TO THE DISTRICT OR INTERMEDIATE DISTRICT UNDER THIS SECTION, DISCOUNTED AT A RATE
AS DETERMINED BY THE STATE TREASURER, TO EQUAL THE AMOUNT OF THE BONDS ISSUED BY
THAT DISTRICT OR INTERMEDIATE DISTRICT UNDER SECTION 111 AND THAT WILL RESULT IN THE
TOTAL PAYMENTS MADE TO ALL DISTRICTS AND INTERMEDIATE DISTRICTS IN EACH FISCAL YEAR
UNDER THIS SECTION BEING NO MORE THAN THE AMOUNT APPROPRIATED UNDER THIS SECTION IN
EACH FISCAL YEAR.

(4) THE ENTIRE AMOUNT OF EACH PAYMENT UNDER THIS SECTION EACH FISCAL YEAR SHALL BE
PAID ON MAY 15 OF THE APPLICABLE FISCAL YEAR OR ON THE NEXT BUSINESS DAY FOLLOWING
THAT DATE. IF A DISTRICT OR INTERMEDIATE DISTRICT BORROWS MONEY AND ISSUES BONDS
UNDER SECTION 111, THE DISTRICT OR INTERMEDIATE DISTRICT SHALL USE FUNDS RECEIVED
UNDER THIS SECTION TO PAY DEBT SERVICE ON BONDS ISSUED UNDER SECTION 11I. IF A DISTRICT
OR INTERMEDIATE DISTRICT DOES NOT BORROW MONEY AND ISSUE BONDS UNDER SECTION 111, THE
DISTRICT OR INTERMEDIATE DISTRICT SHALL USE FUNDS RECEIVED UNDER THIS SECTION ONLY FOR
THE FOLLOWING PURPOSES, IN THE FOLLOWING ORDER OF PRIORITY:

(A) FIRST, TO PAY DEBT SERVICE ON VOTER-APPROVED BONDS ISSUED BY THE DISTRICT OR
INTERMEDIATE DISTRICT BEFORE THE EFFECTIVE DATE OF THIS SECTION.

(B) SECOND, TO PAY DEBT SERVICE ON OTHER LIMITED TAX OBLIGATIONS.
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(C) THIRD, FOR DEPOSIT INTO A SINKING FUND ESTABLISHED BY THE DISTRICT OR INTERMEDIATE
DISTRICT UNDER THE REVISED SCHOOL CODE.

(5) TO THE EXTENT PAYMENTS UNDER THIS SECTION ARE USED BY A DISTRICT OR INTERMEDIATE
DISTRICT TO PAY DEBT SERVICE ON DEBT PAYABLE FROM MILLAGE REVENUES, AND TO THE EXTENT
PERMITTED BY LAW, THE DISTRICT OR INTERMEDIATE DISTRICT MAY MAKE A CORRESPONDING
REDUCTION IN THE NUMBER OF MILLS LEVIED FOR DEBT SERVICE.

(6) A DISTRICT OR INTERMEDIATE DISTRICT MAY PLEDGE OR ASSIGN PAYMENTS UNDER THIS
SECTION AS SECURITY FOR BONDS ISSUED UNDER SECTION 111, BUT SHALL NOT OTHERWISE PLEDGE
OR ASSIGN PAYMENTS UNDER THIS SECTION.

(7) THE STATE SCHOOL AID FUND APPROPRIATION UNDER THIS SECTION FOR 1998-99 IS FROM THE
MONEY APPROPRIATED AND TRANSFERRED TO THE STATE SCHOOL AID FUND FROM THE
COUNTERCYCLICAL BUDGET AND ECONOMIC STABILIZATION FUND UNDER SECTION 353E(2) OF THE
MANAGEMENT AND BUDGET ACT, 1984 PA 431, MCL 18.1353E.

SEC. 11H. (1) FOR THE PURPOSES OF SECTIONS 11F AND 11G, THE FOLLOWING AMOUNTS ARE
OFFERED TO EACH DISTRICT OR INTERMEDIATE DISTRICT TO SETTLE, COMPROMISE, AND RESOLVE,
IN THEIR ENTIRETY, ANY CLAIM OR CLAIMS THAT THOSE DISTRICTS OR INTERMEDIATE DISTRICTS
MAY HAVE ASSERTED FOR VIOLATIONS OF SECTION 29 OF ARTICLE IX OF THE STATE CONSTITUTION
OF 1963 THROUGH SEPTEMBER 30, 1997, WHICH CLAIMS ARE OR WERE SIMILAR TO THE CLAIMS
ASSERTED BY THE PLAINTIFFS IN THE CONSOLIDATED CASES KNOWN AS DURANT V STATE OF
MICHIGAN, MICHIGAN SUPREME COURT DOCKET NO. 104458-104492:

CODE NAME AMOUNT
02010  AUTRAIN-ONOTA PUBLIC SCHOOLS .......ciiiiiiitiiiiiie e $ 14,622
02020 BURT TOWNSHIP SCHOOL DISTRICT ....ooiiiiiiiiiiiiiii i $ 6,744
02070  MUNISING PUBLIC SCHOOLS .......ooiiiiiiiiiiiee e $ 185,461
02080 SUPERIOR CENTRAL SCHOOL DISTRICT ....coiiiiiiiieiiieee e $ 96,734
03000 ALLEGAN INTERMEDIATE DISTRICT ...oviiiiiiiiiiiiiiie e $ 648,801
03010  PLAINWELL COMMUNITY SCHOOLS ......ciiiiiiitiiiiiiee et $ 741,425
03020  OTSEGO PUBLIC SCHOOLS ...t $ 540,058
03030  ALLEGAN PUBLIC SCHOOLS ... s $ 926,426
03040  WAYLAND UNION SCHOOLS......ccciiiiiiriiie it $ 731,677
03050  FENNVILLE PUBLIC SCHOOLS ......ccoiiiitiiiieieiiine e $ 579,056
03060  MARTIN PUBLIC SCHOOLS ..ottt $ 139,670
03070  HOPKINS PUBLIC SCHOOLS.........oiiiiiiii i $ 255,685
03100 HAMILTON COMMUNITY SCHOOLS........cociiiiiiieie et $ 401,023
03440 GANGES SCHOOL DISTRICT #4 ....ooeiiiiiieee it $ 2,201
04000 ALPENA-MONTMORENCY-ALCONA INTERMEDIATE.......cccooiiviiiiiiieciiieeeeen $ 726,402
04010  ALPENA PUBLIC SCHOOLS ......ooiiiiiiiiiiiee ittt $ 1,042,911
05010  ALBA PUBLIC SCHOOLS ... ..ottt ettt e e $ 42,367
05035  CENTRAL LAKE PUBLIC SCHOOLS........cooiiiiiiiiei e $ 69,082
05040 BELLAIRE PUBLIC SCHOOLS........ooiiiiitiiieiiiee e $ 167,614
05060  ELK RAPIDS SCHOOLS.......coiiitiiiiiee ittt $ 357,615
05065 ELLSWORTH COMMUNITY SCHOOLS ......occiiiitiiiiiiec et $ 21,150
05070  MANCELONA PUBLIC SCHOOLS ..ot $ 285,764
06010 ARENAC EASTERN SCHOOL DISTRICT ...cociiiiiiiiiiie e $ 79,078
06050  STANDISH STERLING SCHOOL DISTRICT. ...coiiiiiiieiiieie e $ 317,341
07020 BARAGA TOWNSHIP SCHOOL DISTRICT ....cciiiiiiiiiiiiiiiieeen e $ 216,490
07040  L'ANSE AREA SCHOOLS ...ttt $ 263,107
08000 BARRY INTERMEDIATE DISTRICT ...ttt $ 390,738
08010 DELTON-KELLOGG SCHOOL DISTRICT .....uiiiiiiiieeie i $ 254,518
08030 HASTINGS AREA SCHOOL DISTRICT ..ooviiiiiiiiiiieeie e $ 615,970
08050 THORNAPPLE-KELLOGG SCHOOL DISTRICT ...oovviiiiiiiiiiiiiie e $ 794,355
09000 BAY ARENAC INTERMEDIATE DISTRICT ..ccoiiiiiiiiiie et $ 3,690,121
09010  BAY CITY SCHOOL DISTRICT ..ottiiiiiiiiiiiiiiiee ettt $ 2,957,596
09030 BANGOR TOWNSHIP SCHOOLS .......ooiiiiiieiiiee et $ 690,490
09090 PINCONNING AREA SCHOOLS.......ooiiiiiiieiiiee et $ 437,504
10015 BENZIE COUNTY CENTRAL SCHOOLS.......cccciiiiiiiiiieiie e $ 469,507
10025 FRANKFORT-ELBERTA AREA SCHOOLS........coiiiiiiiiieiie et $ 74,090
11000 BERRIEN INTERMEDIATE DISTRICT ..coiiiiiiiiieeie et $ 4,488,648

11010 BENTON HARBOR AREA SCHOOLS ...t $ 1,588,343
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11030 LAKESHORE SCHOOL DISTRICT ...cuiiiiiiiiiiiiiiiieie e $ 505,985
11160  GALIEN TOWNSHIP SCHOOL DISTRICT ...ttt $ 148,305
11200 NEW BUFFALO AREA SCHOOL DISTRICT ......oiiiiiiiieiiieeee e $ 295,255
11210 BRANDYWINE PUBLIC SCHOOL DISTRICT. ....ccciiiiieiiiiieeeniee e $ 430,713
11240 BERRIEN SPRINGS PUBLIC SCHOOL DISTRICT ....cociviiiiiiiiire e $ 1,020,853
11250 EAU CLAIRE PUBLIC SCHOOLS........oeoiiiiiiiiiiic e $ 295,326
11300 NILES COMMUNITY SCHOOL DISTRICT ...ttt $ 1,886,362
11310 BUCHANAN COMMUNITY SCHOOL DISTRICT ..ottt $ 415,327
11320 WATERVLIET SCHOOL DISTRICT ...outiiiiiiiiiiiiiiee e $ 333,411
11330 COLOMA COMMUNITY SCHOOLS........ccciiiiiiii i $ 518,321
11670 HAGAR TOWNSHIP SCHOOL DISTRICT #6. .....ccooiiiiiiiiiiiiiiee e $ 3,558
12000  BRANCH INTERMEDIATE DISTRICT ..coiiiiiiiiiiieie et $ 1,591,244
12010 COLDWATER COMMUNITY SCHOOLS.......cooiiieiiiie e $ 533,753
12020 BRONSON COMMUNITY SCHOOL DISTRICT. ...covciiieiiiie e $ 100,766
12040 QUINCY COMMUNITY SCHOOL DISTRICT ...oooiiiiiiiiiiiiiieniiineee e $ 118,640
13000 CALHOUN INTERMEDIATE DISTRICT ....coiiiiiiiiiiiiiieie e $ 2,099,031
13010  ALBION PUBLIC SCHOOLS.........coiiiitiiiiiei ittt $ 682,812
13020 BATTLE CREEK PUBLIC SCHOOLS........cciiitiiiiiee e $ 4,924,981
13050  ATHENS AREA SCHOOLS......oooiiiiiiiiiieiiee ettt $ 239,614
13070 HARPER CREEK COMMUNITY SCHOOLS..........cocoiiiiiieie e, $ 737,397
13080 HOMER COMMUNITY SCHOOLS .......cooiiiiiiiiie e $ 243,747
13090 LAKEVIEW SCHOOL DISTRICT ...iiiiiiitei sttt $ 672,056
13095  MAR LEE SCHOOL DISTRICT ..ottt $ 22,341
13110  MARSHALL PUBLIC SCHOOLS .......cctiii e $ 499,126
13120 PENNFIELD SCHOOL DISTRICT ...ttt $ 295,615
13130 TEKONSHA COMMUNITY SCHOOLS.........cccciiiiiiiiiiiiiine e $ 84,152
13135 UNION CITY COMMUNITY SCHOOL DISTRICT .....ccciiiiieiiiiiiiieiieee e $ 261,232
14000 LEWIS CASS INTERMEDIATE DISTRICT ...ttt $ 1,156,252
14010  CASSOPOLIS PUBLIC SCHOOLS ........oooiiiiiiiie e $ 359,167
14020 DOWAGIAC UNION SCHOOLS ...ttt $ 886,692
14030 EDWARDSBURG PUBLIC SCHOOLS........cooiiiiiiiieeieee e $ 278,671
14050 MARCELLUS COMMUNITY SCHOOLS.......ccoiiiieiitiee e $ 133,119
15000 CHARLEVOIX EMMET INTERMEDIATE DISTRICT ...vviiiiiie e $ 2,656,494
15010 BEAVER ISLAND COMMUNITY SCHOOLS .......cccoiiiiiiiiiieeiiine s $ 5,291
15020 BOYNE CITY PUBLIC SCHOOL DISTRICT ...otviiiiiiiiiiiiiiieceiiieine e $ 340,838
15030 BOYNE FALLS PUBLIC SCHOOL DISTRICT ...oviiiiiiiiiiiiiieee e $ 46,285
15060 EAST JORDAN PUBLIC SCHOOL DISTRICT ....eevviiiiiiiiiiieeeieriieeee e $ 124,290
16000 CHEBOYGAN OTSEGO PRESQUE ISLE ISD. ......coccoiiiiiiiiiiiiiicie e $ 484,651
16015 CHEBOYGAN AREA SCHOOLS........ciiiiiiiiiiiiiet et $ 600,684
16050 INLAND LAKES SCHOOL DISTRICT ..eeiiiiiiiiiiiieie et e e $ 121,570
16070  MACKINAW CITY PUBLIC SCHOOLS. .......cocoiiiiieiiieie e $ 10,133
16100 WOLVERINE COMMUNITY SCHOOL DISTRICT ....oetiiiiiieeiieee e $ 36,114
17000 EASTERN UPPER PENINSULA [SD.....cciiiiiiiiiiiiiiiiiie it $ 686,688
17010  SAULT STE MARIE AREA SCHOOLS ..o $ 1,375,408
17050 DETOUR AREA SCHOOLS ......coiiiiiiiiiiiiiee ittt $ 91,341
17090 PICKFORD PUBLIC SCHOOLS ...ttt $ 50,020
17110 RUDYARD AREA SCHOOLS .....oooiiiiiiiiiie ettt $ 167,700
17140 BRIMLEY AREA SCHOOLS ....cooiiiiiiiiiiitee ettt $ 339,116
17160  WHITEFISH SCHOOLS ..... .ottt e e e e e e e annes $ 7,565
18000 CLARE GLADWIN INTERMEDIATE DISTRICT ... $ 824,976
18010  CLARE PUBLIC SCHOOLS.......coiiiiiiiieie e $ 283,169
18020 FARWELL AREA SCHOOLS.......oiiiiiiiii e $ 435,856
18060 HARRISON COMMUNITY SCHOOLS.........cocciiiiiiee e $ 548,716
19000 CLINTON INTERMEDIATE DISTRICT ..ooiiiiiiiiiiiiee e $ 1,408,672
19010 DEWITT PUBLIC SCHOOLS......ciiiiiiitiiiie ettt $ 460,423
19070  FOWLER PUBLIC SCHOOLS.......ccoiiitiiiiee ittt $ 73,794
19100 BATH COMMUNITY SCHOOLS ........oitiiiiiiiiiiiiieet et $ 207,492
19120 OVID ELSIE AREA SCHOOLS......coiiitiiiiee ettt $ 421,074

19125 PEWAMO WESTPHALIA COMMUNITY SCHOOLS ......ccceiiiiieiree e $ 123,323
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19140  ST. JOHNS PUBLIC SCHOOLS. ... $ 916,394
20015 CRAWFORD AUSABLE SCHOOLS ........cooiiiiiiiiiiie i $ 400,397
21000 DELTA SCHOOLCRAFT INTERMEDIATE DISTRICT ..o $ 751,556
21010 ESCANABA AREA PUBLIC SCHOOLS........ccooiiiiiiieeieie e $ 970,743
21025  GLADSTONE AREA SCHOOLS.......coiiiiiiiiiie ettt $ 394,007
21060 RAPID RIVER PUBLIC SCHOOLS ........occiiiiiiiiiiiiiiiiee e $ 95,894
21065 BIG BAY DE NOC SCHOOL DISTRICT ...cccoiiiiiiiiiieeiieeeene e $ 76,026
21090 BARK RIVER HARRIS SCHOOL DISTRICT. ....oviiiiiiiiiiiiiiiie e $ 157,932
21135  MID PENINSULA SCHOOL DISTRICT ...ciiiiiiiiiiiiiie et $ 70,668
22000 DICKINSON-IRON INTERMEDIATE DISTRICT ..cociiiiiiiiiiiie e $ 886,487
22010  IRON MOUNTAIN CITY SCHOOL DISTRICT .....ocoiiiiiiiiiiiiie e $ 235,977
22025 NORWAY VULCAN AREA SCHOOLS......coiiiiiitiiieee ettt $ 106,885
22030 BREITUNG TOWNSHIP SCHOOL DISTRICT. ....oiiiiiiiiiee e $ 373,341
22045 NORTH DICKINSON COUNTY SCHOOL DISTRICT ...ccciiiiieiiiiie e $ 108,610
23000 EATON INTERMEDIATE DISTRICT ..ottt $ 1,122,375
23010 BELLEVUE COMMUNITY SCHOOL DISTRICT ....ccoiiiiiiiiieiiiiiiiiee s $ 259,295
23030 CHARLOTTE PUBLIC SCHOOLS........cottiiiiiiiiiiiiieee ittt $ 931,778
23050 EATON RAPIDS PUBLIC SCHOOLS .......cooiiiiiiiiiiieee ettt $ 933,405
23060 GRAND LEDGE PUBLIC SCHOOLS.........cocoiiiiiiiieiiie e $ 1,871,628
23065 MAPLE VALLEY SCHOOL DISTRICT ..oiiiiiiiiiiiiiieee et $ 406,606
23080  OLIVET COMMUNITY SCHOOLS ..... ..o $ 273,708
23090 POTTERVILLE PUBLIC SCHOOLS ........ooiiiiiiieiiiee et $ 223,936
24020 HARBOR SPRINGS SCHOOL DISTRICT ....ctviiiiiiiieeiieee et $ 129,569
24030 LITTLEFIELD PUBLIC SCHOOL DISTRICT ...coiotiiiiiiiieeirieee e $ 79,810
24040 PELLSTON PUBLIC SCHOOL DISTRICT ..ottt $ 87,279
24070  PETOSKEY PUBLIC SCHOOLS.......cccciiiiiiieiiieiee e $ 324,563
25000 GENESEE INTERMEDIATE DISTRICT ..ooiiiiiiiiiiiiiieeiee e $ 6,300,676
25010  FLINT CITY SCHOOL DISTRICT ..ccoiiiitiiiiee ittt $ 18,747,097
25040 MT. MORRIS CONSOLIDATED SCHOOLS. ...t $ 1,121,625
25060 BENDLE PUBLIC SCHOOLS ......cooiiiiiitiiiiee ettt e $ 404,192
25070  GENESEE SCHOOL DISTRICT ..eeiiiiiiiiitiiiee ettt sinree e e e $ 231,806
25100 FENTON AREA PUBLIC SCHOOLS........ccoiiiiieiieee et $ 1,111,528
25110 KEARSLEY COMMUNITY SCHOOLS ..ottt $ 947,009
25120 FLUSHING COMMUNITY SCHOOLS .......cciiiiitiiiiieiine s $ 973,174
25130 ATHERTON COMMUNITY SCHOOL DISTRICT ...ccooiiiiiiiiieeiiiieiene e $ 299,766
25140 DAVISON COMMUNITY SCHOOLS........coiiiiiiiiiiiiie ettt $ 1,194,861
25150 CLIO AREA SCHOOL DISTRICT ..ottt $ 861,180
25180 SWARTZ CREEK COMMUNITY SCHOOLS.........c.coiiiiiiiicie e $ 1,281,780
25200 LAKE FENTON SCHOOLS......ooiiiiiiiiiiie ittt e e e $ 459,138
25210 WESTWOOD HEIGHTS SCHOOL DISTRICT ....iiiiiiiiiiee e $ 433,487
25230 BENTLEY COMMUNITY SCHOOL DISTRICT. ....coiiiiiiieiiieee e $ 416,919
25240 BEECHER COMMUNITY SCHOOL DISTRICT. ....coiiiiiiieiiieee et $ 1,684,881
25250 LINDEN COMMUNITY SCHOOL DISTRICT ....otvviiiiiiiiiiiiiiee e $ 693,553
25260 MONTROSE COMMUNITY SCHOOLS .......coo ittt $ 803,839
25280 LAKEVILLE COMMUNITY SCHOOL DISTRICT ...ccoiiiiiiiiiee e $ 821,048
26010 BEAVERTON RURAL SCHOOLS........ccttiiiiiiiiiiiiie ettt $ 401,648
26040 GLADWIN COMMUNITY SCHOOLS. ... $ 427,002
27000 GOGEBIC ONTONAGON INTERMEDIATE DISTRICT ....coooiiiiiiiiiiiecieeeieee s $ 558,679
27010 BESSEMER CITY SCHOOL DISTRICT ...ociiiiiiiiiiiieeiiiee et $ 93,392
27020 IRONWOOD AREA SCHOOLS........ooiiiiiiiieiieee et $ 358,358
27060 MARENISCO SCHOOL DISTRICT ..ccciiiiiiiiiiiee it sreee e nereee e $ 13,053
27070  WAKEFIELD TOWNSHIP SCHOOL DISTRICT ....coiiiiiiiiiiiiieiiiiiiie s $ 76,782
27080 WATERSMEET TOWNSHIP SCHOOL DISTRICT ....cooiiiiiiiie e $ 49,036
28000 TRAVERSE BAY INTERMEDIATE DISTRICT ..oooviiiiiiiiiiiiieeeiieeee e $ 4,179,332
28010 TRAVERSE CITY SCHOOL DISTRICT ..oeiiiiiiiiiiiiieee et $ 2,902,639
28035 BUCKLEY COMMUNITY SCHOOL DISTRICT ....cociiiiiiiiiiiieiiee s $ 85,755
28090  KINGSLEY AREA SCHOOL .....utiiiiiiiiiiieiiee ettt e e $ 233,898
29000  GRATIOT-ISABELLA RESD ....ooiiiiiiiiiitiiiie ettt $ 470,134

29010  ALMA PUBLIC SCHOOLS........coociiiiiiiiii i $ 694,386
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29020 ASHLEY COMMUNITY SCHOOLS.........ooiiiiiiiiiiie i $ 74,662
29040 BRECKENRIDGE COMMUNITY SCHOOLS........c.cooiiiiiiiitiieeiie e $ 304,118
20050  FULTON SCHOOLS ......ooiiieiiiitieeie ettt e s et e e e e s s e e e e e e aannee $ 149,274
29060  ITHACA PUBLIC SCHOOLS. ...ttt $ 471,693
29100  ST. LOUIS PUBLIC SCHOOLS........cctiiiiiiieitiiee it e s e snnee e nineee e $ 421,142
30000 HILLSDALE INTERMEDIATE DISTRICT ..oooiiiiiiiiiiiiieiiii e $ 1,766,059
30010 CAMDEN FRONTIER SCHOOLS.......coiiiiiiiieieiii e $ 87,548
30020 HILLSDALE COMMUNITY PUBLIC SCHOOLS........cooiiiiiiiiiieeiireicn e $ 391,242
30030 JONESVILLE COMMUNITY SCHOOLS.......ccoiiiiiiiiiiiee e $ 109,455
30040  LITCHFIELD COMMUNITY SCHOOLS.........coooiiiiiiiiiiie i $ 167,255
30050 NORTH ADAMS-JEROME PUBLIC SCHOOLS. .........cocoiiiiiiiiiiii e $ 61,387
30060 PITTSFORD AREA SCHOOLS ..ot $ 202,030
30070 READING COMMUNITY SCHOOLS........ooiiiiiieieee e $ 128,460
30080 WALDRON AREA SCHOOLS.......oc ottt $ 98,856
31000 COPPER COUNTRY INTERMEDIATE DISTRICT ....cooviiiiiiiiiiiieiiieiee e $ 874,467
31010  HANCOCK PUBLIC SCHOOLS .......ocoiiiiiiiiieec it $ 177,175
31020 ADAMS TOWNSHIP SCHOOL DISTRICT ...ciiiiiiiiiiiiiiiee e $ 20,756
31030 CALUMET PUBLIC SCHOOLS.......coiiiiiiitiiiiee ettt $ 314,749
31050 CHASSELL TOWNSHIP SCHOOL DISTRICT. ...cociiiiiiiiiicic e $ 627
31100 OSCEOLA TOWNSHIP SCHOOL DISTRICT ....cooiiiiiiiiiiiiciieie e $ 3,877
31110 HOUGHTON-PORTAGE TOWNSHIP SCHOOLS. ... $ 176,454
31130 LAKE LINDEN HUBBELL SCHOOL DISTRICT .....ooiiiiiiieiieie e $ 98,547
32000 HURON INTERMEDIATE DISTRICT ..coiiviiiiiiiiie e $ 1,188,316
32010 BAD AXE PUBLIC SCHOOLS ......cociiiiiitieie et $ 163,568
32030 CASEVILLE PUBLIC SCHOOLS .......coiiiiiiiiectiin e $ 29,891
32060 HARBOR BEACH COMMUNITY SCHOOLS .......ccceeiiiiiiiiieiine e $ 129,415
32090 OWENDALE GAGETOWN AREA SCHOOL DISTRICT .....ovtiiiieiiiiiiiinee e $ 49,577
32130 PORT HOPE COMMUNITY SCHOOLS ........ccoviiiiiiii i $ 373
32170  UBLY COMMUNITY SCHOOLS.......cciiiiiiiiieeee ittt $ 103,432
33000 INGHAM INTERMEDIATE DISTRICT ...ciiiiiiieiiiiiiiieee et $ 9,528,160
33020 LANSING PUBLIC SCHOOL DISTRICT ..cooiiiiiiiiiiiiee e $ 13,878,055
33040 DANSVILLE AGRICULTURAL SCHOOL ......cvviiiiiiieie it $ 231,154
33060  HASLETT PUBLIC SCHOOLS ..ottt $ 533,512
33070  HOLT PUBLIC SCHOOLS ...ttt $ 1,436,837
33100  LESLIE PUBLIC SCHOOLS ...ttt $ 487,249
33130  MASON PUBLIC SCHOOLS........oiiiiiiiiiiiiiiiee ettt $ 1,242,161
33200 STOCKBRIDGE COMMUNITY SCHOOLS........coctiiiieiee e $ 538,077
33220 WEBBERVILLE COMMUNITY SCHOOLS.........cooiiiiiiiiiciee e $ 160,090
33230 WILLIAMSTON COMMUNITY SCHOOLS ..o $ 286,724
34000  IONIA INTERMEDIATE DISTRICT ..ccoiiiiiiiieee ettt $ 889,225
34010  IONIA PUBLIC SCHOOLS ..ottt $ 1,442,559
34040 PALO COMMUNITY SCHOOL DISTRICT ...coviiiiiiieieiiieee e $ 22,056
34080 BELDING AREA SCHOOL DISTRICT ...ttt $ 590,288
34090 LAKEWOOD PUBLIC SCHOOLS ......ccooiiiiiiieeetiinee et $ 621,134
34110 PORTLAND PUBLIC SCHOOL DISTRICT ..coiiiiiiiiiiiiiee e $ 512,174
34120 SARANAC COMMUNITY SCHOOLS.......ooeiiiiiiiiiiitete ettt $ 222,518
35000 1OSCO INTERMEDIATE DISTRICT ..ccoiiiiiiiiiee ettt $ 746,867
35010 OSCODA AREA SCHOOLS........ooiiiiiiiiiiii e e $ 586,953
35020  HALE AREA SCHOOLS ..ottt ettt e e s $ 117,632
35040 WHITTEMORE PRESCOTT AREA SCHOOL DISTRICT .....ovviiiiiiieiieee e $ 327,352
36015  FOREST PARK SCHOOL DISTRICT ...ciiiiiiiiiiieieesireei s $ 104,179
36025  WEST IRON COUNTY SCHOOL DISTRICT ....oooiiiiiiiiiiiiiiiecne e $ 201,224
37010  MT. PLEASANT CITY SCHOOL DISTRICT. ..ot $ 1,661,159
37040  BEAL CITY SCHOOL .....otiiiiiiiiiiiiiie ettt $ 94,455
37060 SHEPHERD PUBLIC SCHOOL DISTRICT ...ooiiiiiiiiiieiee e $ 537,492
38000 JACKSON INTERMEDIATE DISTRICT ...ooiiiiiiiiiiiiiiii e $ 5,867,626
38010  WESTERN SCHOOL DISTRICT ...tiiiiiiiiiiiiiiiiee ettt $ 368,913
38020 VANDERCOOK LAKE PUBLIC SCHOOLS........coiiiiieieee e $ 182,732

38040 COLUMBIA SCHOOL DISTRICT ....oviiiiiiieieiieeee e $ 272,872
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38050 GRASS LAKE COMMUNITY SCHOOLS.......cccoiiiiiiiiiiiic i $ 112,948
38080 CONCORD COMMUNITY SCHOOLS.........ooociiiiiiiii e $ 136,334
38090  EAST JACKSON PUBLIC SCHOOLS........ooiiiiiiiiiiei e $ 262,531
38100 HANOVER HORTON SCHOOLS........ooiiiiiiieiiieie e $ 210,862
38120 MICHIGAN CENTER SCHOOL DISTRICT ....oviiiiiiieieiiieee e $ 254,956
38130 NAPOLEON COMMUNITY SCHOOLS........cooiiiiiiiiiiiieiiieene e $ 162,981
38140  NORTHWEST SCHOOL DISTRICT ...cciiiiiiiiiieeiiiitee it $ 557,439
38150  SPRINGPORT PUBLIC SCHOOLS. ...ttt $ 112,368
38170  JACKSON PUBLIC SCHOOLS .....ooiiiiiiiiiiiiiiieee ettt $ 4,007,741
39000 KALAMAZOO VALLEY INTERMEDIATE DISTRICT ...t $ 2,294,305
39010 KALAMAZOO CITY SCHOOL DISTRICT ...coeiiiiiiiiiiiiicieee e $ 4,620,814
39020 CLIMAX SCOTTS COMMUNITY SCHOOLS.......ccoeiiiiieiieieeeeee e $ 141,525
39050 GALESBURG AUGUSTA COMMUNITY SCHOOLS.........coiieiieee e $ 491,658
39065  GULL LAKE COMMUNITY SCHOOLS.......ccciiiiiiiieieireee e e $ 664,438
39130 PARCHMENT SCHOOL DISTRICT ..ot $ 413,278
39160 SCHOOLCRAFT COMMUNITY SCHOOLS.........cctiiiiiiiiiiiecne e $ 278,974
39170  VICKSBURG COMMUNITY SCHOOLS........ccciiiiiiiiiiiee e $ 606,035
40020 FOREST AREA COMMUNITY SCHOOL DISTRICT ...ccoiiiiiiiiieiiiiireiinee e $ 249,638
40040  KALKASKA PUBLIC SCHOOLS ......ccoiiiitiiiieee ettt $ 536,507
41000 KENT INTERMEDIATE DISTRICT ..occiiiiiiiieee ettt $ 1,018,499
41010 GRAND RAPIDS CITY SCHOOL DISTRICT. ...coiiiiiiieiiiieeeee e $ 30,052,399
41020 GODWIN HEIGHTS PUBLIC SCHOOLS ..ot $ 776,787
41025  NORTHVIEW PUBLIC SCHOOL DISTRICT ...ooiiiiiiiieiiieie e $ 1,463,294
41026  WYOMING PUBLIC SCHOOLS .......ooiiiiiriiieiireee e $ 3,510,038
41070  CEDAR SPRINGS PUBLIC SCHOOLS........cciiiiiiiiiiiiiiiiene e $ 1,194,520
41080 COMSTOCK PARK PUBLIC SCHOOLS ......ciiiiiiiitiiiiiiee e $ 735,314
41120 GODFREY LEE PUBLIC SCHOOL DISTRICT ......otviiiiiiiiiiieiie e $ 625,281
41130 GRANDVILLE PUBLIC SCHOOLS.......cccitiiiiieeiiiiiten et $ 2,285,726
41140  KELLOGGSVILLE PUBLIC SCHOOLS ...t $ 457,811
41150  KENT CITY COMMUNITY SCHOOLS........oooiiiiiiii e $ 634,852
41170  LOWELL AREA SCHOOL DISTRICT ...iiiiiiiieeieiiiiieee ettt $ 1,191,193
41210 ROCKFORD PUBLIC SCHOOLS.......cciiiiiieieiiiee et $ 1,800,045
41240  SPARTA AREA SCHOOLS........iiiiiiiiiee ettt e $ 1,572,479
43040 BALDWIN COMMUNITY SCHOOLS .......oooiiiiiiiiiiiic e $ 301,981
44000 LAPEER INTERMEDIATE DISTRICT ...ttt $ 1,257,237
44010 LAPEER COMMUNITY SCHOOLS........ccttiiiiiiiiiiiitee ettt $ 1,606,732
44020 ALMONT COMMUNITY SCHOOLS........ottiiiiiiiiiiiiiieee ettt $ 195,065
44050 DRYDEN COMMUNITY SCHOOLS ..ot $ 123,137
44060 IMLAY CITY COMMUNITY SCHOOLS..........oiiiiiiei e $ 650,688
44090 NORTH BRANCH AREA SCHOOLS...... .ottt $ 361,607
45010 GLEN LAKE COMMUNITY SCHOOL DISTRICT ....ciiiiiiieiieeeeniree e $ 147,578
45020 LELAND PUBLIC SCHOOL DISTRICT ...ootiiiiiiieiiieii et $ 74,798
45040 NORTHPORT PUBLIC SCHOOL DISTRICT ....cooiiiiiiiiiii i $ 103,011
46000 LENAWEE INTERMEDIATE DISTRICT ...otiiiiiiiiiiiie e $ 3,474,431
46010  ADRIAN CITY SCHOOL DISTRICT ..ottt $ 1,749,075
46020 ADDISON COMMUNITY SCHOOLS........otiiiiiiiiiiiiiet et $ 228,919
46040  BLISSFIELD COMMUNITY SCHOOLS........ccooiiiiiiii e $ 216,378
46050 BRITTON MACON AREA SCHOOL DISTRICT .....ocoiiiiiiiiiiiiiiiee e $ 48,992
46060 CLINTON COMMUNITY SCHOOLS .......ooiiiiiiiiiiiiee et e $ 156,385
46070 DEERFIELD PUBLIC SCHOOLS ......oooiiiiiiieiiiete e $ 63,324
46080 HUDSON AREA SCHOOLS.......oootiiiiiiiiiiiiie it $ 206,641
46090 MADISON SCHOOL DISTRICT ..ovtiiiiiiiiiiiiiiieceetiiin st $ 254,199
46100 MORENCI AREA SCHOOLS.......ooiiiiiiiiiiiee e $ 175,792
46110 ONSTED COMMUNITY SCHOOLS. ..ot $ 204,754
46130 SAND CREEK COMMUNITY SCHOOLS.......ccoiitiiiiiie et $ 180,402
46140 TECUMSEH PUBLIC SCHOOLS.........oiiiiiiiii i $ 564,716
47000  LIVINGSTON INTERMEDIATE DISTRICT ..oooiiiiiiiieiee e $ 3,740,653
47010 BRIGHTON AREA SCHOOLS.......cciiiiiiiiiiiitee ettt e s $ 1,608,320

