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HOUSE BILL No. 6245

November 5, 1998, Introduced by Rep. Jelinek and referred to the Committee on Urban
Policy and Economic Development.

A bill to amend 1972 PA 348, entitled
"An act to regulate relationshi ps between | andl ords and tenants
relative to rental agreenments for rental units; to regulate the
paynment, repaynment, use and investnent of security deposits; to
provi de for comrencenent and term nation inventories of rental
units; to provide for termnation arrangenents relative to renta
units; to provide for legal renedies; and to provide penalties,"”
by amendi ng section 2 (MCL 554. 602) .

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2. (1) Alandlord may require a security deposit for
each rental unit. A security deposit shall be required and main-
tained in accordance with the ternms of this act and shall not
exceed 1-1/2 nonths' rent.

(2) IN THE CASE WHERE MORE THAN 1 TENANT SI GNS A RENTAL
AGREEMENT, THE LANDLORD SHALL ALLOW THE APPORTI ONVENT OF THE

SECURI TY DEPOSI T EQUALLY AMONG THE PARTI ES.
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(3) UPON EXPI RATI ON OR TERM NATION OF A LEASE IN WHICH 1 OR
MORE TENANTS HAVE SI GNED AND PROVI DED A PROPORTI ONAL SECURI TY
DEPCSI T, THE LANDLORD SHALL RETURN THE PROPORTI ONAL SHARE OF THE
SECURI TY DEPOSI T TO THE TENANTS I N THE MANNER PROVI DED FOR UNDER
TH'S ACT. THE LANDLORD MAY RENEW THE LEASE W TH SUBSTI TUTED PAR-
TIES OR MAY EXECUTE A NEW LEASE AND SHALL ACCEPT A PROPORTI ONAL
SECURI TY DEPOSI T. TH' S SUBSECTI ON DOES NOT ALLOW A LANDLORD TO
RETAI N A PROPORTI ONAL SHARE OF A SECURI TY DEPCSI T BELONG NG TO A
TENANT NOT SUBJECT TO THE RENEWED OR NEW LEASE.
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