HB0914, As Passed House, December 12, 2002

HOUSE SUBSTI TUTE FOR
SENATE BILL NO. 914

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"”
by amendi ng sections 2, 8, 14, 24, 24c, 27a, 34c, 35, 41, 57a,
58, 62, 63, 64, 66, 67, 70, 73, 73a, 73b, 75, 83, 85, 86, 87, 88,
90, 95, 96, 97, 98, 98a, 99, 101, 102, 103, 105, 113, 121, 122,
127b, 130, 135, 138, 139, and 144 (MCL 211.2, 211.8, 211. 14,
211. 24, 211.24c, 211.27a, 211.34c, 211.35, 211.41, 211.57a,
211.58, 211.62, 211.63, 211.64, 211.66, 211.67, 211.70, 211.73,
211.73a, 211.73b, 211.75, 211.83, 211.85, 211.86, 211.87, 211.88,
211.90, 211.95, 211.96, 211.97, 211.98, 211.98a, 211.99, 211.101,
211.102, 211.103, 211.105, 211.113, 211.121, 211.122, 211.127b,
211.130, 211.135, 211.138, 211.139, and 211.144), sections 2, 8,
14, and 34c as anended by 2000 PA 415, section 24 as anmended by
1994 PA 415, section 24c as anmended by 1996 PA 476, and
section 27a as anmended by 2000 PA 260.

S05728' 01 (H2) FDD



Sub.

© 00 N o o b~ wWw N PP

N N N N D MNP P P PP P P P PP
o o M~ W N B O © 00N o 0o~ w N B+ O

HB0914, As Passed House, December 12, 2002

SB 914 (H 2) as anended Decenber 12, 2002
2

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 2. (1) For the purpose of taxation, real property
i ncludes all of the follow ng:
(a) All land within this state, all buildings and fixtures
on the land, and all appurtenances to the |and, except as

expressly exenpted by |aw |

]

(b) Al real property owned by this state or purchased or
condemned for public highway purposes by any board, officer, com
m ssion, or departnment of this state and sold on | and contract,
notw t hstandi ng the fact that the deed has not been executed
transferring title.

(c) For taxes levied after Decenber 31, 2002, buil dings and
i nprovenments | ocated upon | eased real property, except buil dings
and i nprovenents exenpt under section 9f OR | MPROVEMENTS ASSES-
SABLE UNDER SECTION 8(H), if the value of the buildings or
i nprovements is not otherw se included in the assessnment of the
real property. However, buildings and i nprovenents | ocated on
| eased real property shall not be treated as real property unless
they would be treated as real property if they were | ocated on
real property owned by the taxpayer.

(2) The taxable status of persons and real and personal
property for a tax year shall be determ ned as of each Decenber

31 of the immedi ately preceding year, which is considered the tax
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HB0914, As Passed House, December 12, 2002

Senate Bill No. 914 3
day, any provisions in the charter of any city or village to the
contrary notw thstanding. An assessing officer is not restricted
to any particular period in the preparation of the assessnent
roll but may survey, exam ne, or review property at any tine
before or after the tax day.

(3) Notwithstanding a provision to the contrary in any |aw,
if real property is acquired for public purposes by purchase or
condemnation, all general property taxes, but not penalties,
| evied during the 12 nonths inmedi ately precedi ng, but not
including, the day title passes to the public agency shall be
prorated in accordance with this subsection. The seller or con-
demee is responsible for the portion of taxes fromthe |evy date
or dates to, but not including, the day title passes and the
public agency is responsible for the remai nder of the taxes. |If
the date that title will pass cannot be ascertained definitely
and an agreenent in advance to prorate taxes is desirable, an
estimted date for the passage of title may be agreed to. In the
absence of an agreenent, the public agency shall conpute the pro-
ration of taxes as of the date title passes. The question of
proration of taxes shall not be considered in any condemati on
proceeding. As used in this subsection, "levy date" neans the
day on which general property taxes becone due and payable. 1In
addition to the portion of taxes for which the public agency is
responsi bl e under the provisions of this subsection, the public
agency is also responsible for all general property taxes |evied
on or after the date title passes and before the property is

renoved fromthe tax rolls.
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Senate Bill No. 914 4

(4) In a real estate transaction between private parties in
t he absence of an agreenent to the contrary, the seller is
responsible for that portion of the annual taxes |evied during
the 12 nonths i nmedi ately precedi ng, but not including, the day
title passes, fromthe |levy date or dates to, but not including,
the day title passes and the buyer is responsible for the remain-
der of the annual taxes. As used in this subsection, "levy date"
means the day on which a general property tax becones due and
payabl e.