47030 FOWLERVILLE COMMUNITY SCHOOLS.......cociiieieiiieee e $ 458,044
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47060 HARTLAND CONSOLIDATED SCHOOLS ........oooiiiiiiiciei e $ 638,713
47070  HOWELL PUBLIC SCHOOLS ......oiiiiiiiiiiiit ettt $ 1,500,542
47080 PINCKNEY COMMUNITY SCHOOLS.......cooiciiiiiiiei e $ 585,950
48040 TAHQUAMENON AREA SCHOOLS ...ttt $ 267,875
49010  ST. IGNACE CITY SCHOOL DISTRICT ..ootiiiiiiieeiieiie e $ 199,400
49040 LES CHENEAUX COMMUNITY SCHOOL DISTRICT ....ccocviiieiiiiiiiiiie e $ 79,470
49055  ENGADINE CONSOLIDATED SCHOOLS .......cooiciiiiiiieeiiieeene e $ 48,728
49070  MORAN TOWNSHIP SCHOOL DISTRICT ...ociiiiiiiiiiiiie i $ 1,018
49110  MACKINAC ISLAND PUBLIC SCHOOLS.......cci ittt $ 19,763
50000 MACOMB INTERMEDIATE SCHOOL ......coociiiiiiiiiiiie e $ 20,272,402
50030 ROSEVILLE COMMUNITY SCHOOLS .......cociiiiiiiiiiiie e $ 2,720,948
50040 ANCHOR BAY SCHOOL DISTRICT ..coiiiiiiiiiiiiie e e $ 1,402,309
50050 ARMADA AREA SCHOOLS.... ..ottt e s $ 511,195
50070  CLINTONDALE COMMUNITY SCHOOLS ......coooioiiieiiieee e $ 1,493,807
50080  CHIPPEWA VALLEY SCHOOLS. ...ttt $ 2,743,571
50130 LAKEVIEW PUBLIC SCHOOLS. ...ttt $ 1,303,122
50170  NEW HAVEN COMMUNITY SCHOOLS.........ccciiiiiieiiiiiene e $ 443,394
50180 RICHMOND COMMUNITY SCHOOLS .......cooociiiiiieieiieiiete et $ 714,909
50190 ROMEO COMMUNITY SCHOOLS ..o $ 1,416,793
51000 MANISTEE INTERMEDIATE DISTRICT ...oiiiiiiiiiiiiieeee e $ 805,187
51020 BEAR LAKE SCHOOL DISTRICT ..oiiiiiiiiiiiiieee ettt e s $ 68,270
51045  KALEVA NORMAN - DICKSON SCHOOLS.........ccoeeiiitieieiieee e $ 143,635
51060 ONEKAMA CONSOLIDATED SCHOOLS.......c.ootiiiieiieiiieee e $ 10,726
51070 MANISTEE AREA PUBLIC SCHOOLS........coiiiiiireii et $ 309,900
52000 MARQUETTE ALGER INTERMEDIATE DISTRICT .....ccovviiiiiiiiiiiiie s $ 931,342
52015  N.I.C.E. COMMUNITY SCHOOLS. ..ottt $ 487,900
52040 GWINN AREA COMMUNITY SCHOOLS........ccoiiiiieiiiiiiiieie e $ 686,265
52090 NEGAUNEE PUBLIC SCHOOLS..........cciiiiiiii i $ 360,838
52100 POWELL TOWNSHIP SCHOOL DISTRICT ....cooiiiiiiiiiiie e $ 26,655
52110 REPUBLIC MICHIGAMME SCHOOLS........ccciiiiii e $ 111,822
52160 WELLS TOWNSHIP SCHOOL DISTRICT ...t $ 4,936
52170 MARQUETTE CITY SCHOOL DISTRICT ...cociiiiiieiie e $ 1,176,918
52180 ISHPEMING PUBLIC SCHOOL DISTRICT ....ooviiiiiiiieiiieie e $ 369,755
53000 MASON LAKE INTERMEDIATE DISTRICT ....coviiiiiiiiiiiiiiie e $ 1,418,466
53010 MASON COUNTY CENTRAL SCHOOL DISTRICT .....ccoiiiiieiiiiiiiieie e $ 270,895
53020 MASON COUNTY EASTERN SCHOOL DISTRICT ..ot $ 100,000
53030 FREESOIL COMMUNITY SCHOOL DISTRICT ...coiiiiiiiiiiieiee e $ 28,616
53040 LUDINGTON AREA SCHOOL DISTRICT ....ooiiiiiiiiiiiee e $ 553,370
54000 MECOSTA OSCEOLA INTERMEDIATE DISTRICT .....cvviiiiiiieeeee e $ 1,144,797
54010 BIG RAPIDS PUBLIC SCHOOLS......cciiiiitiiiieee ettt $ 301,222
54025  CHIPPEWA HILLS SCHOOL DISTRICT ...coiiiiiiiiiiieiie e $ 603,473
54040 MORLEY STANWOOD COMMUNITY SCHOOLS.......cccceciimiiiiniiiienreee e $ 298,110
55000 MENOMINEE INTERMEDIATE DISTRICT ....coiiiiiiiiiiii e $ 596,813
55010 CARNEY NADEAU PUBLIC SCHOOLS.........ccctiiiiiiiiiiene e $ 36,825
55100 MENOMINEE AREA PUBLIC SCHOOLS.........c.cooviiiiiiiiiiicie e $ 410,849
55115 NORTH CENTRAL AREA SCHOOLS......coiiiiiiiiiieeeeee et $ 79,050
55120  STEPHENSON AREA PUBLIC SCHOOLS..........ciiiiiiieiee e $ 146,858
56000 MIDLAND INTERMEDIATE DISTRICT ..ottt $ 778,082
56020 BULLOCK CREEK SCHOOL DISTRICT ...ccciciiiiiiiiiieiiiee e $ 815,270
56030 COLEMAN COMMUNITY SCHOOL DISTRICT ....oooviiiiiieiieieerreee e $ 405,291
56050 MERIDIAN PUBLIC SCHOOLS ........ooiiiiiiieiiiee et $ 847,821
57010 FALMOUTH ELEMENTARY SCHOOL DISTRICT ...t $ 11,423
57020 LAKE CITY AREA SCHOOL DISTRICT ...ccoiiiiiiiiiieiiieeiene e $ 144,279
57030 MCBAIN AGRICULTURAL SCHOOL DISTRICT ....ccoiiiiiiiiiee e $ 148,767
58000 MONROE INTERMEDIATE DISTRICT ..oeiiiiiiiiiiiiiee et $ 5,938,669
58020 AIRPORT COMMUNITY SCHOOL DISTRICT. .....cociiiiiiiiiiiie s $ 968,294
58030 @ BEDFORD PUBLIC SCHOOL DISTRICT ....cociiiiiiiiiiiiiieie e $ 814,625
58050 DUNDEE COMMUNITY SCHOOLS ..ottt s $ 290,343

58070  IDA PUBLIC SCHOOL DISTRICT ...ooiiiiiiiiieiiieie et $ 904,674
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58080 JEFFERSON SCHOOLS-MONROE COUNTY ....occiiiiiiiiii it $ 1,122,705
58090 MASON CONSOLIDATED SCHOOL DISTRICT ....oooiiiiiiiiiiiiiiiiene e $ 404,108
58100 SUMMERFIELD SCHOOL DISTRICT .....coiiiiiiiiiiiiieie e e $ 196,514
58110 WHITEFORD AGRICULTURAL SCHOOL DISTRICT ...ooviiiiiiiirieeee e $ 171,481
50000 MONTCALM AREA INTERMEDIATE DISTRICT ...ooiiiiiiiiiiiieeeee e $ 2,405,905
59020 CARSON CITY CRYSTAL AREA SCHOOL DISTRICT ...t $ 248,985
59045  MONTABELLA COMMUNITY SCHOOL DISTRICT ....ccvvviiiiiiiiiiiieie e $ 235,193
59070  GREENVILLE PUBLIC SCHOOLS.........ociiiiiiiiiiiiiiiieiiiit et $ 937,756
59080 TRI COUNTY AREA SCHOOLS ...ttt $ 309,365
59090 LAKEVIEW COMMUNITY SCHOOLS.........coiiiiiiiiii s $ 317,348
59125  CENTRAL MONTCALM PUBLIC SCHOOLS........ccccoiiiiiiiiiiiiie e $ 488,104
590150 VESTABURG COMMUNITY SCHOOLS........coiiiiiieie e $ 142,375
60010 ATLANTA COMMUNITY SCHOOLS........coooiiiiiiiee e $ 102,771
60020  HILLMAN COMMUNITY SCHOOLS........ccoctiieiiiieee et $ 89,566
61000 MUSKEGON INTERMEDIATE DISTRICT ...t $ 1,704,192
61010 MUSKEGON CITY SCHOOL DISTRICT ...ccoiiiiiiiiiiieiiiiieiiene i $ 7,333,232
61020 MUSKEGON HEIGHTS SCHOOL DISTRICT ....otiiiiiiiiiiiiiiiie e $ 1,665,615
61060 MONA SHORES SCHOOL DISTRICT ...oviiiiiiiiiiiiiiiiie et $ 924,108
61065  OAKRIDGE PUBLIC SCHOOLS..........oociiiiiiiiiie e $ 516,766
61080 FRUITPORT COMMUNITY SCHOOLS........coiiiiiiieiieice e $ 1,340,081
61120 HOLTON PUBLIC SCHOOLS......ciiiiiiiiiieiiee ettt e e e $ 404,703
61180 MONTAGUE AREA PUBLIC SCHOOLS.........coiiiiiiiiiieiee e $ 353,974
61190 ORCHARD VIEW SCHOOLS ...ttt neneee e $ 835,211
61210 RAVENNA PUBLIC SCHOOLS .......cooiiiiiiieiiiiee ittt e e neneee e $ 289,731
61220 REETHS PUFFER SCHOOLS .......ocoiiiiiiiiiic e $ 1,362,629
61230 NORTH MUSKEGON PUBLIC SCHOOLS........cceeiiiiiiiiiiiiee e $ 104,428
61240 WHITEHALL SCHOOL DISTRICT ..ottt $ 566,527
62000 NEWAY GO INTERMEDIATE DISTRICT ..oooiiiiiiiiieieeeieete e $ 2,002,463
62040 FREMONT PUBLIC SCHOOL DISTRICT .....oiiiiiiiiiiiiie e $ 413,415
62050 GRANT PUBLIC SCHOOL DISTRICT ....ooiiiiiiiiiiiiie e $ 408,836
62060 HESPERIA COMMUNITY SCHOOL DISTRICT ....ccciiiiiieiiiiee e $ 258,339
62070 NEWAY GO PUBLIC SCHOOL DISTRICT ....oviiiiiiiieeiieeee e $ 808,680
62080  PINEVIEW SCHOOL DISTRICT ....otiiiiiiiiieiiieee st e e nnnee e nneee e $ 6,754
62090 WHITE CLOUD PUBLIC SCHOOLS........ccoiiiiiiiiiiiiieiiiic e $ 326,623
62470  BIG JACKSON SCHOOL DISTRICT ..ottt $ 4,683
63080 BLOOMFIELD HILLS SCHOOL DISTRICT ...ttt $ 6,277,282
63090 CLARENCEVILLE SCHOOL DISTRICT ...oiiiiiiiiiiiiie et $ 1,050,868
63110 OXFORD AREA COMMUNITY SCHOOL DISTRICT ....ccociiiiiiiiieiiiiee s $ 1,064,497
63130 HAZEL PARK CITY SCHOOL DISTRICT ....oiiiiiiiiieiiiie e $ 4,502,785
63180 BRANDON SCHOOL DISTRICT ..ociiiiiiiiiiie ettt e $ 1,573,574
63190 CLARKSTON COMMUNITY SCHOOL DISTRICT ....coeviiiiiiieiiiiee e $ 2,599,329
63210 HOLLY AREA SCHOOL DISTRICT ..ccoiiiiiiiiiiee ittt neneee e $ 1,652,532
63250 OAK PARK CITY SCHOOL DISTRICT ..ooviiiiiiiiiiiiiiieiiieiiene i $ 2,742,617
63300 WATERFORD SCHOOL DISTRICT ...ttt $ 7,891,782
64000 OCEANA INTERMEDIATE DISTRICT ..ooviiiiiiiiiiiiiie e $ 459,987
64040 HART PUBLIC SCHOOL DISTRICT ..ottt $ 492,658
64070 PENTWATER PUBLIC SCHOOL DISTRICT ....ccoiiiiiiiiiiei e $ 50,550
64080  SHELBY PUBLIC SCHOOLS ......coiiiiiiiiiiiiee ettt $ 308,687
64090 WALKERVILLE RURAL COMMUNITY SCHOOLS........cccoiiiiiiiieeirieee e $ 178,928
65045  WEST BRANCH-ROSE CITY AREA SCHOOLS ........cooeiiiiiiee e $ 597,592
66045 EWEN-TROUT CREEK CONSOLIDATED SCHOOLS........cccooiiiieeeiriiee e $ 125,613
66050 ONTONAGON AREA SCHOOLS........ccttiiiiiiiiteie e $ 117,972
66070  WHITE PINE SCHOOL DISTRICT ...ttt $ 38,434
67020 EVART PUBLIC SCHOOLS .......ocoiiiiiiiiie ettt $ 222,644
67050 MARION PUBLIC SCHOOLS........cciiiiitiiiiie ettt $ 120,994
67055  PINE RIVER AREA SCHOOLS ......cooiiiiiiiiic ettt $ 210,897
67060 REED CITY AREA PUBLIC SCHOOLS.......ccoiiiiiieie e $ 225,449
68010  MIO AU SABLE SCHOOLS.......oeiiiiiiiiiiiie ettt e e $ 188,436

68030 FAIRVIEW AREA SCHOOL DISTRICT ..ooiiiiiiiiiiiieeee st $ 53,298
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69020 GAYLORD COMMUNITY SCHOOLS.........ocoiiiiiiiie i $ 361,967
69030 JOHANNESBURG-LEWISTON SCHOOLS ...t $ 302,444
69040  VANDERBILT AREA SCHOOL ...cocciiiiiiiiiiieeieiiieet ettt e e $ 78,924
70000 OTTAWA INTERMEDIATE DISTRICT ...ooiiiiiiiei et $ 3,134,623
70040 ALLENDALE PUBLIC SCHOOL DISTRICT ...ccciiiiieiiiiiee it $ 304,155
70120 COOPERSVILLE PUBLIC SCHOOL DISTRICT ....ocoiiiiiiiiiiiieiiiiiieiene s $ 547,307
70175  JENISON PUBLIC SCHOOLS........cciiiiiiiiiiiee i $ 1,174,903
70190 HUDSONVILLE PUBLIC SCHOOL DISTRICT ..oooiiiiiiiiiiiiiiee e $ 642,115
70300 SPRING LAKE PUBLIC SCHOOL DISTRICT ...ovviiiiiiiiiiiiieie e $ 654,764
71050 ONAWAY AREA COMMUNITY SCHOOL DISTRICT ....coociiiiiiiieiiiiiecieee s $ 62,371
71060  POSEN CONS SCHOOL DISTRICT ..ot $ 89,023
71080 ROGERS CITY AREA SCHOOLS.... ...ttt $ 98,801
72000 C O O RINTERMEDIATE DISTRICT ...itiiiiiiiiiiiiiieee et $ 1,535,012
72010 GERRISH HIGGINS SCHOOL DISTRICT .....oviiiiiiiieeiieeee e $ 315,748
73000  SAGINAW INTERMEDIATE DISTRICT ..cciiiiiiiiiii e $ 3,752,177
73010  SAGINAW CITY SCHOOL DISTRICT ..oviiiiiiiiiiiiiiiie i $ 9,709,110
73030 CARROLLTON SCHOOL DISTRICT ...ceitiiiiiiiiiiiiiiiee e $ 757,628
73080 BUENA VISTA SCHOOL DISTRICT ..ottt $ 774,237
73110  CHESANING UNION SCHOOLS.........cciiiiiiiiiie i $ 586,935
73170  BIRCH RUN AREA SCHOOL DISTRICT ...cciiiiiitiiiiie et $ 442,083
73180 BRIDGEPORT-SAULDING COMMUNITY SCHOOLS .......cccooiiiiiiiiiecieee e $ 947,910
73200 FREELAND COMMUNITY SCHOOL DISTRICT ..cociiiiiiiiiieeesieee e $ 245,297
73210 HEMLOCK PUBLIC SCHOOL DISTRICT ....oviiiiiiiieeiiiee e $ 463,950
73230 MERRILL COMMUNITY SCHOOL DISTRICT ....oeiiiiiiiieiiieee e sreee e $ 313,949
73240  ST. CHARLES COMMUNITY SCHOOLS ..ottt $ 217,281
73255  SWAN VALLEY SCHOOL DISTRICT ..ottiiiiiiiiiiiiiiiie e $ 404,732
74000  ST. CLAIR INTERMEDIATE DISTRICT ..ooiiiiiiiiiiiiie e $ 2,495,753
74010 PORT HURON AREA SCHOOL DISTRICT ....ocoiiiiiiiiiiii s $ 5,768,925
74030 ALGONAC COMMUNITY SCHOOL DISTRICT ....cociiiiiiiiiiiieiie e $ 683,103
74040 CAPAC COMMUNITY SCHOOL DISTRICT ...ocoiiiiiiiiiiiee e $ 637,134
74100 MARYSVILLE PUBLIC SCHOOL DISTRICT. ...t $ 541,674
74120 MEMPHIS COMMUNITY SCHOOLS.......cciiiiiiiiiee et $ 236,433
74130  YALE PUBLIC SCHOOLS ..ottt e s neneee e $ 364,744
75000  ST. JOSEPH INTERMEDIATE DISTRICT ...cooiiiiiiiiiieeiie e $ 1,557,997
75010 STURGIS PUBLIC SCHOOL DISTRICT ...ooiiiiiiiiiiiiie e $ 667,172
75020 BURR OAK COMMUNITY SCHOOL DISTRICT ...oooiiiiiiiiiieeiiiiiiene e $ 31,806
75030  CENTREVILLE PUBLIC SCHOOLS .....oooiiiiiiiiiieiiiee ettt $ 239,843
75040 COLON COMMUNITY SCHOOL DISTRICT ..ot $ 136,247
75050 CONSTANTINE PUBLIC SCHOOL DISTRICT .....ooiiiiiiieiiiieeeieee e $ 295,041
75060 MENDON COMMUNITY SCHOOL DISTRICT ....ooiiiiiiiieiiiieeeieee e $ 220,774
75070  WHITE PIGEON COMMUNITY SCHOOL DISTRICT ...ociiiiiiiiiiieie e $ 166,233
75080 THREE RIVERS COMMUNITY SCHOOLS .......ccciiiiiiiiee e $ 903,838
75100 NOTTAWA COMMUNITY SCHOOL ......ocoiiiiiiiiiiiiiiie e $ 30,147
76000  SANILAC INTERMEDIATE DISTRICT ..ooviiiiiiiiiiiiieeeiiiien e $ 694,073
76060 BROWN CITY COMMUNITY SCHOOL DISTRICT ..ot $ 174,912
76070  CARSONVILLE-PORT SANILAC SCHOOL DISTRICT ...oovviiiiiiiiiieieeeiieeeee e $ 93,165
76080 CROSWELL LEXINGTON COMMUNITY SCHOOLS........ccooiiiiiiiieciee s $ 410,871
76090 DECKERVILLE COMMUNITY SCHOOL DISTRICT ....ccoiiiiiiiiiiieiiiiiee e $ 118,766
76140 MARLETTE COMMUNITY SCHOOLS.......coiiiitiiieie ettt $ 284,291
76180 PECK COMMUNITY SCHOOL DISTRICT ...oooiiiiiiieiiiiiee e $ 35,198
76210  SANDUSKY COMMUNITY SCHOOL DISTRICT ...ccoctiiieiiiieeeireee e nneee e $ 308,221
77010  MANISTIQUE AREA SCHOOLS........cciiiiiiiiii e $ 310,466
78000  SHIAWASSEE RESD ......coiiiiiiiiiiiiiic et $ 3,184,986
78020 BYRON AREA SCHOOLS ... .ottt $ 191,551
78030 DURAND AREA SCHOOLS ..ottt $ 540,453
78040 LAINGSBURG COMMUNITY SCHOOL DISTRICT ......ccoiiiiiiiiiieiiiiie s $ 114,818
78060 MORRICE AREA SCHOOLS ......coiiiiiitiiiie ettt e $ 85,394
78070 NEW LOTHROP AREA PUBLIC SCHOOL DISTRICT ....cocviiiiiiiiieeieeeeieee e $ 105,582

78080 PERRY PUBLIC SCHOOL DISTRICT ....oiiiiiiiieeiiieeeesreee et $ 273,749
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78100 CORUNNA PUBLIC SCHOOL DISTRICT .....ociiiiiiiieiiiiie i $ 454,571
78110  OWOSSO PUBLIC SCHOOLS .....coiiiiiitieiiec ettt $ 885,887
79000 TUSCOLA INTERMEDIATE DISTRICT ..cciiiiiiiiiiiiiee e $ 1,095,027
79010 AKRON FAIRGROVE SCHOOLS ...ttt $ 76,917
79020 CARO COMMUNITY SCHOOLS........cctiiiiiiiiiiieiee et $ 476,124
79030  CASSCITY PUBLIC SCHOOLS........ccctiiiiiiiiiieie et $ 250,135
79080 KINGSTON COMMUNITY SCHOOL DISTRICT ...ceiiiiiiieiiiieee e srree e nneee e $ 27,113
79090 MAYVILLE COMMUNITY SCHOOL DISTRICT ...ociiiiiieiiiiieeenieee e $ 267,475
79100  MILLINGTON COMMUNITY SCHOOLS .......cociiiiieiiiiiee e $ 258,045
79110  REESE PUBLIC SCHOOLS.......ooiiiiiiiiiiie ittt e e e e e e $ 164,035
79145  UNIONVILLE SEBEWAING AREA SCHOOLS ..o $ 98,025
79150  VASSAR PUBLIC SCHOOLS......ceiiiiiiiiiiiie ettt e e $ 271,839
80000 VAN BUREN INTERMEDIATE DISTRICT ..ciiiiiiiiiiiiiee e $ 3,864,085
80010  SOUTH HAVEN PUBLIC SCHOOLS.........oiiiiiiiiiiiiiien et $ 619,864
80020 BANGOR PUBLIC SCHOOLS ......ooiiiiiiiiiiiiee ettt $ 246,071
80040  COVERT PUBLIC SCHOOLS ......oiiiiiiiiiiiiiteee ettt $ 179,845
80050 DECATUR PUBLIC SCHOOLS.......coiiiiiiiiiiiieee e $ 214,070
80090 BLOOMINGDALE PUBLIC SCHOOL DISTRICT ....ccvviiiiiiiiiiiieiiiiieicne e $ 303,179
80110  GOBLES PUBLIC SCHOOL DISTRICT ....otiiiiiiiiiiiiiiiieciiiiee e $ 145,320
80120 HARTFORD PUBLIC SCHOOL DISTRICT .....oviiiiiiieie e $ 475,713
80130 LAWRENCE PUBLIC SCHOOL DISTRICT ....ooiiiiiiiiieiiieee e $ 94,596
80140 LAWTON COMMUNITY SCHOOL DISTRICT ...ccciiiiiiiieie e $ 190,087
80150 MATTAWAN CONSOLIDATED SCHOOL DISTRICT ....ooviiiiiiiiiiee e $ 312,724
80160  PAW PAW PUBLIC SCHOOL DISTRICT ...cooiiiiiiiiiiii i $ 301,501
81000 WASHTENAW INTERMEDIATE DISTRICT ..ccoiiiiiiiiiiee e $ 2,724,063
81040  CHELSEA SCHOOL DISTRICT ..ettiiiiiiiiiiiiiiiiee ettt $ 518,995
81050 DEXTER COMMUNITY SCHOOL DISTRICT ....cvtiiiiiiiiiiiiieene e $ 962,834
81070  LINCOLN CONSOLIDATED SCHOOL DISTRICT ...oovviiiiiiiiiiieeiieienee e $ 1,492,337
81080 MANCHESTER COMMUNITY SCHOOL DISTRICT .....occcviiiiiieiiiiiieiinee e $ 472,632
81100  MILAN AREA SCHOOLS.......co ottt $ 572,621
81120  SALINE AREA SCHOOL DISTRICT ...ttt $ 1,624,108
81140 WHITMORE LAKE PUBLIC SCHOOL DISTRICT ...ccciciiieiieieenireee e $ 496,133
81150 WILLOW RUN COMMUNITY SCHOOLS ......oooiiiiiieieiiieee e $ 2,071,518
82000 WAYNE INTERMEDIATE DISTRICT ...ttt $ 8,287,172
82010 DETROIT CITY SCHOOL DISTRICT ....iiiiiieeeiiitieeee et $118,608,866
82040 DEARBORN HEIGHTS SCHOOL DISTRICT #7.....oooiiiiiiiiiiiieiiee e $ 849,305
82045  MELVINDALE ALLEN PARK SCHOOLS......ccciiiiiiitiie ettt $ 836,448
82050 GARDEN CITY SCHOOL DISTRICT ...cciiiiiiiiiiiiiiei i $ 5,839,085
82060 HAMTRAMCK PUBLIC SCHOOLS ...ttt $ 1,734,517
82070  HIGHLAND PARK CITY SCHOOLS. ..ottt $ 1,875,555
82080 INKSTER CITY SCHOOL DISTRICT ...ttt $ 1,252,453
82090  LINCOLN PARK PUBLIC SCHOOLS..........coiiiiiiiiiiiiieciiee e $ 2,194,776
82110 REDFORD UNION SCHOOL DISTRICT ...ooviiiiiiiiiiiiiiiiee i $ 5,630,439
82120 RIVER ROUGE CITY SCHOOLS ......ooiiiiiiiieiirite e $ 885,742
82130 ROMULUS COMMUNITY SCHOOLS.......coiiiiiiiiiineiie e $ 2,366,586
82150  TAYLOR SCHOOL DISTRICT ...oviiiiiiiiiieiriee ettt $ 6,396,657
82160 WAYNE-WESTLAND COMMUNITY SCHOOL DISTRICT ....cocoviiiieiiiieiieeee e $ 14,003,645
82170  WYANDOTTE CITY SCHOOL DISTRICT ...ciiiiiiiiiiiiieie et $ 3,732,656
82180  FLAT ROCK COMMUNITY SCHOOLS ... $ 549,211
82240 WESTWOOD COMMUNITY SCHOOLS........cooiiiiiiiiiic i $ 1,762,599
82250 ECORSE PUBLIC SCHOOL DISTRICT ...ottiiiiiiiiiiiiiieie et $ 656,734
82340  HURON SCHOOL DISTRICT ..ttt $ 1,302,779
82405  SOUTHGATE COMMUNITY SCHOOL DISTRICT ...coiviiiiiiiiiiieiiiiriene e $ 1,037,284
82430 VAN BUREN PUBLIC SCHOOLS........coiitiiiieee e $ 3,312,445
83000 WEXFORD MISSAUKEE INTERMEDIATE DISTRICT .....ccccvviiiiiiiiiieeiieieeen $ 1,625,243
83010 CADILLAC AREA PUBLIC SCHOOLS........cociiiiiiieeie et $ 468,432
83060 MANTON CONSOLIDATED SCHOOLS.......ccctiiiiiiieie e $ 118,182

83070 MESICK CONSOLIDATED SCHOOL DISTRICT .....oiiiiiiieiieeeeneeee e $ 88,208
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(2) THIS SECTION, ANY OTHER PROVISION OF THIS ACT, OR SECTION 353E OF THE MANAGEMENT
AND BUDGET ACT, 1984 PA 431, MCL 18.1353E, SHALL NOT BE CONSTRUED TO CONSTITUTE AN
ADMISSION OF LIABILITY TO THE DISTRICTS DESIGNATED IN THIS SECTION IN ANY LITIGATION OR
FUTURE LITIGATION WITH A DISTRICT OR INTERMEDIATE DISTRICT. IN ADDITION, THIS SECTION,
ANY OTHER PROVISION OF THIS ACT, OR SECTION 353E OF THE MANAGEMENT AND BUDGET ACT, 1984
PA 431, MCL 18.1353E, SHALL NOT BE CONSTRUED TO CONSTITUTE A WAIVER OF ANY DEFENSE THAT
IS OR WOULD HAVE BEEN AVAILABLE TO THIS STATE OR ITS AGENCIES, EMPLOYEES, OR AGENTS IN
ANY LITIGATION OR FUTURE LITIGATION WITH A DISTRICT OR INTERMEDIATE DISTRICT.

SEC. 11l. (1) IN ADDITION TO ANY OTHER AUTHORITY GRANTED UNDER LAW, AN ELIGIBLE
DISTRICT OR INTERMEDIATE DISTRICT MAY BORROW FROM THE MICHIGAN MUNICIPAL BOND
AUTHORITY CREATED UNDER THE SHARED CREDIT RATING ACT, 1985 PA 227, MCL 141.1051 TO
141.1077, AN AMOUNT EQUAL TO 1/2 OF THE AMOUNT LISTED FOR THE DISTRICT OR INTERMEDIATE
DISTRICT IN SECTION 11H, IN ANTICIPATION OF THE RECEIPT OF THE PAYMENTS APPROPRIATED
UNDER SECTION 11G, AND MAY AUTHORIZE BY RESOLUTION OF ITS GOVERNING BODY AND ISSUE
ITSBONDSTO EVIDENCE ITSOBLIGATIONS TO THE MICHIGAN MUNICIPAL BOND AUTHORITY ON THE
TERMS AND WITH THOSE PROVISIONS AS ARE PROVIDED BY RESOLUTION OF THE BOARD OF THE
DISTRICT OR INTERMEDIATE DISTRICT AND AS ARE ACCEPTABLE TO THE MICHIGAN MUNICIPAL
BOND AUTHORITY IF THE BONDS ARE ACCOMPANIED BY AN OPINION OF BOND COUNSEL
ACCEPTABLE TO THE MICHIGAN MUNICIPAL BOND AUTHORITY TO THE EFFECT THAT THE INTEREST
ON THE BONDS IS EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES. FOR THE
PURPOSES OF THIS SECTION, AN ELIGIBLE DISTRICT OR INTERMEDIATE DISTRICT IS A DISTRICT OR
INTERMEDIATE DISTRICT, OTHER THAN A DISTRICT OR INTERMEDIATE DISTRICT THAT RECEIVES A
LUMP SUM PAYMENT UNDER SECTION 11F(2), THAT QUALIFIES TO RECEIVE FUNDS UNDER SECTIONS
11F AND 11G AND THAT NOTIFIES THE DEPARTMENT OF TREASURY NOT LATER THAN 5 PM. EASTERN
DAYLIGHT TIME ON JUNE 30, 1998, IN THE FORM AND MANNER PRESCRIBED BY THE DEPARTMENT OF
TREASURY, THAT THE DISTRICT OR INTERMEDIATE DISTRICT WILL BORROW MONEY AND ISSUE
BONDS UNDER THIS SECTION. A DISTRICT OR INTERMEDIATE DISTRICT MAY PLEDGE AND ASSIGN TO
THE MICHIGAN MUNICIPAL BOND AUTHORITY, AS SECURITY FOR THE BONDS, ALL OF THE PAYMENTS
APPROPRIATED TO IT UNDER SECTION 11G BUT MAY NOT OTHERWISE PLEDGE OR ASSIGN THOSE
PAYMENTS. BONDS ISSUED UNDER THIS SECTION ARE NOT SUBJECT TO THE MUNICIPAL FINANCE
ACT, 1943 PA 202, MCL 131.1 TO 139.3.

