THE STATE SCHOOL AID ACT OF 1979
Act 94 of 1979

AN ACT to make appropriations to aid in the support of the public schools, the intermediate school
districts, community colleges, and public universities of the state; to make appropriations for certain other
purposes relating to education; to provide for the disbursement of the appropriations; to authorize the issuance
of certain bonds and provide for the security of those bonds; to prescribe the powers and duties of certain state
departments, the state board of education, and certain other boards and officias; to create certain funds and
provide for their expenditure; to prescribe penalties; and to repeal acts and parts of acts.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 1988, Act 318, Eff. Oct. 1, 1988;00 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;0
Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;00 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2011, Act 62, Imd. Eff. June 21, 2011.

Compiler'snote: Sec. 42, as added by Act 207 of 1990, was vetoed by the governor on July 27, 1990.

Secs. 43, 92, and 1114, as added by Act 118 of 1991, were vetoed by the governor on October 11, 1991.

Sec. 714a, as added by Act 283 of 1994, was vetoed by the governor on July 9, 1994.

Secs. 20h, 28b, 563, and 943, as added by Act 130 of 1995, were vetoed by the governor on June 30, 1995.

Secs. 29 and 954, as added by Act 300 of 1996, were vetoed by the governor on June 19, 1996.

Sec. 11e, as added by Act 372 of 1996, was vetoed by the governor July 3, 1996.

Sec. 11j, Sec. 11k, and Sec. 31b, as added by Act 339 of 1998, were vetoed by the governor on October 13, 1998.

Secs. 20k and 34, as added by Act 119 of 1999, were vetoed by the governor on July 19, 1999.

Secs. 11j and 111, as added by Act 297 of 2000, were vetoed by the governor on June 26, 2000.

Secs. 22d, 22e, and 554, as added by Act 158 of 2003, were vetoed by the governor on August 11, 2003.

Sec. 77, asadded by Act 137 of 2007, was vetoed by the governor on November 8, 2007.

Secs. 20j, 32c, 57, and 99p, as amended by Act 121 of 2009, were vetoed by the governor on October 19, 2009.

Secs. 20j, 32¢, and 99p, as amended by Act 110 of 2010, and sec. 92, as added by Act 110 of 2010, were vetoed by the governor on
July 7, 2010.

Secs. 22d, 25f, 25g, 31b, 31j, 35b, 35d, 55, 61¢,61f, 64d, 95b, 99t, 99u, 99v, 99w, 99x, 102d, 104d, and 152b as amended by Act 58
of 2019, and sections 35c, 54e, 673, 67b, 97, 97a, 99z, and 99bb as added by Act 58 of 2019, were vetoed by the governor on September
30, 2019.

Sec. 252, as amended by Act 62 of 2019, was vetoed by the governor on September 30, 2019.

Sec. 152b, as amended by Act 165 of 2020, was vetoed by the governor on September 30, 2020.

Secs. 110 and 23d, as added by Act 3 of 2021, were vetoed by the governor on March 9, 2021.

Secs. 34aand 78, as added by Act 48 of 2021, were vetoed by the governor on July 13, 2021.

Secs. 226f and 275j, as added by Act 86 of 2021, were vetoed by the governor on September 29, 2021.

Secs. 226f, 274a, and 275k as added by Act 144 of 2022, were vetoed by the governor on July 14, 2022.

The People of the Sate of Michigan enact:

ARTICLEI
STATE AID TO PUBLIC SCHOOLS, EARLY CHILDHOOD, AND ADULT EDUCATION

388.1601 Short title.

Sec. 1. This act shall be known and may be cited as "the state school aid act of 1979".

History: 1979, Act 94, Eff. Oct. 1, 1979.

Compiler's note: For creation of Michigan public educational facilities authority within department of treasury; transfer of certain
powers and duties from Michigan strategic fund and Michigan strategic fund board of directors to Michigan public educational facilities
authority and Michigan public educational facilities authority board of trustees; transfer of certain powers and duties of Michigan
municipal bond authority and Michigan municipal bond authority board of trustees to Michigan public and educational facilities authority

and Michigan public education facilities authority board of trustees, see E.R.O. No. 2002-3, compiled at MCL 12.192 of the Michigan
Compiled Laws.

388.1602 Meanings of words and phrases.
Sec. 2. As used in this article and article IV the words and phrases defined in sections 3 to 6 have the
meanings ascribed to them in those sections.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 2011, Act 62, Eff. Oct. 1, 2011;00 Am. 2018, Act 227, Imd. Eff. June 27, 2018;00
Am. 2020, Act 165, Eff. Oct. 1, 2020.

388.1603 Definitions; A to D.

Sec. 3. (1) "Average daily attendance", for the purposes of complying with federal law, means 92% of the
pupils counted in membership on the pupil membership count day, as defined in section 6(7).

(2) "Board" means the governing body of adistrict or public school academy.

(3) "Center" means the center for educational performance and information created in section 94a.

(4) "Community district" means a school district organized under part 5b of the revised school code, MCL
380.381 to 380.396.

(5) "Cooperative education program™ means a written voluntary agreement between and among districts to
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provide certain educational programs for pupils in certain groups of districts. The written agreement must be
approved by all affected districts at least annually and must specify the educational programs to be provided
and the estimated number of pupils from each district who will participate in the educationa programs.

(6) "Department”, except as otherwise provided in this article, means the department of education.

(7) "District" means, except as otherwise specifically provided in this act, aloca school district established
under the revised school code or, except in sections 6(4), 6(6), 11x, 11y, 11aa, 12¢, 13, 20, 223, 22p, 271, 31a,
51a(14), 105, 105c¢, and 166b, a public school academy. Except in section 20, district also includes a
community district.

(8) "District of residence", except as otherwise provided in this subsection, means the district in which a
pupil's custodial parent or parents or legal guardian resides. For a pupil described in section 24b, the pupil's
district of residence is the district in which the pupil enrolls under that section. For a pupil described in
section 6(4)(d), the pupil's district of residence is considered to be the district or intermediate district in which
the pupil is counted in membership under that section. For a pupil under court jurisdiction who is placed
outside the district in which the pupil's custodial parent or parents or legal guardian resides, the pupil's district
of residence is considered to be the educating district or educating intermediate district.

(9) "District superintendent” means the superintendent of a district or the chief administrator of a public
school academy.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1988, Act 509, Imd. Eff. Dec. 29, 1988;(0 Am. 1989, Act 235, Imd. Eff. Dec. 21,
1989;00 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;00 Am. 1991, Act 200, Imd. Eff. Jan. 2, 1992;[1 Am. 1992, Act 148, Eff. Oct. 1, 1992
;0 Am. 1993, Act 175, Eff. Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;0 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1994,
Act 360, Imd. Eff. Dec. 22, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;00 Am. 1996,
Act 300, Eff. Oct. 1, 1996;0 Am. 1997, Act 93, Eff. Oct. 1, 1997;00 Am. 2000, Act 297, Imd. Eff. July 26, 2000;(J Am. 2003, Act 158,
Eff. Oct. 1, 2003;0 Am. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;0 Am. 2006, Act 342, Eff. Oct. 1,
2006;0 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;
0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am.
2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;1 Am. 2022, Act 144,
Imd. Eff. July 14, 2022;0 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1604 Definitions; E to H.

Sec. 4. (1) "Elementary pupil” means a pupil in membership in grades K to 8 in a district not maintaining
classes above grade 8 or in grades K to 6 in a district maintaining classes above grade 8 or a child enrolled
and in regular attendance in a publicly funded prekindergarten setting.

(2) "Extended school year" means an educational program conducted by a district in which pupils must be
enrolled but not necessarily in attendance on the pupil membership count day in an extended year program.
The mandatory clock hours must be completed by each pupil not more than 365 calendar days after the pupil's
first day of classes for the school year prescribed. The department shall prescribe pupil, personnel, and other
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reporting requirements for the educational program.
(3) "Fiscal year" means the state fiscal year that commences October 1 and continues through September

(4) "High school equivalency certificate” means a certificate granted for the successful completion of a
high school equivalency test.

(5) "High school equivalency test" means the G.E.D. test developed by the GED Testing Service, the
HISET exam administered by PSI Services, or another comparable test approved by the department of labor
and economic opportunity.

(6) "High school equivalency test preparation program” means a program that has high school level
courses in English language arts, socia studies, science, and mathematics and that prepares an individua to
successfully complete a high school equivalency test.

(7) "High school pupil” means a pupil in membership in grades 7 to 12, except in a district not maintaining
grades above grade 8.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1985, Act 110, Eff. Oct. 1, 1985;0 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am.
2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;1 Am. 2012, Act 201,
Eff. Oct. 1, 2012;00 Am. 2016, Act 56, Eff. June 27, 2016;00 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1,
2017;0 Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to loca units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

388.1605 Definitions; I.

Sec. 5. (1) "Intermediate board" means the governing body of an intermediate district.

(2) "Intermediate district” means an intermediate school district established under part 7 of the revised
school code.

(3) "Intermediate superintendent” means the superintendent of an intermediate district.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 1993, Act 336, Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am.
1996, Act 300, Eff. Oct. 1, 1996.

388.1606 Additional definitions.

Sec. 6. (1) "Center program” means a program operated by a district or by an intermediate district for
specia education pupils from several districts in programs for pupils with autism spectrum disorder, pupils
with severe cognitive impairment, pupils with moderate cognitive impairment, pupils with severe multiple
impairments, pupils with hearing impairment, pupils with visua impairment, and pupils with physica
impairment or other health impairment. Programs for pupils with emotional impairment housed in buildings
that do not serve regular education pupils aso qualify. Unless otherwise approved by the department, a center
program either serves all constituent districts within an intermediate district or serves several districts with
less than 50% of the pupils residing in the operating district. In addition, special education center program
pupils placed part-time in noncenter programs to comply with the least restrictive environment provisions of
section 1412 of the individuals with disabilities education act, 20 USC 1412, may be considered center
program pupils for pupil accounting purposes for the time scheduled in either a center program or a noncenter
program.

(2) "District and high school graduation rate" means the annual completion and pupil dropout rate that is
calculated by the center pursuant to nationally recognized standards.

(3) "District and high school graduation report” means a report of the number of pupils, excluding adult
education participants, in the district for the immediately preceding school year, adjusted for those pupils who
have transferred into or out of the district or high school, who leave high school with a diploma or other
credential of equal status.

(4) "Membership”, except as otherwise provided in this article, means for a district, a public school
academy, or an intermediate district the sum of the product of .90 times the number of full-time equated
pupils in grades K to 12 actually enrolled and in regular daily attendance in the district, public school
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academy, or intermediate district on the pupil membership count day for the current school year, plus the
product of .10 times the fina audited count from the supplemental count day of full-time equated pupils in
grades K to 12 actually enrolled and in regular daily attendance in the district, public school academy, or
intermediate district for the immediately preceding school year. A district's, public school academy's, or
intermediate district's membership is adjusted as provided under section 25e for pupils who enroll after the
pupil membership count day in a strict discipline academy operating under sections 1311b to 1311m of the
revised school code, MCL 380.1311b to 380.1311m. All pupil counts used in this subsection are as
determined by the department and calculated by adding the number of pupils registered for attendance plus
pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and
as corrected by a subsequent department audit. The amount of the foundation alowance for a pupil in
membership is determined under section 20. In making the calculation of membership, all of the following, as
applicable, apply to determining the membership of a district, a public school academy, or an intermediate
district:

(a) Except as otherwise provided in this subsection, and pursuant to subsection (6), a pupil is counted in
membership in the pupil's educating district or districts. Except as otherwise provided in this subsection, an
individual pupil must not be counted for more than atotal of 1.0 full-time equated membership.

(b) If apupil is educated in a district other than the pupil's district of residence, if the pupil is not being
educated as part of a cooperative education program, if the pupil's district of residence does not give the
educating district its approval to count the pupil in membership in the educating district, and if the pupil is not
covered by an exception specified in subsection (6) to the requirement that the educating district must have
the approval of the pupil's district of residence to count the pupil in membership, the pupil is not counted in
membership in any district.

(c) A specia education pupil educated by the intermediate district is counted in membership in the
intermediate district.

(d) A pupil placed by a court or state agency in an on-grounds program of a juvenile detention facility, a
child caring institution, or a mental health institution, or a pupil funded under section 53a, is counted in
membership in the district or intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan Schools for the Deaf and Blind is counted in membership in the
pupil'sintermediate district of residence.

(f) A pupil enrolled in a career and technical education program supported by a millage levied over an area
larger than asingle district or in an area vocational-technical education program established under section 690
of the revised school code, MCL 380.690, is counted in membership only in the pupil's district of residence.

(9) A pupil enrolled in a public school academy is counted in membership in the public school academy.

(h) For the purposes of this section and section 6a, for a cyber school, asthat term is defined in section 551
of the revised school code, MCL 380.551, that is in compliance with section 553a of the revised school code,
MCL 380.553a, a pupil's participation in the cyber school's educational program is considered regular daily
attendance, and for a district or public school academy, a pupil's participation in a virtual course as that term
is defined in section 21f is considered regular daily attendance. Beginning July 1, 2021, this subdivision is
subject to section 8c. It is the intent of the legislature that the immediately preceding sentence apply
retroactively and is effective July 1, 2021. For the purposes of this subdivision, for a pupil enrolled in a cyber
school, al of the following apply with regard to the participation requirement as described in this subdivision:

(i) Except as otherwise provided in this subdivision, the pupil shall participate in each scheduled course on
pupil membership count day or supplemental count day, as applicable. If the pupil is absent on pupil
membership count day or supplementa count day, as applicable, the pupil must attend and participate in class
during the next 10 consecutive school days if the absence was unexcused, or during the next 30 calendar days
if the absence was excused.

(if) For a pupil who is not learning sequentially, 1 or more of the following must be met on pupil
membership count day or supplemental count day, as applicable, for each scheduled course to satisfy the
participation requirement under this subdivision:

(A) The pupil attended alive lesson from the teacher.

(B) The pupil logged into alesson or lesson activity and the login can be documented.

(C) The pupil and teacher engaged in a subject-oriented telephone conversation.

(D) Thereis documentation of an email dialogue between the pupil and teacher.

(E) Thereis documentation of activity or work between the learning coach and pupil.

(F) An dternate form of attendance as determined and agreed upon by the cyber school and the pupil
membership auditor was met.

(iii) For apupil using sequential learning, the participation requirement under this subdivision is satisfied if
either of the following occurs:
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(A) Except as otherwise provided in this sub-subparagraph, the pupil and the teacher of record or mentor
complete a 2-way interaction for 1 course during the week on which pupil membership count day or
supplemental count day, as applicable, occurs, and the 3 consecutive weeks following that week. However, if
aschool break is scheduled during any of the weeks described in this sub-subparagraph that is 4 or more days
in length or instruction has been canceled districtwide during any of the weeks described in this
sub-subparagraph for 3 or more school days, the district is not required to ensure that the pupil and the teacher
of record or mentor completed a 2-way interaction for that week. As used in this sub-subparagraph:

(I) "2-way interaction" means the communication that occurs between the teacher of record or mentor and
pupil, where 1 party initiates communication and a response from the other party follows that communication.
Responses as described in this sub-sub-subparagraph must be to the communication initiated by the teacher of
record or mentor, and not some other action taken. This interaction may occur through, but is not limited to,
means such as email, telephone, instant messaging, or face-to-face conversation. A parent- or
legal-guardian-facilitated 2-way interaction is considered a 2-way interaction if the pupil isin any of grades K
to 5 and does not yet possess the skills necessary to participate in 2-way interactions unassisted. The
interactions described in this sub-sub-subparagraph must relate to a virtual course on the pupil's schedule and
pertain to course content or progress.

(1) "Mentor" means a professional employee of the district who monitors the pupil's progress, ensures the
pupil has access to needed technology, is available for assistance, and ensures access to the teacher of record.
A mentor may aso be the teacher of record if the mentor meets the definition of ateacher of record under this
sub-subparagraph and the district is the provider for the course.

(111) "Teacher of record" means a teacher to whom all of the following apply:

(1) The teacher is responsible for providing instruction, determining instructional methods for each pupil,
diagnosing learning needs, assessing pupil learning, prescribing intervention strategies and modifying lessons,
reporting outcomes, and evaluating the effects of instruction and support strategies. The teacher of record may
coordinate the distribution and assignment of the responsibilities described in this sub-sub-sub-subparagraph
with other teachers participating in the instructional process for a course.

(2) The teacher is certified for the grade level or is working under a valid substitute permit, authorization,
or approval issued by the department.

(3) The teacher has a personnel identification code provided by the center.

(IV) "Week" means a period that starts on Wednesday and ends the following Tuesday.

(B) The pupil completes a combination of 1 or more of the following activities for each scheduled course
on pupil membership count day or supplemental count day, as applicable:

(1) Documented attendance in a virtual course where synchronous, live instruction occurred with the
teacher.

(I1) Documented completion of a course assignment.

(111 Documented completion of a course lesson or lesson activity.

(1V) Documented pupil access to an ongoing lesson, which does not include alogin.

(V) Documented physical attendance on pupil membership count day or supplemental count day, as
applicable, in each scheduled course, if the pupil will attend at least 50% of the instructional time for each
scheduled course on-site, face-to-face with the teacher of record. As used in this sub-sub-subparagraph,
"teacher of record" means that term as defined in subparagraph (iii)(A).

(iv) For purposes of subparagraph (iii), each scheduled course currently being attempted by the pupil,
rather than every course on the pupil's schedule for the entire term, is considered a part of each scheduled
course for the pupil.

(i) For a new district or public school academy beginning its operation after December 31, 1994,
membership for the first 2 full or partial fiscal years of operation is determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the
average number of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily attendance
on the pupil membership count day for the current school year and on the supplemental count day for the
current school year, as determined by the department and calculated by adding the number of pupils registered
for attendance on the pupil membership count day plus pupils received by transfer and minus pupils lost as
defined by rules promulgated by the superintendent, and as corrected by a subsequent department audit, plus
the final audited count from the supplemental count day for the current school year, and dividing that sum by
2.

(ii) If operations begin after the pupil membership count day for the fiscal year and not later than the
supplemental count day for the fiscal year, membership is the final audited count of the number of full-time
equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the supplemental count
day for the current school year.
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() If adigtrict is the authorizing body for a public school academy, then, in the first school year in which
pupils are counted in membership on the pupil membership count day in the public school academy, the
determination of the district's membership excludes from the district's pupil count for the immediately
preceding supplemental count day any pupils who are counted in the public school academy on that first pupil
membership count day who were also counted in the district on the immediately preceding supplemental
count day.

(k) For an extended school year program approved by the superintendent, a pupil enrolled, but not
scheduled to be in regular daily attendance, on a pupil membership count day, is counted in membership.

() To be counted in membership, a pupil must meet the minimum age requirement to be eligible to attend
school under section 1147 of the revised school code, MCL 380.1147, and must be less than 20 years of age
on September 1 of the school year except as follows:

(i) A specia education pupil who is enrolled and receiving instruction in a special education program or
service approved by the department, who does not have a high school diploma, and who is less than 26 years
of age as of September 1 of the current school year is counted in membership.

(i) A pupil who is determined by the department to meet al of the following may be counted in
membership:

(A) Isenrolled in apublic school academy or an aternative education high school diploma program, that is
primarily focused on educating pupils with extreme barriers to education, such as being homeless as that term
is defined under 42 USC 11302.

(B) Had dropped out of school.

(C) Islessthan 22 years of age as of September 1 of the current school year.

(iii) If a child does not meet the minimum age requirement to be eligible to attend school for that school
year under section 1147 of the revised school code, MCL 380.1147, but will be 5 years of age not later than
December 1 of that school year, the district may count the child in membership for that school year if the
parent or legal guardian has notified the district in writing that the parent or legal guardian intends to enroll
the child in kindergarten for that school year.

(m) An individual who has achieved a high school diploma is not counted in membership. An individual
who has achieved a high school equivalency certificate is not counted in membership unless the individual is
a student with a disability as that term is defined in R 340.1702 of the Michigan Administrative Code. An
individual participating in ajob training program funded under former section 107a or a jobs program funded
under former section 107b, administered by the department of labor and economic opportunity, or
participating in any successor of either of those 2 programs, is not counted in membership.

(n) If a pupil counted in membership in a public school academy is also educated by a district or
intermediate district as part of a cooperative education program, the pupil is counted in membership only in
the public school academy unless a written agreement signed by all parties designates the party or partiesin
which the pupil is counted in membership, and the instructional time scheduled for the pupil in the district or
intermediate district is included in the full-time equated membership determination under subdivision (q) and
section 101. However, for pupils receiving instruction in both a public school academy and in a district or
intermediate district but not as a part of a cooperative education program, the following apply:

(i) If the public school academy provides instruction for at least 1/2 of the class hours required under
section 101, the public school academy receives as its prorated share of the full-time equated membership for
each of those pupils an amount equal to 1 times the product of the hours of instruction the public school
academy provides divided by the number of hours required under section 101 for full-time equivaency, and
the remainder of the full-time membership for each of those pupils is alocated to the district or intermediate
district providing the remainder of the hours of instruction.

(it) If the public school academy provides instruction for less than 1/2 of the class hours required under
section 101, the district or intermediate district providing the remainder of the hours of instruction receives as
its prorated share of the full-time equated membership for each of those pupils an amount equal to 1 times the
product of the hours of instruction the district or intermediate district provides divided by the number of hours
required under section 101 for full-time equivalency, and the remainder of the full-time membership for each
of those pupilsis allocated to the public school academy.

(o) An individual less than 16 years of age as of September 1 of the current school year who is being
educated in an aternative education program is not counted in membership if there are also adult education
participants being educated in the same program or classroom.

(p) The department shall give auniform interpretation of full-time and part-time memberships.

(q) The number of class hours used to calculate full-time equated memberships must be consistent with
section 101. In determining full-time equated memberships for pupils who are enrolled in a postsecondary
institution or for pupils engaged in an internship or work experience under section 1279h of the revised school
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code, MCL 380.1279h, a pupil is not considered to be less than a full-time equated pupil solely because of the
effect of the pupil's postsecondary enrollment or engagement in the internship or work experience, including
necessary travel time, on the number of class hours provided by the district to the pupil.

(r) Full-time equated memberships for pupils in kindergarten are determined by dividing the number of
instructional hours scheduled and provided per year per kindergarten pupil by the same number used for
determining full-time equated memberships for pupils in grades 1 to 12. However, to the extent allowable
under federal law, for a district or public school academy that provides evidence satisfactory to the
department that it used federal title | money in the 2 immediately preceding school fiscal years to fund
full-time kindergarten, full-time equated memberships for pupils in kindergarten are determined by dividing
the number of class hours scheduled and provided per year per kindergarten pupil by a number equal to 1/2
the number used for determining full-time equated memberships for pupils in grades 1 to 12. The change in
the counting of full-time equated memberships for pupilsin kindergarten that took effect for 2012-2013 is not
amandate.

(s) For adistrict or a public school academy that has pupils enrolled in a grade level that was not offered
by the district or public school academy in the immediately preceding school year, the number of pupils
enrolled in that grade level to be counted in membership is the average of the number of those pupils enrolled
and in regular daily attendance on the pupil membership count day and the supplemental count day of the
current school year. Membership is calculated by adding the number of pupils registered for attendance in that
grade level on the pupil membership count day plus pupils received by transfer and minus pupils lost as
defined by rules promulgated by the superintendent, and as corrected by subsequent department audit, plus the
final audited count from the supplemental count day for the current school year, and dividing that sum by 2.

(t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil's
district of residence with the written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district determines through the district's alternative or
disciplinary education program that the best instructiona placement for a pupil is in the pupil's home or
otherwise apart from the general school population, if that placement is authorized in writing by the district
superintendent and district alternative or disciplinary education supervisor, and if the district provides
appropriate instruction as described in this subdivision to the pupil at the pupil's home or otherwise apart from
the general school population, the district may count the pupil in membership on a pro rata basis, with the
proration based on the number of hours of instruction the district actually provides to the pupil divided by the
number of hours required under section 101 for full-time equivalency. For the purposes of this subdivision, a
district is considered to be providing appropriate instruction if all of the following are met:

(i) The district provides at least 2 honconsecutive hours of instruction per week to the pupil at the pupil's
home or otherwise apart from the general school population under the supervision of a certificated teacher.

(if) The district provides instructional materials, resources, and supplies that are comparable to those
otherwise provided in the district's alternative education program.

(iii) Course content is comparable to that in the district's aternative education program.

(iv) Credit earned is awarded to the pupil and placed on the pupil's transcript.

(v) If apupil was enrolled in a public school academy on the pupil membership count day, if the public
school academy's contract with its authorizing body is revoked or the public school academy otherwise ceases
to operate, and if the pupil enrolls in a district within 45 days after the pupil membership count day, the
department shall adjust the district's pupil count for the pupil membership count day to include the pupil in the
count.

(w) For a public school academy that has been in operation for at least 2 years and that suspended
operations for at least 1 semester and is resuming operations, membership is the sum of the product of .90
times the number of full-time equated pupils in grades K to 12 actually enrolled and in regular daily
attendance on the first pupil membership count day or supplemental count day, whichever is first, occurring
after operations resume, plus the product of .10 times the final audited count from the most recent pupil
membership count day or supplemental count day that occurred before suspending operations, as determined
by the superintendent.

(X) If a district's membership for a particular fiscal year, as otherwise calculated under this subsection,
would be less than 1,550 pupils, the district has 4.5 or fewer pupils per square mile, as determined by the
department, and the district does not receive funding under section 22d(2), the district's membership is
considered to be the membership figure calculated under this subdivision. If a district educates and counts in
its membership pupilsin grades 9 to 12 who reside in a contiguous district that does not operate grades 9 to 12
and if 1 or both of the affected districts request the department to use the determination allowed under this
sentence, the department shall include the square mileage of both districts in determining the number of pupils
per square mile for each of the districts for the purposes of this subdivision. If a district has established a
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community engagement advisory committee in partnership with the department of treasury, is required to
submit a deficit elimination plan or an enhanced deficit elimination plan under section 1220 of the revised
school code, MCL 380.1220, and is located in a city with a population between 9,000 and 11,000, as
determined by the department, that is in a county with a population between 150,000 and 160,000, as
determined by the department, the district's membership is considered to be the membership figure calculated
under this subdivision. The membership figure calculated under this subdivision is the greater of the
following:

(i) The average of the district's membership for the 3-fiscal-year period ending with that fisca year,
calculated by adding the district's actual membership for each of those 3 fiscal years, as otherwise calculated
under this subsection, and dividing the sum of those 3 membership figures by 3.

(i) The district's actual membership for that fiscal year as otherwise calculated under this subsection.

(y) Full-time equated memberships for special education pupils who are not enrolled in kindergarten but
are enrolled in a classroom program under R 340.1754 of the Michigan Administrative Code are determined
by dividing the number of class hours scheduled and provided per year by 450. Full-time equated
memberships for special education pupils who are not enrolled in kindergarten but are receiving early
childhood special education services under R 340.1755 or R 340.1862 of the Michigan Administrative Code
are determined by dividing the number of hours of service scheduled and provided per year per pupil by 180.

(2) A pupil of adistrict that begins its school year after Labor Day who is enrolled in an intermediate
district program that begins before Labor Day is not considered to be less than a full-time pupil solely due to
instructional time scheduled but not attended by the pupil before Labor Day.

(ad) For the first year in which a pupil is counted in membership on the pupil membership count day in a
middle college program, the membership is the average of the full-time equated membership on the pupil
membership count day and on the supplemental count day for the current school year, as determined by the
department. If a pupil described in this subdivision was counted in membership by the operating district on
the immediately preceding supplemental count day, the pupil is excluded from the district's immediately
preceding supplemental count for the purposes of determining the district's membership.

(bb) A district or public school academy that educates a pupil who attends a United States Olympic
Education Center may count the pupil in membership regardiess of whether or not the pupil is a resident of
this state.

(cc) A pupil enrolled in a district other than the pupil's district of residence under section 1148(2) of the
revised school code, MCL 380.1148, is counted in the educating district.

(dd) For a pupil enrolled in a dropout recovery program that meets the requirements of section 23a, the
pupil is counted as 1/12 of a full-time equated membership for each month that the district operating the
program reports that the pupil was enrolled in the program and was in full attendance. However, if the special
membership counting provisions under this subdivision and the operation of the other membership counting
provisions under this subsection result in a pupil being counted as more than 1.0 FTE in a fiscal year, the
payment made for the pupil under sections 22a and 22b must not be based on more than 1.0 FTE for that
pupil, and any portion of an FTE for that pupil that exceeds 1.0 isinstead paid under section 25¢g. The district
operating the program shall report to the center the number of pupils who were enrolled in the program and
were in full attendance for a month not later than 30 days after the end of the month. A district shall not report
apupil asbeing in full attendance for a month unless both of the following are met:

(i) A personalized learning plan isin place on or before the first school day of the month for the first month
the pupil participates in the program.

(it) Either of the following is met:

(A) The pupil meets the district's definition under section 23a of satisfactory monthly progress for that
month or, if the pupil does not meet that definition of satisfactory monthly progress for that month, the pupil
did meet that definition of satisfactory monthly progress in the immediately preceding month and appropriate
interventions, as defined by the district, are implemented within 10 school days after it is determined that the
pupil does not meet that definition of satisfactory monthly progress.

(B) For the first 2 months that the pupil participates in the program, the pupil earns 0.25 credit by the end
of the second month. A pupil described in this sub-subparagraph may be retroactively reported as being in full
attendance for the first month that the pupil participated in the program.

(ee) A pupil participating in a virtual course under section 21f is counted in membership in the district
enrolling the pupil.

(ff) If a public school academy that is not in its first or second year of operation closes at the end of a
school year and does not reopen for the next school year, the department shall adjust the membership count of
the district or other public school academy in which a former pupil of the closed public school academy
enrolls and is in regular daily attendance for the next school year to ensure that the district or other public
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school academy receives the same amount of membership aid for the pupil asif the pupil were counted in the
district or other public school academy on the supplemental count day of the preceding school year.

(gg) If aspecial education pupil is expelled under section 1311 or 1311a of the revised school code, MCL
380.1311 and 380.1311a, and is not in attendance on the pupil membership count day because of the
expulsion, and if the pupil remains enrolled in the district and resumes regular daily attendance during that
school year, the district's membership is adjusted to count the pupil in membership as if the pupil had been in
attendance on the pupil membership count day.

(hh) A pupil enrolled in acommunity district is counted in membership in the community district.

(ii) A part-time pupil enrolled in a nonpublic school in grades K to 12 in accordance with section 166b
must not be counted as more than 0.75 of a full-time equated membership.

(ij) A district that borders another state or a public school academy that operates at least grades 9 to 12 and
is located within 20 miles of a border with another state may count in membership a pupil who isenrolledin a
course at a college or university that is located in the bordering state and within 20 miles of the border with
this stateif al of the following are met:

(i) The pupil would meet the definition of an eligible student under the postsecondary enrollment options
act, 1996 PA 160, MCL 388.511 to 388.524, if the course were an eligible course under that act.

(if) The course in which the pupil is enrolled would meet the definition of an eligible course under the
postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, if the course were provided by
an eligible postsecondary institution under that act.

(iif) The department determines that the college or university is an institution that, in the other state, fulfills
a function comparable to a state university or community college, as those terms are defined in section 3 of
the postsecondary enrollment options act, 1996 PA 160, MCL 388.513, or is an independent nonprofit
degree-granting college or university.

(iv) The district or public school academy pays for a portion of the pupil's tuition at the college or
university in an amount equal to the eligible charges that the district or public school academy would pay to
an eligible postsecondary ingtitution under the postsecondary enrollment options act, 1996 PA 160, MCL
388.511 to 388.524, asif the course were an eligible course under that act.

(V) Thedistrict or public school academy awards high school credit to a pupil who successfully completes
a course as described in this subdivision.

(kk) A pupil enrolled in a middle college program may be counted for more than a total of 1.0 full-time
equated membership for any of the school years in which the pupil is enrolled in the middle college program,
but the total full-time eguated membership for that pupil for all of the school years in which the pupil is
enrolled in high school must not be greater than 5.00 full-time equated membership if the pupil is enrolled in
more than the minimum number of instructional days and hours required under section 101 and the pupil is
expected to complete the 5-year program with both a high school diploma and at least 60 transferable college
credits or is expected to earn an associate's degree in fewer than 5 years. A pupil who graduates with both a
high school diploma and at least 60 transferable college credits or an associate degree at least 1 semester early
is considered to have completed the middle college program in fewer than 5 years.

(I If a district's or public school academy's membership for a particular fiscal year, as otherwise
calculated under this subsection, includes pupils counted in membership who are enrolled under section 166b,
all of the following apply for the purposes of this subdivision:

(i) If the district's or public school academy's membership for pupils counted under section 166b equals or
exceeds 5% of the district's or public school academy's membership for pupils not counted in membership
under section 166b in the immediately preceding fiscal year, then the growth in the district's or public school
academy's membership for pupils counted under section 166b must not exceed 10%.

(it) If the district's or public school academy's membership for pupils counted under section 166b is less
than 5% of the district's or public school academy's membership for pupils not counted in membership under
section 166b in the immediately preceding fiscal year, then the district's or public school academy's
membership for pupils counted under section 166b must not exceed the greater of the following:

(A) Five percent of the district's or public school academy's membership for pupils not counted in
membership under section 166b.

(B) Ten percent more than the district's or public school academy's membership for pupils counted under
section 166b in the immediately preceding fiscal year.

(iif) If 1 or more districts consolidate or are parties to an annexation, then the calculations under
subparagraphs (i) and (ii) must be applied to the combined total membership for pupils counted in those
districts for the fiscal year immediately preceding the consolidation or annexation.

(5) "Public school academy" means that term as defined in section 5 of the revised school code, MCL
380.5.
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(6) "Pupil" means an individual in membership in a public school. A district must have the approval of the
pupil's district of residence to count the pupil in membership, except approval by the pupil's district of
residence is not required for any of the following:

(a) A nonpublic part-time pupil enrolled in grades K to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of the pupil's instruction in a district other than the pupil's district of
residence.

(c) A pupil enrolled in a public school academy.

(d) A pupil enrolled in a district other than the pupil's district of residence if the pupil is enrolled in
accordance with section 105 or 105c.

(e) A pupil who has made an official written complaint or whose parent or legal guardian has made an
official written complaint to law enforcement officials and to school officials of the pupil's district of
residence that the pupil has been the victim of a criminal sexual assault or other serious assault, if the official
complaint either indicates that the assault occurred at school or that the assault was committed by 1 or more
other pupils enrolled in the school the pupil would otherwise attend in the district of residence or by an
employee of the district of residence. A person who intentionally makes a false report of a crime to law
enforcement officials for the purposes of this subdivision is subject to section 411a of the Michigan pena
code, 1931 PA 328, MCL 750.411a, which provides crimina penalties for that conduct. As used in this
subdivision:

(i) "At school" means in a classroom, elsewhere on school premises, on a school bus or other
school-related vehicle, or a a school-sponsored activity or event whether or not it is held on school premises.

(i) "Serious assault" means an act that constitutes a felony violation of chapter X1 of the Michigan penal
code, 1931 PA 328, MCL 750.81 to 750.90h, or that constitutes an assault and infliction of serious or
aggravated injury under section 81aof the Michigan penal code, 1931 PA 328, MCL 750.81a.

(f) A pupil whose district of residence changed after the pupil membership count day and before the
supplemental count day and who continues to be enrolled on the supplemental count day as a nonresident in
the district in which the pupil was enrolled as a resident on the pupil membership count day of the same
school year.

(9) A pupil enrolled in an alternative education program operated by a district other than the pupil's district
of residence who meets 1 or more of the following:

(i) The pupil has been suspended or expelled from the pupil's district of residence for any reason,
including, but not limited to, a suspension or expulsion under section 1310, 1311, or 1311a of the revised
school code, MCL 380.1310, 380.1311, and 380.1311a.

(i) The pupil had previously dropped out of school.

(iii) The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the program by a court.

(h) A pupil enrolled in the Michigan Virtual School, for the pupil's enroliment in the Michigan Virtua
School.

(i) A pupil who is the child of a person who works at the district or who is the child of a person who
worked at the district as of the time the pupil first enrolled in the district but who no longer works at the
district due to aworkforce reduction. As used in this subdivision, "child" includes an adopted child, stepchild,
or legal ward.

(j) An expelled pupil who has been denied reinstatement by the expelling district and is reinstated by
another school board under section 1311 or 1311a of the revised school code, MCL 380.1311 and 380.1311a

(k) A pupil enrolled in a district other than the pupil's district of residence in a middle college program if
the pupil's district of residence and the enrolling district are both constituent districts of the same intermediate
district.

() A pupil enrolled in a district other than the pupil's district of residence who attends a United States
Olympic Education Center.

(m) A pupil enrolled in a district other than the pupil's district of residence under section 1148(2) of the
revised school code, MCL 380.1148.

(n) A pupil who enrolls in a district other than the pupil's district of residence as a result of the pupil's
school not making adequate yearly progress under the no child left behind act of 2001, Public Law 107-110,
or the every student succeeds act, Public Law 114-95.

However, if adistrict educates pupils who reside in another district and if the primary instructional site for
those pupils is established by the educating district after 2009-2010 and is located within the boundaries of
that other district, the educating district must have the approval of that other district to count those pupils in
membership.

(7) "Pupil membership count day" of adistrict or intermediate district means:
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(a) Except as provided in subdivision (b) or (c), either of the following:

(i) The first Wednesday in October each school year.

(ii) For adistrict or building in which school is not in session on the Wednesday described in subparagraph
(i) due to conditions not within the control of school authorities, with the approval of the superintendent, the
immediately following day on which school isin session in the district or building.

(b) Except as otherwise provided in subdivision (c), for a district or intermediate district maintaining
school during the entire school year, the following days:

(i) Fourth Wednesday in July.

(if) First Wednesday in October.

(i) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(c) If adatelisted in subdivision (a) or (b) ison aday of religious or cultural significance, as determined by
the district or intermediate district, the immediately following day on which school isin session in the district
or building.

(8) "Pupilsin grades K to 12 actually enrolled and in regular daily attendance”" means, except as otherwise
provided in this section, pupils in grades K to 12 in attendance and receiving instruction in all classes for
which they are enrolled on the pupil membership count day or the supplemental count day, as applicable.
Except as otherwise provided in this section and subsection, a pupil who is absent from any of the classesin
which the pupil is enrolled on the pupil membership count day or supplemental count day and who does not
attend each of those classes during the 10 consecutive school days immediately following the pupil
membership count day or supplemental count day, except for a pupil who has been excused by the district, is
not counted as 1.0 full-time equated membership. Except as otherwise provided in this section, a pupil who is
excused from attendance on the pupil membership count day or supplemental count day and who fails to
attend each of the classes in which the pupil is enrolled within 30 calendar days after the pupil membership
count day or supplemental count day is not counted as 1.0 full-time equated membership. Except as otherwise
provided in this section, in addition, a pupil who was enrolled and in attendance in a district, intermediate
district, or public school academy before the pupil membership count day or supplemental count day of a
particular year but was expelled or suspended on the pupil membership count day or supplemental count day
is only counted as 1.0 full-time equated membership if the pupil resumed attendance in the district,
intermediate district, or public school academy within 45 days after the pupil membership count day or
supplemental count day of that particular year. Except as otherwise provided in this section, a pupil not
counted as 1.0 full-time equated membership due to an absence from a class is counted as a prorated
membership for the classes the pupil attended. For purposes of this subsection:

(a) "Appropriately placed" means holding a valid Michigan educator credential with the required grade
range and discipline or subject area for the assignment, as defined by the superintendent of public instruction.

(b) "Class" means either of the following, as applicable:

(i) A period of time in 1 day when pupils and an individual who is appropriately placed under a valid
certificate, substitute permit, authorization, or approval issued by the department, are together and instruction
is taking place. This subdivision does not apply for the 2020-2021, 2021-2022, 2022-2023, and 2023-2024
school years.

(i) For the 2020-2021, 2021-2022, 2022-2023, and 2023-2024 school years only, a period of timein 1 day
when pupils and a certificated teacher, a teacher engaged to teach under section 1233b of the revised school
code, MCL 380.1233b, or an individual working under a valid substitute permit, authorization, or approval
issued by the department are together and instruction is taking place.

(9) "Rule" means arule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306,
MCL 24.201 to 24.328.

(10) "The revised school code" means the revised school code, 1976 PA 451, MCL 380.1 to 380.1852.

(11) "School district of the first class', "first class school district”, and "district of the first class' mean, for
the purposes of this article only, a district that had at least 40,000 pupils in membership for the immediately
preceding fiscal year.

(12) "School fiscal year" means afiscal year that commences July 1 and continues through June 30.

(13) "State board" means the state board of education.

(14) "Superintendent”, unless the context clearly refers to a district or intermediate district superintendent,
means the superintendent of public instruction described in section 3 of article V111 of the state constitution of
1963.

(15) "Supplemental count day" means the day on which the supplemental pupil count is conducted under
section 6a.

(16) "Tuition pupil" means a pupil of school age attending school in a district other than the pupil's district
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of residence for whom tuition may be charged to the district of residence. Tuition pupil does not include a
pupil who is a special education pupil, a pupil described in subsection (6)(d) to (n), or a pupil whose parent or
guardian voluntarily enrolls the pupil in adistrict that is not the pupil's district of residence. A pupil's district
of residence shall not require a high school tuition pupil, as provided under section 111, to attend another
school district after the pupil has been assigned to a school district.

(17) "State school aid fund" means the state school aid fund established in section 11 of article IX of the
state constitution of 1963.

(18) "Taxable value" means, except as otherwise provided in this article, the taxable value of property as
determined under section 27a of the general property tax act, 1893 PA 206, MCL 211.27a.

(19) "Textbook" means a book, electronic book, or other instructional print or electronic resource that is
selected and approved by the governing board of a district and that contains a presentation of principles of a
subject, or that is a literary work relevant to the study of a subject required for the use of classroom pupils, or
another type of course material that forms the basis of classroom instruction.

(20) "Total state aid" or "total state school aid”, except as otherwise provided in this article, means the total
combined amount of all funds due to a district, intermediate district, or other entity under this article.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 1979, Act 112, Imd. Eff. Oct. 4, 1979;0 Am. 1979, Act 209, Imd. Eff. Jan. 10, 1980;
0 Am. 1980, Act 269, Imd. Eff. Sept. 30, 1980;00 Am. 1981, Act 36, Eff. Oct. 1, 1981;00 Am. 1981, Act 113, Eff. Oct. 1, 1981;01 Am.
1981, Act 134, Imd. Eff. Oct. 20, 1981;00 Am. 1982, Act 276, Imd. Eff. Oct. 5, 1982;0 Am. 1983, Act 218, Imd. Eff. Nov. 16, 1983;0
Am. 1984, Act 239, Eff. Oct. 1, 1984;001 Am. 1984, Act 253, Imd. Eff. Nov. 29, 1984;00 Am. 1985, Act 110, Eff. Oct. 1, 1985;01 Am.
1985, Act 144, Imd. Eff. Nov. 4, 1985;00 Am. 1986, Act 212, Eff. Oct. 1, 1986;01 Am. 1986, Act 298, Imd. Eff. Dec. 22, 1986;01 Am.
1987, Act 220, Eff. Dec. 28, 1987;00 Am. 1988, Act 318, Eff. Oct. 1, 1988;00 Am. 1989, Act 197, Eff. Oct. 1, 1989;0 Am. 1989, Act 235,
Imd. Eff. Dec. 21, 1989;[0 Am. 1990, Act 207, Eff. Oct. 1, 1990;(1 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;0 Am. 1991, Act 200,
Imd. Eff. Jan. 2, 1992;00 Am. 1992, Act 148, Eff. Oct. 1, 1992;(0 Am. 1993, Act 95, Imd. Eff. July 13, 1993;00 Am. 1993, Act 175, Eff.
Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;00 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1994, Act 360, Imd. Eff. Dec. 22,
1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;] Am. 1996, Act 300, Eff. Sept. 1, 1996;0]
Am. 1997, Act 93, Imd. Eff. Aug. 1, 1997;00 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;
0 Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999;00 Am. 1999, Act 119, Imd. Eff. July 20, 1999;01 Am. 2000, Act 297, Imd. Eff. July 26,
2000;0 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;0 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;(0 Am. 2002, Act 521, Imd. Eff. July
25, 2002;[0 Am. 2003, Act 158, Eff. Oct. 1, 2003;[1 Am. 2004, Act 227, Imd. Eff. July 21, 2004;00 Am. 2004, Act 351, Eff. Oct. 1, 2004;
0 Am. 2005, Act 150, Imd. Eff. Sept. 30, 2005;00 Am. 2005, Act 155, Imd. Eff. Sept. 30, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;
0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Imd. Eff. Aug. 6, 2008;1 Am. 2009, Act 73, Imd. Eff. July 9, 2009;
0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2009, Act 187, Imd. Eff. Dec. 17, 2009;C0 Am. 2009, Act 203, Imd. Eff. Jan. 4,
2010;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;00 Am. 2012, Act 29, Imd. Eff. Feb. 24, 2012;0
Am. 2012, Act 199, Imd. Eff. June 26, 2012;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;0 Am. 2012, Act 465, Imd. Eff. Dec. 28, 2012;0J
Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2013, Act 130, Imd. Eff. Oct. 9, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015,
Act 85, Eff. Oct. 1, 2015;00 Am. 2015, Act 139, Eff. Oct. 7, 2015;00 Am. 2015, Act 223, Eff. Mar. 16, 2016;00 Am. 2016, Act 56, Eff.
June 27, 2016;00 Am. 2016, Act 249, Eff. Oct. 1, 2016;0 Am. 2017, Act 108, Eff. Oct. 1, 2017;0 Am. 2018, Act 185, Eff. Sept. 11, 2018
;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;[0 Am. 2018, Act 266, Eff. Sept. 26, 2018;(1 Am. 2018, Act 586, Imd. Eff. Dec. 28, 2018;1 Am.
2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 146, Imd. Eff. July 31, 2020;00 Am. 2020, Act 149, Imd. Eff. Aug. 20, 2020;0 Am.
2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103,
Imd. Eff. July 21, 2023;0 Am. 2023, Act 203, Eff. Feb. 13, 2024;0 Am. 2023, Act 320, Eff. Feb. 13, 2024.

Compiler's note: The school district pupil accounting for distribution of state aid rules referred to in subsection (2) became effective
August 17, 1984.

Section 2 of Act 220 of 1987 provides: "In accordance with the provisions of section 30 of article IX of the state constitution of 1963,
total state spending in this amendatory act is $2,334,299,200.00 and state appropriations to be paid to local units of government are
$2,005,216,000.00."

Section 4 of Act 220 of 1987 provides: "The changes effected by this amendatory act shall be applied retroactively to October 1,
1987."

Subdivisions 4(u), 4(w), and 4(x), as added by Act 300 of 1996, were vetoed by the governor on June 19, 1996.

In subsection (4), as amended by Act 93 of 1997, the following sentences were vetoed by the governor on August 1, 1997:
"Membership”, except as otherwise provided in this act, means for a district, public school academy, university school, or intermediate
district the sum of the product of .6 times the number of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily
attendance on the pupil membership count day for the current school year, plus the product of .4 times the final audited count from the
supplemental count day for the immediately preceding school year, as determined by the department and calculated by adding the number
of pupils registered for attendance plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the state
board, and as corrected by a subsequent department audit. The amount of the foundation allowance to be paid on behalf of a pupil in
membership is determined under section 20.

Subdivisions (4)(x) and (4)(y), as amended by Act 93 of 1997, were vetoed by the governor on August 1, 1997.

Subdivision (4)(y), as amended by Act 339 of 1998, was vetoed by the governor on October 13, 1998.

In subdivsion (4)(y), as amended by Act 297 of 2000, the phrase "2001-2002, and 2002-2003" was vetoed by the governor July 26,
2000.

Enacting section 3 of Act 521 of 2002 provides:

"Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
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327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963."

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00.

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fisca year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 130 of 2013 provides:

"Enacting section 1. This amendatory act takes effect October 1, 2013."

Enacting section 1 of Act 139 of 2015 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2015 PA 85 and this amendatory act for fiscal year 2015-2016 is estimated at $12,124,885,100.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,967,255,600.00."

Enacting section 3 of Act 48 of 2021 provides:

"Enacting section 3. (1) Except as otherwise provided in subsection (2), this amendatory act takes effect October 1, 2021.

(2) Sections 6(8), 6a, 11, 11m, 11n, 115(3), 22a, 22b, 24, 26¢, 293, 31d, 31f, 393, 51a, 51c, 51d, 56, 62, 81, 1043, 147a, and 147e of
the state school aid act of 1979, 1979 PA 94, MCL 388.1606, 388.1606a, 388.1611, 388.1611m, 388.1611n, 388.1611s, 388.1622a,
388.1622b, 388.1624, 388.1626¢, 388.1629a, 388.1631d, 388.1631f, 388.1639%, 388.1651a, 388.1651c, 388.1651d, 388.1656, 388.1662,
388.1681, 388.1704a, 388.1747a, and 388.1747e, as amended and sections 11t, 31p, and 39(9) of the state school aid act of 1979, 1979
PA 94, as added by this amendatory act, take effect upon enactment of this amendatory act.”

Administrativerules: R 340.1 et seq. of the Michigan Administrative Code.

388.1606a Supplemental pupil count.

Sec. 6a. Except as otherwise provided in this act, in addition to the pupil membership count day, thereisa
supplemental pupil count of the number of full-time equated pupilsin grades K to 12 actually enrolled and in
regular daily attendance in a district or intermediate district on the second Wednesday in February or, for a
district or intermediate district that is not in session on that day due to conditions not within the control of
school authorities, with the approva of the superintendent, the immediately following day on which the
district is in session. However, if a date described in the immediately preceding sentence is on a day of
religious or cultural significance, as determined by the district or intermediate district, the immediately
following day on which school isin session is the day on which the supplemental pupil count described in this
section must occur. For the purposes of this act, the day on which the supplemental pupil count is conducted
is the supplemental count day.

History: Add. 1993, Act 336, Eff. Mar. 15, 1994;00 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;0
Am. 1997, Act 93, Eff. Oct. 1, 1997;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2020, Act 149, Imd. Eff. Aug. 20, 2020;00 Am.
2021, Act 48, Imd. Eff. July 13, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: This section, as added by Act 336 of 1993, was originally compiled as MCL 388.16064[1] to distinguish it from a
Sec. 6a added by Act 254 of 1992, which pertained to use of alternate pupil membership count day, that was compiled as MCL 388.1606a
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prior to its repeal by enacting section 3(b) of Act 283 of 1994, Eff. Oct. 1, 1994.

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

388.1606b Enrollment of nonresident pupil; counting pupil in membership; adjustment of
educating district's pupil count.

Sec. 6h. (1) A district enrolling a nonresident pupil with the approval of the pupil's district of residence
may count the pupil in membership in a school year if the approval of the pupil's district of residence is
received before the end of that school year.

(2) If the approval described in subsection (1) is received by the educating district at any time before the
end of its school year, the department shall adjust the educating district's pupil count for the pupil membership
count day or the supplementa count day of that school year, or both as necessary to ensure that the pupil is
counted in membership in the educating district for those pupil counts for which the pupil was enrolled and in
attendance.

History: Add. 1997, Act 24, Imd. Eff. June 16, 1997.

Compiler's note: Former MCL 388.1606b, which pertained to administration of alternative education, was repealed by Act 130 of
1995, Eff. Oct. 1, 1995.

388.1606c¢, 388.1606d Repealed. 1996, Act 300, Eff. Oct. 1, 1996.

Compiler's note: The repealed sections pertained to alternative education programs and district as authorizing body for public school
academy.

388.1607 Expenditures included in costs for school operating purposes.

Sec. 7. Costs for school operating purposes include all expenditures necessary to carry out the powers and
the financial obligations of the district or intermediate district under the revised school code.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1986, Act 212, Eff. Oct. 1, 1986;0] Am. 1993, Act 336, Eff. Oct. 1, 1994;0 Am.
1996, Act 300, Eff. Oct. 1, 1996;00 Am. 2013, Act 97, Eff. Oct. 1, 2013,

388.1608 Repealed. 2003, Act 158, Eff. Oct. 1, 2003.
Compiler'snote: The repealed section pertained to furnishing annual pupil dropout rate.

388.1608a Repealed. 2007, Act 137, Imd. Eff. Nov. 8, 2007.
Compiler'snote: The repealed section pertained to grades K-3 average pupil count.

388.1608b Public school academy district code; assignment; cyber school assignment
requirements.

Sec. 8b. (1) The department shall work with the center to assign a district code to each public school
academy that is authorized under the revised school code and is eligible to receive funding under this article
within 30 days after a contract is submitted to the department by the authorizing body of a public school
academy.

(2) If the department or the center does not assign a district code to a public school academy within the
30-day period described in subsection (1), the district code to be used by the department to make payments
under this article to the newly authorized public school academy is a number that is equivalent to the sum of
the last district code assigned to a public school academy located in the same county as the newly authorized
public school academy plus 1. However, if there is not an existing public school academy located in the same
county as the newly authorized public school academy, then the district code to be used by the department to
make payments under this article to the newly authorized public school academy is a 5-digit number that has
the county code in which the public school academy is located asits first 2 digits, 9 asits third digit, 0 as its
fourth digit, and 1 asits fifth digit. If the number of public school academies in a county grows to exceed 100,
the third digit in this 5-digit number is 7 for the public school academies in excess of 100. If the number of
public school academies in a county grows to exceed 200, then the third digit in this 5-digit number is 5 for
the public school academiesin excess of 200.

(3) For each school of excellence that is acyber school authorized under part 6e of the revised school code,
MCL 380.551 to 380.561, and that is eligible to receive funding under this article, al of the following apply:

(a) The department shall assign a district code that includes as the first 2 digits the county code in which
the authorizing body islocated.

(b) If the cyber school does not provide instruction at a specific location, all of the following apply:

(i) If the cyber school is authorized by an intermediate district board, the cyber school is assigned to the
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jurisdiction of that intermediate district.

(it) If the cyber schoal is authorized by a district board, the cyber school is assigned to the jurisdiction of
the intermediate district in which the district is located.

(iii) If the cyber school is authorized by the board of a community college or governing board of a state
public university, the cyber school is assigned to the jurisdiction of the intermediate district in which the
administrative office of the cyber school islocated.

(c) The intermediate district's jurisdiction to which a cyber school is assigned under this subsection
remains the same for as long as that cyber school isin operation unless the cyber school experiences a change
in its authorizing body. If a change in the authorizing body of a cyber school described under subdivision (b)
occurs, subdivision (b) must be applied to account for the change and the cyber school must be reassigned to
thejurisdiction of the applicable intermediate district, as required under subdivision (b).

History: Add. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2007, Act 92, Imd. Eff. Oct. 1,

2007;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;00 Am.
2019, Act 58, Eff. Oct. 1, 2019.

388.1608c Cyber schools; pupil participation; tracking attendance not required.

Sec. 8c. (1) Beginning July 1, 2021, the department shall not require, including, but not limited to, through
the pupil accounting manual or pupil auditing manual, for any of the following purposes, that a cyber school,
as that term is defined in section 551 of the revised school code, MCL 380.551, ensure that each pupil
enrolled in the cyber school participate in all of the hours of educational services made available to the pupil
by the cyber school or track a pupil's participation in the educational program offered by the cyber school
through attendance:

(a) For the purposes of section 6(4)(h), for establishing a pupil's participation in the cyber school's
educational program. However, to the extent that the cyber schoal is required to track a pupil's participation in
the educational program offered by the cyber school through attendance as specifically specified in section
6(4)(h), it shall.

(b) For the receipt of any funding under this act, including, but not limited to, the receipt of funding under
section 51a.

(c) For purposes of section 101, for the application of the exemption under section 101(11).

(2) It istheintent of the legislature that this section apply retroactively and is effective July 1, 2021.

History: Add. 2022, Act 144, Imd. EFff. July 14, 2022..

388.1609 Repealed. 1996, Act 300, Eff. Oct. 1, 1996.
Compiler'snote: The repealed section pertained to rules.

388.1610 Repealed. 1999, Act 119, Imd. Eff. July 20, 1999.
Compiler'snote: The repealed section pertained to disposition of funds under MCL 432.201 to 432.216 to separate account.

388.1611 Appropriations.

Sec. 11. (1) For the fiscal year ending September 30, 2023, there is appropriated for the public schools of
this state and certain other state purposes relating to education the sum of $17,290,268,900.00 from the state
school aid fund, the sum of $124,350,000.00 from the general fund, an amount not to exceed $72,000,000.00
from the community district education trust fund created under section 12 of the Michigan trust fund act, 2000
PA 489, MCL 12.262, an amount not to exceed $200,000.00 from the school transportation fund created
under section 22k, an amount not to exceed $25,000,000.00 from the school meals reserve fund created under
section 30e, and an amount not to exceed $140,400,000.00 from the MPSERS retirement obligation reform
reserve fund created under section 147b. For the fiscal year ending September 30, 2024, there is appropriated
for the public schools of this state and certain other state purposes relating to education the sum of
$18,364,157,800.00 from the state school aid fund, the sum of $87,900,000.00 from the general fund, an
amount not to exceed $72,000,000.00 from the community district education trust fund created under section
12 of the Michigan trust fund act, 2000 PA 489, MCL 12.262, an amount not to exceed $245,000,000.00 from
the school consolidation and infrastructure fund created under section 11x, an amount not to exceed
$125,000,000.00 from the school transportation fund created under section 22k, an amount not to exceed
$71,000,000.00 from the enrollment stabilization fund created under section 29, an amount not to exceed
$60,000,000.00 from the school meals reserve fund created under section 30e, an amount not to exceed
$18,000,000.00 from the great start readiness program reserve fund created under section 32e, and an amount
not to exceed $215,800,000.00 from the MPSERS retirement obligation reform reserve fund created under
section 147b. In addition, all available federal funds are only appropriated as alocated in this article for the
fiscal years ending September 30, 2023 and September 30, 2024.
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(2) The appropriations under this section are alocated as provided in this article. Money appropriated
under this section from the genera fund must be expended to fund the purposes of this article before the
expenditure of money appropriated under this section from the state school aid fund.