Sec. 8. For the purposes of taxation, personal property
i ncludes all of the follow ng:

(a) Al goods, chattels, and effects within this state.

(b) Al goods, chattels, and effects bel onging to inhab-
itants of this state, located without this state, except that
property actually and permanently invested in business in another
state shall not be included.

(c) Al interests owned by individuals in real property, the
fee title to which is in this state or the United States, except
as otherwi se provided in this act.

(d) For taxes |levied before January 1, 2003, buildings and
i nprovenments | ocated upon | eased real property, except if the
value of the real property is also assessed to the | essee or
owner of those buildings and inprovenents. For taxes |evied
after Decenber 31, 2002, buildings and inprovenents |ocated upon
| eased real property, except buildings and inprovenents exenpt
under section 9f OR | MPROVEMENTS ASSESSABLE UNDER SECTI ON 8( H)

shall be assessed as real property under section 2 to the owner
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HB0914, As Passed House, December 12, 2002

Senate Bill No. 914 5
of the buildings or inprovenments in the [ocal tax collecting unit
in which the buildings or inprovenents are |located if the val ue
of the buildings or inprovenents is not otherw se included in the
assessnent of the real property. For taxes levied after Decenber
31, 2001, buildings and inprovenents exenpt under section 9f OR
| MPROVEMENTS ASSESSABLE UNDER SECTION 8(H) and | ocated on | eased
real property shall be assessed as personal property.

(e) Tonmbs or vaults built within any burial grounds and kept
for hire or rent, in whole or in part, and the stock of a corpo-
ration or association owning the tonbs, vaults, or burial
gr ounds.

(f) Al other personal property not enunerated in this sec-
tion and not especially exenpted by | aw.

(g) The personal property of gas and coke conpani es, natural
gas conpanies, electric |ight conpani es, waterworks conpani es,
hydraul i ¢ conpani es, and pipe |ine conpanies transporting oil or
gas as public or conmmopn carriers, to be assessed in the |ocal tax
collecting unit in which the personal property is located. The
mai ns, pipes, supports, and wires of these conpanies, including
the supports and wire or other line used for comunication pur-
poses in the operation of those facilities, and the rights of way
and the easenents or other interests in real property by virtue
of which the mains, pipes, supports, and wires are erected and
mai nt ai ned, shall be assessed as personal property in the |ocal
tax collecting unit where laid, placed, or located. |Interests in
underground rock strata used for gas storage purposes, whether by

| ease or ownership separate fromthe surface of real property,
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Senate Bill No. 914 6

shal | be separately val ued and assessed as personal property in
the local tax collecting unit in which it is located to the
person who holds the interest. Interests in underground rock
strata shall be reported as personal property to the appropriate
assessing officer for all property descriptions included in the
storage field in the local tax collecting unit and a separate
val uation shall be assessed for each school district. The per-
sonal property of street railroad, plank road, cable or electric
rail road or transportation conpani es, bridge conpanies, and al

ot her conpanies not required to pay a specific tax to this state
inlieu of all other taxes, shall, except as otherw se provided
in this section, be assessed in the local tax collecting unit in
which the property is |located, used, or laid, and the track,
road, or bridge of a company is considered personal property.
None of the property assessabl e as personal property under this
subdi vi sion shall be affected by any assessnent or tax |evied on
the real property through or over which the personal property is
| ai d, placed, or located, nor shall any right of way, easenent,
or other interest in real property, assessable as personal prop-
erty under this subdivision, be extinguished or otherw se
affected in case the real property subject to assessnent is sold
in the exercise of the taxing power.

(h) —Fer—taxesteviedbetoreJdanvary—1—20603—durt+ng— DURI NG
the tenancy of a | essee, |easehold inprovenents and structures
installed and constructed on real property by the | essee, pro-
vided and to the extent the inprovenments or structures add to the

TRUE CASH t axabl e value of the real property notw thstandi ng that
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Senate Bill No. 914 7
the real property is encunbered by a | ease agreenent, and the
val ue added by the inprovenents or structures is not otherw se
included in the assessnent of the real property or not otherw se
assessabl e under subdivision (j). The cost of |easehold inprove-
ments and structures on real property shall not be the sole indi-
cator of value. Leasehold inprovenents and structures assessed

under this subdivision shall be assessed to the | essee. —For

(i) A leasehold estate received by a sublessor from which

t he subl essor receives net rentals in excess of net rentals
required to be paid by the subl essor except to the extent that
the excess rentals are attributable to the installation and con-
struction of inprovenents and structures assessed under

subdi vision (h) or (j) or included in the assessnment of the real
property. For purposes of this act, a |easehold estate is

considered to be owned by the | essee receiving additional net
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rentals. A lessee in possession is required to provide the
assessor with the nane and address of its |essor. Taxes col-

| ected under this act on | easehold estates shall becone a lien
against the rentals paid by the sublessee to the subl essor.