(2) PROCEEDS OF BONDS ISSUED UNDER THIS SECTION SHALL BE MADE AVAILABLE TO DISTRICTS
AND INTERMEDIATE DISTRICTS ON OR AFTER NOVEMBER 15, 1998. EACH DISTRICT AND INTERMEDIATE
DISTRICT SHALL USE PROCEEDS OF BONDS ISSUED BY IT UNDER THIS SECTION ONLY FOR A PURPOSE
FOR WHICH BONDS MAY BE ISSUED UNDER SECTION 1351A OF THE REVISED SCHOOL CODE, MCL
380.1351A.

(3) BONDS ISSUED UNDER THIS SECTION DO NOT CONSTITUTE A GENERAL OBLIGATION OR DEBT
OF A DISTRICT OR INTERMEDIATE DISTRICT WITHIN THE MEANING OF ANY CONSTITUTIONAL OR
STATUTORY DEBT LIMITATION.

(4) THIS SECTION SHALL BE CONSTRUED AS CUMULATIVE AUTHORITY FOR THE EXERCISE OF THE
POWERS GRANTED IN THIS SECTION AND SHALL NOT BE CONSTRUED TO REPEAL ANY EXISTING LAW.
THE PURPOSE OF THIS SECTION IS TO CREATE FULL AND COMPLETE ADDITIONAL AND ALTERNATE
METHODS FOR THE EXERCISE OF EXISTING POWERS, AND THE POWERS CONFERRED BY THIS
SECTION ARE NOT AFFECTED OR LIMITED BY ANY OTHER STATUTE OR BY ANY CHARTER OR
INCORPORATING DOCUMENT.

(5) A PLEDGE MADE BY A DISTRICT OR INTERMEDIATE DISTRICT UNDER THIS SECTION IS VALID
AND BINDING FROM THE TIME THE PLEDGE IS MADE. THE REVENUE OR OTHER MONEY PLEDGED
UNDER THIS SECTION AND THEREAFTER RECEIVED BY A DISTRICT OR INTERMEDIATE DISTRICT IS
IMMEDIATELY SUBJECT TO THE LIEN OF THE PLEDGE WITHOUT PHYSICAL DELIVERY OF THE REVENUE
OR MONEY OR ANY FURTHER ACT. THE LIEN OF SUCH A PLEDGE IS VALID AND BINDING AGAINST A
PARTY HAVING A CLAIM OF ANY KIND IN TORT, CONTRACT, OR OTHERWISE AGAINST THE DISTRICT
OR INTERMEDIATE DISTRICT, IRRESPECTIVE OF WHETHER THAT PARTY HAS NOTICE OF THE PLEDGE.
THE RESOLUTION OR ANY OTHER INSTRUMENT BY WHICH A PLEDGE IS CREATED IS NOT REQUIRED
TO BE FILED OR RECORDED IN ORDER TO ESTABLISH AND PERFECT A LIEN OR SECURITY INTEREST
IN THE PROPERTY PLEDGED.

(6) BONDS ISSUED UNDER THIS SECTION ARE NOT IN ANY WAY A DEBT OR LIABILITY OF THIS
STATE; DO NOT CREATE OR CONSTITUTE ANY INDEBTEDNESS, LIABILITY, OR OBLIGATION OF THIS
STATE; ARE NOT AND DO NOT CONSTITUTE A PLEDGE OF THE FAITH AND CREDIT OF THIS STATE; AND
SHALL CONTAIN ON THEIR FACE A STATEMENT TO THAT EFFECT.

Sec. 17b. (1) Not later than October 20, November 20, December 20, January 20, February 20, March 20, April 20,
May 20, ard June 20, JULY 20, AND AUGUST 20, the department shall prepare a statement of the amount to be
distributed under this act in the installment to the districts and intermediate districts and deliver the statement to the
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state treasurer, and the state treasurer shall pay the installments on each of those dates or on the next business day
following each of those dates. Except as otherwise provided in this act, the portion of the district’s or intermediate
district’s state fiscal year entitlement to be included in each installment DURING 1998-99 shall be H9—-However-the
1/11. HOWEVER, FOR 1997-98 ONLY, THERE SHALL NOT BE AN INSTALLMENT PAID ON AUGUST 20, AND
THE PORTION TO BE INCLUDED IN EACH INSTALLMENT SHALL BE 11.11% FOR THE OCTOBER AND
NOVEMBER PAYMENTS; 9.72% FOR THE DECEMBER, JANUARY, FEBRUARY, MARCH, APRIL, MAY, AND
JUNE PAYMENTS; AND 9.74% FOR THE JULY PAYMENT. THE payments due to a district in 1997-98 on April 20,
May 20, ard June 20, AND JULY 20 pursuant to this section each shall be reduced by an amount equal to 43 1/4 of
the district’s total additional payments in 1996-97 under FORMER section 20c. A DISTRICT OR INTERMEDIATE
DISTRICT SHALL ACCRUE THE PAYMENTS RECEIVED IN JULY AND AUGUST TO THE SCHOOL FISCAL
YEAR ENDING THE IMMEDIATELY PRECEDING JUNE 30.

(2) The state treasurer shall make payment under this section by drawing a warrant in favor of the treasurer of each
district or intermediate district for the amount payable to the district or intermediate district according to the statement
and delivering the warrant to the treasurer of each district or intermediate district, or if the state treasurer receives a
written request by the treasurer of the district or intermediate district specifying an account, by electronic funds
transfer to that account of the amount payable to the district or intermediate district according to the statement. The
department may make adjustments in payments made under this section through additional payments when changesin
law or errors in computation cause the regularly scheduled payment to be less than the amount to which the district or
intermediate district is entitled pursuant to this act.

(3) Except as otherwise specified in this act, grant payments under this act shall be paid according to subsection (1).

(4) Upon the written request of a district or intermediate district and the submission of proof satisfactory to the
department of a need of atemporary and nonrecurring nature, the superintendent, with the written concurrence of the
state treasurer and the director of management and budget, may authorize an advance release of funds due a district or
intermediate district under this act. Such an advance shall not cause funds to be paid to a district or intermediate district
more than 30 days earlier than the established payment date for those funds.

Sec. 20. (1) For 1997-98 AND 1998-99, the basic foundation allowance is $5,462.00 per membership pupil.

(2) From the appropriation in section 11, there is allocated for 1997-98 an amount not to exceed $8;063;943;508-00
$8,022,595,100.00, AND FOR 1998-99 AN AMOUNT NOT TO EXCEED $8,091,250,000.00, to guarantee each
district a foundation allowance per membership pupil other than special education pupils and to make payments under
this section to public school academies and university schools for membership pupils other than special education
pupils. The amount of each district’s foundation allowance shall be calculated as provided in this section, using a basic
foundation allowance f6+399+98 in the amount specified in subsection (1). If the maximum amount allocated under
this section is not sufficient to fully fund payments under this section, and before any proration required under section
11, the amount of the payment to each district, university school, and public school academy shall be prorated by
reducing by an equal percentage the total payment under this section to each district, university school, and public
school academy. However, if the department determines that proration will be required under this section, the
superintendent of public instruction shall notify the department of management and budget, and the department of
management and budget shall notify the legislature at least 30 calendar days or 6 legislative session days, whichever
is more, before the department reduces any payments under this section because of the proration. During the 30
calendar day or 6 legislative session day period after that notification by the department of management and budget,
the department shall not reduce any payments under this section because of proration. The legislature may prevent
proration under this section from occurring by, within the 30 calendar day or 6 legislative session day period after that
notification by the director, enacting legislation appropriating additional funds from the general fund, countercyclical
budget and economic stabilization fund, state school aid fund balance, or another source to ensure full foundation
allowance funding for each district, university school, and public school academy.

(3) Except as otherwise provided in this section, the amount of a district’s foundation allowance shall be calculated as
follows, using in all calculations the total amount of the district’s foundation allowance as calcul ated before any proration:

(a) For adistrict that in the immediately preceding state fiscal year had a foundation allowance at least equal to the
sum of $4,200.00 plus the total dollar amount of all adjustments made from 1994-95 to the immediately preceding state
fiscal year in the lowest foundation allowance among all districts, but less than the basic foundation allowance in the
immediately preceding state fiscal year, the district shall receive a foundation allowance in an amount equal to the sum
of the district’s foundation allowance for the immediately preceding state fiscal year plus the difference between twice
the dollar amount of the adjustment from the immediately preceding state fiscal year to the current state fiscal year
made in the basic foundation allowance and [(the dollar amount of the adjustment from the immediately preceding state
fiscal year to the current state fiscal year made in the basic foundation allowance minus $50.00) times (the difference
between the district’s foundation allowance for the immediately preceding state fiscal year and the sum of $4,200.00
plus the total dollar amount of all adjustments made from 1994-95 to the immediately preceding state fiscal year in the
lowest foundation allowance among all districts) divided by the difference between the basic foundation allowance for
the current state fiscal year and the sum of $4,200.00 plus the total dollar amount of all adjustments made from
1994-95 to the immediately preceding state fiscal year in the lowest foundation allowance among all districts].
However, the foundation allowance for a district that had less than the basic foundation allowance in the immediately
preceding state fiscal year shall not exceed the basic foundation allowance for the current state fiscal year.
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(b) For adistrict that in the immediately preceding state fiscal year had a foundation allowance in an amount at |east
equal to the amount of the basic foundation allowance for the immediately preceding state fiscal year, the district shall
receive a foundation allowance in an amount equal to the sum of the district’'s foundation allowance for the
immediately preceding state fiscal year plus the dollar amount of the adjustment from the immediately preceding state
fiscal year to the current state fiscal year in the basic foundation allowance.

(C) FOR 1998-99, EACH DISTRICT'S FOUNDATION ALLOWANCE SHALL BE AT LEAST $5,170.00.

(4) To ensure that a district receives the district’s foundation allowance, there is allocated to each district a state
portion of the district’s foundation allowance in an amount calculated under this subsection. The state portion of a
district's foundation allowance is an amount equal to the district’s foundation allowance or $6,500.00, whichever is
less, minus the difference between the product of the taxable value per membership pupil ethe—than-spesial-education
pupHs of all property in the district that is not a homestead or qualified agricultural property times the lesser of 18 mills
or the number of mills of school operating taxes levied by the district in 1993-94 and the quotient of the ad valorem
property tax revenue of the district captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL
125.2151 to 125.2174, or the Brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672,
divided by the district’s membership excluding special education pupils. For a district that has a millage reduction
required under section 31 of article IX of the state constitution of 1963, except for a district that was notified of such
a millage reduction in 1996 after the last permissible date to schedule an election to override that millage reduction,
the state portion of the district’s foundation allowance shall be calculated as if that reduction did not occur. For each
fiscal year after 1994-95, the $6,500.00 amount prescribed in this subsection shall be adjusted each year by an amount
equal to the dollar amount of the difference between the basic foundation allowance for the current state fiscal year
and $5,000.00.

(5) The allocation under this section for a pupil shall be based on the foundation allowance of the pupil’s district of
residence. However, for a pupil enrolled pursuant to section 105 in a district other than the pupil’s district of residence
but within the same intermediate district, the allocation under this section shall be based on the lesser of the foundation
allowance of the pupil’s district of residence or the foundation allowance of the educating district. For a pupil in
membership in a K-5, K-6, or K-8 district who is enrolled in another district in a grade not offered by the pupil’s
district of residence, the allocation under this section shall be based on the foundation allowance of the educating
district if the educating district’s foundation allowance is greater than the foundation allowance of the pupil’s district
of residence.

(6) Subject to subsection (7) and except as otherwise provided in this subsection, for pupils in membership, other
than special education pupils, in a public school academy or a university school, there is allocated under this section
for 1997-98 AND FOR 1998-99 to the authorizing body that is the fiscal agent for the public school academy for
forwarding to the public school academy, or to the board of the public university operating the university school, an
amount per membership pupil other than special education pupils in the public school academy or university school
equal to the sum of the local school operating revenue per membership pupil other than special education pupils for
the district in which the public school academy or university school is located and the state portion of that district’s
foundation allowance, or the sum of the basic foundation allowance under subsection (1) plus $500.00, whichever is
less. Notwithstanding section 101(2), for a public school academy that begins operations in 1997-98 OR 1998-99, AS
APPLICABLE, after the pupil membership count day, the amount per membership pupil calculated under this
subsection shall be adjusted by multiplying that amount per membership pupil by the number of hours of pupil
instruction provided by the public school academy after it begins operations, as determined by the department, divided
by the minimum number of hours of pupil instruction required under section 1284 of the revised school code, MCL
380.1284. The result of this calculation shall not exceed the amount per membership pupil otherwise calculated under
this subsection. Also, a public school academy that begins operationsin 1997-98 OR 1998-99, AS APPLICABLE, after
the pupil membership count day shall not receive any funds under this section unless the public school academy
provides for the school year a number of hours of pupil instruction that is at least in the same proportion to the
minimum number of hours of pupil instruction required under section 1284 of the revised school code, MCL 380.1284,
as the number of days of pupil instruction provided by the public school academy for the school year is in proportion
to the number of days of pupil instruction required under section 1284 of the revised school code, MCL 380.1284.

(7) 1f more than 25% of the pupils residing within a district are in membership in 1 or more public school academies
located in the district, then the amount per membership pupil allocated under this section to the authorizing body that
is the fiscal agent for a public school academy located in the district for forwarding to the public school academy shall
be reduced by an amount equal to the difference between the product of the taxable value per membership pupil ether

of all property in the district that is not a homestead or qualified agrlculturaj property
times the lesser of 18 mills or the number of mills of school operating taxes levied by the district in 1993-94 and the
guotient of the ad valorem property tax revenue of the district captured under 1975 PA 197, MCL 125.1651 to
125.1681, the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development
financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the Brownfield redevel opment financing act, 1996 PA 381,
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MCL 125.2651 to 125.2672, divided by the district’'s membership excluding special education pupils, in the school
fiscal year ending in the current state fiscal year, calculated as if the resident pupils in membership in 1 or more public
school academies located in the district were in membership in the district. In order to receive state school aid under
this act, a district described in this subsection shall pay to the authorizing body that is the fiscal agent for a public
school academy located in the district for forwarding to the public school academy an amount equal to that local school
operating revenue per membership pupil ether—than-special—educationpupHs for each resident pupil in membership
other than special education pupils in the public school academy, as determined by the department.

(8) If adistrict does not receive a payment under subsection (9); if the number of mills the district may levy on a
homestead and qualified agricultural property under section 1211(1) of the revised school code, MCL 380.1211, is 0.5
mills or less; and if the district elects not to levy those mills, the district instead shall receive a separate supplemental
payment under this subsection in an amount equal to the amount the district would have received had it levied those
mills, as determined by the department of treasury. A district shall not receive a separate supplemental payment under
this subsection for a fiscal year unless in the calendar year ending in the fiscal year the district levies 18 mills or the
number of mills of school operating taxes levied by the district in 1993, whichever is less, on property that is not a
homestead or qualified agricultural property.

(9) For adistrict that had combined state and local revenue per membership pupil in the 1993-94 state fiscal year of
more than $6,500.00 and that had fewer than 350 pupils in membership, if the district elects not to reduce the number
of mills from which a homestead and qualified agricultural property are exempt and not to levy school operating taxes
on a homestead and qualified agricultural property as provided in section 1211(1) of the revised school code, MCL
380.1211, and not to levy school operating taxes on all property as provided in section 1211(2) of the revised school
code, MCL 380.1211, there is allocated under this subsection for 1994-95 and each succeeding fiscal year a separate
supplemental payment in an amount equal to the amount the district would have received per membership pupil had it
levied school operating taxes on a homestead and qualified agricultural property at the rate authorized for the district
under section 1211(1) of the revised school code, MCL 380.1211, and levied school operating taxes on all property at
the rate authorized for the district under section 1211(2) of the revised school code, MCL 380.1211, as determined by
the department of treasury. A district shall not receive a separate supplemental payment under this subsection for a
fiscal year unless in the calendar year ending in the fiscal year the district levies 18 mills or the number of mills of
school operating taxes levied by the district in 1993, whichever isless, on property that is not a homestead or qualified
agricultural property.

(10) A district or public school academy may use any funds allocated under this section in conjunction with any
federal funds for which the district or public school academy otherwise would be eligible.

(11) For a district that is formed or reconfigured after June 1, 1994 by consolidation of 2 or more districts or by
annexation, the resulting district’s foundation allowance under this section beginning after the effective date of the
consolidation or annexation shall be the average of the foundation allowances of each of the original or affected
districts, calculated as provided in this section, weighted as to the percentage of pupils in total membership in the
resulting district who reside in the geographic area of each of the original districts. If an affected district’s foundation
allowance is less than the basic foundation allowance, the amount of that district’s foundation allowance shall be
considered for the purpose of calculations under this subsection to be equal to the amount of the basic foundation
allowance.

(12) Each fraction used in making calculations under this section shall be rounded to the fourth decimal place and
the dollar amount of an increase in the basic foundation allowance shall be rounded to the nearest whole dollar.

(13) State payments related to payment of the foundation allowance for a special education pupil are not funded
under this section but are instead funded under section 5la.

(14) To assist the legislature in determining the basic foundation allowance for the subsequent state fiscal year,
EXCEPT FOR THE JANUARY 1998 REVENUE ESTIMATING CONFERENCE, each revenue estimating conference
conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b, shall calculate a pupil
membership factor, a revenue adjustment factor, and an index as follows:

(a) The pupil membership factor shall be computed by dividing the estimated membership in the school year ending
in the current state fiscal year, excluding intermediate district membership, by the estimated membership for the school
year ending in the subsequent state fiscal year, excluding intermediate district membership. If a consensus membership
factor is not determined at the revenue estimating conference, the principals of the revenue estimating conference shall
report their estimates to the house and senate subcommittees responsible for school aid appropriations not later than 7
days after the conclusion of the revenue conference.

(b) The revenue adjustment factor shall be computed by dividing the sum of the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estimated total state school aid fund revenue for the current state
fiscal year, adjusted for any change in the rate or base of atax the proceeds of which are deposited in that fund AND
EXCLUDING MONEY TRANSFERRED INTO THAT FUND FROM THE COUNTERCYCLICAL BUDGET AND
ECONOMIC STABILIZATION FUND UNDER SECTION 353E OF THE MANAGEMENT AND BUDGET ACT,
1984 PA 431, MCL 18.1353E, by the sum of the estimated total school aid fund revenue for the current state fiscal year
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plus the estimated total state school aid fund revenue for the immediately preceding state fiscal year, adjusted for any
change in the rate or base of a tax the proceeds of which are deposited in that fund. If a consensus revenue factor is
not determined at the revenue estimating conference, the principals of the revenue estimating conference shall report
their estimates to the house and senate subcommittees responsible for school aid appropriations not later than 7 days
after the conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil membership factor by the revenue adjustment factor.
HOWEVER, FOR 1998-99 ONLY, THE INDEX SHALL BE 1.00. If aconsensus index is not determined at the revenue
estimating conference, the principals of the revenue estimating conference shall report their estimates to the house and
senate subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue
conference.

(15) If the principals at the revenue estimating conference reach a consensus on the index described in subsection
(14)(c), the basic foundation allowance for the subsequent state fiscal year shall be at least the amount of that
consensus index multiplied by the basic foundation allowance specified in subsection (1).

(16) IF THE ESTIMATED AMOUNT OF TOTAL STATE SCHOOL AID FUND REVENUE AVAILABLE FOR
1998-99 AS ESTIMATED AT THE MAY 1998 REVENUE ESTIMATING CONFERENCE IS GREATER THAN
$9,036,198,400.00, THEN THE REVENUE ESTIMATING CONFERENCE SHALL ESTIMATE THE INCREASE IN
THE BASIC FOUNDATION ALLOWANCE FOR 1998-99 AND IT ISTHE INTENT OF THE LEGISLATURE THAT
THE AMOUNT OF THE BASIC FOUNDATION ALLOWANCE FOR 1998-99 SHALL BE INCREASED
ACCORDINGLY.

(17) €46y If the pupil membership, excluding intermediate district membership, for the school year ending in the next
state fiscal year is estimated at the January revenue estimating conference to be greater than 101% of the pupil
membership, excluding intermediate district membership, for the school year ending in the current state fiscal year,
then it is the intent of the legislature that the executive budget proposal for the school aid budget in the subsequent
state fiscal year incorporate a general fund/general purpose allocation that is greater than the general fund/general
purpose allocation in the current fiscal year, to support the estimated membership in excess of 101% of the membership
in the current year.

(18) €A Asused in this section:

(a) “Combined state and local revenue per membership pupil” means the aggregate of the district’s state school aid
received by or paid on behalf of the district under this section and the district’s local school operating revenue, divided
by the district’s membership EXCLUDING SPECIAL EDUCATION PUPILS.

(b) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(c) “Homestead” means that term as defined in section 1211 of the revised school code, MCL 380.1211.

(d) “Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state
fiscal year.

(e) “Local school operating revenue” means school operating taxes levied under section 1211 of the revised school
code, MCL 380.1211.

(f) “Local school operating revenue per membership pupil” means a district’s local school operating revenue divided
by the district’s membership EXCLUDING SPECIAL EDUCATION PUPILS.

(g9) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for
which a particular calculation is made.

(h) “Qualified agricultural property” means that term as defined in section 1211 of the revised school code, MCL
380.1211.

(i) “School operating purposes’ means the purposes included in the operation costs of the district as prescribed in
sections 7 and 18.

(j) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school
code, MCL 380.1211, and retained for school operating purposes.

(k) “Taxable value per membership pupil” etherthan-special-eduecationr-pupHs- means taxable value, as certified by
the department of treasury, for the calendar year ending in the current state fiscal year divided by the district's
membership excluding special education pupils for the school year ending in the current state fiscal year.

Sec. 24. (1) Subject to subsection (2), from the appropriation in section 11, there is allocated for 1997-98 AND FOR
1998-99 to the educating district or intermediate district an amount equal to 100% of the added cost EACH FISCAL
YEAR for educating all pupils assigned by a court or the family independence agency to reside in or to attend a
juvenile detention facility or child caring institution licensed by the family independence agency and approved by the
department to provide an on-grounds education program. The total amount to be paid for 1997-98 AND FOR 1998-99
under this section for added cost shall not exceed $7,000,000.00 EACH FISCAL YEAR. For the purposes of this
section, “added cost” shall be computed by deducting all other revenue received under this act for pupils described in
this section from total costs, as approved by the department, for educating those pupils in the on-grounds education
program or in a program approved by the department that is located on property adjacent to ajuvenile detention facility
or child caring institution. Costs reimbursed by federal funds are not included.
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(2) A district or intermediate district educating pupils described in this section at aresidential child caring institution
may operate, and receive funding under this section for, a department-approved on-grounds educational program for
those pupils that is longer than 181 days, but not longer than 233 days, if the child caring institution offered in 1991-92
an on-grounds educational program longer than 181 days but not longer than 233 days.

(3) Special education pupils funded under section 53a shall not be funded under this section.

Sec. 26a. From the general fund appropriation in section 11, there is allocated for 1997-98 AND FOR 1998-99 an
amount not to exceed $6,584,200.00 EACH FISCAL YEAR to reimburse districts, intermediate districts, and the state
school aid fund pursuant to section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for taxes
levied in 1997 AND 1998, RESPECTIVELY. This reimbursement shall be made by adjusting payments under section
20 to eligible districts, adjusting payments under section 56, 62, or 81 to eligible intermediate districts, and adjusting
the state school aid fund. The adjustments shall be made not later than 60 days after the department of treasury certifies
to the department and to the department of management and budget that the department of treasury has received all
necessary information to properly determine the amounts due to each eligible recipient.

Sec. 31a. (1) From the apprepratien STATE SCHOOL AID FUND MONEY APPROPRIATED in section 11, there
is allocated for 4996-97% 1997-98 an amount not to exceed $236;808;808-80 $250,000,000.00, AND FOR 1998-99 AN
AMOUNT NOT TO EXCEED $260,000,000.00, for payments to eligible districts and eligible public school academies
under this section. Subject to subsection (11), the amount of the additional allowance under this section shall be based
on the number of actual pupilsin membership in the district or public school academy who met the income eligibility
criteria for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as determined under the
national school lunch act, chapter 281, 60 Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to 1766b,
1769, 1769b to 1769c, and 1769f to 1769h, and reported to the department by October 31 of the immediately precedmg
fiscal year and adjusted not Iater than December 31 of the |mmed|ately precedmg fiscal year.
an . ¥ However, for a public school
academy that began operatlons asa publlc school academy after the pupll membershlp count day of the immediately
preceding school year, the basis for the additional allowance under this section shall be the number of actual pupilsin
membership in the public school academy who met the income eligibility criteria for free breakfast, lunch, or milk in
the current state fiscal year, as determined under the national school lunch act.

(2) To be €ligible to receive funding under this section, a district or public school academy that has not been
previously determined to be eligible shall apply to the department, in a form and manner prescribed by the department,
and a district or public school academy must meet all of the following:

(a) The district’s or public school academy’s combined state and local revenue per membership pupil in the current
state fiscal year, as calculated under section 20, is less than or equal to $6,500.00 adjusted by the dollar amount of the
difference between the basic foundation allowance under section 20 for the current state fiscal year and $5,000.00.

(b) The district or public school academy agrees to use the funding only for purposes allowed under this section and
to comply with the program and accountability requirements under this section.

(3) Ar EXCEPT AS OTHERWISE PROVIDED IN THIS SUBSECTION, AN eligible district or eligible public
school academy shall receive under this section for each membership pupil in the district or public school academy
who met the income eligibility criteria for free breakfast, lunch, or milk, as determined under the national school lunch
act and as reported to the department by October 31 of the immediately preceding fiscal year and adjusted not later
than December 31 of the |mmed|ately precedlng fiscal year, er—+for+reperig-H-1396-97-orh—adiusted-hettaterthan

;- an amount per pupil equal to 11.5% of the district’s foundation
allowance OR PUBLIC SCHOOL ACADEMY'’S PER PUPIL ALLOCATION UNDER SECTION 20, not to exceed
$6,500.00 adjusted by the dollar amount of the difference between the basic foundation allowance under section 20 for
the current state fiscal year and $5,000.00, or of the public school academy’s per membership pupil allocation under
section 20 for the current state fiscal year. Hewewer—a A public school academy that began operations as a public
school academy after the pupil membership count day of the immediately preceding school year shall receive under
this section for each membership pupil in the public school academy who met the income eligibility criteria for free
breakfast, lunch, or milk, as determined under the national school lunch act and as reported to the department by
October 31 of the current fiscal year and adjusted not later than December 31 of the current fiscal year, an amount per
pupil equal to 11.5% of the public school academy S per membershlp pup|I allocation under sectlon 20 for the current
state fiscal year. v .

(4) Except as otherW|se prowded in thls sectlon a dlstrlct or publ|c school academy receiving funding under this
section shall use that money only to provide instructional programs and direct noninstructional services, including, but
not limited to, medical or counseling services, for at-risk pupils and for the purposes of subsection (5) OR SECTION
31C and shall not use any of that money for administrative costs or to supplant ANOTHER PROGRAM OR OTHER
funds, except for funds allocated to the district or public school academy under this section in the immediately
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preceding year and already being used by the district or public school academy for at-risk pupils. The instruction or
direct noninstructional services provided under this section may be conducted before or after regular school hours or
by adding extra school days to the school year and may be conducted using a tutorial method, with paraprofessionals
working under the supervision of a certificated teacher. The ratio of pupils to paraprofessionals shall be between 10:1
and 15:1. Only 1 certificated teacher is required to supervise instruction using a tutorial method. AS USED IN THIS
SUBSECTION, “TO SUPPLANT ANOTHER PROGRAM” MEANS TO TAKE THE PLACE OF A PREVIOUSLY
EXISTING INSTRUCTIONAL PROGRAM OR DIRECT NONINSTRUCTIONAL SERVICES FUNDED FROM A
FUNDING SOURCE OTHER THAN FUNDING UNDER THIS SECTION.

(5) A district or public school academy that receives funds under this section and that operates a school breakfast
program under section 1272a of the revised school code, MCL 380.1272a, shall use from these THE funds RECEIVED
UNDER THIS SECTION an amount, not to exceed $10.00 per pupil for whom the district or public school academy
receives funds under this section, necessary to operate the school breakfast program. A DISTRICT OR PUBLIC
SCHOOL ACADEMY THAT RECEIVES FUNDS UNDER THIS SECTION AND THAT OPERATES A SCHOOL
LUNCH PROGRAM UNDER SECTION 1272A OF THE REVISED SCHOOL CODE, MCL 380.1272A, SHALL USE
FROM THE FUNDS RECEIVED UNDER THIS SECTION AN AMOUNT, NOT TO EXCEED $10.00 PER PUPIL
FOR WHOM THE DISTRICT OR PUBLIC SCHOOL ACADEMY RECEIVES FUNDS UNDER THIS SECTION,
NECESSARY TO OPERATE THE SCHOOL LUNCH PROGRAM.

this-sestion-by-May—20-of-the-current-fiscal-yrear—Hr-additien—each EACH dlstrlct or publlc school academy recelvmg
funds under this section shall submit to the department by that-date MAY 20 OF EACH FISCAL YEAR areport, not
to exceed 10 pages, on the usage by the district or public school academy of funds under this section, which report
shall include at least a brief description of each program conducted by the district or public school academy using
funds under this section, the amount of funds under this section allocated to each of those programs, and the number
of at-risk pupils served by each of those programs. If a district or public school academy does not comply with this
subsection, the department shall withhold an amount equal to the June payment due under this section until the district
or public school academy complies with this subsection. If the district or public school academy does not comply with
this subsection by the end of the state fiscal year, the withheld funds shall be forfeited to the school aid fund.

(7) In order to receive funds under this section, a district or public school academy shall allow access for the
department or the department’s designee to audit all records related to the program for which it receives those funds.
The district or public school academy shall reimburse the state for all disallowances found in the audit.

(8) Subject to subsection (5), any district may use up to 100% of the funds it receives under this section to reduce
the ratio of pupils to teachers in grades K-6, or any combination of those grades, in school buildings in which the
percentage of pupils described in subsection (1) exceeds the district’s aggregate percentage of those pupils. Subject to
subsection (5), if a district obtains a waiver from the department, the district may use up to 100% of the funds it
receives under this section to reduce the ratio of pupils to teachers in grades K-6, or any combination of those grades,
in school buildings in which the percentage of pupils described in subsection (1) is at least 60% of the district’'s
aggregate percentage of those pupils and at least 35% 30% of the total number of pupils enrolled in the school building.
To obtain a waiver, a district must apply to the department and demonstrate to the satisfaction of the department that
the class size reductions would be in the best interests of the district’s at-risk pupils.

(9) As-apiHetprofecttoraperod-of-3-fiscalrears—a FOR 1997-98, A district that is located in a county with a
population of more than 350,000 and less than 480,000 and that has more than 10,000 pupils in membership shall
expend funds received under this section, other than the amount described in subsection (5), attributable to pupils
enrolled in grades K-3 for the purpose of reducing class size in grades K-3 in the district to an average of not more
than 17 pupils per class, with not more than 19 pupils in any particular class, in each school building in the district in
which pupils described in subsection (1) constitute a—speeHied—-pereentage AT LEAST 25% of the total number of
pupils in the building. Fhat-speciied-percentage-ts-astoHews:

(@)-For-the-1094-95 schook-year—59%:
{b)-For-the-1995-96-schook-year-50%-

(10) A district or public school academy may use funds received under this section for adult high school completion,
general education development (G.E.D.) test preparation, or adult basic education programs described in section 107.

(11) If necessary, and before any proration required under section 11, the department shall prorate payments under
this section by reducing the amount of the per pupil payment under this section by a dollar amount calculated by
determining the amount by which the amount necessary to fully fund the requirements of this section exceeds the
maximum amount allocated under this section and then dividing that amount by the total statewide number of pupils
who met the income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding fiscal year, as
described in subsection (1).
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(12) If adistrict is formed by consolidation after June 1, 1995, and if 1 or more of the original districts was not
eligible before the consolidation for an additional allowance under this section, the amount of the additional allowance
under this section for the consolidated district shall be based on the number of pupils described in subsection (1)
enrolled in the consolidated district who reside in the territory of an original district that was eligible before the
consolidation for an additional allowance under this section.

(13) ITISTHE INTENT OF THE LEGISLATURE THAT, BEGINNING IN 1999-2000, A DISTRICT OR PUBLIC
SCHOOL ACADEMY THAT DOES NOT MEET THE ELIGIBILITY REQUIREMENT UNDER SUBSECTION
(2)(A) MAY BE ELIGIBLE FOR FUNDING UNDER THIS SECTION IF AT LEAST 1/3 OF THE PUPILS IN
MEMBERSHIP IN THE DISTRICT OR PUBLIC SCHOOL ACADEMY MET THE INCOME ELIGIBILITY
CRITERIA FOR FREE BREAKFAST, LUNCH, OR MILK IN THE IMMEDIATELY PRECEDING STATE FISCAL
YEAR, AS DETERMINED AND REPORTED AS DESCRIBED IN SUBSECTION (1), AND AT LEAST 5,000 OF
THE PUPILS IN MEMBERSHIP IN THE DISTRICT OR PUBLIC SCHOOL ACADEMY MET THE INCOME
ELIGIBILITY CRITERIA FOR FREE BREAKFAST, LUNCH, OR MILK IN THE IMMEDIATELY PRECEDING
STATE FISCAL YEAR, ASDETERMINED AND REPORTED AS DESCRIBED IN SUBSECTION (1). A DISTRICT
OR PUBLIC SCHOOL ACADEMY THAT IS ELIGIBLE FOR FUNDING UNDER THIS SECTION FOR 1999-2000
BECAUSE THE DISTRICT MEETS THE REQUIREMENTS OF THIS SUBSECTION SHALL RECEIVE UNDER
THIS SECTION FOR EACH MEMBERSHIP PUPIL IN THE DISTRICT OR PUBLIC SCHOOL ACADEMY WHO
MET THE INCOME ELIGIBILITY CRITERIA FOR FREE BREAKFAST, LUNCH, OR MILK IN THE IMMEDIATELY
PRECEDING FISCAL YEAR, AS DETERMINED AND REPORTED AS DESCRIBED IN SUBSECTION (1), AN
AMOUNT PER PUPIL EQUAL TO 5.75% OF THE DISTRICT'S FOUNDATION ALLOWANCE OR PUBLIC SCHOOL
ACADEMY’'S PER PUPIL ALLOCATION UNDER SECTION 20, NOT TO EXCEED $6,500.00 ADJUSTED BY
THE DOLLAR AMOUNT OF THE DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE UNDER
SECTION 20 FOR THE CURRENT STATE FISCAL YEAR AND $5,000.00.

