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Hammerstrom and Llewellyn

ENROLLED HOUSE BILL No. 5190

AN ACT to amend Act No. 228 oJ the Public Acts of 1975, entitled “An act to provide for the rrnposrtron Ierﬁl
eom ut?tron collection, assessmentan en orcement g/ren or otherwise, of taxes on Certain commercial, busingss

inancia atrvrtrest BB?SC” e the manner and times of making cerfain reports an g gnsq taxes to Prescn e the
Powers an dutresortt IcO rcers and state eartments tq permit the Inspection of records of taxpayers: to rovre
or Interest ang penal les, on unpaid dtaxes {0 provi eexempt ns credifs, and refun S; tg [%rovrde dpena tres o provide

for the dés nosition 0 IS aft with other ag dﬁng Sectlgrovr e an appropriation,”

funds; o provide for the Jnterrelation ort
as amended, being sectrnons 50§J 110 208.145 ot rne Mlcnrgan Compiled Laws, by a

The People of the State of Michigan enact:

Sectrgn 1 Act No. 228 of the Public Acts of 1975, afamended being sections 208.1 to 208.145 of the Michigan
Compiled Laws, 1s amended by adding section 39 to read as follows:

Sec. 3%b. (1 2 r S provided in suBsectron 22 and for tax years that begin after December 31,.19%, a ta aYer
that rsg USingss loc te a dconductrngn usness tywrt N [enaissance zone maycarmacre it against tfle ta
Imposed by this act fo etax gar to eextentan orte uratron rovige ursuantto eMrcrg renarssance
zone act, Act No. 37?0 the Public Act%o 19%, bejng sections 125.2681 to 125, 696 of the Michjgan omgre Laws,
equal to the tax liability attributable to business activity conducted within a renaissance zone In tfie tax year

M port ion ofthe taxpayer (?taxlrabrlrt that is attributable to illegal activity conducted in the renaissance zone
shal use to calculate a credit under this section.

eXpﬁthThe credit allowed under this section continues through the tax year in which the renaissance zone designation

4) The tax liability used o determine the credit under this sectr n.is the taxpayer’s fax liability. before the
calc{rPatron 0 credrts provided In sections 3/c and 380 and after tne calcu ation of ali t%e¥ credits unaer t%s act,

5) The credit allowed under this section shall not exceed the tax Irabrlrty of the taxpayer for the tax year.

6) A taxpayer that cIarmsacredrt under this section shall not emp pay a speaker fee to, or provide any

remu 3ratron compensation, or consr eratron f0 an g}/ erson empoe f e sfate, the state admrnrstratrve board
created In Act No. 2 0 Lhe Public Acts of 1921 bein ctron% to 17.3 of the Michi ain ompre Laws, of t

[enaissance zone review board create nAct No. 376 of the Pu “cAcsof 1996 whose employment relates or reIatﬁ
In any wa toteauA orization or en orcem nt of the credit nder this section 1o anC){ ?/ear In which t

taxpayer aims a credit under this section an 0rthe3yearsatert astyearthatacredrt is claim
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(7) To be eligible for the credit allowed under this section, an otherwise qualified taxpayer shall file an annual return
under this act.

(8) Any portion of the taxpayer’s tax liability that is attributable to business activity related to the operation of a
casino, and business activity that is associated or affiliated with the operation of a casino including, but not limited to,
the operation of a parking lot, hotel, motel, or retail store, shall not be used to calculate a credit under this section. As
used in this subsection, “casino” means a casino regulated by this state pursuant to the Michigan gaming control and
revenue act, Initiated Law of 1996, being sections 432.201 to 432.216 of the Michigan Compiled Laws.

(9) As used in this section:
(a) “Renaissance zone” means that term as defined in Act No. 376 of the Public Acts of 1996.

(b) “Tax liability attributable to business activity conducted within a renaissance zone” means the taxpayer’s tax
liability multiplied by a fraction the numerator of which is the ratio of the average value of the taxpayer’s property
located in a designated renaissance zone to the average value of all of the taxpayer’s property in this state plus the ratio
of the taxpayer’s payroll for services performed in a designated renaissance zone to all of the taxpayer’s payroll in this
state and the denominator of which is 2.

This act is ordered to take immediate effect.

Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.