(j) To the extent not assessed as real property, a |easehold
estate of a |l essee created by the difference between the income
that would be received by the |lessor fromthe | essee on the basis
of the present econom c inconme of the property as defined and
al l oned by section 27(4), mnus the actual value to the |essor
under the |lease. This subdivision does not apply to property if
subject to a |l ease entered into before January 1, 1984 for which
the ternms of the | ease governing the rental rate or the tax
liability have not been renegotiated after Decenber 31, 1983.
Thi s subdi vi si on does not apply to a nonprofit housing
cooperative. As used in this subdivision, "nonprofit cooperative
housi ng corporation” neans a nonprofit cooperative housing corpo-
ration that is engaged in providing housing services to its
st ockhol ders and nenbers and that does not pay dividends or
i nterest upon stock or nmenbership investnent but that does dis-
tribute all earnings to its stockhol ders or nenbers.

(K) FOR TAXES LEVI ED AFTER DECEMBER 31, 2002, A TRADE
FI XTURE. [
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1

2

3

4 ]

5 Sec. 14. (1) Al goods and chattels located in a |ocal tax
6 collecting unit other than that in which the owner of the goods

7 or chattels resides shall be assessed in the local tax collecting
8 wunit in which the goods or chattels are | ocated.

9 (2) Al animals kept throughout the year in a |local tax col -
10 lecting unit other than that in which the owner of the animals

11 resides shall be assessed to the owner or the person in posses-
12 sion of the animals in the local tax collecting unit in which the
13 aninmals are kept.

14 (3) The tangi bl e personal property of m nors under guardian-
15 ship shall be assessed to the guardian in the | ocal tax collect-
16 ing unit in which the guardian resides, and the personal property
17 of any other person under guardi anship shall be assessed to the
18 guardian in the local tax collecting unit in which the ward

19 resides.

20 (4) Tangi bl e personal property belonging to the estate of a
21 deceased person, in the hands of the executors, admnistrators,
22 or trustees appointed under the last will and testament of the

23 deceased person, or by order of any court of conpetent jurisdic-
24 tion, shall be assessed to the executors, adm nistrators, or

25 trustees in the local tax collecting unit and in the school dis-
26 trict in which the deceased person resided, until the executors,
27 admnistrators, or trustees give notice to the appropriate
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Senate Bill No. 914 10

assessing officer that the estate has been distributed. |If the
deceased person was a nonresident of this state, the property
shall be assessed in the local tax collecting unit in which it is
| ocated, to the executors, adm nistrators, or trustees or to the
person in possession of the property.

(5) Tangi bl e personal property under the control of a
trustee or agent, whether a corporation or a natural person, may
be assessed to the trustee or agent in the local tax collecting
unit in which the trustee or agent resides, except as otherw se
provi ded. Personal property nortgaged or pledged is considered
the property of the person in possession of that personal prop-
erty and may be assessed to that person. Personal property not
ot herwi se taxed under this act that is in the possession of any
person, firm or corporation using that property in connection
Wi th a business conducted for profit is considered the property
of that person, firm or corporation for taxation and shall be
assessed to that person, firm or corporation.

(6) For taxes levied before January 1, 2003, a building sit-
uat ed upon real property of the United States or of this state,
or upon the real property of any person, firm association, or
corporation if the owner of the building is not the owner of the
fee title to that real property, and if the value of the rea
property is not assessed to the owner of the building, shall be
assessed as personal property to the owner or occupant of the
building in the local tax collecting unit in which the real prop-
erty is located. The building is subject to sale for taxes in

the sane manner as provided for the sale of personal property.
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Senate Bill No. 914 11
It is not necessary to renove a building for the purpose of
sale. For taxes levied after Decenber 31, 2002, buil dings and
i nprovenents, except buildings and inprovenents exenpt under sec-
tion 9f OR | MPROVEMENTS ASSESSABLE UNDER SECTI ON 8(H), | ocated
upon real property of the United States or of this state, or upon
the real property of any person, firm association, or corpora-
tion if the owner of the building is not the owner of the fee
title to that real property is considered real property for the
pur poses of taxation and assessnent, and shall be assessed as
real property under section 2 to the owner or occupant of the
building in the Iocal tax collecting unit in which the buildings
are located if the value of the building is not otherw se
i ncluded in the assessnent of the real property. For taxes
| evied after Decenber 31, 2001, buildings and inprovenents exenpt
under section 9f that are |ocated upon the real property of the
United States or of this state, or upon the real property of any
person, firm association, or corporation if the owner of the
building is not the owmer of the fee title to that real property
shall be assessed as personal property to the owner or occupant
of the building in the local tax collecting unit in which the
real property is |ocated.

