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HOUSE BILL No. 6121

September 17, 1998, Introduced by Rep. Callahan and referred to the Committee on
Urban Policy and Economic Devel opment.

A bill to amend 1972 PA 348, entitled
"An act to regulate relationshi ps between | andl ords and tenants
relative to rental agreenments for rental units; to regulate the
paynment, repaynment, use and investnent of security deposits; to
provi de for comrencenent and term nation inventories of rental
units; to provide for termnation arrangenents relative to rental
units; to provide for legal renedies; and to provide penalties,"”
(MCL 554.601 to 554.616) by addi ng section 601b.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 601B. (1) IF A TENANT VACATES A RENTAL UNIT, ElI THER
BEFORE OR AT THE TERM NATI ON OF THE RENTAL AGREEMENT, AND LEAVES
PERSONAL PROPERTY AT THE RENTAL UNI T, THE LANDLORD MAY DO 1 OF
THE FOLLOW NG, SUBJECT TO SUBSECTI ON (4):

(A) STORE THE PERSONAL PROPERTY, ON OR OFF THE PREM SES, I N
A MANNER DESI GNED TO SAFEGUARD THE PERSONAL PROPERTY. THE COST
OF REMOVAL AND STORAGE BECOVES A LI EN ON THE PERSONAL PROPERTY.

WTH N 10 DAYS AFTER THE REMOVAL AND STORAGE OF THE PERSONAL
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PROPERTY, THE LANDLORD SHALL NOTI FY THE TENANT OF THE COST OF
REMOVAL AND THE DAI LY STORAGE CHARCES. THE NOTI CE MAY BE BY PER-
SONAL SERVI CE OR BY FI RST-CLASS MAIL TO THE LAST KNOWN ADDRESS OF
THE TENANT. MEDI CI NE OR MEDI CAL EQUI PMENT IS NOT SUBJECT TO A
LI EN AND SHALL BE PROVPTLY RETURNED TO THE TENANT UPON REQUEST.

(B) STORE THE PERSONAL PROPERTY W THOUT A LIEN AND RETURN IT
TO THE TENANT.

(© EXCEPT AS PROVIDED I N SUBSECTION (4), |IF THE LANDLORD
DETERM NES THAT THE PERSONAL PROPERTY |S OF NO VALUE, THE LAND-
LORD MAY DI SCARD THE PERSONAL PROPERTY W THOUT STORING I'T AND
W THOUT NOTI CE TO THE TENANT. A LANDLORD WHO I N GOCD FAI TH DI S-
CARDS PERSONAL PROPERTY UNDER THI'S SUBDI VI SION IS NOT LIABLE IN A
ClVIL ACTI ON BASED UPON DI SCARDI NG THE PERSONAL PROPERTY FOR THE
VALUE OF THE PERSONAL PROPERTY OR OTHER DAMAGES.

(2) AFTER THE EXPI RATI ON OF 5 DAYS AFTER THE DATE NOTI CE WAS
PERSONALLY SERVED UNDER SUBSECTI ON (1) OR AFTER THE EXPI RATI ON OF
10 DAYS FROM THE DATE NOTI CE WAS MAI LED UNDER SUBSECTI ON (1), THE
LANDLORD MAY, EXCEPT AS PROVI DED I N SUBSECTI ON (4) AND SUBJECT TO
THE NOTI CE REQUI RED I N THI S SUBSECTI ON, DI SPOSE OF THE PERSONAL
PROPERTY BY PUBLI C OR PRI VATE SALE OR OTHER APPROPRI ATE METHOD.
BEFORE THE SALE, THE LANDLORD SHALL G VE NOTI CE OF THE PROPOSED
SALE TO THE TENANT BY PERSONAL SERVI CE OR BY FI RST-CLASS MAIL TO
THE LAST KNOWN ADDRESS OF THE TENANT. | F THE TENANT DOES NOT PAY
THE LI EN AND CLAIM H' S OR HER PERSONAL PROPERTY W THI N 10 DAYS
AFTER THE NOTI CE WAS PERSONALLY SERVED OR MAI LED, THE LANDLORD
MAY, EXCEPT AS PROVI DED | N SUBSECTI ON (4), DI SPOSE OF THE
PERSONAL PROPERTY. THE PROCEEDS FROM THE SALE, | F ANY, SHALL BE
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RETURNED TO THE TENANT AFTER THE LANDLORD RETAI NS AN AMOUNT TO
SATI SFY THE LI EN. | F THE TENANT CANNOT BE LOCATED AND THE TENANT
HAS NOT RESPONDED TO THE NOTI CE OF THE SALE W THI N 60 DAYS, THE
LANDLORD SHALL, EXCEPT AS PROVI DED I N SUBSECTION (4), | MVEDI ATELY
SEND THE REMAI NI NG PROCEEDS, | F ANY, TO THE M CH GAN STATE HOUS-
| NG DEVELOPMENT AUTHORI TY FOR DEPOSI T I N AN ACCOUNT FOR AID TO
HOVELESS PERSONS.

(3) EXCEPT FOR MEDI CI NE AND MEDI CAL EQUI PMENT, THE LI EN CRE-
ATED I N SUBSECTI ON (1) APPLIES TO ALL PERSONAL PROPERTY FOUND AT
THE VACATED RENTAL UNI T WHETHER OWNED BY THE TENANT OR BY OTHER
PERSONS. THE LANDLORD MAY | NCLUDE DAMAGES OR RENT DUE AS PART OF
THE AMOUNT RETAI NED TO SATI SFY THE LI EN CREATED I N
SUBSECTI ON (1). THE TENANT OR OTHER SECURED PARTY MAY CLAI M THE
PERSONAL PROPERTY AT ANY TI ME BEFORE THE SALE BY PAYI NG THE
AMOUNT OF THE LI EN CREATED | N SUBSECTI ON (1).

(4) IF A LANDLORD RETAI NS PERSONAL PROPERTY UNDER THI S SEC-
TION AND | F THE PERSONAL PROPERTY IS TI TLED, REGQ STERED, OR
ENCUMBERED BY A PERFECTED SECURI TY | NTEREST I N THE NAVE OF THE
TENANT OR ANOTHER PERSON, THE LANDLORD MAY APPLY FOR A NEW TI TLE,
REG STRATI ON, OR SECURITY I NTEREST. |F THE OLD TI TLE, REGQ STRA-
TION, OR SECURI TY | NTEREST CONTAI NED 1 OR MORE SECURI TY | NTERESTS
I N THE PERSONAL PROPERTY, A LANDLORD WHO APPLI ES FOR AND OBTAI NS
A NEW Tl TLE UNDER THI S SUBSECTI ON SUCCEEDS TO THE | NTEREST OF THE
OMER, BUT REMAI NS SUBCRDI NATE TO THE | NTEREST OF EACH SECURED
PARTY.

(5) THE REMEDI ES PROVI DED BY THI S SECTI ON ARE NOT EXCLUSI VE,
AND THE USE OF THOSE REMEDI ES BY THE LANDLORD DCES NOT PREVENT
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1 THE LANDLORD FROM USI NG ANY OTHER AVAI LABLE COVMMON LAW OR

2 STATUTORY PROCEDURE OR REMEDY OR FROM DI SPCSI NG OF THE TENANT' S
3 PROPERTY.
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