
HOUSE BILL No. 4082
January 11, 1995, Introduced by Reps. Rocca, Perricone, Hill, Horton, Bush, Gemaat, 

Cropsey, Bullard, Kaza, London and Goschka and referred to the Committee on Tax Policy.

A bill to a m e n d  s e c t i o n s  1 and 2 of A c t  No. 301 of the

Public A c t s  of 1939, e n t i t l e d  as a m e n d e d

"An act to p r o v i a e  for the i m p o s i t i o n  a n d  the c o l l e c t i o n  of a 
s p e c i f i c  tax upon the p r i v i l e g e  of o w n e r s h i p  of i n t a n g i b l e  p e r 
sonal p r o p e r t y  and on c e r t a i n  e n t e r p r i s e s  h a v i n g  p o s s e s s i o n  of 
i n t a n g i b l e  p e r s o n a l  p r o p e r t y  of a n other; to d e f i n e  o w n e r s  of 
i n t a n g i b l e  p e r s o n a l  p r o p e r t y ;  to p r o v i d e  for the d i s p o s i t i o n  of 
the p r o c e e d s  thereof; to p r e s c r i b e  the p o w e r s  a n d  d u t i e s  of the 
d e p a r t m e n t  of r e v e n u e  w i t h  respect thereto; to p r e s c r i b e  p e n a l 
ties; to m a k e  an a p p r o p r i a t i o n  to c arry out the p r o v i s i o n s  of 
this act; and to repeal all acts and p a r t s  of a c t s  i n c o n s i s t e n t  
with the p r o v i s i o n s  of this act,"

being s e c t i o n s  205.131 and 2 0 5 . 1 3 2  of the M i c h i g a n  C o m p i l e d

L a w s .

T H E  P E O P L E  O F  T H E  S T A T E  O F  M I C H I G A N  ENACT:

1 S e c t i o n  I. S e c t i o n s  I and 2 of Act No. 301 of the P u b l i c

2 Acts of 1939, being s e c t i o n s  205.131 a nd 20 5 . 1 3 2  of the M i c h i g a n

3 C o m p i l e d  Laws, are a m e n d e d  to read as follows:

0 I fi 2 7 ' ‘J b J L B

HOUSE 
BILL 

No. 4082



1

2

3

4

5

6

7

8

9

1 0

I 1

1 2

I 3

I 4

I 5

1 6

17

1 8

1 9

20

2 I

22

23

24

25

26

27

Sec. 1. W h g n ■ AS used in this act:

(a) " P erson" m e a n s  an i n d i v i d u a l ,  firm, c o p a r t n e r s h i p ,  j o i n t  

a d v e n ttire-  V E N T U R E ,  a s s o c i a t i o n ,  c o r p o r a t i o n ,  c o m p a n y ,  L I M I T E D

L I A B I L I T Y  C O MPANY, estate, or any o t h e r  g r o u p  or c o m b i n a t i o n  

a c t i n g  as a unit, and the p l u r a l  as we l l  as the s i n g u l a r  n u m b e r ,  

u n l e s s  the i n t e n t i o n  to gi v e  a m o r e  l i m i t e d  m e a n i n g  is d i s c l o s e d  

by the co n t e x t .  P e r s o n  does not i n c l u d e  p u b l i c  c o r p o r a t i o n s .

(b) " I n t a n g i b l e  p e r s o n a l  p r o p e r t y "  m e a n s  m o n e ys M O N E Y  o n  

hand, -o r- on d e posit, or in transit, s h a r e s  of stock, a n d  o t h e r  

u n its of interest, in c o r p o r a t i o n s ,  joint s t o c k  c o m p a n i e s ,  a n d  

o t h e r  a s s o c i a t i o n s  c o n d u c t e d  for p r o fit, not, h o w e v e r , 

in c l u d i n g ,  HO W E V E R ,  the i n t e r e s t  of a p a r t n e r  u n d e r  a p a r t n e r s h i p  