(7) Tangi bl e personal property of nonresidents of this state
and all forest products, owned by residents or nonresidents, or
estates of deceased persons, shall be assessed in the |ocal tax
collecting unit in which the tangible personal property or forest
products are located, to the person or corporation in control of

the prem ses, store, mll, dockyard, piling ground, place of
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Senate Bill No. 914 12
storage, or warehouse where the tangi bl e personal property or
forest products are |ocated, on Decenber 31. |If tangible per-
sonal property or forest products are in transit to a |ocal tax
collecting unit within this state, the tangi bl e personal property
or forest products shall be assessed in that |ocal tax collecting
unit. If tangible personal property or forest products are in
transit to sone place without this state, the tangible persona
property or forest products shall be assessed at the |ocal tax
collecting unit in this state nearest to the | ast boomor sorting
gap of the streamin or bordering on this state in which the tan-
gi bl e personal property or forest products will naturally be | ast
floated during transit, and if the transit of the tangible per-
sonal property or forest products is to be other than through any
wat ercourse in or bordering on this state, then the assessnent
shall be made in the local tax collecting unit at the point at
whi ch the tangi bl e personal property or forest products will nat-
urally leave this state in the ordinary course of transit. The
tangi bl e personal property or forest products in transit to any
pl ace without this state shall be assessed to the owner or the
person or corporation in possession or control of the tangible
personal property or forest products. |If the transit of the tan-
gi bl e personal property or forest products will pass through the
boons or sorting gaps or into the places of storage of any person
or corporation operating upon any stream then the tangible per-
sonal property or forest products may be assessed to that person
or corporation. A person or corporation assessed for any

tangi bl e personal property or forest products belonging to a
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HB0914, As Passed House, December 12, 2002

Senate Bill No. 914 13
nonresident of this state is entitled to recover fromthe owner
of the tangi ble personal property or forest products by a suit in
attachnent, garnishnment, or for noney had and received, any
anount that the person or corporation assessed is conpelled to
pay because of the assessment, shall have a |lien upon the tangi-
bl e personal property or forest products as a security against
| oss or damage because of being assessed for the tangible per-
sonal property or forest products of another, and may retain pos-
session of the tangi bl e personal property or forest products
until that lien is satisfied. A person or corporation assessed
is not conpelled to pay taxes on account of that assessnent
unl ess the appropriate assessing officer, at the tinme of assess-
ment, serves notice in witing on the person or corporation in
control of the prem ses, store, mll, dockyard, piling ground,
pl ace of storage, or warehouse that the assessnent will be nade.
An owner or person interested in the tangi ble personal property
or forest products may secure the rel ease of the tangible per-
sonal property or forest products fromthat lien by giving to the
person or corporation assessed a bond in an anmount doubl e the
probable tax to be assessed on the tangi ble personal property or
forest products, but not |less than $200.00, with 2 sufficient
sureties, conditioned for the paynent of the tax by the owner or
person interested and the saving of the person or corporation
assessed from paynent of the assessnment and from costs, danmmges,
and expenses on account of nonpaynent, which bond as to anount
and sufficiency of sureties shall be approved by the county clerk

of the county in which the assessnent is made.
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Sec. 24. (1) On or before the first Monday in March in each
year, the —stupervisor—or— assessor shall nake and conplete an
assessnent roll, upon which he or she shall set down —the— ALL OF
THE FOLLOW NG

(A) THE nane and address of every person liable to be taxed
i n the —toewnship—or—assesstent—dist+iet— LOCAL TAX COLLECTI NG
UNIT with a full description of all the real property liable to
be taxed. |If the nanme of the owner or occupant of any tract or
parcel of real property is known, the assessor shall enter the
nane and address of the owner or occupant opposite to the
description of the property. |f unknown, the real property
descri bed upon the roll shall be assessed as "owner unknown".
Al'l contiguous subdivisions of any section that are owned by 1
person, firm corporation, or other legal entity and all unim
proved lots in any block that are contiguous and owned by 1
person, firm corporation, or other legal entity shall be
assessed as 1 parcel, unless demand in witing is made by the
owner or occupant to have each subdivision of the section or each
| ot assessed separately. However, failure to assess contiguous
parcels as entireties does not invalidate the assessnent as
made. Each description shall show as near as possible the nunber
of acres contained in it, as determned by the assessor. It is
not necessary for the assessnent roll to specify the quantity of
| and conprised in any town, city, or village |ot.