(14) IT ISTHE INTENT OF THE LEGISLATURE THAT, BEGINNING IN 1999-2000, THE TOTAL AMOUNT
ALLOCATED UNDER THIS SECTION FOR A FISCAL YEAR SHALL BE INCREASED FROM THE TOTAL
AMOUNT ALLOCATED UNDER THIS SECTION FOR THE IMMEDIATELY PRECEDING FISCAL YEAR BY
THE SAME PERCENTAGE AS THE PERCENTAGE INCREASE IN THE AMOUNT OF THE BASIC FOUNDATION
ALLOWANCE UNDER SECTION 20 FOR THAT FISCAL YEAR FROM THE AMOUNT OF THE BASIC
FOUNDATION ALLOWANCE UNDER SECTION 20 FOR THE IMMEDIATELY PRECEDING FISCAL YEAR.

(15) €43} Asused in this section, “at-risk pupil” means a pupil for whom the district has documentation that the pupil
meets at least 2 of the following criteria: is a victim of child abuse or neglect; is below grade level in English language
and communication skills or mathematics; is a pregnant teenager or teenage parent; is eligible for a federal free or
reduced-price lunch subsidy; has atypical behavior or attendance patterns; or has a family history of school failure,
incarceration, or substance abuse. For pupils for whom the results of at least the applicable MEAP test have been
received, at-risk pupil also includes a pupil who does not meet the other criteria under this subsection but who did not
achieve at least a score of moderate on the most recent MEAP reading test for which results for the pupil have been
received, did not achieve at least a score of moderate on the most recent MEAP mathematics test for which results for
the pupil have been received, or achieved less than 50% of the objectives on the most recent MEAP science test for
which results for the pupil have been received. For pupils in grades K-3, at-risk pupil also includes a pupil who is at
risk of not meeting the district’s core academic curricular objectives in English language, communication skills, or
mathematics.

SEC. 31C. (1) FROM THE STATE SCHOOL AID FUND APPROPRIATION IN SECTION 11, THERE IS
ALLOCATED FOR 1997-98 AN AMOUNT NOT TO EXCEED $100,000.00 FOR PLANNING GRANTS TO
DISTRICTS THAT ARE AWARDED PILOT PROGRAM GRANTS UNDER SUBSECTIONS (2) TO (8) FOR
1998-99. AN APPLICATION FOR A GRANT UNDER THIS SUBSECTION SHALL BE IN THE FORM AND
MANNER PRESCRIBED BY THE SUPERINTENDENT OF PUBLIC INSTRUCTION. THE AMOUNT OF EACH
GRANT UNDER THIS SUBSECTION SHALL BE IN THE SAME PROPORTION TO THE TOTAL ALLOCATION
UNDER THIS SUBSECTION AS THE PROPORTION THAT THE AMOUNT OF THE DISTRICT'S GRANT
UNDER SUBSECTIONS (2) TO (8) BEARS TO THE TOTAL ALLOCATION UNDER SUBSECTION (2). THESE
PLANNING GRANTS SHALL BE DISTRIBUTED NOT LATER THAN APRIL 20, 1998.

(2) FROM THE STATE SCHOOL AID FUND APPROPRIATION IN SECTION 11, THERE IS ALLOCATED FOR
1998-99 AN AMOUNT NOT TO EXCEED $19,750,000.00 FOR GRANTS TO ELIGIBLE DISTRICTS FOR PILOT
PROGRAMS TO MAINTAIN OR ESTABLISH SMALL CLASSES IN GRADES K TO 3 IN ELIGIBLE SCHOOL
BUILDINGS IN THE DISTRICT.

(3) TO BE ELIGIBLE FOR A GRANT UNDER SUBSECTION (2), A DISTRICT MUST HAVE AT LEAST 1
ELIGIBLE SCHOOL BUILDING AND SHALL APPLY TO THE SUPERINTENDENT OF PUBLIC INSTRUCTION
NOT LATER THAN FEBRUARY 1, 1998 IN THE FORM AND MANNER PRESCRIBED BY THE
SUPERINTENDENT OF PUBLIC INSTRUCTION. THE DEPARTMENT SHALL MAKE APPLICATIONS
AVAILABLE FOR THIS PURPOSE NOT LATER THAN DECEMBER 15, 1997. A DISTRICT SHALL INCLUDE IN
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ITS APPLICATION A PROJECTED BUDGET FOR MAINTAINING OR ESTABLISHING SMALL CLASSES IN
GRADESK TO 3 AND SHALL DEMONSTRATE IN THE PROJECTED BUDGET THAT AT LEAST $2,000,000.00
OR 25% OF THE FUNDS RECEIVED BY THE DISTRICT UNDER SECTION 31A, WHICHEVER IS LESS, WILL
BE USED TO SUPPORT SMALL CLASSES UNDER THIS SECTION. THE SUPERINTENDENT OF PUBLIC
INSTRUCTION SHALL APPROVE OR DISAPPROVE APPLICATIONS AND NOTIFY THE APPLYING DISTRICT
OF THAT DECISION NOT LATER THAN APRIL 1, 1998.

(4) FOR A SCHOOL BUILDING TO BE ELIGIBLE FOR FUNDING UNDER THIS SECTION, THE SCHOOL
BUILDING MUST OPERATE AT LEAST 1 OF GRADES K TO 3; THE SCHOOL BUILDING MUST BE
OPERATED BY A DISTRICT THAT OPERATES ALL OF GRADES K TO 12 AND THAT RECEIVES FUNDS
UNDER SECTION 31A; AND AT LEAST 50% OF THE ACTUAL PUPILS ENROLLED IN THE SCHOOL
BUILDING IN THE IMMEDIATELY PRECEDING FISCAL YEAR MUST HAVE BEEN ELIGIBLE FOR FREE
LUNCH, AS DETERMINED UNDER THE NATIONAL SCHOOL LUNCH ACT, CHAPTER 281, 60 STAT. 230,
42 U.S.C. 1751 TO 1753, 1755 TO 1761, 1762a, 1765 TO 1766b, 1769, 1769b TO 1769c, AND 1769f, AND REPORTED
TO THE DEPARTMENT NOT LATER THAN OCTOBER 31 OF THE IMMEDIATELY PRECEDING FISCAL YEAR
AND ADJUSTED NOT LATER THAN DECEMBER 31 OF THE IMMEDIATELY PRECEDING FISCAL YEAR.

(5) NOT MORE THAN 25% OF THE TOTAL ALLOCATION UNDER SUBSECTION (2) MAY BE PAID TO ANY
1 PARTICULAR DISTRICT. THE DEPARTMENT SHALL MAKE ALLOCATIONS UNDER SUBSECTION (2) TO
AT LEAST 12 DISTRICTS, AND THE DISTRICTS SHALL BE GEOGRAPHICALLY DIVERSE.

(6) A DISTRICT RECEIVING FUNDS UNDER SUBSECTION (2) SHALL USE THE FUNDS TO MAINTAIN OR
ESTABLISH SMALL CLASSES IN GRADESK TO 3 IN SCHOOL BUILDINGS OF THE DISTRICT FOR WHICH
FUNDS ARE RECEIVED UNDER THIS SECTION. THE AVERAGE CLASS SIZE SHALL BE NOT MORE THAN
17 PUPILS PER CLASS, WITH NOT MORE THAN 19 PUPILS IN ANY PARTICULAR CLASS. A DISTRICT
RECEIVING FUNDS UNDER SUBSECTION (2) SHALL USE AT LEAST $2,000,000.00 OR 25% OF THE FUNDS
THE DISTRICT RECEIVES FOR 1998-99 UNDER SECTION 31A, WHICHEVER IS LESS, FOR THE PURPOSES
OF THIS SECTION.

(7) FUNDING TO DISTRICTS UNDER THIS SECTION FOR 1998-99 IS INTENDED TO BE FOR THE FIRST
OF 4 YEARS OF FUNDING.

(8) FROM THE GENERAL FUND APPROPRIATION IN SECTION 11, THERE IS ALLOCATED TO THE
DEPARTMENT FOR 1998-99 AN AMOUNT NOT TO EXCEED $250,000.00 FOR A STUDY OF THE
EFFECTIVENESS OF SMALL CLASSES IN IMPROVING PUPIL PERFORMANCE.

Sec. 36. (1) From the apprepratien STATE SCHOOL AID FUND MONEY APPROPRIATED in sect|on 11 there is
allocated an amount not to exceed $55,000,000.00 o and—an
$200,000-00-frem-the-generafurd FOR 1997-98 AND AN AMOUNT NOT TO EXCEED $55 OOO 000 00 FOR 1998 99
for school readiness grants #+—2994-98 to enable eligible districts, as determined under section 37, to develop or
expand, in conjunction with whatever federal funds may be available, including, but not limited to, federal funds under
title | of the elementary and secondary education act of 1965, Public Law 89-10, 108 Stat. 3519, chapter 1 of title | of
the Hawkins-Stafford elementary and secondary school improvement amendments of 1988, Public Law 89-10, 102
Stat. 140, and the head start act, subchapter B of chapter 8 of subtitle A of title VI of the omnibus budget reconciliation
act of 1981, Public Law 97-35, 42 U.S.C. 9831 to 9835, 9836 to 9844, 9846, and 9848 to 9852a, comprehensive
compensatory programs designed to improve the readiness and subsequent achievement of educationally disadvantaged
children as defined by the department who will be at least 4, but less than 5 years of age, as of December 1 of the
school year in which the programs are offered, and who show evidence of 2 or more risk factors as defined in the state
board report entitled “children at risk” that was adopted by the state board on April 5, 1988. A comprehensive
compensatory program funded under this section shall include an age-appropriate educational curriculum, nutritional
services, health screening for participating children, a plan for parent and legal guardian involvement, and provision of
referral services for families eligible for community social services. IN ADDITION, FROM THE GENERAL FUND
MONEY APPROPRIATED IN SECTION 11, THERE IS ALLOCATED FOR 1997-98 AND FOR 1998-99 AN
AMOUNT NOT TO EXCEED $200,000.00 EACH FISCAL YEAR FOR THE PURPOSES OF SUBSECTION (2).

(2) From the general fund allocation in subsection (1), there is allocated EACH FISCAL YEAR FOR 1997-98 AND
1998-99 an amount not to exceed $200,000.00 for a competitive grant to continue a longitudinal evaluation of children
who have participated in the Michigan school readiness program.

(3) A district receiving a grant under this section may contract for the provision of the comprehensive compensatory
program and retain for administrative services an amount equal to not more than 5% of the grant amount.

SEC. 36A. (1) FROM THE GENERAL FUND APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN
AMOUNT NOT TO EXCEED $2,000,000.00 FOR 1998-99 TO THE DEPARTMENT FOR GRANTS FOR
COMMUNITY BASED COLLABORATIVE PREVENTION SERVICES DESIGNED TO FOSTER POSITIVE
PARENTING SKILLS; IMPROVE PARENT/CHILD INTERACTION, ESPECIALLY FOR CHILDREN 0-3 YEARS
OF AGE; PROMOTE ACCESS TO NEEDED COMMUNITY SERVICES; INCREASE LOCAL CAPACITY TO SERVE
FAMILIES AT RISK; IMPROVE SCHOOL READINESS; AND SUPPORT HEALTHY FAMILY ENVIRONMENTS
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THAT DISCOURAGE ALCOHOL, TOBACCO, AND OTHER DRUG USE. THIS APPROPRIATION IS TO FUND
SECONDARY PREVENTION PROGRAMS AS DEFINED BY THE CHILDREN'S TRUST FUND FOR THE
PREVENTION OF CHILD ABUSE AND NEGLECT.

(2) THE FUNDS ALLOCATED UNDER THIS SECTION SHALL BE DISTRIBUTED THROUGH A JOINT
REQUEST FOR PROPOSALS PROCESS ESTABLISHED BY THE DEPARTMENT IN CONJUNCTION WITH THE
CHILDREN'S TRUST FUND AND THE STATE'S INTERAGENCY SYSTEMS REFORM WORKGROUP.
PROJECTS FUNDED WITH GRANTS AWARDED UNDER THIS SECTION MUST MEET ALL OF THE
FOLLOWING:

(A) BE SECONDARY PREVENTION INITIATIVES AND VOLUNTARY TO CONSUMERS. THIS
APPROPRIATION IS NOT INTENDED TO SERVE THE NEEDS OF CHILDREN FOR WHOM AND FAMILIESIN
WHICH NEGLECT OR ABUSE HAS BEEN SUBSTANTIATED.

(B) DEMONSTRATE THAT THE PLANNED SERVICES ARE PART OF A COMMUNITY'S INTEGRATED
COMPREHENSIVE FAMILY SUPPORT STRATEGY ENDORSED BY THE LOCAL MULTI-PURPOSE
COLLABORATIVE BODY.

(C) PROVIDE A 25% LOCAL MATCH, OF WHICH NOT MORE THAN 10% MAY BE IN-KIND SERVICES,
UNLESS THIS REQUIREMENT IS WAIVED BY THE INTERAGENCY SYSTEMS REFORM WORKGROUP.

Sec. 39. (1) The tentative allocation ++2997-98 FOR EACH FISCAL Y EAR to each eligible district under section 36
shall be determined by multiplying the number of children determined in section 38 or the number of children the
district indicates it will be able to serve under section 37(2)(c), whichever is less, by $3,100.00 and shall be distributed
among districts in decreasing order of concentration of eligible children as determined by section 38 until the money
allocated in section 36 is distributed.

(2) A district that has not less than 50 eligible children shall receive priority over other eligible districts other than
those districts funded under subsection (3).

(3) A district that received funds under this section in at least 1 of the 2 immediately preceding fiscal years shall
receive priority in funding over other eligible districts. However, funding beyond 3 state fiscal years is contingent upon
the availability of funds and documented evidence satisfactory to the department of compliance with all operational,
fiscal, administrative, and other program requirements.

(4) A district that offers supplementary day care funded by funds other than those received under this section and
therefore offers full-day programs as part of its early childhood development program shall receive priority in the
allocation of funds under this section over other eligible districts other than those districts funded under subsection (3).

(5) For any district with 315 or more eligible pupils, the number of eligible pupils shall be 65% of the number
calculated under section 38. However, none of these districts may have less than 315 pupils for purposes of calculating
the tentative allocation under section 36.

(6) If, taking into account the total amount to be allocated to the district as calculated under this section, a district
determines that it is able to include additional eligible children in the school readiness program without additional
funds under this section, the district may include additional eligible children but shall not receive additional funding
under this section for those children.

Sec. 41. From the appropriation in section 11, there is allocated an amount not to exceed $4,212,000.00 EACH
FISCAL YEAR for 1997-98 AND FOR 1998-99 to applicant districts and intermediate districts offering programs of
bilingual instruction for pupils of limited English-speaking ability under section 1153 of the revised school code, MCL
380.1153. Reimbursement shall be on a per pupil basis and shall be based on the number of pupils of limited English-
speaking ability in membership on the pupil membership count day. Funds allocated under this section shall be used
solely for bilingual instruction in speaking, reading, writing, or comprehension of pupils of limited English-speaking
ability.

Sec. 51a. (1) From the appropriation in section 11, there is allocated $+#62:086:+06-80 $818,786,700.00 for 1997-98
to consist of an amount not to exceed $656;453:3068-60 $722,853,300.00 from state sources and $95,933,400.00 in
federal funding under sections 611 to 620 of part B of the individuals with disabilities education act, title VI of Public
Law 91-230, 20 U.S.C. 1411 to 1420, plus any carryover federal funds from previous year appropriations, AND
THERE 1S ALLOCATED FOR 1998-99 AN AMOUNT NOT TO EXCEED $771,053,300.00 FROM STATE
SOURCES AND ALL AVAILABLE FEDERAL FUNDING, ESTIMATED AT $120,000,000.00, PLUS ANY
CARRYOVER FEDERAL FUNDS FROM PREVIOUS YEAR APPROPRIATIONS, for the purpose of reimbursing
districts and intermediate districts for special education programs, services, and special education personnel as
prescribed in article 3 of the revised school code, MCL 380.1701 to 380.1766; net tuition payments made by
intermediate districts to the Michigan schools for the deaf and blind; and programs for pupils with handicaps as defined
by the department. For meeting the costs of special education programs and services not reimbursed under this article,
adistrict or intermediate district may use money in general funds or special education funds, not otherwise restricted,
or contributions from districts to intermediate districts, tuition payments, gifts and contributions from individuals, or
federal funds that may be available for this purpose, as determined by the intermediate district plan prepared pursuant
to article 3 of the revised school code, MCL 380.1701 to 380.1766.
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(2) From the funds allocated under subsection (1), there is allocated for 1997-98 an—amredht—et—te—exceed
$594:804:400-00 AND FOR 1998-99 THE AMOUNT NECESSARY, ESTIMATED AT $620,906,100.00 FOR 1997-98
AND $672,274,000.00 FOR 1998-99, for payments toward reimbursing districts and intermediate districts for
28.6138% of total approved costs of special education, excluding costs reimbursed under section 53a, and 70.4165%
of total approved costs of special education transportation. Allocations under this subsection shall be made as follows:

(@) The initial amount allocated to a district errternediate-distriet under this subsection toward fulfilling the
specified percentages shall be calculated by multiplying the district’s e—Htermediate-distret-s special education pupil
membership, EXCLUDING PUPILS DESCRIBED IN SUBSECTION (13), times the distriet-s—or—Htermediate
distriet-s foundation allowance under section 20 OF THE PUPIL'S DISTRICT OF RESIDENCE, not to exceed
$6,500.00 adjusted by the dollar amount of the difference between the 1997-98 AND 1998-99 basic foundation
allowance under section 20 and $5,000.00, OR, FOR A SPECIAL EDUCATION PUPIL IN MEMBERSHIP IN A
DISTRICT THAT ISA PUBLIC SCHOOL ACADEMY OR UNIVERSITY SCHOOL, TIMES AN AMOUNT EQUAL
TO THE AMOUNT PER MEMBERSHIP PUPIL CALCULATED UNDER SECTION 20(6). For an intermediate
district, the amount allocated under this subdivision toward fulfilling the specified percentages shall be an amount per
special education membership pupil, EXCLUDING PUPILS DESCRIBED IN SUBSECTION (13), and shall be
calculated IN THE SAME MANNER AS FOR A DISTRICT, using the foundation allowance under section 20 of the
pupil’s district of residence, not to exceed $6,500.00 adjusted by the dollar amount of the difference between the
1997-98 AND 1998-99 basic foundation allowance under section 20 and $5,000.00.

(b) After the allocations under subdivision (@), Hhe—remaHiHg—unds—avaHable—under—this—subsection—shaH—be
distrHodted—te districts and mtermedrate drstrrcts for which the payments under subdrvrsron (a) do not fqurII the
specrfred percentages - .

the-prepemen—ef—me-tetal—stat-emde-sherttau—f-rem SHALL BE PAID THE AMOUNT NECESSARY TO ACHIEVE t
specified percentages t-hat—r-s-at-t-r-r-leutabt-e—t-e FOR the drstrrct or mtermedrate district.

(3) FROM THE FUNDS ALLOCATED UNDER SUBSECTION (1), THERE IS ALLOCATED FOR 1997-98 AND
FOR 1998-99 THE AMOUNT NECESSARY, ESTIMATED AT $29,224,700.00 FOR 1997-98 AND $26,056,800.00
FOR 1998-99, TO MAKE PAYMENTS TO DISTRICTS AND INTERMEDIATE DISTRICTS UNDER THIS
SUBSECTION. IF THE AMOUNT ALLOCATED TO A DISTRICT OR INTERMEDIATE DISTRICT FOR 1997-98
OR 1998-99 UNDER SUBSECTION (2)(B) ISLESS THAN THE SUM OF THE AMOUNTS ALLOCATED TO THE
DISTRICT OR INTERMEDIATE DISTRICT FOR 1996-97 UNDER SECTIONS 52 AND 58, THERE IS
ALLOCATED TO THE DISTRICT OR INTERMEDIATE DISTRICT FOR 1997-98 OR FOR 1998-99, OR BOTH AS
APPLICABLE, AN AMOUNT EQUAL TO THAT DIFFERENCE, ADJUSTED BY APPLYING THE SAME
PRORATION FACTOR THAT WAS USED IN THE DISTRIBUTION OF FUNDS UNDER SECTION 52 IN 1996-97
AS ADJUSTED TO THE DISTRICT'S OR INTERMEDIATE DISTRICT'S NECESSARY COSTS OF SPECIAL
EDUCATION USED IN CALCULATIONS FOR 1997-98 OR 1998-99. THIS ADJUSTMENT IS TO REFLECT
REDUCTIONS IN SPECIAL EDUCATION PROGRAM OPERATIONS BETWEEN 1996-97 AND 1997-98 OR
1998-99, AS APPLICABLE.

(4) IF THE DEPARTMENT DETERMINES THAT THE SUM OF THE AMOUNTS ALLOCATED FOR A FISCAL
YEAR TO A DISTRICT OR INTERMEDIATE DISTRICT UNDER SUBSECTION (2)(A) AND (B) IS NOT
SUFFICIENT TO FULFILL THE SPECIFIED PERCENTAGES IN SUBSECTION (2), THEN THE SHORTFALL
SHALL BE PAID TO THE DISTRICT OR INTERMEDIATE DISTRICT DURING THE FISCAL YEAR BEGINNING
ON THE OCTOBER 1 FOLLOWING THE DETERMINATION AND PAYMENTS UNDER SUBSECTION (3)
SHALL BE ADJUSTED AS NECESSARY. IF THE DEPARTMENT DETERMINES THAT THE SUM OF THE
AMOUNTS ALLOCATED FOR A FISCAL YEAR TO A DISTRICT OR INTERMEDIATE DISTRICT UNDER
SUBSECTION (2)(A) AND (B) EXCEEDS THE SUM OF THE AMOUNT NECESSARY TO FULFILL THE
SPECIFIED PERCENTAGES IN SUBSECTION (2), THEN THE DEPARTMENT SHALL DEDUCT THE AMOUNT
OF THE EXCESS FROM THE DISTRICT'S OR INTERMEDIATE DISTRICT'S PAYMENTS UNDER THIS ACT
FOR THE FISCAL YEAR BEGINNING ON THE OCTOBER 1 FOLLOWING THE DETERMINATION AND
PAYMENTS UNDER SUBSECTION (3) SHALL BE ADJUSTED AS NECESSARY. HOWEVER, IF THE AMOUNT
ALLOCATED UNDER SUBSECTION (2)(A) IN ITSELF EXCEEDS THE AMOUNT NECESSARY TO FULFILL
THE SPECIFIED PERCENTAGES IN SUBSECTION (2), THERE SHALL BE NO DEDUCTION UNDER THIS
SUBSECTION.
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(5) 63} State funds shall be allocated on atotal approved cost basis. Federal funds shall be allocated under applicable
federal requirements, except that an amount not to exceed $3,100,000.00 may be allocated by the department FOR
1997-98, AND AN AMOUNT NOT TO EXCEED $3,500,000.00 MAY BE ALLOCATED BY THE DEPARTMENT
FOR 1998-99, to districts or intermediate districts on a competitive grant basis for programs, equipment, and services
that the department determines to be designed to benefit or improve special education on a statewide scale.

(6) & From the amount allocated in subsection (1), there is allocated an amount not to exceed $1,700,000.00 for
1997-98 AND AN AMOUNT NOT TO EXCEED $2,200,000.00 FOR 1998-99 to reimburse 100% of the net increase
in necessary costs incurred by a district or intermediate district in implementing the revisions in the administrative
rules for special education that became effective on July 1, 1987. As used in this subsection, “net increase in necessary
costs” means the necessary additional costs incurred solely because of new or revised requirements in the
administrative rules minus cost savings permitted in implementing the revised rules. Net increase in necessary costs
shall be determined in a manner specified by the department.

(7) €5} For purposes of this article, all of the following apply:

(a) “Total approved costs of special education” shall be determined in a manner specified by the department and may
include indirect costs, but shall not exceed 115% of approved direct costs for section 52 and section 53a programs. The
total approved costs include salary and other compensation for all approved special education personnel for the
program, including payments for social security and medicare and public school employee retirement system
contributions. The total approved costs do not include salaries or other compensation paid to administrative personnel
who are not special education personnel as defined in section 6 of the revised school code, MCL 380.6. Costs
reimbursed by federal funds, other than those federal funds included in the allocation made under this article, are not
included. Special education approved personnel not utilized full time in the evaluation of students or in the delivery of
special education programs, ancillary, and other related services shall be reimbursed under this section only for that
portion of time actually spent providing these programs and services, with the exception of special education programs
and services provided to youth placed in child caring institutions or juvenile detention programs approved by the
department to provide an on-grounds education program.

(b) Reimbursement for ancillary and other related services, as defined by R 340.1701 of the Michigan administrative
code, shall not be provided when those services are covered by and available through private group health insurance
carriers or federal reimbursed program sources unless the department and district or intermediate district agree
otherwise and that agreement is approved by the department of management and budget. Expenses, other than the
incidental expense of filing, shall not be borne by the parent. In addition, the filing of claims shall not delay the
education of a pupil. A district or intermediate district shall be responsible for payment of a deductible amount and for
an advance payment required until the time a claim is paid.

(8) €6y From the allocation in subsection (1), there is allocated for 1997-98 AND FOR 1998-99 an amount not to
exceed $15,313,900.00 EACH FISCAL YEAR to intermediate districts. The payment under this subsection to each
intermediate district shall be equal to the amount of the 1996-97 allocation to the intermediate district under this subsection.

(9) €A A pupil who is enrolled in a full-time special education program conducted or administered by an
intermediate district or a pupil who is enrolled in the Michigan schools for the deaf and blind shall not be included in
the membership count of a district, but shall be counted in membership in the intermediate district of residence.

(10) NOTWITHSTANDING SECTION 6(4), FOR 1997-98 ONLY, FOR PUPILS ENROLLED IN A CENTER
PROGRAM PURSUANT TO AN INTERMEDIATE DISTRICT PLAN THE DEPARTMENT SHALL USE FOR THE
FEBRUARY 1997 SUPPLEMENTAL COUNT THE DEFINITION OF MEMBERSHIP USED FOR THE 1997-98
PUPIL MEMBERSHIP COUNT DAY.

(11) €8} Special education personnel transferred from 1 district to another to implement the revised school code shall
be entitled to the rights, benefits, and tenure to which the person would otherwise be entitled had that person been
employed by the receiving district originally.

(12) €9 If a district or intermediate district uses money received under this section for a purpose other than the
purpose or purposes for which the money is allocated, the department may require the district or intermediate district
to refund the amount of money received. Money that is refunded shall be deposited in the state treasury to the credit
of the state school aid fund.

(13) FROM THE FUNDS ALLOCATED IN SUBSECTION (1), THERE IS ALLOCATED EACH FISCAL YEAR
FOR 1997-98 AND FOR 1998-99 THE AMOUNT NECESSARY, ESTIMATED AT $8,370,600.00 FOR 1997-98 AND
FOR 1998-99, TO PAY THE FOUNDATION ALLOWANCES FOR PUPILS DESCRIBED IN THIS SUBSECTION.
THE ALLOCATION TO A DISTRICT UNDER THIS SUBSECTION SHALL BE CALCULATED BY
MULTIPLYING THE NUMBER OF PUPILS DESCRIBED IN THIS SUBSECTION WHO ARE COUNTED IN
MEMBERSHIP IN THE DISTRICT TIMES THE FOUNDATION ALLOWANCE UNDER SECTION 20 OF THE
PUPIL’S DISTRICT OF RESIDENCE, NOT TO EXCEED $6,500.00 ADJUSTED BY THE DOLLAR AMOUNT OF
THE DIFFERENCE BETWEEN THE 1997-98 AND 1998-99 BASIC FOUNDATION ALLOWANCE UNDER
SECTION 20 AND $5,000.00, OR, FOR A PUPIL DESCRIBED IN THIS SUBSECTION WHO IS COUNTED IN
MEMBERSHIP IN A DISTRICT THAT IS A PUBLIC SCHOOL ACADEMY OR UNIVERSITY SCHOOL, TIMES
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AN AMOUNT EQUAL TO THE AMOUNT PER MEMBERSHIP PUPIL UNDER SECTION 20(6). THE
ALLOCATION TO AN INTERMEDIATE DISTRICT UNDER THIS SUBSECTION SHALL BE CALCULATED IN
THE SAME MANNER AS FOR A DISTRICT, USING THE FOUNDATION ALLOWANCE UNDER SECTION 20
OF THE PUPIL'S DISTRICT OF RESIDENCE, NOT TO EXCEED $6,500.00 ADJUSTED BY THE DOLLAR
AMOUNT OF THE DIFFERENCE BETWEEN THE 1997-98 AND 1998-99 BASIC FOUNDATION ALLOWANCE
UNDER SECTION 20 AND $5,000.00. THIS SUBSECTION APPLIES TO ALL OF THE FOLLOWING PUPILS:

(A) PUPILS DESCRIBED IN SECTION 53A.

(B) PUPILS COUNTED IN MEMBERSHIP IN AN INTERMEDIATE DISTRICT WHO ARE NOT SPECIAL
EDUCATION PUPILS AND ARE SERVED BY THE INTERMEDIATE DISTRICT IN A JUVENILE DETENTION
OR CHILD CARING FACILITY.

(C) EMOTIONALLY IMPAIRED PUPILS COUNTED IN MEMBERSHIP BY AN INTERMEDIATE DISTRICT
AND PROVIDED EDUCATIONAL SERVICES BY THE DEPARTMENT OF COMMUNITY HEALTH.

(14) €30y After payments under sabseetten SUBSECTIONS (2) AND (13), the remaining expenditures from the
allocation in subsection (1) shall be made in the following order:

(a) 100% of the reimbursement required under section 53a.

(b) 100% of the reimbursement required under subsection 4} (6).

(c) 100% of the payment required under section 54.

(D) 100% OF THE PAYMENT REQUIRED UNDER SUBSECTION (3).

(E) £y 100% of the payment required under subsection 63} (8).

(F) €8 100% of the payments under sectlon 56.

Sec 53a. (1) Re|mbursement shaII be 100% of the total approved costs of operatlng spe<:|al educatlon programs and
services approved by the department and included in the intermediate district plan adopted pursuant to article 3 of the
revised school code, MCL 380.1701 to 380.1766, minus the foundation allowance calculated under section 20, for the
following special education pupils:

(a) Pupils assigned to a district or intermediate district through the community placement program of the courts or
a state agency, if the pupil was a resident of another intermediate district at the time the pupil came under the
jurisdiction of the court or a state agency.

(b) Pupils who are residents of institutions operated by the department of community health.

(c) Pupils who are former residents of department of community health institutions for the developmentally disabled
who are placed in community settings other than the pupil’s home.

(d) Pupils who are dependents of foreign diplomats who reside in this state and who are placed in a center program.

(e) Pupils enrolled in a department-approved on-grounds educational program longer than 181 days, but not longer
than 233 days, at a residential child care institution, if the child care institution offered in 1991-92 an on-grounds
educational program longer than 181 days but not longer than 233 days.

(f) Pupils placed in a district by a parent for the purpose of seeking a suitable home, if the parent does not reside in
the same intermediate district as the district in which the pupil is placed.

(2) Only those costs that are clearly and directly attributable to educational programs for pupils described in
subsection (1), and that would not have been incurred if the pupils were not being educated in adistrict or intermediate
district, are reimbursable under this section.

(3) The costs of transportation shall be funded under this section but shall not be reimbursed under section 58.

(4) Not more than $15,000,000.00 for 1997-98 AND NOT MORE THAN $14,500,000.00 FOR 1998-99 of the
allocation in section 51a(1) shall be allocated under this section.

Sec. 54. In addition to the aid received under section 52, each intermediate district shall receive an amount per pupil
for each pupil in attendance at the Michigan schools for the deaf and blind. The amount shall be proportionate to the
total instructional cost at each school. Not more than $1,688,000.00 EACH FISCAL YEAR for 1997-98 AND FOR
1998-99 of the allocation in section 51a(1) shall be allocated under this section.

Sec. 56. (1) For the purposes of this section:

(a) “Membership” means FOR 1997-98 the total membership in 1996-97 of the intermediate district and the districts
constituent to the intermediate district, AND MEANS FOR 1998-99 THE TOTAL MEMBERSHIP IN 1997-98 OF
THE INTERMEDIATE DISTRICT AND THE DISTRICTS CONSTITUENT TO THE INTERMEDIATE DISTRICT.

(b) “Millage levied” means the millage levied for special education pursuant to part 30 of the revised school code,
MCL 380.1711 to 380.1743, including a levy for debt service obligations.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district, except that
if adistrict has elected not to come under part 30 of the revised school code, MCL 380.1711 to 380.1743, membership
and taxable value of the district shall not be included in the membership and taxable value of the intermediate district.