(3) Any general fund allocations under this article that are not expended by the end of the fiscal year are
transferred to the school aid stabilization fund created under section 11a.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1980, Act 320, Imd. Eff. Dec. 10, 1980;00 Am. 1981, Act 36, Eff. Oct. 1, 1981;0
Am. 1982, Act 276, Imd. Eff. Oct. 5, 1982;[1 Am. 1983, Act 169, Eff. Oct. 1, 1983;00 Am. 1984, Act 239, Eff. Oct. 1, 1984;[1 Am. 1985,
Act 110, Eff. Oct. 1, 1985;00 Am. 1986, Act 212, Eff. Oct. 1, 1986;(0 Am. 1987, Act 128, Eff. Oct. 1, 1987;00 Am. 1987, Act 220, Eff.
Dec. 28, 1987;00 Am. 1988, Act 318, Eff. Oct. 1, 1988;(0 Am. 1989, Act 197, Eff. Oct. 1, 1989;00 Am. 1990, Act 207, Eff. Oct. 1, 1990;
0 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;00 Am. 1992, Act 148, Eff. Oct. 1, 1992;0 Am. 1993, Act 175, Eff. Oct. 1, 1993;00 Am.
1993, Act 336, Eff. Oct. 1, 1994;00 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180,
Imd. Eff. Apr. 19, 1996;0 Am. 1996, Act 300, Imd. Eff. June 19, 1996;0 Am. 1997, Act 24, Imd. Eff. June 16, 1997;00 Am. 1997, Act
93, Eff. Oct. 1, 1997;0 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;00 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;00 Am. 1998, Act
553, Imd. Eff. Jan. 27, 1999;01 Am. 1999, Act 119, Imd. Eff. July 20, 1999;1 Am. 2000, Act 297, Imd. Eff. July 26, 2000;(0 Am. 2001,
Act 121, Imd. Eff. Sept. 28, 2001;0 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd. Eff. July 25, 2002;00 Am.
2003, Act 158, Imd. Eff. Aug. 11, 2003;0 Am. 2003, Act 236, Imd. Eff. Dec. 29, 2003;0 Am. 2004, Act 185, Imd. Eff. July 1, 2004;0
Am. 2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2004, Act 518, Imd. Eff. Jan. 3, 2005;0 Am. 2005, Act 98, Imd. Eff. July 22, 2005;0 Am.
2005, Act 155, Eff. Oct. 1, 2005;0 Am. 2006, Act 342, Imd. Eff. Aug. 15, 2006;00 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;0 Am.
2007, Act 92, Imd. Eff. Oct. 1, 2007;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 112, Imd. Eff. Apr. 29, 2008;(0 Am.
2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 73, Imd. Eff. July 9, 2009;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2009,
Act 203, Imd. Eff. Jan. 4, 2010;0 Am. 2010, Act 110, Imd. Eff. July 8, 2010;0 Am. 2010, Act 204, Imd. Eff. Oct. 12, 2010;0 Am. 2010,
Act 217, Imd. Eff. Dec. 3, 2010;0 Am. 2011, Act 62, Imd. Eff. June 21, 2011;0 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;00 Am.
2012, Act 29, Imd. Eff. Feb. 24, 2012;00 Am. 2012, Act 201, Imd. Eff. June 26, 2012;[1 Am. 2012, Act 465, Imd. Eff. Dec. 28, 2012;[]
Am. 2013, Act 60, Imd. Eff. June 13, 2013;00 Am. 2013, Act 97, Eff. Oct. 1, 2013;00 Am. 2014, Act 116, Imd. Eff. Apr. 11, 2014;00 Am.
2014, Act 196, Imd. Eff. June 24, 2014;00 Am. 2015, Act 5, Imd. Eff. Mar. 10, 2015;00 Am. 2015, Act 85, Imd. Eff. June 17, 2015;00 Am.
2015, Act 139, Eff. Oct. 7, 2015;00 Am. 2016, Act 249, Imd. Eff. June 27, 2016;(01 Am. 2017, Act 108, Imd. Eff. July 14, 2017;00 Am.
2017, Act 143, Imd. Eff. Nov. 2, 2017;0 Am. 2018, Act 265, Imd. Eff. June 28, 2018;00 Am. 2018, Act 586, Imd. Eff. Dec. 28, 2018;0
Am. 2019, Act 58, Imd. Eff. Sept. 30, 2019;00 Am. 2019, Act 162, Imd. Eff. Dec. 20, 2019;00 Am. 2020, Act 146, Imd. Eff. July 31, 2020
;0 Am. 2020, Act 165, Imd. Eff. Sept. 30, 2020;0 Am. 2021, Act 3, Imd. Eff. Mar. 9, 2021;0 Am. 2021, Act 47, Imd. Eff. July 7, 2021;
0 Am. 2021, Act 48, Imd. Eff. July 13, 2021;00 Am. 2022, Act 93, Imd. Eff. June 10, 2022;(0 Am. 2022, Act 144, Imd. Eff. July 14, 2022
;0 Am. 2022, Act 212, Imd. Eff. Oct. 12, 2022;(0 Am. 2023, Act 3, Imd. Eff. Feb. 14, 2023;00 Am. 2023, Act 103, Imd. Eff. July 21,
2023;00 Am. 2023, Act 320, Eff. Feb. 13, 2024.

Compiler's note: Section 2 of Act 220 of 1987 provides: “In accordance with the provisions of section 30 of article IX of the state
constitution of 1963, total state spending in this amendatory act is $2,334,299,200.00 and state appropriations to be paid to local units of
government are $2,005,216,000.00.”

Section 4 of Act 220 of 1987 provides: “The changes effected by this amendatory act shall be applied retroactively to October 1,
1987."

Enacting section 1 of Act 191 of 2002 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2001 PA 121 and 2000 PA 297 from state sources for fiscal year 2001-2002 is estimated at $11,220,561,700.00
and state appropriations to be paid to local units of government for fiscal year 2001-2002 are estimated at $11,181,789,800.00; and total
state spending in this amendatory act and in 2001 PA 121 and 2000 PA 297 from state sources for fiscal year 2002-2003 is estimated at
$11,472,054,900.00 and state appropriations to be paid to loca units of government for fisca year 2002-2003 are estimated at
$11,420,969,500.00.”

Enacting section 1 of Act 521 of 2002 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2002 PA 191, 2001 PA 121, and 2000 PA 297 from state sources for fiscal year 2002-2003 is estimated at
$11,490,554,900.00 and state appropriations to be paid to loca units of government for fisca year 2002-2003 are estimated at
$11,439,469,500.00. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2003-2004 is estimated at $11,477,080,900.00 and state appropriations to be paid to local units of
government for fiscal year 2003-2004 are estimated at $11,431,369,500.00.”

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 236 of 2003 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2003 PA 158 and 2002 PA 521 from state sources for fiscal year 2003-2004 is estimated at $11,290,087,100.00
and state appropriations to be paid to local units of government for fiscal year 2003-2004 are estimated at $11,274,332,800.00.”

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”
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Enacting section 1 of 2005 PA 98 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources
for fiscal year 2004-2005 in this amendatory act, 2004 PA 518, 2004 PA 351, and 2004 PA 185 is estimated at $11,113,522, 200.00 and
state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,050,922,200.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of 2007 PA 6 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2006 PA 342 from state sources for fiscal year 2006-2007 is estimated at $11,596,963,200.00 and state
appropriations to be paid to local units of government for fiscal year 2006-2007 are estimated at $11,492,472,200.00."

Enacting section 1 of Act 92 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for the fiscal period beginning October 1, 2007 and ending October 31, 2007 is estimated at $1,052,305,700.00 and
state appropriations to be paid to local units of government for the fiscal period beginning October 1, 2007 and ending October 31, 2007
are estimated at $1,044,700,000.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 112 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2007 PA 137 from state sources for fisca year 2007-2008 is estimated at $11,421,776,200.00 and state
appropriations to be paid to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fiscal year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 110 of 2010 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2009-2010 is estimated at $10,645,097,700.00 and state appropriations to be paid to
local units of government for fiscal year 2009-2010 are estimated at $10,565,511,000.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory act from state
sources for fiscal year 2010-2011 is estimated at $10,979,765,400.00 and state appropriations to be paid to local units of government for
fiscal year 2010-2011 are estimated at $10,854,068,100.00."

Enacting section 1 of Act 204 of 2010 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00 and state
appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00."

Enacting section 1 of Act 217 of 2010 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act, in 2010 PA 204, and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00
and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory act, in 2010
PA 110, and in 2009 PA 121 from state sources for fiscal year 2009-2010 is estimated at $10,645,097,700.00 and state appropriations to
be paid to local units of government for fiscal year 2009-2010 are estimated at $10,562,169,000.00."

Enacting section 1 of Act 62 of 2011 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | as amended by this amendatory act and in 2010 PA 217 from state sources for fiscal year 2010-2011 is estimated at
$10,775,902,900.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2010-2011 are estimated
at $10,673,832,600.00; and total state spending on school aid under article | as amended by this amendatory act from state sources for
fiscal year 2011-2012 is estimated at $11,005,741,100.00 and state appropriations for school aid to be paid to local units of government
for fiscal year 2011-2012 are estimated at $10,716,987,100.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for community
colleges for fiscal year 2011-2012 under article |1 as added by this amendatory act is estimated at $283,880,500.00 and the amount of that
state spending from state sources to be paid to local units of government for fiscal year 2011-2012 is estimated at $283,880,500.00.

Rendered Monday, March 18, 2024 Page 17 Michigan Compiled Laws Complete Through PA 19 of 2024
O Courtesy of www.legislature.mi.gov



(3) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2011-2012 under article 111 as added by this amendatory act is estimated at $1,263,952,000.00 and the amount of
that state spending from state sources to be paid to local units of government for fiscal year 2011-2012 is estimated at $0."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to loca units of government for fisca year 2010-2011 are estimated at
$10,701,332.600.00."

Enacting section 1 of Act 29 of 2012 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2011 PA 299, and
in 2011 PA 62 from state sources for fiscal year 2011-2012 is estimated at $11,085,976,000.00 and state appropriations to be paid to local
units of government for fiscal year 2011-2012 are estimated at $10,963,019,500.00."

Enacting section 1 of Act 201 of 2012 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, under article | of the state school
aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1896, as amended by this amendatory act and by 2012 PA 29, 2011 PA 62, and 2011
PA 299, total state spending on school aid from state sources for fiscal year 2011-2012 is estimated at $11,088,852,800.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2011-2012 are estimated at $10,839,921,300.00; and
total state spending on school aid from state sources for fiscal year 2012-2013 is estimated at $11,243,487,100.00 and state appropriations
for school aid to be paid to local units of government for fiscal year 2012-2013 are estimated at $10,934,991,200.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for community
colleges for fiscal year 2012-2013 under article Il is estimated at $294,130,500.00 and the amount of that state spending from state
sources to be paid to local units of government for fiscal year 2012-2013 is estimated at $294,130,500.00.

(3) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2012-2013 under article |11 of the state school aid act of 1979, 1979 PA 94, as amended by this amendatory act,
is estimated at $1,302,194,000.00 and the amount of that state spending from state sources to be paid to local units of government for
fiscal year 2012-2013 is estimated at $0."

Enacting section 1 of Act 465 of 2012 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, under article | of the state school aid
act of 1979, 1979 PA 94, MCL 388.1601 to 388.1896, as amended by this amendatory act and by 2012 PA 201, total state spending on
school aid from state sources for fiscal year 2012-2013 is estimated at $11,243,645,600.00 and state appropriations for school aid to be
paid to local units of government for fiscal year 2011-2012 are estimated at $10,935,149,700.00."

Enacting section 1 of Act 60 of 2013 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2012 PA 201, 2012 PA 465,
and this amendatory act from state sources for fiscal year 2012-2013 is estimated at $11,211,014,200.00 and the amount of that state
spending from state sources to be paid to local units of government for fiscal year 2012-2013 is estimated at $11,032,518,300.00. In
accordance with section 30 of article | of the state constitution of 1963, total state spending on school aid under article | of the state
school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year
2013-2014 is estimated at $11,597,382,300.00 and state appropriations for school aid to be paid to local units of government for fiscal
year 2013-2014 are estimated at $11,437,124,700.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending on community colleges under
article Il as amended by 2012 PA 201 and this amendatory act from state sources for fiscal year 2012-2013 is estimated at
$306,630,500.00 and the amount of that state spending from state sources to be paid to local units of government for fiscal year
2012-2013 is estimated at $306,630,500.00. In accordance with section 30 of article IX of the state constitution of 1963, total state
spending from state sources for community colleges for fiscal year 2013-2014 under article Il is estimated at $335,977,600.00 and the
amount of that state spending from state sources to be paid to loca units of government for fisca year 2013-2014 is estimated at
$335,977,600.00.

(3) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2013-2014 under article I11 is estimated at $1,333,547,100.00 and the amount of that state spending from state
sources to be paid to local units of government for fiscal year 2013-2014 is estimated at $0.00."

Enacting section 1 of Act 97 of 2013 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by enrolled House Bill No. 4228
of the 97th Legidlature and this amendatory act, from state sources for fiscal year 2013-2014 is estimated at $11,602,282,300.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2013-2014 are estimated at $11,442,024,700.00."

Enacting section 1 of Act 116 of 2014 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under 2013 PA 60, 2013 PA 130, and this amendatory act from state sources for fiscal year 2013-2014 is estimated at $11,506,132,300.00
and state appropriations for school aid to be paid to local units of government for fiscal year 2013-2014 are estimated at
$11,343,224,700.00.

"Enacting section 1 of Act 196 of 2014 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under 2013 PA 60, 2013 PA 130, 2014 PA 116, and this amendatory act from state sources for fiscal year 2013-2014 is estimated at
$11,506,132,300.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2013-2014 are estimated
at $11,343,224,700.00. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article IX as amended by this amendatory act from state sources for fiscal year 2014-2015 is estimated at $12,062,162,900.00 and
state appropriations for school aid to be paid to local units of government for fiscal year 2014-2015 are estimated at $11,905,777,600.00.

"(2) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2014-2015 under article 11 is estimated at $364,724,900.00 and the amount of that state spending from
state sources to be paid to local units of government for fiscal year 2014-2015 is estimated at $364,724,900.00.
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"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2014-2015 under article I11 is estimated at $1,419,469,900.00 and the amount of that state spending from state
sources to be paid to local units of government for fiscal year 2014-2015 is estimated at $0."

Enacting section 1 of Act 5 of 2015 provides:

"Enacting section 1. (1) In accordance with section 30 of article I X of the state constitution of 1963, total state spending on school aid
in article | under 2014 PA 196 and this amendatory act from state sources for fiscal year 2014-2015 is estimated at $11,878,797,400.00
and state appropriations for school aid to be paid to loca units of government for fiscal year 2014-2015 are estimated at
$11,720,149,600.00.

"(2) In accordance with section 30 of article I X of the state constitution of 1963, total state spending on community collegesin article
Il under 2014 PA 196 and this amendatory act from state sources for fiscal year 2014-2015 is estimated at $364,724,900.00 and the
amount of that state spending from state sources to be paid to loca units of government for fiscal year 2014-2015 is estimated at
$364,724,900.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on higher education in article 111
under 2014 PA 196 and this amendatory act from state sources for fiscal year 2014-2015 is estimated at $1,419,469,900.00 and the
amount of that state spending from state sources to be paid to local units of government for fiscal year 2014-2015 is estimated at $0."

Enacting section 1 of Act 85 of 2015 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on school aid for fiscal year 2014-2015 under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to
388.1772, as amended by 2014 PA 196, 2015 PA 5, and this amendatory act, is estimated at $11,865,797,400.00 and state appropriations
for school aid to be paid to local units of government for fiscal year 2014-2015 are estimated at $11,714,612,100.00. In accordance with
section 30 of article IX of the state constitution of 1963, total state spending from state sources on school aid for fiscal year 2015-2016
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, is
estimated at $12,120,560,100.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2015-2016
are estimated at $11,962,930,600.00.

"(2) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2015-2016 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, as amended by this amendatory act, is estimated at $387,825,600.00 and the amount of that state spending from state sources to
be paid to local units of government for fiscal year 2015-2016 is estimated at $387,825,600.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2015-2016 under article 111 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1893, as
amended by this amendatory act, is estimated at $1,437,698,000.00 and the amount of that state spending from state sources to be paid to
local units of government for fiscal year 2015-2016 is estimated at $0.00."

Enacting section 1 of Act 139 of 2015 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2015 PA 85 and this amendatory act for fiscal year 2015-2016 is estimated at $12,124,885,100.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,967,255,600.00."

Enacting section 1 of Act 249 of 2016 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2015 PA 85, 2015 PA 139, and this amendatory act for fiscal year 2015-2016 is estimated at $11,960,539,300.00 and state appropriations
for school aid to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,919,909,800.00. In accordance with
section 30 of article IX of the state constitution of 1963, total state spending on school aid under article | of the state school aid act of
1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year 2016-2017 is
estimated at $12,343,209,400.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2016-2017
are estimated at $12,181,929,700.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2016-2017 under article |l of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830a, as amended by this amendatory act, is estimated at $395,925,600.00 and the amount of that state spending from state sources
to be paid to local units of government for fiscal year 2016-2017 is estimated at $395,925,600.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2016-2017 under article 111 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1893, as
amended by this amendatory act, is estimated at $1,481,114,000.00 and the amount of that state spending from state sources to be paid to
local units of government for fiscal year 2016-2017 is estimated at $0."

Enacting section 1 of Act 108 of 2017 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2016 PA 249 and this amendatory act, for fiscal year 2016-2017 is estimated at $12,320,744,400.00, and state appropriations for school
aid to be paid to local units of government for fiscal year 2016-2017 are estimated at $12,158,829,600.00. In accordance with section 30
of article IX of the state constitution of 1963, total state spending from state sources on school aid under article | of the state school aid
act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, for fiscal year 2017-2018 is estimated at
$12,853,230,400.00, and state appropriations for school aid to be paid to loca units of government for fiscal year 2017-2018 are
estimated at $12,677,072,800.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2017-2018 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, is estimated at $399,326,500.00 and the amount of that state spending from state sources to be paid to local units of
government for fiscal year 2017-2018 is estimated at $399,326,500.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2017-2018 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, is
estimated at $1,517,698,000.00 and the amount of that state spending from state sources to be paid to local units of government for fiscal
year 2017-2018 is estimated at $0.00."

Enacting section 1 of Act 143 of 2017 provides:
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"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2017 PA 108 and this amendatory act for fiscal year 2017-2018 is estimated at $12,857,370,400.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2017-2018 are estimated at $12,679,972,800.00."

Enacting section 1 of Act 265 of 2018 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2017 PA 143 and this amendatory act for fiscal year 2017-2018 is estimated at $12,855,727,300.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2017-2018 are estimated at $12,668,569,700.00. In accordance with section 30 of
article 1X of the state constitution of 1963, total state spending on school aid under article | of the state school aid act of 1979, 1979 PA
94, MCL 388.1601 to 388.1772, as amended by this amendatory act from state sources for fiscal year 2018-2019 is estimated at
$13,040,725,300.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2018-2019 are estimated
at $12,847,081,000.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2018-2019 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, is estimated at $408,215,500.00 and the amount of that state spending from state sources to be paid to local units of
government for fiscal year 2018-2019 is estimated at $408,215,500.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2018-2019 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, is
estimated at $1,546,206,200.00 and the amount of that state spending from state sources to be paid to local units of government for fiscal
year 2018-2019 is estimated at $0.00."

Enacting section 1 of Act 586 of 2018 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2018 PA 265 and this
amendatory act, from state sources for fiscal year 2018-2019 is estimated at $13,098,645,300.00 and state appropriations for school aid to
be paid to local units of government for fiscal year 2018-2019 are estimated at $12,900,901,000.00."

Enacting section 1 of Act 58 of 2019 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2018 PA 265, 2018 PA 586,
and this amendatory act, from state sources for fiscal year 2018-2019 is estimated at $13,065,260,300.00 and state appropriations for
school aid to be paid to local units of government for fiscal year 2018-2019 are estimated at $12,833,016,000.00. In accordance with
section 30 of article IX of the state congtitution of 1963, total state spending on school aid under article | of the state school aid act of
1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year 2019-2020 is
estimated at $13,485,765,100.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2019-2020
are estimated at $13,244,215,300.00."

Enacting section 1 of Act 162 of 2019 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2019 PA 58 and this
amendatory act, from state sources for fiscal year 2019-2020 is estimated at $13,427,685,100.00 and state appropriations for school aid to
be paid to local units of government for fiscal year 2019-2020 are estimated at $13,221,615,300.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2019-2020 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, is
estimated at $1,557,368,600.00 and the amount of that state spending from state sources to be paid to local units of government for fiscal
year 2019-2020 is estimated at $0.00."

Enacting section 1 of Act 146 of 2020 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2019 PA 58, 2019 PA 162,
and this amendatory act, from state sources for fiscal year 2019-2020 is estimated at $13,051,648,700.00 and state appropriations for
school aid to be paid to local units of government for fiscal year 2019-2020 are estimated at $12,845,578,900.00.

"(2) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2019-2020 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, is estimated at $378,445,600.00 and the amount of that state spending from state sources to be paid to local units of
government for fiscal year 2019-2020 is estimated at $378,445,600.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2019-2020 under article |11 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, is
estimated at $1,393,642,000.00 and the amount of that state spending from state sources to be paid to local units of government for fiscal
year 2019-2020 is estimated at $0.00."

Enacting section 1 of Act 165 of 2020 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2019 PA 58, 2019 PA 162,
2020 PA 146, and this amendatory act, from state sources for fiscal year 2019-2020 is estimated at $13,051,648,700.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2019-2020 are estimated at $12,845,578,900.00. In
accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid under article | of the state
school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2020 PA 147, 2020 PA 148, 2020 PA 149, and this
amendatory act, from state sources for fiscal year 2020-2021 is estimated at $13,718,286,400.00 and state appropriations for school aid to
be paid to local units of government for fiscal year 2020-2021 are estimated at $13,546,289,200.00.

"(2) In accordance with section 30 of article IX of the state congtitution of 1963, total state spending from state sources for
community colleges for fiscal year 2020-2021 under article |l of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, is estimated at $425,667,600.00 and the amount of that state spending from state sources to be paid to loca units of
government for fiscal year 2020-2021 is estimated at $425,667,600.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2020-2021 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, is
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estimated at $1,573,899,000.00 and the amount of that state spending from state sources to be paid to local units of government for fiscal
year 2020-2021 is estimated at $0.00."

Enacting section 1 of Act 3 of 2021 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2020 PA 147, 2020 PA 148,
2020 PA 149, 2020 PA 165, and this amendatory act, from state sources for fiscal year 2020-2021 is estimated at $13,888,484,200.00 and
state appropriations for school aid to be paid to loca units of government for fiscal year 2020-2021 are estimated at $13,716,487,100.00."

Enacting section 1 of Act 47 of 2021 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2020 PA 165, 2021 PA 3, and
this amendatory act, from state sources for fiscal year 2020-2021 is estimated at $13,888,484,200.00 and state appropriations for school
aid to be paid to local units of government for fiscal year 2020-2021 are estimated at $13,716,487,100.00."

Enacting section 1 of Act 48 of 2021 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2020 PA 165, 2021 PA 3, and
this amendatory act, from state sources for fiscal year 2020-2021 is estimated at $13,850,072,600.00 and state appropriations for school
aid to be paid to local units of government for fiscal year 2020-2021 are estimated at $13,680,775,500.00. In accordance with section 30
of article IX of the state constitution of 1963, total state spending on school aid under article | of the state school aid act of 1979, 1979 PA
94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year 2021-2022 is estimated at
$14,954,632,200.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2021-2022 are estimated
at $14,744,857,700.00."

Enacting section 1 of Act 93 of 2022 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2021 PA 48 and this
amendatory act, from state sources for fiscal year 2021-2022 is estimated at $14,990,960,200.00 and state appropriations for school aid to
be paid to local units of government for fiscal year 2021-2022 are estimated at $13,789,448,200.00."

Enacting section 1 of Act 144 of 2022 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2021 PA 48, 2022 PA 93, and
this amendatory act, from state sources for fiscal year 2021-2022 is estimated at $14,635,534,200.00 and state appropriations for school
aid to be paid to local units of government for fiscal year 2021-2022 are estimated at $13,448,739,600.00. In accordance with section 30
of article IX of the state constitution of 1963, total state spending on school aid under article | of the state school aid act of 1979, 1979 PA
94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year 2022-2023 is estimated at
$17,078,472,900.00 and state appropriations for school aid to be paid to local units of government for fiscal year 2022-2023 are estimated
at $15,764,187,600.00.

"(2) In accordance with section 30 of article 1X of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2022-2023 under article |l of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, as amended by this amendatory act, is estimated at $449,058,000.00 and the amount of that state spending from state sources to
be paid to local units of government for fiscal year 2022-2023 is estimated at $449,058,000.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2021-2022 under article 111 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, as
amended by 2021 PA 86 and this amendatory act, is estimated at $1,979,224,800.00 and the amount of that state spending from state
sources to be paid to local units of government for fiscal year 2021-2022 is estimated at $0.00. In accordance with section 30 of article IX
of the state constitution of 1963, total state spending from state sources for higher education for fiscal year 2022-2023 under article |11 of
the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, as amended by this amendatory act, is estimated at
$1,893,609,300.00 and the amount of that state spending from state sources to be paid to local units of government for fiscal year
2022-2023 is estimated at $0.00."

Enacting section 1 of Act 212 of 2022 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2021 PA 48, 2022 PA 93,
2022 PA 144, and this amendatory act, from state sources for fiscal year 2021-2022 is estimated at $14,635,534,200.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2021-2022 are estimated at $13,448,739,600.00. In
accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid under article | of the state
school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2022 PA 144 and this amendatory act, from state
sources for fiscal year 2022-2023 is estimated at $17,090,672,900.00 and state appropriations for school aid to be paid to local units of
government for fiscal year 2022-2023 are estimated at $15,764,187,600.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2022-2023 under article 111 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, as
amended by 2022 PA 144 and this amendatory act, is estimated at $1,888,109,300.00 and the amount of that state spending from state
sources to be paid to local units of government for fiscal year 2022-2023 is estimated at $0.00."

Enacting section 1 of Act 3 of 2023 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2021 PA 48, 2022 PA 93,
2022 PA 144, 2022 PA 212, and this amendatory act, from state sources for fiscal year 2021-2022 is estimated at $14,681,134,200.00 and
state appropriations for school aid to be paid to local units of government for fiscal year 2021-2022 are estimated at $13,494,339,600.00.
In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid under article | of the state
school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2022 PA 144, 2022 PA 212, and this amendatory act,
from state sources for fiscal year 2022-2023 is estimated at $17,090,672,900.00 and state appropriations for school aid to be paid to local
units of government for fiscal year 2022-2023 are estimated at $15,764,187,600.00."

Enacting section 1 of Act 103 of 2023 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2022 PA 144, 2022 PA 212,
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2023 PA 3, and by this amendatory act, from state sources for fiscal year 2022-2023 is estimated at $17,632,218,900.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2022-2023 are estimated at $16,036,571,400.00. In
accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid under article | of the state
school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by this amendatory act, from state sources for fiscal year
2023-2024 is estimated at $19,258,857,800.00 and state appropriations for school aid to be paid to local units of government for fiscal
year 2023-2024 are estimated at $17,622,688,000.00.

"(2) In accordance with section 30 of article IX of the state congtitution of 1963, total state spending from state sources for
community colleges for fiscal year 2023-2024 under article |l of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, as amended by this amendatory act, is estimated at $544,517,500.00 and the amount of that state spending from state sources to
be paid to local units of government for fiscal year 2023-2024 is estimated at $544,517,500.00.

"(3) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher
education for fiscal year 2022-2023 under article 111 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, as
amended by 2022 PA 144, 2022 PA 212, and this amendatory act, is estimated at $2,088,109,300.00 and the amount of that state
spending from state sources to be paid to local units of government for fiscal year 2022-2023 is estimated at $0.00. In accordance with
section 30 of article IX of the state constitution of 1963, total state spending from state sources for higher education for fiscal year
2023-2024 under article 111 of the state school aid act of 1979, 1979 PA 94, MCL 388.1836 to 388.1891, as amended by this amendatory
act, is estimated at $2,160,022,400.00 and the amount of that state spending from state sources to be paid to local units of government for
fiscal year 2022-2023 is estimated at $0.00."

Enacting section 1 of Act 320 of 2023 provides:

"Enacting section 1. (1) In accordance with section 30 of article I X of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2022 PA 144, 2022 PA 212,
2023 PA 3, 2023 PA 103, and this amendatory act, from state sources for fiscal year 2022-2023 is estimated at $17,652,218,900.00 and
state appropriations for school aid to be paid to local units of government for fiscal year 2022-2023 are estimated at $16,056,571,400.00.
In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid under article | of the state
school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by 2023 PA 103 and this amendatory act, from state
sources for fiscal year 2023-2024 is estimated at $19,258,857,800.00 and state appropriations for school aid to be paid to local units of
government for fiscal year 2023-2024 are estimated at $17,605,138,000.00.

"(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state sources for
community colleges for fiscal year 2023-2024 under article Il of the state school aid act of 1979, 1979 PA 94, MCL 388.1801 to
388.1830, as amended by 2023 PA 103 and this amendatory act, is estimated at $549,517,500.00 and the amount of that state spending
from state sources to be paid to local units of government for fiscal year 2023-2024 is estimated at $549,517,500.00."

388.1611a School aid stabilization fund; creation; deposit; expenditure; investment; money
remaining at close of fiscal year; shortfall; full funding.

Sec. 11a. (1) The school aid stabilization fund is created as a separate account within the state school aid
fund.

(2) The state treasurer may receive money or other assets from any source for deposit into the school aid
stabilization fund. The state treasurer shall deposit into the school aid stabilization fund al of the following:

(8) Unexpended and unencumbered state school aid fund revenue for afiscal year that remainsin the state
school aid fund as of the bookclosing for that fiscal year.

(b) Money statutorily dedicated to the school aid stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may not be expended without a specific
appropriation from the school aid stabilization fund. Money in the school aid stabilization fund must be
expended only for purposes for which state school aid fund money may be expended.

(4) The state treasurer shall direct the investment of the school aid stabilization fund. The state treasurer
shall credit to the school aid stabilization fund interest and earnings from fund investments.

(5) Money in the school aid stabilization fund at the close of a fiscal year remains in the school aid
stabilization fund and does not lapse to the unreserved school aid fund balance or the general fund.

(6) If the maximum amount appropriated under section 11 from the state school aid fund for a fiscal year
exceeds the amount available for expenditure from the state school aid fund for that fiscal year, there is
appropriated from the school aid stabilization fund to the state school aid fund an amount equa to the
projected shortfall as determined by the department of treasury, but not to exceed available money in the
school aid stabilization fund. If the money in the school aid stabilization fund is insufficient to fully fund an
amount equal to the projected shortfall, the state budget director shall notify the legislature as required under
section 296(2) and state payments in an amount equal to the remainder of the projected shortfall must be
prorated in the manner provided under section 296(3).

(7) For 2023-2024, in addition to the appropriations in section 11, there is appropriated from the school aid
stabilization fund to the state school aid fund the amount necessary to fully fund the allocations under this
article.

History: Add. 2003, Act 158, Eff. Oct. 1, 2003;00 Am. 2005, Act 98, Imd. Eff. July 22, 2005;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;
O Am. 2006, Act 342, Eff. Oct. 1, 2006;] Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007,0] Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am.
2009, Act 121, Imd. Eff. Oct. 19, 2009;01 Am. 2010, Act 110, Eff. Oct. 1, 2010;0J Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act
29, Imd. Eff. Feb. 24, 2012;00 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;0] Am. 2014, Act 196, Eff.
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Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;0
Am. 2018, Act 265, Eff. Oct. 1, 2018;00 Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;,00 Am. 2021, Act
48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;0] Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: Former MCL 388.1611a, which pertained to additional appropriations, was repealed by Act 300 of 1996, Eff. Oct.
1, 1996.

Enacting section 1 of 2005 PA 98 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources
for fiscal year 2004-2005 in this amendatory act, 2004 PA 518, 2004 PA 351, and 2004 PA 185 is estimated at $11,113,522, 200.00 and
state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,050,922,200.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1611b Repealed. 2005, Act 155, Eff. Oct. 1, 2005.
Compiler'snote: The repealed section pertained to school aid stabilization fund.

388.1611c Repealed. 2004, Act 351, Eff. Oct. 1, 2004.
Compiler'snote: The repealed section pertained to deposit to school aid stabilization fund.

388.1611d Repealed. 2021, Act 48, Eff. Oct. 1, 2021.

Compiler's note: The repealed section pertained to a reduction in state funding for 2019-2020 and payments to districts for
2020-2021.

388.1611e Repealed. 1999, Act 119, Imd. Eff. July 20, 1999.
Compiler'snote: The repealed section pertained to payments to plaintiff districts pursuant to Durant v State of Michigan.

388.1611f Payments to non-plaintiff districts pursuant to Durant v State of Michigan;
payments for fiscal year ending September 30, 2008; submission of waiver resolution;
creation of obligation or liability; offer of settlement and compromise; payment date; use
of payments; form and substance of resolution; early intervening program.

Sec. 11f. (1) From the appropriations under section 11, there is alocated for the purposes of this section an
amount not to exceed $32,000,000.00 for the fiscal year ending September 30, 2008. Payments under this
section will cease after September 30, 2008. These allocations are for paying the amounts described in
subsection (4) to districts and intermediate districts, other than those receiving a lump sum payment under
subsection (2), that were not plaintiffs in the consolidated cases known as Durant v State of Michigan,
Michigan supreme court docket no. 104458-104492 and that, on or before March 2, 1998, submitted to the
state treasurer a board resolution waiving any right or interest the district or intermediate district has or may
have in any claim or litigation based on or arising out of any claim or potential claim through September 30,
1997 that is or was similar to the claims asserted by the plaintiffsin the consolidated cases known as Durant v
State of Michigan. The waiver resolution shall be in form and substance as reguired under subsection (7). The
state treasurer is authorized to accept such a waiver resolution on behalf of this state. The amounts described
in this subsection represent offers of settlement and compromise of any claim or claims that were or could
have been asserted by these districts and intermediate districts, as described in this subsection.

(2) In addition to any other money appropriated under this act, there was appropriated from the state school
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aid fund an amount not to exceed $1,700,000.00 for the fiscal year ending September 30, 1999. This
appropriation was for paying the amounts described in this subsection to districts and intermediate districts
that were not plaintiffs in the consolidated cases known as Durant v State of Michigan; that, on or before
March 2, 1998, submitted to the state treasurer a board resolution waiving any right or interest the district or
intermediate district had or may have had in any claim or litigation based on or arising out of any claim or
potential claim through September 30, 1997 that is or was similar to the claims asserted by the plaintiffsin the
consolidated cases known as Durant v State of Michigan; and for which the total amount listed in section 11h
and paid under this section was less than $75,000.00. For a district or intermediate district qualifying for a
payment under this subsection, the entire amount listed for the district or intermediate district in section 11h
was paid in alump sum on November 15, 1998 or on the next business day following that date. The amounts
paid under this subsection represent offers of settlement and compromise of any claim or claims that were or
could have been asserted by these districts and intermediate districts, as described in this subsection.

(3) This section does not create any obligation or liability of this state to any district or intermediate district
that does not submit a waiver resolution described in this section. This section, any other provision of this act,
and section 353e of the management and budget act, 1984 PA 431, MCL 18.1353e, are not intended to admit
liahility or waive any defense that is or would be available to this state or its agencies, employees, or agentsin
any litigation or future litigation with a district or intermediate district.

(4) The amount paid each fiscal year to each district or intermediate district under subsection (1) shall be
1/20 of the total amount listed in section 11h for each listed district or intermediate district that qualifies for a
payment under subsection (1). The amounts listed in section 11h and paid in part under this subsection and in
a lump sum under subsection (2) are offers of settlement and compromise to each of these districts or
intermediate districts to resolve, in their entirety, any claim or claims that these districts or intermediate
districts may have asserted for violations of section 29 of article IX of the state constitution of 1963 through
September 30, 1997, which claims are or were similar to the claims asserted by the plaintiffs in the
consolidated cases known as Durant v State of Michigan. This section, any other provision of this act, and
section 353e of the management and budget act, 1984 PA 431, MCL 18.1353e, shall not be construed to
constitute an admission of liability to the districts or intermediate districts listed in section 11h or a waiver of
any defense that is or would have been available to the state or its agencies, employees, or agents in any
litigation or future litigation with a district or intermediate district.

(5) The entire amount of each payment under subsection (1) each fiscal year shall be paid on November 15
of the applicable fiscal year or on the next business day following that date.

(6) Funds paid to a district or intermediate district under this section shall be used only for textbooks,
electronic instructional material, software, technology, infrastructure or infrastructure improvements, school
buses, school security, training for technology, an early intervening program described in subsection (8), or to
pay debt service on voter-approved bonds issued by the district or intermediate district before the effective
date of this section. For intermediate districts only, funds paid under this section may also be used for other
nonrecurring instructional expenditures including, but not limited to, nonrecurring instructional expenditures
for vocational education, or for debt service for acquisition of technology for academic support services.
Funds received by an intermediate district under this section may be used for projects conducted for the
benefit of its constituent districts at the discretion of the intermediate board. To the extent payments under this
section are used by a district or intermediate district to pay debt service on debt payable from millage
revenues, and to the extent permitted by law, the district or intermediate district may make a corresponding
reduction in the number of millslevied for that debt service.

(7) The resolution to be adopted and submitted by a district or intermediate district under this section and
section 11g shall read as follows:

"Whereas, the board of (name of district or intermediate district) desires to settle
and compromise, in their entirety, any claim or claims that the district (or intermediate district) has or had for
violations of section 29 of article IX of the state constitution of 1963, which claim or claims are or were
similar to the claims asserted by the plaintiffs in the consolidated cases known as Durant v State of Michigan,
Michigan supreme court docket no. 104458-104492.

Whereas, the district (or intermediate district) agrees to settle and compromise these claims for the
consideration described in sections 11f and 11g of the state school aid act of 1979, 1979 PA 94, MCL
388.1611f and 388.1611g, and in the amount specified for the district (or intermediate district) in section 11h
of the state school aid act of 1979, 1979 PA 94, MCL 388.1611h.

Whereas, the board of (name of district or intermediate district) is authorized to adopt
this resolution.

Now, therefore, be it resolved as follows:

1. The board of (name of district or intermediate district) waives any right or
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interest it may have in any claim or potential claim through September 30, 1997 relating to the amount of
funding the district or intermediate district is, or may have been, entitled to receive under the state school aid
act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, or any other source of state funding, by reason of the
application of section 29 of article IX of the state constitution of 1963, which claims or potential claims are or
were similar to the claims asserted by the plaintiffs in the consolidated cases known as Durant v State of
Michigan, Michigan supreme court docket no. 104458-104492.

2. The board of (name of district or intermediate district) directs its secretary to
submit a certified copy of this resolution to the state treasurer no later than 5 p.m. eastern standard time on
March 2, 1998, and agrees that it will not take any action to amend or rescind this resolution.

3. The board of (name of district or intermediate district) expressly agrees and
understands that, if it takes any action to amend or rescind this resolution, the state, its agencies, employees,
and agents shall have available to them any privilege, immunity, and/or defense that would otherwise have
been available had the claims or potential claims been actually litigated in any forum.

4. This resolution is contingent on continued payments by the state each fiscal year as determined under
sections 11f and 11g of the state school aid act of 1979, 1979 PA 94, MCL 388.1611f and 388.1611g.
However, this resolution shall be an irrevocable waiver of any claim to amounts actually received by the
school district or intermediate school district under sections 11f and 11g of the state school aid act of 1979.".

(8) An early intervening program that uses funds received under this section shall meet either or both of the
following:

(8) Shall monitor individual pupil learning for pupils in grades K to 3 and provide specific support or
learning strategies to pupils in grades K to 3 as early as possible in order to reduce the need for specid
education placement. The program shal include literacy and numeracy supports, sensory motor skill
development, behavior supports, instructional consultation for teachers, and the development of a
parent/school learning plan. Specific support or learning strategies may include support in or out of the
general classroom in areas including reading, writing, math, visua memory, motor skill development,
behavior, or language development. These would be provided based on an understanding of the individual
child's learning needs.

(b) Shall provide early intervening strategies for pupils in grades K to 3 using school-wide systems of
academic and behaviora supports and shall be scientifically research-based. The strategies to be provided
shall include at least pupil performance indicators based upon response to intervention, instructiona
consultation for teachers, and ongoing progress monitoring. A school-wide system of academic and
behavioral support should be based on a support team available to the classroom teachers. The members of
this team could include the principal, specia education staff, reading teachers, and other appropriate
personnel who would be available to systematically study the needs of the individual child and work with the
teacher to match instruction to the needs of the individual child.

History: Add. 1997, Act 142, Imd. Eff. Nov. 19, 1997;00 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;0 Am. 1999, Act 119, Imd. Eff.
July 20, 1999;00 Am. 2000, Act 297, Imd. Eff. July 26, 2000;01 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;0 Am. 2002, Act 191, Imd.
Eff. Apr. 26, 2002;0J Am. 2002, Act 521, Imd. Eff. July 25, 2002;0 Am. 2003, Act 158, Eff. Oct. 1, 2003;J Am. 2004, Act 351, Eff. Oct.
1, 2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 119, Imd. Eff. Apr. 14, 2006;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;
0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidlature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."
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Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

388.1611g Allocation; payments for fiscal year ending September 30, 2015; waiver
resolution; offers of settlement and compromise; creation of obligation or liability;
payment date; use of funds; reduction in number of mills levied for debt service; pledge or
assignment of payments; dissolution of district.

Sec. 11g. (1) From the appropriation in section 11, there is alocated for this section an amount not to
exceed $39,500,000.00 for the fiscal year ending September 30, 2015, after which these payments will cease.
These allocations are for paying the amounts described in subsection (3) to districts and intermediate districts,
other than those receiving a lump-sum payment under section 11f(2), that were not plaintiffs in the
consolidated cases known as Durant v State of Michigan, Michigan supreme court docket no. 104458-104492
and that, on or before March 2, 1998, submitted to the state treasurer a waiver resolution described in section
11f. The amounts paid under this section represent offers of settlement and compromise of any claim or
claims that were or could have been asserted by these districts and intermediate districts, as described in this
section.

(2) This section does not create any obligation or liability of this state to any district or intermediate district
that does not submit a waiver resolution described in section 11f. This section and any other provision of this
article are not intended to admit liability or waive any defense that is or would be available to this state or its
agencies, employees, or agents in any litigation or future litigation with a district or intermediate district
regarding these claims or potential claims.

(3) The amount paid each fiscal year to each district or intermediate district under this section shall be 1 of
the following:

(a) If the district or intermediate district does not borrow money and issue bonds under section 11i, 1/30 of
the total amount listed in section 11h for the district or intermediate district through the fiscal year ending
September 30, 2015.

(b) If the district or intermediate district borrows money and issues bonds under section 11i, an amount in
each fiscal year calculated by the department of treasury that is equal to the debt service amount in that fiscal
year on the bonds issued by that district or intermediate district under section 11i and that will result in the
total payments made to all districts and intermediate districts in each fiscal year under this section being no
more than the amount appropriated under this section in each fiscal year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on May 15 of the
applicable fiscal year or on the next business day following that date. If a district or intermediate district
borrows money and issues bonds under section 11i, the district or intermediate district shall use funds
received under this section to pay debt service on bonds issued under section 11i. If a district or intermediate
district does not borrow money and issue bonds under section 11i, the district or intermediate district shall use
funds received under this section only for the following purposes, in the following order of priority:

(a) First, to pay debt service on voter-approved bonds issued by the district or intermediate district before
the effective date of this section.

(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by the district or intermediate district under the
revised school code.

(5) To the extent payments under this section are used by a district or intermediate district to pay debt
service on debt payable from millage revenues, and to the extent permitted by law, the district or intermediate
district may make a corresponding reduction in the number of millslevied for debt service.

(6) A district or intermediate district may pledge or assign payments under this section as security for
bonds issued under section 11i, but shall not otherwise pledge or assign payments under this section.

(7) If adistrict eligible for payments under this section is dissolved under section 12 of the revised school
code, MCL 380.12, the payment otherwise due to the dissolved district under this section shall be paid instead
to the intermediate district of the dissolved district. The intermediate district of the dissolved district shall
perform any functions and responsibilities of the board and other officers of the dissolved district necessary
under this section on behaf of the dissolved district. As used in this subsection, "dissolved district" and
"receiving district” mean those terms as defined in section 20.

History: Add. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0] Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;0 Am. 1998, Act 553, Imd. Eff.
Jan. 27, 1999;00 Am. 1999, Act 119, Imd. Eff. July 20, 1999;00 Am. 2000, Act 297, Imd. EFff. July 26, 2000;0 Am. 2001, Act 121, Imd.
Eff. Sept. 28, 2001;00 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;0 Am. 2002, Act 521, Imd. Eff. July 25, 2002;0 Am. 2003, Act 158,
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Imd. Eff. Aug. 11, 2003;00 Am. 2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct.
1, 2006;0 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1,
2008;00 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2011, Act 62, Eff. Oct. 1, 2011;0
Am. 2012, Act 201, Eff. Oct. 1, 2012;(0 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2013, Act 97, Eff. Oct. 1, 2013;00 Am. 2014, Act
196, Eff. Oct. 1, 2014.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 97 of 2013 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by enrolled House Bill No. 4228
of the 97th Legidature and this amendatory act, from state sources for fiscal year 2013-2014 is estimated at $11,602,282,300.00 and state
appropriations for school aid to be paid to local units of government for fiscal year 2013-2014 are estimated at $11,442,024,700.00."

388.1611h Amounts to districts for settlement, compromise, and resolution of claims
pursuant to Durant v State of Michigan; section not to be construed as admission of
liability or waiver of defense.

Sec. 11h. (1) For the purposes of sections 11f and 11g, the following amounts are offered to each district or
intermediate district to settle, compromise, and resolve, in their entirety, any claim or claims that those
districts or intermediate districts may have asserted for violations of section 29 of article IX of the state
constitution of 1963 through September 30, 1997, which claims are or were similar to the claims asserted by
the plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket
no. 104458-104492:

CODENAME AMOUNT

02010 Autrain-Onota Public Schools $ 14,622
02020 Burt Township School District $ 6,744
02070 Munising Public Schools $ 185,461
02080 Superior Central School District $ 96,734
03000 Allegan Intermediate District $ 648,801
03010 Plainwell Community Schools $ 741,425
03020 Otsego Public Schools $ 540,058
03030 Allegan Public Schools $ 926,426
03040 Wayland Union Schools $ 731,677
03050 Fennville Public Schools $ 579,056
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03060 Martin Public Schools

03070 Hopkins Public Schools
03100 Hamilton Community Schools
03440 Ganges School District #4

04000 Alpena-Montmorency-Alcona Intermediate

04010 Alpena Public Schools

05010 Alba Public Schools

05035 Central Lake Public Schools
05040 Bellaire Public Schools

05060 Elk Rapids Schools

05065 Ellsworth Community Schools
05070 Mancelona Public Schools

06010 Arenac Eastern School District
06050 Standish Sterling School District
07020 Baraga Township School District
07040 L'Anse Area Schools

08000 Barry Intermediate District

08010 Delton-Kellogg School District
08030 Hastings Area School District
08050 Thornapple-Kellogg School District
09000 Bay Arenac Intermediate District
09010 Bay City School District

09030 Bangor Township Schools

09090 Pinconning Area Schools

10015 Benzie County Central Schools
10025 Frankfort-Elberta Area Schools
11000 Berrien Intermediate District
11010 Benton Harbor Area Schools
11030 Lakeshore School District

11160 Galien Township School District
11200 New Buffalo Area School District
11210 Brandywine Public School District
11240 Berrien Springs Public School District
11250 Eau Claire Public Schools

11300 Niles Community School District
11310 Buchanan Community School District
11320 Watervliet School District

11330 Coloma Community Schools
11670 Hagar Township School District #6
12000 Branch Intermediate District

12010 Coldwater Community Schools
12020 Bronson Community School District
12040 Quincy Community School District
13000 Cahoun Intermediate District
13010 Albion Public Schools

13020 Battle Creek Public Schools

13050 Athens Area Schools

13070 Harper Creek Community Schools
13080 Homer Community Schools

13090 Lakeview School District

13095 Mar Lee School District

13110 Marshall Public Schools

13120 Pennfield School District

13130 Tekonsha Community Schools
13135 Union City Community School District
14000 Lewis Cass Intermediate District
14010 Cassopolis Public Schools

14020 Dowagiac Union Schools
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139,670
255,685
401,023
2,201
726,402
1,042,911
42,367
69,082
167,614
357,615
21,150
285,764
79,078
317,341
216,490
263,107
390,738
254,518
615,970
794,355
3,690,121
2,957,596
690,490
437,504
469,507
74,090
4,488,648
1,588,343
505,985
148,305
295,255
430,713
1,020,853
295,326
1,886,362
415,327
333,411
518,321
3,558
1,591,244
533,753
100,766
118,640
2,099,031
682,812
4,924,981
239,614
737,397
243,747
672,056
22,341
499,126
295,615
84,152
261,232
1,156,252
359,167
886,692
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14030 Edwardsburg Public Schools

14050 Marcellus Community Schools
15000 Charlevoix Emmet Intermediate District
15010 Beaver Island Community Schools
15020 Boyne City Public School District
15030 Boyne Falls Public School District
15060 East Jordan Public School District
16000 Cheboygan Otsego Presque Isle ISD
16015 Cheboygan Area Schools

16050 Inland Lakes School District

16070 Mackinaw City Public Schools
16100 Wolverine Community School District
17000 Eastern Upper Peninsula |SD

17010 Sault Ste Marie Area Schools

17050 Detour Area Schools

17090 Pickford Public Schools

17110 Rudyard Area Schools

17140 Brimley Area Schools

17160 Whitefish Schools

18000 Clare Gladwin Intermediate District
18010 Clare Public Schools

18020 Farwell Area Schools

18060 Harrison Community Schools

19000 Clinton Intermediate District

19010 Dewitt Public Schools

19070 Fowler Public Schools

19100 Bath Community Schools

19120 Ovid Elsie Area Schools

19125 Pewamo Westphalia Community Schools
19140 St. Johns Public Schools

20015 Crawford Ausable Schools

21000 Delta Schoolcraft Intermediate District
21010 Escanaba Area Public Schools
21025 Gladstone Area Schools

21060 Rapid River Public Schools

21065 Big Bay De Noc School District
21090 Bark River Harris School District
21135 Mid Peninsula School District
22000 Dickinson-lron Intermediate District
22010 Iron Mountain City School District
22025 Norway Vulcan Area Schools

22030 Breitung Township School District
22045 North Dickinson County School District
23000 Eaton Intermediate District

23010 Bellevue Community School District
23030 Charlotte Public Schools

23050 Eaton Rapids Public Schools

23060 Grand Ledge Public Schools

23065 Maple Valley School District

23080 Olivet Community Schools

23090 Potterville Public Schools

24020 Harbor Springs School District
24030 Littlefield Public School District
24040 Pellston Public School District
24070 Petoskey Public Schools

25000 Genesee Intermediate District

25010 Flint City School District

25040 Mt. Morris Consolidated Schools
Rendered Monday, March 18, 2024

O

278,671
133,119
2,656,494
5,291
340,838
46,285
124,290
484,651
600,684
121,570
10,133
36,114
686,688
1,375,408
91,341
50,020
167,700
339,116
7,565
824,976
283,169
435,856
548,716
1,408,672
460,423
73,794
207,492
421,074
123,323
916,394
400,397
751,556
970,743
394,007
95,894
76,026
157,932
70,668
886,487
235,977
106,885
373,341
108,610
1,122,375
259,295
931,778
933,405
1,871,628
406,606
273,708
223,936
129,569
79,810
87,279
324,563
6,300,676
18,747,097
1,121,625
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25060 Bendle Public Schools

25070 Genesee School District

25100 Fenton Area Public Schools

25110 Kearsley Community Schools

25120 Flushing Community Schools

25130 Atherton Community School District
25140 Davison Community Schools

25150 Clio Area School District

25180 Swartz Creek Community Schools
25200 L ake Fenton Schools

25210 Westwood Heights School District
25230 Bentley Community School District
25240 Beecher Community School District
25250 Linden Community School District
25260 Montrose Community Schools
25280 Lakeville Community School District
26010 Beaverton Rura Schools

26040 Gladwin Community Schools

27000 Gogebic Ontonagon Intermediate District
27010 Bessemer City School District

27020 Ironwood Area Schools

27060 Marenisco School District

27070 Wakefield Township School District
27080 Watersmeet Township School District
28000 Traverse Bay Intermediate District
28010 Traverse City School District

28035 Buckley Community School District
28090 Kingsley Area School

29000 Gratiot-lsabella RESD

29010 AlmaPublic Schools

29020 Ashley Community Schools

29040 Breckenridge Community Schools
29050 Fulton Schools

29060 Ithaca Public Schools

29100 St. Louis Public Schools

30000 Hillsdale Intermediate District

30010 Camden Frontier Schools

30020 Hillsdale Community Public Schools
30030 Jonesville Community Schools
30040 Litchfield Community Schools
30050 North Adams-Jerome Public Schools
30060 Pittsford Area Schools

30070 Reading Community Schools

30080 Waldron Area Schools

31000 Copper Country Intermediate District
31010 Hancock Public Schools

31020 Adams Township School District
31030 Calumet Public Schools

31050 Chassell Township School District
31100 Osceola Township School District
31110 Houghton-Portage Township Schools
31130 Lake Linden Hubbell School District
32000 Huron Intermediate District

32010 Bad Axe Public Schools

32030 Caseville Public Schools

32060 Harbor Beach Community Schools
32090 Owendale Gagetown Area School District
32130 Port Hope Community Schools
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404,192
231,806
1,111,528
947,009
973,174
299,766
1,194,861
861,180
1,281,780
459,138
433,487
416,919
1,684,881
693,553
803,839
821,048
401,648
427,002
558,679
93,392
358,358
13,053
76,782
49,036
4,179,332
2,902,639
85,755
233,898
470,134
694,386
74,662
304,118
149,274
471,693
421,142
1,766,059
87,548
391,242
109,455
167,255
61,387
202,030
128,460
98,856
874,467
177,175
20,756
314,749
627
3,877
176,454
98,547
1,188,316
163,568
29,891
129,415
49,577
373
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32170 Ubly Community Schools

33000 Ingham Intermediate District
33020 Lansing Public School District
33040 Dansville Agricultural School
33060 Haslett Public Schools

33070 Holt Public Schools

33100 Leslie Public Schools

33130 Mason Public Schools

33200 Stockbridge Community Schools
33220 Webberville Community Schools
33230 Williamston Community Schools
34000 lonia Intermediate District

34010 lonia Public Schools

34040 Palo Community School District
34080 Belding Area School District
34090 Lakewood Public Schools

34110 Portland Public School District
34120 Saranac Community Schools
35000 losco Intermediate District

35010 Oscoda Area Schools

35020 Hale Area Schools

35040 Whittemore Prescott Area School District
36015 Forest Park School District

36025 West Iron County School District
37010 Mt. Pleasant City School District
37040 Bea City School

37060 Shepherd Public School District
38000 Jackson Intermediate District
38010 Western School District

38020 Vandercook Lake Public Schools
38040 Columbia School District

38050 Grass Lake Community Schools
38080 Concord Community Schools
38090 East Jackson Public Schools
38100 Hanover Horton Schools

38120 Michigan Center School District
38130 Napoleon Community Schools
38140 Northwest School District

38150 Springport Public Schools

38170 Jackson Public Schools

39000 Kalamazoo Valley Intermediate District
39010 Kaamazoo City School District
39020 Climax Scotts Community Schools
39050 Galesburg Augusta Community Schools
39065 Gull Lake Community Schools
39130 Parchment School District

39160 Schoolcraft Community Schools
39170 Vicksburg Community Schools
40020 Forest Area Community School District
40040 Kakaska Public Schools

41000 Kent Intermediate District

41010 Grand Rapids City School District
41020 Godwin Heights Public Schools
41025 Northview Public School District
41026 Wyoming Public Schools

41070 Cedar Springs Public Schools
41080 Comstock Park Public Schools
41120 Godfrey Lee Public School District
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103,432
9,528,160
13,878,055
231,154
533,512
1,436,837
487,249
1,242,161
538,077
160,090
286,724
889,225
1,442,559
22,056
590,288
621,134
512,174
222,518
746,867
586,953
117,632
327,352
104,179
291,224
1,661,159
94,455
537,492
5,867,626
368,913
182,732
272,872
112,948
136,334
262,531
210,862
254,956
162,981
557,439
112,368
4,007,741
2,294,305
4,620,814
141,525
491,658
664,438
413,278
278,974
606,035
249,638
536,507
1,018,499
30,052,399
776,787
1,463,294
3,510,038
1,194,520
735,314
625,281
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41130 Grandville Public Schools
41140 Kelloggsville Public Schools
41150 Kent City Community Schools
41170 Lowell Area School District
41210 Rockford Public Schools

41240 Sparta Area Schools

43040 Badwin Community Schools
44000 Lapeer Intermediate District
44010 Lapeer Community Schools
44020 Almont Community Schools
44050 Dryden Community Schools
44060 Imlay City Community Schools
44090 North Branch Area Schools
45010 Glen Lake Community School District
45020 Leland Public School District
45040 Northport Public School District
46000 Lenawee Intermediate District
46010 Adrian City School District
46020 Addison Community Schools
46040 Blissfield Community Schools
46050 Britton Macon Area School District
46060 Clinton Community Schools
46070 Deerfield Public Schools

46080 Hudson Area Schools

46090 Madison School District

46100 Morenci Area Schools

46110 Onsted Community Schools
46130 Sand Creek Community Schools
46140 Tecumseh Public Schools
47000 Livingston Intermediate District
47010 Brighton Area Schools

47030 Fowlerville Community Schools
47060 Hartland Consolidated Schools
47070 Howell Public Schools

47080 Pinckney Community Schools
48040 Tahquamenon Area Schools
49010 St. Ignace City School District
49040 L es Cheneaux Community School District
49055 Engadine Consolidated Schools
49070 Moran Township School District
49110 Mackinac Island Public Schools
50000 Macomb Intermediate School
50030 Roseville Community Schools
50040 Anchor Bay School District
50050 Armada Area Schools

50070 Clintondale Community Schools
50080 Chippewa Valley Schools
50130 Lakeview Public Schools

50170 New Haven Community Schools
50180 Richmond Community Schools
50190 Romeo Community Schools
51000 Manistee Intermediate District
51020 Bear Lake School District
51045 Kaleva Norman - Dickson Schools
51060 Onekama Consolidated Schools
51070 Manistee Area Public Schools
52000 Marquette Alger Intermediate District
52015 N.I.C.E. Community Schools
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2,285,726
457,811
634,852

1,191,193

1,800,045

1,572,479
301,981

1,257,237

1,606,732
195,065
123,137
650,688
361,607
147,578

74,798
103,011

3,474,431

1,749,075
228,919
216,378

48,992
156,385

63,324
206,641
254,199
175,792
204,754
180,402
564,716

3,740,653

1,608,320
458,044
638,713

1,500,542
585,950
267,875
199,400

79,470
48,728
1,018
19,763
20,272,402

2,720,948

1,402,309
511,195

1,493,807

2,743,571

1,303,122
443,394
714,909

1,416,793
805,187

68,270
143,635
10,726
309,900
931,342
487,900
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52040 Gwinn Area Community Schools
52090 Negaunee Public Schools