a g r e e m e n t ;  s e c u r i t i e s  -which T H A T  c o n s t i t u t e  a p a r t  of an  i s s u e  

of s i m i l a r  s e c u r i t i e s ,  such as bonds, c e r t i f i c a t e s  of i n d e b t e d 

ness, d e b e n t u r e s ,  notes, and c e r t i f i c a t e s  of d e p o s i t ;  fehe re £ o r ; 

a n n u i t i e s ;  a c c o u n t s  and notes r e c e i v a b l e ,  l a n d  c o n t r a c t s  r e c e i v 

able, real e s t a t e  and c h a t t e l  m o r t g a g e s  r e c e i v a b l e ,  c o n d i t i o n a l  

sa l e  c o n t r a c t s  r e c e i v a b l e ,  and o t her o b l i g a t i o n s  for the p a y m e n t  

of money; e q u i t a b l e  i n t e r e s t  in any of the f o r e g o i n g  c l a s s e s  of 

i n t a n g i b l e  p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n t e r e s t  of b e n e f i c i a r i e s  

u n d e r  t r ust w h e t h e r  c r e a t e d  inter v i v o s  or by will; a n d  a n y  a n d  

all o t h e r  c r e d i t s  and e v i d e n c e s  of i n d e b t e d n e s s  w h e t h e r  s e c u r e d  

or u n s e c u r e d .

(C) " A n n u i t i e s "  includes: ——

(i) ( I ) C o n t r a c t s  for the p e r i o d i c  p a y m e n t  of s u m s  of 

m o n e y  the c o n s i d e r a t i o n  for w h i c h  is the p a y m e n t  of m o n e y  e i t h e r  

in a l u m p  s u m  or in i n s t a l l m e n t s  by the r e c i p i e n t  or a n o t h e r ,
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1 -when,— IF the p e r i o d i c  p a y m e n t s  e x t e n d  ov e r  a f i x e d  p e r i o d  in

2 excess of 1 year —7— or the p e r i o d i c  p a y m e n t s  e x t e n d  d u r i n g  the

■ 3 lifetime of the r e c i p i e n t  or another.

4 ( H )  f 2) ■ C o n t r a c t s  for s i m i l a r  c o n s i d e r a t i o n  w h e t h e r  d e s -

5 ignated i n s u r a n c e  or o t h e r w i s e  c o n t a i n i n g  the p r o v i s i o n  for the

6 c o n v e r s i o n  of the p a y m e n t s  to be r e c e i v e d  into p e r i o d i c  p a y m e n t s

7 for a f i x e d  p e r i o d  or for the life of the r e c i p i e n t  or a n o t h e r .

8 Such a c o n t r a c t  shall not be -de em e d C O N S I D E R E D  an a n n u i t y  u n t i l

9 a c tually c o n v e r t e d .  The face v a l u e  of an a n n u i t y  s h a l l  be its

10 cash r e s e r v e  v a l u e  as c a r r i e d  on the b o o k s  of the o b l i g o r .
i

H However, t h e t a x p a y e r-; a f ter o n c e  e s t a b l i s h i n g  the c a s h  r e s e r v e  

'12 value, aa a b o v e a b a t e d, T H E  T A X P A Y E R  m a y  t h e re a f t e r  T H E N  be

13 en t i t l e d  to c o m p u t e  that v alue a n n u a l l y  —— upon  the a s s u m p t i o n

14 that of a m o u n t s  received, all e x c e s s  over the a p p l i c a b l e  i n t e r e s t

15 rate g u a r a n t e e d  was re t u r n  of p r i n c i p a l ,  d e d u c t i b l e  f r o m  the f a c e

16 value. —;—and  1 if IF the i n t e r e s t  rate is not g u a r a n t e e d ,  t h e n  

, 17 c o m p u t a t i o n  s hall be b a s e d  on an i n t e r e s t  a s s u m p t i o n  of 3% per

18 annum. " A n n u i t i e s "  a ha 1-1 DO E S  not i n c l u d e  a n n u i t y  c o n t r a c t s