(2) From the allocation under section 51a(1), there is allocated an amount not to exceed $30,650,000.00 EACH
FISCAL YEAR for 1997-98 AND FOR 1998-99 to reimburse intermediate districts levying millages for special
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education pursuant to part 30 of the revised school code, MCL 380.1711 to 380.1743. The purpose, use, and
expenditure of the reimbursement shall be limited as if the funds were generated by these millages and governed by
the intermediate district plan adopted pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766. As
a condition of receiving funds under this section, an intermediate district distributing any portion of special education
millage funds to its constituent districts shall submit for departmental approval and implement a distribution plan that
utilizes at least a district’s foundation allowance, as calculated under section 20, as a required local contribution.

(3) Reimbursement for those millages levied in 1996-97 shall be made in 1997-98 at an amount per 1996-97
membership pupil computed by subtracting from $98,200.00 the 1996-97 taxable value behind each membership pupil,
and multiplying the resulting difference by the 1996-97 millage levied. REIMBURSEMENT FOR THOSE MILLAGES
LEVIED IN 1997-98 SHALL BE MADE IN 1998-99 AT AN AMOUNT PER 1997-98 MEMBERSHIP PUPIL
COMPUTED BY SUBTRACTING FROM $100,600.00 THE 1997-98 TAXABLE VALUE BEHIND EACH
MEMBERSHIP PUPIL, AND MULTIPLYING THE RESULTING DIFFERENCE BY THE 1997-98 MILLAGE
LEVIED.

Sec. 57. (1) From the appropriation in section 11, there is allocated an amount not to exceed $600,000.00 EACH
FISCAL YEAR for 1997-98 AND FOR 1998-99 to applicant intermediate districts that provide support services for
the education of gifted and talented pupils. An intermediate district is entitled to 75% of the actual salary, but not to
exceed $25,000.00 reimbursement for an individual salary, of a support services teacher approved by the department,
and not to exceed $4,000.00 reimbursement for expenditures to support program costs, excluding in-county travel and
salary, as approved by the department.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $400,000.00 EACH FISCAL
YEAR for 1997-98 AND FOR 1998-99 to support part of the cost of summer institutes for gifted and talented students.
This amount shall be contracted to applicant intermediate districts in cooperation with a local institution of higher
education and shall be coordinated by the department.

(3) From the appropriation in section 11, there is allocated an amount not to exceed $4,000,000.00 EACH FISCAL
YEAR for 1997-98 AND FOR 1998-99 for the development and operation of comprehensive programs for gifted and
talented pupils. An eligible district or consortium of districts shall receive an amount not to exceed $50.00 per K-12
pupil for up to 5% of the district’s or consortium’s K-12 membership for the immediately preceding fiscal year with a
minimum total grant of $3,000.00. Funding shall be provided in the following order: the per pupil alotment, and then
the minimum total grant of $3,000.00 to individual districts. An intermediate district may act as the fiscal agent for a
consortium of districts. In order to be eligible for funding under this subsection, the district or consortium of districts
shall submit each year a current 3-year plan for operating a comprehensive program for gifted and talented pupils and
the district or consortium shall demonstrate to the department that the district or consortium will contribute matching
funds of at least $50.00 per K-12 pupil. The plan or revised plan shall be developed in accordance with criteria
established by the department and shall be submitted to the department for approval. Within the criteria, the department
shall encourage the development of consortia among districts of less than 5,000 memberships.

Sec. 61a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $31,027,600.00 EACH
FISCAL YEAR for 1997-98 AND FOR 1998-99 to reimburse on an added cost basis districts, except for a district that
served as the fiscal agent for a vocational education consortium in the 1993-94 school year, and secondary area
vocational-technical education centers for secondary-level vocational-technical education programs, including
parenthood education programs, according to state board rules. Applications for participation in the programs shall be
submitted in the form prescribed by the department. The department shall determine the added cost for each
vocational-technical program area. The allocation of added cost funds shall be based on the type of vocational-
technical programs provided, the number of pupils enrolled, and the Iength of the training period provided, and shall
not exceed 75% of the added cost of any program. With the approval of the department, the board of a district
maintaining a secondary vocational-technical education program may offer the program for the period from the close
of the school year until September 1. The program shall use existing facilities and shall be operated as prescribed by
rules promulgated by the state board.

(2) Except for a district that served as the fiscal agent for a vocational education consortium in the 1993-94 school
year, districts and intermediate districts shall be reimbursed for local vocational administration, shared time vocational
administration, and career education planning district vocational-technical administration. The definition of what
constitutes administration and reimbursement shall be pursuant to guidelines adopted by the state board. Not more than
$800,000.00 of the allocation in subsection (1) shall be distributed under this subsection.

(8) From the allocation in subsection (1), there is allocated an amount not to exceed $400,000.00 EACH FISCAL
YEAR to intermediate districts with constituent districts that had combined state and local revenue per membership
pupil in the 1994-95 state fiscal year of $6,500.00 or more, served as a fiscal agent for a state board designated area
vocational education center in the 1993-94 school year, and had an adjustment made to their 1994-95 combined state
and local revenue per membership pupil pursuant to section 20d. The payment under this subsection to the intermediate
district shall equal the amount of the allocation to the intermediate district for 1996-97 under this subsection.
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Sec. 62. (1) For the purposes of this section:

(a) “Membership” means FOR 1997-98 the total membership in 1996-97 of the intermediate district and the districts
constituent to the intermediate district or the total membership in 1996-97 of the area vocational-technical education
program, AND MEANS FOR 1998-99 THE TOTAL MEMBERSHIP IN 1997-98 OF THE INTERMEDIATE
DISTRICT AND THE DISTRICTS CONSTITUENT TO THE INTERMEDIATE DISTRICT OR THE TOTAL
MEMBERSHIP IN 1997-98 OF THE AREA VOCATIONAL-TECHNICAL PROGRAM.

(b) “Millage levied” means the millage levied for area vocational-technical education pursuant to sections 681 to 690
of the revised school code, MCL 380.681 to 380.690, including alevy for debt service obligations incurred as the result
of borrowing for capital outlay projects and in meeting capital projects fund requirements of area vocational-technical
education.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district or area
vocational-technical education program, except that if a district has elected not to come under sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690, the membership and taxable value of that district shall not be
included in the membership and taxable value of the intermediate district.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $7,200,000.00 EACH FISCAL
YEAR for 1997-98 AND FOR 1998-99 to reimburse intermediate districts and area vocational-technical education
programs established under section 690(3) of the revised school code, MCL 380.690, levying millages for area
vocational-technical education pursuant to sections 681 to 690 of the revised school code, MCL 380.681 to 380.690.
The purpose, use, and expenditure of the reimbursement shall be limited as if the funds were generated by those
millages.

(3) Reimbursement for the millages levied in 1996-97 shall be made in 1997-98 at an amount per 1996-97
membership pupil computed by subtracting from $98,700.00 the 1996-97 taxable value behind each membership pupil,
and multiplying the resulting difference by the 1996-97 millage levied. REIMBURSEMENT FOR THE MILLAGES
LEVIED IN 1997-98 SHALL BE MADE IN 1998-99 AT AN AMOUNT PER 1997-98 MEMBERSHIP PUPIL
COMPUTED BY SUBTRACTING FROM $102,400.00 THE 1997-98 TAXABLE VALUE BEHIND EACH
MEMBERSHIP PUPIL, AND MULTIPLYING THE RESULTING DIFFERENCE BY THE 1997-98 MILLAGE
LEVIED.

Sec. 67. (1) From the general fund appropriation in section 11, there is allocated an amount not to exceed
$1-500;0008-00 $1,300,000.00 for 1997-98 erky¥ AND AN AMOUNT NOT TO EXCEED $350,000.00 FOR 1998-99 for
Michigan career preparation system prarnHag grants under this section.

(2) From the amount allocated under subsection (1) FOR 1997-98, $1,150,000.00 shall be allocated by the
department in equal payments on October 20, 1997 and on February 20, 1998, to local workforce development boards
solely for the use of their education advisory groups, as described in section 68. Payments under this subsection to
local workforce development boards shall be used for the purposes of developing regional career preparation plans
described in section 68.

(3) From the allocation in subsection (1), there is allocated $356;808-808 $50,000.00 FOR 1997-98 AND $150,000.00
FOR 1998-99 to the council for career preparation standards to identify uniform career competency standards and
assessments for career clusters, to establish a statewide information system on current and anticipated employment
opportunities and the required level of skills and education required for employment, and for any other council
functions.

(4) From the allocation in subsection (1) FOR 1998-99, there is allocated $100,000.00 FOR 1998-99 to the council
for career preparation standards to provide information to parents, pupils, school personnel, employers, and others
regarding opportunities to receive integrated academic and technical preparation in the public schools of this state.

(5) From the appropriation in subsection (1) FOR 1997-98, there is allocated $100,000.00 FOR 1997-98 to the
department to establish guidelines for education advisory groups and regional career preparation plans and to provide
technical assistance to local workforce development boards and education advisory groups, in collaboration with the
Michigan jobs commission. The department shall distribute the guidelines to education agencies and to all local
workforce development boards.

(6) FROM THE ALLOCATION IN SUBSECTION (1) FOR 1998-99, THERE IS ALLOCATED $100,000.00 FOR
1998-99 TO THE DEPARTMENT TO ESTABLISH PEER REVIEW CRITERIA, PROCEDURES, AND STANDARDS
AND TO PROVIDE TECHNICAL ASSISTANCE TO LOCAL PEER REVIEW COMMITTEES CREATED UNDER
SECTION 68(4), IN COLLABORATION WITH THE MICHIGAN JOBS COMMISSION.

(7) €6} As used in this section and in section 68:

(a) “Advanced career academy” means a career preparation program operated by a district, by an intermediate
district, or by a public school academy, that applies for and receives advanced career academy designation from the
department. To receive this designation, a career preparation program shall meet criteria established by the department,
in collaboration with the Michigan jobs commission, which criteria shall include at least all of the following:

(i) Satisfactory completion of a peer review process.

(ii) Operation of programs for those career clustersidentified by the council for career preparation standards as being
eligible for advanced career academy status.
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(iii) Involvement of employers in the design and implementation of career preparation programs.

(iv) A fully integrated program of academic and technical education available to pupils.

(v) Demonstration of an established career preparation system resulting in industry-validated career ladders for
graduates of the program, including, but not limited to, written articulation agreements with postsecondary institutions
to allow pupils to receive advanced college placement and credit or federally registered apprenticeships, as applicable.

(b) “Career cluster” means a grouping of occupations from 1 or more industries that share common skill
requirements.

(c) “Career preparation system” is a system of programs and strategies providing pupils with opportunities to prepare
for success in careers of their choice.

(d) “Eligible education agency” means a district, intermediate district, or advanced career academy that provides
career preparation programs either directly or under a contract with a postsecondary institution or an employer as part
of an approved regional career preparation plan.

(e) “FTE” means full-time equivalent pupil as determined by the department.

(f) “Workforce development board” means a local workforce development board established pursuant to the job
training partnership act, Public Law 97-300, 96 Stat. 1322, and the school-to-work opportunities act of 1994, Public
Law 103-239, 108 Stat. 568, or the equivalent.

Sec. 68. (1) From the general fund appropriation in section 11, there is allocated an amount not to exceed
$6;606;000-00 $23,850,000.00 for 499+-98 1998-99 to be used to implement the Michigan career preparation system

in the 1998 99 school year as prowded under this sectlon lhe—depanmem—ehalﬁnalée-gmms-te—ehgﬂ*e-edee%en

FROM THIS ALLOCATION THE DEPARTMENT MAY RESERVE AN AMOUNT NOT TO
EXCEED $2,000 000.00 FOR CAREER PREPARATION PROGRAMS THAT HAVE ACHIEVED DESIGNATION AS
AN ADVANCED CAREER ACADEMY. In order to receive funds under this section, an eligible education agency shall
be part of an approved regional career preparation plan under subsection (2) and shall agree to expend the funds
required under this section in accordance with the regional career preparation plan. Funds awarded under this section
that are not expended in accordance with this section may be recovered by the department. A—+ecipert-oi-unds-dhder

(2) In order to receive funding under this section, aH—furdirgrecipients AN ELIGIBLE EDUCATION AGENCY
shall be a part of an approved 3-year regional career preparation plan as described in this subsection. All of the
following apply to aregional career preparation plan:

(a) A 3-year regional career preparation plan shall be developed under subdivisions (b), (c), and (d) for all public
education agencies providing career preparation programs as part of a regional career preparation system within the
geographical boundaries of a local workforce development board, and revised annually. If an intermediate district is
located within the geographical boundaries of more than 1 local workforce development board, the board of the
intermediate district shall choose 1 local workforce development board with which to align and shall notify the
department of this choice not later than October 31, 1997.

(b) The regional career preparation plan shall be developed by representatives of the education advisory group of
each local workforce development board in accordance with guidelines developed under section 67(5), and in
accordance with subdivisions (d) and (e). All of the following shall be represented on each education advisory group:
workforce development board members, other employers, labor, local school districts, intermediate school districts,
postsecondary institutions, career/technical educators, parents of public school pupils, and academic educators. The
representatives of local school districts, intermediate school districts, and postsecondary institutions appointed to the
education advisory group by the local workforce development board shall be individuals designated by the board of the
school district, intermediate school district, or postsecondary institution.

(c) By majority vote, the education advisory group may nominate 1 education representative, who may or may not
be a member of the education advisory group, for appointment to the local workforce development board. This
education representative shall be in addition to existing education representation on the local workforce development
board. This education representative shall meet all local workforce development board membership requirements.

(d) The components of the regional career preparation plan shall include, but are not limited to, all of the following:

(i) The roles of districts, intermediate districts, advanced career academies, postsecondary institutions, employers,
labor representatives, and others in the career preparation system.

(ii) Programs to be offered, including at least career exploration activities, for middle school pupils.

(iii) Identification of integrated academic and technical curriculum, including related professional development
training for teachers.

(iv) Identification of work-based learning opportunities for pupils and for teachers and other school personnel.

(v) Identification of testing and assessments that will be used to measure pupil achievement.

(vi) Identification of all federal, state, local, and private sources of funding available for career preparation programs
in the region.
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(e) The education advisory group shall develop a 3-year regional career preparation plan and submit the plan to the
department for final approval. The submission to the department shall also include statements signed by the chair of
the education advisory group and the chair of the local workforce development board certifying that the plan has been
reviewed by each entity. Upon department approval, all eligible education agencies designated in the regional career
preparation plan as part of the career preparation delivery system are eligible for funding under this section.

(3) Funding under this section shall be distributed to eligible education agencies by the department for allowable
costs defined in this subsection and identified as necessary costs for implementing a regional career preparation plan,
as follows:

(@) The department shall rank all career clusters, INCLUDING CAREER EXPLORATION, GUIDANCE, AND
COUNSELING. Rank determination will be based on median salary data in career clusters and employment
opportunity data provided by the council for career preparation standards. In addition, rank determination shall be
based on placement data available for prior year graduates of the programs in the career clusters either in related
careers or postsecondary education. The procedure for ranking of career clusters shall be determined by the
department.

(b) Allowable costs to be funded under this section shall be determined by the department. Budgets submitted by
eligible education agencies to the department in order to receive funding shall identify funds and in-kind contributions
from the regional career education plan, excluding funds or in-kind contributions available as a result of funding
received under section 61a, equal to at least 100% of anticipated funding under this section. Eligible categories of
allowable costs are the following:

(i) Career exploration, guidance, and counseling.

(i) Curriculum development, including integration of academic and technical content, and professional development
for teachers directly related to career preparation.

(iii) Technology and equipment determined to be necessary.

(iv) Supplies and materials directly related to career preparation programs.

(v) Work-based learning expenses for pupils, teachers, and counselors.

(vi) Evaluation, including career competency testing and peer review.

(vii) Career placement services.

(viii) Student leadership organizations integral to the career preparation system.

(ix) Up to 10% of the allocation to an eligible education agency may be expended for planning, coordination, direct
oversight, and accountability for the career preparation system.

(c) The department shall calculate career preparation costs per FTE for each career cluster, INCLUDING CAREER
EXPLORATION, GUIDANCE, AND COUNSELING, by dividing the allowable costs for each career cluster by the
prior year FTE enrollment for each career cluster. Distribution to eligible education agencies shall be the product of
50% of career preparation costs per FTE times the current year FTE enrollment of each career cluster. This allocation
shall be distributed to eligible education agencies in decreasing order of the career cluster ranking described in
subdivision (&) until the money allocated for grant recipients in this section is distributed. However, beginning in 1999-
2000, an individual career preparation program shall not be funded under this section, regardless of career cluster
ranking, if it does not attain compliance with career competency standards set by the council for career preparation
standards for the particular career cluster.

(4) The department, in collaboration with the Michigan jobs commission, shall establish a review procedure for
assessing the career preparation system in each region. Each local workforce development board shall establish
regional peer review committees that include employers, educators, labor representatives, parents, and representatives
of the local workforce development board nominated by the local workforce development board and the education
advisory group. All of the following apply to peer review committees:

(a) Peer review committees are responsible for assuring the quality of the career preparation system. A peer review
committee shall review career preparation programs to ensure compliance with career competency standards as well as
other program evaluation criteria

(b) A peer review committee shall report its findings and recommendations for changes to the eligible education
agency operating the career preparation program, the local workforce development board, the education advisory group
responsible for revising the regional career preparation plan, and the department.

(c) The next revision of a regional career preparation plan shall take into account the findings of a peer review
committee in order for the affected education agencies to receive continued funding under this section.

Sec. 74. (1) From the amount appropriated in section 11, there is allocated an amount not to exceed $1,625,000.00
EACH FISCAL YEAR for 1997-98 AND FOR 1998-99 for the purposes of subsections (2) and (3).

(2) From the allocation in subsection (1), there is allocated EACH FISCAL YEAR the amount necessary for
payments to state supported colleges or universities and intermediate districts providing school bus driver safety
instruction or driver skills road tests pursuant to section 51 of the pupil transportation act, 1990 PA 187, MCL
257.1851. The payments shall be in an amount determined by the department not to exceed 75% of the actual cost of
instruction and driver compensation for each public or nonpublic school bus driver attending a course of instruction.
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For the purpose of computing compensation, the hourly rate allowed each school bus driver shall not exceed the hourly
rate received for driving a school bus. Reimbursement compensating the driver during the course of instruction or
driver skills road tests shall be made by the department to the college or university or intermediate district providing
the course of instruction.

(3) From the allocation in subsection (1), there is allocated EACH FISCAL Y EAR the amount necessary to pay the
reasonable costs of nonspecial education auxiliary services transportation provided pursuant to section 1323 of the
revised school code, MCL 380.1323. Districts funded under this subsection shall not receive funding under any other
section of this act for nonspecial education auxiliary services transportation.

Sec. 81. (1) Except as otherwise provided in this section, from the appropriation in section 11, there is allocated
EACH FISCAL YEAR for 1997-98 AND FOR 1998-99 to the intermediate districts the sum necessary, but not to
exceed $81,266,700.00 EACH FISCAL YEAR, to provide state aid to intermediate districts under this subsection and
subsections (2) and (3). Except as otherwise provided in this section, there shall be allocated to each intermediate
district an amount equal to 102.9% of the sum of the amount of funding actually received by the intermediate district
under this subsection in 1996-97 and the amount of funding actually received by the intermediate district under section
11b asin effect for 1995-96. Funding provided under this section shall be used to comply with requirements of this act
and the revised school code that are applicable to intermediate districts, and for which funding is not provided
elsewhere in this act, and to provide technical assistance to districts as authorized by the intermediate school board.

(2) From the allocation in subsection (1), there is allocated to an intermediate district, formed by the consolidation
or annexation of 2 or more intermediate districts or the attachment of a total intermediate district to another
intermediate school district or the annexation of all of the constituent K-12 districts of a previously existing
intermediate school district which has disorganized, an additional allotment of $3,500.00 each fiscal year for each
intermediate district included in the new intermediate district for 3 years following consolidation, annexation, or
attachment.

(3) If an intermediate district participated in 1993-94 in a consortium operating a regional educational media center
under section 671 of the revised school code, MCL 380.671, and rules promulgated by the state board, and if the
intermediate district obtains written consent from each of the other intermediate districts that participated in the
consortium in 1993-94, the intermediate district may notify the department not later than October 1, 1996 that it is
electing to directly receive its payment attributable to participation in that consortium. An intermediate district making
that election, and that has obtained the necessary consent, shall receive EACH FISCAL YEAR for 1997-98 AND FOR
1998-99 for each pupil in membership in the intermediate district or a constituent district an amount equal to the
guotient of the 1993-94 allocation to the fiscal agent for that consortium under former section 83, adjusted as
determined by the department to account for that election, divided by the combined total 399498 membership FOR
THE CURRENT FISCAL YEAR in al of the intermediate districts that participated in that consortium and their
constituent districts. The amount allocated to an intermediate district under this subsection for 499498 A FISCAL
YEAR shall be deducted from the total allocation for 389498 THAT FISCAL YEAR under this section to the
intermediate district that was the 1993-94 fiscal agent for the consortium.

(4) During afiscal year, the department shall not increase an intermediate district’s allocation under subsection (1)
because of an adjustment made by the department during the fiscal year in the intermediate district’s taxable value for
a prior year. Instead, the department shall report the adjustment and the estimated amount of the increase to the house
and senate fiscal agencies not later than June 1 of the fiscal year, and the legislature shall appropriate money for the
adjustment in the next succeeding fiscal year.

(5) In order to receive funding under this section, an intermediate district shall demonstrate to the satisfaction of the
department that the intermediate district employs at least 1 person who is trained in pupil counting procedures, rules,
and regulations.

Sec. 94. From the general fund money appropriated in section 11, there is allocated to the department for 1997-98
AND FOR 1998-99 an amount not to exceed $1,500,000.00 EACH FISCAL YEAR to provide technical assistance to
districts for school accreditation purposes as described in section 1280 of the revised school code, MCL 380.1280.

Sec. 99. (1) From the state school aid fund appropriation in section 11, there is allocated an amount not to exceed
$7,293,100.00 EACH FISCAL YEAR for 1997-98 AND FOR 1998-99, and from the general fund appropriation in
section 11 there is alocated an amount not to exceed $400,000.00 EACH FISCAL YEAR for 1997-98 AND FOR 1998-99,
for implementing the comprehensive master plan for mathematics and science centers devel oped by the department and
approved by the state board on February 17, 1993.

(2) Within a service area designated locally, approved by the department, and consistent with the master plan
described in subsection (1), an established mathematics and science center shall address 2 or more of the following 6
basic services, as described in the master plan, to constituent districts and communities: leadership, pupil services,
curriculum support, community involvement, professional development, and resource clearinghouse services.

(3) The department shall not award a grant under this section to more than 1 mathematics and science center located
in a particular intermediate district unless each of the grants serves a distinct target population or provides a service
that does not duplicate another program in the intermediate district.
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(4) As part of the technical assistance process, the department shall provide minimum standard guidelines that may
be used by the mathematics and science center for providing fair access for qualified pupils and professional staff as
prescribed in this section.

(5) Allocations under this section to support the activities and programs of mathematics and science centers shall be
continuing support grants to all 25 established mathematics and science centers and the 8 satellite extensions that were
funded in 1996-97. Each established mathematics and science center that was funded in 1996-97 shall receive an
amount equal to 103% of the amount it received under this section in 1996-97.

(6) In order to receive funds under this section, a grant recipient shall allow access for the department or the
department’s designee to audit all records related to the program for which it receives such funds. The grant recipient
shall reimburse the state for all disallowances found in the audit.

Sec. 101. (1) To be eligible to receive state aid under this act, not later than the fifth Wednesday after the pupil
membership count day and not later than the fifth Wednesday after the supplemental count day, each district
superintendent through the secretary of the district’s board shall file with the intermediate superintendent a certified
and sworn copy of the number of pupils enrolled and in regular daily attendance in the district as of the pupil
membership count day and as of the supplemental count day, as applicable, for the current school year. In addition, a
district maintaining school during the entire year, as provided under section 1561 of the revised school code, MCL
380.1561, shall file with the intermediate superintendent a certified and sworn copy of the number of pupils enrolled
and in regular daily attendance in the district for the current school year pursuant to rules promulgated by the state
board. Not later than the seventh Wednesday after the pupil membership count day and not later than the seventh
Wednesday after the supplemental count day, the intermediate district shall transmit to the department the data filed by
each of its constituent districts. If a district fails to file the sworn and certified copy with the intermediate
superintendent in a timely manner, as required under this subsection, the intermediate district shall notify the
department and state aid due to be distributed under this act shall be withheld from the defaulting district immediately,
beginning with the next payment after the failure and continuing with each payment until the district complies with
this subsection. If an intermediate district fails to transmit the data in its possession in a timely and accurate manner
to the department, as required under this subsection, state aid due to be distributed under this act shall be withheld from
the defaulting intermediate district immediately, beginning with the next payment after the failure and continuing with
each payment until the intermediate district complies with this subsection. If a district or intermediate district does not
comply with this subsection by the end of the fiscal year, the district or intermediate district forfeits the amount
withheld. A person who willfully falsifies a figure or statement in the certified and sworn copy of enrollment shall be
punished in the manner prescribed by section 161.

(2) To be eligible to receive state aid under this act, not later than the twenty-fourth Wednesday after the pupil
membership count day and not later than the twenty-fourth Wednesday after the supplemental count day, an
intermediate district shall submit to the department, in a form and manner prescribed by the department, the audited
enrollment and attendance data for the pupils of its constituent districts and of the intermediate district. If an
intermediate district fails to transmit the audited data as required under this subsection, state aid due to be distributed
under this act shall be withheld from the defaulting intermediate district immediately, beginning with the next payment
after the failure and continuing with each payment until the intermediate district complies with this subsection. If an
intermediate district does not comply with this subsection by the end of the fiscal year, the intermediate district forfeits
the amount withheld.

(3) Each district shall provide the required minimum number of days and hours of pupil instruction under section
1284 of the revised school code, MCL 380.1284. Except as otherwise provided in this act, a district failing to hold the
required minimum number of days of pupil instruction shall forfeit from its total state aid allocation for each day of
failure an amount determined by applying a ratio of the number of days the district was in noncompliance in relation
to the required minimum number of days. Except as otherwise provided in this act, a district failing to comply with the
required minimum hours of pupil instruction shall forfeit from its total state aid allocation an amount determined by
applying aratio of the time duration the district was in noncompliance in relation to the required minimum number of
hours. A district failing to meet both the minimum number of days of pupil instruction requirement and the minimum
number of hours of pupil instruction requirement shall be penalized only the higher of the 2 amounts calculated under
the forfeiture provisions of this subsection. Not later than August 1, the board of each district shall certify to the
department the number of days and hours of pupil instruction in the previous school year. If the district did not hold
at least 180 days and the required minimum number of hours of pupil instruction, the deduction of state aid shall be
made in the following fiscal year from the first payment of state school aid. A district is not subject to forfeiture of
funds under this subsection for afiscal year in which aforfeiture was already imposed under subsection (7). Days lost
because of strikes or teachers’ conferences shall not be counted as days of pupil instruction. A district not having at
least 75% of the district’s membership in attendance on any day of pupil instruction shall receive state aid in that
proportion of 1 divided by the required minimum number of days of pupil instruction that the actual percent of
attendance bears to the specified percentage. The state board shall promulgate rules for the implementation of this
subsection.
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(4) Thefirst 2 days for which pupil instruction is not provided because of conditions not within the control of school
authorities, such as severe storms, fires, epidemics, or health conditions as defined by the city, county, or state health
authorities, shall be counted as days of pupil instruction. Subsequent such days shall not be counted as days of pupil
instruction.

(5) A district shall not forfeit part of its state aid appropriation because it adopts or has in existence an alternative
scheduling program for pupils in kindergarten if the program provides at least the number of hours required for a full-
time equated membership for a pupil in kindergarten as provided under section 6(4).

(6) Upon application by the district for a particular fiscal year, the state board may waive the minimum number of
days of pupil instruction requirement of subsection (3) for a district if the district has adopted an experimental school
year schedule in 1 or more buildings in the district if the experimental school year schedule provides the required
minimum number or more hours of pupil instruction and is consistent with all state board policies on school
improvement and restructuring. If a district applies for and receives a waiver under this subsection and complies with
the terms of the waiver, for the fiscal year covered by the waiver the district is not subject to forfeiture under this
section of part of its state aid allocation for the specific building or program covered by the waiver.

(7) Not later than April 15 of each fiscal year, the board of each district shall certify to the department the planned
number of days and hours of pupil instruction in the district for the school year ending in the fiscal year. In addition
to any other penalty or forfeiture under this section, if at any time the department determines that 1 or more of the
following has occurred in a district, the district shall forfeit in the current fiscal year beginning in the next payment to
be calculated by the department a proportion of the funds due to the district under this act that is equal to the proportion
below the required minimum number of days and hours of pupil instruction, as specified in the following:

(a) The district fails to operate its schools for at least the required minimum number of days and hours of pupil
instruction in a school year, including days counted under subsection (4).

(b) The board of the district takes formal action not to operate its schools for at least the required minimum number
of days and hours of pupil instruction in a school year, including days counted under subsection (4).

(8) In providing the minimum number of hours of pupil instruction required under section 1284 of the revised school
code, MCL 380.1284, a district shall use the following guidelines, and a district shall maintain records to substantiate
its compliance with the following guidelines:;

(a) Except as otherwise provided in this subsection, a pupil must be scheduled for at least the required minimum
number of hours of instruction, excluding study halls, or at least the sum of 90 hours plus the required minimum
number of hours of instruction, including up to 2 study halls.

(b) The time a pupil is assigned to any tutorial activity in a block schedule may be considered instructional time,
unless that time is determined in an audit to be a study hall period.

(c) A pupil in grades 9 to 12 for whom a reduced schedule is determined to be in the individual pupil’s best
educational interest must be scheduled for a number of hours equal to at least 80% of the required minimum number
of hours of pupil instruction to be considered a full-time equivalent pupil.

(d) If apupil in grades 9 to 12 who is enrolled in a cooperative education program or a special education pupil cannot
receive the required minimum number of hours of pupil instruction solely because of travel time between instructional
sites during the school day, that travel time, up to a maximum of 2 1/2 hours per school week, shall be considered to
be pupil instruction time for the purpose of determining whether the pupil is receiving the required minimum number
of hours of pupil instruction. However, if a district demonstrates to the satisfaction of the department that the travel
time limitation under this subdivision would create undue costs or hardship to the district, the department may consider
more travel time to be pupil instruction time for this purpose.

(E) FOR THE 1997-98 SCHOOL YEAR ONLY, IF A DISTRICT OPERATES AN ELEMENTARY SCHOOL THAT
IS LOCATED ON AN ISLAND AND PROVIDES SOME PUPIL INSTRUCTION FOR PUPILS ENROLLED IN
THAT ELEMENTARY SCHOOL AT 1 OR MORE SCHOOL BUILDINGS OPERATED BY THE DISTRICT THAT
ARE NOT LOCATED ON THE ISLAND, THE TRAVEL TIME FOR TRAVEL FOR THOSE PUPILS BETWEEN
THE ELEMENTARY SCHOOL LOCATED ON THE ISLAND AND THE OTHER SCHOOL BUILDING OR
BUILDINGS, UP TO A MAXIMUM OF 1 1/2 HOURS PER SCHOOL WEEK, SHALL BE CONSIDERED TO BE
PUPIL INSTRUCTION TIME FOR THOSE PUPILS FOR THE PURPOSE OF DETERMINING WHETHER THOSE
PUPILS ARE RECEIVING THE REQUIRED MINIMUM NUMBER OF HOURS OF PUPIL INSTRUCTION.

(9) The department shall apply the guidelines under subsection (8) in calculating the full-time equivalency of pupils.

(10) Upon application by the district for a particular fiscal year, the state board may waive for a district the minimum
number of days and hours of pupil instruction requirement of subsection (3) for a department-approved alternative
education program. If a district applies for and receives a waiver under this subsection and complies with the terms of
the waiver, for the fiscal year covered by the waiver the district is not subject to forfeiture under this section for the
specific program covered by the waiver.

Sec. 107. (1) From the appropriation in section 11, there is allocated for 1997-98 AND FOR 1998-99 an amount not
to exceed $80,000,000.00 EACH FISCAL YEAR for adult education programs authorized under this section.
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(2) To be eligible to be a participant funded under this section, a person shall be enrolled in an adult basic education
program, an adult English as a second language program, a general education development (G.E.D.) test preparation
program, a job or employment related program, or a high school completion program, that meets the requirements of
this section, and shall meet either of the following, as applicable:

(a) If the individual has obtained a high school diploma or a general education development (G.E.D.) certificate, the
individual meets 1 of the following:

(i) Is less than 20 years of age on September 1 of the school year and is enrolled in the state technical institute and
rehabilitation center.

(i) Isless than 20 years of age on September 1 of the school year, is not attending an institution of higher education,
and is enrolled in ajob or employment related program through a referral by an employer.

(iii) Is enrolled in an English as a second language program. fera-maxidrm-ef—1-yrearof-Hastruetion:

(iv) Is enrolled in a high school completion program.

(b) If the individual has not obtained a high school diploma or G.E.D. certificate, is at least 20 years of age on
September 1 of the school year.

(3) The amount allocated under subsection (1) shall be distributed as follows:

(a) For districts and consortia that received payments for 1995-96 under former section 107f and that received
payments for 1996-97 under subsection (4) of this section as in effect in 1996-97, the amount allocated to each for
1997-98 AND FOR 1998-99 shall be an amount EACH FISCAL YEAR equal to 36.76% of the amount the district or
consortium received for 1995-96 under former section 107f.

