SENATE BILL NO. 1373

Decenber 2, 1998, Introduced by Senator SCHUETTE and referred
to the Cormmttee on Econom c Devel opnent, |nternational
Trade and Regul atory Affairs.

A bill to create an urban honestead programfor certain
vacant |and; to enpower certain | ocal governnental units to
create and adm ni ster urban honestead prograns for vacant | and;
to prescribe the powers and duties of certain state and | ocal
governnmental units; and to provide for the disposition of per-
sonal and real property.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Sec. 1. This act shall be known and nay be cited as the
2 "urban honesteadi ng on vacant |and act".
3 Sec. 2. As used in this act:
4 (a) "Local governnmental unit" nmeans a city, village, town-
5 ship, or county.
6 (b) "Progranmt neans the urban honesteadi ng program for

7 vacant | and described in this act.
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(c) "Vacant property" neans surplus vacant residential
property owned by the |ocal governnental unit.

Sec. 3. By resolution, a local unit of governnment may oper-
ate an urban honesteadi ng program for vacant |and that nakes
vacant properties available to individuals to rent and purchase
under this act.

Sec. 4. An individual who neets all the followng criteria
is eligible to rent and purchase vacant property under this act:

(a) The individual intends to occupy the vacant property by
constructing a hone on the prem ses.

(b) That the applicant or his or her spouse is enployed and
has been enployed for the imedi ately preceding 12 nonths.

(c) That the applicant or his or her spouse has not been
convicted of a drug related felony within the i mredi ately preced-
ing 3-year period as determ ned by the | ocal governnental unit.

(d) That all school age children of the applicant or his or
her spouse who will reside in the property attend school regu-
larly as determ ned by the | ocal governnental unit.

(e) That the applicant and his or her spouse have incone
bel ow the nedian for the state of Mchigan as determ ned by the
United States departnent of housing and urban devel opnent, for
famlies with the sane nunber of famly nmenbers of the applicant
and his or her spouse.

(f) That the applicant and his or her spouse are illegal
drug free as determ ned by the | ocal governnental unit.

(g) The individual neets all other criteria as determ ned by

the | ocal governnental unit operating the program
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Sec. 5. (1) An individual may apply to the | ocal
governnmental unit to rent vacant property in that |ocal govern-
mental unit. The application shall be in a formand in a manner
provi ded by the | ocal governnental unit. |If the application is
approved, the individual and the | ocal governnental unit shal
enter into a | ease agreenent for the vacant lot. The |ocal gov-
ernnental unit may add additional ternms and conditions to the
| ease agreenent.

(2) The local governnental unit shall charge fair market
val ue as rental for the vacant |ot.

(3) The individual who is renting the vacant property is
responsible for all utilities and costs of construction and
i nprovenents to the vacant |ot.

(4) If the individual is in conpliance with the terns of the
| ease, continues to neet the criteria in section 4, constructed a
home, and occupi ed the hone for not |less than 1 year, the | ocal
governmental unit shall deed that property to the individua
wi t hout additional consideration.

Sec. 6. Before placing vacant property into the program
the |l ocal governnmental unit shall first offer the vacant property
to owners of adjoining property who own and occupy the adjoi ni ng
property. |If adjoining | andowners do not purchase the property,
the |l ocal governnental unit may sell the vacant property to
nei ghbor hood resi dent organi zati ons or other comrunity groups as
determ ned by the | ocal governnental unit. The | ocal governnen-
tal unit shall determne the sales price for any sale under this

secti on.
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1 Sec. 7. Every 2 years, the local governnmental unit shal
2 hire an independent auditor to audit the books and accounts of
3 the urban honestead program operated by the | ocal governnental
4 unit. Upon conpletion, the audit report shall be nade avail able

5 to the public.
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