■ 19 p e n d i n g  the p a y m e n t  of b e n e f i t s  to the a n n u i t a n t s ,  nor—sha l l  it

20 ine itide-. O R  s o - c a l l e d  " a n n u i t i e s "  w h i c h  T H A T  are in fact

21 d e f e r r e d  c o m p e n s a t i o n  for s e r v i c e s  r e n d e r e d  p a y a b l e  u n d e r  o l d  a g e

22 r e t i r e m e n t  or p e n s i o n  p r o v i s i o n s  of a p u b l i c  a u t h o r i t y  or p r i v a t e

23 e m p l o y e r  .

24 (D) (e) T h e - E X C E P T  AS  O T H E R W I S E  P R O V I D E D  IN T H I S  S U B D I V I -

25 SION, T H E  "situs" of i n t a n g i b l e  p e r s o n a l  p r o p e r t y  for the p u r p o s e

26 of t a x a t i o n  under this act s hall be the d o m i c i l e  of the o w n e r .

27 t h e reof ,—e-xeep-t—th a t—etfty—int a n g i b le I N T A N G I B L E  p e r s o n a l
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p r o p e r t y ,  not o t h e r w i s e  e x e m p t  u n d e r  the la w s  of th i s  sta t e ,  

o w n e d  by a p e r s o n  h a v i n g  his O R  H E R  d o m i c i l e  o u t s i d e  of t h i s  

s t a t e  —— A N D  p l a c e d  in the h a n d s  of a m a n a g e r  or a g e n t  in th i s  

state, to the e x t e n t  that the i n t a n g i b l e  p e r s o n a l  p r o p e r t y  is 

i n v e s t e d  in a c o u r s e  of r e p e a t e d  t r a n s a c t i o n s  in o b l i g a t i o n s  of 

p e r s o n s  r e s i d i n g  in this s t a t e  or s e c u r e d  by p r o p e r t y  l o c a t e d  in 

this state, s h all be ■■d e e m e d- C O N S I D E R E D  to h a v e  a s i t u s  w h e r e  

the m a n a g e r  or a g e n t  r e s i d e s  w i t h i n  this state. —;—a n d - e x c e pt

t h a t . inc a m g i-birc— I N T A N G I B L E  p e r s o n a l  p r o p e r t y  o w n e d  by a p e r s o n

d o m i c i l e d  in this s t a t e  —— A N D  p l a c e d  in the h a n d s  of a m a n a g e r  

or a g e n t  o u t s i d e  of this state, to the e x t e n t  that the p r o p e r t y  

is i n v e s t e d  in a c o u r s e  of r e p e a t e d  t r a n s a c t i o n s  in o b l i g a t i o n s  

of p e r s o n s  r e s i d i n g  o u t s i d e  of this s t a t e  or s e c u r e d  by p r o p e r t y  

l o c a t e d  o u t s i d e  of this state, s hall be d e e m e d C O N S I D E R E D  not 

to h a v e  a s i t u s  in this state.

(E) .-(d-).. " Income" includes: —(-+-)—i n t e re s t—re c e i v e d u p o n

i n t a n g i b l e- p e r s o n a l  p r o p e r t y ;—(-5-)—d i v i d e n d s

(i) D I V I D E N D S  and o ther d i s t r i b u t i o n s  E X C L U D I N G  I N T E R E S T ,  

w h e t h e r  in the form of cash or p r o p e r t y ,  to the e x t e n t  that t h e y  

r e p r e s e n t  the y i e l d  of i n t a n g i b l e  p e r s o n a l  p r o p e r t y  not i n c l u d 

ing, h o w e v e r ,  a d i s t r i b u t i o n  of s t o c k  by r e a s o n  of an o r d e r  of 

d i v e s t m e n t  u n d e r  the a n t i t r u s t  laws w h i c h T H A T  is c o n s i d e r e d  a

r e t u r n  of c a p i t a l  in s e c t ion—H - H—o £“ t h e - U n i-ted S ta t e s .. P U R S U A N T