(b) For districts and consortia that received payments under subsection (3) of this section as in effect for 1996-97,
the amount allocated to each for 1997-98 AND FOR 1998-99 shall be an amount EACH FISCAL YEAR equal to the
product of the number of full-time equated participants actually enrolled and in attendance during the 1996-97 school
fiscal year in the program funded under subsection (3) of this section as in effect for 1996-97 as reported to the
department, audited, and adjusted according to subsection (10) of this section as in effect for 1996-97, multiplied by
$2,750.00.

(c) For districts and consortia that meet the conditions of both subdivisions (a) and (b), the amount allocated EACH
FISCAL YEAR for 1997-98 AND FOR 1998-99 shall be the sum of the allocations to the district or consortium under
subdivisions (a) and (b).

(d) A district or consortium that received funding in 1996-97 under this section as in effect for 1996-97 may operate
independently of a consortium or join or form a consortium for 1997-98 OR FOR 1998-99. The allocation for 1997-98
OR FOR 1998-99 to the district or the newly formed consortium under this subsection shall be determined by the
department and shall be based on the proportion of the amounts specified in subdivision (a) or (b), or both, that are
attributable to the district or consortium that received funding in 1996-97. A district or consortium described in this
subdivision shall notify the department of its intention with regard to 1997-98 OR 1998-99 by October 1 ~+99% OF
THE AFFECTED FISCAL YEAR.

(4) A district that operated an adult education program in 1996-97 and does not intend to operate a program in 1997-98
OR 1998-99 shall notify the department by October 1 ~499% OF THE AFFECTED FISCAL YEAR of itsintention. The
funds intended to be allocated under this section to a district that does not operate a program in 1997-98 OR 1998-99 and
the unspent funds originally allocated under this section to a district or consortium that subsequently operates a
program at less than the level of funding allocated under subsection (3) shall instead be proportionately reallocated to
the other districts described in subsection (3)(a) that are operating an adult education program in 1997-98 OR 1998-99
under this section.

(5) The amount allocated under this section per full-time equated participant is $2,850.00 for a 450-hour program.
The amount shall be proportionately reduced for a program offering less than 450 hours of instruction.

(6) An adult basic education program or an adult English as a second language program operated on a year-round or
school year basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults who are determined by an appropriate assessment to be below ninth grade level in
reading or mathematics, or both, or to lack basic English proficiency.

(b) The program tests individuals for eligibility under subdivision (a) before enroliment and tests participants to
determine progress after every 90 hours of attendance, using assessment instruments approved by the department.

(c) A participant in an adult basic education program is eligible for reimbursement until 1 of the following occurs:

(i) The participant’s reading and mathematics proficiency are assessed at or above the ninth grade level.

(i1) The participant fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction.

(d) A funding recipient enrolling a participant in an English as a second language program is eligible for funding
according to subsection (10) until the participant meets 1 of the following:

(i) The participant is assessed as having attained basic English proficiency.

(ii) The participant fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction. The department shall provide information to a funding recipient regarding appropriate assessment
instruments for this program.
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(7) A general education development (G.E.D.) test preparation program operated on a year-round or school year
basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) The program shall administer a G.E.D. pre-test approved by the department before enrolling an individual to
determine the individual’s potential for success on the G.E.D. test, and shall administer other tests after every 90 hours
of attendance to determine a participant’s readiness to take the G.E.D. test.

(c) A funding recipient shall receive funding according to subsection (10) for a participant, and a participant may be
enrolled in the program until 1 of the following occurs:

(i) The participant passes the G.E.D. test.

(il) The participant fails to show progress on 2 successive tests used to determine readiness to take the G.E.D. test
after having completed at least 450 hours of instruction.

(8) A high school completion program operated on a year-round or school year basis may be funded under this
section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) A funding recipient shall receive funding according to subsection (10) for a participant in a course offered under
this subsection until 1 of the following occurs:

(i) The participant passes the course and earns a high school diploma.

(il) The participant fails to earn credit in 2 successive semesters or terms in which the participant is enrolled after
having completed at least 900 hours of instruction.

(9) A job or employment-related adult education program operated on a year-round or school year basis may be
funded under this section, subject to all of the following:

(a) The program enrolls adults referred by their employer who are less than 20 years of age, have a high school
diploma, are determined to be in need of remedial mathematics or communication arts skills OR, FOR 1997-98 ONLY,
VOCATIONAL SKILLS, and are not attending an institution of higher education.

(b) An individual may be enrolled in this program and the grant recipient shall receive funding according to
subsection (10) until 1 of the following occurs:

(i) The individual achieves the requisite skills as determined by appropriate assessment instruments administered at
least after every 90 hours of attendance.

(ii) The individual fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction. The department shall provide information to a funding recipient regarding appropriate assessment
instruments for this program.

(10) A funding recipient shall receive payments under this section in accordance with the following:

(a) Ninety percent for enrollment of eligible participants.

(b) Ten percent for completion of the adult basic education objectives by achieving an increase of at least 1 grade
level of proficiency in reading or mathematics; for achieving basic English proficiency; for passage of the G.E.D. test;
for passage of a course required for a participant to attain a high school diploma; or for completion of the course and
demonstrated proficiency in the academic skills to be learned in the course, as applicable.

(12) Asused in this section, “participant” means the sum of the number of full-time equated individuals enrolled in
and attending a department-approved adult education program under this section, using quarterly participant count days
on the schedule described in section 6(7)(b).

(12) A person who is not eligible to be a participant funded under this section may receive adult education services
upon the payment of tuition. In addition, a person who is not eligible to be served in a program under this section due
to the program limitations specified in subsection (6), (7), (8), or (9) may continue to receive adult education services
in that program upon the payment of tuition. The tuition level shall be determined by the local or intermediate district
conducting the program.

(13) Anindividual who is an inmate in a state correctional facility shall not be counted as a participant under this
section.

(14) A district shall not commingle money received under this section or from another source for adult education
purposes with any other funds of the district. A district receiving adult education funds shall establish a separate ledger
account for those funds. This subsection does not prohibit a district from using general funds of the district to support
an adult education or community education program.

(15) From the general fund appropriation in section 11, there is allocated FOR 1997-98 ONLY an amount not to
exceed $250,000.00 for a grant to focus: hope for a fast-track adult education program.

Sec. 147. (1) The allocations for 1997-98 AND 1998-99 for the public school employees’ retirement system pursuant
to the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1467, shall be made using
the entry age normal cost actuarial method and risk assumptions adopted by the public school employees retirement
board and the department of management and budget. #re EFFECTIVE OCTOBER 1, 1997, THE annua level
percentage of payroll contribution rate estirated for the 1997-98 state fiscal year is +4-66% ESTIMATED AT 11.12%,
AND THE ANNUAL LEVEL PERCENTAGE OF PAYROLL CONTRIBUTION RATE FOR THE 1998-99 STATE
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FISCAL YEAR ISESTIMATED AT 11.12%. The portion of the contribution rate assigned to districts and intermediate
districts for the 1997-98 state-fiscalrear AND 1998-99 is all of the total 34-66 percentage points. This contribution
rate reflects an amortization period of 39 years FOR 1997-98 AND 38 YEARS FOR 1998-99. The public school
employees’ retirement system board shall notify each district and intermediate district by February 28 of each fiscal
year of the estimated contribution rate for the next fiscal year.

(2) It is the intent of the legislature that the amortization period described in section 41(2) of the public school
employees retirement act of 1979, 1980 PA 300, MCL 38.1341, be reduced to 30 years by the end of the 2005-2006
state fiscal year by reducing the amortization period by not more than 1 year each fiscal year.

Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending
in this amendatory act from state sources for fiscal year 1997-98 is estimated at $9,307,407,000.00 and state
appropriations to be paid to local units of government for fiscal year 1997-98 are estimated at $9,302,460,900.00, and
total state spending in this amendatory act from state sources for fiscal year 1998-99 is estimated at $9,530,511,900.00
and state appropriations to be paid to local units of government for fiscal year 1998-99 are estimated at
$9,524,765,800.00.

Enacting section 2. Section 20c of the state school aid act of 1979, 1979 PA 94, MCL 388.1620c, is repealed.

Enacting section 3. This amendatory act does not take effect unless all of the following bills of the 89th Legislature
are enacted into law:

(a) House Bill No. 5083.

(b) Senate Bill No. 719.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to amend 1979 PA 94, entitled “An act to make appropriations to aid in the support of the public schools and
the intermediate school districts of the state; to make appropriations for certain other purposes relating to education;
to provide for the disbursement of the appropriations; to supplement the school aid fund by the levy and collection of
certain taxes; to prescribe the powers and duties of certain state departments, the state board of education, and certain
other boards and officials; to prescribe penalties; and to repeal certain acts and parts of acts,” by amending the title and
sections 6, 8, 11, 17b, 20, 24, 26a, 31a, 36, 39, 41, 51a, 53a, 54, 56, 57, 61a, 62, 67, 68, 74, 81, 94, 99, 101, 107, and
147 (MCL 388.1606, 388.1608, 388.1611, 388.1617b, 388.1620, 388.1624, 388.1626a, 388.1631a, 388.1636,
388.1639, 388.1641, 388.1651a, 388.1653a, 388.1654, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1667, 388.1668,
388.1674, 388.1681, 388.1694, 388.1699, 388.1701, 388.1707, and 388.1747), the title as amended by 1991 PA 118,
sections 6, 11, 17b, 20, 24, 36, 39, 41, 514, 53a, 54, 56, 57, 61a, 62, 74, 81, 94, 99, 101, 107, and 147 as amended and
sections 26a, 67, and 68 as added by 1997 PA 93, section 8 as amended by 1993 PA 175, and section 31a as amended
by 1997 PA 24, and by adding sections 8a, 10, 11e, 11f, 11g, 11h, 11i, 31c, and 36a; and to repeal acts and parts of acts.

Dan L. DeGrow

John Schwarz

Joe Conroy

Conferees for the Senate

Bob Emerson
Thomas Kelly
Glenn Oxender
Conferees for the House
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator DeGrow moved that the rule be suspended.
The motion prevailed.
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 590 Yeas—34

Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings

Bullard Geake Posthumus Steil

Byrum Gougeon Rogers Stille

Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn

Conroy Koivisto Shugars Young

DeBeaussaert McManus
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Nays—O0

Excused—3

Dunaskiss Gast O’Brien

Not Voting—0

In The Chair: President

Senators Cherry, A. Smith, Young, DeBeaussaert, Hart, North, V. Smith, Vaughn, Miller, Byrum, Emmons, Stallings,
Gougeon, Bennett, Steil, Stille, Bouchard, Rogers, Shugars and Schuette moved that they be named co-sponsors of the
following bill:

Senate Bill No. 178

The motion prevailed.

Recess

Senator DeGrow moved that the Senate recess subject to the call of the President.
The motion prevailed, the time being 10:25 a.m.

10:45 am.

Pursuant to rule 1.101, in the absence of the Presiding Officers, the Senate was called to order by the Secretary of
the Senate.

Senator DeGrow moved that the rules be suspended and that the following bill, now on Committee Reports, be
placed on the General Orders calendar for consideration today:

Senate Bill No. 759

The motion prevailed, a magjority of the members serving voting therefor.

Senator DeGrow moved that the rules be suspended and that the following bills, now on Committee Reports, be
placed on their immediate passage:

Senate Bill No. 481

Senate Bill No. 252

The motion prevailed, a majority of the members serving voting therefor.

Senator DeGrow moved that the Committee on Technology and Energy be discharged from further consideration of
the following bill:

Senate Bill No. 788, entitled

A bill to amend 1991 PA 179, entitled “Michigan telecommunications act,” by amending section 316 (MCL
484.2316), as amended by 1995 PA 216.

The motion prevailed, a majority of the members serving voting therefor, and the bill was placed on the order of
General Orders.

Senator DeGrow moved that the rules be suspended and that the following bill, now on the order of General Orders,
be placed on its immediate passage:

Senate Bill No. 788

The motion prevailed, a mgjority of the members serving voting therefor.
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Senator DeGrow moved that the rules be suspended and that the following concurrent resolution, now on Committee
Reports, be placed on the order of Resolutions for its immediate adoption:

House Concurrent Resolution No. 70

The motion prevailed, a majority of the members serving voting therefor.

Recess

Senator DeGrow moved that the Senate recess subject to the call of the President.
The motion prevailed, the time being 10:48 a.m.

11:12 am.

The Senate was called to order by the President, Lieutenant Governor Binsfeld.

House Bill No. 5083, entitled

A bill to amend 1984 PA 431, entitled “The management and budget act,” (MCL 18.1101 to 18.1594) by adding
section 353e.

The House of Representatives has adopted the report of the Committee of Conference.

The the Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5083, entitled

A bill to amend 1984 PA 431, entitled “The management and budget act,” (MCL 18.1101 to 18.1594) by adding
section 353e.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to amend 1984 PA 431, entitled “The management and budget act,” (MCL 18.1101 to 18.1594) by adding
section 353e.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 353E. (1) NOTWITHSTANDING SECTION 353, FOR THE FISCAL YEAR ENDING SEPTEMBER 30,
1998, THERE IS APPROPRIATED AND TRANSFERRED FROM THE FUND TO THE STATE SCHOOL AID FUND
THE SUM OF $212,000,000.00 FOR THE PURPOSE OF PAYING MONEY DAMAGES TO SCHOOL DISTRICTS
AND INTERMEDIATE SCHOOL DISTRICTS WHO WERE PLAINTIFFS IN THE CONSOLIDATED CASES
KNOWN AS DURANT V STATE OF MICHIGAN, MICHIGAN SUPREME COURT DOCKET NO. 104458-104492,
ACCORDING TO THE SUPREME COURT’S JULY 31, 1997 OPINION IN THAT CASE.

(2) NOTWITHSTANDING SECTION 353, FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 1999, THERE IS
APPROPRIATED AND TRANSFERRED FROM THE FUND TO THE STATE SCHOOL AID FUND THE SUM OF
$73,700,000.00 FOR THE PURPOSE OF MAKING APPROPRIATIONS TO SCHOOL DISTRICTS AND
INTERMEDIATE SCHOOL DISTRICTS OTHER THAN THOSE DESCRIBED IN SUBSECTION (1).

(3) NOTWITHSTANDING SECTION 353, FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2000, FOR THE
FISCAL YEAR ENDING SEPTEMBER 30, 2001, FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2002, FOR
THE FISCAL YEAR ENDING SEPTEMBER 30, 2003, FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2004,
FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2005, FOR THE FISCAL YEAR ENDING SEPTEMBER 30,
2006, FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2007, AND FOR THE FISCAL YEAR ENDING
SEPTEMBER 30, 2008, THERE 1S APPROPRIATED AND TRANSFERRED FROM THE FUND TO THE STATE
SCHOOL AID FUND THE SUM OF $32,000,000.00 FOR THE PURPOSE OF MAKING APPROPRIATIONS TO
SCHOOL DISTRICTS AND INTERMEDIATE SCHOOL DISTRICTS OTHER THAN THOSE DESCRIBED IN
SUBSECTION (1).

(4) NOTWITHSTANDING SECTIONS 352 AND 354, FOR EACH FISCAL YEAR ENDING AFTER OCTOBER 1,
1997, ALL GENERAL FUND-GENERAL PURPOSE BALANCES AT THE FINAL CLOSE OF THE FISCAL YEAR
SHALL BE TRANSFERRED TO THE FUND. IF AN AMOUNT IS REQUIRED TO BE TRANSFERRED TO THE
FUND FOR A FISCAL YEAR UNDER SECTION 352, ANY AMOUNT TRANSFERRED TO THE FUND UNDER
THIS SUBSECTION SHALL BE CONSIDERED TO BE A PART OF THE AMOUNT TRANSFERRED TO THE
FUND FOR PURPOSES OF SECTION 352.
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Enacting section 1. This amendatory act does not take effect unless all of the following bills of the 89th Legislature
are enacted into law:

(a) Senate Bill No. 178.

(b) Senate Bill No. 719.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to amend 1984 PA 431, entitled “An act to prescribe the powers and duties of the department of management
and budget; to define the authority and functions of its director and its organizational entities; to authorize the
department to issue directives; to provide for the capital outlay program; to provide for the leasing, planning,
constructing, maintaining, altering, renovating, demolishing, conveying of lands and facilities; to provide for
centralized administrative services such as purchasing, payroll, record retention, data processing, and publishing and
for access to certain services; to provide for a system of internal accounting and administrative control for certain
principal departments; to provide for an internal auditor in certain principal departments; to provide for certain powers
and duties of certain state officers and agencies; to codify, revise, consolidate, classify, and add to the powers, duties,
and laws relative to budgeting, accounting, and the regulating of appropriations; to provide for the implementation of
certain constitutional provisions; to create funds and accounts; to make appropriations; to prescribe remedies and
penalties; to rescind certain executive reorganization orders; to prescribe penalties; and to repeal certain acts and parts
of acts,” (MCL 18.1101 to 18.1594) by adding section 353e.

Bob Emerson

Morris W. Hood, Jr.
Donald H. Gilmer
Conferees for the House

Dan L. DeGrow
John Schwarz
Joe Conroy
Conferees for the Senate
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator DeGrow moved that the rule be suspended.
The motion prevailed.
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 591 Yeas—34
Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeBeaussaert McManus

Nays—O0

Excused—3
Dunaskiss Gast O'Brien
Not Voting—0

In The Chair: President
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By unanimous consent the Senate returned to the order of
M essages from the House

Senate Bill No. 719, entitled

A bill to amend 1980 PA 300, entitled “ The public school employees retirement act of 1979,” by amending sections
4, 8, 22, 25, 26, 34, 36, 41, and 91 (MCL 38.1304, 38.1308, 38.1322, 38.1325, 38.1326, 38.1334, 38.1336, 38.1341,
and 38.1391), sections 4, 8, 22, 25, 26, 34, and 91 as amended by 1996 PA 488, section 36 as added by 1989 PA 194,
and section 41 as amended by 1996 PA 278; and to repeal acts and parts of acts.

The House of Representatives has concurred in the Senate substitute (S-1)* to the House substitute (H-1), agreed to
the title, and pursuant to Joint Rule 20, inserted the full title of the bill.

The Senate agreed to the full title of the hill.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 178, entitled

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending section 17a (MCL 388.1617a),
as amended by 1996 PA 300, and by adding section 147a.

(For Conference Report, see p. 1753.)

The House of Representatives has adopted the report of the Committee of Conference.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

By unanimous consent the Senate proceeded to the order of
General Orders

Senator DeGrow moved that the Senate resolve itself into the Committee of the Whole for consideration of the
General Orders calendar.

The motion prevailed, and the President, Lieutenant Governor Binsfeld, designated Senator Schuette as Chairperson.

After some time spent therein, the Committee arose; and, the President, Lieutenant Governor Binsfeld, having
resumed the Chair, the Committee reported back to the Senate, favorably and without amendment, the following bill:

Senate Bill No. 507, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 6013 (MCL 600.6013),
as amended by 1993 PA 78.

The bill was placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 732, entitled

A bill to amend 1967 PA 270, entitled “An act to provide for the release of certain information or data relating to
health care research or education, health care entities, practitioners, or professions, or certain governmentally funded
programs; to limit the liability with respect to the release of certain information or data; and to safeguard the
confidential character of certain information or data,” by amending section 1 (MCL 331.531), as amended by 1992 PA
215.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

House Bill No. 4661, entitled

A bill to amend 1996 PA 386, entitled “An act to regulate the sale and purchase of viatical settlement contracts; to
prescribe the powers and duties of certain state agencies and officials; and to prescribe penalties,” by amending section 8
(MCL 550.528).

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole and the bill as substituted was
placed on the order of Third Reading of Bills.
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The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 497, entitled

A Dill to provide for a waiver of tuition at state public institutions of higher education for children and surviving
spouses of Michigan corrections officers killed in the line of duty; and to provide for an appropriation.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

House Bill No. 4811, entitled

A bill to amend 1939 PA 280, entitled “The social welfare act,” (MCL 400.1 to 400.119b) by adding section 56i.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 553, entitled

A bill to amend 1965 PA 203, entitled “Michigan law enforcement officers training council act of 1965, by
amending the title and sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 14, and 15 (MCL 28.601, 28.602, 28.603, 28.604,
28.605, 28.606, 28.607, 28.608, 28.609, 28.610, 28.611, 28.612, 28.614, and 28.615), section 2 as amended by 1995
PA 204, section 3 as amended by 1996 PA 545, section 9 as amended by 1994 PA 155, and section 11 as amended by
1985 PA 15, and by adding sections 9a, 9b, 9c, and 9d.

Substitute (S-3).

The following are the amendments to the substitute recommended by the Committee of the Whole:

1. Amend page 10, line 10, after “SECTION” by striking out “9A(3)(B)” and inserting “9A(4)(B)”.

2. Amend page 10, following line 26, by inserting:

“(D) THE PERSON HAS SUCCESSFULLY COMPLETED THE MANDATORY TRAINING AND HAS BEEN
CONTINUOUSLY EMPLOYED AS A LAW ENFORCEMENT OFFICER, BUT THROUGH NO FAULT OF THAT
PERSON THE EMPLOYING AGENCY FAILED TO OBTAIN CERTIFICATION FOR THAT PERSON AS
REQUIRED BY THIS ACT.".

3. Amend page 16, following line 10, by inserting:

“(2) THE RULES SHALL PROVIDE FOR THE SUSPENSION OF A LAW ENFORCEMENT OFFICER FROM
USE OF THE LAW ENFORCEMENT INFORMATION NETWORK IN THE EVENT THE LAW ENFORCEMENT
OFFICER WRONGFULLY DISCLOSES INFORMATION FROM THE LAW ENFORCEMENT INFORMATION
NETWORK.” and renumbering the remaining subsections.

The Senate agreed to the substitute, as amended, recommended by the Committee of the Whole and the bill as
substituted was placed on the order of Third Reading of Bills.

By unanimous consent the Senate returned to the order of
Third Reading of Bills

Senator DeGrow moved that consideration of the following bills be postponed for today:
Senate Bill No. 34

Senate Bill No. 35

Senate Bill No. 36

Senate Bill No. 37

Senate Bill No. 38

The motion prevailed.

The following bill was read a third time;

House Bill No. 4509, entitled

A bill to amend 1937 PA 94, entitled “Use tax act,” (MCL 205.91 to 205.111) by adding section 8.
The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:
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Roll Call No. 592

Bennett
Berryman
Bouchard
Bullard
Byrum
Cherry

Cisky

Conroy
DeBeaussaert

Dunaskiss

Emmons

In The Chair: President

DeGrow
Dingell
Geake
Gougeon
Hart
Hoffman
Koivisto
McManus

Gast

Yeas—33

Nays—O0

Excused—3

Not Voting—1
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Miller
North
Peters
Posthumus
Rogers
Schuette
Schwarz
Shugars

O’'Brien
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Smith, A.

Smith, V.
Stallings

Steil

Stille

Van Regenmorter
Vaughn

Young

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the bill shall read as follows:

“An act to provide for the levy, assessment and collection of a specific excise tax on the storage, use or consumption
in this state of tangible personal property and certain services; to appropriate the proceeds thereof; and to prescribe
penalties for violations of the provisions of this act,”.

The Senate agreed to the full title of the bill.

Senator DeGrow moved that Senator Emmons be temporarily excused from the balance of today’s session.

The motion prevailed.

The following bill was read a third time:

House Bill No. 4939, entitled

A bill to amend 1966 PA 331, entitled “Community college act of 1966," by amending section 21 (MCL 389.21).

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 593

Bennett
Berryman
Bouchard
Bullard
Byrum

DeGrow
Dingell
Geake
Gougeon
Hart

Yeas—33

Miller
North
Peters
Posthumus
Rogers

Smith, A.
Smith, V.
Stallings
Steil
Stille
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Cherry Hoffman Schuette Van Regenmorter
Cisky Koivisto Schwarz Vaughn
Conroy McManus Shugars Young
DeBeaussaert
Nays—O0
Excused—4
Dunaskiss Emmons Gast O’Brien
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the bill shall read as follows:

“An act to revise and consolidate the laws relating to community colleges; to provide for the creation of community
college districts; to provide a charter for such districts; to provide for the government, control and administration of
such districts; to provide for the election of a board of trustees; to define the powers and duties of the board of trustees;
to provide for the assessment, levy, collection and return of taxes therefor; and to repeal certain acts and parts of acts,”.

The Senate agreed to the full title of the bill.

Senator Emmons entered the Senate Chamber.

The following bill was read a third time:

Senate Bill No. 163, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 6304 (M CL 600.6304),
as amended by 1995 PA 249, and by adding section 1484.

The question being on the passage of the bill,

Senator Peters offered the following amendment:

1. Amend page 5, following line 9, by inserting:

“Sec. 2946. (1) It shall be admissible as evidence in a product liability action that the production of the product
was in accordance with the generally recognized and prevailing nongovernmental standards in existence at the time the
specific unit of the product was sold or delivered by the defendant to the initial purchaser or user.

(2) In a product liability action brought against a manufacturer or seller for harm allegedly caused by a production
defect, the manufacturer or seller is not liable unless the plaintiff establishes that the product was not reasonably safe
at the time the specific unit of the product left the control of the manufacturer or seller and that, according to generally
accepted production practices at the time the specific unit of the product left the control of the manufacturer or seller,
a practical and technically feasible alternative production practice was available that would have prevented the harm
without significantly impairing the usefulness or desirability of the product to users and without creating equal or
greater risk of harm to others. An alternative production practice is practical and feasible only if the technical, medical,
or scientific knowledge relating to production of the product, at the time the specific unit of the product left the control
of the manufacturer or seller, was developed, available, and capable of use in the production of the product and was
economically feasible for use by the manufacturer. Technical, medical, or scientific knowledge is not economically
feasible for use by the manufacturer if use of that knowledge in production of the product would significantly
compromise the product’s usefulness or desirability.

(3) With regard to the production of a product that is the subject of a product liability action, evidence of a
philosophy, theory, knowledge, technique, or procedure that is learned, placed in use, or discontinued after the event
resulting in the death of the person or injury to the person or property, which if learned, placed in use, or discontinued
before the event would have made the event less likely to occur, is admissible only for the purpose of proving the
feasibility of precautions, if controverted, or for impeachment.
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(4) Inaproduct liability action brought against a manufacturer or seller for harm allegedly caused by a product, there
is a rebuttable presumption that the manufacturer or seller is not liable if, at the time the specific unit of the product
was sold or delivered to the initial purchaser or user, the aspect of the product that allegedly caused the harm was in
compliance with standards relevant to the event causing the death or injury set forth in afederal or state statute or was
approved by, or was in compliance with regulations or standards relevant to the event causing the death or injury
promulgated by, a federal or state agency responsible for reviewing the safety of the product. Noncompliance with a
standard relevant to the event causing the death or injury set forth in a federal or state statute or lack of approval by,
or noncompliance with regulations or standards relevant to the event causing the death or injury promulgated by, a
federal or state agency does not raise a presumption of negligence on the part of a manufacturer or seller. Evidence of
compliance or noncompliance with a regulation or standard not relevant to the event causing the death or injury is not
admissible.

Senator V. Smith requested the yeas and nays.
The yeas and nays were ordered, 1/5 of the members present voting therefor.
The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 594 Yeas—16
Berryman DeBeaussaert Koivisto Smith, V.
Byrum Dingell Miller Stallings
Cherry Geake Peters Vaughn
Conroy Hart Smith, A. Young

Nays—18
Bennett Emmons Posthumus Shugars
Bouchard Gougeon Rogers Steil
Bullard Hoffman Schuette Stille
Cisky McManus Schwarz Van Regenmorter
DeGrow North

Excused—3
Dunaskiss Gast O'Brien
Not Voting—0

In The Chair: President
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Senator Peters offered the following amendment:
1. Amend page 5, foIIowmg I|ne 9 by msertmg

the-manufactare-ordistrbution-ef-the-produet—then-sections SECTIONS 2946(4) 2946a, 2947(1) to (4) and 2948(2)
do not apply IN A PRODUCT LIABILITY ACTION IF THE DEFENDANT KNOWINGLY MANUFACTURED OR
DISTRIBUTED A DEFECTIVE PRODUCT OR KNOWINGLY CAUSED A DEFECTIVE PRODUCT TO BE
MANUFACTURED OR DELIVERED.".

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator V. Smith requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 595 Yeas—15
Berryman DeBeaussaert Miller Stallings
Byrum Dingell Peters Vaughn
Cherry Hart Smith, A. Young
Conroy Koivisto Smith, V.

Nays—19
Bennett Emmons North Shugars
Bouchard Geake Posthumus Steil
Bullard Gougeon Rogers Stille
Cisky Hoffman Schuette Van Regenmorter
DeGrow McManus Schwarz

Excused—3
Dunaskiss Gast O’'Brien
Not Voting—0

In The Chair: President

Protest

Senator Schuette, under his constitutional right of protest (Art. IV, Sec. 18), protested against the adoption of the
amendment offered by Senator Peters to Senate Bill No. 163.

Senator Schuette’s statement is as follows:

What I'd like to express is why | voted “no” on the last amendment so we can clear the air on this issue of
“knowing.” Right now, in the law today, if the manufacturer, at the time of production, knows that that product is
defective or should have known that that product was defective, there's a cause of action to protect plaintiffs who may
have been injured by a product. The amendment from the Senator from the 14th District was really twisting this word
of “knowing” and “knowingly,” so | want to make it very clear that there is a cause of action where a plaintiff can file
suit if at the time of the production the defendant knew that the item was defective or should have known. That's the
law. That's the protection we provide Michigan citizens.
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The question being on the passage of the hill,
The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 596 Yeas—34
Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeBeaussaert McManus

Nays—O0

Excused—3
Dunaskiss Gast O'Brien
Not Voting—0

In The Chair: President

The Senate agreed to the title of the bill.

Senators Schuette, Van Regenmorter, V. Smith, Peters, Cherry and Dingell asked and were granted unanimous
consent to make statements and moved that the statements be printed in the Journal.

The motion prevailed.

Senator Schuette’s statement, in which Senator Van Regenmorter concurred, is as follows:

| rise in opposition to the Peters' amendment and would urge my colleagues to soundly reject it for a number of
different reasons.

First, this is about police chases, as Senator Bouchard from the 13th District talked about. This is about police
chiefs. Talk to your sheriffs about high-speed pursuit and what they really want in the furtherance of their duties and
safety for those communities. Get the word from them.

Secondly, this is about product liability, the thrust of the amendment. The point here is that no one in this chamber
is saying we should shut the door to plaintiffs or a family that may bring a cause of action on Phen-Fen. No one is
saying that. It’s not accurate to say that Michigan citizens won'’t be able to file suit on Phen-Fen, that’s not right. That
shouldn’t be peddled. The point is that there can be a cause of action if this product is wantonly and recklessly
distributed in the stream of commerce. The cause of action under gross negligence is not barred by the product liability
bill that this chamber passed, Senate Bill No. 344. It is, indeed, true that the FDA’s bar on a cause of action based on
negligence, if it has FDA approval, means that on that cause of action, you wouldn’t bring suit. But you still have the
opportunity, the availability, the openness to bring a cause of action on a case of gross negligence. Or, if the FDA then
later were to withdraw its approval of Phen-Fen then, indeed, a cause of action on a second ground could be filed. So,
don’t say that we are shutting the door to Michigan citizens suing. If afamily feels that the problems that may or may
not be caused by Phen-Fen have caused harm, certainly, the courts are open to them on a cause of action of gross
negligence.

On the issue of product liability if we want to open this bill up and talk about a cap on attorney fees so we can get
more money to plaintiffs that are harmed, fine. But, it would seem that we ought to have a hearing on all these issues
if that's the case. 1'd urge a rejection on the Peter's amendment.
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Senator V. Smith’s first statement is as follows:

Madam President, | rise to support the Peters amendment. | find it interesting that my good colleague from the 35th
District and my good colleague from the 13th District can only try to fend off this argument by saying that this
amendment will hurt this package. Well, this is a decent package and | applaud the chairman for putting it together.
But this amendment will not stop this package. If this amendment goes down, this package will still pass and this hill
will still pass on the floor of the Senate. It will still go to the House and it can still accomplish the purpose that the
good chairman of the Judiciary Committee wanted to accomplish.

What really is going on here is an attempt by my good colleagues on the other side of the aisle, the Republicans, to
avoid the issue. The reason they want to avoid the issue is because they basically eliminated product liability in the
state of Michigan when a drug has been previously approved. This drug was previously approved, therefore, it’s a bar.
As soon as you go into court, they’re going to throw you out. They're going to throw you out on the language that my
colleagues on the other side of the aisle put in this legislation which would bar product liability suits on drugs that have
been previously approved.

So it isabar and what Senator Peters is attempting to do is remove the bar. He's trying to give some product liability
protection here in the state of Michigan, since Michigan likes to follow other states. Now we find that Michigan is not
following any of the states. They jumped out way in front of every other state in the country and eliminated product
liability or the ability to sue under product liability based on prior approval or even with the gross negligence standards
that Senator Schuette made reference to. This is a standard where you have to show intentional and willful conduct on
behalf of a manufacturer—that they intended to harm whomever takes this drug. Well, | think that’s a standard that is
not going to be met. It's a standard that really doesn’t even come into play because besides raising that bar to gross
negligence—which they did do—they also put an absolute eliminator in, which is the essence of the Peters amendment.

You can argue all you want that this is a “police chase” bill and that you don’t want to deal with product liability
reform. But that is the issue that the public is wrestling with today and that’s the issue that the Democrats are trying
to make sure that the public has an ability to go to court and seek redress for an obvious wrong because of drugs they
are taking, such as Phen-Fen.

I’'m hoping the body does seek the wisdom of the Peters amendment. If the body doesn’'t seek the wisdom, we can
at least assure you that the voters will see this vote.