52100 Powell Township School District
52110 Republic Michigamme Schools
52160 Wells Township School District
52170 Marquette City School District

52180 Ishpeming Public School District
53000 Mason Lake Intermediate District
53010 Mason County Central School District
53020 Mason County Eastern School District
53030 Freesoil Community School District
53040 Ludington Area School District
54000 Mecosta Osceola Intermediate District
54010 Big Rapids Public Schools

54025 Chippewa Hills School District

54040 Morley Stanwood Community Schools
55000 Menominee Intermediate District
55010 Carney Nadeau Public Schools

55100 Menominee Area Public Schools
55115 North Central Area Schools

55120 Stephenson Area Public Schools
56000 Midland Intermediate District

56020 Bullock Creek School District

56030 Coleman Community School District
56050 Meridian Public Schools

57010 Falmouth Elementary School District
57020 Lake City Area School District

57030 McBain Agricultural School District
58000 Monroe Intermediate District

58020 Airport Community School District
58030 Bedford Public School District

58050 Dundee Community Schools

58070 Ida Public School District

58080 Jefferson Schools-Monroe County
58090 Mason Consolidated School District
58100 Summerfield School District

58110 Whiteford Agricultural School District
59000 Montcalm Area Intermediate District
59020 Carson City Crystal Area School District
59045 Montabella Community School District
59070 Greenville Public Schools

59080 Tri County Area Schools

59090 Lakeview Community Schools

59125 Central Montcalm Public Schools
59150 Vestaburg Community Schools
60010 Atlanta Community Schools

60020 Hillman Community Schools

61000 Muskegon Intermediate District
61010 Muskegon City School District

61020 Muskegon Heights School District
61060 Mona Shores School District

61065 Oakridge Public Schools

61080 Fruitport Community Schools

61120 Holton Public Schools

61180 Montague Area Public Schools

61190 Orchard View Schools

61210 Ravenna Public Schools

61220 Reeths Puffer Schools
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686,265
360,838
26,655
111,822
4,936
1,176,918
369,755
1,418,466
270,895
100,000
28,616
553,370
1,144,797
301,222
603,473
298,110
596,813
36,825
410,849
79,050
146,858
778,082
815,270
405,291
847,821
11,423
144,279
148,767
5,938,669
968,294
814,625
290,343
904,674
1,122,705
404,108
196,514
171,481
2,405,905
248,985
235,193
937,756
309,365
317,348
488,104
142,375
102,771
89,566
1,704,192
7,333,232
1,665,615
924,108
516,766
1,340,081
404,703
353,974
835,211
289,731
1,362,629
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61230 North Muskegon Public Schools
61240 Whitehall School District

62000 Newaygo Intermediate District

62040 Fremont Public School District
62050 Grant Public School District

62060 Hesperia Community School District
62070 Newaygo Public School District
62080 Pineview School District

62090 White Cloud Public Schools

62470 Big Jackson School District

63080 Bloomfield Hills School District
63090 Clarenceville School District

63110 Oxford Area Community School District
63130 Hazel Park City School District
63180 Brandon School District

63190 Clarkston Community School District
63210 Holly Area School District

63250 Oak Park City School District

63300 Waterford School District

64000 Oceana Intermediate District

64040 Hart Public School District

64070 Pentwater Public School District
64080 Shelby Public Schools

64090 Walkerville Rura Community Schools
65045 West Branch-Rose City Area Schools
66045 Ewen-Trout Creek Consolidated Schools
66050 Ontonagon Area Schools

66070 White Pine School District

67020 Evart Public Schools

67050 Marion Public Schools

67055 Pine River Area Schools

67060 Reed City Area Public Schools
68010 Mio Au Sable Schools

68030 Fairview Area School District

69020 Gaylord Community Schools

69030 Johannesburg-L ewiston Schools
69040 Vanderbilt Area School

70000 Ottawa Intermediate District

70040 Allendale Public School District
70120 Coopersville Public School District
70175 Jenison Public Schools

70190 Hudsonville Public School District
70300 Spring Lake Public School District
71050 Onaway Area Community School District
71060 Posen Cons School District

71080 Rogers City Area Schools

72000 C O O R Intermediate District

72010 Gerrish Higgins School District
73000 Saginaw Intermediate District

73010 Saginaw City School District

73030 Carrollton School District

73080 Buena Vista School District

73110 Chesaning Union Schools

73170 Birch Run Area School District
73180 Bridgeport-Saulding Community Schools
73200 Freeland Community School District
73210 Hemlock Public School District
73230 Merrill Community School District
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104,428
566,527
2,002,463
413,415
408,836
258,339
808,680
6,754
326,623
4,683
6,277,282
1,050,868
1,064,497
4,502,785
1,573,574
2,599,329
1,652,532
2,742,617
7,891,782
459,987
492,658
50,550
308,687
178,928
597,592
125,613
117,972
38,434
222,644
120,994
210,897
225,449
188,436
53,298
361,967
302,444
78,924
3,134,623
304,155
547,307
1,174,903
642,115
654,764
62,371
89,023
98,801
1,535,012
315,748
3,752,177
9,709,110
757,628
774,237
586,935
442,083
947,910
245,297
463,950
313,949
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73240 St. Charles Community Schools

73255 Swan Valley School District

74000 st. Clair Intermediate District

74010 Port Huron Area School District

74030 Algonac Community School District
74040 Capac Community School District
74100 Marysville Public School District
74120 Memphis Community Schools

74130 Yae Public Schools

75000 St. Joseph Intermediate District

75010 Sturgis Public School District

75020 Burr Oak Community School District
75030 Centreville Public Schools

75040 Colon Community School District
75050 Constantine Public School District
75060 Mendon Community School District
75070 White Pigeon Community School District
75080 Three Rivers Community Schools
75100 Nottawa Community School

76000 Sanilac Intermediate District

76060 Brown City Community School District
76070 Carsonville-Port Sanilac School District
76080 Croswell Lexington Community Schools
76090 Deckerville Community School District
76140 Marlette Community Schools

76180 Peck Community School District
76210 Sandusky Community School District
77010 Manistique Area Schools

78000 Shiawassee RESD

78020 Byron Area Schools

78030 Durand Area Schools

78040 Laingsburg Community School District
78060 Morrice Area Schools

78070 New Lothrop Area Public School District
78080 Perry Public School District

78100 Corunna Public School District

78110 Owosso Public Schools

79000 Tuscolalntermediate District

79010 Akron Fairgrove Schools

79020 Caro Community Schools

79030 Cass City Public Schools

79080 Kingston Community School District
79090 Mayville Community School District
79100 Millington Community Schools

79110 Reese Public Schools

79145 Unionville Sebewaing Area Schools
79150 Vassar Public Schools

80000 Van Buren Intermediate District

80010 South Haven Public Schools

80020 Bangor Public Schools

80040 Covert Public Schools

80050 Decatur Public Schools

80090 Bloomingdale Public School District
80110 Gobles Public School District

80120 Hartford Public School District

80130 Lawrence Public School District

80140 Lawton Community School District
80150 Mattawan Consolidated School District
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217,281
404,732
2,495,753
5,768,925
683,103
637,134
541,674
236,433
364,744
1,557,997
667,172
31,806
239,843
136,247
295,041
220,774
166,233
903,838
30,147
694,073
174,912
93,165
410,871
118,766
284,291
35,198
308,221
310,466
3,184,986
191,551
540,453
114,818
85,394
105,582
273,749
454,571
885,887
1,095,027
76,917
476,124
250,135
27,113
267,475
258,045
164,035
98,025
271,839
3,864,085
619,864
246,071
179,845
214,070
303,179
145,320
475,713
94,596
190,087
312,724
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80160 Paw Paw Public School District $ 301,501
81000 Washtenaw Intermediate District $ 2,724,063
81040 Chelsea School District $ 518,995
81050 Dexter Community School District $ 962,834
81070 Lincoln Consolidated School District $ 1,492,337
81080 Manchester Community School District $ 472,632
81100 Milan Area Schools $ 572,621
81120 Sdine Area School District $ 1,624,108
81140 Whitmore Lake Public School District $ 496,133
81150 Willow Run Community Schools $ 2,071,518
82000 Wayne Intermediate District $ 8,287,172
82010 Detroit City School District $ 118,608,866
82040 Dearborn Heights School District #7 $ 849,305
82045 Melvindale Allen Park Schools $ 836,448
82050 Garden City School District $ 5,839,085
82060 Hamtramck Public Schools $ 1,734,517
82070 Highland Park City Schools $ 1,875,555
82080 Inkster City School District $ 1,252,453
82090 Lincoln Park Public Schools $ 2,194,776
82110 Redford Union School District $ 5,630,439
82120 River Rouge City Schools $ 885,742
82130 Romulus Community Schools $ 2,366,586
82150 Taylor School District $ 6,396,657
82160 Wayne-Westland Community School District $ 14,003,645
82170 Wyandotte City School District $ 3,732,656
82180 Flat Rock Community Schools $ 549,211
82240 Westwood Community Schools $ 1,762,599
82250 Ecorse Public School District $ 656,734
82340 Huron School District $ 1,302,779
82405 Southgate Community School District $ 1,037,284

82430 Van Buren Public Schools $ 3,312,445

83000 Wexford Missaukee Intermediate District $ 1,625,243

83010 Cadillac Area Public Schools $ 468,432

83060 Manton Consolidated Schools $ 118,182

83070 Mesick Consolidated School District $ 88,208

(2) This section, any other provision of this act, or section 353e of the management and budget act, 1984
PA 431, MCL 18.1353¢, shal not be construed to constitute an admission of liability to the districts
designated in this section in any litigation or future litigation with a district or intermediate district. In
addition, this section, any other provision of this act, or section 353e of the management and budget act, 1984
PA 431, MCL 18.1353e, shall not be construed to constitute a waiver of any defense that is or would have
been available to this state or its agencies, employees, or agents in any litigation or future litigation with a
district or intermediate district.

History: Add. 1997, Act 142, Imd. Eff. Nov. 19, 1997.

Compiler's note: In the above table, the entry for “Bridgeport-Saulding Community Schools’ should evidently read
“Bridgeport-Spaulding Community Schools.”

388.1611i Borrowing money and issuing bonds.

Sec. 11i. (1) In addition to any other authority granted under law, an eligible district or intermediate district
may borrow from the Michigan municipal bond authority created under the shared credit rating act, 1985 PA
227, MCL 141.1051 to 141.1077, an amount equal to 1/2 of the amount listed for the district or intermediate
district in section 11h, in anticipation of the receipt of the payments appropriated under section 11g, and may
authorize by resolution of its governing body and issue its bonds to evidence its obligations to the Michigan
municipal bond authority on the terms and with those provisions as are provided by resolution of the board of
the district or intermediate district and as are acceptable to the Michigan municipal bond authority if the
bonds are accompanied by an opinion of bond counsel acceptable to the Michigan municipal bond authority
to the effect that the interest on the bonds is excluded from gross income for federal income tax purposes. For
the purposes of this section, an dligible district or intermediate district is a district or intermediate district,
other than a district or intermediate district that receives a lump sum payment under section 11f(2), that
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qualifies to receive funds under sections 11f and 11g and that notifies the department of treasury not later than
5 p.m. eastern daylight time on June 30, 1998, in the form and manner prescribed by the department of
treasury, that the district or intermediate district will borrow money and issue bonds under this section or isa
district, other than a district that receives a lump sum payment under section 11f(2), that qualifies to receive
funds under sections 11f and 119, that has a membership of less than 2,000 full-time eguated pupils, that has
not submitted to the department of treasury a letter stating its intent not to borrow from the Michigan
municipal bond authority, and that notified the department of treasury not later than 5 p.m. eastern daylight
time on July 14, 1998, in the form and manner prescribed by the department of treasury, that the district will
borrow money and issue bonds under this section. A district or intermediate district may pledge and assign to
the Michigan municipal bond authority, as security for the bonds, all of the payments appropriated to it under
section 11g but may not otherwise pledge or assign those payments. Bonds issued under this section are not
subject to the municipal finance act, 1943 PA 202, MCL 131.1 to 139.3.

(2) Proceeds of bonds issued under this section shall be made available to districts and intermediate
districts on or after November 15, 1998. Each district and intermediate district shall use proceeds of bonds
issued by it under this section only for a purpose for which bonds may be issued under section 1351a of the
revised school code, MCL 380.1351a.

(3) Bonds issued under this section do not constitute a general obligation or debt of a district or
intermediate district within the meaning of any constitutional or statutory debt limitation.

(4) This section shall be construed as cumulative authority for the exercise of the powers granted in this
section and shall not be construed to repeal any existing law. The purpose of this section is to create full and
complete additional and alternate methods for the exercise of existing powers, and the powers conferred by
this section are not affected or limited by any other statute or by any charter or incorporating document.

(5) A pledge made by adistrict or intermediate district under this section is valid and binding from the time
the pledge is made. The revenue or other money pledged under this section and thereafter received by a
district or intermediate district isimmediately subject to the lien of the pledge without physical delivery of the
revenue or money or any further act. The lien of such a pledge is valid and binding against a party having a
claim of any kind in tort, contract, or otherwise against the district or intermediate district, irrespective of
whether that party has notice of the pledge. The resolution or any other instrument by which a pledge is
created is not required to be filed or recorded in order to establish and perfect alien or security interest in the
property pledged.

(6) Bonds issued under this section are not in any way a debt or liability of this state; do not create or
congtitute any indebtedness, liability, or obligation of this state; are not and do not constitute a pledge of the
faith and credit of this state; and shall contain on their face a statement to that effect.

History: Add. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998.

388.1611j School loan bond redemption fund; allocation.

Sec. 11j. From the state school aid fund money appropriated in section 11, there is allocated an amount not
to exceed $111,000,000.00 for 2023-2024 for payments to the school loan bond redemption fund in the
department of treasury on behalf of districts and intermediate districts. Notwithstanding section 296 or any
other provision of this act, funds allocated under this section are not subject to proration and must be paid in
full.

History: Add. 2002, Act 191, Imd. Eff. Apr. 26, 2002;01 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2004, Act 351, Imd. Eff. Sept.
30, 2004;0 Am. 2005, Act 98, Imd. Eff. July 22, 2005;] Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;
0 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;00 Am. 2007, Act 92, Imd. Eff. Oct. 1, 2007;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;
0 Am. 2008, Act 112, Imd. Eff. Apr. 29, 2008;J Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am. 2009, Act 73, Imd. Eff. July 9, 2009;00
Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2010, Act 204, Imd. Eff. Oct. 12, 2010;0
Am. 2011, Act 62, Eff. Oct. 1, 2011;00 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;00 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2013,
Act 60, Eff. Oct. 1, 2013;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;0 Am. 2016, Act 249, Imd. Eff.
June 27, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;00 Am. 2018, Act 265, Eff. Oct. 1, 2018;0 Am. 2019, Act 58, Eff. Oct. 1, 2019;0
Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022;(0 Am. 2023, Act
103, Eff. Oct. 1, 2023.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 98 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources
for fiscal year 2004-2005 in this amendatory act, 2004 PA 518, 2004 PA 351, and 2004 PA 185 is estimated at $11,113,522, 200.00 and
state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,050,922,200.00."

Enacting section 1 of 2005 PA 155 provides:
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"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 92 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for the fiscal period beginning October 1, 2007 and ending October 31, 2007 is estimated at $1,052,305,700.00 and
state appropriations to be paid to local units of government for the fiscal period beginning October 1, 2007 and ending October 31, 2007
are estimated at $1,044,700,000.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 112 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2007 PA 137 from state sources for fiscal year 2007-2008 is estimated at $11,421,776,200.00 and state
appropriations to be paid to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fisca year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 204 of 2010 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00 and state
appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at
$10,701,332.600.00."

388.1611k School loan revolving fund.

Sec. 11k. For 2023-2024, there is appropriated from the general fund to the school loan revolving fund an
amount equal to the amount of school bond loans assigned to the Michigan finance authority, not to exceed
the total amount of school bond loans held in reserve as long-term assets. As used in this section, "school 1oan
revolving fund" means that fund created in section 16¢ of the shared credit rating act, 1985 PA 227, MCL
141.1066c¢.

History: Add. 2005, Act 155, Imd. Eff. Sept. 30, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;00 Am. 2007, Act 137, Imd. Eff. Nov.
8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;
0 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;0 Am. 2014, Act
196, Eff. Oct. 1, 2014;00 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1,
2017;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;0 Am. 2019, Act 58, Eff. Oct. 1, 2019;0 Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am.
2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;0 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: Former MCL 388.1611k, which pertained to project grants to districts, was repealed by Act 111 of 2001, Imd. Eff.
Sept. 28, 2001.

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
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2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1611m Fiscal year cash-flow borrowing costs; allocation.

Sec. 11m. From the state school aid fund money appropriated in section 11, there is allocated for
2022-2023 an amount not to exceed $1,000,000.00 and there is alocated for 2023-2024 an amount not to
exceed $1,000,000.00 for fiscal year cash-flow borrowing costs solely related to the state school aid fund
established under section 11 of article IX of the state constitution of 1963.

History: Add. 2006, Act 342, Eff. Oct. 1, 2006;C1 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;J Am. 2008, Act 268, Eff. Oct. 1, 2008
;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Imd. Eff. July 8, 2010;00 Am. 2010, Act 217, Imd. Eff. Dec. 3,
2010;0 Am. 2011, Act 62, Imd. Eff. June 21, 2011;00 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;0 Am. 2012, Act 29, Imd. Eff. Feb.
24, 2012;0 Am. 2012, Act 201, Imd. Eff. June 26, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 116, Imd. Eff. Apr. 11,
2014;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act 5, Imd. Eff. Mar. 10, 2015;0 Am. 2015, Act 85, Imd. Eff. June 17, 2015;
O Am. 2016, Act 249, Imd. Eff. June 27, 2016;00 Am. 2017, Act 108, Imd. Eff. July 14, 2017;00 Am. 2018, Act 265, Imd. Eff. June 28,
2018;0 Am. 2019, Act 58, Imd. Eff. Sept. 30, 2019;00 Am. 2020, Act 146, Imd. Eff. July 31, 2020;0 Am. 2020, Act 165, Eff. Oct. 1,
2020;0 Am. 2021, Act 48, Imd. Eff. July 13, 2021;00 Am. 2022, Act 144, Imd. Eff. July 14, 2022;00 Am. 2023, Act 103, Imd. Eff. July
21, 2023.

Compiler'snote: Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 217 of 2010 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act, in 2010 PA 204, and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00
and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory act, in 2010
PA 110, and in 2009 PA 121 from state sources for fiscal year 2009-2010 is estimated at $10,645,097,700.00 and state appropriations to
be paid to local units of government for fiscal year 2009-2010 are estimated at $10,562,169,000.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to loca units of government for fisca year 2010-2011 are estimated at
$10,701,332.600.00."

388.1611n Repealed. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler's note: Former MCL 388.1611n, which pertained to 21st century schools fund, was repealed by Act 121 of 2009, Imd. Eff.
Oct. 19, 2009.

The repealed section pertained to the allocation of federal funds under the governor's emergency educetion relief (GEER) fund and
elementary and secondary school emergency relief (ESSER) fund for paymentsto districts.
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388.16110 Repealed. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler's note: Former MCL 388.16110, which pertained to allocations for certain early childhood services, early intervention
services, summer great start readiness programs, and summer early childhood programs, was repealed by Act 108 of 2017, Eff. Oct. 1,
2017.

The repealed section pertained to the allocation of federal funds to nonpublic schools.

388.1611p Repealed. 2021, Act 48, Eff. Oct. 1, 2021.

Compiler's note: The repealed section pertained to federal funding to districts from the coronavirus relief fund under the coronavirus
aid, relief, and economic security act.

388.1611q Repealed. 2021, Act 48, Eff. Oct. 1, 2021.

Compiler'snote: The repealed section pertained to an appropriation from the countercyclical budget and economic stabilization fund
for 2019-2020.

388.1611r Repealed. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler's note: Former MCL 388.1611r, which pertained to distressed districts emergency grant fund, was repealed by Act 108 of
2017, Eff. Oct. 1, 2017.

The repealed section pertained to payments from the elementary and secondary school emergency relief (ESSER) fund, spending plan
requirements, and subgrants to local educational agencies.

388.1611s Services and programs for children residing within cities for which executive

proclamation of emergency concerning drinking water issued under MCL 30.401 to 30.421;

employment of school nurses, classroom aides, school social workers, and community

health workers; state early intervention services; school-day great start readiness
program; nutritional services; interventions and supports for certain students; early
childhood collaborative; contingency funds; payment schedule.

Sec. 11s. (1) From the state school aid fund money appropriated in section 11, there is allocated
$5,000,000.00 for 2022-2023 and 2023-2024 and from the general fund money appropriated in section 11,
there is allocated $3,075,000.00 for 2022-2023 and 2023-2024 for the purpose of providing services and
programs to children who reside within the boundaries of a district with the majority of its territory located
within the boundaries of a city for which an executive proclamation of emergency concerning drinking water
isissued in the current or immediately preceding 8 fiscal years under the emergency management act, 1976
PA 390, MCL 30.401 to 30.421, and that has at least 4,500 pupils in membership for the 2016-2017 fiscal
year or has at least 2,800 pupilsin membership for afiscal year after 2016-2017.

(2) From the general fund money allocated in subsection (1), there is alocated to a district with the
majority of its territory located within the boundaries of a city for which an executive proclamation of
emergency concerning drinking water is issued in the current or immediately preceding 8 fiscal years under
the emergency management act, 1976 PA 390, MCL 30.401 to 30.421, and that has at least 4,500 pupils in
membership for the 2016-2017 fiscal year or has at least 2,800 pupils in membership for a fiscal year after
2016-2017, an amount not to exceed $2,425,000.00 for 2022-2023 and 2023-2024 for the purpose of
employing school nurses, classroom aides, school social workers, and community health workers; for the
provision of behavioral or mental health supports, parental engagement activities, community coordination
activities, and other support services; and for purchasing program supplies. The district shall provide a report
to the department in a form, manner, and frequency prescribed by the department. The department shall
provide a copy of that report to the governor, the house and senate school aid subcommittees, the house and
senate fiscal agencies, and the state budget director within 5 days after receipt. The report must provide at
least the following information:

(a) How many personnel were hired using the funds allocated under this subsection.

(b) A description of the services provided to pupils by those personnel.

(c) How many pupils received each type of service identified in subdivision (b).

(d) Any other information the department considers necessary to ensure that the children described in
subsection (1) received appropriate levels and types of services.

(3) For 2022-2023, from the state school aid fund money allocated in subsection (1), there is allocated an
amount not to exceed $2,000,000.00 to an intermediate district that has a constituent district described in
subsection (2) to provide state early intervention services for children described in subsection (1) who are
between age 3 and age 5. The intermediate district shall use these funds to provide state early intervention
services that are similar to the services described in the early on Michigan state plan.

(4) From the state school aid fund money allocated in subsection (1), there is allocated an amount not to
exceed $1,000,000.00 for 2022-2023 to the intermediate district described in subsection (3) to enroll children
described in subsection (1) in school-day great start readiness programs, regardless of household income
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eligibility requirements contained in section 32d. The department shall administer this funding consistent with
all other provisions that apply to great start readiness programs under sections 32d and 39.

(5) For 2022-2023 and 2023-2024, from the general fund money allocated in subsection (1), there is
allocated an amount not to exceed $650,000.00 for nutritional services to children described in subsection (1).

(6) For 2022-2023, from the state school aid fund money allocated in subsection (1), there is allocated an
amount not to exceed $2,000,000.00 and for 2023-2024, there is alocated an amount not to exceed
$5,000,000.00 to an intermediate district that has a constituent district described in subsection (2) for
interventions and supports for students in K to 12 who were impacted by an executive proclamation of
emergency described in subsection (1) concerning drinking water. Funds under this subsection must be used
for behavioral supports, social workers, counselors, psychologists, nursing services, including, but not limited
to, vision and hearing services, transportation services, parental engagement, community coordination, and
other support services.

(7) In addition to the allocation under subsection (1), from the general fund money appropriated under
section 11, there is allocated an amount not to exceed $1,000,000.00 for 2022-2023 and 2023-2024 only for
an early childhood collaborative that serves students located in a county with a population of not less than
390,000 or more than 450,000. The funds allocated under this subsection must be used to continue the
expansion of early childhood services in response to an executive proclamation of emergency described in
this section concerning drinking water.

(8) In addition to other funding allocated and appropriated in this section, there is appropriated an amount
not to exceed $5,000,000.00 for 2022-2023 for state restricted contingency funds. These contingency funds
are not available for expenditure until they have been transferred to a section within this article under section
393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(9) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2016, Act 249, Eff. Oct. 1, 2016;01 Am. 2017, Act 108, Imd. Eff. July 14, 2017;0 Am. 2018, Act 265, Eff. Oct. 1,
2018;00 Am. 2019, Act 58, Eff. Oct. 1, 2019;01 Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022,
Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler'snote: Enacting section 3 of Act 48 of 2021 provides:

"Enacting section 3. (1) Except as otherwise provided in subsection (2), this amendatory act takes effect October 1, 2021.

(2) Sections 6(8), 6a, 11, 11m, 11n, 115(3), 22a, 22b, 24, 26c, 293, 31d, 31f, 39, 51a, 51c, 51d, 56, 62, 81, 104a, 1474, and 147e of
the state school aid act of 1979, 1979 PA 94, MCL 388.1606, 388.1606a, 388.1611, 388.1611m, 388.1611n, 388.1611s, 388.1622a,
388.16220, 388.1624, 388.1626¢, 388.1629a, 388.1631d, 388.1631f, 388.1639,, 388.1651a, 388.1651c, 388.1651d, 388.1656, 388.1662,

388.1681, 388.17044a, 388.1747a, and 388.1747e, as amended and sections 11t, 31p, and 39(9) of the state school aid act of 1979, 1979
PA 94, as added by this amendatory act, take effect upon enactment of this amendatory act.”

388.1611t Repealed. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler's note: Former MCL 388.1611t which pertained to legisative intent to change name of state school aid fund to
comprehensive education fund was repealed by Act 60 of 2013, Eff. Oct. 1, 2013.

The repealed section pertained to payments from the elementary and secondary school emergency relief (ESSER) fund for
interventions, activities, and programs for disproportionate impact of COVID-19.

388.1611u Repealed. 2013, Act 60, Eff. Oct. 1, 2013.

Compiler's note: The repealed section pertained to legislative intent to examine funding structure.

388.1611v Detroit public schools community district; literacy settlement agreement; literacy
equity task force; report on expenditures.

Sec. 11v. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2022-2023 only $94,400,000.00 to a community district that was created as described under section 383 of the
revised school code, MCL 380.383.

(2) A community district must not use funds under this section to supplant funding for existing literacy
programs and interventions. Funds under this section must be used only as described in section | of the
settlement agreement entered in the case of Gary B. v Whitmer, 957 F3d 616 (CA 6, 2020).

(3) To receive funding under this section, the community district under subsection (1) must convene a
Detroit literacy equity task force as required under the settlement agreement entered in the case of Gary B. v
Whitmer, 957 F3d 616 (CA 6, 2020). Before the community district may expend funds under this section, all
of the following must be met:

(a) The members of the task force must be appointed for terms commencing on the same date.

(b) The task force must have the following members:

(i) Two Detroit Public Schools Community District representatives selected at the discretion of the
superintendent of the Detroit Public Schools Community District and approved by the board of the Detroit
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Public Schools Community District.

(i) Two teacher representatives selected by the labor organizations that represent the teacher
representatives.

(iii) One paraprofessional representative selected by the labor organization that represents the
paraprofessional representative.

(iv) Three student representatives.

(V) Three parent or caregiver representatives.

(vi) Two local community members.

(vii) Two literacy expert representatives selected by the group that the literacy experts represent through a
process to be determined by the teacher, paraprofessional, and Detroit Public Schools Community District
members of the task force.

(c) Thetask force shall hold at least 6 public meetings in compliance with the open meetings act, 1976 PA
267, MCL 15.261 to 15.275, by April 30, 2024 to collect community input. The task force shall provide an
option for the public to attend each meeting virtually and provide a way for community input to be submitted
online.

(d) The task force shall make recommendations to Detroit Public Schools Community District as described
under the settlement agreement entered in the case of Gary B. v Whitmer, 957 F3d 616 (CA 6, 2020), by June
30, 2024. These recommendations must include the community input described under subdivision (c).

(4) A community district that receives funding under this section shall report how the funds were spent in
compliance with the settlement agreement entered in the case of Gary B. v Whitmer, 957 F3d 616 (CA 6,
2020), to the department by September 30, 2024, and every September 30 thereafter until all funds are
expended. The department shall ensure the report is available on a publicly accessible website.

(5) Notwithstanding section 18a, funds allocated under this section may be available for expenditure until
September 30, 2027. A recipient of funding under this section must return any unexpended funds to the
department in the manner prescribed by the department by not later than October 30, 2027.

(6) Notwithstanding section 17b, the department shall make payments under this section by not later than
September 30, 2023.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1611w Payments for a forced closure as result of pupil violence.

Sec. 11w. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2021-2022 an amount not to exceed $9,828,000.00 for payments to 1 district that was forced to close a
building operated by the district for an extended period of time, but not less than 20 consecutive school days,
as aresult of the district's response to an act of pupil violence. Funds allocated under this section may be used
for personnel and additional student supports, including psychologists, family liaisons, mental health staff,
school security, additional learning time, legal fees, and the physical restoration of a school building.

(2) For 2021-2022 only, for the district described in subsection (1), it is the intent of the legislature that
results from summative assessments administered by the district during the 2021-2022 school year are not
used for retention decisions, educator evaluations, and other high-stakes decisions. The department is
encouraged to work with the district to determine alternative methods to comply with applicable state laws.

(3) The funds allocated under this section for 2021-2022 are a work project appropriation, and any
unexpended funds for 2021-2022 are carried forward into 2022-2023. The purpose of the work project is to
continue to provide support for the district described in subsection (1). The estimated completion date of the
work project is September 30, 2023.

(4) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(5) Notwithstanding section 18a, funds allocated under this section may be available for expenditure until
September 30, 2024. A recipient of funding under this section must return any unexpended funds to the
department in the manner prescribed by the department not later than October 30, 2024.

History: Add. 2022, Act 93, Imd. Eff. June 10, 2022;0 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1611x School consolidation and infrastructure fund.

Sec. 11x. (1) The school consolidation and infrastructure fund is created as a separate account within the
state school aid fund for the purpose of improving student academic outcomes, increasing the efficiency of the
state's public education system, and creating a healthy and safe space for studentsin this state.

(2) The state treasurer may receive money or other assets from any source for deposit into the school
consolidation and infrastructure fund. The state treasurer shall direct the investment of the school
consolidation and infrastructure fund. The state treasurer shall credit to the school consolidation and
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infrastructure fund interest and earnings from school consolidation and infrastructure fund investments.

(3) Money in the school consolidation and infrastructure fund at the close of the fiscal year remainsin the
school consolidation and infrastructure fund and does not lapse to the state school aid fund or the genera
fund.

(4) The department of treasury is the administrator of the school consolidation and infrastructure fund for
auditing purposes.

(5) Money available in the school consolidation and infrastructure fund must not be expended without a
specific appropriation.

(6) From the state school aid fund money appropriated under section 11, there is alocated for 2022-2023
only an amount not to exceed $5,000,000.00 for grants to districts and intermediate districts to support the
cost of a feasibility study or analysis of consolidation or the consolidation of services among 1 or more
buildings within a district, among 1 or more districts, or among 1 or more intermediate districts. Districts and
intermediate districts may apply for a grant under this subsection to the department on afirst-come, first-serve
basis. The maximum amount of a grant to be distributed under this subsection may not exceed $250,000.00.
Notwithstanding section 17b, the department shall make payments under this subsection on a schedule
determined by the department.

(7) To be digible for agrant under subsection (6), adistrict or intermediate district must demonstrate to the
department, in the manner prescribed by the department, that it will conduct a feasibility study or analysis and
that all of the following will be met:

(a) Within 30 days after completion of the study or analysis, the district or intermediate district will make
the results of the study or analysis available to all districts and intermediate districts included in the study or
analysis. Within 60 days after the completion of the study or analysis, the district or intermediate district will
make the results available on a publicly available website.

(b) The study or analysis may include, but is not limited to, consolidation opportunities in the following
aress.

(i) Financial services, which may include, but is not limited to, the following:

(A) Budgeting and staffing.

(B) Payrall.

(C) Employee benefits.

(D) State reporting.

(E) Software consolidation to achieve common software throughout the intermediate district.

(it) Human resources, which may include, but is not limited to, the following:

(A) Onboarding.

(B) Title IX administration.

(C) Hiring.

(D) Software consolidation to achieve common software throughout the intermediate district.

(iii) Information technology, which may include, but is not limited to, the following:

(A) Software consolidation to achieve common software throughout the intermediate district.

(B) Fiber projects.

(C) Cybersecurity.

(D) One-to-one device management.

(iv) Grant management and reporting, which may include, but is not limited to, the following:

(A) Management of all state grant sites and databases.

(B) Grant reporting.

(v) Cash management, which may include, but is not limited to, the opportunities for intermediate districts
and districts to contract on cash flow management to maximize interest earnings.

(vi) Debt issuance and management, including at least all of the following:

(A) Refunding opportunities.

(B) New bond issue analysis.

(vii) School facility consolidation.

(viii) Consolidation of transportation-related activities.

(ix) The physical consolidation of districts.

(8) An intermediate district that receives a grant under this section shall meet with its constituent districts
located within the intermediate district to discuss the results of the study or analysis and to implement changes
where feasible. The application for an intermediate district must include a brief description of how the
intermediate district will conduct these meetings.

(9) To be eligible for the receipt of funding for infrastructure-related projects appropriated from the school
consolidation and infrastructure fund created under this section, a district must allow for the facility condition
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assessments described in section 11y to be conducted in the district. It is the intent of the legislature that
money in the school consolidation and infrastructure fund will not be appropriated for infrastructure projects
until the completion of the facility condition assessments described in section 11y.

History: Add. 2022, Act 144, Imd. Eff. July 14, 2022;0 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1611y Statewide school facilities study.

Sec. 11y. (1) From the state school aid fund money appropriated in section 11, there is alocated an amount
not to exceed $20,000,000.00 for 2022-2023 only for a statewide school facilities study as prescribed in this
section.

(2) The department must award funds under this section to an intermediate district or a consortium of
intermediate districts.

(3) The recipient of funding under this section must use the funds to coordinate with engineers from
Michigan-based construction companies familiar with school construction to perform facility condition
assessments of each school building in this state in which students are educated that is operated by a district.
As part of the assessment described in this subsection, the engineers must report to the recipient of funding
under this section either of the following, as applicable:

(a) If the engineers do not determine that the most cost-effective way to bring a building to health, safety,
and wellness standards is new construction, the investments required to ensure that the building meets health,
safety, and wellness standards and the estimated cost of the investments.

(b) If the engineers determine that the most cost-effective way to bring a building to health, safety, and
wellness standards is new construction, the estimated cost of the new construction that meets the education
needs of the student population currently being served by the existing building.

(4) The recipient of funding under this section must provide a report to the house and senate appropriations
subcommittees on school aid, the state budget director, the house and senate fiscal agencies, and the
department summarizing the information it receives under subsection (3). The report described in this
subsection must include, at a minimum, the estimated statewide costs received under subsection (3).

(5) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2022, Act 144, Eff. Oct. 1, 2022.

388.1611z School aid countercyclical budget and foundation stabilization fund.

Sec. 11z. (1) The school aid countercyclical budget and foundation stabilization fund is created as a
separate account in the state school aid fund.

(2) The state treasurer may receive money or other assets from any source for deposit into the school aid
countercyclical budget and foundation stabilization fund.

(3) The state treasurer shall direct the investment of the school aid countercyclical budget and foundation
stabilization fund. The state treasurer shall credit to the school aid countercyclical budget and foundation
stabilization fund interest and earnings from fund investments.

(4) Money in the school aid countercyclical budget and foundation stabilization fund at the close of afiscal
year remains in the school aid countercyclical budget and foundation stabilization fund and does not lapse to
the state school aid fund or the general fund.

(5) Except as provided in subsections (6) and (7), money available in the school aid countercyclical budget
and foundation stabilization fund may not be expended without a specific appropriation from the school aid
countercyclical budget and foundation stabilization fund.

(6) If, for a given fiscal year, the department of treasury determines that proration of payments under this
article will be required under section 296, the amount necessary to avoid proration, or an amount necessary to
reduce proration, may be deposited from the school aid countercyclical budget and foundation stabilization
fund into the state school aid fund. The state budget director shall notify the legislature of a deposit under this
subsection at least 30 calendar days or 6 legisative session days, whichever is more, before a deposit is made.
Funds deposited into the state school aid fund under this subsection must be used only to eliminate or reduce
proration under this article, as required under section 296. If, after making final calculations under section
296, the amount deposited into the state school aid fund under this section exceeds the amount actualy
necessary to eliminate or reduce proration, the excess amount must be deposited back into the school aid
countercyclical budget and foundation stabilization fund.

(7) If year-over-year revenues for the state school aid fund are projected to decline, as determined during
the final revenue estimating conference of a given fiscal year, the gross year-over-year decline in state school
aid fund revenue may be deposited from the school aid countercyclical budget and foundation stabilization
fund into the state school aid fund. The state budget director shall notify the legislature of a deposit under this
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subsection at least 30 calendar days or 6 legislative session days, whichever is more, before a deposit is made.

(8) Funds deposited into the state school aid fund under this section must be appropriated only for purposes
under articlel.

(9) For the fiscal year ending September 30, 2023 only, $450,000,000.00 from the state school aid fund is
deposited into the school aid countercyclical budget and foundation stabilization fund.

(10) Asused in this section:

(8 "Revenue estimating conference” means a revenue estimating conference occurring in May as
described in section 367b of the management and budget act, MCL 18.1367b.

(b) "Year-over-year" means a comparison of the fiscal year in which calculations are being made to the
fiscal year immediately preceding the fiscal year in which calculations are being made.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1611aa ASHRAE Level Il Energy Efficiency Audits.

Sec. 11aa. (1) From the state school aid fund money appropriated under section 11, there is allocated an
amount not to exceed $20,000,000.00 for 2022-2023 only for the intermediate district or consortium of
intermediate districts receiving funding under section 11y for the purposes of including ASHRAE Level |1
Energy Efficiency Audits or similar audits to the statewide school facilities study under section 11y. These
funds may also be utilized for solar feasibility studies or data collection for solar feasihility.

(2) The recipient of funding under this section must use the funds in coordination with engineers from
architectural, engineering, or construction companies based in this state that are familiar with school
construction and energy efficiency audits to perform a systematic assessment for school buildingsin this state
in which pupils in grades K to 12 are educated and that are operated by a district. Where possible, the
inclusion of solar feasibility studies or data collection for solar feasibility may be performed as well.

(3) The energy efficiency audit may include, but is not limited to, the following building improvements:

(a) The following energy efficiency measures:

(i) HVAC upgrades, including geothermal hest pumps.

(i) Lighting upgrades, including LED lights and occupancy sensors.

(iii) Building envelope and weatherization.

(iv) Appliances and equipment.

(v) Building management systems.

(b) Solar power systems on or nearby school buildings, school parking lots, and property.

(4) All energy efficiency audits and solar feasibility studies or data collection for solar feasibility
performed using these funds must be shared with the appropriate school district in the form of individual
building reports.

(5) As part of the assessment described in this section, the engineers must report to the recipient of funding
under this section the outcomes of the energy efficiency audits and, where applicable, solar feasibility studies
or data collection for solar feasihility.

(6) The recipient of funding under this section must provide a report to the house and senate appropriations
subcommittees on school aid, the state budget director, the house and senate fiscal agencies, and the
department summarizing the information it receives under this section.

(7) Notwithstanding section 17b, the department must make payments under this section by August 1,
2023.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1612 Repealed. 2015, Act 85, Eff. Oct. 1, 2015.

Compiler's note: The repealed section pertained to legislative intent concerning appropriations for fiscal year ending September 30,
2016.

388.1612a Healthy schools grant program.

Sec. 12a. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2022-2023 only an amount not to exceed $50,000,000.00 for competitive grants to participating schools to
lower energy costs and improve health outcomes at school facilities through the healthy schools grant
program created under this section. The department shall create a healthy schools grant program to disburse
grant funding for the purposes under this section.

(2) Except as otherwise provided in this subsection, to receive a grant under this section, a participating
school must apply for the grant in a form and manner prescribed by the department, in collaboration with the
department of environment, Great Lakes, and energy and the department of health and human services. An
application described in this subsection must be evaluated using the following scoring criteria:
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(a) Utilizing Justice40 parameters.

(b) Prioritizing applicants from the National Ambient Air Quality Standards nonattainment zones; high
asthma burden areas; environmental justice areas; small area income and poverty estimates (SAIPE) program
areas, rural areas, defined by locale codes "43-Rural: Remote" and "42-Rural: Distant” by the National Center
for Education Statistics; and communities with high free and reduced lunch participation rates.

(c) Prioritizing applicants utilizing union labor and Michigan companies for evaluation and installation of
improvements.

(d) Prioritizing initial distribution of funds to participating schools that participated in the racial disparities
task force initiative evaluating and analyzing opportunities to improve air quality in K to 12 facilities in
environmental justice communities.

(3) Grants awarded to participating schools under this section must be used only for 1 or more of the
following purposes:

(a) Indoor air quality improvements, including HV AC and air-conditioning needs.

(b) Energy enhancements, including energy efficiencies, on-site renewable energy production, and facility
electrification.

(c) Toxin remediation, including the removal of lead and, subject to section 168a, asbestos.

(d) Drinking water system upgrades, including the installation of hydration stations. A participating
school's matching funds requirement to access healthy hydration funding is an eligible use under this
subsection.

(4) Except as otherwise provided in this subsection, each participating school receiving a grant under this
section shall match at least 50% of the grant funding received with other sources toward the completion of
projects commenced for purposes of this section. The match requirement in this subsection does not apply to
funding used for the purposes described in subsection (3)(d).

(5) The funds allocated under this section for 2022-2023 are a work project appropriation, and any
unexpended funds for 2022-2023 are carried forward into 2023-2024. The purpose of the work project is to
lower energy costs and improve health outcomes at school facilities. The estimated completion date of the
work project is September 30, 2027.

(6) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(7) Asused in this section, "participating school” means a district or intermediate district.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023;0 Am. 2023, Act 320, Eff. Feb. 13, 2024.

388.1612b Repealed. 2023, Act 320, Eff. Feb. 13, 2024.
Compiler'snote: The repealed section pertained to an alocation for facility upgrades in school-based health centers.

388.1612c Allocation for consolidation of services identified in a feasibility study under MCL
388.1611x.

Sec. 12c. (1) From the school consolidation and infrastructure fund created under section 11x, there is
allocated for 2023-2024 only an amount not to exceed $245,000,000.00 for grants to districts and intermediate
districts to support the initial costs related to the consolidation or the consolidation of services identified in the
feasibility study or analysis conducted under section 11x.

(2) To be digible for funding under this section, a district or intermediate district must apply for the
funding in a form and manner prescribed by the department. An intermediate district may apply for funding
on behaf of a district if the intermediate district is providing the consolidated services. An application
described in this subsection must include all of the following:

(a) An assurance that the district or intermediate district was included in a feasibility study or analysis
conducted under section 11x.

(b) An assurance that the consolidation or the consolidated service or services being funded were included
as arecommendation in afeasibility study or analysis conducted under section 11x.

(c) A brief description of how the district or intermediate district plans to implement changes, as outlined
in afeasibility study or analysis conducted under section 11x, where possible.

(d) An assurance that the district or intermediate district will submit to the department an annual report
documenting the estimated savings produced as a result of the consolidation or the consolidation of services.

(e) A budget of the estimated first-year costs associated with the consolidation or the consolidation of
services, in the form and manner prescribed by the department.

(3) If funding under this section is not sufficient to fully fund all applicants, the department shall do either
of the following:

(8) Ensure that awards under this section are determined based upon a competitive grant process.
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(b) Distribute funds under this section on a prorated or other equitable basis as determined by the
department.

(4) Each intermediate district that receives funding under this section and also receives funding under
section 11x(6) for 2022-2023 shall, in consultation with its constituent districts that receive funds under this
section, submit a report to the department not later than June 30, 2025. Each district that receives funding
under this section and also receives funding under section 11x(6) that is separate from the funding received by
its intermediate district for 2022-2023 shall submit a report to the department by not later than June 30, 2025.
The report must include all of the following information regarding the consolidation or consolidation of
services supported by funding under this section, in the form and manner prescribed by the department:

(a) The amount previously spent on each consolidation or consolidation of service in the prior fiscal year.

(b) The number of studentsimpacted by the consolidation or the consolidation of service.

(c) The vendors, third-party entities, or other educational entities used for consolidation or to consolidate
the service or services.

(d) The impact on student learning attributable to money reallocated as a result of the consolidation or
consolidated service or services.

(e) A total of cost savings produced as a result of the consolidation or the consolidation of services, in the
form and manner prescribed by the department.

(5) As used in this section, "constituent district" means that term as defined in section 3 of the revised
school code, MCL 380.3.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023;0 Am. 2023, Act 320, Eff. Feb. 13, 2024.

388.1613 Apportionments and limitations of apportionments; basis; counting pupil
membership and professionals.

Sec. 13. Except as otherwise provided in this act, the apportionments and limitations of the apportionments
made under this act shall be made on the membership and number of teachers and other professionals
approved by the superintendent employed as of the pupil membership count day of each year and on the
taxable value and the operating millage of each district for the calendar year. In addition, a district
maintaining school during the entire year, as provided in section 1561 of the revised school code, MCL
380.1561, shal count memberships and educational personnel pursuant to rules promulgated by the
superintendent and shall report to the center as required by state and federal law.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 1980, Act 320, Imd. Eff. Dec. 10, 1980;00 Am. 1992, Act 148, Eff. Oct. 1, 1992;0
Am. 1993, Act 95, Imd. Eff. July 13, 1993;00 Am. 1993, Act 175, Eff. Oct. 1, 1993;01 Am. 1995, Act 130, Eff. Oct. 1, 1995;(1 Am. 1996,
Act 300, Eff. Oct. 1, 1996;001 Am. 1999, Act 119, Imd. Eff. July 20, 1999;01 Am. 2004, Act 351, Eff. Oct. 1, 2004,

Compiler's note:Enacting section 1 of Act 351 of 2004 provides:” Enacting section 1. In accordance with section 30 of article IX of
the state constitution of 1963, total state spending in this amendatory act from state sources for fiscal year 2004-2005 is estimated at

$11,173,900,000.00 and state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at
$11,113,650,400.00.”

388.1614 Defective data; duties of department.

Sec. 14. If the data from an intermediate district or district upon which a statement of the amount to be
disbursed or paid are determined to be defective or incomplete, making it impracticable to ascertain the
apportionment to be disbursed or paid, the department shall withhold the amount of the apportionment that
cannot be ascertained until the department is able to ascertain by the best evidence available the facts upon
which the ratio and amount of the apportionment depend, and then shall make the apportionment accordingly.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 1993, Act 175, Eff. Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;00 Am.
2006, Act 342, Eff. Oct. 1, 2008.

Compiler'snote: Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

388.1615 Apportionment of deficiency; state aid overpayments to districts; deduction or
payment due to adjustment as result of audit or information; incorrect payment;
adjustments for educator certification violations; audits; funding expenditures caused by
write-off of prior year accruals; additional appropriation.

Sec. 15. (1) If adistrict or intermediate district fails to receive its proper apportionment, the department,

upon satisfactory proof that the district or intermediate district was entitled justly, shall apportion the
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deficiency in the next apportionment. Subject to subsections (2) and (3), if a district or intermediate district
has received more than its proper apportionment, the department, upon satisfactory proof, shall deduct the
excess in the next apportionment. Notwithstanding any other provision in this article, state aid overpayments
to a district, other than overpayments in payments for special education or special education transportation,
may be recovered from any payment made under this article other than a specia education or specid
education transportation payment, from the proceeds of a loan to the district under the emergency municipal
loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or pledged under
section 1211 of the revised school code, MCL 380.1211. State aid overpayments made in special education or
specia education transportation payments may be recovered from subsequent special education or special
education transportation payments, from the proceeds of aloan to the district under the emergency municipal
loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or pledged under
section 1211 of the revised school code, MCL 380.1211.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership,
the department shall adjust affected payments in the current fiscal year. A deduction due to an adjustment
made as a result of an audit conducted by or for the department, or as a result of information obtained by the
department from the district, an intermediate district, the department of treasury, or the office of auditor
general, must be deducted from the district's apportionments when the adjustment is finalized. At the request
of the district and upon the district presenting evidence satisfactory to the department of the hardship, the
department may grant up to an additional 4 years for the adjustment and may advance payments to the district
otherwise authorized under this article if the district would otherwise experience a significant hardship in
satisfying its financial obligations. However, a district that presented satisfactory evidence of hardship and
was undergoing an extended adjustment during 2018-2019 may continue to use the period of extended
adjustment as originally granted by the department.

(3) If, based on an audit by the department or the department's designee or because of new or updated
information received by the department, the department determines that the amount paid to a district or
intermediate district under this article for the current fiscal year or a prior fiscal year was incorrect, the
department shall make the appropriate deduction or payment in the district's or intermediate district's
allocation in the next apportionment after the adjustment is finalized. The department shall calculate the
deduction or payment according to the law in effect in the fiscal year in which the incorrect amount was paid.
If the district does not receive an allocation for the fiscal year or if the alocation is not sufficient to pay the
amount of any deduction, the amount of any deduction otherwise applicable must be satisfied from the
proceeds of aloan to the district under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to
141.942, or from the proceeds of millage levied or pledged under section 1211 of the revised school code,
MCL 380.1211, as determined by the department.

(4) If the department makes an adjustment under this section based in whole or in part on a membership
audit finding that a district or intermediate district employed an educator in violation of certification
requirements under the revised school code and rules promulgated by the department, the department shall
prorate the adjustment according to the period of noncompliance with the certification requirements.

(5) The department may conduct audits, or may direct audits by designee of the department, for the current
fiscal year and the immediately preceding fiscal year of all records related to a program for which a district or
intermediate district has received funds under this article.

(6) Expenditures made by the department under this article that are caused by the write-off of prior year
accruals may be funded by revenue from the write-off of prior year accruals.

(7) In addition to funds appropriated in section 11 for all programs and services, there is appropriated for
2023-2024 for obligations in excess of applicable appropriations an amount equal to the collection of
overpayments, but not to exceed amounts available from overpayments.

History: 1979, Act 94, Eff. Oct. 1, 1979;0 Am. 1980, Act 320, Imd. Eff. Dec. 10, 1980;0 Am. 1981, Act 36, Eff. Oct. 1, 1981;00
Am. 1982, Act 276, Imd. Eff. Oct. 5, 1982;0 Am. 1986, Act 212, Eff. Oct. 1, 1986;0 Am. 1987, Act 128, Eff. Oct. 1, 1987;0 Am. 1990,
Act 207, Eff. Oct. 1, 1990;00 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;0 Am. 1993, Act 175, Eff. Oct. 1, 1993;0] Am. 1993, Act 336,
Eff. Oct. 1, 1994;0 Am. 1995, Act 130, Eff. Oct. 1, 1995;0 Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996,00 Am. 1996, Act 300, Eff. Oct.
1, 1996;0 Am. 2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2005, Act 155, Imd. Eff. Sept. 30, 2005;0 Am. 2006, Act 342, Imd. Eff. Aug. 15,
2006;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am. 2009, Act 121, Imd. Eff. Oct. 19,
2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;0 Am.
2012, Act 286, Imd. Eff. Aug. 1, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act
85, Imd. Eff. June 17, 2015;0 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Imd. Eff. July 14, 2017;C0 Am. 2018, Act 265,
Eff. Oct. 1, 2018;00 Am. 2019, Act 58, Imd. Eff. Sept. 30, 2019;0] Am. 2020, Act 165, Eff. Oct. 1, 2020;0] Am. 2021, Act 48, Eff. Oct. 1,
2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;0 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:
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“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1616 Repealed. 1996, Act 300, Eff. Oct. 1, 1996.
Compiler's note: The repealed section pertained to allowance greater than actual amounts paid prohibited.

388.1617 Repealed. 1992, Act 148, Eff. Aug. 1, 1992.
Compiler's note: The repealed section pertained to amount to be distributed in installments to districts.

388.1617a Withholding payment district or intermediate district entitled to receive; extent;
plan for financing outstanding obligation defaulted upon by district or intermediate
district; use of amounts withheld; agreement assigning or pledging payment; effect of
emergency manager or deficit elimination plan; indebtedness of state not created; "trustee
of a pooled arrangement" defined; approval or disapproval of trust; allocation contingent
upon compliance with section.

Sec. 17a. (1) The department may withhold all or part of any payment that a district or intermediate district
is entitled to receive under this article to the extent the withholdings are a component part of a plan,
developed and implemented pursuant to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821, the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, the local financia
stability and choice act, 2012 PA 436, MCL 141.1541 to 141.1575, section 1356 of the revised school code,
MCL 380.1356, or other statutory authority, for financing an outstanding obligation upon which the district or
intermediate district defaulted or for other financial obligations of the district or intermediate district.
Amounts withheld shall be used to pay, on behalf of the district or intermediate district, unpaid amounts or
subsequently due amounts, or both, of principal and interest on the outstanding obligation upon which the
district or intermediate district defaulted.

(2) The state treasurer may withhold all or part of any payment that a district or intermediate district is
entitled to receive under this article to the extent authorized or required under section 15 of the school bond
qualification, approval, and loan act, 2005 PA 92, MCL 388.1935, the emergency municipal loan act, 1980
PA 243, MCL 141.931 to 141.942, the local financia stability and choice act, 2012 PA 436, MCL 141.1541
to 141.1575, section 1356 of the revised school code, MCL 380.1356, or other statutory authority.

(3) Under an agreement entered into by a district or intermediate district assigning all or a portion of the
payment that it is eligible to receive under this article to the Michigan finance authority or to the trustee of a
pooled arrangement or pledging the amount for payment of an obligation it incurred with the Michigan
finance authority or with the trustee of a pooled arrangement, the state treasurer shall transmit to the Michigan
finance authority or a trustee designated by the Michigan finance authority or to the trustee of a pooled
arrangement or other designated depository the amount of the payment that is assigned or pledged under the
agreement.

(4) If a district or intermediate district for which an emergency manager is in place under the local
financial stability and choice act, 2012 PA 436, MCL 141.1541 to 141.1575, or that has an approved deficit
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elimination plan or an approved enhanced deficit elimination plan under the revised school code, enters into
or has entered into an agreement described in subsection (3) pursuant to section 1225(2) of the revised school
code, MCL 380.1225, whether the obligation was issued before or after the effective date of this subsection,
the portion of state school aid paid or to be paid on behalf of the district or intermediate district directly to the
Michigan finance authority, or to a trustee designated by the Michigan finance authority, for the sole purpose
of paying the principal of and interest on the obligation is subject to alien and trust that is a statutory lien and
trust, paramount and superior to all other liens and interests of any kind, for the sole purpose of paying the
principal of and interest on the obligation. The statutory lien and trust applies to the state school aid received
or to be received by the Michigan finance authority, or trustee designated by the Michigan finance authority,
on behaf of the district or intermediate district, immediately upon the time when the state school aid is
allocated to the district or intermediate district, but is subject to any subsequent reduction of the state school
aid allocation by operation of law or executive order. The lien and trust imposed by this section with respect
to state school aid has a priority as established in the agreement, except that the agreement shall not impair
any existing lien and trust previously created pursuant to this section, including any lien and trust applicable
to a multi-year repayment agreement under section 1225 of the revised school code, MCL 380.1225. Except
as otherwise provided in this subsection, the lien and trust created under this subsection for the benefit of
holders of the obligation issued pursuant to this section is valid and binding against a party having a claim of
any kind in tort, contract, or otherwise against the district or intermediate district that has issued the obligation
secured by a pledge of state school aid pursuant to this section, regardless of whether that party has notice of
the pledge. A pledge made pursuant to this section for the benefit of the holders of obligations or others is
perfected without delivery, recording, or notice. The state school aid paid or to be paid on behalf of a district
or intermediate district to the Michigan finance authority, or trustee designated by the Michigan finance
authority, shall be held in trust for the sole benefit of the holders of the obligation issued pursuant to this
section or section 1225 of the revised school code, MCL 380.1225, and is exempt from being levied upon,
taken, sequestered, or applied toward paying the debts or liabilities of the district or intermediate district other
than for payment of the obligation to which the lien applies. However, nothing in this subsection alters the
ability of the state treasurer to withhold state school aid from a district or intermediate district as provided by
law.

(5) Notwithstanding the payment dates prescribed by this article for distributions under this article, the
state treasurer may advance al or part of a payment that is dedicated for distribution or for which the
appropriation authorizing the payment has been made if and to the extent, under the terms of an agreement
entered into by a district or intermediate district and the Michigan finance authority, the payment that the
district or intermediate district is eligible to receive has been assigned to or pledged for payment of an
obligation it incurred with the Michigan finance authority.

(6) This section does not require the state to make an appropriation to any school district or intermediate
school district and shall not be construed as creating an indebtedness of the state, and any agreement made
pursuant to this section shall contain a statement to that effect.

(7) As used in this section, "trustee of a pooled arrangement” means the trustee of a trust approved by the
state treasurer and, subject to the conditions and requirements of that approval, established for the purpose of
offering for sale, as part of a pooled arrangement, certificates representing undivided interests in notes issued
by districts or intermediate districts under section 1225 of the revised school code, MCL 380.1225.

(8) If atrustee applies to the state treasurer for approval of atrust for the purposes of this section, the state
treasurer shall approve or disapprove the trust within 10 days after receipt of the application.

(9) An alocation to a district or intermediate district under this article is contingent upon the district's or
intermediate district's compliance with this section.

History: Add. 1983, Act 37, Imd. Eff. May 10, 1983;0 Am. 1985, Act 142, Eff. Jan. 13, 1986;0 Am. 1996, Act 300, Eff. Oct. 1,
1996;01 Am. 2002, Act 71, Imd. Eff. Mar. 15, 2002;0 Am. 2005, Act 95, Imd. Eff. July 20, 2005;0] Am. 2006, Act 342, Eff. Oct. 1, 2006
;0 Am. 2012, Act 2, Imd. Eff. Feb. 7, 2012;0 Am. 2013, Act 97, Eff. Oct. 1, 2013;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015,
Act 114, Imd. Eff. July 7, 2015.

