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HOUSE BILL No. 4748

May 6, 1997, Introduced by Rep. Griffin and referred to the Committee on Tax Policy.

A bill to amend 1975 PA 228, entitled
"Si ngl e business tax act,"
(MCL 208.1 to 208.145) by addi ng section 37e.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 37E. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
1996 AND BEG N BEFORE JANUARY 1, 2000, A QUALI FI ED TAXPAYER NMAY
CLAIM A CREDIT EQUAL TO 50% OF THE COST PAI D FOR THE USE OF RECY-
CLED MATERI ALS AS FEEDSTOCK | N THE MANUFACTURI NG PROCESS | N
EXCESS OF THE COST THAT WOULD HAVE BEEN | NCURRED | F VI RG N MATE-
RI ALS HAD BEEN USED AS FEEDSTOCK. THE CREDI T ALLOWED UNDER THI S
SECTION | S FOR RECYCLED MATERI ALS GENERATED AND PROCESSED IN THI' S
STATE BY THE TAXPAYER I N THE TAX YEAR FOR A PURPOSE THAT | S NOT
FOR ENERGY RECOVERY OR | NCI NERATI ON AND SHALL NOT EXCEED 50% OF
THE COST DI FFERENTI AL FOR THE RECYCLED MATERI ALS.
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(2) A TAXPAYER SHALL APPLY TO THE DEPARTMENT OF
ENVI RONVENTAL QUALI TY FOR CERTI FI CATI ON OF THE AMOUNT AND
ELI G BILITY OF RECYCLED MATERI ALS PROCESSED. THE DEPARTMENT OF
ENVI RONVENTAL QUALI TY SHALL SUBM T A COPY OF EACH CERTI FI CATI ON
GRANTED TO THE DEPARTMENT OF TREASURY. A COPY OF THE CERTI FI CA-
TI ON AND A STATEMENT THAT THE RECYCLED MATERI ALS PROCESSED W\ERE
GENERATED EXCLUSI VELY I N TH S STATE SHALL BE | NCLUDED W TH THE
TAX RETURN FOR THE TAX YEAR I N VH CH A TAXPAYER CLAI M5 THE CREDI T
UNDER THI S SECTI ON.

(3) THE DEPARTMENT OF ENVI RONMENTAL QUALI TY AND THE DEPART-
MENT OF TREASURY SHALL PROMULGATE RULES PURSUANT TO THE ADM NI S-
TRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO
24.328, TO | MPLEMENT THI S SECTI ON THAT ESTABLI SH THE TECHNI CAL
SPECI FI CATI ONS AND CERTI FI CATI ON REQUI REMENTS FOR QUALI FI CATI ON
OF RECYCLED MATERI ALS.

(4) IF THE CREDI T ALLOVWED UNDER THI S SECTI ON FOR THE TAX
YEAR AND ANY UNUSED CARRYFORWARD OF THE CREDI T ALLOAED UNDER THI S
SECTI ON EXCEED THE TAXPAYER S TAX LI ABILITY FOR THE TAX YEAR,
THAT PORTI ON THAT EXCEEDS THE TAX LI ABILITY FOR THE TAX YEAR
SHALL NOT BE REFUNDED BUT MAY BE CARRI ED FORWARD TO OFFSET TAX
LI ABI LI TY I N SUBSEQUENT TAX YEARS FOR 10 YEARS OR UNTI L USED UP,
WH CHEVER OCCURS FI RST.

(5) BEFORE FEBRUARY 1 OF EACH CALENDAR YEAR, THE DI RECTOR OF
THE DEPARTMENT OF ENVI RONMENTAL QUALITY SHALL SUBM T A REPORT TO
THE GOVERNOR, THE STATE TREASURER, AND THE LEG SLATURE THAT
| NCLUDES THE NUMBER OF CERTI FI CATI ONS GRANTED DURI NG THE
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| MVEDI ATELY PRECEDI NG CALENDAR YEAR AND THE AMOUNT OF RECYCLED
MATERI ALS PROCESSED BY QUALI FI ED TAXPAYERS.

(6) AS USED IN THI S SECTI ON:

(A) "COST DI FFERENTI AL" MEANS THE STATEW DE AVERAGE PRI CE
DI FFERENTI AL FOR A SPECI FI C RECYCLED MATERI AL AS DETERM NED ANNU-
ALLY BY THE DEPARTMENT OF ENVI RONVENTAL QUALI TY.

(B) "QUALI FI ED TAXPAYER' MEANS A TAXPAYER THAT HAS APPLI ED
TO THE DEPARTMENT OF ENVI RONVENTAL QUALI TY AND BEEN GRANTED A
CERTI FI CATI ON OF THE AMOUNT AND ELI G BI LI TY OF RECYCLED MATERI ALS
PROCESSED FOR THE TAX YEAR.

(C) "RECYCLED MATERI ALS' MEANS ALL OF THE FOLLOW NG

(i) GREEN AND AMBER GLASS.

(ii) TIRES.

(iii) COATED PAPER | NCLUDI NG BUT NOT LIM TED TO, WAXED
CARDBOARD, M LK CARTONS, FAST- FOOD PAPER CONTAI NERS, AND OTHER
PAPER W TH A SLI CK COATI NG,

(iv) BUI LDI NG CONSTRUCTI ON AND DEMOLI TI ON WASTE | NCLUDI NG
BUT NOT LIM TED TO, WOOD, DRYWALL, MASONRY, AND OTHER | TEMS AND
MATERI ALS ASSOCI ATED W TH THE CONSTRUCTI ON AND DEMOLI TI ON OF
BUI LDI NGS.
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