T O  T H E  i n t e r n a l  r e v e n u e  code. a s e n a c t ed .in P u b l i c  L a w  87.. 4 03

&€—the- e-ighty .-sev e nth . e o n g-ress of t he- U n i t e d - S t a t e s ;—a-nd—(-3-)—all

(ii) A L L  o t h e r  e a r n i n g s  or y i e l d  E X C L U D I N G  I N T E R E S T  of 

i n t a n g i b l e  p e r s o n a l  p r o p e r t y  r e g a r d l e s s  of the na m e  by w h i c h
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1 d e s i g n a t e d .  For the p u r p o s e  of c o m p u t i n g  the tax i m p o s e d  u n d e r

2 this act, the g r o s s  income, i n c l u d i n g  taxes, ch a r g e s ,  a n d  o t h e r

3 d e d u c t i o n s  w h i c h  T H A T  may be m a d e  ■ -bhe-r-ef r o m  F R O M  G R O S S

4 INCOME, s h a l l  be the b a sis up o n  w h i c h  the tax s h all be m e a s u r e d .

5 (F) ■■ fe ■)— "Tax year" or " t a x a b l e  year" m e a n s  the c a l e n d a r

6 year, or the t a x p a y e r ' s  fiscal year w h e n  p e r m i s s i o n  is o b t a i n e d

7 by the t a x p a y e r  f r o m  the d e p a r t m e n t  to use a f i s c a l  y e a r  as the

8 tax p e r i o d  in lieu of the c a l e n d a r  year.

9 (G) " C o m m i s s i o n "  or " d e p a r t m e n t” m e a n s  the r e v e n u e

10 d i v i s i o n  of the d e p a r t m e n t  of treasury.

11 (H) (g) " T a x p a y e r "  m e a n s  a p e r s o n  l i a b l e  for -any- A  tax

12 h e re urtd t:r. U N D E R  T H I S  ACT.

13 (I) (h )■■■ "Tax" m e a n s  all taxes, interest, or p e n a l t i e s

14 l e v i e d  u n d e r  this act.

15 (J) ( i ) - "Owner" m e a n s  a p e r s o n  who: ■■■( f ■)—ha 3—

16 (i ) H A S  bo t h  the e n t i r e  legal and e q u i t a b l e  i n t e r e s t  in

17 i n t a n g i b l e  p e r s o n a l  p r o p e r t y  or both a legal a n d  e q u i t a b l e  e s t a t e

18 therein- whi-e h- IN T H E  P R O P E R T Y  T H A T  e n t i t l e s  h i m  O R  H E R  to the

19 p r e s e n t  e n j o y m e n t  t h e re of .;— —ho id a-. OF  T H E  I N T A N G I B L E  P E R S O N A L

20 P R O P E R T Y .

21 (ii) H O L D S  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  as an a d m i n i s t r a t o r ,

22 e x e c u t o r ,  receiver, t r u s t e e  in b a n k r u p t c y ,  or a s s i g n e e  for the

23 b e n e f i t  of c r e d i t o r s .  —;—(-3-)—i-»-

24 ( H i )  IS e n g a g e d  in the b u s i n e s s  of r e c e i v i n g  -m o n e y s - M O N E Y

25 for d e p o s i t  or s a v i n g s  s u b j e c t  to c h eck or o t h e r  w i t h d r a w a l .  —r

26 f-4-)— —
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(zv) IS the b e n e f i c i a r y  of an inter v i v o s  or t e s t a m e n t a r y  

trust, but o n l y  to the ex t e n t  that the t rust e m b r a c e s  i n t a n g i b l e  

p e r s o n a l  p r o p e r t y .  'W h e-re-- IF t here is m o r e  than 1 b e n e f i c i a r y ,  

the p e r s o n  w h o  is e n t i t l e d  to the p r e s e n t  e n j o y m e n t  of the trust 

p r o p e r t y  a h a r l  ■be d e e m e d  IS C O N S I D E R E D  to be the "ow n e r " .