Compiler'snote: Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

388.1617b Amounts to be distributed in installments to districts; electronic files; payments;
warrant; adjustments; grant payments; installment schedule; advance release of funds.
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Sec. 17b. (1) Not later than October 20, November 20, December 20, January 20, February 20, March 20,
April 20, May 20, June 20, July 20, and August 20, the department shall prepare electronic files of the amount
to be distributed under this act in the installment to the districts and intermediate districts and deliver the
electronic files to the state treasurer, and the state treasurer shall pay the installments on each of those dates
or, if the date is not a business day, on the next business day following that date. Except as otherwise provided
in this act, the portion of the district's or intermediate district's state fiscal year entitlement to be included in
each installment shall be 1/11. A district or intermediate district shall accrue the payments received in July
and August to the school fiscal year ending the immediately preceding June 30.

(2) The state treasurer shall make payment under this section by drawing awarrant in favor of the treasurer
of each district or intermediate district for the amount payable to the district or intermediate district according
to the electronic files and delivering the warrant to the treasurer of each district or intermediate district, or if
the state treasurer receives a written request by the treasurer of the district or intermediate district specifying
an account, by electronic funds transfer to that account of the amount payable to the district or intermediate
district according to the electronic files. The department may make adjustments in payments made under this
section through additional payments when changes in law or errors in computation cause the regularly
scheduled payment to be less than the amount to which the district or intermediate district is entitled pursuant
to this act.

(3) Except as otherwise provided in this act, grant payments to districts and intermediate districts under
this act shall be paid according to the installment schedule under subsection (1).

(4) Upon the written request of adistrict or intermediate district and the submission of proof satisfactory to
the department of a need of a temporary and nonrecurring nature, the superintendent, with the written
concurrence of the state treasurer and the state budget director, may authorize an advance release of funds due
adistrict or intermediate district under this act. An advance authorized under this subsection shall not cause
funds to be paid to a district or intermediate district more than 30 days earlier than the established payment
date for those funds.

History: Add. 1992, Act 148, Eff. Aug. 1, 1992;00 Am. 1993, Act 175, Eff. Oct. 1, 1993;0 Am. 1993, Act 336, Eff. Oct. 1, 1994;00
Am. 1994, Act 283, Eff. Oct. 1, 1994;01 Am. 1995, Act 130, Eff. Oct. 1, 1995;01 Am. 1996, Act 300, Eff. Oct. 1, 1996;(1 Am. 1997, Act
93, Eff. Oct. 1, 1997;0 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997,0 Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999;00 Am. 1999, Act 119,
Imd. Eff. July 20, 1999;0 Am. 2000, Act 297, Imd. Eff. July 26, 2000;0J Am. 2005, Act 150, Imd. Eff. Sept. 30, 2005;0 Am. 2006, Act
342, Eff. Oct. 1, 2006;00 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;0 Am. 2007, Act 92, Imd. Eff. Oct. 1, 2007;0 Am. 2007, Act 137,
Imd. Eff. Nov. 8, 2007.

Compiler'snote: Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 92 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for the fiscal period beginning October 1, 2007 and ending October 31, 2007 is estimated at $1,052,305,700.00 and
state appropriations to be paid to local units of government for the fiscal period beginning October 1, 2007 and ending October 31, 2007
are estimated at $1,044,700,000.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

388.1617c Grants to districts, intermediate districts, and eligible entities; accessibility;
review by state board.

Sec. 17c. (1) Except as otherwise provided under this article, the department shall do both of the following
for funds appropriated under this article for grants distributed by the department to districts, intermediate
districts, and eligible entities:

(a) Open the grant application for funds appropriated for the immediately succeeding fiscal year by not
later than September 1 of the current fiscal year or 30 calendar days after the state school aid budget for the
immediately succeeding fiscal year is enacted into law, whichever occurs later. The department shall also
provide to districts, intermediate districts, and eligible entities, and post on its publicly accessible website, the
grant application and award process schedule and the list of state grants and contracts available in the
immediately succeeding fiscal year.

(b) Publish grant awards for funds appropriated in the current fiscal year by not later than December 1 of
the current fiscal year.
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(2) Information for grants awarded from funds appropriated under this article for the immediately
succeeding fiscal year must be placed on the state board agenda in August of the current fiscal year or in the
month immediately following the month in which the state school aid budget for the immediately succeeding
fiscal year is enacted into law, whichever occurs later.

History: Add. 2018, Act 265, Imd. Eff. June 28, 2018;01 Am. 2018, Act 586, Imd. Eff. Dec. 28, 2018;00 Am. 2020, Act 165, Eff. Oct.
1, 2020.

Compiler'snote: Former MCL 388.1617c, which pertained to grant payments, was repealed by Act 130 of 1995, Eff. Oct. 1, 1995.

388.1618 Applying money received under article; determining reasonableness of
expenditures; withholding apportionment for violation; adoption of annual budget;
availability of information on website; submission of annual comprehensive financial data;
report; Michigan public school accounting manual chart of accounts; filing special
education actual cost report and transportation expenditure report; review and update of
pupil accounting and pupil auditing manuals; retention of property by public school
academy; failure to comply with subsections (4), (5), (6), (7), and (12); inconsistent
financial data; failure to comply with subsection (2); report on virtual learning per-pupil
costs; "vendor type" defined; allocation contingent upon compliance with section; report
of allocations.

Sec. 18. (1) Except as provided in ancther section of this article, each district or other entity shall apply the
money received by the district or entity under this article to salaries and other compensation of teachers and
other employees, tuition, transportation, lighting, heating, ventilation, water service, the purchase of
textbooks, other supplies, and any other school operating expenditures defined in section 7. However, not
more than 20% of the total amount received by a district under sections 22a and 22b or received by an
intermediate district under section 81 may be transferred by the board to either the capital projects fund or to
the debt retirement fund for debt service. A district or other entity shall not apply or take the money for a
purpose other than as provided in this section. The department shall determine the reasonableness of
expenditures and may withhold from a recipient of funds under this article the apportionment otherwise due
upon aviolation by the recipient. A district must not be prohibited or limited from using funds appropriated or
allocated under this article that are permitted for use for noninstructional services to contract or subcontract
with an intermediate district, third party, or vendor for the noninstructional services.

(2) A district or intermediate district shall adopt an annual budget in a manner that complies with the
uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a. Within 15 days after a district
board adopts its annual operating budget for the following school fiscal year, or after a district board adopts a
subsequent revision to that budget, the district shall make all of the following available through alink on its
website homepage, or may make the information available through alink on its intermediate district's website
homepage, in aform and manner prescribed by the department:

(a) The annual operating budget and subsequent budget revisions.

(b) Using data that have already been collected and submitted to the department, a summary of district
expenditures for the most recent fiscal year for which they are available, expressed in the following 2 visual
displays:

(i) A chart of personnel expenditures, broken into the following subcategories:

(A) Salaries and wages.

(B) Employee benefit costs, including, but not limited to, medical, dental, vision, life, disability, and
long-term care benefits.

(C) Retirement benefit costs.

(D) All other personnel costs.

(i) A chart of al district expenditures, broken into the following subcategories:

(A) Instruction.

(B) Support services.

(C) Business and administration.

(D) Operations and maintenance.

(c) Linksto all of the following:

(i) The current collective bargaining agreement for each bargaining unit.

(if) Each health care benefits plan, including, but not limited to, medical, dental, vision, disability,
long-term care, or any other type of benefits that would constitute health care services, offered to any
bargaining unit or employee in the district.

(i) The audit report of the financial audit conducted under subsection (4) for the most recent fiscal year
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for which it is available.

(iv) The bids required under section 5 of the public employees health benefit act, 2007 PA 106, MCL
124.75.

(v) Thedistrict's written policy governing procurement of supplies, materials, and equipment.

(vi) The district's written policy establishing specific categories of reimbursable expenses, as described in
section 1254(2) of the revised school code, MCL 380.1254.

(vii) Either the district's accounts payable check register for the most recent school fiscal year or a
statement of the total amount of expenses incurred by board members or employees of the district that were
reimbursed by the district for the most recent school fiscal year.

(d) The total salary and a description and cost of each fringe benefit included in the compensation package
for the superintendent of the district and for each employee of the district whose salary exceeds $100,000.00.

(e) The annual amount spent on dues paid to associations.

(f) The annual amount spent on lobbying or lobbying services. As used in this subdivision, "lobbying"
means that term as defined in section 5 of 1978 PA 472, MCL 4.415.

(9) Any deficit elimination plan or enhanced deficit elimination plan the district was required to submit
under the revised school code.

(h) Identification of all credit cards maintained by the district as district credit cards, the identity of all
individuals authorized to use each of those credit cards, the credit limit on each credit card, and the dollar
limit, if any, for each individual's authorized use of the credit card.

(i) Costs incurred for each instance of out-of-state travel by the school administrator of the district that is
fully or partidly paid for by the district and the details of each of those instances of out-of-state travel,
including at least identification of each individual on the trip, destination, and purpose.

(3) For the information required under subsection (2)(a), (2)(b)(i), and (2)(c), an intermediate district shall
provide the same information in the same manner as required for a district under subsection (2).

(4) For the purposes of determining the reasonableness of expenditures, whether a district or intermediate
district has received the proper amount of funds under this article, and whether a violation of this article has
occurred, al of the following apply:

(8) The department shall require that each district and intermediate district have an audit of the district's or
intermediate district's financial and pupil accounting records conducted at least annually, and at such other
times as determined by the department, at the expense of the district or intermediate district, as applicable.
The audits must be performed by a certified public accountant or by the intermediate district superintendent,
as may be required by the department, or in the case of a district of the first class by a certified public
accountant, the intermediate superintendent, or the auditor general of the city. A district or intermediate
district shall retain these records for the current fiscal year and from at least the 3 immediately preceding
fiscal years.

(b) If adistrict operatesin a single building with fewer than 700 full-time equated pupils, if the district has
stable membership, and if the error rate of the immediately preceding 2 pupil accounting field audits of the
district is less than 2%, the district may have a pupil accounting field audit conducted biennially but must
continue to have desk audits for each pupil count. The auditor must document compliance with the audit cycle
in the pupil auditing manual. As used in this subdivision, "stable membership" means that the district's
membership for the current fiscal year varies from the district's membership for the immediately preceding
fiscal year by less than 5%.

(c) A digtrict's or intermediate district's annual financial audit must include an analysis of the financial and
pupil accounting data used as the basis for distribution of state school aid.

(d) The pupil and financial accounting records and reports, audits, and management letters are subject to
requirements established in the auditing and accounting manuals approved and published by the department.

(e) All of the following must be done not later than November 1 each year for reporting the prior fiscal
year data:

(i) A district shall file the annual financia audit reports with the intermediate district and the department.

(if) The intermediate district shall file the annual financial audit reports for the intermediate district with
the department.

(iii) The intermediate district shall enter the pupil membership audit reports, known as the audit narrative,
for its constituent districts and for the intermediate district, for the pupil membership count day and
supplemental count day, in the Michigan student data system.

(f) The annual financial audit reports and pupil accounting procedures reports must be available to the
public in compliance with the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(9) Not later than January 31 of each year, the department shall notify the state budget director and the
legislative appropriations subcommittees responsible for review of the school aid budget of districts and
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intermediate districts that have not filed an annua financial audit and pupil accounting procedures report
required under this section for the school year ending in the immediately preceding fiscal year.

(5) By the first business day in November of each fiscal year, each district and intermediate district shall
submit to the center, in a manner prescribed by the center, annual comprehensive financial data consistent
with the district's or intermediate district's audited financial statements and consistent with accounting
manuals and charts of accounts approved and published by the department. For an intermediate district, the
report must also contain the website address where the department can access the report required under
section 620 of the revised school code, MCL 380.620. The department shall ensure that the prescribed
Michigan public school accounting manual chart of accounts includes standard conventions to distinguish
expenditures by allowable fund function and object. The functions must include at minimum categories for
instruction, pupil support, instructional staff support, general administration, school administration, business
administration, transportation, facilities operation and maintenance, facilities acquisition, and debt service;
and must include object classifications of salary, benefits, including categories for active employee health
expenditures, purchased services, supplies, capital outlay, and other. A district shall report the required level
of detail consistent with the manual as part of the comprehensive annual financial report.

(6) By the last business day in September of each year, each district and intermediate district shall file with
the center the specia education actual cost report, known as "SE-4096", on a form and in the manner
prescribed by the center. An intermediate district shall certify the audit of a district's report.

(7) By not later than 1 week after the last business day in September of each year, each district and
intermediate district shall file with the center the audited transportation expenditure report, known as
"SE-4094", on a form and in the manner prescribed by the center. An intermediate district shall certify the
audit of adistrict's report.

(8) The department shall review its pupil accounting and pupil auditing manuals at least annually and shall
periodically update those manuals to reflect changes in this article. Any changes to the pupil accounting
manual that are applicable for the school year that begins after March 31 of afiscal year must be published by
not later than March 31 of that fiscal year. However, if legislation is enacted that necessitates adjustments to
the pupil accounting manual after March 31 of afiscal year, and a district incurs a violation of the amended
pupil accounting manual in the subsequent fiscal year, the department must notify the district of that violation
and alow the district 30 days to correct the violation before the department is allowed to impose financial
penalties under this act related to the violation.

(9) If adistrict that is a public school academy purchases property using money received under this article,
the public school academy shall retain ownership of the property unless the public school academy sells the
property at fair market value.

(10) If adistrict or intermediate district does not comply with subsections (4), (5), (6), (7), and (12), or if
the department determines that the financial data required under subsection (5) are not consistent with audited
financial statements, the department shall withhold all state school aid due to the district or intermediate
district under this article, beginning with the next payment due to the district or intermediate district, until the
district or intermediate district complies with subsections (4), (5), (6), (7), and (12). If the district or
intermediate district does not comply with subsections (4), (5), (6), (7), and (12) by the end of the fiscal year,
the district or intermediate district forfeits the amount withheld.

(12) If adistrict or intermediate district does not comply with subsection (2), the department may withhold
up to 10% of the total state school aid due to the district or intermediate district under this article, beginning
with the next payment due to the district or intermediate district, until the district or intermediate district
complies with subsection (2). If the district or intermediate district does not comply with subsection (2) by the
end of the fiscal year, the district or intermediate district forfeits the amount withheld.

(12) By November 1 of each year, if adistrict or intermediate district offers virtual learning under section
21f, or for a school of excellence that is a cyber school, as defined in section 551 of the revised school code,
MCL 380.551, the district or intermediate district shall submit to the department a report that details the
per-pupil costs of operating the virtual learning by vendor type and virtual learning model. The report must
include information concerning the operation of virtual learning for the immediately preceding school fiscal
year, including information concerning summer programming. Information must be collected in a form and
manner determined by the department and must be collected in the most efficient manner possible to reduce
the administrative burden on reporting entities.

(13) By March 31 of each year, the department shall submit to the house and senate appropriations
subcommittees on state school aid, the state budget director, and the house and senate fiscal agencies a report
summarizing the per-pupil costs by vendor type of virtual courses available under section 21f and virtua
courses provided by a school of excellence that is a cyber school, as defined in section 551 of the revised
school code, MCL 380.551.
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(14) Asused in subsections (12) and (13), "vendor type" means the following:

(a) Virtual courses provided by the Michigan Virtual University.

(b) Virtual courses provided by a school of excellence that is a cyber school, as defined in section 551 of
the revised school code, MCL 380.551.

(c) Virtual courses provided by third party vendors not affiliated with a public school in this state.

(d) Virtual courses created and offered by a district or intermediate district.

(15) An allocation to a district or another entity under this article is contingent upon the district's or entity's
compliance with this section.

(16) The department shall annually submit to the senate and house subcommittees on school aid and to the
senate and house standing committees on education an itemized list of allocations under this article to any
association or consortium consisting of associations in the immediately preceding fiscal year. The report must
detail the recipient or recipients, the amount allocated, and the purpose for which the funds were distributed.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1989, Act 197, Eff. Oct. 1, 1989;01 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;(]
Am. 1992, Act 148, Eff. Oct. 1, 1992;(0 Am. 1993, Act 175, Eff. Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;(1 Am. 1994, Act
283, Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 300, Eff. Oct. 1, 1996;0 Am. 1999, Act 119, Imd. Eff.
July 20, 1999;0 Am. 2003, Act 158, Eff. Oct. 1, 2003;00 Am. 2004, Act 414, Eff. Jan. 1, 2005;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;0
Am. 2006, Act 342, Eff. Oct. 1, 2006;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am. 20009,
Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;.0 Am. 2011, Act 62, Eff. Oct. 1, 2011;00 Am. 2012, Act 201,
Imd. Eff. June 26, 2012;(0 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2014, Act 476, Eff. Mar.
31, 2015;0 Am. 2015, Act 5, Imd. Eff. Mar. 10, 2015;00 Am. 2015, Act 85, Eff. Oct. 1, 2015;(1 Am. 2015, Act 114, Imd. Eff. July 7,
2015;00 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;00 Am. 2018, Act 265, Eff. Oct. 1, 2018;00 Am.
2018, Act 586, Imd. Eff. Dec. 28, 2018;00 Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act
48, Eff. Oct. 1, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler'snote: Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidlature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to loca units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1618a Grant funds to be expended by end of fiscal year; failure of grant recipient to
expend funds; report; return of unexpended funds.

Sec. 18a. Except as otherwise provided in this article, grant funds awarded and allotted to a district,
intermediate district, or other entity, unless otherwise specified in this article, must be expended by the grant
recipient before the end of the fiscal year immediately following the fiscal year in which the funds are
received. Except as otherwise provided in this article, if a grant recipient does not expend the funds received
under this article before the end of the fiscal year in which the funds are received, the grant recipient shall
submit a report to the department not later than November 1 after the fiscal year in which the funds are
received indicating whether it expects to expend those funds during the fiscal year in which the report is
submitted. Except as otherwise provided in this article, a recipient of a grant shall return any unexpended
grant funds to the department in the manner prescribed by the department not later than September 30 after
the fiscal year in which the funds are received.

History: Add. 1992, Act 148, Eff. Aug. 1, 1992;0 Am. 1993, Act 175, Eff. Oct. 1, 1993;0 Am. 1996, Act 300, Eff. Oct. 1, 1996;0
Am. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2015, Act 85, Imd. Eff. June 17, 2015;00 Am. 2020, Act 165, Eff. Oct. 1, 2020.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:
“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
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amendatory act from state sources

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

388.1618b Property of public school academy to be transferred to this state.

Sec. 18b. (1) Property of a public school academy that was acquired substantially with funds appropriated
under this article shall be transferred to this state by the public school academy corporation if any of the
following occur:

(a) The public school academy has been ineligible to receive funding under this article for 18 consecutive
months.

(b) The public school academy's contract has been revoked or terminated for any reason.

(c) The public school academy's contract has expired and has not been reissued by the authorizing body.

(2) A public school academy corporation shall initiate the process of transferring property to this state as
required under subsection (1) within 30 days after the occurrence of the event that triggers the process under
subsection (1).

(3) Property required to be transferred to this state under this section includes title to all real and personal
property, interests in real or personal property, and other assets owned by the public school academy
corporation that were substantially acquired with funds appropriated under this article.

(4) The state treasurer, or his or her designee, is authorized to dispose of property transferred to this state
under this section. Except as otherwise provided in this section, the state treasurer shall deposit in the state
school aid fund any money included in that property and the net proceeds from the sale of the property or
interests in property, after payment by the state treasurer of any public school academy debt secured by the
property or interest in property.

(5) This section does not impose any liability on this state, any agency of this state, or an authorizing body
for any debt incurred by a public school academy.

(6) As used in this section and section 18c, "authorizing body" means an authorizing body defined under
section 501 or 1311b of the revised school code, MCL 380.501 and 380.1311b.

History: Add. 2000, Act 297, Imd. Eff. July 26, 2000;0J Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am. 2013, Act 60, Eff. Oct. 1, 2013.

Compiler'snote: Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

388.1618c Contract entered into by public school academy and third party.

Sec. 18c. Any contract, mortgage, loan, or other instrument of indebtedness entered into by a public school
academy receiving funds under this article and a third party does not constitute an obligation, either general,
specia, or moral, of this state or of an authorizing body. The full faith and credit or the taxing power of this
state or any agency of this state, or the full faith and credit of an authorizing body, shall not be pledged for the
payment of any contract, mortgage, loan, or other instrument of indebtedness entered into by a public school
academy.

History: Add. 2000, Act 297, Imd. Eff. July 26, 2000;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2017, Act 108, Eff. Oct. 1,
2017;0 Am. 2017, Act 143, Imd. Eff. Nov. 2, 2017.

388.1618d Repealed. 2003, Act 158, Eff. Oct. 1, 2003.
Compiler'snote: The repealed section pertained to claim of debt or financial obligation.

388.1619 Compliance with state and federal reporting requirements; report of graduation and
dropout rates; appeal; educational personnel; limitation; failure to comply with
requirements; list of school or district accountability designations; appeal of
determination; publication of list; implementation of statewide standard reporting
requirements.

Sec. 19. (1) A district or intermediate district shall comply with al applicable reporting requirements
specified in state and federal law. Data provided to the center, in aform and manner prescribed by the center,
must be aggregated and disaggregated as required by state and federal law. In addition, a district or
intermediate district shall cooperate with all measures taken by the center to establish and maintain a
statewide P-20 longitudinal data system.

(2) Each district shall furnish to the center not later than 5 weeks after the pupil membership count day and
by the last business day in June of the school fiscal year ending in the fiscal year, in a manner prescribed by
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the center, the information necessary for the preparation of the district and high school graduation report,
information regarding completion of early middle college credentials obtained and postsecondary credits
obtained in any college acceleration program, and information necessary for the preparation of the state and
federal accountability reports. This information must meet requirements established in the pupil auditing
manual approved and published by the department. The center shall calculate an annual graduation and pupil
dropout rate for each high school, each district, and this state, in compliance with nationally recognized
standards for these calculations. The center shall report all graduation and dropout rates to the senate and
house education committees and appropriations committees, the state budget director, and the department not
later than 30 days after the publication of the list described in subsection (5). Before reporting these
graduation and dropout rates, the department shall allow a school or district to appeal the calculations. The
department shall consider and act upon the appeal within 30 days after it is submitted and shall not report
these graduation and dropout rates until after all appeals have been considered and decided.

(3) By the first business day in December and by the last business day in June of each year, and within 30
days of any changes in employment or assignment status, a district shall furnish to the center, in a manner
prescribed by the center, information related to educational personnel and personnel vacancies as necessary
for reporting required by state and federal law. For the purposes of this subsection, the center shall only
require districts and intermediate districts to report information that is not already available from the office of
retirement services in the department of technology, management, and budget, including, but not limited to,
information concerning vacancy start and end dates and reasons for vacancies and vacancy terminations.

(4) If adistrict or intermediate district fails to meet the requirements of this section, the department shall
withhold 5% of the total funds for which the district or intermediate district qualifies under this article until
the district or intermediate district complies with this section. If the district or intermediate district does not
comply with this section by the end of the fiscal year, the department shall place the amount withheld in an
escrow account until the district or intermediate district complies with this section.

(5) Before publishing a list of school or district accountability designations as required by the no child left
behind act of 2001, Public Law 107-110, or the every student succeeds act, Public Law 114-95, and utilizing
data that were certified as accurate and complete after districts and intermediate districts adhered to deadlines,
data quality reviews, and correction processes leading to local certification of final student data in subsection
(2), the department shall allow a school or district to appeal any calculation errors used in the preparation of
accountability metrics. The department shall consider and act upon the appeal within 30 days after it is
submitted and shall not publish the list until after all appeals have been considered and decided.

(6) The department shall implement statewide standard reporting requirements for education data approved
by the department in conjunction with the center. The department shall work with the center, intermediate
districts, districts, and other interested stakehol ders to implement this policy change. A district or intermediate
district shall implement the statewide standard reporting requirements not later than 2017-2018 or when a
district or intermediate district updates its education data reporting system, whichever is later.

(7) A didtrict or intermediate district shall collect and submit to the center tribal affiliation data for all
students and staff and the identification of student participation in federal programs funded under 20 USC
7401 to 7546 and participation in federal programs funded under the Johnson-O'Malley Supplemental Indian
Education Program Modernization Act, Public Law 115-404. The data must be reported in a form and manner
prescribed by the center in consultation with the federally recognized Indian tribes in this state and the
department in adherence to the department's tribal consultation policy. A district or intermediate district shall
begin completion of the reporting requirement under this subsection by not later than the 2024-2025 fiscal
year.

History: Add. 1988, Act 318, Eff. Oct. 1, 1988;0] Am. 1989, Act 197, Eff. Oct. 1, 1989;00 Am. 1989, Act 235, Imd. Eff. Dec. 21,
1989;0 Am. 1990, Act 207, Eff. Oct. 1, 1990;0 Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991;0 Am. 1992, Act 148, Eff. Oct. 1, 1992;0
Am. 1993, Act 175, Eff. Oct. 1, 1993;01 Am. 1993, Act 336, Eff. Oct. 1, 1994;01 Am. 1994, Act 283, Eff. Oct. 1, 1994,0] Am. 1995, Act
130, Eff. Oct. 1, 1995;0 Am. 1996, Act 300, Eff. Oct. 1, 1996;,00 Am. 2000, Act 297, Imd. Eff. July 26, 2000;,00 Am. 2002, Act 191, Eff.
Oct. 1, 2002;00 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;0]
Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;J Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0]
Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;0 Am. 2013, Act 60, Eff. Oct. 1, 2013;0 Am. 2014, Act
196, Eff. Oct. 1, 2014;0] Am. 2016, Act 249, Eff. Oct. 1, 2016;0 Am. 2016, Act 533, Eff. Apr. 9, 2017;00 Am. 2018, Act 265, Eff. Oct. 1,
2018;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: For transfer of powers, duties, functions, and responsibilities of the department of education regarding educational
reports to the center for educational performance and information by type Il transfer, see E.R.O. No. 2000-6, compiled at MCL 388.996
of the Michigan compiled laws.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
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local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidlature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1619a Reports.

Sec. 19a. All of the following apply to reports required by the superintendent, department, or center to be
submitted under this act:

(a) The superintendent, department, or center shall not require, or promulgate a rule requiring, a new report
to be submitted unless state or federal law specifically requires or authorizes the report.

(b) The superintendent, department, or center shall not require, or promulgate a rule requiring, any
modifications or additions to a report that, as of the effective date of this section, is aready required to be
submitted unless 1 or both of the following apply:

(i) State or federal law specifically requires or authorizes the modification or addition.

(it) The modification or addition will reduce or eliminate a reporting requirement.

(c) If the superintendent, department, or center requires, or promulgates a rule requiring, a new report or
additional information to be submitted under the conditions specified under subdivisions (a) and (b), the
superintendent, department, or center shall ensure that the new report or additional information may be
submitted electronically.

History: Add. 2016, Act 533, Eff. Apr. 9, 2017.

Compiler's note: Former MCL 388.1619a, which pertained to core curriculum, was repealed by Act 207 of 1990, Eff. Oct. 1, 1990.
Section 3 of Act 207 of 1990 purported to repeal MCL 388.1619a to 388.1619d. However, MCL 388.1619d, as added by Act 197 of
1989, did not take effect pursuant to the terms of subsection (3) of that section.

388.1619b Reports on efficacy and usefulness of certain programs; "reporting entity"
defined.

Sec. 19b. (1) A reporting entity required to comply with this section shall provide reports to the house and
senate appropriations subcommittees on school aid and the house and senate fiscal agencies on the efficacy
and usefulness of the applicable program that comply with the following:

(a) For aprogram initsfirst year of funding, areporting entity shall meet both of the following:

(i) Provide a report no later than 3 months after receipt of funding for that fiscal year that includes all of
the following:

(A) A plan describing the intended coverage area, including a plan for disseminating and promoting the
program, along with a plan for expanding that coverage statewide as funding allows.

(B) Proposed measurements of outcomes and performance.

(i) Provide a report no later than 3 months following the end of that fiscal year that includes al of the
following:

(A) Actua numbers of students who participated in the program, including the number of districts where
the program was implemented.

(B) Actual outcomes and performance based on measurements described in subdivision (a)(i)(B).

(C) Proposed amendments to benchmarks that may better indicate efficacy and usefulness.

(D) Rationae for continuing the program and plans to expand further outreach.

(b) For a program in its second or subsequent year of funding, a reporting entity shall meet both of the
following:

(i) Provide a report no later than 3 months after receipt of funding for that fiscal year that includes all of
the following:

(A) A plan describing the continued or expanded coverage area for the program, including a plan for how
the program and its materials will be disseminated and promoted, and a discussion of expanding the coverage
statewide.
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(B) Proposed measurements of outcomes and performance, and how to increase performance compared to
prior-year performance levels.

(i) Provide a report no later than 3 months following the end of that fiscal year that includes al of the
following:

(A) Actua numbers of students who participated in the program, including the number of districts where
the program was implemented, and how those compare to prior-year figures.

(B) Actual outcomes and performance based on measurements described in subdivision (b)(i)(B).

(C) Proposed amendments to benchmarks that may better indicate efficacy and usefulness.

(D) Rationale for continuing the program and plans to expand further outreach.

(2) Asused in this section, "reporting entity” means an entity required to comply with this section.

History: Add. 2017, Act 143, Imd. Eff. Nov. 2, 2017.

Compiler's note: Former MCL 388.1619b, which pertained to school improvement, was repealed by Act 207 of 1990, Eff. Oct. 1,
1990.

Section 3 of Act 207 of 1990 purported to repeal MCL 388.1619a to 388.1619d. However, MCL 388.1619d, as added by Act 197 of
1989, did not take effect pursuant to the terms of subsection (3) of that section.

388.1619c Repealed. 1990, Act 207, Eff. Oct. 1, 1990.

Compiler's note: Section 3 of Act 207 of 1990 purported to repeal MCL 388.1619a to 388.1619d. However, MCL 388.1619d, as
added by Act 197 of 1989, did not take effect pursuant to the terms of subsection (3) of that section.
The repealed section pertained to standards for accreditation.

388.1620 Target foundation allowance; calculations; allocations; pupil membership factor,
revenue adjustment factor, and index; reduced foundation allowance or per-pupil payment
calculation; definitions.

Sec. 20. (1) All of the following apply:

(a) For 2022-2023, the target foundation allowance is $9,150.00.

(b) For 2023-2024, the target foundation allowance is $9,608.00.

(2) The department shall calculate the amount of each district's foundation allowance as provided in this
section, using atarget foundation allowance in the amount specified in subsection (1).

(3) Except as otherwise provided in this section, the department shall calculate the amount of a district's
foundation allowance as follows, using in all calculations the total amount of the district's foundation
allowance as calculated before any proration:

(a) For adistrict that had a foundation allowance for the immediately preceding fiscal year that was equal
to the target foundation allowance for the immediately preceding fiscal year, the district receives a foundation
allowance in an amount equal to the target foundation allowance described in subsection (1) for the current
fiscal year.

(b) For adistrict that had a foundation allowance for the immediately preceding fiscal year that was greater
than the target foundation allowance for the immediately preceding fiscal year, the district's foundation
allowance is an amount equal to the lesser of (the sum of the district's foundation allowance for the
immediately preceding fiscal year plus any per pupil amount calculated under section 20m(2) in the
immediately preceding fiscal year plus the increase in the target foundation allowance for the current fiscal
year, as compared to the immediately preceding fiscal year) or (the product of the district's foundation
allowance for the immediately preceding fiscal year times the percentage increase in the United States
Consumer Price Index in the calendar year ending in the immediately preceding fiscal year as reported by the
May revenue estimating conference conducted under section 367b of the management and budget act, 1984
PA 431, MCL 18.1367b).

(c) For adistrict that had a foundation allowance in the immediately preceding fiscal year that was less
than the target foundation allowance in effect for that fiscal year, the district's foundation alowance is an
amount equal to the lesser of (the sum of district's foundation allowance for the immediately preceding fiscal
year plus any per pupil amount calculated under section 20m(2) in the immediately preceding fiscal year plus
the increase in the target foundation allowance for the current fiscal year, as compared to the immediately
preceding fiscal year) or (the product of the district's foundation alowance for the immediately preceding
fiscal year times the percentage increase in the United States Consumer Price Index in the calendar year
ending in the immediately preceding fiscal year as reported by the May revenue estimating conference
conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367h).

(d) For adistrict that has a foundation allowance that is not a whole dollar amount, the department shall
round the district's foundation allowance up to the nearest whole dollar.

(4) Except as otherwise provided in this subsection, the state portion of a district's foundation allowance is
an amount equal to the district's foundation allowance or the target foundation allowance for the current fiscal
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year, whichever is less, minus the local portion of the district's foundation allowance. Except as otherwise
provided in this subsection, for a district described in subsection (3)(b) and (c), the state portion of the
district's foundation allowance is an amount equal to the target foundation allowance minus the district's
foundation allowance supplemental payment per pupil calculated under section 20m and minus the local
portion of the district's foundation allowance. For a district that has a millage reduction required under section
31 of article IX of the state constitution of 1963, the department shall calculate the state portion of the
district's foundation alowance as if that reduction did not occur. For a receiving district, if school operating
taxes continue to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school
code, MCL 380.12, the taxable value per membership pupil of property in the receiving district used for the
purposes of this subsection does not include the taxable value of property within the geographic area of the
dissolved district. For a community district, if school operating taxes continue to be levied by a qualifying
school district under section 12b of the revised school code, MCL 380.12b, with the same geographic area as
the community district, the taxable value per membership pupil of property in the community district to be
used for the purposes of this subsection does not include the taxable value of property within the geographic
area of the community district.

(5) The allocation calculated under this section for a pupil is based on the foundation alowance of the
pupil's district of residence. For a pupil enrolled under section 105 or 105c¢ in a district other than the pupil's
district of residence, the alocation calculated under this section is based on the lesser of the foundation
allowance of the pupil's district of residence or the foundation allowance of the educating district. For a pupil
in membership in aK-5, K-6, or K-8 district who is enrolled in another district in a grade not offered by the
pupil's district of residence, the allocation calculated under this section is based on the foundation allowance
of the educating district if the educating district's foundation allowance is greater than the foundation
allowance of the pupil's district of residence. The calculation under this subsection must take into account a
district's per-pupil allocation under section 20m.

(6) Except as otherwise provided in this subsection, for pupils in membership, other than special education
pupils, in a public school academy, the allocation calculated under this section is an amount per membership
pupil other than special education pupils in the public school academy equa to the target foundation
allowance specified in subsection (1), or, for a public school academy that was issued a contract under section
552 of the revised school code, MCL 380.552, to operate as a school of excellence that is a cyber school,
$9,150.00. Notwithstanding section 101, for a public school academy that begins operations after the pupil
membership count day, the amount per membership pupil calculated under this subsection must be adjusted
by multiplying that amount per membership pupil by the number of hours of pupil instruction provided by the
public school academy after it begins operations, as determined by the department, divided by the minimum
number of hours of pupil instruction required under section 101(3). The result of this calculation must not
exceed the amount per membership pupil otherwise calculated under this subsection.

(7) For pupils in membership, other than specia education pupils, in a community district, the allocation
calculated under this section is an amount per membership pupil other than special education pupils in the
community district equal to the foundation allowance of the qualifying school district, as described in section
12b of the revised school code, MCL 380.12b, that is located within the same geographic area as the
community district.

(8) Subject to subsection (4), for a district that is formed or reconfigured after June 1, 2002 by
consolidation of 2 or more districts or by annexation, the resulting district's foundation alowance under this
section beginning after the effective date of the consolidation or annexation is the lesser of the sum of the
average of the foundation allowances of each of the original or affected districts, calculated as provided in this
section, weighted as to the percentage of pupilsin total membership in the resulting district who reside in the
geographic area of each of the original or affected districts plus $100.00 or the highest foundation alowance
among the original or affected districts. This subsection does not apply to areceiving district unless thereis a
subsequent consolidation or annexation that affects the district. The calculation under this subsection must
take into account a district's per-pupil allocation under section 20m.

(9) The department shall round each fraction used in making calculations under this section to the fourth
decimal place and shall round the dollar amount of an increase in the target foundation allowance to the
nearest whole dollar.

(10) For 2022-2023, state payments related to payment of the foundation allowance for a special education
pupil are not calculated under this section but are instead calculated as follows:

(a) Twenty-five percent is calculated under section 51a.

(b) Seventy-five percent is calculated under section 51e.

(11) For 2023-2024, state payments related to payment of the foundation allowance for a special education
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pupil are not calculated under this section but are instead cal culated under section 51e.

(12) To assist the legislature in determining the target foundation allowance for the subsequent fiscal year,
each revenue estimating conference conducted under section 367b of the management and budget act, 1984
PA 431, MCL 18.1367b, must calculate a pupil membership factor, a revenue adjustment factor, and an index
asfollows:

(8) The pupil membership factor is computed by dividing the estimated membership in the school year
ending in the current fiscal year, excluding intermediate district membership, by the estimated membership
for the school year ending in the subsequent fiscal year, excluding intermediate district membership. If a
consensus membership factor is not determined at the revenue estimating conference, the principals of the
revenue estimating conference shall report their estimates to the house and senate subcommittees responsible
for school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(b) The revenue adjustment factor is computed by dividing the sum of the estimated total state school aid
fund revenue for the subsequent fiscal year plus the estimated total state school aid fund revenue for the
current fiscal year, adjusted for any change in the rate or base of a tax the proceeds of which are deposited in
that fund and excluding money transferred into that fund from the countercyclical budget and economic
stabilization fund under the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, by the sum
of the estimated total school aid fund revenue for the current fiscal year plus the estimated total state school
aid fund revenue for the immediately preceding fiscal year, adjusted for any change in the rate or base of atax
the proceeds of which are deposited in that fund. If a consensus revenue factor is not determined at the
revenue estimating conference, the principals of the revenue estimating conference shall report their estimates
to the house and senate subcommittees responsible for school aid appropriations not later than 7 days after the
conclusion of the revenue conference.

(c) Theindex is calculated by multiplying the pupil membership factor by the revenue adjustment factor. If
a consensus index is not determined at the revenue estimating conference, the principals of the revenue
estimating conference shall report their estimates to the house and senate subcommittees responsible for state
school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(13) Payments to districts and public school academies are not made under this section. Rather, the
calculations under this section are used to determine the amount of state payments under section 22b.

(24) If an amendment to section 2 of article V111 of the state congtitution of 1963 allowing state aid to some
or al nonpublic schools is approved by the voters of this state, each foundation alowance or per-pupil
payment cal culation under this section may be reduced.

(15) Asused in this section:

(a) "Certified mills' means the lesser of 18 mills or the number of mills of school operating taxes levied by
thedistrict in 1993-94.

(b) "Current fiscal year" means the fiscal year for which a particular calculation is made.

(c) "Dissolved district” means a district that loses its organization, has its territory attached to 1 or more
other districts, and is dissolved as provided under section 12 of the revised school code, MCL 380.12.

(d) "Immediately preceding fiscal year" means the fiscal year immediately preceding the current fiscal
year.

(e) "Local portion of the district's foundation allowance" means an amount that is equal to the difference
between (the sum of the product of the taxable value per membership pupil of all property in the district that
is nonexempt property times the district's certified mills and, for a district with certified mills exceeding 12,
the product of the taxable value per membership pupil of property in the district that is commercia personal
property times the certified mills minus 12 mills) and (the quotient of the product of the captured assessed
valuation under tax increment financing acts times the district's certified mills divided by the district's
membership excluding specia education pupils).

(f) "Membership" means the definition of that term under section 6 asin effect for the particular fiscal year
for which a particular calculation is made.

(9) "Nonexempt property" means property that is not a principa residence, quaified agricultural property,
qualified forest property, supportive housing property, industrial personal property, commercial persona
property, or property occupied by a public school academy.

(h) "Principal residence", "qualified agricultural property", "qualified forest property", "supportive housing
property", "industrial personal property”, and "commercial personal property" mean those terms as defined in
section 1211 of the revised school code, MCL 380.1211.

(i) "Recelving district" means a district to which al or part of the territory of a dissolved district is attached
under section 12 of the revised school code, MCL 380.12.

(1) "School operating purposes’ means the purposes included in the operation costs of the district as
prescribed in sections 7 and 18 and purposes authorized under section 1211 of the revised school code, MCL
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380.1211.

(k) "School operating taxes' means local ad valorem property taxes levied under section 1211 of the
revised school code, MCL 380.1211, and retained for school operating purposes.

() "Tax increment financing acts' means parts 2, 3, 4, and 6 of the recodified tax increment financing act,
2018 PA 57, MCL 125.4201 to 125.4420 and 125.4602 to 125.4629, or the brownfield redevelopment
financing act, 1996 PA 381, MCL 125.2651 to 125.2670.

(m) "Taxable value per membership pupil" means taxable value, as certified by the county treasurer and
reported to the department, for the calendar year ending in the current state fiscal year divided by the district's
membership excluding special education pupils for the school year ending in the current state fiscal year.

History: Add. 1993, Act 336, Eff. Mar. 15, 1994;00 Am. 1994, Act 172, Imd. Eff. June 17, 1994;00 Am. 1994, Act 283, Imd. Eff. July
12, 1994;00 Am. 1994, Act 360, Imd. Eff. Dec. 22, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180, Imd. Eff. Apr.
19, 1996;00 Am. 1996, Act 300, Eff. Oct. 1, 1996;0 Am. 1997, Act 24, Imd. Eff. June 16, 1997;00 Am. 1997, Act 93, Eff. Oct. 1, 1997,
Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0 Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998;0 Am. 1998, Act 553, Imd. Eff. Jan. 27,
1999;00 Am. 1999, Act 119, Imd. Eff. July 20, 1999;00 Am. 2000, Act 297, Imd. Eff. July 26, 2000;00 Am. 2001, Act 121, Imd. Eff. Sept.
28, 2001;0 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd. Eff. July 25, 2002;00 Am. 2003, Act 141, Eff. Jan. 1,
2004;0 Am. 2003, Act 158, Imd. Eff. Aug. 11, 2003;00 Am. 2004, Act 351, Imd. Eff. Sept. 30, 2004;00 Am. 2005, Act 155, Eff. Oct. 1,
2005;0 Am. 2006, Act 120, Imd. Eff. Apr. 14, 2006;0 Am. 2006, Act 342, Eff. Oct. 1, 2006;00 Am. 2007, Act 137, Imd. Eff. Nov. 8,
2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2008, Act 561, Imd. Eff. Jan. 16, 2009;00 Am. 2009, Act 73, Imd. Eff. July 9, 2009;
0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Imd. Eff. July 8, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 20110
Am. 2012, Act 201, Eff. Oct. 1, 2012;0 Am. 2013, Act 60, Eff. Oct. 1, 2013;0 Am. 2013, Act 97, Eff. Oct. 1, 2013;00 Am. 2013, Act
130, Imd. Eff. Oct. 9, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2016, Act 249, Eff.
Oct. 1, 2016;00 Am. 2016, Act 313, Eff. Oct. 6, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;00 Am. 2018, Act 265, Eff. Oct. 1, 2018;0
Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2019, Act 162, Imd. Eff. Dec. 20, 2019;00 Am. 2020, Act 146, Imd. Eff. July 31, 2020;00 Am.
2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Imd. Eff. July 14, 2022;0 Am. 2023, Act
103, Imd. Eff. duly 21, 2023;0 Am. 2023, Act 320, Eff. Feb. 13, 2024.

Compiler's note: The words “1/3 of” in subsection (20)(a)(i)(Q), as amended by Act 283 of 1994, were vetoed by the governor on
July 9, 1994.

The last sentence of subsection (9), and subsections (18) and (19), as amended by Act 360 of 1994, were vetoed by the governor on
December 22, 1994.

Subsection (11), as amended by Act 130 of 1995, was vetoed by the governor on June 30, 1995.

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Subsection (20), as amended by Act 158 of 2003, was vetoed by the governor on August 11, 2003. The text of subsection (20) set
forth above in this section (MCL 388.1620) derives from Act 141 of 2003. In the veto message accompanying her veto of certain itemsin
Enrolled House Bill 4401 (Act 158 of 2003), the governor stated, “I have vetoed amendatory language in Section 20(20) that stops the
annual $15 million supplemental payment to Detroit Public Schools at the end of fiscal year 2003. Existing language clearly indicates that
this supplemental funding is intended to continue as long as the reform board remainsin place. | intend to honor that commitment.”

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:
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"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fiscal year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Subsection (25), as amended by Act 110 of 2010, was vetoed by the governor on July 7, 2010.

Enacting section 1 of Act 130 of 2013 provides:

"Enacting section 1. This amendatory act takes effect October 1, 2013."

In subsection (15)(j), as amended by Act 58 of 2019, the following phrases "as calculated by adding the highest per-pupil alocation”
and "plus the difference between twice the amount of the difference between the target foundation allowance for the current fiscal year
and the target foundation allowance for the immediately preceding fiscal year and [(the amount of the difference between the target
foundation alowance for the current fiscal year and the target foundation allowance for the immediately preceding fiscal year minus
$40.00) times (the difference between the highest per-pupil alocation among al public school academies for the immediately preceding
fiscal year and the minimum foundation allowance for the immediately preceding fiscal year) divided by the difference between the target
foundation allowance for the current fiscal year and the minimum foundation allowance for the immediately preceding fiscal year.] For
the purposes of this subdivision, for 2019-2020, the maximum public school academy allocation is $8,111.00." were vetoed by the
governor on September 30, 2019.

388.1620a Repealed. 1995, Act 130, Eff. Oct. 1, 1995.

Compiler's note: The repealed section pertained to determination of district's combined state and local revenue per membership
pupil.

388.1620b Repealed. 2000, Act 297, Eff. Oct. 1, 2000.
Compiler'snote: The repealed section pertained to allocation for 1998-99.

388.1620c Repealed. 1997, Act 142, Imd. Eff. Nov. 19, 1997.
Compiler'snote: The repealed section pertained to additional payments to districts and public school academies for 1997-98.

388.1620d Requirements for final determination under MCL 388.1620 and former section
388.1620a.

Sec. 20d. In making the final determination required under former section 20a of a district's combined state
and local revenue per membership pupil in 1993-94 and in making calculations under section 20 for
2023-2024, the department and the department of treasury shall comply with all of the following:

(a) For adistrict that had combined state and local revenue per membership pupil in the 1994-95 fiscal year
of $6,500.00 or more and served as a fiscal agent for a state board designated area vocational education center
in the 1993-94 school year, total state school aid received by or paid on behalf of the district under this act in
1993-94 excludes payments made under former section 146 and under section 147 on behalf of the district's
employees who provided direct services to the area vocational education center. Not later than June 30, 1996,
the department shall make an adjustment under this subdivision to the district's combined state and local
revenue per membership pupil in the 1994-95 fiscal year and the department of treasury shall make a final
certification of the number of mills that may be levied by the district under section 1211 of the revised school
code, MCL 380.1211, as aresult of the adjustment under this subdivision.

(b) If adistrict had an adjustment made to its 1993-94 total state school aid that excluded payments made
under former section 146 and under section 147 on behalf of the district's employees who provided direct
services for intermediate district center programs operated by the district under former section 51 and sections
5lato 56, if nonresident pupils attending the center programs were included in the district's membership for
purposes of calculating the combined state and local revenue per membership pupil for 1993-94, and if there
is a signed agreement by all constituent districts of the intermediate district agreeing to an adjustment under
this subdivision, the department shall calculate the foundation allowances for 1995-96 and 1996-97 of all
districts that had pupils attending the intermediate district center program operated by the district that had the
adjustment as if their combined state and local revenue per membership pupil for 1993-94 included resident
pupils attending the center program and excluded nonresident pupils attending the center program.

History: Add. 1994, Act 360, Imd. Eff. Dec. 22, 1994;(0 Am. 1995, Act 130, Imd. Eff. June 30, 1995;00 Am. 1996, Act 180, Imd.
Eff. Apr. 19, 1996;00 Am. 1996, Act 300, Imd. Eff. June 19, 1996;01 Am. 1997, Act 93, Eff. Oct. 1, 1997;0] Am. 2008, Act 268, Eff. Oct.
1, 2008;00 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0J Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2011, Act 62, Eff. Oct. 1, 2011;0
Am. 2012, Act 201, Eff. Oct. 1, 2012;01 Am. 2013, Act 60, Eff. Oct. 1, 2013;0] Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act
85, Eff. Oct. 1, 2015;01 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;0J Am. 2018, Act 265, Eff. Oct. 1,
2018;01 Am. 2019, Act 58, Eff. Oct. 1, 2019;01 Am. 2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022,
Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: Subsection (2), as amended by Act 300 of 1996, was vetoed by the governor on June 19, 1996.

Sec. 20d, as amended by Act 372 of 1996, was vetoed by the governor on July 3, 1996.
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Subdivision (c), as amended by Act 93 of 1997, was vetoed by the governor on August 1, 1997.

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1620e Repealed. 1995, Act 130, Eff. Oct. 1, 1995.
Compiler'snote: The repealed section pertained to state portion of district's foundation allowance.

388.1620f Allocations; eligibility for funding; amount; proration of payments.

Sec. 20f. (1) From the state school aid fund money appropriated in section 11, there is allocated an amount
not to exceed $27,000,000.00 for 2023-2024 only for payments to eligible districts under this section. It isthe
intent of the legislature that an amount not to exceed $18,000,000.00 is used in 2023-2024, an amount not to
exceed $9,000,000.00 is used in 2024-2025, and $0.00 is used in 2025-2026.

(2) The funding under this subsection is from the allocation under subsection (1). A district is eligible for
funding under this subsection if the district received a payment under this section as it was in effect for
2013-2014. A district was eligible for funding in 2013-2014 if the sum of the following was less than $5.00:

(a) The increase in the district's foundation allowance or per-pupil payment as calculated under section 20
from 2012-2013 to 2013-2014.

(b) The district's equity payment per membership pupil under former section 22c for 2013-2014.

(c) The quotient of the district's alocation under section 147a for 2012-2013 divided by the district's
membership pupils for 2012-2013 minus the quotient of the district's allocation under section 147a for
2013-2014 divided by the district's membership pupils for 2013-2014.

(3) The amount allocated to each eligible district under subsection (2) is an amount per membership pupil
equal to the amount per membership pupil the district received under this section in 2013-2014. It is the intent
of the legidlature that a district's allocation under subsection (2) for 2024-2025 is half of the alocation as
otherwise calcul ated.

(4) The funding under this subsection is from the allocation under subsection (1). A district is eligible for
funding under this subsection if the sum of the following is less than $25.00:

(a) The increase in the district's foundation allowance or per-pupil payment as calculated under section 20
from 2014-2015 to 2015-2016.

(b) The decrease in the district's best practices per-pupil funding under former section 22f from 2014-2015
to 2015-2016.

(c) The decrease in the district's pupil performance per-pupil funding under former section 22} from
2014-2015 to 2015-2016.

(d) The quotient of the district's allocation under section 3l1a for 2015-2016 divided by the district's
membership pupils for 2015-2016 minus the quotient of the district's allocation under section 3la for
2014-2015 divided by the district's membership pupils for 2014-2015.

(5) It isthe intent of the legislature that a district's alocation under subsection (4) for 2024-2025 is half of
the allocation as otherwise calculated. The amount allocated to each eligible district under subsection (4) is an
amount per membership pupil equal to $25.00 minus the sum of the following:

(a) Theincrease in the district's foundation allowance or per-pupil payment as calculated under section 20
from 2014-2015 to 2015-2016.

(b) The decrease in the district's best practices per-pupil funding under former section 22f from 2014-2015
to 2015-2016.

(c) The decrease in the district's pupil performance per-pupil funding under former section 22} from
2014-2015 to 2015-2016.

(d) The quotient of the district's allocation under section 3l1a for 2015-2016 divided by the district's
membership pupils for 2015-2016 minus the quotient of the district's allocation under section 3la for
2014-2015 divided by the district's membership pupils for 2014-2015.

(6) If the allocation under subsection (1) is insufficient to fully fund payments under subsections (3) and
(5) as otherwise calculated under this section, the department shall prorate payments under this section on an
equal per-pupil basis.

(7) The funds allocated under this section for 2023-2024 are a work project appropriation, and any
unexpended funds for 2023-2024 are carried forward into 2024-2025. The purpose of the work project is to
continue payments to districts eligible for funding under this section. The estimated completion date of the
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work project described in this subsection is September 30, 2025.

History: Add. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am.
2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;0 Am. 2019, Act 58,
Eff. Oct. 1, 2019;0 Am. 2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;
O Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: Former MCL 388.1620f, which pertained to allocation to instructional program operated by public university was
repealed by Act 130 of 1995, Eff. Oct. 1, 1995.

388.1620g Repealed. 2017, Act 108, Eff. Oct. 1, 2017.
Compiler'snote: The repealed section pertained to transition costs relating to pupils enrolled in dissolved district.

388.1620h, 388.1620i Repealed. 1997, Act 93, Eff. Oct. 1, 1997.

Compiler's note: The repealed sections pertained to payments for specia education pupils for 1995-96 and funding for districts
experiencing large pupil membership growth.

388.1620j, 388.1620k Repealed. 2011, Act 62, Eff. Oct. 1, 2011.

Compiler's note: The repealed sections pertained to foundation allowance supplemental payments and reduction in district's state
school aid.

388.1620m Foundation allowance supplemental payments; per-pupil allocation; calculations;

"qualifying district" defined.

Sec. 20m. (1) Foundation allowance supplemental payments for the current fiscal year to qualifying
districts with an adjustment to their foundation allowance from fiscal year 2020-2021 to the current fiscal year
that is less than the adjustment in the target foundation allowance from fiscal year 2020-2021 to the current
fiscal year must be calculated under this section.

(2) The per-pupil allocation to each qualifying district under this section is the difference between the
dollar amount of the adjustment from fiscal year 2020-2021 to the current fiscal year in the target foundation
allowance minus the dollar amount of the adjustment from fiscal year 2020-2021 to the current fiscal year in a
qualifying district's foundation allowance.

(3) If adistrict's local revenue per pupil does not exceed the sum of its foundation allowance under section
20 plus the per-pupil allocation under subsection (2), the total payment to the district calculated under this
section is the product of the per-pupil allocation under subsection (2) multiplied by the district's membership,
excluding special education pupils. If a district's local revenue per pupil exceeds its foundation allowance
under section 20 but does not exceed the sum of its foundation allowance under section 20 plus the per-pupil
allocation under subsection (2), the total payment to the district calculated under this section is the product of
the difference between the sum of its foundation allowance under section 20 plus the per-pupil alocation
under subsection (2) minus the local revenue per pupil multiplied by the district's membership, excluding
specia education pupils. If a district's local revenue per pupil exceeds the sum of its foundation allowance
under section 20 plus the per-pupil alocation under subsection (2), there is no payment calculated under this
section for the district.

(4) Payments to districts must not be made under this section. Rather, the calculations under this section
are used to determine the amount of state payments that are made under section 22b.

(5) As used in this section, "qualifying district" means a district where the millage limitation in section
1211(3) of the revised school code, MCL 380.1211, is applied due to the increase in the target foundation
allowance from the immediately preceding fiscal year to the current fiscal year exceeding the percentage
increase in the general price level in the immediately preceding calendar year applied to the district's
immediately preceding fiscal year foundation allowance.

History: Add. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler's note: Former MCL 388.1620m, which pertained to supplemental foundation allowances to certain districts, was repealed
by Act 58 of 2019, Eff. Oct. 1, 2019.
388.1621 Repealed. 2017, Act 108, Eff. Oct. 1, 2017.

Compiler's note: The repealed section pertained to districts identified as among lowest achieving 5% of public schools.

388.1621a Repealed. 1993, Act 336, Eff. Oct. 1, 1994.
Compiler's note: The repealed section pertained to school improvement plans, annual education report, accreditation, and core
curriculum; employability skills assessment programs.

388.1621b Support for pupil attending postsecondary institution.
Sec. 21b. (1) Subject to subsections (2) and (3), adistrict shall use funds received under section 22a or 22b
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to support the attendance of a district pupil who is an eligible student at an eligible postsecondary institution
under the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or under the career
and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913, by paying eligible charges on behalf
of the district pupil as required under those acts.

(2) A didtrict is not required to pay transportation costs, parking costs, or activity fees on behalf of an
eligible student for attendance at an eligible postsecondary institution as described in subsection (1).

(3) A district may pay more money to an eligible postsecondary institution on behalf of an eligible student
than required under the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or the
career and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913, and may use local school
operating revenue for that purpose. An eligible student is responsible for payment of the remainder of the
costs associated with his or her postsecondary enrollment that exceed the amount the district is required to pay
under the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or the career and
technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913, and that are not paid by the district. As
used in this subsection, "local school operating revenue" means that term as defined in section 22b.

(4) Asused in this section, "eligible student” and "€ligible postsecondary ingtitution” mean those terms as
defined in section 3 of the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or
in section 3 of the career and technical preparation act, 2000 PA 258, MCL 388.1903, as applicable.

History: Add. 1991, Act 118, Imd. Eff. Oct. 11, 1991;00 Am. 1991, Act 200, Imd. Eff. Jan. 2, 1992;00 Am. 1992, Act 148, Eff. Oct. 1,
1992;01 Am. 1993, Act 175, Eff. Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;0] Am. 1994, Act 283, Imd. Eff. July 12, 1994;00
Am. 1996, Act 161, Eff. duly 1, 1996;00 Am. 1996, Act 300, Eff. Oct. 1, 1996;0 Am. 2000, Act 297, Imd. Eff. July 26, 2000;(0 Am.
2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this

amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

388.1621c Repealed. 1993, Act 336, Eff. Oct. 1, 1994.
Compiler'snote: The repealed section pertained to counting certain funds and payments for purposes of MCL 388.1621(5).

388.1621d Repealed. 1996, Act 300, Eff. Oct. 1, 1996.
Compiler's note: The repealed section pertained to reorganization planning grant.

388.1621e Repealed. 1995, Act 130, Eff. Oct. 1, 1995.
Compiler'snote: The repealed section pertained to allocations to districts.

388.1621f Virtual courses; primary district; requirements; denial of enrollment; appeal; rights
and access to technology; definitions.

Sec. 21f. (1) A primary district shall enroll an €ligible pupil in virtual courses in accordance with the
provisions of this section. A primary district shall not offer a virtual course to an eligible pupil unless the
virtual course is published in the primary district's catalog of board-approved courses or in the statewide
catalog of virtual courses maintained by the Michigan Virtual University pursuant to section 98. The primary
district shall also provide on its publicly accessible website a link to the statewide catalog of virtual courses
maintained by the Michigan Virtual University. Unless the pupil is at least age 18 or is an emancipated minor,
apupil must not be enrolled in a course that meets virtually for more than 15 days in a school year without the
consent of the pupil's parent or legal guardian.

(2) Subject to subsection (3), a primary district shall enroll an eligible pupil in up to 2 virtual courses as
requested by the pupil during an academic term, semester, or trimester.