(B) The assessor shall estimate, according to his or her

best information and judgnment, the true cash val ue and assessed
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val ue of every parcel of real property and set the assessed val ue
down opposite the parcel.

(C) The assessor shall calculate the tentative taxable val ue
of every parcel of real property and set that val ue down opposite
t he parcel.

(D) The assessor shall determ ne the percentage of val ue of
every parcel of real property that is exenpt fromthe tax |evied
by a | ocal school district for school operating purposes to the
extent provided under section 1211 of the —school—code—of—1976-
Act—No—451t—oef thePubtec—Aets—of —1976,—beingsection—380—1211+—-of
the—M-chigan—Conpited—taws— REVI SED SCHOOL CODE, 1976 PA 451
MCL 380. 1211, and set that percentage of val ue down opposite the
par cel .

(E) The assessor shall determne the date of the |last trans-
fer of ownership of every parcel of real property occurring after
Decenber 31, 1994 and set that date down opposite the parcel

(F) The assessor shall —atse— estimate the true cash val ue
of all the personal property of each person, and set the assessed
val ue and tentative taxabl e val ue down opposite the name of the
person. In determning the property to be assessed and in esti-
mating the value of that property, the assessor is not bound to
follow the statenents of any person, but shall exercise his or
her best judgnent. FOR TAXES LEVI ED AFTER DECEMBER 31, 2003, THE
ASSESSCOR SHALL SEPARATELY STATE THE ASSESSED VALUE AND TENTATI VE
TAXABLE VALUE OF ANY LEASEHOLD | MPROVEMENTS.

(G Property assessed to a person other than the owner shall

be assessed separately fromthe owner's property and shall show
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in what capacity it is assessed to that person, whether as agent,
guardi an, or otherwi se. Two or nore persons not being copart-
ners, owning personal property in common, may each be assessed
severally for each person's portion. Undivided interests in
| ands owned by tenants in common, or joint tenants not being
copartners, may be assessed to the owners.

(2) The state geologist, or his or her duly authorized
deputy, shall determ ne, according to his or her best information
and judgnent, the true cash value of the nmetallic mning proper-
ties and mneral rights consisting of netallic resources that are
ei ther produci ng, devel oped, or have a known conmercial m neral
val ue, including surface rights and personal property that may be
used in the operation or devel opment of the property assessed, or
any stockpile of ore or mneral stored on the surface. For the
pur pose of encouragi ng the exploration and devel opnment of netal -
lic mneral resources, netallic mneral ore newy discovered or
proven in the ground and not part of the property of an operating
m ne shall be exenpt fromthe taxes collected under this act for
a maxi mum period of 10 years or until the time it becones part of
the property of an operating mine or it in itself becones an
operating mne. Metallic mneral ore newy discovered or proven
in the ground and part of the property of an operating m ne shal
be exenpt fromtaxes collected under this act until it, in conbi-
nation with previously discovered netallic mneral ore of the
operating mne, comes into a 10-year recovery period of the mne
as determ ned by the average normal annual rate of extraction of

t he m ne.
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(3) An operating mne shall be defined to be an operating
mne as of the date of starting of a shaft, stripping of overbur-
den, or rehabilitation, or an abandoned or idle mne closed for
not less than 2 years. Oe shall not enjoy nore than 10 years
exenption fromtaxation. This section does not exenpt fromthe
taxes coll ected under this act ore reserves proven as of April 1
1947. It is the intent of this act that m neral properties shal
be val ued and assessed in the future for ad val oremtaxes accord-
ing to the fornmula used in the valuation of mineral properties
before the effective date of this act. It is the intent of this
act that no netallic mneral ore shall be exenpt nore than
10 years because of the application of this act and if at any
time it beconmes evident that such is the case, the state tax com
m ssion shall determi ne the value of this untaxed ore and pl ace
this valuation on the proper tax roll. The state geol ogi st shal
report his or her determ nation of the true cash value of the
m neral properties to the state tax conm ssion on or before
February 10 of each year. The state tax comm ssion shall assess
the m neral properties containing 20% or nore of natural iron per
ton of ore in conformty and uniformty with all other property
within the assessing district. The state tax comm ssion shal
assess all other netallic mneral properties at the value certi-
fied by the state geologist. The state tax comm ssion, as early
as is practicable before February 20, shall certify the assess-
ment of the property to the —supervisor—or—assesstng—ofiteer
ASSESSOR of the township or city in which the property is