Wh e r e- IF m o r e  than 1 b e n e f i c i a r y  is e n t i t l e d  to the p r e s e n t  

e n j o y m e n t  of the trust p r o p e r t y ,  all b e n e f i c i a r i e s  so e n t i t l e d  

shall- b e d e e m e d A R E  C O N S I D E R E D  to be the " o w n e r s "  a c c o r d i n g  to 

t heir r e s p e c t i v e  interests. W h e re IF t h e r e  is m o r e  t h a n  1 b e n 

e f i c i a r y ,  o n l y  some of w h i c h  a r e  e n t i t l e d  to the p r e s e n t  e n j o y 

m e n t  of the trust p r o p erty, those b e n e f i c i a r i e s  w h o  a r e  so  e n t i 

t l e d  --s-hal-i-- b e d e e m e d- A R E  C O N S I D E R E D  to be the " o w n e r s " .

.W h e re- IF a t r u s t e e  of a trust ——as h c r c i n b e f o ge m e n t i o n e d,

m u a t IS R E Q U I R E D  TO, or in his O R  H E R  d i s c r e t i o n  may, a c c u m u l a t e

the i n c o m e  .the r eof- F R O M  T H E  TRUST, the t r u s t e e  s h a l l  be

d e e m e d IS C O N S I D E R E D  to be the "owner" to the e x t e n t  that the 

in c o m e  is so a c c u m u l a t e d .  A b e n e f i c i a r y  O F  T R U S T  P R O P E R T Y  d o m i 

c i l e d  in this s t a t e  -ahall be. IS t a x a b l e  i r r e s p e c t i v e  of the

s t a t e  or o t h e r  j u r i s d i c t i o n  of the c r e a t i o n  or a d m i n i s t r a t i o n  of 

the trust.

(K ) {j ) "Face value" m e a n s  the a m o u n t  a p p e a r i n g  on the 

fa c e  of the i n s t r u m e n t  or o t h e r  w r i t t e n  r e c o r d  e v i d e n c i n g  the 

i n t a n g i b l e  p e r s o n a l  p r o p e r t y ,  or in e a s e IF t h e r e  is —no— N O T  

A N  i n s t r u m e n t  or o t her w r i t t e n  record, then the a m o u n t  s h a l l  be 

d e t e r m i n e d  by o t h e r  e v i d e n c e  s a t i s f a c t o r y  to the c o m m i s s i o n ,  

r e d u c e d  by p a y m e n t s ,  if any, w h i c h - T H A T  h a v e  b e e n  made.

6
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1 Sec. 2. ( 1 ) (a) For the c a l e n d a r  year 1976, a n d  a n y - F O R

2 A f i s c a l  year e n d i n g  after J u n e  30, 1976, a n d  for e a c h  year

3 -fahi r o a f tre-r or p o r t i o n  T h e r e of; OF A Y E A R  A F T E R  1976, t h e r e  is

4 l e v i e d  u p o n  ea c h  r e s i d e n t  or n o n r e s i d e n t  o w ner of i n t a n g i b l e  p e r -

5 sonal p r o p e r t y  not h e re i n a f t er e x e m p t e d  BY T H I S  A C T  h a v i n g  a

6 situs w i t h i n  this state, and there shall be c o l l e c t e d  f r o m  s u c h

7 THE o w n e r  an a n n u a l  s p e c i f i c  tax on the p r i v i l e g e  of o w n e r s h i p  of

8 e a c h  i t e m  of i n t a n g i b l e  p e r s o n a l  p r o p e r t y  o w n e d  by h i m  O R  HER.