(3) A pupil may be enrolled in more than 2 virtual courses in a specific academic term, semester, or
trimester if both of the following conditions are met:

(a) The primary district has determined that it isin the best interest of the pupil.

(b) The pupil agrees with the recommendation of the primary district.

(4) If the number of applicants eligible for acceptance in a virtual course does not exceed the capacity of
the provider to provide the virtual course, the provider shall accept for enroliment all of the applicants eligible
for acceptance. If the number of applicants exceeds the provider's capacity to provide the virtual course, the
provider shall use arandom draw system, subject to the need to abide by state and federal antidiscrimination
laws and court orders. A primary district that is aso a provider shall determine whether or not it has the
capacity to accept applications for enrollment from nonresident applicants in virtual courses and may use that
limit as the reason for refusal to enroll a nonresident applicant.

(5) A primary district may not establish additional requirements beyond those specified in this subsection
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that would prohibit a pupil from taking a virtual course. A pupil's primary district may deny the pupil
enrollment in avirtual courseif any of the following apply, as determined by the district:

(&) The pupil isenrolled in any of gradesK to 5.

(b) The pupil has previously gained the credits that would be provided from the completion of the virtua
course.

(c) Thevirtual courseis not capable of generating academic credit.

(d) The virtual course is inconsistent with the remaining graduation regquirements or career interests of the
pupil.

(e) The pupil has not completed the prerequisite coursework for the requested virtual course or has not
demonstrated proficiency in the prerequisite course content.

(f) The pupil has failed a previous virtual course in the same subject during the 2 most recent academic
years.

(9) The virtua course is of insufficient quality or rigor. A primary district that denies a pupil enrollment
request for this reason shall enroll the pupil in avirtual course in the same or asimilar subject that the primary
district determinesis of acceptable rigor and quality.

(h) The cost of the virtual course exceeds the amount identified in subsection (10), unless the pupil or the
pupil's parent or legal guardian agrees to pay the cost that exceeds this amount.

(i) The request for a virtua course enrollment did not occur within the same timelines established by the
primary district for enrollment and schedule changes for regular courses.

(j) The request for a virtua course enrollment was not made in the academic term, semester, trimester, or
summer preceding the enrollment. This subdivision does not apply to a request made by a pupil who is newly
enrolled in the primary district.

(6) If apupil is denied enrollment in a virtual course by the pupil's primary district, the primary district
shall provide written notification to the pupil of the denial, the reason or reasons for the denial under
subsection (5), and a description of the appeal process. The pupil may appeal the denia by submitting a letter
to the superintendent of the intermediate district in which the pupil's primary district is located. The letter of
appeal must include the reason provided by the primary district for not enrolling the pupil and the reason why
the pupil is claiming that the enrollment should be approved. The intermediate district superintendent or
designee shall respond to the appeal within 5 days after it is received. If the intermediate district
superintendent or designee determines that the denial of enrollment does not meet 1 or more of the reasons
specified in subsection (5), the primary district shall enroll the pupil in the virtua course.

(7) To provide a virtua course to an eligible pupil under this section, a provider must do al of the
following:

(8 Ensure that the virtual course has been published in the pupil's primary district's catalog of
board-approved courses or published in the statewide catalog of virtual courses maintained by the Michigan
Virtual University.

(b) Assign to each pupil a teacher of record and provide the primary district with the personnel
identification code assigned by the center for the teacher of record. If the provider is a community college, the
virtual course must be taught by an instructor employed by or contracted through the providing community
college.

(c) Offer the virtual course on an open entry and exit method, or aligned to a semester, trimester, or
accelerated academic term format.

(d) If the virtual course is offered to eligible pupils in more than 1 district, the following additional
reguirements must also be met:

(i) Provide the Michigan Virtual University with a course syllabus that meets the definition under
subsection (14)(g) in a form and manner prescribed by the Michigan Virtual University for inclusion in a
statewide catalog of virtual courses.

(if) Not later than October 1 of each fiscal year, provide the Michigan Virtual University with an
aggregated count of enrollments for each virtual course the provider delivered to pupils under this section
during the immediately preceding school year, and the number of enrollments in which the pupil earned 60%
or more of the total course points for each virtual course.

(8) To provide avirtual course under this section, acommunity college shall ensure that each virtual course
it provides under this section generates postsecondary credit.

(9) For any virtual course a pupil enrollsin under this section, the pupil's primary district must assign to
the pupil amentor and shall supply the provider with the mentor's contact information.

(10) For apupil enrolled in 1 or more virtual courses, the primary district shall use foundation allowance or
per-pupil funds calculated under section 20 to pay for the expenses associated with the virtual course or
courses. A primary district is not required to pay toward the cost of a virtual course an amount that exceeds
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6.67% of the target foundation allowance for the current fiscal year as calculated under section 20.

(11) A virtual learning pupil has the same rights and access to technology in the pupil's primary district's
school facilities as al other pupils enrolled in the pupil's primary district. The department shall establish
standards for hardware, software, and internet access for pupils who are enrolled in more than 2 virtua
courses under this section in an academic term, semester, or trimester taken at a location other than a school
facility.

(12) If a pupil successfully completes a virtual course, as determined by the pupil's primary district, the
pupil's primary district shall grant appropriate academic credit for completion of the course and shall count
that credit toward completion of graduation and subject area requirements. A pupil's school record and
transcript must identify the virtual coursetitle asit appearsin the virtual course syllabus.

(13) The enrollment of a pupil in 1 or more virtua courses must not result in a pupil being counted as more
than 1.0 full-time equivalent pupils under this article. The minimum requirements to count the pupil in
membership are those established by the pupil accounting manual asit was in effect for the 2015-2016 school
year or as subsequently amended by the department if the department notifies the legislature about the
proposed amendment at least 60 days before the amendment becomes effective.

(14) Subject to the requirements in this subsection, a district may provide instruction under this section for
not more than 15 daysin aschool year. If adistrict plans to provide instruction under this section to pupils for
not more than 15 days during a school year, the district's plan must be approved by the board of the district
and the district must provide notice of the plan to impacted pupils and their parents or legal guardians before
enactment of the plan. Days of instruction under this subsection may only be used for the following purposes,
as defined by the department:

(a) Emergency closures.

(b) Student testing days.

(c) Professional development purposes, not to exceed atotal of 30 hours during a school year.

(15) Asused in this section:

(a) "Instructor" means an individual who is employed by or contracted through a community college.

(b) "Mentor" means a professional employee of the primary district who monitors the pupil's progress,
ensures the pupil has access to needed technology, is available for assistance, and ensures access to the
teacher of record. A mentor may aso serve as the teacher of record if the primary district is the provider for
the virtual course and the mentor meets the requirements under subdivision (e).

(c) "Primary district" means the district that enrolls the pupil and reports the pupil for pupil membership
purposes.

(d) "Provider" means the district, intermediate district, community college, or other third-party vendor that
the primary district pays to provide the virtual course or the Michigan Virtual University if it is providing the
virtual course.

(e) "Teacher of record" means ateacher who meets all of the following:

(i) Is appropriately placed under a valid Michigan teaching certificate or a teaching permit, authorization,
or approval issued by the department. As used in this subparagraph, "appropriately placed" means holding a
valid Michigan educator credential with the required grade range and discipline or subject area for the
assignment, as defined by the superintendent of public instruction.

(ii) Is responsible for providing instruction, determining instructional methods for each pupil, diagnosing
learning needs, assessing pupil learning, prescribing intervention strategies and modifying lessons, reporting
outcomes, and evaluating the effects of instruction and support strategies.

(iii) Has a personnel identification code provided by the center.

(iv) If the provider is a community college, is an instructor employed by or contracted through the
providing community college.

(f) "Virtual course" means a course of study that is capable of generating a credit or a grade and that is
provided in an interactive learning environment where any portion of the curriculum is delivered using the
internet and in which pupils may be separated from their instructor or teacher of record by time or location, or
both.

(g) "Virtual course syllabus' means a document that includes all of the following:

(i) An alignment document detailing how the course meets applicable state standards or, if the state does
not have state standards, nationally recognized standards.

(if) Thevirtual course content outline.

(iii) The virtual course required assessments.

(iv) The virtual course prerequisites.

(v) Expectations for actual instructor or teacher of record contact time with the virtual learning pupil and
other communications between a pupil and the instructor or teacher of record.
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(vi) Academic support available to the virtual learning pupil.

(vii) The virtual course learning outcomes and objectives.

(viii) The name of the ingtitution or organization providing the virtual content.

(ix) The name of the institution or organization providing the instructor or teacher of record.

(X) The course titles assigned by the provider and the course titles and course codes from the National
Center for Education Statistics (NCES) school codes for the exchange of data (SCED).

(xi) The number of eligible pupils that will be accepted by the provider in the virtual course. A primary
district that is aso the provider may limit the enrollment to those pupils enrolled in the primary district.

(xii) The results of the virtual course quality review using the guidelines and model review process
published by the Michigan Virtual University.

(h) "Virtual learning pupil” means a pupil enrolled in 1 or more virtua courses.

History: Add. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2013, Act 130, Imd. Eff. Oct. 9, 2013;00 Am. 2014, Act 116, Imd. Eff. Apr. 11,
2014;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;,00 Am. 2015, Act 139, Eff. Oct. 7, 2015,0 Am.
2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 143, Imd. Eff. Nov. 2, 2017;0 Am. 2018, Act 265, Imd. Eff. June 28, 2018;00 Am.
2020, Act 147, Imd. Eff. Aug. 20, 2020;0 Am. 2021, Act 3, Imd. Eff. Mar. 9, 2021;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022,
Act 144, Imd. Eff. July 14, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: Enacting section 1 of Act 130 of 2013 provides:

"Enacting section 1. This amendatory act takes effect October 1, 2013."

Enacting section 1 of Act 139 of 2015 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by

2015 PA 85 and this amendatory act for fiscal year 2015-2016 is estimated at $12,124,885,100.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,967,255,600.00."

388.1621g Repealed. 2017, Act 108, Eff. Oct. 1, 2017.

Compiler's note: The repealed section pertained to grant to public-private partnership to develop and pilot competency-based
transcript and marketplace.

388.1621h District assigned to partnership or a community engagement advisory committee
to improve student achievement and district financial stability; eligibility for funding;
approval of an academic and financial operating or intervention plan; allocation and use of
funds; funds for data analytics tool; report.

Sec. 21h. (1) From the state school aid fund money appropriated in section 11, there is allocated
$6,137,400.00 for 2023-2024 for assisting districts assigned by the superintendent to participate in a
partnership and districts that have established a community engagement advisory committee in partnership
with the department of treasury, are required to submit a deficit elimination plan or an enhanced deficit
elimination plan under section 1220 of the revised school code, MCL 380.1220, and are located in a city with
a population between 8,000 and 10,000 as determined by the department, that isin a county with a population
between 150,000 and 160,000, as determined by the department, to improve student achievement and district
financial stability. The superintendent shall collaborate with the state treasurer to identify any conditions that
may be contributing to low academic performance within a district being considered for assignment to a
partnership. The purpose of the partnership is to identify district needs, develop intervention plans, and
partner with public, private, and nonprofit organizations to coordinate resources and improve student
achievement. Assignment of a district to a partnership is made by the superintendent in consultation with the
state treasurer.

(2) A district described in subsection (1) is eligible for funding under this section if the district includes at
least 1 school that has been identified as low performing under the approved federal accountability system or
the state accountability system. A district described in this subsection must do all of the following to be
eligible for funding under this section:

(a) For a partnership district under this section, within 90 days of assignment to the partnership described
in this section, and for a district described in subsection (1) that is not a partnership district under this section,
by October 15 of each year, complete a comprehensive needs assessment or evaluation in collaboration with
an intermediate district, community members, education organizations, and postsecondary institutions, as
applicable, that is approved by the superintendent. The comprehensive needs assessment or evaluation must
include at least all of the following:

(i) A review of the district's implementation and utilization of a multi-tiered system of supports to ensure
that it is used to appropriately inform instruction.

(i) A review of the district and school building leadership and educator capacity to substantialy improve
student outcomes.
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(iii) A review of classroom, instructional, and operational practices and curriculum to ensure alignment
with research-based instructional practices and state curriculum standards.

(b) Develop an academic and financial operating or intervention plan that has been approved by the
superintendent and that addresses the needs identified in the comprehensive needs assessment or evaluation
completed under subdivision (a). The intervention plan must include at least all of the following:

(i) Specific actions that will be taken by the district and each of its partners to improve student
achievement.

(i) Specific measurable benchmarks that will be met within 18 months to improve student achievement
and identification of expected student achievement outcomes to be attained within 3 years after assignment to
the partnership.

(c) Craft academic goals that put pupils on track to meet or exceed grade level proficiency, increase high
school graduation rates, reduce class sizes, and improve attendance rates.

(d) Provide access to training for district leadership, including, but not limited to, the superintendent or
chief administrator and school board or board of directors members, on areas of education fiscal and policy
matters.

(3) Upon approval of the academic and financial operating or intervention plan developed under subsection
(2), the department, in collaboration with the department of treasury, shall assign a team of individuals with
expertise in comprehensive school and district reform to partner with the district, the intermediate district,
community organizations, education organizations, and postsecondary institutions identified in the academic
and financia operating or intervention plan to review the district's use of existing financial resourcesto ensure
that those resources are being used as efficiently and effectively as possible to improve student academic
achievement and to ensure district financial stability. The superintendent of public instruction may waive
burdensome administrative rules for a partnership district for the duration of the partnership agreement and
for a district described in subsection (1) that is not a partnership district under this section and that receives
funding under this section in the current fiscal year.

(4) Funds allocated under this section, excluding funds allocated under subsection (5), may be used to pay
for district expenditures approved by the superintendent to improve student achievement. Funds may be used
for professional development for teachers or district or school leadership, increased instructional time, teacher
mentors, or other expenditures that directly impact student achievement and cannot be paid from existing
district financial resources. An dligible district must not receive funds under this section for more than 3
years. Notwithstanding section 17b, the department shall make payments to districts under this section on a
schedule determined by the department.

(5) From the funds allocated under subsection (1), there is allocated for 2023-2024 an amount not to
exceed $137,400.00 for the purchase of a data analytics tool to be used by districts described in subsection
(2). The superintendent of public instruction shall require districts described in subsection (1) to purchase a
data analytics tool funded under this subsection as part of the agreements described in this section.

(6) The department, in consultation with the department of treasury, shall annually report to the legislature
on the activities funded under this section and how those activities impacted student achievement in districts
that received funds under this section. To the extent possible, participating districts receiving funding under
this section shall participate in the report.

(7) In addition to the allocation under subsection (1), from the state school aid fund money appropriated in
section 11, there is allocated an amount not to exceed $36,000,000.00 to districts described in subsection (1)
for 2023-2024 only for supplemental funding to be used by districts for the purposes of this section in equal
installments of $12,000,000.00 in each of the fiscal years 2023-2024, 2024-2025, and 2025-2026. The funds
allocated under this subsection for 2023-2024 are awork project appropriation, and any unexpended funds for
2023-2024 are carried forward into 2024-2025. The purpose of the work project is to provide assistance to
districts éigible for funding under this section. The estimated completion date of the work project described
in this subsection is September 30, 2026.

History: Add. 2017, Act 108, Eff. Oct. 1, 2017;0] Am. 2018, Act 265, Eff. Oct. 1, 2018;01 Am. 2019, Act 58, Eff. Oct. 1, 2019;0

Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022;0 Am. 2023, Act
103, Eff. Oct. 1, 2023.

388.1621j Repealed. 2018, Act 265, Eff. Oct. 1, 2018.
Compiler'snote: The repealed section pertained to design and implementation of competency-based education program.

388.1622 Repealed. 1993, Act 336, Eff. Oct. 1, 1994.
Compiler'snote: The repealed section pertained to allocations to districts.
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388.1622a Allocation for school operating purposes; payment to districts and qualifying
public school academies; calculations; definitions.

Sec. 22a. (1) From the state school aid fund money appropriated in section 11, there is allocated an amount
not to exceed $4,327,000,000.00 for 2022-2023 and there is alocated an amount not to exceed
$4,206,000,000.00 for 2023-2024 for payments to districts and qualifying public school academies to
guarantee each district and qualifying public school academy an amount equal to its 1994-95 total state and
local per-pupil revenue for school operating purposes under section 11 of article I X of the state constitution of
1963. Pursuant to section 11 of article IX of the state constitution of 1963, this guarantee does not apply to a
district in a year in which the district levies a millage rate for school district operating purposes less than it
levied in 1994. However, subsection (2) applies to calculating the payments under this section. Funds
allocated under this section that are not expended in the fiscal year for which they were alocated, as
determined by the department, may be used to supplement the allocations under sections 22b and 51c to fully
fund those allocations for the same fiscal year.

(2) To ensure that a district receives an amount equal to the district's 1994-95 total state and local per-pupil
revenue for school operating purposes, there is alocated to each district a state portion of the district's
1994-95 foundation allowance in an amount calculated as follows:

(a) Except as otherwise provided in this subsection, the state portion of a district's 1994-95 foundation
allowance is an amount equal to the district's 1994-95 foundation allowance or $6,500.00, whichever is less,
minus the difference between the sum of the product of the taxable value per membership pupil of al property
in the district that is nonexempt property times the district's certified mills and, for a district with certified
mills exceeding 12, the product of the taxable value per membership pupil of property in the district that is
commercia personal property times the certified mills minus 12 mills and the quotient of the ad valorem
property tax revenue of the district captured under tax increment financing acts divided by the district's
membership. For a district that has a millage reduction required under section 31 of article IX of the state
constitution of 1963, the department shall calculate the state portion of the district's foundation allowance as if
that reduction did not occur. For a receiving district, if school operating taxes are to be levied on behaf of a
dissolved district that has been attached in whole or in part to the receiving district to satisfy debt obligations
of the dissolved district under section 12 of the revised school code, MCL 380.12, taxable value per
membership pupil of all property in the receiving district that is nonexempt property and taxable value per
membership pupil of property in the receiving district that is commercial personal property do not include
property within the geographic area of the dissolved district; ad valorem property tax revenue of the receiving
district captured under tax increment financing acts does not include ad valorem property tax revenue
captured within the geographic boundaries of the dissolved district under tax increment financing acts; and
certified mills do not include the certified mills of the dissolved district. For a community district, the
department shall reduce the allocation as otherwise calculated under this section by an amount equal to the
amount of local school operating tax revenue that would otherwise be due to the community district if not for
the operation of section 386 of the revised school code, MCL 380.386, and the amount of this reduction is
offset by the increase in funding under section 22b(2).

(b) For adistrict that had a 1994-95 foundation allowance greater than $6,500.00, the state payment under
this subsection is the sum of the amount calculated under subdivision (a) plus the amount calculated under
this subdivision. The amount calculated under this subdivision must be equal to the difference between the
district's 1994-95 foundation allowance minus $6,500.00 and the current year hold harmless school operating
taxes per pupil. If the result of the calculation under subdivision (@) is negative, the negative amount is an
offset against any state payment calculated under this subdivision. If the result of a calculation under this
subdivision is negative, there is not a state payment or a deduction under this subdivision. The taxable values
per membership pupil used in the calculations under this subdivision are as adjusted by ad valorem property
tax revenue captured under tax increment financing acts divided by the district's membership. For areceiving
district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached in
whole or in part to the receiving district to satisfy debt obligations of the dissolved district under section 12 of
the revised school code, MCL 380.12, ad valorem property tax revenue captured under tax increment
financing acts do not include ad valorem property tax revenue captured within the geographic boundaries of
the dissolved district under tax increment financing acts.

(3) For pupilsin membership in a qualifying public school academy, there is alocated under this section to
the authorizing body that is the fiscal agent for the qualifying public school academy for forwarding to the
qualifying public school academy an amount equal to the 1994-95 per-pupil payment to the qualifying public
school academy under section 20.

(4) A district or qualifying public school academy may use funds alocated under this section in
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conjunction with any federal funds for which the district or qualifying public school academy otherwise
would be eligible.

(5) Except as otherwise provided in this subsection, for a district that is formed or reconfigured after June
1, 2000 by consolidation of 2 or more districts or by annexation, the resulting district's 1994-95 foundation
allowance under this section beginning after the effective date of the consolidation or annexation is the
average of the 1994-95 foundation allowances of each of the original or affected districts, calculated as
provided in this section, weighted as to the percentage of pupilsin total membership in the resulting district in
the fiscal year in which the consolidation takes place who reside in the geographic area of each of the origina
districts. If an affected district's 1994-95 foundation allowance is less than the 1994-95 basic foundation
allowance, the amount of that district's 1994-95 foundation alowance is considered for the purpose of
calculations under this subsection to be equal to the amount of the 1994-95 basic foundation allowance. This
subsection does not apply to a receiving district unless there is a subsequent consolidation or annexation that
affectsthe district.

(6) Payments under this section are subject to section 25g.

(7) Asused in this section:

(8) "1994-95 foundation allowance” means a district's 1994-95 foundation alowance calculated and
certified by the department of treasury or the superintendent under former section 20a as enacted in 1993 PA
336 and as amended by 1994 PA 283.

(b) "Certified mills' means the lesser of 18 mills or the number of mills of school operating taxes levied by
the district in 1993-94.

(c) "Current fiscal year" means the fiscal year for which a particular calculation is made.

(d) "Current year hold harmless school operating taxes per pupil” means the per-pupil revenue generated
by multiplying a district's 1994-95 hold harmless millage by the district's current year taxable value per
membership pupil. For a receiving district, if school operating taxes are to be levied on behalf of a dissolved
district that has been attached in whole or in part to the receiving district to satisfy debt obligations of the
dissolved district under section 12 of the revised school code, MCL 380.12, taxable value per membership
pupil does not include the taxable value of property within the geographic area of the dissolved district.

(e) "Dissolved district” means a district that loses its organization, has its territory attached to 1 or more
other districts, and is dissolved as provided under section 12 of the revised school code, MCL 380.12.

(f) "Hold harmless millage" means, for a district with a 1994-95 foundation alowance greater than
$6,500.00, the number of mills by which the exemption from the levy of school operating taxes on a principal
residence, qualified agricultural property, qualified forest property, supportive housing property, industrial
personal property, commercia persona property, and property occupied by a public school academy could be
reduced as provided in section 1211 of the revised school code, MCL 380.1211, and the number of mills of
school operating taxes that could be levied on all property as provided in section 1211(2) of the revised school
code, MCL 380.1211, as certified by the department of treasury for the 1994 tax year. For areceiving district,
if school operating taxes are to be levied on behalf of adissolved district that has been attached in whole or in
part to the receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised
school code, MCL 380.12, school operating taxes do not include school operating taxes levied within the
geographic area of the dissolved district.

(9) "Membership" means the definition of that term under section 6 asin effect for the particular fiscal year
for which a particular calculation is made.

(h) "Nonexempt property" means property that is not a principa residence, qualified agricultural property,
qualified forest property, supportive housing property, industrial personal property, commercial persona
property, or property occupied by a public school academy.

(i) "Principal residence", "qualified agricultural property”, "qualified forest property"”, "supportive housing
property", "industrial personal property”, and "commercial personal property" mean those terms as defined in
section 1211 of the revised school code, MCL 380.1211.

()) "Qualifying public school academy" means a public school academy that was in operation in the
1994-95 school year and isin operation in the current fiscal year.

(k) "Receiving district” means a district to which all or part of the territory of a dissolved district is
attached under section 12 of the revised school code, MCL 380.12.

() "School operating taxes' means local ad valorem property taxes levied under section 1211 of the
revised school code, MCL 380.1211, and retained for school operating purposes as defined in section 20.

(m) "Tax increment financing acts' means parts 2, 3, 4, and 6 of the recodified tax increment financing act,
2018 PA 57, MCL 125.4201 to 125.4420 and 125.4602 to 125.4629, or the brownfield redevelopment
financing act, 1996 PA 381, MCL 125.2651 to 125.2670.

(n) "Taxable value per membership pupil” means each of the following divided by the district's
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membership:

(i) For the number of mills by which the exemption from the levy of school operating taxes on a principal
residence, qualified agricultural property, qualified forest property, supportive housing property, industria
personal property, commercial personal property, and property occupied by a public school academy may be
reduced as provided in section 1211 of the revised school code, MCL 380.1211, the taxable value of principal
residence, qualified agricultural property, qualified forest property, supportive housing property, industrial
personal property, commercia personal property, and property occupied by a public school academy for the
calendar year ending in the current fiscal year. For a receiving district, if school operating taxes are to be
levied on behalf of a dissolved district that has been attached in whole or in part to the receiving district to
satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12,
mills do not include mills within the geographic area of the dissolved district.

(if) For the number of mills of school operating taxes that may be levied on all property as provided in
section 1211(2) of the revised school code, MCL 380.1211, the taxable value of al property for the calendar
year ending in the current fiscal year. For a receiving district, if school operating taxes are to be levied on
behalf of a dissolved district that has been attached in whole or in part to the receiving district to satisfy debt
obligations of the dissolved district under section 12 of the revised school code, MCL 380.12, school
operating taxes do not include school operating taxes levied within the geographic area of the dissolved
district.

History: Add. 2000, Act 297, Imd. Eff. July 26, 2000;00 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;00 Am. 2002, Act 191, Imd.
Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd. Eff. July 25, 2002;(0 Am. 2003, Act 158, Eff. Oct. 1, 2003;00 Am. 2004, Act 351, Imd.
Eff. Sept. 30, 2004;00 Am. 2005, Act 98, Imd. Eff. July 22, 2005;1 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Imd. Eff.
Aug. 15, 2006;C] Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 112, Imd.
Eff. Apr. 29, 2008;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am. 2009, Act 73, Imd. Eff. July 9, 2009;00 Am. 2009, Act 121, Imd. Eff.
Oct. 19, 2009;00 Am. 2010, Act 110, Imd. Eff. July 8, 2010;00 Am. 2010, Act 217, Imd. Eff. Dec. 3, 2010;00 Am. 2011, Act 62, Imd. Eff.
June 21, 2011;0 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;00 Am. 2012, Act 29, Imd. Eff. Feb. 24, 2012;0 Am. 2012, Act 201, Imd.
Eff. June 26, 2012;[1 Am. 2013, Act 60, Imd. Eff. June 13, 2013;00 Am. 2013, Act 97, Eff. Oct. 1, 2013;00 Am. 2014, Act 116, Imd. Eff.
Apr. 11, 2014;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 5, Imd. Eff. Mar. 10, 2015;0 Am. 2015, Act 85, Imd. Eff. June
17, 2015;00 Am. 2016, Act 249, Imd. Eff. June 27, 2016;(0 Am. 2017, Act 108, Imd. Eff. July 14, 2017;0 Am. 2018, Act 265, Imd. Eff.
June 28, 2018;0 Am. 2019, Act 58, Imd. Eff. Sept. 30, 2019;0 Am. 2020, Act 146, Imd. Eff. July 31, 2020;0 Am. 2020, Act 165, Imd.
Eff. Sept. 30, 2020;00 Am. 2021, Act 48, Imd. Eff. July 13, 2021;00 Am. 2022, Act 144, Imd. Eff. July 14, 2022;00 Am. 2023, Act 103,
Imd. Eff. July 21, 2023.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 98 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources
for fiscal year 2004-2005 in this amendatory act, 2004 PA 518, 2004 PA 351, and 2004 PA 185 is estimated at $11,113,522, 200.00 and
state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,050,922,200.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 112 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2007 PA 137 from state sources for fisca year 2007-2008 is estimated at $11,421,776,200.00 and state
appropriations to be paid to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00."
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Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to loca units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fiscal year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 217 of 2010 provides:

"Enacting section 1. (1) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act, in 2010 PA 204, and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00
and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00.

(2) In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this amendatory act, in 2010
PA 110, and in 2009 PA 121 from state sources for fiscal year 2009-2010 is estimated at $10,645,097,700.00 and state appropriations to
be paid to local units of government for fiscal year 2009-2010 are estimated at $10,562,169,000.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at
$10,701,332.600.00."

388.1622b Allocation from community district education trust fund; discretionary
nonmandated payments; duties of district; purchase and support of business function
software; payments for litigation costs; claim of inadequate funding or unfunded
constitutional requirement; escrowed funds as work project; purpose; final determination;
expedited review of claim by local claims review board; removal to court of appeals;
violation of state constitution; lawsuit challenging payments relating to costs reimbursed
by federal title XIX Medicaid funds; definitions.

Sec. 22h. (1) Except as otherwise provided in this section, for discretionary nonmandated payments to
districts under this section, there is allocated for 2022-2023 an amount not to exceed $5,663,000,000.00 from
the state school aid fund and general fund appropriations in section 11 and an amount not to exceed
$72,000,000.00 from the community district education trust fund appropriation in section 11, and there is
alocated for 2023-2024 an amount not to exceed $6,236,200,000.00 from the state school aid fund and
general fund appropriations in section 11 and an amount not to exceed $72,000,000.00 from the community
district education trust fund appropriation in section 11. For 2022-2023, $22,400,000.00 must be deposited
from the general fund into the state school aid fund to reimburse the state school aid fund for community
district education trust fund costs in excess of $72,000,000.00, as required under section 12 of the Michigan
trust fund act, 2000 PA 489, MCL 12.262. For 2023-2024, $28,200,000.00 must be deposited from the
general fund into the state school aid fund to reimburse the state school aid fund for community district
education trust fund costs in excess of $72,000,000.00, as required under section 12 of the Michigan trust
fund act, 2000 PA 489, MCL 12.262. If the amount allocated under this subsection from the community
district education trust fund appropriation under section 11 is insufficient to pay for an increase under this
section, any amount exceeding that allocation may be paid from other allocations under this subsection.
Except for money allocated under this section from the community district education trust fund appropriation
in section 11, funds allocated under this section that are not expended in the fiscal year for which they were
allocated, as determined by the department, may be used to supplement the allocations under sections 22a and
51c to fully fund those allocations for the same fiscal year.

(2) Subject to subsection (3) and section 296, the allocation to a district under this section is an amount
equal to the sum of the amounts calculated under sections 20, 20m, 51a(2), 51a(3), 51a(11), and 51e, minus
the sum of the allocations to the district under sections 22a and 51c. For a community district, the allocation
as otherwise calculated under this section is increased by an amount equal to the amount of local school
operating tax revenue that would otherwise be due to the community district if not for the operation of section
386 of the revised school code, MCL 380.386, and this increase must be paid from the community district
education trust fund allocation in subsection (1) in order to offset the absence of local school operating
revenue in a community district in the funding of the state portion of the foundation allowance under section
20(4).

(3) In order to receive an allocation under subsection (1), each district must do all of the following:
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(a) Comply with section 1280b of the revised school code, MCL 380.1280b.

(b) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 380.1278b.

(c) Furnish data and other information required by state and federal law to the center and the department in
the form and manner specified by the center or the department, as applicable.

(d) Comply with section 1230g of the revised school code, MCL 380.1230g.

(e) Comply with section 21f.

(f) For a district that has entered into a partnership agreement with the department, comply with section
22p.

(4) Districts are encouraged to use funds allocated under this section for the purchase and support of
payroll, human resources, and other business function software that is compatible with that of the intermediate
district in which the district is located and with other districts located within that intermediate district.

(5) From the alocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs
incurred by this state related to commercia or industrial property tax appeals, including, but not limited to,
appeals of classification, that impact revenues dedicated to the state school aid fund.

(6) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs
incurred by this state associated with lawsuits filed by 1 or more districts or intermediate districts against this
state. If the alocation under this section is insufficient to fully fund all payments required under this section,
the payments under this subsection must be made in full before any proration of remaining payments under
this section.

(7) It is the intent of the legislature that all constitutional obligations of this state have been fully funded
under sections 22a, 31d, 51a, 51c, 51e, and 152a. If a claim is made by an entity receiving funds under this
article that challenges the legislative determination of the adequacy of this funding or alleges that there exists
an unfunded congtitutional requirement, the state budget director may escrow or alocate from the
discretionary funds for nonmandated payments under this section the amount as may be necessary to satisfy
the claim before making any payments to districts under subsection (2). If funds are escrowed, the escrowed
funds are a work project appropriation and the funds are carried forward into the following fiscal year. The
purpose of the work project is to provide for any payments that may be awarded to districts as a result of
litigation. The work project is completed upon resolution of the litigation.

(8) If the local claims review board or a court of competent jurisdiction makes a final determination that
this state isin violation of section 29 of article IX of the state constitution of 1963 regarding state payments to
digtricts, the state budget director shall use work project funds under subsection (7) or alocate from the
discretionary funds for nonmandated payments under this section the amount as may be necessary to satisfy
the amount owed to districts before making any payments to districts under subsection (2).

(9) If aclaim is made in court that challenges the legidlative determination of the adequacy of funding for
this state's constitutional obligations or alleges that there exists an unfunded constitutional requirement, any
interested party may seek an expedited review of the claim by the local claims review board. If the claim
exceeds $10,000,000.00, this state may remove the action to the court of appeals, and the court of appeals has
and shall exercise jurisdiction over the claim.

(10) If payments resulting from a final determination by the loca claims review board or a court of
competent jurisdiction that there has been a violation of section 29 of article IX of the state constitution of
1963 exceed the amount allocated for discretionary nonmandated payments under this section, the legidlature
shall provide for adequate funding for this state's constitutional obligations at its next legislative session.

(11) If a lawsuit challenging payments made to districts related to costs reimbursed by federa title X1X
Medicaid funds is filed against this state, then, for the purpose of addressing potential liability under such a
lawsuit, the state budget director may place funds allocated under this section in escrow or alocate money
from the funds otherwise allocated under this section, up to a maximum of 50% of the amount allocated in
subsection (1). If funds are placed in escrow under this subsection, those funds are a work project
appropriation and the funds are carried forward into the following fiscal year. The purpose of the work project
isto provide for any payments that may be awarded to districts as aresult of the litigation. The work project is
completed upon resolution of the litigation. In addition, this state reserves the right to terminate future federal
title X1X Medicaid reimbursement payments to districts if the amount or alocation of reimbursed funds is
challenged in the lawsuit. As used in this subsection, "title XIX" meanstitle X1X of the social security act, 42
USC 1396 to 1396w-6.

(12) For 2022-2023 only, from the alocation in subsection (1) the department may use the amount
necessary, estimated at $1,000,000.00, for paymentsto districts for state compliance with federal maintenance
of equity requirements described in the American rescue plan act of 2021, Public Law 117-2. Notwithstanding
section 17b, the department shall make cal culations and payments under this subsection in a form and manner
determined by the department.
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(13) Asused in this section:

(a) "Dissolved district” means that term as defined in section 20.

(b) "Local school operating revenue” means school operating taxes levied under section 1211 of the
revised school code, MCL 380.1211. For a receiving district, if school operating taxes are to be levied on
behalf of a dissolved district that has been attached in whole or in part to the receiving district to satisfy debt
obligations of the dissolved district under section 12 of the revised school code, MCL 380.12, local school
operating revenue does not include school operating taxes levied within the geographic area of the dissolved
district.

(c) "Receiving district" and "school operating taxes" mean those terms as defined in section 20.

History: Add. 2000, Act 297, Imd. Eff. July 26, 2000;0 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;0 Am. 2002, Act 191, Imd.
Eff. Apr. 26, 2002;(0 Am. 2002, Act 521, Imd. Eff. July 25, 2002;(0 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2004, Act 351, Eff. Oct.
1, 2004;0 Am. 2005, Act 98, Imd. Eff. July 22, 2005;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;0 Am. 2006, Act 342, Imd. Eff. Aug. 15,
2006;0 Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 112, Imd. Eff. Apr. 29,
2008;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 73, Imd. Eff. July 9, 2009;00 Am. 2009, Act 121, Imd. Eff. Oct. 19, 20009;
0 Am. 2010, Act 110, Imd. Eff. July 8, 2010;0 Am. 2011, Act 62, Imd. Eff. June 21, 2011;00 Am. 2011, Act 299, Imd. Eff. Dec. 22,
2011;0 Am. 2012, Act 29, Imd. Eff. Feb. 24, 2012;(0 Am. 2012, Act 201, Eff. Oct. 1, 2012;(0 Am. 2013, Act 60, Imd. Eff. June 13, 2013
;0 Am. 2014, Act 116, Imd. Eff. Apr. 11, 2014;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act 5, Imd. Eff. Mar. 10, 2015;00
Am. 2015, Act 85, Imd. Eff. June 17, 2015;(0 Am. 2016, Act 249, Imd. Eff. June 27, 2016;0 Am. 2017, Act 108, Imd. Eff. July 14, 2017;
0 Am. 2018, Act 265, Imd. Eff. June 28, 2018;00 Am. 2019, Act 58, Imd. Eff. Sept. 30, 2019;01 Am. 2019, Act 162, Imd. Eff. Dec. 20,
2019;00 Am. 2020, Act 146, Imd. Eff. July 31, 2020;00 Am. 2020, Act 165, Imd. Eff. Sept. 30, 2020;00 Am. 2021, Act 48, Imd. Eff. July
13, 2021;00 Am. 2022, Act 144, Imd. Eff. July 14, 2022;(0 Am. 2023, Act 3, Imd. Eff. Feb. 14, 2023;(0 Am. 2023, Act 103, Imd. Eff. July
21, 2023.

Compiler's note: In the first sentence of subsection (1), as amended by Act 121 of 2001, the phrase “and an amount not to exceed
$2,845,000,000.00 for 2002-2003" was vetoed by the governor September 28, 2001.

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legidation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 98 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources
for fiscal year 2004-2005 in this amendatory act, 2004 PA 518, 2004 PA 351, and 2004 PA 185 is estimated at $11,113,522, 200.00 and
state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,050,922,200.00."

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legisature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to loca units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 112 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2007 PA 137 from state sources for fisca year 2007-2008 is estimated at $11,421,776,200.00 and state
appropriations to be paid to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fiscal year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:
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"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to loca units of government for fisca year 2010-2011 are estimated at
$10,701,332.600.00."

388.1622c Per membership pupil payments to eligible districts.

Sec. 22c. From the state school aid fund money appropriated in section 11, thereis allocated for 2023-2024
an amount not to exceed $3,000,000.00 for payments to eligible districts as provided under this section. The
payment for an eligible district under this section must be in an amount per membership pupil equal to
$171.00. As used in this section:

(a) "Eligible district" means a district that received payments under this section in the immediately
preceding fiscal year and for which the local school operating revenue per membership pupil in the current
school fiscal year exceeds the district's foundation allowance as calculated under section 20 for the current
fiscal year.

(b) "Local school operating revenue" means that term as defined in section 22b.

(c) "Loca school operating revenue per membership pupil” means a district's local school operating
revenue divided by the district's membership excluding special education pupils.

History: Add. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: The repealed section pertained to equity payments to districts having less than certain foundation allowance.
Former MCL 388.1622c, which pertained to equity payments to districts having less than certain foundation allowance was repealed
by Act 85 of 2015, Eff. Oct. 1, 2015.

388.1622d Supplemental payments to rural districts.

Sec. 22d. (1) From the state school aid fund money appropriated under section 11, an amount not to exceed
$8,858,000.00 is allocated for 2022-2023 and an amount not to exceed $11,601,000.00 is allocated for
2023-2024 for supplemental paymentsto rural districts under this section.

(2) From the allocation under subsection (1), there is allocated for 2022-2023 an amount not to exceed
$1,638,300.00 and there is allocated for 2023-2024 an amount not to exceed $3,520,200.00 for payments
under this subsection to eligible districts. A district that meets all of the following is an eligible district under
this subsection:

(a) Operates gradesK to 12.

(b) Has fewer than 250 pupils in membership.

(c) Each school building operated by the district meets at least 1 of the following:

(i) Islocated in the Upper Peninsula at |east 30 miles from any other public school building.

(ii) Islocated on an island that is not accessible by bridge.

(3) The amount of the additional funding to each eligible district under subsection (2) is determined under
a spending plan developed as provided in this subsection and approved by the superintendent of public
instruction. The spending plan must be developed cooperatively by the intermediate superintendents of each
intermediate district in which an éligible district is located. The intermediate superintendents shall review the
financial situation of each eligible district, determine the minimum essential financial needs of each eligible
district, and develop and agree on a spending plan that distributes the available funding under subsection (2)
to the eligible districts based on those financial needs. The intermediate superintendents shall submit the
spending plan to the superintendent of public instruction for approval. Upon approval by the superintendent of
public instruction, the amounts specified for each eligible district under the spending plan are allocated under
subsection (2) and must be paid to the eligible districts in the same manner as payments under section 22b.

(4) Subject to subsection (7), from the allocation in subsection (1), there is allocated for 2022-2023 an
amount not to exceed $7,219,700.00 and there is alocated for 2023-2024 an amount not to exceed
$7,580,800.00 for payments under this subsection to districts that have fewer than 10.0 pupils per square mile,
as determined by the department, or that have greater than 250 square miles.

(5) The funds allocated under subsection (4) are alocated as follows:

(8 For 2022-2023, an amount equa to $5,470,400.00 and for 2023-2024, an amount equa to
$5,743,900.00 is alocated to districts with fewer than 8.0 pupils per square mile, as determined by the
department, on an equal per-pupil basis.

(b) The balance of the funding under subsection (4) is allocated as follows:

(i) For districts with at least 8.0 but fewer than 9.0 pupils per square mile, as determined by the
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department, the allocation is an amount per pupil equal to 75% of the per-pupil amount allocated to districts
under subdivision (a).

(if) For districts with at least 9.0 but fewer than 10.0 pupils per square mile, as determined by the
department, the allocation is an amount per pupil equal to 50% of the per-pupil amount allocated to districts
under subdivision (a).

(iii) For districts that have greater than 250 square miles, have at least 10.0 pupils per square mile, and do
not receive funding under subsection (2), as determined by the department, the allocation is an amount per
pupil equal to 100% of the per-pupil amount allocated to districts under subdivision (a).

(c) If the total funding allocated under subdivision (b) is not sufficient to fully fund payments as cal culated
under that subdivision, the department shall prorate payments to districts under subdivision (b) on an equal
per-pupil basis. If funding alocated under subdivision (b) remains unallocated after making calculations
under that subdivision, the department may provide the remaining unallocated funding on an equal per-pupil
basis to districts receiving funding under subdivision (b)(i) and (ii).

(6) Subject to subsection (7), from the allocation under subsection (1), there is allocated for 2023-2024 an
amount not to exceed $500,000.00 for payments under this subsection to districts where each school building
operated by the district is located on an island that is accessible by bridge.

(7) A district receiving funds allocated under subsection (2) is not eligible for funding allocated under
subsection (4) or (6). A district receiving funds allocated under subsection (6) is not eligible for funding under
subsection (2) or (4).

History: Add. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;0
Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 112, Imd. Eff. Apr. 29, 2008;(1 Am. 2008, Act 268, Eff. Oct. 1, 2008;[]
Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;00 Am. 2012,
Act 201, Eff. Oct. 1, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct.
1, 2015;00 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;00 Am. 2018, Act 265, Eff. Oct. 1, 2018;00 Am.
2019, Act 162, Imd. Eff. Dec. 20, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022, Act
144, Eff. Oct. 1, 2022;[0 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legisature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to loca units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 112 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2007 PA 137 from state sources for fisca year 2007-2008 is estimated at $11,421,776,200.00 and state
appropriations to be paid to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1622e Repealed. 2012, Act 201, Eff. Oct. 1, 2012.
Compiler'snote: The repealed section pertained to additional paymentsto eligible districts.

388.1622f Repealed. 2015, Act 85, Eff. Oct. 1, 2015.
Compiler'snote: The repealed section pertained to incentive payments to districts meeting best practices.
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388.1622g Repealed. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler's note: The repealed section pertained to payments to qualifying intermediate districts for outstanding operating debt and
accrued school bond loan fund interest of adissolved school district.

Former MCL 388.1622g, which pertained to grants awarded to districts not receiving funds in 2016-2017 and use of funds for certain
transaction costs, was repealed by Act 265 of 2018, Eff. Oct. 1, 2018.

388.1622h Repealed. 2013, Act 60, Eff. Oct. 1, 2013.
Compiler'snote: The repealed section pertained to distressed district school transition grants.

388.1622i Repealed. 2016, Act 249, Eff. Oct. 1, 2016.

Compiler's note: The repealed section pertained to technology readiness infrastructure grant program for districts or intermediate
districts.

388.1622j] Repealed. 2015, Act 85, Eff. Oct. 1, 2015.

Compiler'snote: The repealed section pertained to incentive payments for student academic performance.

388.1622k School transportation fund.

Sec. 22k. (1) The school transportation fund is created as a separate account within the state school aid
fund for the purpose of supporting district transportation costs.

(2) The state treasurer may receive money or other assets from any source for deposit into the school
transportation fund. The state treasurer shall direct the investment of the school transportation fund. The state
treasurer shall credit to the school transportation fund interest and earnings from school transportation fund
investments.

(3) Money in the school transportation fund at the close of the fisca year remains in the school
transportation fund and does not lapse to the state school aid fund or the general fund.

(4) The department of treasury is the administrator of the school transportation fund for auditing purposes.

(5) Money available in the school transportation fund must not be expended without a specific
appropriation.

(6) For the fiscal year ending September 30, 2023 only, $350,000,000.00 from the state school aid fund
must be deposited into the school transportation fund.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler's note: Former MCL 388.1622k, which pertained to allocation for competitive student-centric grants to dligible districts,
was repealed by Act 196 of 2014, Eff. Oct. 1, 2014.

388.1622| Allocation for district transportation costs and intermediate district transportation
study.

Sec. 221. (1) From the school transportation fund money appropriated under section 11, there is allocated
for 2023-2024 only an amount not to exceed $125,000,000.00 to districts and intermediate districts for
transportation costs. Funding for each district or intermediate district is as follows:

(8) The department must assign each district and intermediate district to a quartile based on the number of
riders per square mile and cal culate the median cost per rider for each quartile.

(b) Funds must be distributed to each district and intermediate district at the lesser of the quartile's median
cost per rider or the actual transportation cost per general education student at the district or intermediate
district.

(c) If funds are insufficient to fully fund payments under this section, payments may be prorated on an
equal percentage basis.

(2) In addition to the funds allocated under subsection (1), from the school transportation fund money
appropriated under section 11, there is allocated for 2022-2023 only an amount not to exceed $200,000.00 to
an intermediate district for a study on district transportation costs. The intermediate district receiving funds
under this subsection must submit a report to the department, the state budget director, the house and senate
appropriations subcommittees on school aid, and the house and senate fiscal agencies by February 29, 2024
on the outcomes of the study under this subsection.

(3) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023;0 Am. 2023, Act 320, Eff. Feb. 13, 2024.

388.1622m Integration of local data systems into Michigan data hub network; basis; entity as
fiscal agent; coordination of activities; determination of amount of funds; payment
schedule; governance model required for funding; participation as voluntary; use of
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funds; report.

Sec. 22m. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2023-2024 an amount not to exceed $3,500,000.00 for supporting the integration of local data systems into
the Michigan data hub network based on common standards and applications that are in compliance with
section 19(6).

(2) An entity that is the fiscal agent for no more than 5 consortia of intermediate districts that previously
received funding from the technology readiness infrastructure grant under former section 22i for the purpose
of establishing regional data hubs that are part of the Michigan data hub network is eligible for funding under
this section.

(3) The center shall work with an advisory committee composed of representatives from intermediate
districts within each of the data hub regions to coordinate the activities of the Michigan data hub network.

(4) The center, in collaboration with the Michigan data hub network, shall determine the amount of funds
distributed under this section to each participating regional data hub within the network, based upon a
competitive grant process. The center shall ensure that the entities receiving funding under this section
represent geographically diverse areasin this state.

(5) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the center.

(6) To receive funding under this section, a regional data hub must have a governance model that ensures
local control of data, data security, and student privacy issues. The integration of data within each of the
regional data hubs must provide for the actionable use of data by districts and intermediate districts through
common reports and dashboards and for efficiently providing information to meet state and federal reporting
purposes.

(7) Participation in a data hub region in the Michigan data hub network under this section is voluntary and
isnot required.

(8) Entities receiving funding under this section shall use the funds for al of the following:

(a) Creating an infrastructure that effectively manages the movement of data between data systems used by
intermediate districts, districts, and other educational organizations in Michigan based on common data
standards to improve student achievement.

(b) Utilizing the infrastructure to put in place commonly needed integrations, reducing cost and effort to do
that work while increasing data accuracy and usability.

(c) Promoting the use of a more common set of applications by promoting systems that integrate with the
Michigan data hub network.

(d) Promoting 100% district adoption of the Michigan data hub network.

(e) Ensuring local control of data, data security, and student data privacy.

(f) Utilizing the infrastructure to promote the actionable use of data through common reports and
dashboards that are consistent statewide.

(g) Creating a governance model to facilitate sustainable operations of the infrastructure in the future,
including administration, legal agreements, documentation, staffing, hosting, and funding.

(h) Evaluating future data initiatives at all levels to determine whether the initiatives can be enhanced by
using the standardized environment in the Michigan data hub network.

(9) Not later than January 1 of each fiscal year, the center shall prepare a summary report of information
provided by each entity that received funds under this section that includes measurable outcomes based on the
objectives described under this section and a summary of compiled data from each entity to provide a means
to evaluate the effectiveness of the project. The center shall submit the report to the house and senate
appropriations subcommittees on school aid and to the house and senate fiscal agencies.

History: Add. 2017, Act 108, Eff. Oct. 1, 2017;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;(] Am. 2019, Act 58, Eff. Oct. 1, 2019;0

Am. 2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;0 Am. 2023, Act
103, Eff. Oct. 1, 2023.

388.1622n Repealed. 2019, Act 58, Eff. Oct. 1, 2019.

Compiler's note: The repealed section pertained to additional payments to districts for higher instructional costs of educating high
school pupils.

388.1622p Partnership district; partnership agreement; measurable academic outcomes and
accountability measures; agreement requirements.
Sec. 22p. (1) Subject to subsection (2), in order to receive funding under section 22b, a district or public
school academy that is assigned by the superintendent of public instruction as a partnership district must have
asigned 3-year partnership agreement with the department that includes al of the following:

Rendered Monday, March 18, 2024 Page 80 Michigan Compiled Laws Complete Through PA 19 of 2024
O Courtesy of www.legislature.mi.gov



(a) Measurable academic outcomes that the district or public school academy will achieve for each school
operated by the district or public school academy that is subject to the partnership agreement after 18 months
and after 36 months from the date the agreement was originally signed. Measurabl e academic outcomes under
this subdivision must include all of the following:

(i) Outcomes that put pupils on track to meet or exceed grade level proficiency and that are based on
district or public school academy needs identified as required under section 21h.

(i) Either of the following, as applicable:

(A) At least 1 proficiency or growth outcome based on state assessments described in section 104b or
104c.

(B) At least 1 proficiency or growth outcome based on a benchmark assessment described in section 104h
or 104i, as applicable.

(iif) Outcomes that are intended to measure improved high school graduation rates, as applicable.

(iv) Outcomes that measure attendance rates.

(b) Accountability measures to be imposed if the district or public school academy does not achieve the
measurable academic outcomes described in subdivision (a) for each school operated by the district or public
school academy that is subject to the partnership agreement. For a district assigned as a partnership district as
described in this subsection, accountability measures under this subdivision must include the reconstitution of
the school. For a public school academy assigned as a partnership district as described in this subsection,
accountability measures under this subdivision may include the reconstitution of the school.

(c) For a public school academy assigned as a partnership district as described in this subsection, a
requirement that, if reconstitution is imposed on a school that is operated by the public school academy and
that is subject to the partnership agreement, the school must be reconstituted as described in section 507, 528,
or 561, as applicable, of the revised school code, MCL 380.507, 380.528, and 380.561.

(d) For a district assigned as a partnership district as described in this subsection, a provision that, if
reconstitution is imposed on a school that is operated by the district and that is subject to the partnership
agreement, reconstitution may require closure of the school building, but, if the school building remains open,
reconstitution must include, but is not limited to, all of the following:

(i) The district shall make significant changes to the instructional and noninstructional programming of the
school based on the needs identified through a comprehensive review of datain compliance with section 21h.

(if) The district shall review whether the current principal of the school should remain as principa or be
replaced.

(iii) The reconstitution plan for the school must require the adoption of goals similar to the goals included
in the partnership agreement, with a limit of 3 years to achieve the goals. If the goals are not achieved within
3 years, the superintendent of public instruction shall impose a second reconstitution plan.

(2) If adistrict or public school academy is assigned as a partnership district as described in subsection (1)
during the current fiscal year, it shall ensure that it has a signed partnership agreement as described in
subsection (1) in place by not later than 90 days after the date that it is assigned as a partnership district. If a
district or public school academy described in this subsection does not comply with this subsection, the
department shall withhold funding under section 22b for that district or public school academy until the
district or public school academy has a signed partnership agreement as described in subsection (1) in place.

History: Add. 2018, Act 265, Eff. Oct. 1, 2018;0] Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 20200
Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;0 Am. 2023, Act 103, Eff. Oct. 1, 2023.

388.1623 Repealed. 2012, Act 201, Eff. Oct. 1, 2012.

Compiler'snote: The repealed section pertained to instructional programs offered by public universities.

388.1623a Dropout recovery program; special membership counting provisions; definitions.

Sec. 23a. (1) A dropout recovery program operated by a district qualifies for the special membership
counting provisions of section 6(4)(dd) and the hours and days of pupil instruction exemption under section
101(12) if the dropout recovery program meets all of the following:

(a) Enrollsonly eligible pupils.

(b) Provides an advocate and teacher of record. An advocate may serve in that role for more than 1 pupil
but not more than 50 pupils. An advocate or teacher of record may be employed by the district or may be
provided by an education management organization that is partnering with the district. Before an individual is
assigned to be an advocate or teacher of record for a pupil in the dropout recovery program, the district must
comply with sections 1230 and 1230a of the revised school code, MCL 380.1230 and 380.1230a, with respect
to that individual.

(c) Develops a written learning plan.
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(d) Monitors the pupil's progress against the written learning plan.

(e) Requires each pupil to make satisfactory monthly progress, as defined by the district under subsection
2.
(f) Reports the pupil's progress results to the partner district at least monthly.

(9) The program may be operated on or off a district school campus, but may be operated using distance
learning online only if the program provides a computer and internet access for each eligible pupil
participating in the program.

(h) Is operated throughout the entire calendar year.

(i) If the district partners with an education management organization for the program, the education
management organization has a dropout recovery program partnership relationship with at least 1 other
district.

(2) A district operating a dropout recovery program under this section shall adopt a definition of
satisfactory monthly progress that is consistent with the definition of that term under subsection (3).

(3) Asused in this section:

(a) "Advocate" means an adult available to meet in person with assigned pupils, as needed, to conduct
socia interventions, to proctor final examinations, and to provide academic and social support to pupils
enrolled in the district's dropout recovery program.

(b) "Education management organization" means a private provider that operates 1 or more other dropout
recovery programs that meet the requirements of this section in partnership with 1 or more districts.

(c) "Eligible pupil" means a pupil who has been expelled from school under the mandatory expulsion
provisions in section 1311 or 1311a of the revised school code, MCL 380.1311 and 380.1311a, a pupil who
has been suspended or expelled from school under alocal policy, a pupil who is referred by a court, a pupil
who is pregnant or is a parent, a pupil who was previously a dropout, or a pupil who is determined by the
district to be at risk of dropping out.

(d) "Satisfactory monthly progress' means an amount of progress that is measurable on a monthly basis
and that, if continued for afull 12 months, would result in the same amount of academic credit being awarded
to the pupil as would be awarded to a general education pupil completing a full school year. Satisfactory
monthly progress may include a lesser required amount of progress for the first 2 months a pupil participates
in the program, but must include at least a total of 0.25 earned academic credit by the end of that 2-month
period.

(e) "Teacher of record" means a teacher who holds a valid Michigan teaching certificate; who, if
applicable, is endorsed in the subject area and grade of the course; and is responsible for providing
instruction, determining instructional methods for each pupil, diagnosing learning needs, assessing pupil
learning, prescribing intervention strategies, reporting outcomes, and evaluating the effects of instruction and
support strategies. If the district partners with an education management organization for the program, the
teacher of record may be employed by or contracted through the education management organization.

(f) "Written learning plan" means a written plan developed in conjunction with the advocate that includes
the plan start and end dates, courses to be taken, credit to be earned for each course, teacher of record for each
course, and advocate name and contact information.

History: Add. 2012, Act 465, Imd. Eff. Dec. 28, 2012;1 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2016, Act 249, Eff. Oct. 1, 2016
;0 Am. 2018, Act 586, Imd. Eff. Dec. 28, 2018;1] Am. 2020, Act 22, Imd. Eff. Jan. 31, 2020;01 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: Former MCL 388.1623a, which pertained to schools of choice, was repealed by Act 336 of 1993, Eff. Oct. 1, 1994.

388.1623b Repealed. 2021, Act 48, Eff. Oct. 1, 2021.
Compiler's note: The repealed section pertained to an allocation for COVID-19 remediation services.

388.1623c Repealed. 2021, Act 48, Eff. Oct. 1, 2021.

Compiler's note: The repealed section pertained to payments to eligible districts or intermediate districts for summer program
teacher and staff incentives.

388.1623d Repealed. 1994, Act 360, Eff. June 30, 1995;—1995, Act 130, Eff. Oct. 1, 1995.
Compiler'snote: The repealed section pertained to alternative public school established and operated by intermediate school district.

388.1623e Repealed. 2021, Act 48, Eff. Oct. 1, 2021.

Compiler's note: The repealed section pertained to an allocation for a competitive grant program for eligible entities for
before-and-after school programs.
388.1623f Repealed. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: The repealed section pertained to the learning pod pilot program.
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388.1623g MI Kids Back-on-Track program.

Sec. 23g. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2022-2023 only an amount not to exceed $150,000,000.00 for payments to eligible recipients for
implementing the M1 Kids Back-on-Track program as described in this section.

(2) The department shall pay to each eligible recipient an equal amount per membership pupil who is not
proficient in math or reading based on the most recent state summative assessment. Eligible recipients must
use funding received under this section only for costs related to implementation of the MI Kids
Back-on-Track program as described in this section. Implementation costs of the program include, but are not
limited to, costs related to staffing, high-quality training, curriculum needs, student transportation needs,
technology needs, materials, any purpose for which any district previously used funds allocated under section
98c, or other costs incurred as aresult of the provision of services for the program.

(3) From the allocation in subsection (1), there is alocated $600,000.00 to the Clinton County Regional
Educational Service Agency to work with the Michigan Association of Intermediate School Administrators
(MAISA), to do all of the following:

(a) Provide a report on tutoring programs eligible to be purchased by eligible recipients using the funding
allocated under subsection (1).

(b) Develop and provide technical assistance to eligible recipients in selecting high-impact tutoring
strategies and include their integration into eligible recipients’ Michigan Integrated Continuous |mprovement
Process (MICIP) plans. Developing and providing technical assistance may include the design and integration
of eligible tutoring programs within the MiStrategyBank.