situated, who shall for the mneral properties and mneral rights
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that are owned separate fromthe surface rights on the property
assess each to the owner at the valuation certified to himor
her. However, an adjustnent to the value certified by the state
tax conm ssion may be nade by the —stpervisor—or—assesstng
ofHeer— ASSESSOR of the township or city to reflect any general
adj ustnent of assessed valuation fromthe i medi ately preceding
year not included in the state tax conm ssion conputation. The
—stpetrvi-sor—or—assesstnrg—off+eer— ASSESSCOR shal | determ ne the
true cash value of the surface rights and assess the value of the
surface rights to the owner. The assessnment upon the netallic
m ning properties and mneral rights nmay be altered fromyear to

year regardl ess of whether any previous assessnent has been

reviewed by the state tax conmm ssion. The —stpervisor—or—other
recal—assessing—off+eer— ASSESSOR or the owner of any interest in

the property assessed nmay appeal the assessnent and val uati on of
the property as determ ned by the board of review to the state

t ax commi ssion which shall review the assessnent and val uation as
provi ded in section 152.

Sec. 24c. (1) The assessor shall give to each owner or
person or persons listed on the assessnent roll of the property a
notice by first-class mail of an increase in the tentative state
equal i zed valuation or the tentative taxable value for the year.
The notice shall specify each parcel of property, the tentative
taxabl e value for the current year and, beginning in 1996, the
taxabl e value for the imrediately preceding year. The notice
shal |l also specify the time and place of the nmeeting of the board

of review Beginning in 1996, the notice shall also specify the
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di fference between the property's tentative taxable value in the
current year and the property's taxable value in the i mediately
precedi ng year.

(2) The notice shall include, in addition to the information
requi red by subsection (1), all of the follow ng:

(a) The state equalized valuation for the i mediately pre-
cedi ng year

(b) The tentative state equalized valuation for the current
year.

(c) The net change between the tentative state equalized
valuation for the current year and the state equalized val uation
for the immedi ately precedi ng year.

(d) The classification of the property as defined by section
34c.

(e) The inflation rate for the imedi ately precedi ng year as
defined in section 34d.

(f) A statenent provided by the state tax conmm ssion
expl aining the rel ati onshi p between state equalized val uati on and
taxabl e value. Beginning in 1996, if the assessor believes that
a transfer of ownership has occurred in the inmediately precedi ng
year, the statement shall state that the ownership was trans-
ferred and that the taxable value of that property is the sanme as
the state equalized valuation of that property.

(3) When required by the inconme tax act of 1967, —Acet
No—281—of—thePubtecActs—of 196+ berng—seetions—266-1+to
206-532of the—M-ehigan—Conpited—taws— 1967 PA 281, MCL 206.1 TO

206. 532, the assessnent notice shall include or be acconpani ed by
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information or fornms prescribed by —Aet—No—28tofthePubtie
Aets—ef—1967— THE | NCOVE TAX ACT OF 1967, 1967 PA 281, MCL 206.1
TO 206. 532

(4) The assessnent notice shall be addressed to the owner
according to the records of the assessor and nailed not |ess than
10 days before the neeting of the board of review. The failure
to send or receive an assessnent notice does not invalidate an
assessnent roll or an assessnment on that property.

(5) The tentative state equalized valuation shall be cal cu-
lated by nultiplying the assessnent by the tentative equalized
valuation multiplier. |f the assessor has nade assessnent
adj ustnents that woul d have changed the tentative nultiplier, the
assessor may recalculate the nmultiplier for use in the notice.

(6) The state tax comm ssion shall prepare a nodel assess-
ment notice formthat shall be nade available to |ocal units of
gover nment .

(7) Beginning in 1995, the assessnent notice under subsec-
tion (1) shall include the follow ng statenment:

"If you purchased your honestead after May 1 | ast

year, to claimthe honestead exenption, if you have

not al ready done so, you are required to file an

affidavit before May 1.".

(8) FOR TAXES LEVI ED AFTER DECEMBER 31, 2003, THE ASSESSMENT
NOTI CE UNDER SUBSECTI ON (1) SHALL SEPARATELY STATE THE STATE
EQUALI ZED VALUATI ON AND TAXABLE VALUE FOR ANY LEASEHOLD
| MPROVEMENTS.
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Sec. 27a. (1) Except as otherwi se provided in this section,
property shall be assessed at 50% of its true cash val ue under
section 3 of article I X of the state constitution of 1963.