9 E x c e p t  as h e r e i n a f t e r O T H E R W I S E  p r o v i d e d  IN T H I S  ACT, the tax

10 on i rree m e  p r o d u c ing i n t a n g i b l e  p e r s o n a l  p r o p e r t y  s h a l l  be A S

I 1 F O L L O W S :

12 (A) F R O M  T H E  C A L E N D A R  YE A R  1976 T H R O U G H  T H E  C A L E N D A R  Y E A R

13 1994 A N D  F R O M  A F I S C A L  YEAR E N D I N G  A F T E R  J U N E  30, 1976 T H R O U G H

14 S E P T E M B E R  30, 1995, T H E  TAX ON INC O M E  P R O D U C I N G  I N T A N G I B L E  P E R -

15 S O N A L  P R O P E R T Y  S H A L L  BE 3-1/2% of the in c o m e  but not less t h a n

16 1 / 1 0  of 1 % of the face or par v a l u e  of e a c h  item.

17 (B) B E G I N N I N G  W I T H  T H E  C A L E N D A R  YE A R  1995, A F I S C A L  Y E A R

18 E N D I N G  A F T E R  S E P T E M B E R  30, 1995 A N D  EACH YE A R  OR P O R T I O N  O F  A

19 Y E A R  A F T E R  1995, T H E  TAX ON IN C O M E  P R O D U C I N G  I N T A N G I B L E  P E R S O N A L

20 P R O P E R T Y  S H A L L  BE 1.0% OF THE IN C O M E  BUT NOT L E S S  T H A N  1/10 O F  1%

21 OF T H E  FA C E  OR PAR V A L U E  OF EA C H  ITEM.

22 (2) For the p u r p o s e s  of this act, c o r p o r a t e  s t o c k  or o t h e r

23 e v i d e n c e  of c o r p o r a t e  o w n e r s h i p  h a v i n g  no par or face v a l u e

24 ahalj:.b e d e e m e d IS C O N S I D E R E D  to ha v e  a face or par v a l u e  of

25 $ 1 . 0 0  per s h a r e  or per unit of o t h e r  e v i d e n c e  of c o r p o r a t e

26 o w n e r s h i p .  Ex c e p t  as h e r e i n a f t e r - O T H E R W I S E  p r o v i d e d  IN T H I S

27 S E C T I O N  the tax on n o n i n c o m e  p r o d u c i n g  i n t a n g i b l e  p e r s o n a l

7

0 1 6 2 7 ' 9 5



1

2

3

4

5

6

7

8

9

10

1 1

1 2

1 3

1 4

15

16

17

18

19

20

21

22

23

24

25

26

27

p r o p e r t y  s h a l l  be 1/10 of I % of the face or par va l u e .  T h e  tax 

o n  m o n e ys M O N E Y  on ha n d  or in t r a n s i t  s h a l l  be at the r a t e  of

20 c e n t s  per $ 1 , 0 0 0 . 0 0  of the face v a l u e  -th e re o f - O F  T H E  M O N E Y  

O N  H A N D  OR  IN TR A N S I T .

(3) (b )-- For the c a l e n d a r  year 1976 a n d  for e a c h  year 

t h e r e a f t e r or p o r t i o n  t h e reof O F  A Y E A R  A F T E R  1976 t h e r e  is 

h e re b y- l e v i e d  up o n  e a c h  bank, d o i n g b u s i n e ss in this s ta t e a n d

u p o n - e a e h  b u i l d i n g  and loan, or s a v i n g s  a n d  lo a n  a s s o c i a t i o n  

d o i n g  b u s i n e s s  in this s t a t e  an a n n u a l  tax on  the m o n e y s- M O N E Y  

on d e p o s i t  in the bank, -or—the—s a v i n g s -in a b u i l d i n g  a n d  loan, 

or s a v i n g s  and lo a n  a s s o c i a t i o n  less the a m o u n t  of d e p o s i t  

l i a b i l i t i e s  or s h a r e  l i a b i l i t i e s  o w i n g  to the f e d e r a l  g o v e r n m e n t  

or a n y  A N  a g e n c y  or i n s t r u m e n t a l i t y  th e r e o f O F  T H E  F E D E R A L  