(c) Collect, aggregate, and report data in collaboration with the MAISA Michigan Collaborative Hub. An
amount not to exceed $300,000.00 of the funds allocated under this subsection may be used for this purpose.

(d) Provide an annual report of tutoring programs to the office of the governor, senate and house education
committees, the senate and house appropriations subcommittees on school aid, the state budget director, and
the department based on the criteria described in subsection (4) to be included in the MiStrategyBank, and the
educational effectiveness as documented at least through data submitted through the Michigan data hub.

(4) The list of €eligible tutoring programs contained within the MiStrategyBank must only consist of
tutoring programs, including, but not limited to, those created by for-profit vendors, nonprofit vendors,
intermediate districts, districts, and the Michigan Schools for the Deaf and Blind, that are aligned with
high-impact tutoring that must include all of the following criteria:

(a) Tutoring is provided in groups of 4 or fewer students.

(b) The tutor or tutors provide consistent service to students throughout the school year.

(c) Tutoring is provided aminimum of 3 times per week for at least 20 to 30 minutes per session.

(d) Except as otherwise provided in this subdivision, tutoring is implemented throughout the school day.
Tutoring that is a before- or after-school program may be approved if the tutoring meets the other criteria
described in this subsection.

(e) Trained tutors provide the tutoring. Trained tutors may include teachers, paraprofessionals, community
providers, AmeriCorps members, or other individuals who have received training.

(f) The program uses a high-quality curriculum that utilizes research-based strategies that are aligned with
state academic standards.

(g) Tutoring is data-driven and includes the use of formative assessments and student progress measures
that meet criteriain subdivision (h).

(h) Progress monitoring is part of the tutoring program, and includes using curriculum-based measures that
include all of the following:

(i) Identification of avalid, reliable progress monitoring assessment tool that is curriculum-based.

(ii) Implementation of standardized procedures for collecting data.

(ii1) Standardized repeated assessments over time that are graphed.

(iv) Comparisons with agoal set using validated strategies.

(v) Collecting data with fidelity, documented by direct observation using a checklist with immediate
performance feedback.

(vi) Graphed progress monitoring data that is reviewed by ateam every 4 to 8 weeks to determine student
response to intervention.

(i) Progress monitoring tools that must do all of the following:

(i) Have a sufficient number of aternate forms.

(i) Specify minimum acceptable growth.

(iii) Provide criterion-referenced or norm-referenced benchmarks.

(iv) Possess validity and reliability for the performance score.
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()) Tutoring fidelity is established through direct observation using a checklist with immediate performance
feedback provided by a qualified staff person, such as an instructional coach.

(k) Tutoring does not replace Tier 1 or coreinstruction time or curriculafor reading or math.

() Tutoring is supplemental to core academic instruction and not a replacement for core academic
instruction.

(m) Tutoring assessment and intervention is evidence-based, with experimental research studies, 1 of
which must be published or pending publication in a peer-reviewed publication.

(5) All tutoring programs in the MiStrategyBank must be reviewed by MAISA. If necessary, MAISA may
convene a committee to review tutoring programs for inclusion in the MiStrategyBank. The committee
described in this subsection must include all of the following members:

(a) Two certified teachers representing elementary and secondary schools.

(b) A representative from the MiIMTSS TA Center.

(c) A representative from an institution of higher education with ateacher preparation college.

(d) Two representatives of the department.

(e) One representative of the MAISA Michigan Collaboration Hub.

(f) An intermediate district designee with a background in English language arts.

(9) An intermediate district designee with a background in mathematics.

(6) A district, intermediate district, or the Michigan Schools for the Deaf and Blind that meets al of the
following is an eligible recipient under this section:

(a) It applies for funding in aform and manner prescribed by the department. An intermediate district may
apply on behalf of its constituent districts.

(b) It posts a MI Kids Back-on-Track plan to its website homepage that describes evidence-based actions
the district, intermediate district, or Michigan Schools for the Deaf and Blind is taking to respond to student
needs related to unfinished learning and how funds received under this section will create or expand these
efforts. The plan described in this subdivision must meet the following criteria:

(i) Reflect input from educators, parents and legal guardians, and community members.

(ii) Include an analysis of student data and describe student needs.

(iii) Identify evidence-based best practices to be implemented or expanded in response to student needs.

(iv) Include a plan to implement identified tutoring in the digtrict's, intermediate district's, or Michigan
Schools for the Deaf and Blind's MICIP plan.

(c) It implements and maintains functionality on its website homepage that allows parents, legal guardians,
and students to request additional assistance through the M1 Kids Back-on-Track program.

(d) It provides transparency reporting on the M1 Kids Back-on-Track program spending, including posting
on its website a transparency dashboard concerning funding from the federal elementary and secondary
school emergency relief fund used for the program, in aform and manner prescribed by the department.

(e) It ensures that all tutoring is supported by individuals who provide training and coaching. The
individuals described in this subdivision shall meet all of the following criteria:

(i) Have established knowledge and expertise in all aspects of the tutoring program.

(i) Support the integration of the tutoring into a school's multi-tiered systems of support framework.

(iii) Support and provide initial and ongoing professional development or training of tutors.

(iv) Participate in or lead data review meetings of graphed progress monitoring data of all students being
tutored every 4 to 8 weeks.

(v) Provide fidelity checks for program implementation using a checklist with immediate performance
feedback.

(f) By September 1 of each fiscal year for which it receives funding under this section, it pledges to
provide data through MiDataHub that includes the outcomes and performance measures of the tutoring
program, including, but not limited to, the degree to which tutoring is demonstrating sufficient efficacy and
impact. The data submission under this subdivision must include all of the following:

(i) Children and schools receiving tutoring.

(it) Number of children and schools served.

(iii) Demographics of children served.

(iv) Dosage of tutoring, including frequency and minutes per week.

(v) Percentage of tutoring occurring on days possible.

(vi) Whether the assessments and interventions are implemented with fidelity. This portion of the report
must include details on the total humber of assessments and intervention fidelity checks completed and the
range and mean of fidelity.

(vii) Student growth rate, such as average linear, and outcomes by grade or age level, in comparison to a
criterion-referenced or norm-referenced targeted growth rate.
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(viii) Exit rates of students who successfully complete the tutoring program.

(ix) Percentage of students who exit and then maintain their learning through the end of the school year as
demonstrated by a valid and reliable assessment designed for this purpose, such as a universal screening
assessment.

(X) Percentage of students who exit and then meet or exceed local spring universal screening targets for
their grade level.

(xi) The impact of the programs on organizations and stakeholders, including, but not limited to, school
administrators, teachers, kids, families, and tutors.

(7) If the department determines that the eligible recipient has misused the funds alocated under this
section, the eligible recipient shall reimburse the department for the amount of state funding misused.

(8) If data required under subsection (6)(f) are not submitted via the MiDataHub by September 1 of the
current fiscal year, the eligible recipient must forfeit future funding and may be required to reimburse funds.

(9) The evauation of programs under this section must be conducted by an approved department evaluator.
If an alternative evaluator is desired, the eligible recipient must submit a request in writing with rationale to
the department on or before January 1 of the current fiscal year.

(10) The superintendent of public instruction shall provide guidelines to eligible recipients on
evidence-based best practices and effective strategies an eligible recipient may use to respond to unfinished
learning and shall provide resourcesto assist eligible recipients in implementing the evidence-based practices,
including through high-impact tutoring programs listed in the MiStrategyBank described in subsection (4).
Guidelines may include technical assistance that may include, but is not limited to, planning, implementation,
and training or coaching.

(11) The funds allocated under this section for 2022-2023 are a work project appropriation, and any
unexpended funds for 2022-2023 are carried forward into 2023-2024. The purpose of the work project is to
address unfinished learning. The estimated completion date of the work project is September 30, 2025.

(12) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(13) As used in this section, the "MI Kids Back-on-Track program" means programs provided before
school, during school, after school, or during the summer, directly by the eligible recipient or in partnership
with community-based organizations for studentsin any of grades pre-K to 12 in this state that are designed to
address unfinished learning, get students to grade-level academic standards, provide additional academic
assistance to students at risk of falling behind their peers, or help high school students prepare for
postsecondary education.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1623h Allocation to support mathematics teaching and learning.

Sec. 23h. (1) From the state school aid fund money appropriated in section 11, there is alocated for
2023-2024 only an amount not to exceed $25,000,000.00 to support the improvement of mathematics
teaching and learning in this state over a 2-year period.

(2) Funds allocated under this section must be used for grants to districts and intermediate districts for the
following purposes:

(a) Continued system devel opment, capacity building, and networking spaces for early math specialists in
districts and intermediate districts.

(b) Support for al of the following:

(i) The delivery of high-quality professional learning delivered regionally to support teachers
implementation of best practices mathematics instruction.

(if) Collaboration with researchers with expertise in early mathematics to develop resources to support
implementation of best practices, including on-demand capacity building courses available to all teacher and
instructional leadersin this state.

(iii) The development of a process or tools, including leveraging the MiStrategyBank and the MiSTEM
Regional Network, to share best practices support for math goals in this state's continuous improvement
process.

(c) Incentives and supports for K to 5 schools in the purchasing and implementation of high-quality
mathematics instructional materials programs to engage students in equitable high-quality mathematics
learning experiences through a guided adoption process through intermediate districts.

(d) Supports for the expansion of math recovery specialists statewide through intermediate districts. These
specialists must do al of the following:

(i) Support the implementation of research-based diagnostic assessments, learning progressions, and
high-quality instructional tools to help participants increase student understanding and achievement.
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(ii) Build upon the assets of math recovery in this state.

(iif) Expand and begin to sustain the efforts specific to this state's mathematics essentials and the
collaboration between the department and state educational organizations focused on increasing mathematics
achievement.

(e) Supports for secondary schools in offering supplemental just-in-time, personalized support programs.

(3) To receive funding under this section, districts and intermediate districts must apply for the fundingin a
form and manner determined by the department. Notwithstanding section 17b, the department shall make
payments under this section on a schedul e determined by the department.

(4) The funds allocated under this section for 2023-2024 are a work project appropriation, and any
unexpended funds for 2023-2024 are carried forward into 2024-2025. The purpose of the work project is to
support improvement of mathematics teaching and learning in this state. The estimated completion date of the
work project is September 30, 2025.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1623i River Rouge School District partnership with Friends of the Children; mentorship
program for K to 12 youth and families.

Sec. 23i. (1) From the state school aid fund money appropriated under section 11, there is allocated an
amount not to exceed $397,000.00 for 2023-2024 only to River Rouge School District to partner with a
501(c)(3) nonprofit organization that employs salaried professional mentors who support youth and their
families from grades K to 12.

(2) The funds allocated under subsection (1) must be used for a salaried professional mentorship program
that meets all of the following:

(a) The program employs a 2-generational approach to supporting youth in and outside of the classroom,
particularly in reading and math comprehension.

(b) The program supports students and their families by connecting them to concrete supports like
education and employment pathways, housing, utility assistance, and food security.

(c) The program is located in a city with a population greater than 600,000 in a county with a population
greater than 1,500,000 according to the most recent federal decennial census.

(3) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1624 Allocation for on-grounds education program; payments for educating students
assigned by court or department of health and human services to reside in juvenile
detention facility or child caring institution; definitions; funding for department-approved
on-grounds educational program; special education pupils funded under MCL 388.1653a
not funded under this section.

Sec. 24. (1) From the state school aid fund money appropriated in section 11, there is alocated for
2023-2024 an amount not to exceed $7,650,000.00 for payments to the educating district or intermediate
district for educating pupils assigned by a court or the department of health and human servicesto residein or
to attend a juvenile detention facility or child caring institution licensed by the department of health and
human services and approved by the department to provide an on-grounds education program. The amount of
the payment under this section to adistrict or intermediate district is calculated as prescribed under subsection
(2).

(2) The department shall allocate the total amount allocated under this section by paying to the educating
district or intermediate district an amount equal to the lesser of the district's or intermediate district's added
cost or the department's approved per-pupil alocation for the district or intermediate district. For the purposes
of this subsection:

(a) "Added cost" means 100% of the added cost each fiscal year for educating al pupils assigned by a
court or the department of health and human services to reside in or to attend a juvenile detention facility or
child caring institution licensed by the department of health and human services or the department of
licensing and regulatory affairs and approved by the department to provide an on-grounds education program.
Added cost is computed by deducting all other revenue received under this article for pupils described in this
section from total costs, as approved by the department, in whole or in part, for educating those pupils in the
on-grounds education program or in a program approved by the department that is located on property
adjacent to a juvenile detention facility or child caring institution. Costs reimbursed by federal funds are not
included.

(b) "Department's approved per-pupil alocation” for a district or intermediate district is determined by
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dividing the total amount alocated under this section for a fiscal year by the full-time equated membership
total for all pupils approved by the department to be funded under this section for that fiscal year for the
district or intermediate district.

(3) A district or intermediate district educating pupils described in this section at a residentia child caring
institution may operate, and receive funding under this section for, a department-approved on-grounds
educational program for those pupils that is longer than 181 days, but not longer than 233 days, if the child
caring ingtitution was licensed as a child caring institution and offered in 1991-92 an on-grounds educational
program that was longer than 181 days but not longer than 233 days and that was operated by a district or
intermediate district.

(4) Special education pupils funded under section 53a are not funded under this section.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1982, Act 276, Imd. Eff. Oct. 5, 1982;(1 Am. 1986, Act 212, Eff. Oct. 1, 1986;[1 Am.
1987, Act 128, Eff. Oct. 1, 1987;00 Am. 1988, Act 318, Eff. Oct. 1, 1988;(0 Am. 1989, Act 197, Eff. Oct. 1, 1989;00 Am. 1990, Act 207,
Eff. Oct. 1, 1990;00 Am. 1991, Act 200, Imd. Eff. Jan. 2, 1992;00 Am. 1992, Act 148, Eff. Oct. 1, 1992;(0 Am. 1993, Act 175, Eff. Oct. 1,
1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;0 Am. 1994, Act 283, Eff. Oct. 1, 1994;00 Am. 1995, Act 130, Eff. Oct. 1, 1995;(1 Am.
1996, Act 300, Eff. Oct. 1, 1996;00 Am. 1997, Act 93, Eff. Oct. 1, 1997;0 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;01 Am. 1998, Act
339, Imd. Eff. Oct. 13, 1998;01 Am. 1999, Act 119, Imd. Eff. July 20, 1999;0 Am. 2000, Act 297, Imd. Eff. July 26, 2000;0 Am. 2001,
Act 121, Imd. Eff. Sept. 28, 2001;00 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd. Eff. July 25, 2002;0 Am.
2003, Act 158, Imd. Eff. Aug. 11, 2003;[1 Am. 2004, Act 351, Eff. Oct. 1, 2004;1 Am. 2005, Act 155, Eff. Oct. 1, 2005;001 Am. 2006,
Act 342, Eff. Oct. 1, 2006;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 121,
Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act 201, Eff. Oct. 1,
2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2016,
Act 249, Eff. Oct. 1, 2016;(0 Am. 2017, Act 108, Eff. Oct. 1, 2017;0 Am. 2018, Act 265, Imd. Eff. June 28, 2018;J Am. 2019, Act 58,
Eff. Oct. 1, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Imd. Eff. July 13, 2021;[1 Am. 2022, Act 144, Eff. Oct. 1,
2022;0 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: Subsection (3) of Sec. 24, as amended by Act 128 of 1987, was vetoed by the governor on July 24, 1987.

Subsection (3) of Sec. 24, as amended by Act 212 of 1986, reads as follows:

“(3) Special education pupils funded under section 53 shall not be counted under this section.”

In his veto message relative to Enrolled House Bill 4572, which became Act 118 of 1991, the governor stated that “the tradition of not
re-enacting annually the unchanged appropriation sections of the school aid act is constitutionally flawed. It assumes the invalid creation
of a continuing appropriation. Therefore, the following sections of the school aid act and their associated allocations must be considered
inoperative: 24, 55, 74, 75, 1053, 111, and 116. These sections will be treated as excluded from the current hill... .”

In subsection (2), as amended by Act 297 of 2000, the last sentence “In addition, a district or intermediate district that received funds
under this subsection for 1998-99 for an on-grounds educational program that is longer than 181 days but not longer than 233 days shall
continue to receive funds under this section for subsequent fiscal years for that program” was vetoed by the governor July 26, 2000.

In the first and second sentences of subsection (1), as amended by Act 121 of 2001, the phrases “and for 2002-2003" and “and
$8,900,000.00 for 2002-2003" were vetoed by the governor September 28, 2001.

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:
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"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1624a Allocations for education programs; payments to intermediate districts for pupils
placed in juvenile justice service facilities.

Sec. 24a. From the state school aid fund money appropriated in section 11, thereis allocated an amount not
to exceed $1,355,700.00 for 2023-2024 for payments to intermediate districts for pupils who are placed in
juvenile justice service facilities operated by the department of health and human services. The amount of the
payment to each intermediate district is an amount equal to the state share of those costs that are clearly and
directly attributable to the educational programs for pupils placed in facilities described in this section that are
located within the intermediate district's boundaries. The intermediate districts receiving payments under this
section shall cooperate with the department of health and human services to ensure that all funding allocated
under this section is utilized by the intermediate district and department of health and human services for
educational programs for pupils described in this section. Pupils described in this section are not eligible to be
funded under section 24. However, a program responsibility or other fiscal responsibility associated with
these pupils must not be transferred from the department of health and human services to a district or
intermediate district unless the district or intermediate district consents to the transfer.

History: Add. 2006, Act 342, Eff. Oct. 1, 2006;[1 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;(0 Am. 2008, Act 268, Eff. Oct. 1, 2008
;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Imd. Eff. July 8, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;00
Am. 2012, Act 29, Imd. Eff. Feb. 24, 2012;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;(0 Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014,
Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2016, Act 249, Imd. Eff. June 27, 2016;(1 Am. 2017, Act 108,
Eff. Oct. 1, 2017;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;0 Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;
0 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;(1 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: Former MCL 388.1624a, which pertained to counting pupils residing in nonoperating districts attached to operating
districts, was repealed by Act 130 of 1995, Eff. Oct. 1, 1995.

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1624b Parents or legal guardian residing in different districts; enroliment of child.

Sec. 24b. For the purposes of this act, without regard to whether a parent or legal guardian has custody of
the child, if a child's parents, or a child's parent or parents and the child's legal guardian, reside in different
districts and if the child meets the applicable age requirements, the child may enroll in a district in which
either of the child's parents resides, or in which the child's legal guardian resides. When a child described in
this section enrolls in a district under this section, that district is the child's district of residence for the
purposes of this act.

History: Add. 1996, Act 372, Eff. Sept. 1, 1996.

388.1624c Repealed. 2019, Act 58, Eff. Oct. 1, 2019.
Compiler'snote: The repealed section pertained to payments to districts for pupils enrolled in youth challenge program.

388.1625 Repealed. 2013, Act 60, Eff. Oct. 1, 2013.

Compiler's note: The repealed section pertained to enrollment of pupil after pupil membership count day and changes in calculation
of state school aid.

388.1625a Repealed. 2012, Act 201, Eff. Oct. 1, 2012.
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Compiler'snote: The repealed section pertained to payment of amounts to educating districts.

388.1625b Repealed. 2012, Act 201, Eff. Oct. 1, 2012.
Compiler'snote: The repealed section pertained to applicability of section to educating district not first class.

388.1625¢c Repealed. 2012, Act 201, Eff. Oct. 1, 2012.
Compiler's note: The repealed section pertained to educating district of first class.

388.1625d Repealed. 2013, Act 60, Eff. Oct. 1, 2013.
Compiler'snote: The repealed section pertained to alternative education programs and strict discipline academies.

388.1625e Pupil membership transfer application and pupil transfer process; duties of
department; calculation changes; providing information to center and department; pupils
enrolled in online courses; report on pupils enrolled after pupil membership count day and
before supplemental count day; definitions.

Sec. 25e. (1) The pupil membership transfer application and pupil transfer process administered by the
center under this section is used for processing pupil transfers.

(2) If a pupil counted in membership for the pupil membership count day transfers from a district or
intermediate district to enroll in another district or intermediate district after the pupil membership count day
and before the supplemental count day and, due to the pupil's enrollment and attendance status as of the pupil
membership count day, the pupil was not counted in membership in the educating district or intermediate
district, the educating district or intermediate district may report the enrollment and attendance information to
the center through the pupil transfer process within 30 days after the transfer or within 30 days after the pupil
membership count certification date, whichever is later. Pupil transfers may be submitted no earlier than the
first day after the certification deadline for the pupil membership count day and before the supplemental count
day. Upon receipt of the transfer information under this subsection indicating that a pupil has enrolled and is
in attendance in an educating district or intermediate district as described in this subsection, the center shall
do the following:

(a) Notify the district in which the pupil was previously enrolled.

(b) Notify both the pupil auditing staff of the intermediate district in which the educating district is located
and the pupil auditing staff of the intermediate district in which the district that previously enrolled the pupil
is located. The pupil auditing staff shall investigate a representative sample based on required audit sample
sizesin the pupil auditing manua and may deny the pupil membership transfer.

(c) Aggregate the districtwide changes and notify the department for use in adjusting the state aid payment
system.

(3) The department shall do al of the following:

(8) Adjust the membership calculation for each district or intermediate district in which the pupil was
previously counted in membership or that previously received an adjustment in its membership calculation
under this section due to a change in the pupil's enrollment and attendance so that the district's or intermediate
district's membership is prorated to allow the district or intermediate district to receive for each school day, as
determined by the financial calendar furnished by the center, in which the pupil was enrolled and in
attendance in the district or intermediate district an amount equal to 1/105 of a full-time equated membership
claimed in the fall pupil membership count. The department shall pay the district or intermediate district a
prorated foundation allowance in an amount equal to the product of the adjustment under this subdivision for
the district or intermediate district multiplied by the foundation allowance or per-pupil payment as calculated
under section 20 for the district or intermediate district. The foundation allowance or per-pupil payment is
adjusted by the pupil's full-time equated status as affected by the membership definition under section 6(4).

(b) Adjust the membership calculation for the educating district or intermediate district in which the pupil
isenrolled and is in attendance so that the district's or intermediate district's membership is increased to allow
the district or intermediate district to receive an amount equal to the difference between the full-time equated
membership claimed in the fall pupil membership count and the sum of the adjustments calculated under
subdivision (a) for each district or intermediate district in which the pupil was previously enrolled and in
attendance. The department shall pay the educating district or intermediate district a prorated foundation
allowance in an amount equal to the product of the adjustment under this subdivision for the educating district
or intermediate district multiplied by the per-pupil payment as calculated under section 20 for the educating
district or intermediate district. The foundation allowance or per-pupil payment is adjusted by the pupil's
full-time equated status as affected by the membership definition under section 6(4).

(4) The changes in calculation of state school aid required under subsection (3) take effect as of the date
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that the pupil becomes enrolled and in attendance in the educating district or intermediate district, and the
department shall base all subsequent payments under this article for the fiscal year to the affected districts or
intermediate districts on this recalculation of state school aid.

(5) If a pupil enralls in an educating district or intermediate district as described in subsection (2), the
district or intermediate district in which the pupil is counted in membership or another educating district or
intermediate district that received an adjustment in its membership calculation under subsection (3), if any,
and the educating district or intermediate district shall provide to the center and the department all
information they require to comply with this section.

(6) The portion of the full-time equated pupil membership for which a pupil is enrolled in 1 or more online
courses under section 21f that is representative of the amount that the primary district paid in course costs to
the course provider is not counted or transferred under the pupil transfer process under this section.

(7) The center annually shall provide a report to the senate and house appropriations subcommittees on
state school aid, and to the senate and house fiscal agencies, detailing the number of pupils transferring in
from outside the public school system of this state and the number of pupils transferring out of the public
school system in this state between the pupil membership count day and supplemental count day as described
in this subsection.

(8) Asused in this section:

(a) "Educating district or intermediate district" means the district or intermediate district in which a pupil
enrolls after the pupil membership count day or after an adjustment was made in another district's or
intermediate district's membership calculation under this section due to the pupil's enrollment and attendance.

(b) "Pupil" means that term as defined under section 6 and also children receiving early childhood special
education programs and services.

History: Add. 2013, Act 60, Eff. Oct. 1, 2013;0] Am. 2013, Act 130, Imd. Eff. Oct. 9, 2013;0] Am. 2014, Act 196, Eff. Oct. 1, 2014;
O Am. 2015, Act 85, Eff. Oct. 1, 2015;0 Am. 2016, Act 249, Eff. Oct. 1, 2016;0 Am. 2016, Act 313, Eff. Oct. 6, 2016;00 Am. 2017, Act
143, Imd. Eff. Nov. 2, 2017;00 Am. 2018, Act 265, Eff. Oct. 1, 2018;0J Am. 2019, Act 58, Eff. Oct. 1, 2019.

Compiler'snote: Enacting section 1 of Act 130 of 2013 provides:
"Enacting section 1. This amendatory act takes effect October 1, 2013."

388.1625f Payments to strict discipline academies and qualified districts; definitions.

Sec. 25f. (1) From the state school aid fund money appropriated in section 11, there is allocated an amount
not to exceed $1,600,000.00 for 2023-2024 for payments to strict discipline academies and qualified districts,
as provided under this section.

(2) In order to receive funding under this section, a strict discipline academy or qualified district must first
comply with section 25e and use the pupil transfer process under that section for changes in enrollment as
prescribed under that section.

(3) The total amount allocated to a strict discipline academy or qualified district under this section must
first be distributed as the lesser of the strict discipline academy's or qualified district's added cost or the
department's approved per-pupil alocation for the strict discipline academy or qualified district. Subject to
subsection (7), any funds remaining after the first distribution must be distributed by prorating on an equal
per-pupil membership basis, not to exceed a strict discipline academy's or qualified district's added cost.
However, the sum of the amounts received by a strict discipline academy or qualified district under this
section and under section 24 must not exceed the product of the strict discipline academy's or qualified
district's per-pupil alocation calculated under section 20 multiplied by the strict discipline academy's or
qualified district's full-time equated membership. The department shall allocate funds to strict discipline
academies and qualified districts under this section on a monthly basis.

(4) Specia education pupils funded under section 53a are not funded under this section.

(5) If the funds allocated under this section are insufficient to fully fund the adjustments under subsection
(3), the department shall prorate payments under this section on an equal per-pupil basis.

(6) The department shall make payments to strict discipline academies and qualified districts under this
section according to the payment schedule under section 17b.

(7) For purposes of this section, the pupil membership for the current fiscal year for a qualified district is
the actual number of pupils that are in the custody of a county juvenile agency as described in subsection
(8)(c).

(8) Asused in this section:

(a) "Added cost" means 100% of the added cost each fiscal year for educating all pupils enrolled and in
regular daily attendance at a strict discipline academy or qualified district. Added cost must be computed by
deducting all other revenue received under this article for pupils described in this subdivision from total costs,
as approved by the department, in whole or in part, for educating those pupils in a strict discipline academy or
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qualified district. The department shall include all costs, including, but not limited to, educational costs,
insurance, management fees, technology costs, legal fees, auditing fees, interest, pupil accounting costs, and
any other administrative costs necessary to operate the program or to comply with statutory requirements.
Costs reimbursed by federal funds are not included.

(b) "Department's approved per-pupil alocation" means, for a strict discipline academy or qualified
district, an amount equal to the quotient of the total amount allocated under this section for a fiscal year and
the full-time equated membership total for all pupils approved by the department to be funded under this
section for that fiscal year for the strict discipline academy or qualified district.

(c) "Qualified district" means a public school academy that is not a strict discipline academy that enrolls
individuals who are in the custody of a county juvenile agency to which both of the following are applicable:

(i) The agency had custody of individuals who were enrolled in a strict discipline academy in the
2020-2021 school year.

(if) The strict discipline academy that the individuals described in subparagraph (i) were enrolled in
subsequently closed.

(d) "Strict discipline academy” means a public school academy established under sections 1311b to 1311m
of the revised school code, MCL 380.1311b to 380.1311m.

History: Add. 2014, Act 116, Imd. Eff. Apr. 11, 2014;01 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act 85, Eff. Oct. 1, 2015
;0 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;00 Am. 2018, Act 265, Imd. Eff. June 28, 2018;0 Am.
2019, Act 162, Imd. Eff. Dec. 20, 2019;01 Am. 2020, Act 165, Eff. Oct. 1, 2020;01 Am. 2021, Act 48, Eff. Oct. 1, 2021;01 Am. 2022, Act
144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

388.1625¢g Pupil counted as more than 1.0 FTE; conditions; payments.

Sec. 25¢. (1) From the state school aid fund money appropriated in section 11, there is alocated an amount
not to exceed $750,000.00 for 2023-2024 for the purposes of this section. Except as otherwise provided in this
section, if the operation of the special membership counting provisions under section 6(4)(dd) and the other
membership counting provisions under section 6(4) result in a pupil being counted as more than 1.0 FTE in a
fiscal year, then the payment made for the pupil under sections 22a and 22b must not be based on more than
1.0 FTE for that pupil, and that portion of the FTE that exceeds 1.0 is paid under this section in an amount
equal to that portion multiplied by the educating district's foundation alowance or per-pupil payment
calculated under section 20.

(2) Specia education pupils funded under section 53a are not funded under this section.

(3) If the funds alocated under this section are insufficient to fully fund the adjustments under subsection
(2), the department shall prorate payments under this section on an equal per-pupil basis.

(4) The department shall make payments to districts under this section according to the payment schedule
under section 17b.

History: Add. 2015, Act 85, Eff. Oct. 1, 2015;0 Am. 2016, Act 249, Eff. Oct. 1, 2016;,0 Am. 2017, Act 108, Eff. Oct. 1, 2017;0
Am. 2018, Act 265, Eff. Oct. 1, 2018;00 Am. 2019, Act 162, Imd. Eff. Dec. 20, 2019;01 Am. 2020, Act 165, Eff. Oct. 1, 2020;0 Am.
2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, EFff. Oct. 1, 2022;,00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

388.1625h Repealed. 2019, Act 58, Eff. Oct. 1, 2019.
Compiler's note: The repealed section pertained to payments to eligible districts to reduce the number of high school dropouts.

388.1625i Repealed. 2022, Act 144, Eff. Oct. 1, 2022.
Compiler'snote: The repealed section pertained to an eligible attendance recovery program.

388.1625] Repealed. 2021, Act 48, Eff. Oct. 1, 2021.

Compiler's note: The repealed section pertained to funding to support certain districts and certain pupils for virtual-only or hybrid
mode of instruction.

388.1625k Allocation to certain secure residential facilities; educational services to student
residents.

Sec. 25k. (1) From the state school aid fund money appropriated under section 11, there is allocated an
amount not to exceed $1,000,000.00 for 2023-2024 only for payments to a district that, as of April 1, 2023,
was providing afull complement of educational services to students who reside in a secure residential facility,
as provided in this section.

(2) In order to receive funding under this section, the district described in subsection (1) must use the
funding to provide and enhance schooling for convicted juvenile offenders who have been assigned to a
juvenile treatment program in a secure residential facility that is located in a city with a population between
8,950 and 9,050 located in a county with a population greater than 1,500,000 according to the most recent
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federal decennia census.
(3) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1626 Receipt or reduction of funds by district or intermediate district.

Sec. 26. A didtrict or intermediate district receiving money pursuant to 1975 PA 197, MCL 125.1651 to
125.1681, the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the loca
development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, the brownfield redevelopment
financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor improvement authority act, 2005 PA
280, MCL 125.2871 to 125.2899, shall have its funds received under section 22b, 56, or 62 reduced by an
amount equal to the added local money.

History: 1979, Act 94, Eff. Oct. 1, 1979;00 Am. 1983, Act 25, Imd. Eff. Apr. 5, 1983;00 Am. 1987, Act 128, Eff. Oct. 1, 1987;0 Am.
1990, Act 355, Imd. Eff. Dec. 26, 1990;00 Am. 1993, Act 175, Eff. Oct. 1, 1993;00 Am. 1993, Act 336, Eff. Oct. 1, 1994;,0 Am. 1994,
Act 283, Eff. Oct. 1, 1994;00 Am. 1997, Act 93, Eff. Oct. 1, 1997;00 Am. 2004, Act 351, Eff. Oct. 1, 2004;0 Am. 2007, Act 137, Imd.
Eff. Nov. 8, 2007.

Compiler'snote: Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

388.1626a Reimbursements to districts and intermediate districts under MCL 125.2692; time
of allocations.

Sec. 26a. From the state school aid fund money appropriated in section 11, thereis allocated an amount not
to exceed $14,000,000.00 for 2023-2024 to reimburse districts and intermediate districts under section 12 of
the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for taxes levied in 2023. The department
shall pay the alocations not later than 60 days after the department of treasury certifies to the department and
to the state budget director that the department of treasury has received all necessary information to properly
determine the amounts due to each eligible recipient.

History: Add. 1997, Act 93, Eff. Oct. 1, 1997;00 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;00 Am. 1998, Act 339, Imd. Eff. Oct.
13, 1998;00 Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999;00 Am. 1999, Act 119, Imd. Eff. July 20, 1999;001 Am. 2000, Act 297, Imd. Eff.
July 26, 2000;10 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;00 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd.
Eff. July 25, 2002;(0 Am. 2003, Act 158, Imd. Eff. Aug. 11, 2003;00 Am. 2003, Act 236, Imd. Eff. Dec. 29, 2003;0 Am. 2004, Act 351,
Eff. Oct. 1, 2004;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;0 Am. 2007, Act 137, Imd. Eff. Nov.
8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;[1 Am. 2009, Act 73, Imd. Eff. July 9, 2009;00 Am. 2009, Act 121, Imd. Eff. Oct. 19,
2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2010, Act 204, Imd. Eff. Oct. 12, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;00
Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;00 Am. 2012, Act 201, Imd. Eff. June 26, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;0
Am. 2013, Act 130, Imd. Eff. Oct. 9, 2013;0 Am. 2014, Act 196, Eff. Oct. 1, 2014;00 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2016,
Act 249, Imd. Eff. June 27, 2016;00 Am. 2017, Act 108, Imd. Eff. July 14, 2017;0 Am. 2018, Act 265, Imd. Eff. June 28, 2018;0C0 Am.
2019, Act 58, Imd. Eff. Sept. 30, 2019;0 Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act
144, Imd. Eff. July 14, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: In the first sentence of subsection (1), as amended by Act 121 of 2001, the phrase “and 2002-2003" was vetoed by
the governor September 28, 2001.

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 236 of 2003 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2003 PA 158 and 2002 PA 521 from state sources for fiscal year 2003-2004 is estimated at $11,290,087,100.00
and state appropriations to be paid to local units of government for fiscal year 2003-2004 are estimated at $11,274,332,800.00.”

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:
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"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fisca year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 204 of 2010 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2010 PA 110 from state sources for fiscal year 2010-2011 is estimated at $10,955,902,900.00 and state
appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at $10,824,041,900.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at
$10,701,332.600.00."

Enacting section 1 of Act 130 of 2013 provides:

"Enacting section 1. This amendatory act takes effect October 1, 2013."

388.1626b Payments to districts, intermediate districts, and community colleges in lieu of tax
obligation under MCL 324.2154; prorated payments.

Sec. 26b. (1) From the state school aid fund money appropriated in section 11, there is alocated an amount
not to exceed $5,084,000.00 for 2023-2024 for payments to districts, intermediate districts, and community
college digtricts for the portion of the payment in lieu of taxes obligation that is attributable to districts,
intermediate districts, and community college districts under section 2154 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.2154.

(2) If the amount appropriated under this section is not sufficient to fully pay obligations under this section,
payments are prorated on an equal basis among all dligible districts, intermediate districts, and community
college districts.

History: Add. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;0J Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;
O Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00
Am. 2010, Act 110, Eff. Oct. 1, 2010;0 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act 29, Imd. Eff. Feb. 24, 2012;00 Am. 2012,
Act 201, Imd. Eff. June 26, 2012;00 Am. 2012, Act 465, Imd. Eff. Dec. 28, 2012;0 Am. 2013, Act 60, Eff. Oct. 1, 2013;01 Am. 2014, Act
196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;0 Am. 2016, Act 249, Eff. Oct. 1, 2016;0 Am. 2017, Act 108, Eff. Oct. 1,
2017;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;J Am. 2019, Act 58, Imd. Eff. Sept. 30, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;00
Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022;0 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legidlature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:
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"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

388.1626¢ Promise zone fund.

Sec. 26¢. (1) From the state school aid fund money appropriated under section 11, there is allocated an
amount not to exceed $20,500,000.00 for 2022-2023 and there is allocated an amount not to exceed
$26,000,000.00 for 2023-2024 to the promise zone fund created in subsection (3). The funds allocated under
this section reflect the amount of revenue from the collection of the state education tax captured under section
17 of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1677.

(2) Funds allocated to the promise zone fund under this section must be used solely for payments to
eligible districts and intermediate districts, in accordance with section 17 of the Michigan promise zone
authority act, 2008 PA 549, MCL 390.1677, that have a promise zone development plan approved by the
department of treasury under section 7 of the Michigan promise zone authority act, 2008 PA 549, MCL
390.1667. Eligible districts and intermediate districts shall use payments made under this section for
reimbursement for qualified educational expenses as that term is defined in section 3 of the Michigan promise
zone authority act, 2008 PA 549, MCL 390.1663.

(3) The promise zone fund is created as a separate account within the state school aid fund to be used
solely for the purposes of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1661 to
390.1679. All of the following apply to the promise zone fund:

(8) The state treasurer shall direct the investment of the promise zone fund. The state treasurer shall credit
to the promise zone fund interest and earnings from fund investments.

(b) Money in the promise zone fund at the close of afiscal year remains in the promise zone fund and does
not lapse to the general fund.

(4) Subject to subsection (2), the state treasurer may make payments from the promise zone fund to eligible
districts and intermediate districts under the Michigan promise zone authority act, 2008 PA 549, MCL
390.1661 to 390.1679, to be used for the purposes of a promise zone authority created under that act.

(5) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2012, Act 201, Imd. Eff. June 26, 2012;0] Am. 2013, Act 60, Imd. Eff. June 13, 2013;0] Am. 2014, Act 196, Eff. Oct.
1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;0 Am. 2016, Act 249, Imd. Eff. June 27, 2016;00 Am. 2017, Act 108, Eff. Oct. 1, 2017;0
Am. 2018, Act 265, Imd. Eff. June 28, 201801 Am. 2019, Act 58, Imd. Eff. Sept. 30, 2019;(1 Am. 2020, Act 146, Imd. Eff. July 31, 2020

;0 Am. 2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Imd. Eff. July 13, 2021;00 Am. 2022, Act 144, Imd. Eff. July 14, 2022;0]
Am. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1626d Reimbursement payments to intermediate districts for tax revenues under the
brownfield redevelopment financing act, MCL 125.2665b.

Sec. 26d. (1) From the state school aid fund money appropriated under section 11, there is allocated an
amount not to exceed $14,400,000.00 for 2022-2023 and 2023-2024 for reimbursements to intermediate
districts as required under section 15b of the brownfield redevelopment financing act, 1996 PA 381, MCL
125.2665b.

(2) The amounts reimbursed under subsection (1) must be used by the intermediate district only for the
purposes for which the property taxes were originaly levied.

(3) The Michigan strategic fund and the Michigan economic development corporation shall work with the
department of treasury in identifying the amount of tax revenues that are to be reimbursed under subsection
Q).

(4) Notwithstanding section 17b, the department of treasury shall make payments under this section on a
schedule determined by the department of treasury.

History: Add. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022, Act 144, Imd. Eff. July 14, 2022;00 Am. 2023, Act 103, Imd. Eff. July 21,
2023.

388.1627 Repealed. 1993, Act 336, Eff. Oct. 1, 1994.

Compiler'snote: The repealed section pertained to allocations to districts.
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388.1627a MI future educator fellowship program.

Sec. 27a. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2023-2024 an amount not to exceed $20,000,000.00 and from the general fund money appropriated in section
11, there is alocated for 2023-2024 an amount not to exceed $5,000,000.00 for the MI future educator
fellowship program. The funds allocated under this section must be used to offset tuition costs for individuals
who are working toward earning their initial teacher certification.

(2) To establish initial eligibility for an award from funding under this section, an individual must meet all
of the following conditions by the date of enrollment described in subdivision (b):

(a) Have graduated from high school with a diploma or certificate of completion or achieved a high school
equivalency certificate.

(b) Be admitted to an €ligible educator preparation program; be working toward a teacher certification; be
enrolled in enough coursework to be considered enrolled full-time during the academic year, as determined by
the student's educator preparation program, or the equivalent of full-time participation for individuals enrolled
in an alternative certification program, as defined by the department; and, for students at ingtitutions of higher
education, be considered at least ajunior-level student, as determined by the institution of higher education.

(c) Not have previously earned a teacher certification.

(d) Timely complete a grant application in aform and manner prescribed by the department of treasury.

(e) Timely file the Free Application for Federal Student Aid for the enrollment period described in
subdivision (b).

(f) Timely apply for all available gift aid for the enrollment period described in subdivision (b).

(g) Agree to repay any funds received from funding under this section if the individual does not maintain
enrollment in their educator preparation program, the individual does not successfully complete their educator
program, or the individual does not complete the work requirement described in subsection (7).

(h) Have a high school or college grade point average of at least 3.0.

(i) Be aresident of this state, as determined for purposes of the Free Application for Federal Student Aid.

(3) To establish continuing eligibility for an award under this section at an eligible educator preparation
program, an individual must meet all of the following conditions:

(a) Maintain full-time continuous enroliment in an eligible educator preparation program, as determined by
the educator preparation program, or the equivalent of full-time participation for individuals enrolled in an
aternative certification program, as defined by the department, excluding any period of time missed due to a
medical or other emergency, as determined by the department of treasury.

(b) Maintain satisfactory academic progress, including a grade point average of at least 3.0, in courses
provided by the eligible educator preparation program and meet requirements established by the digible
educator preparation program.

(c) Participate in relevant academic and career advising programs offered by the eligible educator
preparation program.

(d) Timely file the Free Application for Federal Student Aid for each academic year in which the
individual receives an award from funding under this section.

(e) Timely apply for all available gift aid for each academic year in which the individual applies for
funding under this section.

(f) Maintain residency in this state, as determined for purposes of the Free Application for Federal Student
Aid.

(4) An award under this section must not exceed $10,000.00 per academic year or the cost of tuition at the
eligible educator preparation program attended, whichever is less. As used in this subsection, the cost of
tuition at an educator preparation program that is an institution of higher education is the in-district resident
rate plus other required fees, as determined by the department of treasury; and the cost of tuition at an
educator preparation program that is an alternative certification provider is the cost of tuition plus other
required fees, as determined by the department of treasury.

(5) Awards under this section must be distributed to eligible educator preparation programs on behalf of an
eligible recipient on atimeline determined by the department of treasury.

(6) Pending available funds, applicants may renew their award for up to 3 years, or until program
completion, whichever comesfirst.

(7) To be an €ligible recipient of fellowship funding under this section, an individual must pledge to work
as a certified teacher in a public school or a qualifying public preschool program in this state and must meet 1
of the following work requirements:

(a) For arecipient of funding under this section who received an award for 1 academic year, 3 years of
work as a certified teacher in apublic school or a qualifying public preschool program in this state.
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(b) For a recipient of funding under this section who received an award for 2 academic years, 4 years of
work as a certified teacher in a public school or a qualifying public preschool program in this state.

(c) For arecipient of funding under this section who received an award for 3 academic years, 5 years of
work as a certified teacher in a public school or a qualifying public preschool program in this state.

(d) For arecipient working in acritical needs district, 3 years of work as a certified teacher. As used in this
subdivision, "critical needs district" means a district with a median household income in the lowest quartilein
each prosperity region, as determined by the department.

(8) If an award recipient does not maintain enrollment in their educator preparation program as required
under subsection (3)(a), does not successfully complete their educator preparation program, or does not meet
the work requirement described in subsection (7), any amount received from funds under this section converts
to a 0% interest loan that must be repaid to this state within 10 years, plus any deferment period as determined
and approved by the department of treasury. The amount of repayment must be reduced proportionate to the
number of years worked in schools or qualifying public preschool programs in this state as a certificated
teacher out of 5 years. The department of treasury shall develop guidance to enforce this subsection.

(9) Anindividual may not concurrently receive funding through programs funded under this section and
grow your own programs funded under section 27b.

(20) If the amount allocated in subsection (1) is not sufficient to fully fund awards under this section, there
is appropriated from the educator fellowship public provider fund or the educator fellowship private provider
fund, as applicable, the amount necessary to fully fund these programs. The state budget director shall provide
notification to the house and senate appropriations subcommittees on K to 12 school aid and the house and
senate fiscal agencies for any additional appropriation described under this subsection.

(11) Notwithstanding section 17b, the department of treasury shall make payments under this section on a
schedule determined by the department of treasury.

(12) The department of treasury shall report to the chairpersons of the house appropriations subcommittee
on school aid and education and the senate appropriations subcommittee on pre-K to 12 by February 1 of the
current fiscal year. The report must include the following:

(a) The number and amount of awards granted in the previous fiscal year.

(b) The number of recipients in the previous fiscal year that had their awards converted to loans under
subsection (8).

(13) As used in this section, "eligible educator preparation program” means a public or nonpublic
institution of higher education or an aternative route provider that meets all of the following, as applicable:

(a) Is approved by the department to offer teacher preparation programming.

(b) Enrolls 1 or more future educator fellowship recipients.

(c) Has not increased tuition and fee rates above the limitations described in section 241c.

History: Add. 2022, Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

388.1627b Grow your own program.

Sec. 27b. (1) From the state school aid fund money appropriated in section 11, there is alocated for
2022-2023 only an amount not to exceed $20,000,000.00 and from the federal funding appropriated under
section 11, there is alocated for 2022-2023 only an amount not to exceed $155,000,000.00 from the federal
funding awarded to this state from the coronavirus state fiscal recovery fund under the American rescue plan
act of 2021, title IX, subtitle M of Public Law 117-2, to districts and intermediate districts for a grow your
own program as described in subsection (2).

(2) Districts and intermediate districts receiving funding under this section shall use the funding to
implement a grow your own program. A grow your own program described in this subsection must be
implemented to improve the teacher talent pipeline and provide a no-cost pathway for support staff members
to become certified teachers. Allowable expenses for grow your own programs include, but are not limited to:

(a) Tuition and fees for attendance at a state-approved education preparation provider for an accelerated
degree, for atraditional bachelor's degree for current staff who are not teachers, or for an advanced degree. As
used in this subdivision, "advanced degree" includes, but is not limited to, a postbaccalaureate credential or
certificate.

(b) Books.

(c) Testing fees.

(d) Travel to and from coursework.

(e) Substitute employee salary and wages for the duration of the educator preparation program attended by
the recipient staff of the district or intermediate district.

(f) Costs for curriculum, materias, professional development, and hands-on-learning experiences to
implement a program within the district or intermediate district to encourage students in any of grades 6
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through 12 to consider a career in education. Not more than 10% of funds received by a district or
intermediate district under this section may be used for this purpose.

(3) The department shall establish a grant process to distribute funds under this section. A district or
intermediate school district must apply for funds in aform and manner prescribed by the department. As part
of the application described in this subsection, a district or intermediate district must submit the following
information and assurances:

(@) Demonstrated need for funding in the district or intermediate district or the broader community,
including projected workforce needs, and a proposed spending plan on how the funds will be utilized that
includes expected tuition, fees, and books for the program.

(b) Number of support staff projected to participate in agrow your own program described in this section.

(c) For funds for the purposes described in subsection (2)(f), a description of the program being
implemented and the number of students the program is intended to reach.

(d) Assurances that the pathway will be no cost for participants and that participants will be compensated
as an employee for the duration of their training, including a paid residency or student teaching.

(e) Identification of eligible recipients and a pledge to hire an eligible recipient as a full-time teacher upon
their receipt of an initial teaching certificate and provide for student teaching opportunities.

(f) A pledge that, before providing funding under this section to an eligible recipient, the district or
intermediate district will require that the eligible recipient pledge to serve as a full-time teacher at the district
or intermediate district for at least the same number of years as the recipient participated in a grow your own
program. If the district or intermediate district is unable to hire an eligible recipient as required under
subdivision (€), the eligible recipient may serve the years the recipient pledged to serve under this subdivision
at another district, intermediate district, or nonpublic school.

(4) An individual may not concurrently receive funding for programs under this section and programs
funded under sections 27a and 27c.

(5) The federal funding allocated under this section is intended to respond to the COVID-19 public health
emergency and its negative impacts.

(6) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(7) The funds allocated under this section for 2022-2023 are a work project appropriation, and any
unexpended funds for 2022-2023 are carried forward into 2023-2024. The purpose of the work project is to
continue support for grow your own programs in districts and intermediate districts. The estimated completion
date of the work project is December 31, 2026.

History: Add. 2022, Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1627c Ml future educator student teacher stipend program.

Sec. 27c. (1) From the state school aid fund money appropriated in section 11, there is allocated
$50,000,000.00 for 2023-2024 for the MI future educator student teacher stipend program. Except as
otherwise provided in this section, the funds allocated under this section must be paid to eligible educator
preparation programs for payments to eligible student teachers working in adistrict.

(2) An dligible student teacher under this subsection must meet all of the following:

(&) The individual must be admitted to an eligible educator preparation program, be working toward a
teacher certification, be participating in required student teaching coursework, and be maintaining satisfactory
academic progress. As used in this subdivision, "required student teaching coursework™ means credit hours, or
the program equivalent, required by an eligible educator preparation program for successful completion of the
program. This coursework must include regular placement in a district where the student gains real-world,
first-hand experience working in a classroom, teaching students, engaging in the day-to-day activities of a
certified teacher, and working daily under the guidance of acertified teacher.

(b) The individual must timely complete an application in aform and manner prescribed by the department
of treasury. The application must include the district in which the individua is working as a student teacher
and must include a certification by the district and the individual's eligible educator preparation program that
the student is working as a student teacher. If the individual's eligible educator preparation program is not
provided by a public institution of higher education, the district in which the individual is working must also
provide an assurance that they will forward any amount received under this section from the department of
treasury for purposes of the program described in this section to the individual's eligible educator preparation
program.

(c) The individual must not have received a payment from funds under this subsection previously, unless
the individual is enrolled in an eligible educator preparation program that requires multiple semesters of
student teaching.
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(d) If an individual is employed by their district as a teacher of record, they are not eligible for payment
under this section.

(e) An individual that is a current City Year corps member enrolled in an eligible educator preparation
programis eligible for payment under this section.

(3) The department of treasury shall pay each eligible educator preparation program an amount not to
exceed $9,600.00 per academic semester for each eligible student teacher working in a district. If the
individual's eligible educator preparation program is not provided by a public ingtitution of higher education,
the department of treasury shall pay an amount not to exceed $9,600.00 per academic semester to the district
in which the individua is working as a student teacher, and that district must forward the amount received to
the individua's eligible educator preparation program. If funding allocated under this section is insufficient to
fully fund all eligible student teachers, the department of treasury shall first award funding for eligible student
teachers who are also Pell grant recipients and then shall distribute funding in the order in which applications
were received. It isintended that payments under this subsection are made at the beginning of the semester in
1 lump sum for eligible student teachers.

(4) Eligible educator preparation programs shall pay funds received under this section, in entirety, to the
eligible student teacher.

(5) Notwithstanding section 17b, the department of treasury shall make payments under this section on a
schedule determined by the department of treasury.

(6) As used in this section, "eligible educator preparation program" means an institution of higher
education that meets all of the following:

(a) Isapublic or private ingtitution of higher education in this state.

(b) Has an established school of education with an educator preparation program approved by the
department.

(c) Has not increased tuition and fee rates above the limitations described in section 241c.

History: Add. 2022, Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

388.1627d Educator fellowship public provider fund.

Sec. 27d. (1) The educator fellowship public provider fund is created as a separate account within the state
school aid fund for the purpose of improving the educator workforce through recruitment efforts for students
attending public educator preparation programs.

(2) The state treasurer may receive money or other assets from any source for deposit into the educator
fellowship public provider fund. The state treasurer shall direct the investment of the educator fellowship
public provider fund. The state treasurer shall credit to the educator fellowship public provider fund interest
and earnings from educator fellowship public provider fund investments.

(3) Money in the educator fellowship public provider fund at the close of the fiscal year remains in the
educator fellowship public provider fund and does not lapse to the state school aid fund.

(4) The department of treasury is the administrator of the educator fellowship public provider fund for
auditing purposes.

(5) The department of treasury shall expend money from the educator fellowship public provider fund,
upon appropriation, for the purposes described in section 27a(10) for students admitted to public educator
preparation programs.

(6) For the fiscal year ending September 30, 2022 only, $235,000,000.00 from the state school aid fund is
deposited into the educator fellowship public programs fund.

History: Add. 2022, Act 144, Imd. Eff. July 14, 2022.

388.1627e Educator fellowship private provider fund.

Sec. 27e. (1) The educator fellowship private provider fund is created within the department of treasury for
the purpose of improving the educator workforce through recruitment efforts for students attending private
educator preparation programs.

(2) The state treasurer may receive money or other assets from any source for deposit into the educator
fellowship private provider fund. The state treasurer shall direct the investment of the educator fellowship
private provider fund. The state treasurer shall credit to the educator fellowship private provider fund interest
and earnings from educator fellowship private provider fund investments.

(3) Money in the educator fellowship private provider fund at the close of the fiscal year remains in the
educator fellowship private provider fund and does not |apse to the general fund or state school aid fund.

(4) The department of treasury is the administrator of the educator fellowship private provider fund for
auditing purposes.

(5) The department of treasury shall expend money from the educator fellowship private provider fund,
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upon appropriation, for the purposes described in section 27a(10) for students admitted to private educator
preparation programs.

(6) For the fiscal year ending September 30, 2022 only, $45,000,000.00 from the general fund is deposited
into the educator fellowship private programs fund.

History: Add. 2022, Act 144, Imd. Eff. July 14, 2022.

388.1627f Repealed. 2023, Act 103, Eff. Oct. 1, 2023.
Compiler'snote: The repealed section pertained to the Michigan educational workforce study.

388.1627¢g Talent Together coalition.

Sec. 27g. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2022-2023 only an amount not to exceed $10,000,000.00 to intermediate districts and consortia of
intermediate districts based on the number of pupils in membership in constituent districts of the intermediate
district or consortium of intermediate districts to support the Talent Together coalition as described in this
section.

(2) Intermediate districts and consortia of intermediate districts shall use the money received under this
section to partner with 1 eligible nonprofit to provide funding, programs, and technical assistance for the
following activities:

(a) Teacher recruitment, teacher retention, and teacher development to ensure greater efficacy, satisfaction,
and outcomes.

(b) Improve teacher certification programs to increase quality and retention, and to foster close
relationships with schools.

(c) Provide school leader development programs to increase educator retention and efficacy.

(d) Serve as a convener and hub for innovation and conversation to support collaboration and coordination
among this state's educator talent efforts.

(e) Promote research so that this state can learn from its investments and innovations and become a top
state for educators.

(3) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(4) Asused in this section, "eligible nonprofit" means an entity that meets all of the following criteria, as
determined by the department:

(a) Isbased in this state.

(b) Operates statewide.

(c) Is a non-higher education institution under section 501(c)(3) of the interna revenue code of 1986, 26
USC 501.

(d) Hasformal partnerships with more than 35 intermediate districtsin this state.

(e) Has launched a statewide grow your own program in partnership with intermediate districts.

(f) Has staff experienced in implementing research-based programsin all of the following areas:

(i) Teacher recruitment.

(i) Teacher devel opment.

(iii) Teacher retention.

(iv) Teacher certification.

(v) School leader devel opment.

(vi) School leader retention.

(g) Has staff experienced in designing and devel oping a department-approved grow your own program.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1627h Mentoring grants for teachers, counselors, and administrators.

Sec. 27h. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2023-2024 only for the purposes of this section an amount not to exceed $50,000,000.00. Programs funded
under this section are intended to expand support for new teachers, school counselors, and administrators;
improve their instructional practices; and improve teacher retention.

(2) From the allocation under subsection (1), the department shall provide grants to districts for mentor
stipends to support and retain quality teachers, school counselors, and administrators in this state.

(3) To receive a grant under this section, a district must apply for the grant in a form and manner
prescribed by the department.

(4) Digtricts that receive grants under subsection (2) may use the funding for any of the following
allowable expenditures:
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(a) Stipends for any of the following individuals:

(i) Veteran teachers who serve as mentor teachers of teachers participating in grow your own programs.

(il) Veteran teachers who serve as mentor teachers for teachers who are within their first 3 years of
teaching.

(b) Stipends for any of the following individuals:

(i) Veteran school counselors who serve as mentor school counselors of school counselors participating in
grow your own programs.

(i) Veteran school counselors who serve as mentor school counselors for school counselors who are within
their first 3 years of serving as school counselors.

(c) Stipends for any of the following individuals:

(i) Veteran school administrators who serve as mentor school administrators of school administrators
participating in grow your own programs.

(if) Veteran school administrators who serve as mentor school administrators for school administrators
who are within their first 3 years of serving as school administrators.

(d) Training for mentor teachers, mentor school counselors, and mentor administrators.

(e) Books, materials, professional learning expenses, and other resources necessary for mentoring and
onboarding new teachers. Professional learning expenses under this subdivision must be in addition to
professional learning requirements described under section 1526 of the revised school code, MCL 380.1526.

(f) Staffing costs to cover time spent by both new and mentor teachers, school counselors, and
administrators dedicated to mentoring and onboarding rather than being in the classroom or performing other
job duties.

(g) Contracting with 1 or more established state professional organizations to provide mentoring services
to school administrators. Only $3,000.00 per administrator or the actual program cost, whichever is lesser, of
the costs described in this subdivision may be reimbursed from grant funding under subsection (2).

(5) From the allocation under subsection (1), there is allocated $500,000.00 for a competitive grant to
assist the department with the development of research-based mentor standards, curricula, and professional
learning to ensure mentors are prepared to support new teachers. Intermediate districts and other educational
entities are eligible to apply for this grant in aform and manner determined by the department.

(6) From the allocation under subsection (1), there is allocated $500,000.00 for a competitive grant to
conduct a program evaluation of activities funded under this section. The evaluation must identify
recommendations to strengthen the program. Qualified evaluators are eligible to apply for this grant in aform
and manner prescribed by the department. The funds allocated under this subsection for 2023-2024 are a work
project appropriation, and any unexpended funds for 2023-2024 are carried forward into 2024-2025. The
purpose of the work project is to evaluate the activities under this section. The estimated completion date of
the work project is September 30, 2027.