Senator V. Smith’s second statement is as follows:

Madam President and members, | agree with the good Senator from the 24th District that Michigan is an excellent
state in terms of health care. But at the same time, he wants to take my profession to task for trying to make sure that
those who are set upon by large multi-national corporations have some ability to fight back—some even playing field.
| somewhat resent his comments regarding lawyers leading the state. | can just as easily talk about medical malpractice
and the butcher doctors, but I’m not going to get into all that. That's not the issue here. The issue here is whether the
constituency, the citizens you represent, have access to the legal system to address wrongs that have beset them. Phen-
Fen is the drug. That’s the latest buzz word in terms of product liability. The reason that it is the buzz word is because
there is a problem. There are citizens who are taking this drug and are having adverse reactions, and some even death.
The courts are there to work out whether the facts in any individual situation rise to the level of whether there is actual
liability. That is the case in all 49 states, except Michigan. Why is it not the case? The information that the good
Senator from the 35th District told you is wrong. He said that there is still a gross negligence standard. That's not true.
If this drug has been previously approved, that's an absolute bar to a lawsuit. The only way that bar can be lifted is to
show that the licensing agency made a mistake in the approval of the drug in the first place.

So here in Michigan we have erected an absolute wall against any liability aslong as this minimum step is taken by
the drug company. Even if there is a problem or even if there is a horrible mistake or even if there is a horrible response
or even if there is life-threatening situations created as a result of this particular drug, there is no redress in the state
of Michigan—bottom line. You either support the Peters amendment and create an opportunity for any citizen who has
been aggrieved to sue in this state or continue to allow this absolute bar, this loophole, for the multi-national drug
companies so that they can continue to operate and not have any responsibility to an individual citizen. | think it's
wrong. | think the law should have never been passed to accomplish this protection for the drug companies. | think the
Peters amendment should be supported and | hope you have enough common sense to do that.

Senator Peters’ first statement is as follows:

In this bill we are opening up for a liability act and looking at tort issues generally in the state of Michigan. This
amendment deals with a very, very important issue in regards to product liability. It corrects something that occurred
last session that went way too far and has certainly been highlighted recently with the recent rash of drug cases in
Phen-Fen and the abuses of that drug and all of the health problems that are associated with the drug Phen-Fen. In fact,
many people probably have seen some of the articles. In fact, a recent article in the newspaper was talking about a
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Calhoun County woman who was suffering severe heart failure as a result of taking this diet drug and is looking for
some sort of recourse, some sort of way in which to get compensation for the damage to her heart and to her health.

Unfortunately, when the Legislature passed a very comprehensive product liability bill last year, they gave drug
manufacturers absolute immunity if they had FDA approval. We are the only state in the Union that gives absolute
immunity if a drug company has FDA approval. So this lady in Calhoun County who is looking for some sort of
compensation for her very serious ailment is going to be blocked as a result of a bill that passed this Legislature. And
yet, if she lived in any other state in the Union, she would have the ability to get compensation. If she lived in Ohio,
she could get compensation. If she lived in California, Texas and on and on—but because she lives in Michigan, sheis
out of luck.

My amendment will correct this situation by taking out that absolute immunity from the bill and say that the
companies may be answerable if they did indeed put out a defective product. This amendment is particularly important
today, given the recent federal cutbacks in the FDA approval process. You're continually seeing the Congress cut back
on the amount of money being appropriated to the Food and Drug Administration, making it more difficult to regulate
drugs. So there's a strong likelihood that you're going to have even more dangerous drugs being placed on the market.
And yet, if you live in Michigan, you have no recourse—again, only the citizens of the state of Michigan.

So | would urge my colleagues to support this amendment. It will put us on equal footing with the rest of the state.
It's a very import consumer protection amendment that says the citizens of Michigan deserve the same protection that
citizens in every other state in the Union get. | would urge adoption.

Senator Peters' second statement is as follows:

I’d just like to respond to some of the comments we're heard here. I1t's somewhat interesting the comments that we've
heard because | think they're trying to make this very straightforward amendment somewhat confusing. It is a very,
very straightforward amendment. If you believe in public safety and want to protect public safety, this amendment
should be supported. | heard my colleague, chair of the Senate Judiciary Committee, say that we passed this issue last
year and we shouldn’t revisit it with this amendment. However, | would argue very strongly that we do need to revisit
this because we now know that we did make a mistake last year and it’s quite apparent by all the injuries that we are
seeing with a drug that has been on the market. It probably should never have been on the market and people need to
seek redress for the injuries that that drug caused. Now is the time to deal with that issue. To say that we dealt with it
last year—so forget about it—is absolutely wrong. If it’s a problem, we must deal with it.

The other issue we heard is that people can still sue and that we should not shut the door on them. The gentleman
from the 35th District says we aren’t shutting the door. But he knows—he's an attorney himself. He knows that with
the standards that are imposed in that legislation that passed last year, you might be able to bring suit in court, but
absolutely no way are you going to prevail. You are effectively shut out. So it's a very misleading statement to say that
you can bring suit when he knows full well there is absolutely no chance of recovery, even though you may have had
some very serious injury.

My good colleague from the 24th District seems to throw up the idea that for some reason if we adopt this
amendment, it's going to kill the pharmaceutical industry in this country. Well, | seriously doubt that’s going to happen
when you figure that 49 states in this country already have tougher laws on the books that protect their citizens. We're
the only state that doesn’t protect its citizens from abuse. If the pharmaceutical industry is going to be killed, it's not
going to be killed from this amendment, when 49 states already afford strong protections for their residents.

He also said that in some way this is an attack on the FDA process and complimented the FDA on the wonderful
work they’re doing. Well, it’s ironic that the majority party, which he is a member of, is actually attacking the FDA
today in Congress by cutting funds from the FDA and trying to put in an expedited review process to allow more drugs
to get to the market quicker before they're fully evaluated. So if they’re doing such a good job, why are we dismantling
that agency and making it easier to get potentially harmful drugs on the market, while at the same time, here in the
State Legislature we're trying to put on an absolute immunity if it has that FDA approval.

The gentleman from the 24th District also said that in relation to Phen-Fen, this is a minuscule problem. | would like
to read and quote from a recent Wall Street Journal article, which states and | quote, “In a most comprehensive study
today on heart valve problems and diet drug users, Minnesota researchers found significant heart valve leaks in 25%
of the 226 patients taking appetite depressant drugs. That compared with only 1% in a control group of 81 similar
people who hadn't taken the drugs. The results presented yesterday at the annual conference of the North American
Association for the Study of Obesity represent the first large scale study of the heart valve problems with scientific
control or comparison groups.”

That's 25% of the patients who had significant heart valve problems. Twenty-five percent is not minuscule in my
book. That is a very serious impact on the people in this state. So when we talk about the one lady who was reported
recently in the newspaper from Calhoun County who is suffering that severe injury, we're not talking about one isolated
incident in Michigan. We may be potentially talking about thousands in Michigan. And yet, because of the action this
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Legislature took last year, those citizens are prevented from any redress. If they lived in any other state in the Union,
they would have a cause of action that they could possibly get redress for the economic damages resulting from that
drug.

Thisissue is very straightforward. | know if this amendment gets adopted, it's going to be adopted in the House as
well. So the only way that this would be stopped is if it's stopped right here in the Senate. So quit all these other
statements that are being made. | wish my colleagues would stop trying to make the issue more confusing than it is. It
is avery straightforward issue and it’s about public safety. | would urge adoption of the amendment.

Senator Van Regenmorter’s statement is as follows:

I think we better take alook at the perspective first. This bill is part of a package—a three-part package. | explained
in some detail on General Orders what the package did, so | won't repeat that explanation, except to say that this bill
deals with something that is of great importance to the Michigan public. It deals with police pursuits. The issue of this
amendment is what it will do to the bill. To understand what the amendment will do to the bill, one must understand
what the bill does. | would expect that every member on this floor, including the distinguished Minority Floor Leader
being the thoughtful person that he is, wants to know what the bill does and how this amendment will impact the bill.

This bill is part of a package of bills that deal with police pursuit and | dare say that no one on the floor of this
Senate represents a district in which there hasn't been serious injury or even death as a result of police pursuits.
Sometimes it’s the police officer, in fact, who is killed. This bill that we have before us and the package of which it is
a part are the result of about three years of some fairly focused efforts on the part of the communities around this state
and the police agencies around this state to do something about that. This is one of those bills. The package basically
working in toto does this. It makes fleeing and eluding a felony. That bill has already passed. It also sets up a
commission of experts who will establish policies for police chases—when to start one, how to start it, how to conduct
it, when and how to terminate it—and always based on effective legislation under the standard what is in the best
interest of the public. Police officers, police agencies, communities and counties around this state are asking for those
standards—something they can finally use to determine those very important issues relative to police chases. All of us
are at risk in a police chase, potentially.

This is a part of that package and this is a part that without question has some controversy. It is the liability part.
What we say in this package is this: The commission will develop these model standards with the best interest of the
public as the basic standard. Once these model standards are adopted, then communities around this state can adopt
those standards. If they do adopt them and then if there is a tragedy as the result of a police chase, if the community
has adopted the standards and if the officer was substantially following those model standards, then the community
could enjoy some limit to its liability. There would be no limit on economic damages. There would be a limit of $1
million on non-economic damages, such as pain and suffering. That's the package.

It is strongly supported by the police agencies of this state. It is strongly supported by the communities and counties
of this state as taking an important step towards protecting the public. It does, as Senator Peters said in explaining this
amendment, deal with liability. What his amendment does is to revisit a bill we dealt with last session, Senate Bill
No. 344, product liability, sponsored by Senator Gougeon. We had a powerful debate on that bill, as many will
remember—many amendments, lots of disagreement—nbut it did pass and is in place right now. The amendment he's
offering, while it is in the appropriate section of law, is inappropriate because it has nothing to do whatsoever with
police chases. What it will do, I'm afraid, is create the kind of controversy that may result in meaningful policy that
protects Michigan's public from going through. | think that’s important. | think the communities of this state and the
people who live therein deserve more from us.

Now he did not offer this amendment and a subsequent amendment in the committee. He is a member of the Senate
Judiciary Committee and this has been the product of a number of hearings. Not once was that amendment offered. It
was not offered on General Orders on this floor, which is the typical time for amendments to be offered. And here as
we are on Third Reading ready to pass it, he offers these unrelated amendments, which | believe were responded to in
avery strong way last session when we passed the product liability issue. I’'m not going to address the substance of his
amendment, even though there is considerable concern about the substance of the amendment he's proposing, and there
may be others who will address the substance of the amendment.

I’m suggesting we should turn this amendment down because it is not related in any way to this bill. You know, |
think my colleague shares a concern that | have or concerns that we hear going around our districts. One of those
concerns is legislation going through where the original intent is somehow changed by amendment in the process,
thereby denying the public a meaningful opportunity to participate in the system. Thisis one of those examples. That's
one of the reasons why we should turn down the Peters amendment and stay with the subject of the bill, which is to
protect people in the high-speed pursuit process.

Senator Cherry’s statement is as follows:
| did not hear any arguments against the merits of the amendment. What | did hear were three points raised, Madam
President, that | would like to respond to. One was a concern about how it would impact this package that's before
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us—the balance of the package. The good Senator has spent some time on this package and has worked with a number
of organizations to put it in aform that it’s now in and before us. | can appreciate his concern there. It would seem to
me that the concern might be well-founded if in fact this was a controversial amendment. | can hardly believe there
would be controversy attached to it. What we have is a situation where Michigan citizens are the only citizens in the
United States who will not be able to recover damages because of the use of this drug. | don’t see how, in attempting
to correct that injustice, it raises elements of controversy. In fact, Michigan citizens will be the only ones in the
nation—that’s a very amazing fact—the people we represent will be the only people in the United States who will not
be able to seek compensation for damages for how this product is used. | mean, all the debate over non-economic
damages aside, they won’t even be able to seek compensation for economic damages as a result of this drug. | don’t
think that injustice is one that would cause a great deal of controversy. Clearly, if we were to adopt this amendment,
and the Senate passed the bill, | would see it being highly unlikely that the House would treat it as controversial. Again,
considering the fact that only Michigan citizens are the only ones in the nation who cannot seek damages for this drug,
| would be surprised if the Governor would treat it as controversial.

| have some question about this issue of introducing a controversial element into this package. It's a good package
and an important package, but | don’t see where the amendment raises controversy. It clearly is distinguishable from
product liability, which was a controversial item because the practices and statutes as it applies to product liability
differ across the nation. In fact, as we amend laws, chances are our citizens will be treated the same as citizens in some
other state. This is the very unusual situation where only Michigan citizens are prohibited from seeking damages for
this drug. That, | think, distinguishes it from a product liability debate.

What | also heard was that a lot opposed the amendment because it’s being offered on Third Reading. Well, Madam
President, the rules provide for amendments to be offered on Third Reading. Yes, they can be offered in committee and
they can be offered on General Orders. Clearly, | prefer if | serve on a committee to offer amendments in committee
and then | prefer to offer amendments on General Orders. But sometimes | find in the course of serving that I'm not
fully abreast of a situation until it's on Third Reading. So | see nothing wrong with offering a Third Reading
amendment. The rules provide for it and the Senator has offered it.

| think the good chairman does raise a question about the effect of offering an amendment on Third Reading, but
also offering an amendment on General Orders, when he talks about how that perhaps this disenfranchises the citizens
from providing testimony on a bill or providing input. That's a consideration we ought to listen to. But | also recall,
Madam President, that this morning we've discharged at least one bill and suspended the rules on four others and it's
not been an uncommon practice for us to discharge bills out of committee without hearings and without consideration
by the committee. If that is such an abhorrent practice—of offering an amendment on Third Reading so that the issue
perhaps cannot be fully discussed—then perhaps, Madam President, we ought to also dispense with the discharging of
committees of bills or suspending the rules on bills. Those are procedural changes that impact a citizen's ability to
provide input.

| note that what the good chairman has done is raise several points that | think are debatable. But what he hasn’t
done is speak against the merits of the amendment. On those merits, | think the amendment is very sound. Again, as
the sponsor described, this amendment would allow Michigan citizens to seek damages from the use of the drug Phen-
Fen, which they were led to believe was a safe drug and have subsequently found out that it is not. They’'ve been
physically harmed—some in a devastating way—and they are the only citizens in this country who cannot seek
damages for that drug. The amendment would correct that. | think it's meritorious in that respect and | would urge its
adoption.

Senator Dingell’s statement is as follows:

| rise in support of the amendment. If the majority party were to seriously commit to raising the matter in a separate
bill and allowing it to be reported out of committee, I'd perhaps be willing to consider not voting for it. But, | don’'t
think they could commit to that with a straight face. If you read the legal writings on the powers of |egislatures, and,
really the whole purpose for their being in effect, the single largest reason for their being a legislature is in order to
change remedies under the law. Change remedies, not eliminate remedies. Under the state and federal Constitutions,
we don’t have the power to eliminate all remedies to persons who have been wronged. The current state of the law
regarding pharmaceuticals attempts to do that. This is unconstitutional. What this leaves us with is a constitutional
crisis, which | think it is incumbent upon us in the legislature to remedy at the earliest opportunity. Ladies and
Gentlemen, thisis the earliest opportunity. There's nothing that isimproper about this amendment offered here. It's the
right section. It deals with the right subject matter. It’s not nongermane. It violates none of our rules. This is the place
it ought to be offered. It doesn't require suspension of the rules. Thisis just normal business practices here. For all of
these reasons, | think we need to do something. The time to do it is now. If | was to hear some commitment from the
other side that was believable to take the matter up seriously in a separate bill, I'd consider doing it. | don’t think they
can, therefore, I'm going to support this amendment.
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The following bill was read a third time:

Senate Bill No. 749, entitled

A bill to designate a portion of the Davison freeway in the city of Detroit as the Father William Thomas Cunningham
freeway; and to prescribe the duties of the state transportation department.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 597 Yeas—34
Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeBeaussaert McManus

Nays—O0

Excused—3
Dunaskiss Gast O'Brien
Not Voting—0

In The Chair: President

The Senate agreed to the title of the bill.

The President pro tempore, Senator Schwarz, assumed the Chair.

Senator Stallings asked and was granted unanimous consent to make a statement and moved that the statement be
printed in the Journal.

The motion prevailed.

Senator Stallings' statement is as follows:

Today we passed a bill to honor a man, a great man, Father William T. Cunningham, who committed himself to
working with Detroit citizens to improve their lives and to improve the city.

The Davidson Freeway runs adjacent to the Focus: HOPE complex which, is Father Cunningham’s legacy to Detroit.
He, in fact, did not abandon the people of Detroit, especially during the 1967 riots when they needed a helping hand.
By renaming this freeway in his honor, we let it be known that we will not abandon his vision for a better Detroit.
Driving down what | assume will be known as the Father William T. Cunningham Freeway will be a constant reminder
that although Father Cunningham is gone, his work remains and we must vow to continue it.

| want to thank my colleagues for joining me in honoring this great man by creating a great reminder to all of usto
take up his work as our own. I'd also ask for those colleagues who are not sponsors of the bill to join me as
CO-SpPONSOrS.
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Senators Bouchard, Gougeon, Shugars, V. Smith, Hart, Young, Conroy and Vaughn moved that they be named
co-sponsors of the following bill:

Senate Bill No. 163

The motion prevailed.

Senator Gougeon moved that he be named co-sponsor of the following bill:
Senate Bill No. 749.
The motion prevailed.

The following bill was read a third time:

House Bill No. 4951, entitled

A bill to amend 1954 PA 116, entitled “Michigan election law,” by amending section 677 (MCL 168.677), as
amended by 1996 PA 583.

The question being on the passage of the hill,

Senators Geake and Bullard offered the following amendments:

1. Amend page 1, line 3, after “serves” by inserting “OR, IN THE CASE OF A LOCAL UNIT OF GOVERNMENT
THAT LIES IN MORE THAN 1 COUNTY, IS A QUALIFIED AND REGISTERED ELECTOR OF THE LOCAL
UNIT OF GOVERNMENT IN WHICH THE ELECTION IS BEING HELD".

2. Amend page 3, line 3, after “SERVES’ by inserting “OR, IN THE CASE OF A LOCAL UNIT OF
GOVERNMENT THAT LIES IN MORE THAN 1 COUNTY, IS A RESIDENT OF THE LOCAL UNIT OF
GOVERNMENT IN WHICH THE ELECTION IS BEING HELD”.

The amendments were adopted, a majority of the members serving voting therefor.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 598 Yeas—30
Bennett Dingell Miller Smith, V.
Bouchard Emmons North Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeGrow McManus

Nays—4
Berryman DeBeaussaert Peters Smith, A.

Excused—3
Dunaskiss Gast O'Brien
Not Voting—0

In The Chair: Schwarz

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the bill shall read as follows:

“An act to reorganize, consolidate, and add to the election laws; to provide for election officials and prescribe their
powers and duties; to prescribe the powers and duties of certain state departments, state agencies, and state and local
officials and employees; to provide for the nomination and election of candidates for public office; to provide for the
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resignation, removal, and recall of certain public officers; to provide for the filling of vacancies in public office; to
provide for and regulate primaries and elections; to provide for the purity of elections; to guard against the abuse of
the elective franchise; to define violations of this act; to provide appropriations; to prescribe penalties and provide
remedies; and to repeal certain acts and all other acts inconsistent with this act,”.

The Senate agreed to the full title of the hill.

Protests

Senators A. Smith and Berryman, under their constitutional right of protest (Art. IV, Sec. 18), protested against the
passage of House Bill No. 4951.

Senator A. Smith’s statement, in which Senator Berryman concurred, is as follows:;

| voted “no” on House Bill No. 4951 and | voted “no” because | am extremely concerned that we are continuously
trying to address the failure of adults to participate in their systems—whether it’s refereeing for athletic events or
working at the polls to facilitate the operations of the electoral process. In order to accommodate that withdrawal of
adult participation, we are pushing children into an arena where they are unprepared to be. We have, today, with the
vote in the Senate, made it possible for individuals who are not registered voters to exercise an official responsibility
in a capacity at the polls to tell individuals that they are not registered, that they are not qualified electors, that they
are in the wrong place. And, again, | think it's a shift of an adult burden to youngsters who we are not willing to give
the vote to. If we are prepared to say that these children are of sufficient age to engage in the electoral process by way
of supervisory oversight, then | think we ought to be prepared to address their question of why they aren’t old enough
to vote.

The following bill was read a third time;

Senate Bill No. 677, entitled

A bill to amend 1963 PA 181, entitled “Motor carrier safety act of 1963,” (MCL 480.11 to 480.22) by adding section 5.
The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 599 Yeas—34
Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeBeaussaert McManus

Nays—O0

Excused—3
Dunaskiss Gast O’Brien
Not Voting—0

In The Chair: Schwarz

The Senate agreed to the title of the bill.
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The following bill was read a third time:

House Bill No. 4273, entitled

A bill to amend 1945 PA 200, entitled “An act to define a marketable record title to an interest in land; to require
the filing of notices of claim of interest in such land in certain cases within a definite period of time and to require the
recording thereof; to make invalid and of no force or effect all claims with respect to the land affected thereby where
no such notices of claim of interest are filed within the required period; to provide for certain penalties for filing
slanderous notices of claim of interest, and to provide certain exceptions to the applicability and operation thereof,” by
amending sections 1, 2, 3, and 6 (MCL 565.101, 565.102, 565.103, and 565.106) and by adding section la.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 600 Yeas—34
Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeBeaussaert McManus

Nays—O0

Excused—3
Dunaskiss Gast O’Brien
Not Voting—0

In The Chair: Schwarz

Senator DeGrow moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.
The Senate agreed to the title of the bill.

The following bill was read a third time:

Senate Bill No. 669, entitled

A bill to amend 1994 PA 295, entitled “ Sex offenders registration act,” by amending sections 1, 2, 3, 4, 5, 7, 9, and
10 (MCL 28.721, 28.722, 28.723, 28.724, 28.725, 28.727, 28.729, and 28.730), section 3 as amended by 1995 PA 10
and sections 7 and 10 as amended by 1996 PA 494, and by adding section 5a.

The question being on the passage of the hill,

Senator Bouchard offered the following amendment:

1. Amend page 10, line 25, after “FACILITY” by inserting a comma and “UPON RELEASE,".

The amendment was adopted, a mgjority of the members serving voting therefor.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:
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Roll Call No. 601 Yeas—34
Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeBeaussaert McManus

Nays—O0

Excused—3
Dunaskiss Gast O'Brien
Not Voting—0

In The Chair: Schwarz

The Senate agreed to the title of the bill.

The Assistant President pro tempore, Senator Hoffman, assumed the Chair.

The following bill was read a third time:

House Bill No. 5309, entitled

A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 36 (MCL 211.36), as
amended by 1994 PA 343.

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 602 Yeas—34
Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeBeaussaert McManus

Nays—O0

Excused—3

Dunaskiss Gast O’'Brien
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Not Voting—0

In The Chair: Hoffman

Senator DeGrow moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Pursuant to Joint Rule 20, the full title of the bill shall read as follows:

“An act to provide for the assessment of rights and interests, including leasehold interests, in property and the levy
and collection of taxes thereon, and for the collection of taxes levied; making such taxes a lien on the property taxed,
establishing and continuing the lien, providing for the sale and conveyance of property delinquent for taxes, and for
the inspection and disposition of lands bid off to the state and not redeemed or purchased; to provide for the
establishment of a delinquent tax revolving fund and the borrowing of money by counties and the issuance of notes; to
define and limit the jurisdiction of the courts in proceedings in connection therewith; to limit the time within which
actions may be brought; to prescribe certain limitations with respect to rates of taxation; to prescribe certain powers
and duties of certain officers, departments, agencies, and political subdivisions of this state; to provide for certain
reimbursements of certain expenses incurred by units of local government; to provide penalties for the violation of this
act; and to repeal certain acts and parts of acts in anywise contravening any of the provisions of this act,”.

The Senate agreed to the full title of the bill.

The following bill was read a third time:

Senate Bill No. 481, entitled

A hill to authorize the state administrative board to convey certain state owned property in Genesee county; to
prescribe conditions for the conveyance; and to provide for disposition of the revenue from the conveyance.

The question being on the adoption of the following committee substitute:

Substitute (S-1).

Senators Conroy and Stille offered the following amendment to the substitute:

1. Amend page 11, line 26, after “system.” by striking out the balance of the subsection.

The amendment to the substitute was adopted.

The substitute, as amended, was adopted, a majority of the members serving voting therefor.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 603 Yeas—34
Bennett DeGrow Miller Smith, A.
Berryman Dingell North Smith, V.
Bouchard Emmons Peters Stallings
Bullard Geake Posthumus Steil
Byrum Gougeon Rogers Stille
Cherry Hart Schuette Van Regenmorter
Cisky Hoffman Schwarz Vaughn
Conroy Koivisto Shugars Young
DeBeaussaert McManus

Nays—O0

Excused—3
Dunaskiss Gast O'Brien
Not Voting—0

In The Chair: Hoffman
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Senator Conroy offered to amend the title to read as follows:

A bill to authorize the state administrative board and the department of management and budget to convey certain
parcels of state owned property; to prescribe conditions for the conveyances; to provide for disposition of the revenue
from the conveyances; and to prescribe certain powers and duties of the department of management and budget
regarding purchase and sale of certain real property.

The amendment to the title was adopted.

The Senate agreed to the title as amended.

The following bill was read a third time;

Senate Bill No. 252, entitled

A hill to make appropriations for the department of natural resources for the fiscal year ending September 30, 1998;
to provide for the expenditure of the appropriations; and to provide for the disposition of fees and other income
received by the various state agencies.

The question being on the adoption of the following committee substitute:

Substitute (S-1).

The substitute was adopted, a majority of the members serving voting therefor.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 604 Yeas—32
Bennett DeBeaussaert Koivisto Schwarz
Berryman DeGrow McManus Shugars
Bouchard Dingell Miller Stallings
Bullard Emmons North Steil
Byrum Geake Peters Stille
Cherry Gougeon Posthumus Van Regenmorter
Cisky Hart Rogers Vaughn
Conroy Hoffman Schuette Young

Nays—O0

Excused—3
Dunaskiss Gast O'Brien
Not Voting—2

Smith, A. Smith, V.

In The Chair: Hoffman

Senator Gast offered to amend the title to read as follows:

A bill to make supplemental appropriations for the department of natural resources for the fiscal year ending
September 30, 1998; to provide for the acquisition of land; to provide for the development of public recreation
facilities; to provide for the powers and duties of certain state agencies and officials; to make supplemental
appropriations for the capital outlay and for the department of military and veterans affairs for the fiscal year ending
September 30, 1997; and to provide for the expenditure of appropriations.

The amendment to the title was adopted.

The Senate agreed to the title as amended.
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Senator Berryman moved that Senator A. Smith be temporarily excused from the balance of today’s session.
The motion prevailed.

Senator A. Smith entered the Senate Chamber.

The following bill was read a third time:

Senate Bill No. 788, entitled

A bill to amend 1991 PA 179, entitled “Michigan telecommunications act,” by amending section 316 (MCL
484.2316), as amended by 1995 PA 216.

The question being on the passage of the hill,

Senator Schuette offered the following substitute:

Substitute (S-2).

The substitute was adopted, a majority of the members serving voting therefor.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 605 Yeas—33
Bennett DeGrow McManus Shugars
Berryman Dingell Miller Smith, A.
Bouchard Emmons North Stallings
Bullard Geake Peters Steil
Byrum Gougeon Posthumus Stille
Cherry Hart Rogers Van Regenmorter
Cisky Hoffman Schuette Vaughn
Conroy Koivisto Schwarz Young
DeBeaussaert

Nays—O

Excused—3
Dunaskiss Gast O'Brien
Not Voting—1

Smith, V.

In The Chair: Hoffman

Senator Schuette offered to amend the title to read as follows:

A hill to amend 1991 PA 179, entitled “Michigan telecommunications act,” by amending section 316 (MCL
484.2316), as amended by 1995 PA 216; and to repeal acts and parts of acts.

The amendment to the title was adopted.

The Senate agreed to the title as amended.

Senator North asked and was granted unanimous consent to make a statement and moved that the statement be
printed in the Journal.

The motion prevailed.

Senator North's statement is as follows:

| would like to add to what my colleagues from both sides of the aisle have said. | feel it's extremely important
because without this law and without the sunset legislation, Michigan's telecommunication providers would have been
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sending more money to Washington than our low-income citizens would have been getting back through discounted
monthly bills. This legislation also promises that Michigan's rural residents will revisit universal service no later than
June 1, 1999, so | would certainly urge the support of my colleagues. | think is very important, particularly for outstate,
low-income senior citizens and residents of rural areas.

Senators Young, Conroy, Hart and Gougeon moved that they be named co-sponsors of the following bill:
Senate Bill No. 788
The motion prevailed.

Senator DeGrow moved that the rules be suspended and that the following bill, now on the order of General Orders,
be placed on its immediate passage:

Senate Bill No. 732

The motion prevailed, a majority of the members serving voting therefor.

The following bill was read a third time:

Senate Bill No. 732, entitled

A bill to amend 1967 PA 270, entitled “An act to provide for the release of certain information or data relating to
health care research or education, health care entities, practitioners, or professions, or certain governmentally funded
programs; to limit the liability with respect to the release of certain information or data; and to safeguard the
confidential character of certain information or data,” by amending section 1 (MCL 331.531), as amended by 1992 PA
215.

The question being on the passage of the hill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 606 Yeas—33
Bennett DeGrow McManus Shugars
Berryman Dingell Miller Smith, A.
Bouchard Emmons North Stallings
Bullard Geake Peters Steil
Byrum Gougeon Posthumus Stille
Cherry Hart Rogers Van Regenmorter
Cisky Hoffman Schuette Vaughn
Conroy Koivisto Schwarz Young
DeBeaussaert

Nays—O0

Excused—3
Dunaskiss Gast O'Brien
Not Voting—1

Smith, V.

In The Chair: Hoffman

The Senate agreed to the title of the bill.
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By unanimous consent to the Senate returned to the order of
General Orders

Senator DeGrow moved that the Senate resolve itself into the Committee of the Whole for consideration of the
General Orders calendar.

The motion prevailed, and the Assistant President pro tempore, Senator Hoffman, designated Senator Schuette as
Chairperson.

After some time spent therein, the Committee arose; and, the President pro tempore, Senator Schwarz, having
resumed the Chair, the Committee reported back to the Senate, favorably and with a substitute therefor, the following
bill:

Senate Bill No. 614, entitled

A bill to amend 1966 PA 331, entitled “Community college act of 1966,” (MCL 389.1 to 389.195) by adding sections
128, 129, 130, and 131.

Substitute (S-3).

The Senate agreed to the substitute recommended by the Committee of the Whole and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 758, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding sections
1606b, 1606¢, 1606d, and 1606e.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 759, entitled

A hill to amend 1933 (Ex Sess) PA 8, entitled “The Michigan liquor control act,” by amending sections 1 and 33c
(MCL 436.1 and 436.33c), section 1 as amended by 1983 PA 11 and section 33c as amended by 1995 PA 122.

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole and the bill as substituted was
placed on the order of Third Reading of Bills.

By unanimous consent the Senate returned to the order of
M essages from the House

Senator Stallings moved that Senator V. Smith be excused from the balance of today’s session.
The motion prevailed.

Senate Bill No. 495, entitled

A bill to amend 1986 PA 89, entitled “Michigan BIDCO act,” by amending sections 102, 104, 105, 106, 211, 217,
301, 303, 305, 311, 315, 317, 401, 403, 405, 407, 503, 505, 507, 509, 511, 601, 603, 709, 711, 713, 801, 807, 813, and
905 (MCL 487.1102, 487.1104, 487.1105, 487.1106, 487.1211, 487.1217, 487.1301, 487.1303, 487.1305, 487.1311,
487.1315, 487.1317, 487.1401, 487.1403, 487.1405, 487.1407, 487.1503, 487.1505, 487.1507, 487.1509, 487.1511,
487.1601, 487.1603, 487.1709, 487.1711, 487.1713, 487.1801, 487.1807, 487.1813, and 487.1905).

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title of the bill.

The question being on concurring in the committee recommendation to give the hill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title of the bill.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 139, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 17401 and 17432 (MCL
333.17401 and 333.17432), as amended by 1994 PA 384.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title of the bill.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title of the hill.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.
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Senate Bill No. 578, entitled

A bill to amend 1943 PA 240, entitled “ State employees’ retirement act,” (MCL 38.1 to 38.69) by adding section 43;
and to repeal acts and parts of acts.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1), ordered that it be given immediate effect and
pursuant to Joint Rule 20, inserted the full title of the bill.

Pending the order that, under rule 3.202, the bill be laid over one day,

Senator DeGrow moved that the rule be suspended.

The motion prevailed, a magjority of the members serving voting therefor.

The question being on concurring in the substitute made to the bill by the House,

The substitute was concurred in, a magjority of the members serving voting therefor, as follows:

Roll Call No. 607 Yeas—33
Bennett DeGrow McManus Shugars
Berryman Dingell Miller Smith, A.
Bouchard Emmons North Stallings
Bullard Geake Peters Steil
Byrum Gougeon Posthumus Stille
Cherry Hart Rogers Van Regenmorter
Cisky Hoffman Schuette Vaughn
Conroy Koivisto Schwarz Young
DeBeaussaert

Nays—O0

Excused—4
Dunaskiss Gast O’ Brien Smith, V.
Not Voting—0

In The Chair: Schwarz

Senator DeGrow moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

The Senate agreed to the full title of the bill.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 742, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section
63101 (MCL 324.63101), as added by 1995 PA 57, and by adding sections 63103a, 63103b, 63103c, 63103d, and
63103e.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title of the bill.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title of the hill.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 716, entitled
A bill to amend 1933 PA 167, entitled “General sales tax act,” by amending section 1 (MCL 205.51), as amended
by 1995 PA 209.
The House of Representatives has amended the bill as follows:;
1. Amend page 6, following line 25, following enacting section 1, by inserting:
“Enacting section 2. This amendatory act does not take effect unless House Bill No. 4509 of the 89th Legislature
is enacted into law.”.
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The House of Representatives has passed the bill as amended, ordered that it be given immediate effect and pursuant
to Joint Rule 20, inserted the full title of the bill.