G O V E R N M E N T ,  to this s t a t e  or a ny- A  p o l i t i c a l  s u b d i v i s i o n ,  

i n s t r u m e n t a l i t y ,  or a g e n c y  t h e r e o f O F  T H I S  STATE, or to a n y  

o t h e r  bank, o r b u i l d i n g  and loan, or s a v i n g s  a n d  l o a n  a s s o c i a 

tion, a n d  the 'b a n k s  B A N K ' S  own items of issue. T h e  tax s h a l l  

be at the rate of 2 0  c e nts per $ 1 ,0 0 0 . 0 0  of the face v a l u e  of the 

d e p o s i t s  iii the bank and at the rate of 2 0  c e n t s  per $ 1 ,0 0 0 . 0 0  of 

the p a i d - i n  v a l u e  of the s h a r e  in the b u i l d i n g  a n d  lo a n  or s a v 

ings a n d  loan a s s o c i a t i o n .

(4) -(e)—¥h e f a c e1 v a l u e ,—for—the p u r p o s e F O R  P U R P O S E S  of 

th i s  sec t i o n ,  —or—a n y ■ IF T H E  F A C E  V A L U E  O F  AN i t e m  of p r o p e r t y

th e - f a c e v a l u e of w h i c h  c h a n g e s  d u r i n g  the tax year, T H E  F A C E  

V A L U E  s hall be the a v e r a g e  v a l u e  to be c o m p u t e d  u n d e r  r u l e s  the 

d e p a r t m e n t  m a y  adopt. ——and if any IF A N  it e m  of i n t a n g i b l e  

p e r s o n a l  p r o p e r t y  s u b j e c t  to tax u nder this s e c t i o n  is o w n e d  by

8
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1 the t a x p a y e r  for on l y  a p o r t i o n  of the tax year, the tax l e v i e d

2 - h e r o u n d e r  s h a l l  be r e d u c e d  in p r o p o r t i o n .  T h e  d e p a r t m e n t ,  at

3 or a bout the c l o s e  of each c a l e n d a r  year, shall r e t r o a c t i v e l y  fix

4 a d a t e  - w h i c h - T H A T  s hall be the last day of -a n y ■ A  m o n t h  or

5 other a c c o u n t i n g  p e r i o d  d u r i n g  the year w h i e h ' T H A T  m a y  be u s e d

6 by a t a x p a y e r  as the date for the d e t e r m i n a t i o n  of t a x a b l e  i n t a n -

7 g i ble p e r s o n a l  p r o p e r t y  s u b j e c t  to tax under this s e c t i o n  —of

8 w h i eh— O W N E D  BY the ta x p a y e r  ta -th e o w n e r, a n d  as the d a t e  for

9 the d e t e r m i n a t i o n  of the face v a l u e  —the reo f - O F  T H E  P R O P E R T Y ,

10 i r r e s p e c t i v e  of any A  c h a n g e  in the face v a l u e  of an  i t e m  or

11 items of s u c h ■ p r o p e r t y  IF the v a l u e  of w h i e h c h a n g e s  d u r i n g

12 the tax year and i r r e s p e c t i v e  of a c q u i s i t i o n s  a n d  d i s p o s i t i o n s  of

13 that p r o p e r t y  d u r i n g  the tax year if that d a t e  is the o n l y  d a t e

14 w h i c h  can be u s e d  for the d e t e r m i n a t i o n  in a n y  A  y e a r  of the

15 am o u n t  of m o n e y s ■■ MO N E Y  on hand, -.or- in transit, or o n  d e p o s i t

16 in a ba n k  or of the p a i d - i n  v alue of sh a r e s  of s t o c k  in b u i l d i n g

17 and loan or s a v i n g s  and loan a s s o c i a t i o n s  of a t a x p a y e r .  If the

18 t a x p a y e r  e l e c t s  to use —the—d a te—so— T H A T  f ixed DATE, he a h a l l  ■■

19 OR SHE, for the p u r p o s e  of d e t e r m i n i n g  the tax i m p o s e d  by this

20 section, be d e e m ed IS C O N S I D E R E D  to have b e e n  the o w n e r  for the