(7) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(8) Subject to subsection (6), the funds alocated under this section for 2023-2024 are a work project
appropriation, and any unexpended funds for 2023-2024 are carried forward into 2024-2025. The purpose of
the work project is to continue support for grants for mentor stipends. The estimated completion date of the
work project is September 30, 2028. It is the intent of the legislature that up to $10,000,000.00 be expended
each year.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023,

388.1627i Rural educator credentialing hub.

Sec. 27i. (1) From the state school aid fund money appropriated in section 11, there is alocated for
2023-2024 only an amount not to exceed $15,000,000.00 to pilot the creation and implementation of a rura
educator credentialing hub.

(2) The department must award a grant to a lead approved educator preparation institution to develop the
hub working with a consortium of other educator preparation institutions and rural districts to support
prospective educators through certifications and career experiences.

(3) To receive funding under this section, educator preparation institutions must apply for the funding in a
form and manner prescribed by the department. The department must prioritize funding for educator
preparation institutions best equipped to support rural districts with the greatest need for additiona
credentialed educators.

(4) The hub described in subsection (1) must provide programming and supports for educators to complete
requirements for initial or additional credentials, at no cost to the educator, through assessment of
nontraditional and experiential learning and to offset associated costs, including, but not limited to, costs
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related to transcript review, assessments of skills and knowledge, mentoring, licensure test fees, reasonable
course fees, and preparation experiences.

(5) The hub described in subsection (1) must meet the credentialing needs of a variety of educators,
including individuals who completed or nearly completed formal teacher preparation in this state or another
state but have not been certified, individuals who have worked successfully in rural schools under temporary
credentials, and veteran educators seeking to expand the authorizations of their credentials.

(6) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(7) Asused in this section, "rural district" means districts defined by the department.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1627] Statewide special education organization partnership; grant for improvement of
special education administration personnel building capacity.

Sec. 27j. (1) From the state school aid fund money appropriated in section 11, there is alocated for
2023-2024 only an amount not to exceed $5,000,000.00 for payments to an eligible intermediate district as
described in this section.

(2) The department shall award a grant to an intermediate district to enter into a partnership with a
statewide special education organization to improve the capacity of building-level specia education
administration personnel.

(3) The specia education organization described in subsection (2) must provide atraining series for school
building-level leaders that ensures the knowledge, skills, mentoring, wellness framework, and strategies
needed to support special educators, students with disabilities, and their families and community.

(4) Notwithstanding section 17b, the department shall make grant payments under this section on a
schedule determined by the department.

(5) The funds allocated under this section for 2023-2024 are a work project appropriation, and any
unexpended funds for 2023-2024 do not lapse to the state school aid fund and are carried forward into
2024-2025. The purpose of the work project is to deliver the training described in subsection (3). The
estimated completion date of the work project is September 30, 2025.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1627k Student loan repayment program.

Sec. 27k. (1) From the state school aid fund money appropriated in section 11, $225,000,000.00 is
allocated for 2023-2024 only to districts and intermediate districts for the purposes under this section.

(2) To receive funding under this section, a district or intermediate district must apply for the funding in a
form and manner prescribed by the department.

(3) A digtrict or intermediate district that receives funding under this section shall use the funding only to
implement a student loan repayment program in accordance with guidelines issued by the department. The
guidelines must include al of the following criteria:

(a) A system for which the district or intermediate district verifies al of the following:

(i) That each eligible participant owes federal student loans.

(if) That each eligible participant is enrolled in the federal public service loan forgiveness program and is
under, pursuant to federal law, a payment plan that makes eligible payments toward federa public service
loan forgiveness.

(iii) That each eligible participant is enrolled in an income-driven repayment plan. Participants may be
exempt from this requirement if their loan is not eligible for income-driven repayment.

(b) A requirement that each eligible participant shall receive up to $200.00 per month, or, if the eligible
participant is employed in a district or intermediate district that is assigned to band 6 in the opportunity index,
as described in section 31a, up to $400.00 per month, for the duration of the program or the total amount of
the eligible participant's monthly federal student loan payment, as verified under subdivision (a), whichever is
less. Asused in this subdivision, "band 6 in the opportunity index" means at |east 85% of pupilsin the district
or intermediate district are economically disadvantaged pupils.

(c) A requirement that payments to eligible participants through the program must be made in equa
amounts on a monthly basis.

(d) A requirement that an eligible participant must only receive funding through the program if the eligible
participant continues to meet the criteria of an eligible participant.

(e) A requirement that an eligible participant annually, or, if the participant leaves the program, on the date
the participant leaves the program, if applicable, certifiesto the district or intermediate district that the eligible
participant made payments toward the eligible participant's federal student loan with the funding received
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under this section.

(f) A requirement that the eligible participant certifies to the district or intermediate district any increases
or decreases in the participant's monthly payment toward the eligible participant's federal student loan.

(4) An €ligible participant remains eligible, unless otherwise provided under federal law or other state
laws, for student loans even though the eligible participant receives funding from the money allocated under
this section.

(5) Payments to an eligible participant by districts or intermediate districts under this section must be made
for no more than 10 years or until the eligible participant's federal student loan is paid off, whichever occurs
earlier.

(6) The funds allocated under this section for 2023-2024 are a work project appropriation, and any
unexpended funds for 2023-2024 are carried forward into 2024-2025. The purpose of the work project is to
continue support for federal student loan repayment programs as described in this section. The estimated
completion date of the work project is December 31, 2026.

(7) If the amount allocated under this section is insufficient to fully make payments to all eligible
participants as required under this section, the department shall prorate the amount paid to districts and
intermediate districts to distribute to al eligible participants on an equal basis.

(8) Asused in this section:

() "At-risk pupil" means that term as defined in section 31a.

(b) "Eligible participant” means an individual who is participating in a federal student loan repayment
program described in subsection (3) and who is working 32 hours or more per week at a district or
intermediate district in arole in which the individual works directly with pre-K to 12 students, including, but
not limited to, educators, counselors, social workers, psychologists, reading specialists, librarians, and school
administrators who work directly with students.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1627] Educator compensation program.

Sec. 271. From the state school aid fund money appropriated in section 11, there is allocated
$63,800,000.00 for 2023-2024 only to districts in an equal amount per pupil. It is the intent of the legislature
that districts will use the funds to increase educator compensation.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1627m Awards for teachers with National Board Certification.

Sec. 27m. (1) From the state school aid fund money appropriated under section 11, there is allocated for
2023-2024 only, $4,000,000.00 to districts and intermediate districts to fund financial awards to eligible
Michigan teachers who hold National Board Certification.

(2) A district or intermediate district must apply in a form and manner determined by the department.
Awards must be granted as $4,000.00 to al eligible teachers who hold National Board Certification, and an
additional $6,000.00 for eligible teachers who hold National Board Certification and servein Title | schoals.

(3) To be digible to receive an award, eligible teachers must meet the following, as applicable:

(a) Be employed in classroom teaching at least 50% of the teacher's full-time hours, as determined by the
district or intermediate district.

(b) To receive an award under subsection (4), hold National Board Certification by January 1, 2024.

(4) Subject to subsection (6), and notwithstanding section 17b, awards under subsection (2) must be paid to
the districts and intermediate districts by April 30, 2024.

(5) If the amount allocated under subsection (1) is insufficient to fully make payments to al eligible
participants as required under subsection (1), the department shall prorate the amount paid to districts and
intermediate districts to distribute to al eligible participants on an equal basis.

(6) If funding remains after the awards under subsection (4) are granted, the department shall grant
additional awards under subsection (2) on a first-come, first-served basis. An dligible teacher may receive
more than 1 award under subsection (2), but shall not receive more than 1 award in asingle fiscal year.

(7) In addition to the funds allocated in subsection (1), an amount not to exceed $1,000,000.00 for
2023-2024 only from the state school aid fund money appropriated in section 11 must be used for eligible
teachers to cover National Board for Professiona Teaching Standards Certification fees for first-time
candidatesin Title | schools.

(8) A district or intermediate district shall apply for funding under subsection (7) in a form and manner
determined by the department. The department shall approve applications under subsection (7) on a
first-come, first-served basis. Notwithstanding section 17b, awards under subsection (7) must be paid on a
schedule determined by the department.

Rendered Monday, March 18, 2024 Page 102 Michigan Compiled Laws Complete Through PA 19 of 2024
O Courtesy of www.legislature.mi.gov



(9) The funds allocated under this section for 2023-2024 are a work project appropriation, and any
unexpended funds for 2023-2024 are carried forward into 2024-2025. The purpose of the work project is to
enable and encourage teachers to get National Board Certification. The estimated completion date of the work
project is September 30, 2026.

(10) As used in this section, "eligible teacher”" includes individuals who hold a valid or expired Michigan
teaching certificate and are employed by the district or intermediate district as teachers, including those in
teacher leadership roles as a peer assistance and review coach, mentor, or other teacher support provider if the
position does not require a school administrator certificate.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1627n Accelerated Certification with Residency (ACR) Program at Saginaw Valley State

University.

Sec. 27n. From the state school aid fund money appropriated in section 11, $2,000,000.00 is allocated for
2023-2024 only to Saginaw Public School District to fund the enroliment of employees of Saginaw Public
School District in the Accelerated Certification with Residency (ACR) Program at Saginaw Valley State
University for the employees to earn their teaching certificate. Saginaw Public School District shall directly
make payments to Saginaw Valley State University for the enrollment of employees as described in this
section.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.16270 Learner Wallet pilot tutoring initiative; Eaton Regional Education Service Agency.

Sec. 270. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2023-2024 only an amount not to exceed $2,000,000.00 for Eaton Regional Education Service Agency for a
Learner Wallet pilot tutoring initiative that includes all of the following:

(a) The provision of a real-time student tracking tool for each teacher and tutor. The tool described in this
subdivision must track and record the academic performance results for each student who is a candidate for
tutoring services. The tool may also track academic and nonacademic experiences.

(b) The provision of a real-time tracker tool to each student engaged in tutoring services. The tool
described in this subdivision must be a secure, private online data management tool to store evidence of the
student's academic and skills-based achievements. The tool must be tied to the Michigan data hub system and
allow for exporting and importing into the data hub.

(c) The ability for each student engaged in tutoring services to share the real-time tracker tool under
subdivision (b) with the student's tutor and allow the tutor to input credentials to the student tracking tool
under subdivision (a) to give credit for frequency, type, and achievements for the tutoring program.

(2) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1627p Apprenticeship model grow your own program.

Sec. 27p. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2022-2023 only an amount not to exceed $66,353,000.00 to Marquette-Alger RESA for an apprenticeship
model grow your own program as part of a consortia of at least 45 intermediate districts.

(2) Theintermediate district receiving funding under this section shall use the funding to implement a grow
your own program. A grow your own program described in this section must be implemented to improve the
teacher talent pipeline and provide a no-cost pathway for support staff members to become certified teachers.
Allowable expenses for grow your own programs under this section include, but are not limited to, all of the
following:

(a) Tuition and fees for an accelerated degree, for atraditional bachelor's degree for current candidates who
are not teachers, or for an advanced degree.

(b) Books.

(c) Testing fees.

(d) Travel to and from coursework.

(e) Substitute employee salary and wages for the duration of the educator preparation program attended by
the recipient staff of the district or intermediate district.

(f) Costs for curriculum, materials, professional development, and hands-on-learning experiences to
implement a program within the district or intermediate district to encourage studentsin any of grades 6 to 12
to consider a career in education. Not more than 10% of funds received by a district or intermediate district
under this section may be used for this purpose.
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(3) An intermediate district may not concurrently receive funding under this section and receive funding
under section 27b for 2022-2023, unless aready awarded by the department under section 27b before July 1,
2023.

(4) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(5) The funds allocated under this section for 2022-2023 are a work project appropriation, and any
unexpended funds for 2022-2023 are carried forward into 2023-2024. The purpose of the work project is to
continue support for the grow your own programs under this section. The estimated completion date of the
work project is December 31, 2026.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1627q Hamtramck school district; accelerated learning coaches.

Sec. 27q. From the state school aid fund money appropriated in section 11, there is allocated $2,000,000.00
for 2023-2024 only to the school district of the city of Hamtramck for both of the following purposes:

(a) To hire accelerated learning coaches for each of the 8 schools in the district. The coaches described in
this subdivision shall do all of the following:

(i) Lead effortsin the district to support learning and teaching.

(i) Work directly with teachersto model lessons, co-teach, and work with small groups.

(i) Prioritize equitable access to grade-level content and high-quality resources for all students.

(iv) Focus on the depth of instruction rather than the pace, and implement an accelerated learning cycle to
identify gaps and scaffold instruction as needed.

(v) Collaborate with teachers to provide support in addressing learning gaps and improving student
achievement.

(b) For the provision of professional development for the coaches described in subdivision (a). The
professional |earning described in this subdivision must be aligned with best practices in accelerating student
learning, including strategies for differentiation, assessment, and data analysis.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.

388.1628 Existing weighted foundation allowance allocations or additional payments for
differential instructional costs.

Sec. 28. (1) To recognize differentiated instructional costs for different types of pupils in 2023-2024, the
following sections provide a weighted foundation allocation or an additional payment of some type in the
following amounts, as allocated under those sections:

() Section 22d, isolated and rural districts, $11,601,000.00.

(b) Section 221, transportation reimbursement, $125,000,000.00.

(c) Section 314, at risk, $952,000,000.00.

(d) Section 41, bilingual education for English language learners, $39,766,500.00.

(e) Section 51c, special education, mandated percentages, $820,000,000.00.

() Section 61a, career and technical education, standard reimbursement, $48,011,300.00.

(g) Section 61d, career and technical education incentives, $5,000,000.00.

(2) The funding described in subsection (1) is not a separate alocation of any funding but is instead a
listing of funding allocated in the sections listed in subsection (1).

History: Add. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am.
2022, Act 144, Eff. Oct. 1, 2022;01 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: Former MCL 388.1628, which pertained to a reduction of allocations was repealed by Act 336 of 1993, Eff. Oct. 1,
1994.

388.1628a Repealed. 1995, Act 130, Eff. Oct. 1, 1995.
Compiler'snote: The repealed section pertained to transitional allocations to closed federal military installations.

388.1629 Enrollment stabilization fund.

Sec. 29. (1) The enrollment stabilization fund is created as a separate account in the state school aid fund
for the purpose of stabilizing the effects of declining enrollment.

(2) The state treasurer may receive money or other assets from any source for deposit into the enrollment
stabilization fund. The state treasurer shall direct the investment of the enrollment stabilization fund. The state
treasurer shall credit to the enrollment stabilization fund interest and earnings from enrollment stabilization
fund investments.

(3) Money in the enrollment stabilization fund at the close of the fiscal year remains in the enrollment
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stabilization fund and does not lapse to the state school aid fund or the general fund.

(4) The department of treasury is the administrator of the enrollment stabilization fund for auditing
purposes.

(5) Money available in the enrollment stabilization fund must not be expended without a specific
appropriation.

(6) For the fiscal year ending September 30, 2023 only, $314,000,000.00 from the state school aid fund is
deposited into the enrollment stabilization fund.

(7) From the enrollment stahilization fund money appropriated under section 11, there is allocated an
amount not to exceed $71,000,000.00 for 2023-2024 for districts and intermediate districts for which
membership in the immediately preceding fiscal year, as calculated under section 6 in the immediately
preceding fiscal year, exceeds membership in the current fiscal year, as calculated under section 6 in the
current fiscal year.

(8) The alocation under subsection (7) must be an amount equal to the sum of the product of .50 and the
district's or intermediate district's membership for the immediately preceding fiscal year, as calculated under
section 6 of the immediately preceding fiscal year, and the product of .50 and the district's or intermediate
district's membership in the current fiscal year, as calculated under section 6 of the current fiscal year, minus
the district's or intermediate district's membership in the current fiscal year, as calculated under section 6 of
the current fiscal year, multiplied by the target foundation allowance for the current fiscal year.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler's note: Former MCL 388.1629, which pertained to declining enrollment assistance, was repealed by Act 62 of 2011, Eff.
Oct. 1, 2011.

388.1629a Repealed. 2021, Act 48, Eff. Oct. 1, 2021.
Compiler'snote: The repealed section pertained to payments to eligible districtsin 2020-2021 for pupilsin membership.

388.1630c Repealed. 2023, Act 103, Eff. Oct. 1, 2023.
Compiler'snote: The repealed section pertained to the troops-to-teachers initiative.

388.1630d Payments to participants in the National School Lunch Program; free school
lunch and breakfast.

Sec. 30d. (1) From the state school aid fund money appropriated in section 11, there is alocated an amount
not to exceed $100,000,000.00 for 2023-2024, and from the school meals reserve fund money appropriated in
section 11, there is allocated an amount not to exceed $25,000,000.00 for 2022-2023 and an amount not to
exceed $60,000,000.00 for 2023-2024 for the purpose of making payments to participating entities to provide
free school lunch and breakfast to public school pupilsin grades pre-K to 12.

(2) In order to receive funding from this section, a participating entity must participate in the National
School Lunch Program and must do all of the following:

(a) Provide reimbursable breakfasts and reimbursable lunches at no cost to all students for any school
breakfast program or school lunch program operated by the participating entity.

(b) Except for 2022-2023, submit information regarding the number of reimbursable breakfasts and
reimbursable lunches served in amanner prescribed by the department.

(c) Maximize federa reimbursement for reimbursable breakfasts and reimbursable lunches by operating
under the CEP if the participating entity has an identified student percentage greater than or equal to the
minimum requirement to be eligible to participate in the CEP. For purposes of this subdivision, al digible
participating entities must elect CEP on behalf of a single school, a group or groups of schools, or all schools
in the participating entity, as applicable, in amanner that maximizes federal reimbursement.

(d) The participating entity meets all applicable state and federal standardsin its school breakfast and lunch
programs, as determined by the department.

(e) The participating entity takes all efforts to maximize and implement policies that require parents or
guardians to fill out relevant family income information, in a manner prescribed by the department, for the
purposes of determining student eligibility for federal free or reduced cost meal reimbursement rates and CEP
eligibility determinations.

(f) By not later than February 1, 2024, all school meal debt has been forgiven by the participating entity, as
determined by the department.

(3) Participating entities are encouraged to offer meals that meet students' dietary restrictions, including the
provision of gluten-free meals, vegetarian meals, vegan meals, and, upon request, kosher meals, halal meals,
and meals meeting any alergy restrictions as confirmed by a doctor's note.

(4) For each €ligible participating entity, the department shall pay an amount equal to the following:
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(a) The amount equal to the federal rate per student paid per pupil per free breakfast and lunch under the
Child Nutrition Act of 1966, 42 USC 21 1771 to 1793, and the Richard B. Russell National School Lunch
Act, 42 USC 1751 to 1769j, multiplied by the number of breakfasts and lunches provided by the participating
entity to students, less the federal revenue received by the participating entity under the school breakfast
program and the school lunch program under the Child Nutrition Act of 1966, 42 USC 21 1771 to 1793, and
the Richard B. Russell National School Lunch Act, 42 USC 1751 to 1769j, and other state lunch payments
received under section 31d.

(b) The amount equal to the federal rate per student paid per pupil per free breakfast and lunch under the
Child Nutrition Act of 1966, 42 USC 21 1771 to 1793, and the Richard B. Russell National School Lunch
Act, 42 USC 1751 to 1769j, multiplied by the number of breakfasts and lunches provided by the participating
entity, as applicable, to children participating in the Great Start Readiness Program under section 32d at the
participating entity, less all other federal and state lunch payments made for those children. For purposes of
this subdivision, compliance with 7 CFR 226.9 is required. The department shall assign rates of
reimbursement pursuant to 7 CFR 226.9, at least annually, on the basis of family size and income information
reported by each eligible participating entity. Assigned rates of reimbursement must be adjusted annually to
reflect changesin the national average payment rates.

(5) Notwithstanding section 17b, the department may make payments under this section on a schedule
determined by the department.

(6) Asused in this section:

(8) "CEP" means the Community Eligibility Provision under the Richard B. Russell National School
Lunch Act, 42 USC 1751 to 1769;.

(b) "Participating entity" means a district, intermediate district, or the Michigan Schools for the Deaf and
Blind.

(7) In addition to the appropriations in section 11, if the amount allocated in subsection (1) is not sufficient
to fully reimburse districts for meals as required in this section, there is appropriated from the school meals
reserve fund created in section 30e the amount necessary to fully fund these reimbursements.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

388.1630e School meals reserve fund.

Sec. 30e. (1) The school mealsreserve fund is created as a separate account in the state school aid fund for
the purpose of covering the cost of student school meals.

(2) The state treasurer may receive money or other assets from any source for deposit into the school meals
reserve fund. The state treasurer shall direct the investment of the school meals reserve fund. The state
treasurer shall credit to the school meals reserve fund interest and earnings from school meals reserve fund
investments.

(3) Money in the school meals reserve fund at the close of the fiscal year remains in the school meals
reserve fund and does not |apse to the state school aid fund or the general fund.

(4) The department of treasury is the administrator of the school meals reserve fund for auditing purposes.

(5) Money available in the school meas reserve fund must not be expended without a specific
appropriation.

(6) For the fiscal year ending September 30, 2023 only, $245,000,000.00 from the state school aid fund is
deposited into the school meals reserve fund.

(7) At the close of each fiscal year, unspent funds from state sources allocated in sections 30d, 31d, and 31f
must be deposited into the school meals reserve fund.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.
388.1631 Repealed. 1993, Act 336, Eff. Oct. 1, 1994.

Compiler's note: The repealed section pertained to comprehensive compensatory education programs.

388.1631a Allocations to eligible districts and eligible public school academies;
proficiencies; funding eligibility; early literacy and numeracy; multi-tiered system of
supports; weighted foundation per-pupil payment for economically disadvantaged pupils;
school breakfast program; primary health care services; hearing and vision screenings;
report; audit; implementation of schoolwide reform in schools with at-risk pupils; research
based professional development; pre-kindergarten instructional and noninstructional
services; dissolved district; anti-bullying or crisis intervention program; assignment of
Pathways to Potential success coaches; health care services and health center programs;
definitions.
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Sec. 3la. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2023-2024 an amount not to exceed $1,035,150,000.00, and from the general fund money appropriated in
section 11 there is alocated for 2023-2024 an amount not to exceed $1,500,000.00 for payments to eligible
districts and eligible public school academies for the purposes of ensuring that pupils are proficient in English
language arts by the end of grade 3, that pupils are proficient in mathematics by the end of grade 8, that pupils
are attending school regularly, that high school graduates are career and college ready, and for the purposes
under subsections (7), (8), (19), and (20).

(2) For adistrict or public school academy to be eligible to receive funding under this section, other than
funding under subsection (7), (8), (19), or (20), the district or public school academy, for grades K to 12, must
comply with the requirements under section 1280f of the revised school code, MCL 380.1280f, and must use
resources to address early literacy and numeracy, and for at least grades K to 12 or, if the district or public
school academy does not operate all of grades K to 12, for al of the grades it operates, must implement a
multi-tiered system of supports that is an evidence-based framework that uses data driven problem solving to
integrate academic and behavioral instruction and that uses intervention delivered to al pupils in varying
intensities based on pupil needs. The multi-tiered system of supports described in this subsection must
provide at least all of the following essential components:

(a) Team-based |eadership.

(b) A tiered delivery system.

(c) Selection and implementation of instruction, interventions, and supports.

(d) A comprehensive screening and assessment system.

(e) Continuous data-based decision making.

(3) From the state school aid fund money allocated under subsection (1), there is alocated for 2023-2024
an amount not to exceed $952,000,000.00 to continue a weighted foundation per pupil payment for districts
and public school academies enrolling economically disadvantaged pupils. The department shall pay under
this subsection to each eligible district or eligible public school academy an amount per pupil equal to a
percentage calculated under subsection (4) multiplied by the target foundation allowance for the following, as
applicable:

(a) Except as otherwise provided under subdivision (b), (c), or (d) the greater of the following:

(i) The number of membership pupils in the district or public school academy who are determined to be
economically disadvantaged, as reported to the center in the form and manner prescribed by the center not
later than the fifth Wednesday after the pupil membership count day of the immediately preceding fiscal year.

(it) If the district or public school academy isin the community eligibility program, the number of pupils
determined to be eligible based on the product of the identified student percentage multiplied by the total
number of pupils in the district or public school academy, as reported to the center in the form and manner
prescribed by the center not later than the fifth Wednesday after the pupil membership count day of the
immediately preceding fiscal year. These calculations must be made at the building level. This subparagraph
only appliesto an eligible district or eligible public school academy for the fiscal year immediately following
the first fiscal year in which it is in the community eligibility program. As used in this subparagraph,
"identified student percentage” means the quotient of the number of pupilsin an eligible district or eligible
public school academy who are determined to be economically disadvantaged, as reported to the center in a
form and manner prescribed by the center, not later than the fifth Wednesday after the pupil membership
count day in the fiscal year preceding the first fiscal year in which the eligible district or eligible public school
academy is in the community eligibility program, divided by the total number of pupils counted in an eligible
district or eligible public school academy on the pupil membership count day in the fiscal year preceding the
first fiscal year in which the eligible district or eligible public school academy is in the community eligibility
program.

(b) If the district or public school academy began operations as adistrict or public school academy after the
pupil membership count day of the immediately preceding school year, the number of membership pupilsin
the district or public school academy who are determined to be economically disadvantaged, as reported to the
center in the form and manner prescribed by the center not later than the fifth Wednesday after the pupil
membership count day of the current fiscal year.

(c) If thedistrict or public school academy began operations as adistrict or public school academy after the
pupil membership count day of the current fiscal year, the number of membership pupils in the district or
public school academy who are determined to be economically disadvantaged, as reported to the center in the
form and manner prescribed by the center not later than the fifth Wednesday after the supplemental count day
of the current fiscal year.

(d) If, for a particular fiscal year, the number of membership pupilsin a district or public school academy
who are determined under subdivision (a) to be economically disadvantaged or to be eligible based on the
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identified student percentage varies by more than 20 percentage points from the number of those pupilsin the
district or public school academy as calculated under subdivision (a) for the immediately preceding fiscal year
caused by an egregious reporting error by the district or public school academy, the department may choose to
have the calculations under subdivision (@) instead be made using the number of membership pupils in the
district or public school academy who are determined to be economically disadvantaged, as reported to the
center in the form and manner prescribed by the center not later than the fifth Wednesday after the
supplemental count day of the immediately preceding fiscal year.

(4) Each district or public school academy must be assigned to an opportunity index score each fiscal year,
the value of which is the quotient of the number of economically disadvantaged pupils as determined under
subsection (3) for the district or public school academy and the total number of pupilsin the district or public
school academy in the immediately preceding fiscal year, multiplied by 100 and rounded up to the nearest
whole number. Each district or public school academy must be assigned an opportunity index band as
follows:

(a) A district or public school academy with an opportunity index score greater than or equal to 0 but less
than 20 must be assigned to band 1 and shall receive reimbursement under subsection (3) at a rate of at least
35.0% and less than 36.0%. The reimbursement rate under this subdivision must be an amount equal to the
district's opportunity index score minus 1, multiplied by the band adjustment factor applicable to this
subdivision, plus 35.0%.

(b) A district or public school academy with an opportunity index score greater than or equal to 20 but less
than 44 must be assigned to band 2 and shall receive reimbursement under subsection (3) at a rate of at least
36.0% and less than 37.5%. The reimbursement rate under this subdivision must be an amount equal to the
district's opportunity index score minus 20, multiplied by the band adjustment factor applicable to this
subdivision, plus 36.0%.

(c) A district or public school academy with an opportunity index score greater than or equal to 44 but less
than 59 must be assigned to band 3 and shall receive reimbursement under subsection (3) at a rate of at least
37.5% and less than 39.0%. The reimbursement rate under this subdivision must be an amount equal to the
district's opportunity index score minus 44, multiplied by the band adjustment factor applicable to this
subdivision, plus 37.5%.

(d) A district or public school academy with an opportunity index score greater than or equal to 59 but less
than 73 must be assigned to band 4 and shall receive reimbursement under subsection (3) at a rate of at least
39.0% and less than 42.0%. The reimbursement rate under this subdivision must be an amount equal to the
district's opportunity index score minus 59, multiplied by the band adjustment factor applicable to this
subdivision, plus 39.0%.

(e) A district or public school academy with an opportunity index score greater than or equal to 73 but less
than 85 must be assigned to band 5 and shall receive reimbursement under subsection (3) at a rate of at least
42.0% and less than 47.0%. The reimbursement rate under this subdivision must be an amount equal to the
district's opportunity index score minus 73, multiplied by the band adjustment factor applicable to this
subdivision, plus 42.0%.

(f) A district or public school academy with an opportunity index score greater than or equal to 85 must be
assigned to band 6 and shall receive reimbursement under subsection (3) at arate of 47.0%.

(9) As used in this subsection, "band adjustment factor" means an amount equa to the difference between
the lowest and highest reimbursement bounds for each band, divided by the number of possible opportunity
index scores in that band.

(5) Except as otherwise provided in this section, a district or public school academy receiving funding
under this section shall use that money only to provide instructional programs and direct noninstructional
services, including, but not limited to, medical, mental health, or counseling services, for at-risk pupils; for
school health clinics; and for the purposes of subsection (6), (7), (8), (19), or (20). In addition, adistrict that is
a school district of the first class or a district or public school academy in which at least 50% of the pupilsin
membership were determined to be economically disadvantaged in the immediately preceding state fiscal
year, as determined and reported as described in subsection (3), may use the funds it receives under this
section for school security or school parent liaison personnel. The uses of the funds described in the
immediately preceding sentence must align to the needs assessment and the multi-tiered system of supports
model and, for funds spent on parent liaison personnel, must connect parents to the school community. A
district or public school academy shall not use any of the money received under this section for administrative
costs. The instruction or direct noninstructional services provided under this section may be conducted before
or after regular school hours or by adding extra school days to the school year.

(6) A district or public school academy that receives funds under this section and that operates a school
breakfast program under section 1272a of the revised school code, MCL 380.1272a, shall use from the funds
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received under this section an amount, not to exceed $10.00 per pupil for whom the district or public school
academy receives funds under this section, necessary to pay for costs associated with the operation of the
school breskfast program.

(7) From the state school aid fund money allocated under subsection (1), there is alocated for 2023-2024
an amount not to exceed $33,000,000.00 to support primary health care services provided to children and
adolescents up to age 21. These funds must be expended in a form and manner determined jointly by the
department and the department of health and human services. When making funding decisions for new
adolescent health centers under this subsection, the department and department of health and human services
shall prioritize support for primary health care services in unserved counties as of July 14, 2022. An amount
not to exceed 4% of the funds allocated for 2023-2024 under this subsection must be made available for
technical support and coordination services from a nonprofit organization exclusively dedicated to serving
adolescent health centers in this state and that has a membership that includes federally qualified health
centers, local public health departments, hospital systems, and public school districts. As a requirement of
being awarded the funds under this subsection as prescribed under this subsection, a nonprofit organization
described in this subsection shall make readily available technical support and coordination services to all
child and adolescent health centers in this state. Funds appropriated under this subsection are a work project
appropriation and any unexpended funds for 2023-2024 are carried forward into 2024-2025. The purpose of
the work project is to continue to improve child and adolescent health center program sites and improve
delivery of patient care. The estimated completion date of the work project is September 30, 2025.

(8) From the state school aid fund money allocated under subsection (1), there is alocated for 2023-2024
an amount not to exceed $5,150,000.00 for the state portion of the hearing and vision screenings as described
in part 93 of the public health code, 1978 PA 368, MCL 333.9301 to 333.9329, and, from the general fund
money allocated under subsection (1), there is alocated for 2023-2024 an amount not to exceed
$1,500,000.00 for the state portion of the dental screenings as described in part 93 of the public health code,
1978 PA 368, MCL 333.9301 to 333.9329. A local public health department shall pay at least 50% of the total
cost of the screenings. The frequency of the vision screenings must be as required under R 325.13091 to R
325.13096 of the Michigan Administrative Code and the frequency of the hearing screenings must be as
required under R 325.3271 to R 325.3276 of the Michigan Administrative Code. Funds must be awarded in a
form and manner approved jointly by the department and the department of health and human services.
Notwithstanding section 17b, the department shall make payments to eligible entities under this subsection on
a schedule determined by the department.

(9) Each district or public school academy receiving funds under this section shall submit to the
department by July 15 of each fiscal year areport, in the form and manner prescribed by the department, that
includes a brief description of each program conducted or services performed by the district or public school
academy using funds under this section, the amount of funds under this section allocated to each of those
programs or services, the total number of at-risk pupils served by each of those programs or services, and the
data necessary for the department and the department of health and human services to verify matching funds
for the temporary assistance for needy families program. In prescribing the form and manner of the report, the
department shall ensure that districts are allowed to expend funds received under this section on any activities
that are permissible under this section. If a district or public school academy does not comply with this
subsection, the department shall withhold an amount equal to the August payment due under this section until
the district or public school academy complies with this subsection. If the district or public school academy
does not comply with this subsection by the end of the fiscal year, the withheld funds are forfeited to the
school aid fund.

(10) To receive funds under this section, a district or public school academy must allow access for the
department or the department's designee to audit all records related to the program for which it receives those
funds. The district or public school academy shall reimburse the state for al disallowances found in the audit.

(11) Subject to subsections (6), (7), (8), (19), and (20), for schools in which more than 40% of pupils are
identified as at-risk, a district or public school academy may use the funds it receives under this section to
implement tier 1, evidence-based practices in schoolwide reforms that are guided by the district's
comprehensive needs assessment and are included in the district improvement plan. Schoolwide reforms must
include parent and community supports, activities, and services, that may include the pathways to potential
program created by the department of health and human services or the communities in schools program. As
used in this subsection, "tier 1, evidence-based practices' means research based instruction and classroom
interventions that are available to al learners and effectively meet the needs of most pupils.

(12) A district or public school academy that receives funds under this section may use those funds to
provide research based professional development and to implement a coaching model that supports the
multi-tiered system of supports framework. Professional development may be provided to district and school
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leadership and teachers and must be aligned to professional learning standards; integrated into district, school
building, and classroom practices; and solely related to the following:

(a) Implementing the multi-tiered system of supports required in subsection (2) with fidelity and utilizing
the data from that system to inform curriculum and instruction.

(b) Implementing section 1280f of the revised school code, MCL 380.1280f, as required under subsection
(2), with fidelity.

(13) For 2023-2024 a district or public school academy that receives funds under subsection (3) may use
funds received under subsection (3) for support staff providing servicesto at-risk pupils.

(14) A district or public school academy that receives funds under this section may use up to 10% of the
funds received under this section to provide evidence-based instruction for pre-kindergarten instructional and
noninstructional services to children who meet at least 1 of the criteriain subsection (21)(a)(i) to ().

(15) Except as otherwise provided in this subsection, if necessary, the department shall prorate payments
under this section, except payments under subsection (7), (8), (19), or (20), by reducing the amount of the
allocation as otherwise calculated under this section by an equal percentage per district. Subject to the
availability of funds, if proration is necessary under this subsection, the department must ensure that no
district receives an amount less than 11.5% of the target foundation for each economically disadvantaged
pupil enrolled in the district.

(16) If a district is dissolved pursuant to section 12 of the revised school code, MCL 380.12, the
intermediate district to which the dissolved district was constituent shall determine the estimated number of
pupils that are economically disadvantaged and that are enrolled in each of the other districts within the
intermediate district and provide that estimate to the department for the purposes of distributing funds under
this section within 60 days after the district is declared dissolved.

(17) A digtrict or public school academy that receives funds under this section may use funds received
under this section to provide an anti-bullying or crisis intervention program.

(18) The department shall collaborate with the department of health and human services to prioritize
assigning Pathways to Potential success coaches to elementary schools that have a high percentage of pupils
in grades K to 3 who are not proficient in English language arts, based upon state assessments for pupils in
those grades.

(19) From the state school aid fund money allocated under subsection (1), there is allocated for 2023-2024
only an amount not to exceed $35,000,000.00 to support primary health care services provided to children and
adolescents up to age 21 and for the provision of space upgrades in child and adolescent health center
programs. All of the following apply to this allocation:

(&) The funds must be used for only the following purposes:

(i) Modernizing antiquated medical egquipment.

(if) Improving security and patient safety measures.

(iii) Investing in new patient-centered technologies.

(iv) Renovating physical spaces to improve patient privacy and the care setting.

(b) The funds must be expended in a form and manner determined jointly by the department and the
department of health and human services.

(c) To be dligible to receive funding under this subsection, a child and adolescent health center program
that serves students in the current fiscal year must submit an application in aform and manner determined by
the department and the department of health and human services.

(d) An amount not to exceed 4% of the funds allocated for 2023-2024 under this subsection must be made
available for technical support and coordination services from a nonprofit organization exclusively dedicated
to serving adolescent health centers in this state and that has a membership that includes federally qualified
health centers, local public health departments, hospital systems, and public school districts. As a requirement
of being awarded the funds under this subsection as prescribed under this subsection, a nonprofit organization
described in this subsection shall make readily available technical support and coordination services to all
child and adolescent health centersin this state.

(e) Funds appropriated under this subsection are a work project appropriation and any unexpended funds
for 2023-2024 are carried forward into 2024-2025. The purpose of the work project is to continue to improve
child and adolescent health center program sites and improve delivery of patient care. The estimated
completion date of the work project is September 30, 2025.

(20) From the state school aid fund money appropriated under section 11, there is allocated for 2023-2024
only an amount not to exceed $10,000,000.00 for an electronic patient data and health care analytic system to
be made available to each child and adolescent health center program. The department of health and human
services shall collaborate on system implementation with a nonprofit organization exclusively dedicated to
serving child and adolescent health center programs in this state and that has a membership that includes
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federally qualified health centers, local public health departments, hospital systems, and public school
districts, including, but not limited to, technology assessment, design, coordination, and system
implementation with child and adolescent health center programs.

(21) Asused in this section:

(a) "At-risk pupil" means a pupil in grades pre-K to 12 for whom the district has documentation that the
pupil meets any of the following criteria:

(i) The pupil is economically disadvantaged.

(if) The pupil is an English language learner.

(iii) The pupil is chronically absent as defined by and reported to the center.

(iv) The pupil isavictim of child abuse or neglect.

(V) The pupil is a pregnant teenager or teenage parent.

(vi) The pupil has afamily history of school failure, incarceration, or substance abuse.

(vii) The pupil is an immigrant who hasimmigrated within the immediately preceding 3 years.

(viii) The pupil did not complete high school in 4 years and is till continuing in school asidentified in the
Michigan cohort graduation and dropout report.

(ix) For pupils for whom the results of the state summative assessment have been received, is a pupil who
did not achieve proficiency on the English language arts, mathematics, science, or socia studies content area
assessment.

(¥) Is a pupil who is at risk of not meeting the district's or public school academy's core academic
curricular objectives in English language arts or mathematics, as demonstrated on local assessments.

(b) "Combined state and local revenue" means the aggregate of the district's state school aid received by or
paid on behalf of the district under section 20 and the district's local school operating revenue.

(c) "Combined state and local revenue per membership pupil” means the district's combined state and local
revenue divided by the district's membership excluding special education pupils.

(d) "Economically disadvantaged" means a pupil who has been determined eligible for free or
reduced-price meals as determined under the Richard B. Russell national school lunch act, 42 USC 1751 to
1769j; who isin a household receiving supplemental nutrition assistance program or temporary assistance for
needy families assistance; or who is homeless, migrant, or in foster care, as reported to the center.

(e) "English language learner" means limited English proficient pupils who speak a language other than
English as their primary language and have difficulty speaking, reading, writing, or understanding English as
reported to the center.

(f) "Local school operating revenue”" means that term as defined in section 22b.

History: Add. 1993, Act 336, Eff. Oct. 1, 1994;00 Am. 1994, Act 283, Imd. Eff. July 12, 1994;00 Am. 1994, Act 360, Imd. Eff. Dec.
22,1994;0 Am. 1995, Act 130, Eff. Oct. 1, 1995;00 Am. 1996, Act 180, Imd. Eff. Apr. 19, 1996;01 Am. 1996, Act 300, Eff. Oct. 1, 1996;
O Am. 1997, Act 24, Imd. Eff. June 16, 1997;0 Am. 1997, Act 142, Imd. Eff. Nov. 19, 1997;0 Am. 1998, Act 339, Imd. Eff. Oct. 13,
1998;0 Am. 1998, Act 553, Imd. Eff. Jan. 27, 1999;0 Am. 1999, Act 119, Imd. Eff. July 20, 1999;0 Am. 2000, Act 297, Imd. Eff. July
26, 2000;0 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;00 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;00 Am. 2002, Act 521, Imd. Eff.
July 25, 2002;00 Am. 2003, Act 158, Eff. Oct. 1, 2003;0] Am. 2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2004, Act 593, Imd. Eff. Jan. 5,
2005;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 121, Imd. Eff. Apr. 14, 2006;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;0
Am. 2007, Act 6, Imd. Eff. Apr. 30, 2007;00 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;00 Am.
2009, Act 73, Imd. Eff. July 9, 2009;0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;C0 Am. 2011,
Act 62, Eff. Oct. 1, 2011;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;0 Am. 2014, Act 196, Eff. Oct.
1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;0 Am. 2015, Act 139, Eff. Oct. 7, 2015;00 Am. 2016, Act 249, Eff. Oct. 1, 2016;00 Am.
2017, Act 108, Eff. Oct. 1, 2017;0 Am. 2017, Act 143, Imd. Eff. Nov. 2, 2017;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;00 Am. 2018, Act
586, Imd. Eff. Dec. 28, 2018;0 Am. 2019, Act 58, Eff. Oct. 1, 2019;0 Am. 2019, Act 162, Imd. Eff. Dec. 20, 2019;00 Am. 2020, Act
165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Imd. Eff. July 14, 2022;00 Am. 2023, Act 103, Eff.
Oct. 1, 2023;0 Am. 2023, Act 320, Eff. Feb. 13, 2024.

Compiler's note: In the first sentence of subsection (1), as amended by Act 121 of 2001, the phrase “and for 2002-2003 an amount
not to exceed $319,095,200.00" was vetoed by the governor September 28, 2001.

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legidlation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:
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"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 73 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2008 PA 268 from state sources for fisca year 2008-2009 is estimated at $11,097,798,200.00 and state
appropriations to be paid to local units of government for fiscal year 2008-2009 are estimated at $10,890,765,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Compiler'snote: Enacting section 1 of Act 476 of 2014 provides:

"Enacting section 1. Section 31a of the state school aid act of 1979, 1979 PA 94, MCL 388.1631a, as amended by this amendatory
act, does not take effect unless House Joint Resolution UU of the 97th Legislature becomes a part of the state constitution of 1963 as
provided in section 1 of article XI1 of the state constitution of 1963."

House Joint Resolution UU was presented to the electors as Proposal 15-1 at the May 5, 2015 specia election. The proposal to amend
the constitution was not approved by the voters and Act 476 of 2014 does not go into effect.

Enacting section 1 of Act 139 of 2015 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2015 PA 85 and this amendatory act for fiscal year 2015-2016 is estimated at $12,124,885,100.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,967,255,600.00."

388.1631b Repealed. 2020, Act 165, Eff. Oct. 1, 2020.
Compiler's note: The repealed section pertained to grants for balanced calendar instructional programs.

388.1631c Repealed. 2023, Act 103, Eff. Oct. 1, 2023.
Compiler'snote: The repealed section pertained to the literacy tutoring services and enrichment programs.

388.1631d Reimbursement to districts and other eligible entities providing lunch programs,
child nutrition programs, and food distribution programs.

Sec. 31d. (1) From the state school aid fund money appropriated in section 11, there is alocated an amount
not to exceed $27,553,400.00 for 2022-2023 and there is alocated an amount not to exceed $29,553,400.00
for 2023-2024 for the purpose of making payments to districts and other eligible entities under this section.

(2) The amounts alocated from state sources under this section are used to pay the amount necessary to
reimburse districts for 6.0127% of the necessary costs of the state mandated portion of lunch programs
provided by those districts. The department shall calculate the amount due to each district under this section
using the methods of calculation adopted by the Michigan supreme court in the consolidated cases known as
Durant v Sate of Michigan, 456 Mich 175 (1997).

(3) The payments made under this section include al state payments made to districts so that each district
receives at least 6.0127% of the necessary costs of operating the state mandated portion of the lunch program
inafiscal year.

(4) The payments made under this section to districts and other eligible entities that are not required under
section 1272a of the revised school code, MCL 380.1272a, to provide a lunch program must be in an amount
not to exceed $10.00 per eligible pupil plus 5 cents for each free lunch and 2 cents for each reduced price
lunch provided, as determined by the department.

(5) From the federal funds appropriated in section 11, there is allocated for 2022-2023 all available federal
funding, estimated at $901,400,000.00, and there is allocated for 2023-2024 all available federa funding,
estimated at $901,400,000.00 for child nutrition programs and, for 2022-2023, all available federal funding,
estimated at $15,000,000.00, and, for 2023-2024, all available federa funding, estimated at $15,000,000.00,
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for food distribution programs.

(6) Notwithstanding section 17b, the department shall make payments to eligible entities other than
districts under this section on a schedule determined by the department.

(7) In purchasing food for alunch program funded under this section, a district or other eligible entity shall
give preference to food that is grown or produced by Michigan businesses if it is competitively priced and of
comparable quality.

History: Add. 1999, Act 119, Imd. Eff. July 20, 1999;00 Am. 2000, Act 297, Imd. Eff. July 26, 2000;00 Am. 2001, Act 121, Imd. Eff.
Sept. 28, 2001;0 Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002;0 Am. 2002, Act 521, Imd. Eff. July 25, 2002;0] Am. 2003, Act 158, Imd.
Eff. Aug. 11, 2003;0 Am. 2004, Act 351, Eff. Oct. 1, 2004;00 Am. 2005, Act 155, Eff. Oct. 1, 2005;0 Am. 2006, Act 342, Eff. Oct. 1,
2006;0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;0 Am. 2008, Act 268, Eff. Oct. 1, 2008;0 Am. 2009, Act 121, Imd. Eff. Oct. 19,
2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;0]
Am. 2012, Act 201, Eff. Oct. 1, 2012;0] Am. 2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act
85, Eff. Oct. 1, 2015;0 Am. 2016, Act 249, Eff. Oct. 1, 2016;0 Am. 2017, Act 108, Eff. Oct. 1, 2017;0 Am. 2018, Act 265, Imd. Eff.
June 28, 2018;01 Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Imd. Eff. July 13,
2021;0 Am. 2022, Act 144, Imd. Eff. July 14, 2022;00 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler'snote: Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legidlation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at
$10,701,332.600.00."

388.1631e Repealed. 2004, Act 351, Eff. Oct. 1, 2004.
Compiler's note: The repealed section pertained to reimbursement for cost of providing breakfast.

388.1631f School breakfast program costs; reimbursement payments; preference to food
grown or produced by Michigan businesses.

Sec. 31f. (1) From the state school aid fund money appropriated in section 11, there is allocated an amount
not to exceed $11,900,000.00 for 2022-2023, and there is alocated an amount not to exceed $16,900,000.00
for 2023-2024 for the purpose of making payments to districts to reimburse for the cost of providing
breakfast.

(2) The funds allocated under this section for school breakfast programs are made available to al eligible
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applicant districts that meet all of the following criteria:

(a) The district participates in the federal school breakfast program and meets all standards as prescribed
by 7 CFR parts 210, 220, 225, 226, and 245.

(b) Each breakfast eligible for payment meets the federal standards described in subdivision (a).

(3) The payment for a district under this section is at a per meal rate equal to the lesser of the district's
actual cost or 100% of the statewide average cost of a meal served, as determined and approved by the
department, less federal reimbursement, participant payments, and state breakfast reimbursements received
under section 30d. The department shall determine the statewide average cost using costs as reported in a
manner approved by the department for the preceding school year.

(4) Notwithstanding section 17b, the department may make payments under this section pursuant to an
agreement with the department.

(5) In purchasing food for a school breakfast program funded under this section, a district shall give
preference to food that is grown or produced by Michigan businesses if it is competitively priced and of
comparable quality.

History: Add. 2005, Act 155, Imd. Eff. Sept. 30, 2005;0 Am. 2006, Act 342, Eff. Oct. 1, 2006;00 Am. 2007, Act 137, Imd. Eff. Nov.
8, 2007;00 Am. 2008, Act 268, Eff. Oct. 1, 2008;C0 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;0 Am. 2010, Act 110, Eff. Oct. 1, 2010;
0 Am. 2011, Act 62, Eff. Oct. 1, 2011;0 Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011;0 Am. 2012, Act 201, Eff. Oct. 1, 2012;0 Am.
2013, Act 60, Eff. Oct. 1, 2013;00 Am. 2014, Act 196, Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2016, Act 249,
Imd. Eff. June 27, 2016;0 Am. 2017, Act 108, Imd. Eff. July 14, 2017;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;00 Am. 2019, Act 58, Eff.
Oct. 1, 2019;0 Am. 2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Imd. Eff. July 13, 2021;00 Am. 2022, Act 144, Eff. Oct. 1,
2022;0 Am. 2023, Act 3, Imd. Eff. Feb. 14, 2023;0 Am. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler'snote: Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legislature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 299 of 2011 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in
2010 PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at
$10,701,332.600.00."

388.1631g Repealed. 2015, Act 5, Imd. Eff. Mar. 10, 2015.
Compiler's note: The repealed section pertained to alocation for contract with provider to provide online, research-based, secure,
personal health and nutrition education software platform in sample of pilot schools.

388.1631h Repealed. 2017, Act 108, Eff. Oct. 1, 2017.
Compiler'snote: The repealed section pertained to funding districts that educate nonresident pupils as result of high school closures.

388.1631j Districts and other non-school sponsors; purchase of Michigan-grown fruits and
vegetables; competitive grant program; use of funds; matching reimbursement; report.
Sec. 31j. (1) From the general fund money appropriated in section 11, there is allocated for 2023-2024 an
amount not to exceed $500,000.00 and from the state school aid fund money appropriated in section 11, there
is allocated an amount not to exceed $8,800,000.00 for 2023-2024 for a program to support districts and other
non-school sponsors in the purchase of locally grown fruits and vegetables as described in this section. It is
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the intent of the legidlature that, for 2024-2025, the alocation from the state school aid fund money
appropriated in section 11 for purposes described in this section will be $4,000,000.00.

(2) Funding under this section retained by the department for administration must not exceed 5%. Funding
under this section retained by project partners for data collection, outreach, and training must not exceed 1%
for each partner.

(3) The department shall develop and implement a competitive grant program for districts and other
non-school sponsors to assist in paying for the costs incurred by the district or other non-school sponsor to
purchase or increase purchases of whole or minimally processed fruits, vegetables, and legumes grown in this
state. The maximum amount that may be drawn down on a grant to a district or other non-school sponsor is
based on the number of meals served by the district during the previous school year under the Richard B.
Russell national school lunch act, 42 USC 1751 to 1769j, or meals served by the other non-school sponsor in
the previous school year. The department shall collaborate with the Michigan department of agriculture and
rural development to provide training to newly participating schools and other non-school sponsors and
electronic information on Michigan agriculture.

(4) The goals of the program under this section include improving daily nutrition and eating habits for
children through the school and child care settings while investing in Michigan's agricultural and related food
business economy.

(5) A digtrict or other non-school sponsor that receives a grant under this section shall use those funds for
the costs incurred by the district or the sponsor to purchase whole or minimally processed fruits, vegetables,
and legumes that meet both of the following:

(a) For each fiscal year, were purchased for use in meals and supportive activities as part of the United
States Department of Agriculture child nutrition programs provided between September 1 through August 30
of that fiscal year.

(b) Are grown in this state and, if minimally processed, are also processed in this state.

(6) For Michigan-grown fruits, vegetables, and legumes that satisfy the requirements of subsection (5), the
department shall make matching reimbursements in an amount not to exceed 10 cents for every school meal
that is served as part of the United States Department of Agriculture's child nutrition programs.

(7) In awarding grants under this section, the department shall work in consultation with Michigan-based
farm to school resource organizations, to develop scoring criteria that assess an applicant's ability to procure
Michigan-grown products, prepare and menu Michigan-grown products, promote and market
Michigan-grown products, and submit letters of intent from districts or other non-school sponsors on plans for
educational activitiesthat promote the goals of the program.

(8) The department shall give preference to districts or other non-school sponsors that propose educational
activities that meet 1 or more of the following: promote healthy food activities, have clear educational
objectives; involve parents or the community; connect to a school's or child care center's farm-to-school or
farm-to-early-child-care procurement activities; and market and promote the program, leading to increased
pupil knowledge and consumption of Michigan-grown products. The department shall give stronger
weighting and consideration to applications with robust marketing and promotional activities.

(9) In awarding grants, the department shall also consider all of the following:

(a) The percentage of children who qualify for free or reduced price school meals under the Richard B.
Russell national school lunch act, 42 USC 1751 to 1769;.

(b) The variety of school or child care center sizes and geographic locations within the identified prosperity
regions.

(c) Existing or planned collaboration between child care sponsors, between districts, or with agricultural
businesses and essential local food infrastructure, such as farms, farm cooperatives, processors, distributors,
and local food hubs.

(10) As a condition of receiving a grant under this section, a district or other non-school sponsor shall
provide or direct its vendors to provide to the department copies of monthly receipts that show the quantity of
different Michigan-grown fruits, vegetables, and legumes purchased, the amount of money spent on each of
these products, the name and Michigan location of the farm that grew the products, and the methods or plans
to market and promote the program. The district or other non-school sponsor also shall provide to the
department monthly United States Department of Agriculture child nutrition reimbursable meal numbers and
must retain monthly menus noting when and how Michigan-grown products were used in meals. The district
or other non-school sponsor and school or non-school sponsor food service director or directors also shall
agree to respond to brief online surveys and to provide a report that shows the percentage relationship of
Michigan spending compared to total food spending. Not later than 60 days after the end of the period in
which funds under this section were received, and in which federal child nutrition programs require
submission of claims, each district or each non-school sponsor shall submit a report to the department on
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outcomes and related measurements for economic development and children's nutrition and readiness to learn.
The report must include at least both of the following:

(a) The extent to which farmers and related businesses, including distributors and processors, saw an
increase in market opportunities and income generation through sales of Michigan or local products to
districts and other non-school sponsors. All of the following apply for purposes of this subdivision:

(i) The data used to determine the amount of this increase are the total dollar amount of Michigan or local
fruits, vegetables, and legumes purchased by schools and other non-school sponsors, along with the number
of different types of products purchased; school and non-school sponsor food purchasing trends identified
along with products that are of new and growing interest among food service directors; the number of
businesses impacted; and the percentage of total food budget spent on Michigan-grown fruits, vegetables, and
legumes.

(if) The district or other non-school sponsor shall use purchasing data collected for the program and
surveys of school and non-school sponsor food service directors on the impact and success of the program as
the source for the data described in subparagraph (i).

(b) The ability to which pupils can access a variety of healthy Michigan-grown foods through schools and
other non-school sponsor centers and increase their consumption of those foods. All of the following apply for
purposes of this subdivision:

(i) The data used to determine whether this subdivision is met are the number of pupils exposed to
Michigan-grown fruits, vegetables, and legumes at schools and non-school sponsor centers; the variety of
products served; new items taste-tested or placed on menus; and the increase in pupil willingness to try new
local healthy foods.

(if) The district or other non-school sponsor shall use purchasing data collected for the project, meal count
and enrollment numbers, school menu calendars, and surveys of school and non-school sponsor food service
directors as the source for the data described in subparagraph (i).

(12) The department shall compile the reports provided by districts and other non-school sponsors under
subsection (10) into 1 legislative report. The department shall provide this report not later than April 1 of each
fiscal year following the fiscal year for which funding is allocated under this section to the house and senate
subcommittees responsible for school aid, the house and senate fiscal agencies, and the state budget director.

(12) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2016, Act 249, Eff. Oct. 1, 2016;01 Am. 2017, Act 108, Eff. Oct. 1, 2017;0] Am. 2017, Act 143, Imd. Eff. Nov. 2, 2017
;0 Am. 2018, Act 265, Eff. Oct. 1, 2018;00 Am. 2018, Act 586, Imd. Eff. Dec. 28, 2018;C0 Am. 2020, Act 146, Imd. Eff. July 31, 2020;0

Am. 2020, Act 165, Eff. Oct. 1, 2020;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Imd. Eff. July 14, 2022;00 Am. 2023,
Act 103, Eff. Oct. 1, 2023.

388.1631k Student meal debt forgiveness reimbursement.

Sec. 31k. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2022-2023 only an amount not to exceed $2,500,000.00 for payments to eligible districts as described in this
section.

(2) Notwithstanding section 17b, to receive funding under this section a district must apply for the funding
in a form and manner prescribed by the department by, as a first-time applicant, not later than October 1,
2023, or, if applying through a second application as described in subsection (6), not later than March 1, 2024.

(3) A digtrict that demonstrates to the department that all outstanding student-meal debt has been forgiven
isan eligible district under this section.

(4) Subject to subsection (8), the department shall provide payments to eligible districts in an amount
necessary to reimburse the eligible districts for the cost of forgiving all outstanding student-meal debt.

(5) Notwithstanding section 17b, the department shall make reimbursement payments under this section as
follows:

(a) Except as otherwise provided under subdivision (b), payments under subsection (4) to all eligible
districts must be made by not later than 60 days after October 1, 2023.

(b) Payments under subsection (6) to al eligible districts must be made by not later than 60 days after
March, 1, 2024, as provided under subsection (6).

(6) Subject to subsection (8), if the amount paid to eligible districts under subsection (4) is less than the
amount allocated under subsection (1), the department may distribute the remaining funds to eligible districts
through a second application in an amount necessary to reimburse eligible districts for the cost of forgiving all
outstanding student-meal debt. An eligible district receiving a reimbursement payment under subsection (4) is
not eligible for a reimbursement payment through a second application under this subsection.

(7) An digible district receiving payments under this section shall adopt policies to prevent public
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identification or stigmatization of pupils who cannot pay for a school meal. These policies must prohibit all of
the following:

(a) Requiring pupils who cannot pay for a school meal or who owe a student-meal debt to wear a wristband
or handstamp.

(b) Requiring pupils who cannot pay for a school meal or who owe a student-meal debt to perform chores
or other work to pay for school meals.

(c) Requiring a pupil to dispose of ameal after it has been served because the pupil is unable to pay for the
meal or owes a student-meal debt.

(d) Communicating directly with a pupil about a student-meal debt unless the district has attempted to
contact, but has been unsuccessful in communicating with, a pupil's parent or legal guardian through
telephone, mail, and email.

(e) Discussing a pupil's student-meal debt in the presence of other pupils.

(8) If the amount allocated under this section isinsufficient to fully reimburse the cost of student-meal debt
forgiveness for al eligible districts, the department shall prorate the reimbursement on an equal percentage
per district.