Pending the order that, under rule 3.202, the bill be laid over one day,

Senator DeGrow moved that the rule be suspended.

The motion prevailed, a majority of the members serving voting therefor.

The question being on concurring in the amendment made to the bill by the House,

Senator Bullard offered the following amendment to the amendment:

1. Amend House Amendment No. 1, page 6, following line 25, following enacting section 1, after “act” by striking
out the balance of the amendment and inserting “takes effect January 1, 1998.".

The amendment to the amendment was adopted.

The question being on concurring in the House amendment, as amended,

The amendment was concurred in, a majority of the members serving voting therefor, as follows:

Roll Call No. 608 Yeas—33
Bennett DeGrow McManus Shugars
Berryman Dingell Miller Smith, A.
Bouchard Emmons North Stallings
Bullard Geake Peters Steil
Byrum Gougeon Posthumus Stille
Cherry Hart Rogers Van Regenmorter
Cisky Hoffman Schuette Vaughn
Conroy Koivisto Schwarz Young
DeBeaussaert

Nays—O0

Excused—4
Dunaskiss Gast O'Brien Smith, V.
Not Voting—O0

In The Chair: Schwarz

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.
The Senate agreed to the full title of the bill.

Senate Bill No. 721, entitled

A bill to amend 1937 PA 94, entitled “Use tax act,” by amending section 4 (MCL 205.94), as amended by 1996 PA 436.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title of the bill.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title of the bill.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Resolutions

The question was placed on the adoption of the following resolution consent calendar:
Senate Resolution No. 108

Senate Resolution No. 109

Senate Resolution No. 110

The resolution consent calendar was adopted.
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Senators Gougeon, Young and Stille offered the following resolution:
Senate Resolution No. 108.
A resolution offered as a memorial for Harold Mayes.
Well done, good and faithful servant; thou has been faithful
over afew things, | will make thee ruler over many things.
Enter into the joy of your Lord.
—Matthew 25:23
Whereas, It is with deep respect that we offer this resolution as a memorial for the life of Harold Mayes. His passing
has saddened all who had the good fortune of knowing him and we extend our sympathies and respect to his family
and many friends. Harold will be sincerely missed and will forever be remembered for his selfless commitment to
serving others; and
Whereas, Harold established himself as an effective and ethical leader during the time he served the local community
as the third generation owner and manager of Mayes IGA Foodliner, and was always striving to improve service and
keep the family business healthy. He liked to make sure his customers were happy and receiving the best service
possible; and
Whereas, Harold was very committed to the community he grew up in and was an active member of the Port Austin
Fire Department, where he served as Assistant Fire Chief for several years. He served on the Village Council, the bank
board of directors and was an enthusiastic member of the Lions Club; and
Whereas, A Navy veteran and member of the American Legion, Harold welcomed an opportunity to enjoy old
friends and make new ones. He reveled at the chance to watch or participate in sports, especially hunting; and
Whereas, Many say the mark of a man lies in his attitude toward children. Harold's experience as a baseball player
at Michigan State University was instrumental in bringing Little League to the village. Talented and competitive,
Harold wanted to make sure that children had an opportunity to play ball; and
Whereas, This man loved his family and the community. He will best be remembered for his abundant wit and
personal warmth. His wife, Betty, five children, family and friends should take great pride in this fine man who
bequeathed a wonderful legacy of accomplishment and love; now, therefore, be it
Resolved by the Senate, That this document is signed and dedicated to offer words of praise as a memorial for
Harold Mayes; and be it further
Resolved, That a copy of this resolution be transmitted to the family of Harold Mayes as evidence of our respect and
admiration.
Senators Shugars, Schwarz and Hoffman were named co-sponsors of the resolution.

Senators Gougeon, Young and Stille offered the following resolution:
Senate Resolution No. 1009.
A resolution offered as a memorial for Kent Huber.
Well done, good and faithful servant; thou has been faithful
over afew things, | will make thee ruler over many things.
Enter into the joy of your Lord.
—Matthew 25:23
Whereas, It is with deep respect that we offer this resolution as a memorial for the life of Kent Huber. His untimely
passing has saddened all who had the good fortune of knowing him and we extend our sympathies and respect to his
family and many friends. Kent will be sincerely missed and will forever be remembered for his selfless commitment
to serving others; and
Whereas, Kent established himself as an effective and ethical businessman during the time he worked for Huber's
Heating and Plumbing Inc., his integrity was well-known to the people at Mortgage America, where, among other
duties, Kent was corporate pilot; and
Whereas, Kent was very interested in education and extremely concerned about the welfare of the students in the
Bangor Township schools, where he served on the school board and thought in terms of the future, more than the
present; and
Whereas, Kent Huber’s influence extended beyond Bay County, largely because of his involvement in the Wings of
Mercy, an organization that has pilots volunteering time to transfer patients to treatment in other areas of the country.
He enjoyed the chance to fly Olympic gold medalists Dan Jansen and Bonnie Blair to town to visit the area schools; and
Whereas, Kent was a familiar face at Bay City’s James Clements Airport, where he took the time to enjoy talking to
old friends and making new friends. He reveled at the opportunity to show children how to care for the planes and
always had time to answer their questions; and
Whereas, This man, who loved to fly and serve his community, will best be remembered for his abundant personal
warmth. His wife, Sue Carol, their four daughters and a legion of friends should take great pride in this fine man who
bequeathed a wonderful legacy of accomplishment and love; now, therefore, be it
Resolved by the Senate, That this document is signed and dedicated to offer words of praise as a memorial for Kent
Huber; and be it further
Resolved, That a copy of this resolution be transmitted to the family of Kent Huber as evidence of our respect and
admiration.
Senators Shugars, Schwarz and Hoffman were named co-sponsors of the resolution.
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Senators Gast, Schwarz, Cisky, Geake, DeGrow, Steil, Hoffman, McManus, Cherry, Vaughn, Conroy, Koivisto, A.
Smith, Young and Posthumus offered the following resolution:

Senate Resolution No. 110.

A resolution of tribute to Mark Murray.

Whereas, It is with the greatest pleasure that the Michigan Senate join in offering an accolade of praise and tribute
to Mark Murray upon his departure as Director of the Department of Management and Budget. Mark’s tenure of service
as Director of the Department of Management and Budget since 1994 has been an invaluable ambassador to the
Legislature, where he has been responsible for managing the Governor’s annual budget for the state. In addition, Mark
was also responsible for the central operations of state government such as purchasing, facilities, retirement and
accounting. We extend our sincere best wishes to him as he embarks on new career challenges as Associate Vice
President for Business and Finance at Michigan State University; and

Whereas, Mark Murray graduated from Michigan State University with a bachelor’s degree in Economics and
master’s degree in Labor and Industrial Relations. Upon his graduation, Mark joined the Department of Social Services
in 1978, directing the Policy Analysis Section for seven years and then joined the Department of Commerce in 1985,
directing the Business Research Office. He held numerous positions in each of those departments. In July 1990, he
again joined the Department of Social Services (now Family Independence Agency), where he was responsible for
developing recommendations for the health and welfare budgets; and

Whereas, Mark became Deputy Director for the Department of Management and Budget in November 1991 and
assumed the responsibility as Director in 1994 to the present; and

Whereas, Mark has earned the respect of legislators for his hard work and conscientiousness. His ability to pursue
the Governor’s agenda and budget, while working with both Republicans and Democrats in a forthright, insightful and
intelligent manner, is worthy of praise. Mark’s calm demeanor, fairness and common sense approach will be greatly
missed; now, therefore, be it

Resolved by the Senate, That we commend and congratulate Mark Murray for his service in state government and
extend best wishes for his continued success as Associate Vice President for Business and Finance at Michigan State
University; and be it further

Resolved, That a copy of this resolution be transmitted to Mark Murray as a reflection of our highest esteem and
praise.

Senator Shugars was named co-sponsor of the resolution.

House Concurrent Resolution No. 70.

A concurrent resolution to urge the President of the United States to reject any agreement on limiting greenhouse
gas emissions that apply restrictions only to developed nations and exempt other nations.

The question being on the adoption of the concurrent resolution,

The concurrent resolution was adopted.

House Concurrent Resolution No. 74.

A concurrent resolution prescribing the legislative schedule.

Resolved by the House of Representatives (the Senate concurring), That when the House of Representatives and
Senate adjourn on Thursday, November 13, 1997, they stand adjourned until Tuesday, December 2, 1997.

The House of Representatives has adopted the concurrent resolution.

Pending the order that, under rule 3.204, the concurrent resolution be referred to the Committee on Government
Operations,

Senator DeGrow moved that the rule be suspended.

The motion prevailed, a magjority of the members serving voting therefor.

The concurrent resolution was adopted.

Introduction and Referral of Bills

Senator Bullard introduced

Senate Joint Resolution N, entitled

A joint resolution proposing an amendment to the state constitution of 1963, by amending section 2 of article I,
section 29 of article V, section 2 of article VIII, and section 5 of article XI and adding sections 25 and 26 to article I,
to prohibit discrimination based on sex or ethnicity and to prohibit the state, a political subdivision of the state, an
institution of higher education funded wholly or partially by the state, or an employer receiving a state grant, tax
abatement, or tax subsidy from using religion, race, sex, color, ethnicity, or national origin as a criterion for either
discriminating against, or granting preferential treatment to, an individual or group in employment, public education,
or public contracting.

The joint resolution was read a first and second time by title and referred to the Committee on Government
Operations.
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Senators Van Regenmorter, Bennett, Shugars, Hoffman and Bullard introduced

Senate Bill No. 807, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 904 (MCL 257.904), as
amended by 1994 PA 450; and to repeal acts and parts of acts.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

Senators Van Regenmorter and Dingell introduced

Senate Bill No. 808, entitled

A bill to amend 1961 PA 236, entitled “ Revised judicature act of 1961,” by amending section 1011 (MCL 600.1011),
as added by 1996 PA 388; and to repeal acts and parts of acts.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

Senator North introduced

Senate Bill No. 809, entitled

A bill to amend 1851 PA 156, entitled “An act to define the powers and duties of the county boards of commissioners
of the several counties, and to confer upon them certain local, administrative and legislative powers; and to prescribe
penalties for the violation of the provisions of this act,” by amending section 16b (MCL 46.16b), as added by 1988 PA 37.

The bill was read a first and second time by title and referred to the Committee on Government Operations.

Senator Shugars introduced

Senate Bill No. 810, entitled

A bill to amend 1933 PA 167, entitled “General sales tax act,” by amending section 1 (MCL 205.51), as amended
by 1995 PA 209.

The bill was read afirst and second time by title and referred to the Committee on Health Policy and Senior Citizens.

Senator Shugars introduced

Senate Bill No. 811, entitled

A bill to amend 1937 PA 94, entitled “Use tax act,” by amending section 4 (MCL 205.94), as amended by 1996 PA 436.
The bill was read afirst and second time by title and referred to the Committee on Health Policy and Senior Citizens.

Senators DeGrow and Shugars introduced

Senate Bill No. 812, entitled

A bill to amend 1980 PA 350, entitled “ The nonprofit health care corporation reform act,” by amending section 502
(MCL 550.1502), as amended by 1994 PA 440.

The bill was read afirst and second time by title and referred to the Committee on Health Policy and Senior Citizens.

Senator Dingell introduced

Senate Bill No. 813, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections
5501, 5521, and 5522 (MCL 324.5501, 324.5521, and 324.5522); and to repeal acts and parts of acts.

The bill was read a first and second time by title and referred to the Committee on Natural Resources and
Environmental Affairs.

Senator McManus introduced

Senate Bill No. 814, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 698 (MCL 257.698), as
amended by 1997 PA 8.

The bill was read a first and second time by title and referred to the Committee on Transportation and Tourism.

Senators Steil and Schwarz introduced

Senate Bill No. 815, entitled

A bill to amend 1927 PA 150, entitled “An act to prescribe a privilege tax for the use of the public highways by
owners and drivers of motor vehicles by imposing a specific tax upon the sale or use, within the state of Michigan, of
motor fuel; to prescribe the manner and the time of paying this tax and the duties of officials and others respecting the
payment and collection of this tax; to provide for the licensing of wholesale distributors, certain retail dealers,
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exporters, and suppliers as defined in this act; to fix a time when this tax and interest and penalties thereon become a
lien upon the property of persons, firms, partnerships, associations, or corporations, subject to the payment of this tax;
to provide for the enforcement of this lien; to permit the inspection and testing of petroleum products; to provide for
certain exemptions and refunds and for the disposition of the proceeds of this tax; and to prescribe penalties for the
violation of this act,” by amending sections 2 and 22 (MCL 207.102 and 207.122), section 2 as amended by 1997 PA
83 and section 22 as amended by 1995 PA 52.

The bill was read a first and second time by title and referred to the Committee on Finance.

Statements

Senators Peters, Byrum, DeBeaussaert and Bouchard asked and were granted unanimous consent to make statements
and moved that the statements be printed in the Journal.

The motion prevailed.

Senator Peters’ statement is as follows:

Last week the people of Oakland County lost a committed and dedicated public servant with the sudden death of
Lawrence Pernick. He served honorably on the Oakland County Board of Commissioners since 1969 and held many
positions of responsibility including being the chairperson in 1972. Most recently he served on the Finance Committee,
Oversight Committee, Audit Committee and was the respected Chair of the Democratic Caucus.

Larry was a an active and influential leader with the Southeastern Council of Governments and both the Michigan
and National Association of Counties. While diligently serving the people of Oakland County on the commissions, he
also built a successful business and was active in numerous community organizations. Those of us who had the privilege
of knowing Larry, knew he was passionate about public service and sincerely believed in the power of community
action to impact peoples’ lives for the better. He was a statesman in every sense of the word and had an exceptional
ability to bridge partisanship in order to further the public good. He was held in the highest regard by people who knew
him and was respected for his knowledge, integrity and unwavering commitment to the people he served

Despite Larry’s exceptional record of accomplishment in the private and public sector, | know Larry Pernick would
want us to remember him most as a family man. He adored his loving wife, Anne, and their children, Rabbi Daniel
Pernick, Dr. Nat Pernick, and Margo Weitzer. He also took special joy in his grandchildren who often filled his home
with laughter and song. We will all miss Larry Pernick. He was truly a great man and a great public servant. May his
soul rest in peace.

Senator Byrum’s statement is as follows:

Today the Senate missed an opportunity to correct a legislative bar and to afford Michigan citizens their due justice
within the legal system for people who were harmed by drugs such as Phen-Fen. Senate Bill No. 163 dealt with
providing immunity from liability from police pursuits, when strict guidelines were followed. That is necessary
legislation. But, we also missed an opportunity in that legislation by not adopting the Peters’ amendment, because the
amendment would have allowed due justice and would have removed the absolute immunity Michigan has afforded
drug companies. | maintained earlier during the debate that we should never, never, in state policy give absolute
immunity to anyone. But yet, in Michigan we do that. We are the only state in the nation that gives absolute
governmental immunity. That is wrong public policy and the actions today in the Michigan Senate missed the
opportunity to correct that—especially at a time where we are pulling away money and support to organizations to the
FDA that give oversight to pharmaceuticals.

So on one hand, we a backing away at a federal level of oversight in establishing safe practices as drugs are entered
into the marketplace. But yet, here in Michigan we give absolute governmental immunity.

Senator DeBeaussaert’s statement is as follows:

I know the hour is late and | will be brief, but this has been an historic day for education in Michigan and for the
school children of Michigan. The settlement of the longstanding Durant law suit that began in my home county of
Macomb and the adoption of a two-year budget will allow usin our local school districts to do a number of important
things to improve education in this state.

| also want to take just a moment to to thank the members of the Senate for their actions in standing up for the
college students and the families of those college students here in Michigan. Earlier today | circulated here on the floor
a letter to the presidents and chancellors of Michigan’s colleges and universities asking that they implement plans to
allow students to pay their college tuition for 1998 after January 1 so they will be eligible for the new federal HOPE
scholarship tax credits. Those tax credits of up to $1500 will only be available to students and families if the tuition is
paid after January 1. A number of colleges and universities have already taken action and are in the process of
reviewing it. The letter | circulated, | am pleased to say, was signed by every member of the Senate present here today
from both parties, and | want to thank the members for that action.

| would ask members take the additional step, if possible, in the days during this recess to quickly call their local
colleges to urge them privately, as well, to take actions and to say for the record, as we said in the letter, that no
Michigan student should be denied the opportunity to take advantage of this federal tax break because of an artificial
bureaucratic deadline that has been imposed. | thank the members of the Senate for their actions today in signing the
letter.
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Senator Bouchard’s statement is as follows:

| rise to discuss briefly a couple of issues. First and foremost, | commend the Senate for moving forward today on
a package that dealt with police chases, something that has been pending since | arrived herein 1991. It islong overdue
and | think the Senate appropriately acted by keeping its focus on one issue and one issue only—to resolve the issue
that is of critical importance to every man, woman and child who is on the road in the state of Michigan and not burden
it with other issues that are equally important. But it needs to be separately discussed in order to not drag down an
issue that clearly needs to move forward immediately.

Secondly, | would also like to join the Senator from the 14th District in recognizing the service of Commissioner
Pernick from Southfield. | did not know the gentleman well, but everything | have heard about him is that he was a
gentleman, he had integrity and he looked out for the best interest of his constituency. He will be missed and all of his
efforts were certainly appreciated by people on both sides of the aisle. Devoting lives to public service is a difficult
task on the family, as well as the individual, and for that he is thanked and will be remembered.

By unanimous consent the Senate returned to the order of
Introduction and Referral of Bills

Senators Gougeon, Stille, Cisky, Steil, Geake, Bouchard, Schuette, Rogers, Shugars, Bennett, Schwarz, Emmons,
Dingell, Koivisto, Bullard, Miller, DeGrow and North introduced

Senate Joint Resolution O, entitled

A joint resolution proposing an amendment to the state constitution of 1963, by amending section 46 of article IV,
to provide for the death penalty in certain circumstances.

The joint resolution was read a first and second time by title and referred to the Committee on Judiciary.

Committee Reports

The Committee on Judiciary reported
Senate Bill No. 473, entitled
A bill to amend 1968 PA 289, entitled “An act to authorize circuit court judges to grant immunity to witnesses upon
application of the prosecuting attorneys; to prescribe the procedures therefor; and to prescribe penalties for refusal to
testify and for giving false testimony,” by amending the title and sections 1, 2, and 3 (MCL 780.701, 780.702, and
780.703) and by adding section 2a.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
William Van Regenmorter
Chairperson
To Report Out:
Yeas: Senators Van Regenmorter, Rogers, Cisky, Geake, Dingell and Peters
Nays: Senator V. Smith

The Committee on Judiciary reported
Senate Bill No. 474, entitled
A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending sections 6 and 19b of chapter
VIl (MCL 767.6 and 767.19b).
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
William Van Regenmorter
Chairperson
To Report Out:
Yeas: Senators Van Regenmorter, Rogers, Cisky, Geake, Dingell and Peters
Nays: Senator V. Smith
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Judiciary reported
Senate Bill No. 475, entitled
A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending sections 125, 157, 446, 453, and
461 (MCL 750.125, 750.157, 750.446, 750.453, and 750.461); and to repeal acts and parts of acts.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
William Van Regenmorter
Chairperson
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To Report Out:
Yeas: Senators Van Regenmorter, Rogers, Cisky, Geake, Dingell and Peters
Nays: Senator V. Smith
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Judiciary reported

Senate Bill No. 476, entitled

A bill to amend 1941 PA 207, entitled “Fire prevention code,” by amending section 7 (MCL 29.7).

With the recommendation that the substitute (S-1) be adopted and that the bill then pass.

The committee further recommends that the bill be given immediate effect.
William Van Regenmorter
Chairperson

To Report Out:

Yeas: Senators Van Regenmorter, Rogers, Cisky, Geake, Dingell and Peters

Nays: Senator V. Smith

The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Judiciary reported
Senate Bill No. 718, entitled
A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961, (MCL 600.101 to 600.9948) by adding
section 2955c.
With the recommendation that the substitute (S-6) be adopted and that the bill then pass.
William Van Regenmorter
Chairperson
To Report Out:
Yeas: Senators Van Regenmorter, Rogers, Cisky, Geake, Dingell, Peters and V. Smith
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Judiciary reported
Senate Bill No. 759, entitled
A bill to amend 1933 (Ex Sess) PA 8, entitled “The Michigan liquor control act,” by amending sections 1 and 33c
(MCL 436.1 and 436.33c), section 1 as amended by 1983 PA 11 and section 33c as amended by 1995 PA 122.
With the recommendation that the substitute (S-2) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
William Van Regenmorter
Chairperson
To Report Out:
Yeas: Senators Van Regenmorter, Rogers, Cisky, Geake, Dingell, Peters and V. Smith
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Human Resources, Labor and Veterans Affairs reported

Senate Bill No. 712, entitled

A bill to amend 1905 PA 187, entitled “An act to insure the payment of subcontractors and wages earned and all
materials or labor and certain supplies furnished and used in connection with and consumed in constructing, repairing
or ornamenting public buildings and public works,” by amending section 1 (MCL 570.101), as amended by 1982 PA 10.

With the recommendation that the following amendments be adopted and that the bill then pass:

1. Amend page 2, line 1, after “performed” by inserting a comma and “CONTRACT WAGES, CONTRACT
BENEFITS,".

2. Amend page 2, line 14, after “BOND.” by inserting “THE STATE, COUNTY, CITY, VILLAGE, TOWNSHIP, OR
SCHOOL DISTRICT ISNOT LIABLE UNDER THIS SUBSECTION IF THE PERSON CLAIMING THE RIGHT TO
RECOVER UNDER THE BOND OR LETTER OF CREDIT HAS NOT PERFORMED FULLY AS REQUIRED BY
THE CONTRACT FOR CONSTRUCTION, ALTERATION, OR REPAIR.".

3. Amend page 2, line 17 after “PANY” by striking the balance of the subsection and inserting “WHICH IS AN
AUTHORIZED INSURER AS DEFINED IN SECTION 108 OF THE INSURANCE CODE OF 1956, 1956 P 218,
MCL 500.108.".

The committee further recommends that the bill be given immediate effect.
Mike Rogers
Chairperson
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To Report Out:
Yeas: Senators Rogers, Steil, Stille, DeBeaussaert and Stallings
Nays: None
The bill and the amendments recommended by the committee were referred to the Committee of the Whole.

The Committee on Human Resources, Labor and Veterans Affairs reported

Senate Bill No. 713, entitled

A bill to amend 1963 PA 213, entitled “An act to provide a procedure for bonding contractors for public buildings
and public works of governmental units; and to repeal certain acts and parts of acts,” by amending sections 1, 3, and
4 (MCL 129.201, 129.203, and 129.204), section 1 as amended by 1982 PA 11.

With the recommendation that the following amendments be adopted and that the bill then pass:

1. Amend page 2, line 24, after “BOND.” by inserting “THE GOVERNMENTAL UNIT IS NOT LIABLE UNDER
THIS SUBSECTION IF THE PERSON CLAIMING THE RIGHT TO RECOVER UNDER THE BOND OR LETTER
OF CREDIT HAS NOT PERFORMED FULLY AS REQUIRED BY THE CONTRACT FOR CONSTRUCTION,
ALTERATION, OR REPAIR.".

2. Amend page 3, line 17, after “company” by striking out the balance of the subsection and inserting “WHICH 1S
AN AUTHORIZED INSURER AS DEFINED IN SECTION 108 OF THE INSURANCE CODE OF 1956, 1956 PA
218, MCL 500.108.".

The committee further recommends that the bill be given immediate effect.

Mike Rogers
Chairperson
To Report Out:

Yeas: Senators Rogers, Steil, Stille, DeBeaussaert and Stallings

Nays: None

The bill and the amendments recommended by the committee were referred to the Committee of the Whole.

The Committee on Human Resources, Labor and Veterans Affairs reported
Senate Bill No. 786, entitled
A bill to amend 1969 PA 317, entitled “Worker’s disability compensation act of 1969, by amending sections 836
and 837 (MCL 418.836 and 418.837), as amended by 1994 PA 271.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Mike Rogers
Chairperson
To Report Out:
Yeas: Senators Rogers, Steil, Stille and DeBeaussaert
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Human Resources, Labor and Veterans Affairs reported
Senate Bill No. 789, entitled
A bill to amend 1969 PA 317, entitled “Worker’'s disability compensation act of 1969,” by amending section 405
(MCL 418.405), as amended by 1980 PA 457.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Mike Rogers
Chairperson
To Report Out:
Yeas: Senators Rogers, Steil, Stille, DeBeaussaert and Stallings
Nays: None
The bill was referred to the Committee of the Whole.

COMMITTEE ATTENDANCE REPORT

The Committee on Human Resources, Labor and Veterans Affairs submits the following:
Meeting held on Thursday, November 6, 1997, at 3:10 p.m., Room 210, Farnum Building
Present: Senators Rogers (C), Steil, Stille, DeBeaussaert and Stallings
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The Committee on Local, Urban and State Affairs reported
Senate Bill No. 481, entitled
A hill to authorize the state administrative board to convey certain state owned property in Genesee county; to
prescribe conditions for the conveyance; and to provide for disposition of the revenue from the conveyance.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Leon Stille
Chairperson
To Report Out:
Yeas: Senators Stille, Bennett and Hart
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

The Committee on Local, Urban and State Affairs reported

House Bill No. 4146, entitled

A bill to amend 1982 PA 455, entitled “The library privacy act,” by amending section 2 (MCL 397.602).

With the recommendation that the bill pass.

The committee further recommends that the bill be given immediate effect.
Leon Stille
Chairperson

To Report Out:

Yeas: Senators Stille, Bennett and Hart

Nays: None

The bill was referred to the Committee of the Whole.

The Committee on Local, Urban and State Affairs reported
House Bill No. 5084, entitled
A bill to amend 1990 PA 345, entitled “ State survey and remonumentation act,” by amending sections 2, 6, 8, and
12 (MCL 54.262, 54.266, 54.268, and 54.272).
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Leon Stille
Chairperson
To Report Out:
Yeas: Senators Stille, Bennett and Hart
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Local, Urban and State Affairs reported

Senate Resolution No. 106.

A resolution to accept and endorse the findings of the Michigan Environmental Science Board regarding directional
drilling under the Great Lakes; to urge the Department of Natural Resources and the Department of Environmental
Quality to implement the report’s recommendations promptly; and to offer legislative support for efforts to further
protect Great Lakes bottomlands.

(For text of resolution, see Senate Journal No. 83, p. 1681.)

With the recommendation that the resolution be adopted.

Leon Stille
Chairperson
To Report Out:

Yeas: Senators Stille, Bennett and Hart

Nays: None

The resolution was placed on the order of Resolutions.

COMMITTEE ATTENDANCE REPORT

The Committee on Local, Urban and State Affairs submits the following:

Meeting held on Wednesday, November 12, 1997, at 1:00 p.m., Room 100, Farnum Building
Present: Senators Stille (C), Bennett and Hart

Excused: Senators Dunaskiss and O’ Brien
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The Committee on Appropriations reported
Senate Bill No. 252, entitled
A bill to make appropriations for the department of natural resources for the fiscal year ending September 30, 1998;
to provide for the expenditure of the appropriations; and to provide for the disposition of fees and other income
received by the various state agencies.
With the recommendation that the substitute (S-1) be adopted and that the bill then pass.
The committee further recommends that the bill be given immediate effect.
Harry Gast
Chairperson
To Report Out:
Yeas: Senators Gast, Geake, Cisky, DeGrow, Hoffman, McManus, Schwarz, Steil, Conroy, Koivisto, A. Smith,
Young and Vaughn
Nays: None
The bill and the substitute recommended by the committee were referred to the Committee of the Whole.

COMMITTEE ATTENDANCE REPORT

The Committee on Appropriations submits the following:

Meeting held on Wednesday, November, 12, 1997, at 12:15 p.m., Senate Appropriations Room, Capitol Building

Present: Senators Gast (C), Geake, Cisky, DeGrow, Hoffman, McManus, Schwarz, Steil, Conroy, Koivisto, A. Smith,
Young and Vaughn

The Committee on Families, Mental Health and Human Services reported

Senate Bill No. 790, entitled

A bill to amend 1982 PA 294, entitled “Friend of the court act,” by amending sections 2 and 18 (MCL 552.502 and
552.518), section 2 as amended by 1996 PA 366 and section 18 as amended by 1996 PA 144.

With the recommendation that the following amendments be adopted and that the bill then pass:

1. Amend page 5, line 5, after “ANY” by inserting “CURRENT EMPLOYMENT".

2. Amend page 5, line 9, after “ENTITY.” by inserting “FOR THE PURPOSE OF THIS SUBSECTION,
“CURRENT EMPLOYMENT” IS DEFINED AS EMPLOYMENT WITHIN 1 YEAR OF THE FRIEND OF THE
COURT REQUEST.".

The committee further recommends that the bill be given immediate effect.

Joel D. Gougeon
Chairperson
To Report Out:

Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters

Nays: None

The bill and the amendments recommended by the committee were referred to the Committee of the Whole.

The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 793, entitled
A bill to amend 1996 PA 310, entitled “Uniform interstate family support act,” by amending sections 103, 104, 224,
231, 306, 308, 310, 312, 501, 621, 623, and 635 (MCL 552.1103, 552.1104, 552.1224, 552.1231, 552.1306, 552.1308,
552.1310, 552.1312, 552.1501, 552.1621, 552.1623, and 552.1635) and by adding sections 501a, 501b, 501c, 501d,
638, and 639.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
To Report Out:
Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 794, entitled
A bill to amend 1974 PA 163, entitled “L.E.I.N. policy council act of 1974,” by amending section 4 (MCL 28.214).
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
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To Report Out:
Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 795, entitled
A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 221 (MCL 257.221), as
amended by 1997 PA 101.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
To Report Out:
Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 796, entitled
A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 307 (MCL 257.307), as
amended by 1996 PA 205.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
To Report Out:
Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 797, entitled
A bill to amend 1996 PA 236, entitled “Regulated occupation support enforcement act,” (MCL 338.3431 to
338.3436) by amending the title and by adding section 4a.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
To Report Out:
Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 798, entitled
A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 2813 and 16177 (MCL 333.2813
and 333.16177), section 16177 as amended by 1993 PA 80, and by adding section 21533.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
To Report Out:
Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.
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The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 799, entitled
A bill to amend 1887 PA 128, entitled “An act establishing the minimum ages for contracting marriages, for the
requiring of a civil license in order to marry, and the due registration of the same, and to provide a penalty for the
violation of the provisions of the same,” by amending section 2 (MCL 551.102).
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
To Report Out:
Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 800, entitled
A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section
43559 (MCL 324.43559), as amended by 1996 PA 585, and by adding section 81116A.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
To Report Out:
Yeas: Senators Gougeon, Bouchard, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.

The Committee on Families, Mental Health and Human Services reported
Senate Bill No. 802, entitled
A bill to amend 1846 RS 84, entitled “ Of divorce,” by amending section 27 (MCL 552.27), as amended by 1990 PA
243.
With the recommendation that the bill pass.
The committee further recommends that the bill be given immediate effect.
Joel D. Gougeon
Chairperson
To Report Out:
Yeas: Senators Gougeon, Geake, V. Smith and Peters
Nays: None
The bill was referred to the Committee of the Whole.

COMMITTEE ATTENDANCE REPORT

The Committee on Families, Mental Health and Human Services submits the following:
Meeting held on Wednesday, November 12, 1997, at 1:00 p.m., Room 210, Farnum Building
Present: Senators Gougeon (C), Bouchard, Geake, V. Smith and Peters

The Committee on Natural Resources and Environmental Affairs reported
House Concurrent Resolution No. 70.
A concurrent resolution to urge the President of the United States to reject any agreement on limiting greenhouse
gas emissions that apply restrictions only to developed nations and exempt other nations.
(For text of resolution, see Senate Journal No. 83, p. 1680.)
With the recommendation that the concurrent resolution be adopted.
Loren N. Bennett
Chairperson
To Report Out:
Yeas: Senators Bennett, Dingell and DeBeaussaert
Nays: None
The concurrent resolution was placed on the order of Resolutions.
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COMMITTEE ATTENDANCE REPORT

The Committee on Natural Resources and Environmental Affairs submits the following:

Meeting held on Thursday, November 13, 1997, at 8:30 a.m., 8th Floor Conference Room, Farnum Building
Present: Senators Bennett (C), Dingell and DeBeaussaert

Excused: Senators Dunaskiss and Gast

COMMITTEE ATTENDANCE REPORT
The Subcommittee on Joint Capital Outlay submits the following:

Meeting held on Wednesday, November 12, 1997, at 8:45 a.m., Senate Appropriations Room, Capitol Building
Present: Senators Gast (C), DeGrow, Geake, Schwarz, McManus, Conroy, Koivisto and O’ Brien

Scheduled Meeting

Health Policy and Senior Citizens Committee - Tuesday, November 18, at 3:00 p.m., Room 100, Farnum Building
(3-0793).

Senator DeGrow moved that the Senate adjourn.
The motion prevailed, the time being 3:12 p.m.
Pursuant to House Concurrent Resolution No. 74, the President pro tempore, Senator Schwarz, declared the Senate

adjourned until Tuesday, December 2, at 10:00 a.m.

CAROL MOREY VIVENTI
Secretary of the Senate.



