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ENROLLED HOUSE BILL No. 5190
AN ACT to amend Act No. 228 of the Public Acts of 1975, entitled “An act to provide for the imposition, levy, 

computation, collection, assessment and enforcement, by lien or otherwise, of taxes on certain commercial, business, and 
financial activities; to prescribe the manner and times of making certain reports and paying taxes; to prescribe the 
powers and duties of public officers and state departments; to permit the inspection of records of taxpayers; to provide 
for interest and penalties on unpaid taxes; to provide exemptions, credits, and refunds; to provide penalties; to provide 
for the disposition of funds; to provide for the interrelation of this act with other acts; and to provide an appropriation,” 
as amended, being sections 208.1 to 208.145 of the Michigan Compiled Laws, by adding section 39b.

The People o f the State of Michigan enact:
Section 1. Act No. 228 of the Public Acts of 1975, as amended, being sections 208.1 to 208.145 of the Michigan 

Compiled Laws, is amended by adding section 39b to read as follows:
Sec. 39b. (1) Except as provided in subsection (2) and for tax years that begin after December 31, 1996, a taxpayer 

that is a business located and conducting business activity within a renaissance zone may claim a credit against the tax 
imposed by this act for the tax year to the extent and for the duration provided pursuant to the Michigan renaissance 
zone act, Act No. 376 of the Public Acts of 1996, being sections 125.2681 to 125.2696 of the Michigan Compiled Laws, 
equal to the tax liability attributable to business activity conducted within a renaissance zone in the tax year.

(2) Any portion of the taxpayer’s tax liability that is attributable to illegal activity conducted in the renaissance zone 
shall not be used to calculate a credit under this section.

(3) The credit allowed under this section continues through the tax year in which the renaissance zone designation 
expires.

(4) The tax liability used to determine the credit under this section is the taxpayer’s tax liability before the 
calculation of credits provided in sections 37c and 38b and after the calculation of all other credits under this act.

(5) The credit allowed under this section shall not exceed the tax liability of the taxpayer for the tax year.
(6) A taxpayer that claims a credit under this section shall not employ, pay a speaker fee to, or provide any 

remuneration, compensation, or consideration to any person employed by the state, the state administrative board 
created in Act No. 2 of the Public Acts of 1921, being sections 17.1 to 17.3 of the Michigan Compiled Laws, or the 
renaissance zone review board created in Act No. 376 of the Public Acts of 1996 whose employment relates or related 
in any way to the authorization or enforcement of the credit allowed under this section for any year in which the 
taxpayer claims a credit under this section and for the 3 years after the last year that a credit is claimed.
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(7) To be eligible for the credit allowed under this section, an otherwise qualified taxpayer shall file an annual return 
under this act.

(8) Any portion of the taxpayer’s tax liability that is attributable to business activity related to the operation of a 
casino, and business activity that is associated or affiliated with the operation of a casino including, but not limited to, 
the operation of a parking lot, hotel, motel, or retail store, shall not be used to calculate a credit under this section. As 
used in this subsection, “casino” means a casino regulated by this state pursuant to the Michigan gaming control and 
revenue act, Initiated Law of 1996, being sections 432.201 to 432.216 of the Michigan Compiled Laws.

(9) As used in this section:
(a) “Renaissance zone” means that term as defined in Act No. 376 of the Public Acts of 1996.
(b) “Tax liability attributable to business activity conducted within a renaissance zone” means the taxpayer’s tax 

liability multiplied by a fraction the numerator of which is the ratio of the average value of the taxpayer’s property 
located in a designated renaissance zone to the average value of all of the taxpayer’s property in this state plus the ratio 
of the taxpayer’s payroll for services performed in a designated renaissance zone to all of the taxpayer’s payroll in this 
state and the denominator of which is 2.

This act is ordered to take immediate effect.

Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.
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