(9) The funds allocated under this section for 2022-2023 are a work project appropriation, and any
unexpended funds for 2022-2023 are carried forward into 2023-2024. The purpose of the work project is to
reimburse districts for forgiven student-meal debt. The estimated completion date of the work project is
September 30, 2024.

History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler's note: Former MCL 388.1631k, which pertained to 2020-2021 payments to eligible districts for student-meal debt, was
repealed by Act 48 of 2021, Eff. Oct. 1, 2021.

388.1631m Repealed. 2023, Act 103, Eff. Oct. 1, 2023.
Compiler'snote: The repealed section pertained to the school mental health and support services fund.

388.1631n Licensed behavioral health providers for general education pupils; advisory
council; application; services by child and adolescent health centers; services to
nonpublic students; measurements of outcomes and performance.

Sec. 31n. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2023-2024 for the purposes of this section an amount not to exceed $106,545,000.00 and from the general
fund money appropriated in section 11, there is allocated for 2023-2024 for the purposes of this section an
amount not to exceed $1,300,000.00. The department and the department of health and human services shall
continue a program to distribute this funding to add licensed behavioral health providers for general education
pupils, and recipients of the funds under subsection (6) shall continue to seek federal Medicaid match funding
for al eligible mental health and support services.

(2) The department and the department of health and human services shall maintain an advisory council for
programs funded under this section and any other funding under this act to improve or maintain the mental
health of students, except for programs funded under section 31a(7) and (8). The advisory council shall define
goals for implementation of programs, and shall provide feedback on that implementation. At a minimum, the
advisory council shall consist of representatives of state associations representing school health, school
mental health, school counseling, education, health care, and other organizations, representatives from the
department and the department of health and human services, and a representative from the school safety and
mental health commission. The department and department of health and human services, working with the
advisory council, shall determine an approach to increase capacity for mental health and support services in
schools for general education pupils, and shall determine where that increase in capacity qualifies for federal
Medicaid match funding.

(3) The advisory council shall develop a fiduciary agent checklist for intermediate districts to facilitate
development of a plan to submit to the department and to the department of health and human services. The
department and department of health and human services shall determine the requirements and format for
intermediate districts to submit a plan for possible funding under subsection (6). The department shall make
applications for funding for this program available to districts and intermediate districts not later than
December 1 of each fiscal year for which funds are allocated under this section and shall award the funding
not later than February 1 of each fiscal year for which funds are allocated under this section.

(4) The department of health and human services shall amend the state Medicaid plan to obtain appropriate
Medicaid waivers as necessary for the purpose of generating additional Medicaid match funding for school
mental health and support services for general education pupils, and this expansion is called Caring for
Students (C4S).
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(5) From the state school aid fund money allocated under subsection (1), there is alocated for 2023-2024
an amount not to exceed $14,300,000.00 to be distributed to the network of child and adolescent health
centers to place a licensed master's level behavioral health provider in schools that do not currently have
services available to general education students. Child and adolescent health centers that are part of the
network described in this subsection shall provide a commitment to maintain services and implement all
available federal Medicaid match methodologies. The department of health and human services shall use all
existing or additional federal Medicaid match opportunities to maximize funding alocated under this
subsection. The department shall provide funds under this subsection to child and adolescent health centers
that are part of the network described in this subsection in the same proportion that funding under section
31a(7) is provided to child and adolescent health centers that are part of the network described in this
subsection and that are located and operating in those districts. A payment from funding allocated under this
subsection must not be paid to an entity that is not part of the network described in this subsection.

(6) From the state school aid fund money allocated under subsection (1), there is alocated for 2023-2024
an amount not to exceed $87,245,000.00 to be distributed to intermediate districts for the provision of mental
health and support services to general education students. Recipients of funds under this subsection shall
continue to seek federal Medicaid match funding for all eligible mental health and support services. If a
district or intermediate district is not able to procure the services of alicensed master's level behavioral health
provider, the district or intermediate district shall notify the department and the department of health and
human services and, if the department and department of health and human services verify that the district or
intermediate district attempted to procure services from a master's level behaviora health provider and was
not able to do so, then the district or intermediate district may instead procure services from a provider with
less than a master's degree in behavioral health. To be able to use the exemption in the immediately preceding
sentence, the district or intermediate district must submit evidence satisfactory to the department and
department of health and human services demonstrating that the district or intermediate district took measures
to procure the services of alicensed master's level behavioral health provider but was unable to do so, and the
department and department of health and human services must be able to verify this evidence. From the first
$56,173,600.00 of the funds alocated under this subsection, the department shall distribute up to
$1,003,100.00 for 2023-2024 to each intermediate district that submits a plan approved by the department and
the department of health and human services by February 1 of each fiscal year for which funds are allocated
under this section. The department shall distribute the remaining $31,071,400.00 of the funds allocated under
this subsection for 2023-2024 to intermediate districts on an equal per-pupil basis based on the combined total
number of pupils in membership in the intermediate district and its constituent districts, including public
school academies that are considered to be constituent districts under section 705(7) of the revised school
code, MCL 380.705. The department and department of health and human services shall work cooperatively
in providing oversight and assistance to intermediate districts and shall monitor the program upon
implementation. An intermediate district shall use funds awarded under this subsection to provide funding to
its constituent districts, including public school academies that are considered to be constituent districts under
section 705(7) of the revised school code, MCL 380.705, for the provision of mental health and support
services to general education students. In addition to the criteria identified under subsection (9), an
intermediate district shall consider geography, cost, or other challenges when awarding funding to its
congtituent districts. Districts receiving funding under this subsection are encouraged to provide suicide
prevention and awareness education and counseling.

(7) If funding awarded to an intermediate district remains after funds are provided by the intermediate
district to its congtituent districts, the intermediate district shall notify the department and department of
health and human services and submit evidence satisfactory to the department and department of health and
human services demonstrating how it would like to use funds for purposes other than hiring licensed
behavioral health providers for general education pupils. With permission from the department and
department of health and human services, the intermediate district may hire or contract for experts to provide
mental health and support services to general education students residing within the boundaries of the
intermediate district, including, but not limited to, expanding, hiring, or contracting for staff and experts to
provide those services directly or to increase access to those services through coordination with outside
mental health agencies; the intermediate district may also contract with 1 or more other intermediate districts
for coordination and the facilitation of activities related to providing mental health and support services to
general education students residing within the boundaries of the intermediate district; the intermediate district
may also use the funds under this section to create or strengthen school-based behaviora health assessment
teams that focus on providing age-appropriate interventions, identifying behaviors that suggest a pupil may be
struggling with mental health challenges, providing treatment and support of the pupil, and using disciplinary
interventions and the criminal justice system as methods of last resort; and the intermediate district may also
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use the funds under this section to provide evidence-based trainings that support student mental health.

(8) If funding awarded to an intermediate district under this section remains unspent, or if the intermediate
district submits an application requesting a lower alocation than the maximum amount permitted, the
department, in conjunction with the intermediate district, may reallocate the funds to another intermediate
district or other intermediate districts capable of expending the funds before the funding deadline in
accordance with this section as if those funds were originally allocated to the intermediate district or
intermediate districts to which the funds are being reall ocated.

(9) A district requesting funds under this section from the intermediate district in which it is located shall
submit an application for funding for the provision of mental health and support services to general education
pupils. A district receiving funding from the application process described in this subsection shall provide
services to nonpublic students upon request. An intermediate district shall not discriminate against an
application submitted by a public school academy simply on the basis of the applicant being a public school
academy. The department shall approve grant applications based on the following criteria:

(8) The district's commitment to maintain mental health and support services delivered by licensed
providersinto future fiscal years.

(b) The district's commitment to work with its intermediate district to use funding it receives under this
section that is spent by the district for general education pupils toward participation in federal Medicaid match
methodologies. A district must provide a local match of at least 20% of the funding allocated to the district
under section 31n.

(c) The district's commitment to adhere to any local funding requirements determined by the department
and the department of health and human services.

(d) The extent of the district's existing partnerships with community health care providers or the ability of
the district to establish such partnerships.

(e) The district's documentation of need, including gaps in current mental health and support services for
the general education population.

(f) The district's submission of aformal plan of action identifying the number of schools and students to be
served.

(g) Whether the district will participate in ongoing trainings.

(h) Whether the district will submit an annual report to the state.

(i) Whether the district demonstrates a willingness to work with the state to establish program and service
delivery benchmarks.

(1) Whether the district has developed a school safety plan or isin the process of developing a school safety
plan.

(k) Any other requirements determined by the department or the department of health and human services.

(10) Funding under this section, including any federal Medicaid funds that are generated, must not be used
to supplant existing services.

(12) Both of the following are alocated to the department of health and human services from the general
fund money allocated under subsection (1):

(a) For 2023-2024, an amount not to exceed $1,000,000.00 for the purpose of upgrading technology and
systems infrastructure and other administrative requirements to support the programs funded under this
section.

(b) For 2023-2024, an amount not to exceed $300,000.00 for the purpose of administering the programs
under this section and working on generating additional Medicaid funds as a result of programs funded under
this section.

(12) From the state school aid fund money allocated under subsection (1), there is allocated for 2023-2024
an amount not to exceed $5,000,000.00 to intermediate districts on an equal per intermediate district basis for
the purpose of administering programs funded under this section. Recipients of the funds under this
subsection shall continue to seek federal Medicaid match funding for all eligible mental health and support
services and participate in all learning collaboratives about C4S required by the department and department of
health and human services.

(13) The department and the department of health and human services shall work with the advisory council
to develop proposed measurements of outcomes and performance. Those measurements must include, at a
minimum, the number of pupils served, the number of schools served, and where those pupils and schools
were |located. The department and the department of health and human services shall compile data necessary
to measure outcomes and performance, and districts and intermediate districts receiving funding under this
section shall provide data requested by the department and department of health and human services for the
measurement of outcomes and performance. The department and department of health and human services
shall provide an annual report not later than December 1 of each year to the house and senate appropriations
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subcommittees on school aid and health and human services, to the house and senate fiscal agencies, and to
the state budget director. At a minimum, the report must include measurements of outcomes and performance,
proposals to increase efficacy and usefulness, proposals to increase performance, and proposals to expand
coverage.

(14) A district or intermediate district that receives funding directly or indirectly under this section may
carry over any unexpended funds received under this section for up to 2 fiscal years beyond the fiscal year in
which the funds were received.

History: Add. 2018, Act 586, Imd. Eff. Dec. 28, 2018;00 Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 165, Imd. Eff. Sept.

30, 2020;00 Am. 2021, Act 3, Imd. Eff. Mar. 9, 2021;00 Am. 2021, Act 48, Eff. Oct. 1, 2021;0 Am. 2022, Act 144, Eff. Oct. 1, 2022;00
Am. 2023, Act 103, Eff. Oct. 1, 2023.

388.16310 Repealed. 2023, Act 103, Eff. Oct. 1, 2023.
Compiler'snote: The repealed section pertained to payments for school psychologists, social workers, counselors, and nurses.

388.1631p TRAILS program; grants to intermediate districts; work project.

Sec. 31p. (1) From the federal funding appropriated under section 11, thereis allocated for 2022-2023 only
an amount not to exceed $50,000,000.00 from the federal funding awarded to this state from the coronavirus
state fiscal recovery fund under the American rescue plan act of 2021, title 1X, subtitte M of Public Law
117-2, for grants to intermediate districts to implement a TRAILS program as described in subsection (2).

(2) The TRAILS program described in this subsection must improve youth access to evidence-based
mental health services by training school mental health professionals in effective practices, such as cognitive
behavioral therapy and mindfulness.

(3) The department shall establish a grant process to distribute funds under this section.

(4) The department shall award, in an equal amount, grants under this section to each intermediate district
that has an approved grant application for funding under this section. Intermediate districts must forward to
the TRAILS program described in subsection (2) an amount equal to the amount awarded to the intermediate
district under this subsection to contract with the TRAILS program. The TRAILS program must use funding
received from intermediate districts to satisfy the terms of the contracts with the intermediate districts on a
statewide basis.

(5) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

(6) The funds allocated under this section for 2022-2023 are a work project appropriation, and any
unexpended funds for 2022-2023 are carried forward into 2023-2024. The purpose of the work project is to
continue support for the TRAILS program. The estimated completion date of the work project is December
31, 2026.

(7) The federal funding allocated under this section is intended to respond to the COVID-19 public health
emergency and its negative impacts.

History: Add. 2021, Act 48, Imd. Eff. July 13, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022;0 Am. 2023, Act 103, Imd. Eff. July 21,
2023.

388.1631q Repealed. 2023, Act 103, Eff. Oct. 1, 2023.
Compiler'snote: The repealed section pertained to the discover you program.

388.1631r Novi Community School District wellness center.

Sec. 31r. (1) From the state school aid fund money appropriated under section 11, there is allocated an
amount not to exceed $1,000,000.00 for 2023-2024 only for Novi Community School District to support a
school wellness center that offersall of the following:

(a) On-site mental health support for students outside of the school day.

(b) A resource hub for families to gain access to community support partners.

(c) An on-site medical clinic supported by Ascension Providence that includes general care, flu shot and
vaccination support, and basic medical care for students, including those without health care coverage.

(d) An on-site tutoring area for students who cannot afford private tutoring to get access to academic tutors
after school hours.

(e) A staff wellness wing that includes a place for teachers and staff to exercise, includes a place to
de-stress with a staff zen zone, and includes private staff shower and restroom facilities.

(2) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023.
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388.1631y Repealed. 2022, Act 144, Eff. Oct. 1, 2022.
Compiler'snote: The repealed section pertained to payments to districts operating on a year-round balanced calendar.

388.1631z Repealed. 2022, Act 144, Eff. Oct. 1, 2022.

Compiler's note: The repealed section pertained to federal funding for capital infrastructure grants to districts operating on a
year-round balanced calendar.

388.1631aa Per-pupil mental health payments to districts, intermediate districts, nonpublic
schools, and the Michigan Schools for the Deaf and Blind.

Sec. 3laa. (1) From the state school aid fund money appropriated in section 11, there is allocated
$310,000,000.00 for 2023-2024 only and from the general fund money appropriated in section 11, there is
allocated $18,000,000.00 for 2023-2024 only to provide payments to districts, intermediate districts,
nonpublic schools, and the Michigan Schools for the Deaf and Blind, for activities to improve student mental
health and improve student safety. It is the intent of the legislature that recipients will use at least 50% of the
funds on activities related to improving student mental health. The allowable expenditures of funds under this
section include, but are not limited to, the following:

(a) Hiring or contracting for support staff for student mental health needs, including, but not limited to,
school psychologists, social workers, counselors, and school nurses.

(b) Purchasing and implementing mental health screening tools.

(c) Providing school-based mental health personnel access to consultation with behaviora health clinicians
to respond to complex student mental health needs.

(d) Any other mental health service or product necessary to improve or maintain the mental health of
students and staff.

(e) Coordination with local law enforcement.

(f) Training for school staff on threat assessment.

(9) Training for school staff and students on threat response.

(h) Training for school staff on crisis communication.

(i) Sefety infrastructure, including, but not limited to, cameras, door blocks, hardened vestibules, window
screening, and technology necessary to operate buzzer systems. This may also include firearm detection
software that integrates to existing security cameras to detect and alert school personnel and first responders
to visible firearms on school property. The software described in the immediately preceding sentence must be
organically developed and proprietary to the company it is purchased from and should not include any
third-party or open-source data.

(1) Age-appropriate training for students and families on responsible gun ownership.

(k) School resource officers.

() Any other school safety service or product necessary to improve or maintain security in buildings.

(m) Student Safety Management System, the information technology platform and related services to
improve student safety by mitigating cyberbullying, school violence, human trafficking, and self-harm that
supports students from grades K to 12.

(n) A secure platform, administered by the department of state police, for school officials, emergency
responders, and emergency management coordinators to house all school safety-related items, including, but
not limited to, EOP templates, EOP guidance, reference documents, and security assessments. The platform
should use existing password-protected access control methods schools currently utilize and, to the extent
possible, be capable of integrating with existing platforms or technologies used by districts for school safety.
Through permissions-based access control, the platform should be able to relay information clearly and in rea
time to each person or entity necessary to provide a unified response to a safety incident, or to take
appropriate action in response to an anticipated disruption to the normal functions of the surrounding
community.

(2) From the state school aid fund money allocated in subsection (1), the department shall make payments
to districts and intermediate districts in an equal amount per pupil based on the total number of pupils in
membership in each district. From the general fund money allocated in subsection (1), the department shall
make payments to nonpublic schools in an equal amount per pupil, using pupil counts determined by the
department. The department shall ensure that the amount per pupil paid to nonpublic schools does not exceed
the amount per pupil paid to districts and intermediate districts.

(3) If funding remains after the distribution of funds as described in subsection (2), the department may
provide additional per-pupil allocations to alocate remaining dollars, using for those calculations the same
reguirements described in subsection (2).
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(4) Except as otherwise provided in this section, to receive funding under this section, districts,
intermediate districts, and nonpublic schools must apply for funding under this section in a form and manner
prescribed by the department. In its application described in this subsection, a district, intermediate district, or
nonpublic school, as applicable, shall document how it or, if an intermediate district is applying on behalf of a
constituent district, its constituent district, will use community input to guide the expenditure of the fundsit or
the constituent district will receive under this section and it shall pledge to host, or shall pledge on behalf of
its constituent district that the constituent district will host, at least 1 community conversation about student
mental health and school safety. With consent of its congtituent districts, an intermediate district may apply
for funding under this section on behalf of its constituent districts. As used in this section, "constituent
district” means that term as defined in section 3 of the revised school code, MCL 380.3.

(5) Districts receiving funds under this section must coordinate with intermediate school districts to avoid
duplication of services and to streamline delivery of services to students.

(6) Notwithstanding section 17b, the department shall make payments under this section on a schedule
determined by the department.

History: Add. 2022, Act 144, Eff. Oct. 1, 2022;00 Am. 2023, Act 103, Eff. Oct. 1, 2023.

388.1631bb Repealed. 2023, Act 103, Eff. Oct. 1, 2023.
Compiler'snote: The repealed section pertained to the Eastern Upper Peninsula Intermediate District Learning Center.

388.1631cc Repealed. 2023, Act 103, Eff. Oct. 1, 2023.
Compiler'snote: The repealed section pertained to the purple star program.

388.1631dd Repealed. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: The repealed section pertained to the Roadmaps Program offered by the University of Michigan and Saginaw
Valley State University.
388.1631ee Repealed. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler's note: The repealed section pertained to the urban equestrian center.

388.1631ff Funding for the student mental health apprenticeship retention and training

(SMART) internship grant program.

Sec. 31ff. (1) From the state school aid fund money appropriated in section 11, there is allocated
$14,500,000.00 for 2023-2024 only, and, from the general fund money appropriated in section 11, there is
allocated $500,000.00 for 2023-2024 only, for the implementation of requirements under 2022 PA 180, MCL
388.1951 to 388.1957. The money from the state school aid fund allocated under this section must be
distributed to either districts, intermediate districts, or institutions of higher education for the purposes of this
section.

(2) From the general fund money allocated under subsection (1), the department may use not more than
$500,000.00 to hire up to 1.0 FTE to help administer the allocation of funds allocated under this section.

(3) The funds allocated under this section for 2023-2024 are a work project appropriation, and any
unexpended funds for 2023-2024 are carried forward into 2024-2025. The purpose of the work project is to
continue the coverage of cost associated with the implementation of 2022 PA 180, MCL 388.1951 to
388.1957. The estimated completion date of the work project is September 30, 2027.

History: Add. 2023, Act 103, Eff. Oct. 1, 2023;00 Am. 2023, Act 320, Eff. Feb. 13, 2024.

388.1632 Repealed. 2008, Act 268, Eff. Oct. 1, 2008.
Compiler's note: The repealed section pertained to additional state school aid fund revenue.

388.1632a Repealed. 2003, Act 158, Eff. Oct. 1, 2003.
Compiler'snote: The repealed section pertained to funding for all students achieve program.

388.1632b Repealed. 2012, Act 201, Eff. Oct. 1, 2012.
Compiler'snote: The repealed section pertained to early childhood investment corporation.

388.1632c Repealed. 2011, Act 62, Eff. Oct. 1, 2011.

Compiler's note: The repealed section pertained to grants for community-based collaborative prevention services.

388.1632d Great start readiness programs; use of funds; eligibility; competitive grant;
longitudinal evaluation; comprehensive part-day, school-day, GSRP extended programs,
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or GSRP/Head Start blended programs; application for funding; form and manner;
counting enrolled pupils; blended program; designation of early childhood coordinator;
retention of funds for administrative services; outreach, recruiting, and public awareness;
household income; contract process; contract with community-based providers for
percentage of total allocation; submission of satisfactory evidence; report; definitions;
tuition rate sliding scale; reimbursement of transportation costs; classroom level quality
assessments; supplemental curriculum; professional development and training materials
for educators; use of AmeriCorps Pre-K Reading Corps members; classroom start up
grants; statewide outreach awareness campaign.

Sec. 32d. (1) From the state school aid fund money appropriated in section 11, there is allocated to eligible
intermediate districts and consortia of intermediate districts for great start readiness programs an amount not
to exceed $369,120,000.00 for 2022-2023 and an amount not to exceed $524,720,000.00 for 2023-2024. In
addition, from the federal funding appropriated in section 11, there is allocated for 2022-2023 an amount not
to exceed $83,000,000.00 from the federa funding awarded to this state from the coronavirus state fiscal
recovery fund under the American rescue plan act of 2021, title 1X, subtitte M of Public Law 117-2, to
eligible intermediate districts and consortia of intermediate districts for great start readiness programs. An
intermediate district or consortium shall use funds allocated under this section for great start readiness
programs to provide part-day, school-day, GSRP extended programs, or GSRP/Head Start blended
comprehensive free compensatory classroom programs designed to improve the readiness and subsequent
achievement of educationally disadvantaged children who meet the participant eligibility and prioritization
guidelines as defined by the department. For a child to be eligible to participate in a program under this
section, the child must be at least 4, but less than 5, years of age as of September 1 of the school year in which
the program is offered and must meet those eligibility and prioritization guidelines. A child who is not 4 years
of age as of September 1, but who will be 4 years of age not later than December 1, is eligible to participate if
the child's parent or legal guardian seeks a waiver from the September 1 eligibility date by submitting a
request for enrollment in a program to the responsible intermediate district, if the program has capacity on or
after September 1 of the school year, and if the child meets eligibility and prioritization guidelines.

(2) From the state school aid fund money allocated under subsection (1), an amount not to exceed
$367,120,000.00 for 2022-2023 and $522,720,000.00 for 2023-2024, and from the federal funds allocated
under subsection (1), an amount not to exceed $83,000,000.00 for 2022-2023, is alocated to intermediate
districts or consortia of intermediate districts based on the formula in section 39. An intermediate district or
consortium of intermediate districts receiving funding under this section shall act as the fiduciary for the great
start readiness programs. An intermediate district or consortium of intermediate districts receiving funding
under this section may collaborate with local governments to identify children eligible for programs funded
under this section and may contract with local governments to provide services. In order to be eligible to
receive funds allocated under this subsection from an intermediate district or consortium of intermediate
districts, a district, a consortium of districts, alocal government, or a public or private for-profit or nonprofit
legal entity or agency must comply with this section and section 39. If, due to the number of GSRP extended
program slots awarded, the amount allocated in this subsection is not sufficient to award at least the same
number of part-day program and school-day program slots as awarded in the immediately preceding fiscal
year, there is appropriated from the great start readiness program reserve fund the amount necessary to fully
award the same number of part-day program and full-day program slots as awarded in the immediately
preceding fiscal year.

(3) In addition to the allocation under subsection (1), from the general fund money appropriated under
section 11, there is allocated an amount not to exceed $500,000.00 for 2022-2023 and $600,000.00 for
2023-2024 for a competitive grant to continue a longitudinal evaluation of children who have participated in
great start readiness programs.

(4) To be €ligible for funding under this section, a program must prepare children for success in school
through comprehensive part-day, school-day, GSRP extended programs, or GSRP/Head Start blended
programs that contain all of the following program components, as determined by the department:

(a) Participation in a collaborative recruitment and enrollment process to assure that each child is enrolled
in the program most appropriate to the child's needs and to maximize the use of federal, state, and local funds.

(b) An age-appropriate educational curriculum that is in compliance with the early childhood standards of
quality for prekindergarten children adopted by the state board, including, at least, the Connect4L earning
curriculum.

(c) Nutritional services for al program participants supported by federal, state, and local resources as
applicable.
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(d) Physical and dental health and developmental screening services for all program participants.

(e) Referral services for families of program participants to community social service agencies, including
mental health services, as appropriate.

(f) Active and continuous involvement of the parents or guardians of the program participants.

() A plan to conduct and report annual great start readiness program evaluations and continuous
improvement plans using criteria approved by the department.

(h) Participation in a school readiness advisory committee convened as a workgroup of the great start
collaborative that provides for the involvement of classroom teachers, parents or guardians of program
participants, and community, volunteer, and social service agencies and organizations, as appropriate. The
advisory committee annually shall review and make recommendations regarding the program components
listed in this subsection. The advisory committee also shall make recommendations to the great start
collaborative regarding other community services designed to improve all children's school readiness.

(i) The ongoing articulation of the kindergarten and first grade programs offered by the program provider.

(j) Participation in this state's great start to quality process with arating of at least, for 2022-2023, 3 stars,
and, for 2023-2024, enhancing quality level.

(5) An application for funding under this section must provide for the following, in a form and manner
determined by the department:

(a) Ensure compliance with all program components described in subsection (4).

(b) Except as otherwise provided in this subdivision, ensure that at least 85% of the children participating
in an eligible great start readiness program for whom the intermediate district is receiving funds under this
section are children who live with families with a household income that is equa to or less than, for
2022-2023, 250%, and, for 2023-2024, 300% of the federal poverty guidelines. If the intermediate district
determines that all eligible children are being served and that there are no children on the waiting list who live
with families with a household income that is equal to or less than, for 2022-2023, 250%, and, for 2023-2024,
300% of the federal poverty guidelines, the intermediate district may then enroll children who live with
families with a household income that is equal to or less than, for 2022-2023, 300%, and, for 2023-2024,
400% of the federal poverty guidelines. The enrollment process must consider income and risk factors, such
that children determined with higher need are enrolled before children with lesser need. For purposes of this
subdivision, all age-eligible children served in foster care or who are experiencing homelessness or who have
individualized education programs recommending placement in an inclusive preschool setting are considered
to live with families with household income equal to or less than, for 2022-2023, 250%, and, for 2023-2024,
300% of the federal poverty guidelines regardless of actual family income and are prioritized for enrollment
within the lowest quintile.

(c) Ensure that the applicant only uses qualified personnel for this program, as follows:

(i) Teachers possessing proper training. A lead teacher must have a valid Michigan teaching certificate
with an early childhood or lower elementary endorsement or a bachelor's or higher degree in child
development or early childhood education with specialization in preschool teaching. However, except as
otherwise provided in this subparagraph, if an applicant demonstrates to the department that it is unable to
fully comply with this subparagraph after making reasonable efforts to comply, teachers or paraprofessionals
with at least 5 years of experience as a paraprofessional in a great start readiness program, Head Start, or
licensed child care center classroom who have significant but incomplete training in early childhood
education or child development may be used if the applicant provides to the department, and the department
approves, a plan for each teacher to come into compliance with the standards in this subparagraph. Beginning
in 2023-2024, individuals may qualify with at least 3 years of experience and significant training in early
childhood education or child development, based on the recommendation of the intermediate district after a
classroom observation. A teacher's compliance plan must be completed within 3 years of the date of
employment. Progress toward completion of the compliance plan consists of at least 2 courses per calendar
year.

(i) Paraprofessionals possessing proper training in early childhood education, including an associate
degree in early childhood education or child development or the equivalent, or a child development associate
(CDA) credential. However, if an applicant demonstrates to the department that it is unable to fully comply
with this subparagraph after making reasonable efforts to comply, the applicant may use paraprofessionals
who have completed at least 1 course that earns college credit in early childhood education or child
development or, beginning in 2023-2024, enrolls in a child development associate credential with at least 6
months of verified experience in early education and care, if the applicant provides to the department, and the
department approves, a plan for each paraprofessional to come into compliance with the standards in this
subparagraph. A paraprofessional’'s compliance plan must be completed within 3 years of the date of
employment. Progress toward completion of the compliance plan consists of at least 2 courses, 60 clock
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hours, or an equivalent of training per calendar year.

(d) Include a program budget that contains only those costs that are not reimbursed or reimbursable by
federal funding, that are clearly and directly attributable to the great start readiness program, and that would
not be incurred if the program were not being offered. Eligible costs include transportation costs. The
program budget must indicate the extent to which these funds will supplement other federal, state, local, or
private funds. An applicant shall not use funds received under this section to supplant any federal funds
received by the applicant to serve children eligible for a federally funded preschool program that has the
capacity to serve those children.

(6) For a grant recipient that enrolls pupils in a school-day program or GSRP extended program funded
under this section, each child enrolled in the school-day program or GSRP extended program is counted as
described in section 39 for purposes of determining the amount of the grant award.

(7) For agrant recipient that enrolls pupilsin a GSRP/Head Start blended program, the grant recipient shall
ensure that all Head Start and GSRP policies and regulations are applied to the blended slots, with adherence
to the highest standard from either program, to the extent allowable under federal law. A grant recipient may
request a waiver from the department to align GSRP policies and regulations with Head Start national
standards for quality, including ratios, and the department may approve the waiver. Not later than March 1 of
each year, the department will report to the legislature and post on a publicly available website a list by
intermediate district or consortium with the number and type of each waiver requested and approved.

(8) An intermediate district or consortium of intermediate districts receiving a grant under this section shall
designate an early childhood coordinator, and may provide services directly or may contract with 1 or more
districts or public or private for-profit or nonprofit providers that meet all requirements of subsections (4) and
(5).
(9) An intermediate district or consortium of intermediate districts may retain for administrative services
provided by the intermediate district or consortium of intermediate districts an amount not to exceed 4% of
the grant amount. Expenses incurred by subrecipients engaged by the intermediate district or consortium of
intermediate districts for directly running portions of the program are considered program costs or a
contracted program fee for service. Subrecipients operating with a federally approved indirect rate for other
early childhood programs may include indirect costs, not to exceed the federal 10% de minimis.

(10) An intermediate district or consortium of intermediate districts may expend not more than 2% of the
total grant amount for outreach, recruiting, and public awareness of the program, if the intermediate district or
consortium of intermediate districts also participates in related statewide marketing and outreach efforts.

(11) Each grant recipient shall enroll children identified under subsection (5)(b) according to how far the
child's household income is below, for 2022-2023, 250%, and, for 2023-2024, 300% of the federal poverty
guidelines by ranking each applicant child's household income from lowest to highest and dividing the
applicant children into quintiles based on how far the child's household income is below, for 2022-2023,
250%, and, for 2023-2024, 300% of the federal poverty guidelines, and then enrolling children in the quintile
with the lowest household income before enrolling children in the quintile with the next lowest household
income until slots are completely filled. If the grant recipient determines that all eligible children are being
served and that there are no children on the waiting list who live with families with a household income that is
equal to or less than, for 2022-2023, 250%, and, for 2023-2024, 300% of the federa poverty guidelines, the
grant recipient may then enroll children who live with families with a household income that is equal to or
less than, for 2022-2023, 300%, and, for 2023-2024, 400% of the federal poverty guidelines. The enrollment
process must consider income and risk factors, such that children determined with higher need are enrolled
before children with lesser need. For purposes of this subsection, all age-eligible children served in foster care
or who are experiencing homelessness or who have individualized education programs recommending
placement in an inclusive preschool setting are considered to live with families with household income equal
to or less than, for 2022-2023, 250%, and, for 2023-2024, 300% of the federal poverty guidelines regardless
of actual family income and are prioritized for enrollment within the lowest quintile.

(12) An intermediate district or consortium of intermediate districts receiving a grant under this section
shall allow parents of eligible children who are residents of the intermediate district or within the consortium
to choose a program operated by or contracted with another intermediate district or consortium of
intermediate districts and shall enter into a written agreement regarding payment, in a manner prescribed by
the department.

(13) An intermediate district or consortium of intermediate districts receiving a grant under this section
shall conduct alocal process to contract with interested and eligible public and private for-profit and nonprofit
community-based providers that meet all requirements of subsection (4) for at least 30% of its total allocation.
For the purposes of this 30% allocation, an intermediate district or consortium of intermediate districts may
count children served by a Head Start grantee or delegate in a blended Head Start, GSRP extended program,
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and great start readiness school-day program. Children served in a program funded only through Head Start
are not counted toward this 30% allocation. The intermediate district or consortium shall report to the
department, in a manner prescribed by the department, a detailed list of community-based providers by
provider type, including private for-profit, private nonprofit, community college or university, Head Start
grantee or delegate, and district or intermediate district, and the number and proportion of its total alocation
allocated to each provider as subrecipient. If the intermediate district or consortium is not able to contract for
at least 30% of its total allocation, the grant recipient shall notify the department and, if the department
verifies that the intermediate district or consortium attempted to contract for at least 30% of its total allocation
and was not able to do so, then the intermediate district or consortium may retain and use all of its allocation
as provided under this section. To be able to use this exemption, the intermediate district or consortium shall
demonstrate to the department that the intermediate district or consortium increased the percentage of its total
allocation for which it contracts with a community-based provider and the intermediate district or consortium
shall submit evidence satisfactory to the department, and the department must be able to verify this evidence,
demonstrating that the intermediate district or consortium took measures to contract for at least 30% of its
total allocation as required under this subsection, including, but not limited to, at least all of the following
measures:

(a) The intermediate district or consortium notified each nonparticipating licensed child care center located
in the service area of the intermediate district or consortium regarding the center's eligibility to participate, in
amanner prescribed by the department.

(b) The intermediate district or consortium provided to each nonparticipating licensed child care center
located in the service area of the intermediate district or consortium information regarding great start
readiness program requirements and a description of the application and selection process for
community-based providers.

(c) The intermediate district or consortium provided to the public and to participating families a list of
community-based great start readiness program subrecipients with a great start to quality rating of at least, for
2022-2023, 3 stars, and, for 2023-2024, enhancing quality level.

(14) If an intermediate district or consortium of intermediate districts receiving a grant under this section
fails to submit satisfactory evidence to demonstrate its effort to contract for at least 30% of its total allocation,
as required under subsection (13), the department shall reduce the allocation to the intermediate district or
consortium by a percentage equal to the difference between the percentage of an intermediate district's or
consortium's total allocation awarded to community-based providers and 30% of itstotal allocation.

(15) In order to assist intermediate districts and consortia in complying with the requirement to contract
with community-based providers for at least 30% of their total alocation, the department shall do al of the
following:

(a) Ensure that a great start resource center or the department provides each intermediate district or
consortium receiving a grant under this section with the contact information for each licensed child care
center located in the service area of the intermediate district or consortium by March 1 of each year.

(b) Provide, or ensure that an organization with which the department contracts provides, a
community-based provider with avalidated great start to quality rating within 90 days of the provider's having
submitted a request and self-assessment.

(c) Ensure that al intermediate district, district, community college or university, Head Start grantee or
delegate, private for-profit, and private nonprofit providers are subject to a single great start to quality rating
system. The rating system must ensure that regulators process all prospective providers at the same pace on a
first-come, first-served basis and must not allow 1 type of provider to receive a great start to quality rating
ahead of any other type of provider.

(d) Not later than March 1 of each year, compile the results of the information reported by each
intermediate district or consortium under subsection (13) and report to the legislature and post on a publicly
available website a list by intermediate district or consortium with the number and percentage of each
intermediate district's or consortium's total allocation allocated to community-based providers by provider
type, including private for-profit, private nonprofit, community college or university, Head Start grantee or
delegate, and district or intermediate district.

(e) Allow intermediate districts and consortia and eligible community-based providers to utilize materials
and supplies purchased for great start readiness programs within their facilities for other early care and
education activities, in the following order of priority:

(i) Early care and education activities under afederal award.

(it) Early care and education activities under other state awards.

(iii) Early care and education activities under local or regional awards.

(16) A recipient of funds under this section shall report to the center in a form and manner prescribed by
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the center the information necessary to derive the number of children participating in the program who meet
the program eligibility criteria under subsection (5)(b), the number of eligible children not participating in the
program and on a waitlist, and the total number of children participating in the program by various
demographic groups and ligibility factors necessary to analyze equitable and priority access to services for
the purposes of subsection (3).

(17) Asused in this section:

(a) "GSRP/Head Start blended program” means a part-day program funded under this section and a Head
Start program, which are combined for a school-day program.

(b) "GSRP extended program"” means a program that operates for at least the same length of day as a
district's first grade program for a minimum of 5 days per week, 36 weeks per year.

(c) "Federal poverty guidelines' means the guidelines published annually in the Federal Register by the
United States Department of Health and Human Services under its authority to revise the poverty line under
42 USC 9902.

(d) "Part-day program" means a program that operates at least 4 days per week, 30 weeks per year, for at
least 3 hours of teacher-child contact time per day but for fewer hours of teacher-child contact time per day
than a school-day program.

(e) "School-day program” means a program that operates for at least the same length of day as a district's
first grade program for a minimum of 4 days per week, 30 weeks per year. A classroom that offers a
school-day program must enroll all children for the school day to be considered a school-day program.

(18) An intermediate district or consortium of intermediate districts receiving funds under this section shall
establish and charge tuition according to a sliding scale of tuition rates based upon household income for
children participating in an eligible great start readiness program who live with families with a household
income that is more than, for 2022-2023, 250%, and, for 2023-2024, 300% of the federal poverty guidelines
to be used by all of its providers, as approved by the department.

(19) From the amount allocated in subsection (2), there is alocated for 2022-2023 and 2023-2024 an
amount not to exceed $10,000,000.00 and, from the great start readiness program reserve fund appropriated in
section 11, there is allocated for 2023-2024 an amount not to exceed $18,000,000.00 for reimbursement of
transportation costs for children attending great start readiness programs funded under this section. To receive
reimbursement under this subsection, not later than November 1 of each year, a program funded under this
section that provides transportation shall submit to the intermediate district that is the fiscal agent for the
program a projected transportation budget. The amount of the reimbursement for transportation under this
subsection is no more than the projected transportation budget or, for 2022-2023, $300.00, and, for
2023-2024, $500.00 multiplied by the number of children funded for the program under this section. If the
amount allocated under this subsection is insufficient to fully reimburse the transportation costs for all
programs that provide transportation and submit the required information, the department shall prorate the
reimbursement in an equal amount per child funded. The department shall make payments to the intermediate
district that is the fiscal agent for each program, and the intermediate district shall then reimburse the program
provider for transportation costs as prescribed under this subsection.

(20) Subject to, and from the funds allocated under, subsection (19), the department shall reimburse a
program for transportation costs related to parent- or guardian-accompanied transportation provided by
transportation service companies, buses, or other public transportation services. To be eligible for
reimbursement under this subsection, a program must submit to the intermediate district or consortia of
intermediate districts all of the following:

(a) The names of families provided with transportation support along with a documented reason for the
need for transportation support and the type of transportation provided.

(b) Financia documentation of actual transportation costs incurred by the program, including, but not
limited to, receipts and mileage reports, as determined by the department.

(c) Any other documentation or information determined necessary by the department.

(21) The department shall implement a process to review and approve age-appropriate comprehensive
classroom level quality assessments for GSRP grantees that support the early childhood standards of quality
for prekindergarten children adopted by the state board. The department shall make available to intermediate
districts at least 2 classroom level quality assessments that were approved in 2018.

(22) An intermediate district that is a GSRP grantee may approve the use of a supplemental curriculum that
aligns with and enhances the age-appropriate educational curriculum in the classroom. If the department
objects to the use of a supplemental curriculum approved by an intermediate district, the superintendent shall
establish areview committee independent of the department. The review committee shall meet within 60 days
of the department registering its objection in writing and provide a final determination on the validity of the
objection within 60 days of the review committee's first meeting.
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(23) The department shall implement a process to evaluate and approve age-appropriate educational
curricula that are in compliance with the early childhood standards of quality for prekindergarten children
adopted by the state board.

(24) From the funds allocated under subsection (1), there is alocated for 2022-2023 an amount not to
exceed $2,000,000.00 and there is alocated for 2023-2024 an amount not to exceed $2,000,000.00 for
payments to intermediate districts or consortia of intermediate districts for professional development and
training materials for educators in programs implementing new curricula or child assessment tools approved
for use in the great start readiness program.

(25) A great start readiness program or a GSRP/Head Start blended program funded under this section is
permitted to utilize AmeriCorps Pre-K Reading Corps members in classrooms implementing research-based
early literacy intervention strategies.

(26) In addition to the allocation under subsection (1), from the state school aid fund money appropriated
under section 11, thereis allocated an amount not to exceed $35,000,000.00 for 2022-2023 only for classroom
start up grants to intermediate districts and consortia of intermediate districts for new or expanding great start
readiness classrooms. All of the following apply to funding allocated under this subsection:

(a) To receive funding under this subsection, intermediate districts and consortia of intermediate districts
must apply for the funding in aform and manner prescribed by the department.

(b) The department shall pay an amount not to exceed $25,000.00 for each new or expanded classroom. If
funding is not sufficient to fully fund all eligible applicants, the department must prorate the per-classroom
amount on an equal basis. If the alocation is not fully paid in the current fiscal year, the department may
award any remaining funding during fiscal year 2023-2024 for each new or expanded classroom at an equal
amount per classroom, based on remaining available funds, not to exceed $25,000.00 per classroom.

(c) Funds received under this subsection by intermediate districts and consortia of intermediate districts
must be paid in full to the entity operating the classroom and may be used for any of the following purposes:

(i) Costs associated with attracting, recruiting, retaining, and licensing required classroom education
personnel to staff new or expanded classrooms.

(i) Supporting facility improvements or purchasing facility space necessary to provide a safe, high-quality
learning environment for children in each new or expanded classroom.

(iii) Outreach material necessary for public awareness that the great start readiness program has openings
in the area and for costs associated with enrolling eligible children in new or expanded classrooms.

(iv) Supporting costs in each new or expanded classroom associated with improving a provider's great start
to quality rating.

(d) The funds allocated under this subsection for 2022-2023 are a work project appropriation, and any
unexpended funds for 2022-2023 do not lapse to the state school aid fund and are carried forward into
2023-2024. The purpose of the work project is to continue support for new or expanded great start readiness
classrooms. The estimated completion date of the work project is September 30, 2024.

(27) In addition to the funds allocated in subsection (1), there is allocated from the state school aid fund
money appropriated under section 11 for 2022-2023 only an amount not to exceed $5,000,000.00 for a
consortium of intermediate districts to partner with the department and community-based organizations to
implement a multiyear statewide campaign to raise awareness about the availability of services through the
great start readiness program and to develop systems to identify and reach out to éigible families. All of the
following apply to funding under this subsection:

(8) Funding under this subsection must be used for the following purposes:

(i) Implementing a statewide outreach campaign to make families aware of the availability of the great start
readiness program.

(if) Organizing community events and outreach activities to inform parents about the availability of the
great start readiness program, the positive impacts of early childhood education, and additional early
childhood programs available to families.

(iii) Developing and implementing a statewide website that allows providers to advertise available great
start readiness slots and allows families to connect with providers to fill open slots. The website must include
information about additional early childhood programs for families, including, but not limited to, the child
development and care program and Head Start.

(b) The funds allocated under this subsection for 2022-2023 are a work project appropriation, and any
unexpended funds for 2022-2023 are carried forward into 2023-2024. The purpose of the work project is to
raise awareness of and participation in great start readiness programming. The estimated completion date of
the work project is September 30, 2027.

(c) Notwithstanding section 17b, the department shall make payments under this subsection on a schedule
determined by the department.
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History: Add. 2000, Act 297, Imd. Eff. July 26, 2000;0 Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001;0 Am. 2002, Act 191, Imd.
Eff. Apr. 26, 2002;0 Am. 2002, Act 521, Imd. Eff. July 25, 2002;(0 Am. 2003, Act 158, Eff. Oct. 1, 2003;0 Am. 2004, Act 351, Eff. Oct.
1, 2004;0 Am. 2005, Act 155, Eff. Oct. 1, 2005;00 Am. 2006, Act 342, Eff. Oct. 1, 2006;C0 Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007;00
Am. 2008, Act 268, Eff. Oct. 1, 2008;(1 Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009;00 Am. 2010, Act 110, Eff. Oct. 1, 2010;00 Am.
2011, Act 62, Eff. Oct. 1, 2011;00 Am. 2012, Act 201, Eff. Oct. 1, 2012;00 Am. 2013, Act 60, Eff. Oct. 1, 2013;0 Am. 2014, Act 196,
Eff. Oct. 1, 2014;0 Am. 2015, Act 85, Eff. Oct. 1, 2015;00 Am. 2015, Act 139, Eff. Oct. 7, 2015;00 Am. 2016, Act 249, Eff. Oct. 1, 2016;
0 Am. 2017, Act 108, Eff. Oct. 1, 2017;00 Am. 2017, Act 143, Imd. Eff. Nov. 2, 2017;00 Am. 2018, Act 265, Eff. Oct. 1, 2018;00 Am.
2018, Act 586, Imd. Eff. Dec. 28, 2018;0 Am. 2019, Act 58, Eff. Oct. 1, 2019;00 Am. 2020, Act 146, Imd. Eff. July 31, 2020;00 Am.
2020, Act 165, Eff. Oct. 1, 2020;0 Am. 2021, Act 48, Eff. Oct. 1, 2021;00 Am. 2022, Act 144, Eff. Oct. 1, 2022;(0 Am. 2023, Act 103,
Imd. Eff. July 21, 2023.

Compiler's note: In the first and last sentences of subsection (1), as amended by Act 121 of 2001, the phrases “and 2002-2003" and
“and for 2002-2003" were vetoed by the governor September 28, 2001.

In subsection (2), as amended by Act 121 of 2001, the phrase “and 2002-2003" was vetoed by the governor September 28, 2001.

Enacting section 3 of Act 521 of 2002 provides:

“Enacting section 3. This amendatory act does not take effect unless the tax on cigarettes under the tobacco products tax act, 1993 PA
327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes (25 mills per cigarette) effective on or before
September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills per cigarette) of that increase is dedicated
by law for deposit into the state school aid fund established by section 11 of article IX of the state constitution of 1963.”

For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see 2002 PA 503,
Imd. Eff. July 18, 2002.

Enacting section 1 of Act 351 of 2004 provides:

“Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state appropriations to be paid to
local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.”

Enacting section 1 of 2005 PA 155 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act and in House Bill No. 4831 of the 93rd Legisature from state sources for fiscal year 2005-2006 is estimated at $11,364,814,000.00
and state appropriations to be paid to local units of government for fiscal year 2005-2006 are estimated at $11,341,913,100.00."

Enacting section 1 of Act 342 of 2006 provides:

"Enacting section 1. (1) In accordance with section 30 of article | of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2006-2007 is estimated at $11,682,508,200.00 and state appropriations to be paid to
local units of government for fiscal year 2006-2007 are estimated at $11,536,597,200.00.

(2) In accordance with section 30 of article | of the state constitution of 1963, total state spending from state sources for fiscal year
2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local units
of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."

Enacting section 1 of Act 137 of 2007 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fisca year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local units of
government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."

Enacting section 1 of Act 268 of 2008 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local units of
government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."

Enacting section 1 of Act 121 of 2009 provides:

"Enacting section 1. In accordance with section 30 of article | of the state constitution of 1963, total state spending in this amendatory
act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local units of
government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."

Enacting section 1 of Act 139 of 2015 provides:

"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending from state
sources on state school aid under article | of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, as amended by
2015 PA 85 and this amendatory act for fiscal year 2015-2016 is estimated at $12,124,885,100.00 and state appropriations for school aid
to be paid to local units of government for fiscal year 2015-2016 are estimated at $11,967,255,600.00."

388.1632e Great start readiness program reserve fund.

Sec. 32e. (1) The great start readiness program reserve fund is created as a separate account in the state
school aid fund for the purpose of supporting the great start readiness program.

(2) The state treasurer may receive money or other assets from any source for deposit into the great start
readiness program reserve fund. The state treasurer shall direct the investment of the great start readiness
program reserve fund. The state treasurer shall credit to the great start readiness program reserve fund interest
and earnings from great start readiness program reserve fund investments.

(3) Money in the great start readiness program reserve fund at the close of the fiscal year remains in the
great start readiness program reserve fund and does not |apse to the state school aid fund or the general fund.

(4) The department of treasury is the administrator of the great start readiness program reserve fund for
auditing purposes.

(5) Money available in the great start readiness program reserve fund must not be expended without a
specific appropriation.

(6) For the fiscal year ending September 30, 2023 only, $200,000,000.00 from the state school aid fund is
Rendered Monday, March 18, 2024 Page 129 Michigan Compiled Laws Complete Through PA 19 of 2024

O Courtesy of www.legislature.mi.gov



deposited into the great start readiness program reserve fund.
History: Add. 2023, Act 103, Imd. Eff. July 21, 2023.

Compiler'snote: Former MCL 388.1632e, which pertained to funding under MCL 388.1632d, was repealed by Act 268 of 2008, Eff.
Oct. 1, 2008.

388.1632f Repealed. 2005, Act 155, Eff. Oct. 1, 2005.
Compiler'snote: The repealed section pertained to read, education, and develop youth kits.

388.1632g Repealed. 2013, Act 60, Eff. Oct. 1, 2013.

Compiler'snote: The repealed section pertained to kindergarten entry status assessment.

388.1632h Repealed. 2002, Act 191, Imd. Eff. Apr. 26, 2002.
Compiler'snote: The repealed section pertained counseling services.

388.1632i Repealed. 2003, Act 158, Eff. Oct. 1, 2003.
Compiler'snote: The repealed section pertained to May 2002 revenue estimating conference.

388.1632] Repealed. 2012, Act 201, Eff. Oct. 1, 2012.

Compiler'snote: The repealed section pertained to programs for parents with young children.

388.1632k Repealed. 2007, Act 137, Imd. Eff. Nov. 8, 2007.
Compiler'snote: The repealed section pertained to before- or after-school programs.

388.1632| Repealed. 2013, Act 60, Eff. Oct. 1, 2013.

Compiler's note: The repealed section pertained to establishment of diverse interagency committee to review applications for
competitive grants under MCL 388.1632d.

388.1632m Repealed. 2007, Act 6, Imd. Eff. Apr. 30, 2007.
Compiler'snote: The repealed section pertained to providing preschool children with a book each month.

388.1632n Before-school, after-school, before-and-after school or summer school programs;
federally funded grants to eligible entities; Michigan Afterschool Partnership advisory
committee.

Sec. 32n. (1) From the state school aid fund money appropriated in section 11, there is allocated for
2023-2024 only an amount not to exceed $50,000,000.00 to Clinton County RESA, to collaborate with the
department, for the purposes of this section. The department shall develop a competitive grant program to
distribute this funding to eligible entities, as described in subsection (2), as prescribed under this section.

(2) The department shall establish competitive grant criteria for the grant program described in subsection
(2) for eligible applicants to expand access to quality, affordable programming before and after the school day
or during the summer for young people. To be eligible for a grant under this section, the applicant must meet,
at aminimum, al of the following criteria:

(a) Serve childrenin any of gradesK to 12.

(b) Be a community-based organization that is exempt from federal income tax under section 501(c)(3) of
the internal revenue code, 26 USC 501, an ingtitution of higher education, a community or adult education
program, a public library, alocal government, or an intermediate district.

(c) Provide before-school, after-school, before-and-after-school, or summer school programming to
children described in subdivision (a). These programs must be used to support expanded learning
opportunities, including, but not limited to, mentoring, leadership, community engagement, agriculture, art,
music, literacy, science, technology, engineering, mathematics, health, and recreation programming.

(d) Address measurable goals, including, but not limited to, improved school attendance, academic
outcomes, positive behaviors, and skill acquisition, and include activities linked to research or quality
practices.

(3) The department shall establish a competitive grant process for awarding funding under this section. The
department shall develop the form and manner for applying for the grants. The application must include a
request for information on the applicant's outreach to children, youth, and families who are eligible for free or
reduced-price meals under the Richard B. Russell national school lunch act, 42 USC 1751 to 1769j. The
application must be open for not less than 30 calendar days. At least 30 days before the application is opened,
the department must publish on its public website the criteria that will be used in evaluating the application
that must include, but are not limited to, priorities under subsection (5).

(4) Subject to subsection (8), in determining award amounts under this subsection, the department shall, to
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the extent practicable, ensure that eligible entitiesin all geographic regions of this state are represented in the
distribution of grant funding under this section.

(5) Subject to subsection (8), the department shall prioritize the distribution of grant funding under this
section based on, at a minimum, the following:

(a) An applicant's demonstrated need.

(b) The percentage of low-income families in the geographic area being served. Prioritization must be
determined by the average percentage of pupils in the district who are €eligible for free and reduced-priced
meals as determined under the Richard B. Russell national school lunch act, 42 USC 1751 to 1769j, where
eligible entitieswill provide before-and-after-school or summer school programs.

(c) Whether the application provides services for the full school year.

(d) The applicant's track record for providing quality, affordable before-and-after-school or summer school
services.

(e) Whether an applicant serving children in any of grades K through 8 is licensed or is in the process of
becoming licensed or has implemented the Michigan Out-of-School Time Standards of Quality issued by the
state board of education. This does not preclude a nonlicensed entity from applying for funding under this
section and being funded under this section.

(6) Subject to subsection (7), an ligible entity that receives grant funding under this section shall use the
funding only to provide before-school, after-school, before-and-after-school, or summer school programming
to children described in subsection (2)(a). The programming offered under this subsection must meet all of the
following:

(8) Be provided to children in a manner in which the children are physically present at a building or
location designated by the eligible entity.

(b) Provide educational programming in core subject areas, including, but not limited to, mathematics,
reading, and science.

(c) Provide data to evaluate the program in aform and manner as prescribed by the department.

(7) Subject to subsections (2), (4), and (5), up to 2% of funding allocated under this section must be
allocated to a nonprofit entity with experience serving youth-serving organizations to provide start-up grants
and capacity building, professional development, and technical assistance for implementation of high-quality,
evidence-based out-of-school time learning opportunities.

(8) The department shall award no less than 60% of the funding under this section to community-based
organizations.

(9) Notwithstanding section 17b, the department shall make payments under this section in full upon grant
award. Grantees that do not comply with reporting requirements, fail to provide the services proposed in their
grant application, or close during the grant period may be required to repay the funding they received under
this section to the department.

(10) The department, in collaboration with the Michigan Afterschool Partnership, shall convene an
advisory committee to review the program components listed within this section and make recommendations
to the department for changes on the program described in this section. The advisory committee shall meet at
a schedule set by the department, or at least quarterly. The advisory committee shall provide for the
involvement of, but not limited to, community-based organizations, regional intermediaries, district
administrators, youth, parents, and representatives from the business and philanthropic communities, as
appropriate.

History: Add. 2022, Act 144, Eff. Oct. 1, 2022;01 Am. 2023, Act 103, Eff. Oct. 1, 2023.

Compiler'snote: Former MCL 388.1632n, which pertained to statewide before-or-after school programs, was repealed by Act 110 of
2010, Eff. Oct. 1, 2010.

388.1632p Early childhood funding; local great start collaborative and family coalition;
outcomes; workgroups; home visits to at-risk children and families; report; improving
access to books and literacy materials; carrying over unexpended funds.

Sec. 32p. (1) From the state school aid fund money appropriated in section 11, there is alocated an amount
not to exceed $19,400,000.00 to intermediate districts for 2023-2024 for the purpose of providing early
childhood funding to intermediate districts to support the goals and outcomes under subsections (2) and (4),
and to provide supports for early childhood programs for children from birth through age 8. The funding
provided to each intermediate district under this section is determined by the distribution formula established
by the department's office of great start to provide equitable funding statewide. In order to receive funding
under this section, each intermediate district must provide an application to the office of great start not later
than September 15 of the immediately preceding fiscal year indicating the strategies planned to be provided.

(2) Each intermediate district or consortium of intermediate districts that receives funding under this
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section shall convene alocal great start collaborative and afamily coalition that includes an active partnership
with at least 1 community-based organization. The goa of each great start collaborative and family coalition
is to ensure the coordination and expansion of local early childhood systems and programs that allow every
child in the community to achieve the following outcomes:

(a) Children born healthy.

(b) Children healthy, thriving, and developmentally on track from birth to grade 3.

(c) Children developmentally ready to succeed in school at the time of school entry.

(d) Children prepared to succeed in fourth grade and beyond by reading proficiently by the end of third
grade.

(3) Each local great start collaborative and family coalition shall convene workgroups to make
recommendations about community services designed to achieve the outcomes described in subsection (2)
and to ensure that its local great start system includes the following supports for children from birth through
age 8:

(a) Physical and social-emotional health.

(b) Family supports, including, but not limited to, the provision of basic needs and economic
self-sufficiency.

(c) Parent leadership and family engagement.

(d) Early education, including the child's development of skills linked to success in foundational literacy,
and care.

(e) Community infrastructure.

(4) From the funds allocated in subsection (1), at least $3,500,000.00 must be used for the purpose of
providing home visits to at-risk children and their families. The home visits must be conducted as part of a
locally coordinated, family-centered, evidence-based, data-driven home visit strategic plan that is approved by
the department. The goals of the home visits funded under this subsection are to improve school readiness
using evidence-based methods, including a focus on developmentally appropriate outcomes for early literacy,
to improve positive parenting practices, and to improve family economic self-sufficiency while reducing the
impact of high-risk factors through community resources and referrals. The department shall coordinate the
goals of the home visit strategic plans approved under this subsection with other state agency home visit
programs in a way that strengthens Michigan's home visiting infrastructure and maximizes federal funds
available for the purposes of at-risk family home visits. The coordination among departments and agencies is
intended to avoid duplication of state services and spending, and should emphasize efficient service delivery
of home visiting programs.

(5) Not later than December 1 of each year, each intermediate district shall provide a report to the
department detailing the strategies actually implemented during the immediately preceding school year and
the families and children actually served. At a minimum, the report must include an evaluation of the services
provided with additional funding under subsection (4) for home visits, using the goals identified in subsection
(4) asthe basis for the evaluation, including the degree to which school readiness was improved, the degree to
which positive parenting practices were improved, the degree to which there was improved family economic
self-sufficiency, and the degree to which community resources and referrals were utilized. The department
shall compile and summarize these reports and submit its summary to the house and senate appropriations
subcommittees on school aid and to the house and senate fiscal agencies not later than February 15 of each
year.
(6) In addition to the funds allocated in subsection (1), from the state school aid fund money appropriated
in section 11, there is allocated an amount not to exceed $4,000,000.00 for 2023-2024 only for the purpose of
improving access to books and other literacy materials for children from birth to age 5. The formula described
in subsection (1) must be used to allocate funds to intermediate districts under this subsection. An
intermediate district may use the funding to support programs, including, bu