21 e n t i r e  tax year of the t a x able i n t a n g i b l e  p e r s o n a l  p r o p e r t y  of

22 w h i c h  he OR  SHE is the owner on that da t e  and to ha v e  r e c e i v e d

23 the i n c o m e  t h er e f r o m  F R O M  T H E  P R O P E R T Y ,  if any, for the e n t i r e

24 period. The t a x p a y e r  may, in lieu of the f o r e g o i n g  r e t r o a c t i v e

25 d a t e  m e t h o d ,  use a true a v e r a g e  method, but o n c e  h a v i n g  m a d e  an

26 e l e c t i o n  as to either method, the tax p a y e r  s h a l l  not c h a n g e  his

27 OR HER m e t h o d  except upon a p p l i c a t i o n  to and a p p r o v a l  by the

9
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1 d e p a r t m e n t .  A c h a n g e  of e l e c t i o n  s h a l l  not b e c o m e  e f f e c t i v e

2 u n t i l  the next tax year s u c c e e d i n g  the f i l i n g  of the

3 a p p l i c a t i o n .

4 (5) (d) W h e re IF, due to d e a t h  or c h a n g e  of d o m i c i l e

5 d u r i n g  the tax year, the i n t a n g i b l e  p e r s o n a l  p r o p e r t y  o w n e d  b y  a

6 t a x p a y e r  is s u b j e c t  to the tax h e re by l e v i e d  U N D E R  T H I S  A C T  for

7 o n l y  a pa r t  of a tax year, the tax s h a l l  be c o m p u t e d  in the same

8 m a n n e r  as t h o u g h  the p r o p e r t y  had b e e n  s u b j e c t  to tax for the

9 e n t i r e  tax year a n d  s hall then be r e d u c e d  in p r o p o r t i o n .

10 H o w e v e r ,  w h e re an ■ e x e c trtor o r -a dm i n i s t r a t o r  IF A  P E R S O N A L

11 R E P R E S E N T A T I V E  a p p o i n t e d  and q u a l i f i e d  in M i c h i g a n  s u c c e e d s  to

1 2 the o w n e r s h i p  of i n t a n g i b l e  p e r s o n a l  p r o p e r t y  p r e v i o u s l y  s u b j e c t

13 to T H E  tax --h e r e un-de-r—bo— L E V I E D  U N D E R  T H I S  A C T  A N D  the d e c e d e n t

14 for w h o s e  e s t a t e  the e x e e u t o r - o r a d m i n i s t r a t o r P E R S O N A L

15 R E P R E S E N T A T I V E  is a p p o i n t e d  a n d  q u a l i f i e d  W A S  T H E  O W N E R  O F  T H A T

16 P R O P E R T Y ,  for the p u r p o s e  of the c o m p u t a t i o n  of the tax, -h e r e by

17 le v i e d the c o m b i n e d  o w n e r s h i p  of the d e c e d e n t  a n d  the e x e e u t » r

18 err—a-d m i n i s t r a c o r  P E R S O N A L  R E P R E S E N T A T I V E  d u r i n g  the tax ye a r

19 s h a l l  be r e g a r d e d  as the c o n t i n u o u s  o w n e r s h i p  of a s i n g l e  owner,

20 a n d  the -exe-eutor or a d m i n i s t r a t o r  shall-- b e -d ee m e d P E R S O N A L  R E P -

21 R E S E N T A T I V E  IS C O N S I D E R E D  to h a v e  b e e n  the o wner d u r i n g  the

2 2  e n t i r e  p e r i o d .

23 (6 ) (-e-)-- I n t a n g i b l e  p e r s o n a l  p r o p e r t y  s u b j e c t  to tax u n d e r

24 th i s  act or e x p r e s s l y  e x e m p t  f r o m  the tax h e re u n d er- s h a H r -b e

25 U N D E R  T H I S  A C T  IS e x e m p t  from all g e n e r a l  p r o p e r t y  t a x e s  u n d e r

26 the laws of this state.
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