(2) Except as otherw se provided in subsection (3), for
taxes levied in 1995 and for each year after 1995, the taxable
val ue of each parcel of property is the | esser of the foll ow ng:

(a) The property's taxable value in the imedi ately preced-
ing year mnus any |osses, multiplied by the |lesser of 1.05 or
the inflation rate, plus all additions. For taxes levied in
1995, the property's taxable value in the inmedi ately preceding
year is the property's state equalized valuation in 1994.

(b) The property's current state equalized val uati on.

(3) Upon a transfer of ownership of property after 1994, the
property's taxabl e value for the cal endar year follow ng the year
of the transfer is the property's state equalized val uation for
the cal endar year followi ng the transfer

(4) If the taxable value of property is adjusted under sub-
section (3), a subsequent increase in the property's taxable
value is subject to the limtation set forth in subsection (2)
until a subsequent transfer of ownership occurs.

(5) Assessnent of property, as required in this section and
section 27, is inapplicable to the assessnent of property subject
to the levy of ad valoremtaxes within voted tax limtation
increases to pay principal and interest on limted tax bonds
i ssued by any governnental wunit, including a county, township,
comunity college district, or school district, before January 1,

1964, if the assessnent required to be nade under this act would
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be |l ess than the assessnment as state equalized prevailing on the
property at the time of the issuance of the bonds. This inappli-
cability shall continue until levy of taxes to pay principal and
interest on the bonds is no |onger required. The assessnent of
property required by this act shall be applicable for all other
pur poses.

(6) As used in this act, "transfer of ownership" neans the
conveyance of title to or a present interest in property, includ-
ing the beneficial use of the property, the value of which is
substantially equal to the value of the fee interest. Transfer
of ownership of property includes, but is not limted to, the
fol | ow ng:

(a) A conveyance by deed.

(b) A conveyance by land contract. The taxable val ue of
property conveyed by a | and contract executed after Decenber 31,
1994 shall be adjusted under subsection (3) for the cal endar year
followi ng the year in which the contract is entered into and
shall not be subsequently adjusted under subsection (3) when the
deed conveying title to the property is recorded in the office of
the register of deeds in the county in which the property is
| ocat ed.

(c) A conveyance to a trust after Decenber 31, 1994, except
if the settlor or the settlor's spouse, or both, conveys the
property to the trust and the sole present beneficiary or benefi-

ciaries are the settlor or the settlor's spouse, or both.
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(d) A conveyance by distribution froma trust, except if the
distributee is the sole present beneficiary or the spouse of the
sol e present beneficiary, or both.

(e) A change in the sole present beneficiary or beneficia-
ries of a trust, except a change that adds or substitutes the
spouse of the sole present beneficiary.

(f) A conveyance by distribution under a wll or by intes-
tate succession, except if the distributee is the decedent's
spouse.

(g) A conveyance by lease if the total duration of the
| ease, including the initial termand all options for renewal, is
nore than 35 years or the | ease grants the | essee a bargain pur-
chase option. As used in this subdivision, "bargain purchase
option" neans the right to purchase the property at the term na-
tion of the |lease for not nore than 80% of the property's
projected true cash value at the termnation of the |ease. After
Decenber 31, 1994, the taxable value of property conveyed by a
| ease with a total duration of nore than 35 years or with a bar-
gai n purchase option shall be adjusted under subsection (3) for
the cal endar year followi ng the year in which the |ease is
entered into. This subdivision does not apply to personal prop-
erty except buil dings described in section 14(6) and personal
property described in section 8(h), (i), and (j). This subdivi-
sion does not apply to that portion of the property not subject
to the | easehold interest conveyed.

(h) A conveyance of an ownership interest in a corporation,

partnership, sole proprietorship, limted liability conpany,
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l[imted liability partnership, or other legal entity if the
ownership interest conveyed is nore than 50% of the corporation
partnership, sole proprietorship, limted liability conpany,
limted liability partnership, or other legal entity. Unless
notification is provided under subsection {(#6)— (11), the corpo-
ration, partnership, sole proprietorship, limted liability com
pany, limted liability partnership, or other legal entity shal
notify the assessing officer on a formprovided by the state tax
comm ssion not nore than 45 days after a conveyance of an owner-
ship interest that constitutes a transfer of ownership under this
subdi vi si on

(i) Atransfer of property held as a tenancy in comon,
except that portion of the property not subject to the ownership
i nterest conveyed.

(j) A conveyance of an ownership interest in a cooperative
housi ng corporation, except that portion of the property not
subject to the ownership interest conveyed.

(7) Transfer of ownership does not include the follow ng:

(a) The transfer of property from 1l spouse to the other
spouse or froma decedent to a surviving spouse.

(b) Atransfer froma husband, a wife, or a husband and w fe
creating or disjoining a tenancy by the entireties in the grant-
ors or the grantor and his or her spouse.

(c) Atransfer of that portion of property subject to alife
estate or life | ease retained by the transferor, until expiration

or termnation of the life estate or life | ease. That portion of
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property transferred that is not subject to a life | ease shall be
adj usted under subsection (3).

(d) Atransfer through foreclosure or forfeiture of a
recorded instrunment under chapter 31, 32, or 57 of the revised
judicature act of 1961, 1961 PA 236, MCL 600.3101 to 600. 3280 and
MCL 600. 5701 to 600.5785, or through deed or conveyance in lieu
of a foreclosure or forfeiture, until the nortgagee or |and con-
tract vendor subsequently transfers the property. |f a nortgagee
does not transfer the property within 1 year of the expiration of
any applicable redenption period, the property shall be adjusted
under subsection (3).

(e) Atransfer by redenption by the person to whomtaxes are
assessed of property previously sold for delinquent taxes.

(f) A conveyance to a trust if the settlor or the settlor's
spouse, or both, conveys the property to the trust and the sole
present beneficiary of the trust is the settlor or the settlor's
spouse, or both.

(g) A transfer pursuant to a judgnent or order of a court of
record making or ordering a transfer, unless a specific nonetary
consideration is specified or ordered by the court for the
transfer.

(h) Atransfer creating or termnating a joint tenancy
between 2 or nore persons if at least 1 of the persons was an
original owner of the property before the joint tenancy was ini-
tially created and, if the property is held as a joint tenancy at
the time of conveyance, at least 1 of the persons was a joint

tenant when the joint tenancy was initially created and that
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person has remained a joint tenant since the joint tenancy was
initially created. A joint owner at the time of the last trans-
fer of ownership of the property is an original owner of the
property. For purposes of this subdivision, a person is an orig-
i nal owner of property owned by that person's spouse.

(i) Atransfer for security or an assignnent or discharge of
a security interest.

(j) Atransfer of real property or other ownership interests
anong nenbers of an affiliated group. As used in this subsec-
tion, "affiliated group” nmeans 1 or nore corporations connected
by stock ownership to a common parent corporation. Upon request
by the state tax conm ssion, a corporation shall furnish proof
within 45 days that a transfer neets the requirements of this
subdivision. A corporation that fails to conply with a request
by the state tax conm ssion under this subdivision is subject to
a fine of $200.00.

(k) Normal public trading of shares of stock or other owner-
ship interests that, over any period of tine, cunulatively repre-
sent nmore than 50% of the total ownership interest in a corpora-
tion or other legal entity and are traded in nultiple transac-
tions involving unrelated individuals, institutions, or other
| egal entities.

() Atransfer of real property or other ownership interests
anong corporations, partnerships, limted liability conpanies,
limted liability partnerships, or other legal entities if the
entities involved are conmonly controlled. Upon request by the

state tax comm ssion, a corporation, partnership, limted
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liability conpany, limted liability partnership, or other |egal
entity shall furnish proof within 45 days that a transfer neets
the requirenments of this subdivision. A corporation, partner-
ship, limted liability conpany, |imted liability partnership,
or other legal entity that fails to conmply with a request by the
state tax comm ssion under this subdivision is subject to a fine
of $200. 00.

(m Adirect or indirect transfer of real property or other
ownership interests resulting froma transaction that qualifies
as a tax-free reorgani zati on under section 368 of the internal
revenue code of 1986. Upon request by the state tax conm ssion,
a property owner shall furnish proof within 45 days that a trans-
fer neets the requirenents of this subdivision. A property owner
who fails to conply with a request by the state tax conm ssion
under this subdivision is subject to a fine of $200.00.

(n) Atransfer of qualified agricultural property, if the
person to whomthe qualified agricultural property is transferred
files an affidavit with the assessor of the local tax collecting
unit in which the qualified agricultural property is |ocated and
with the register of deeds for the county in which the qualified
agricultural property is located attesting that the qualified
agricultural property shall remain qualified agricultura
property. The affidavit under this subdivision shall be in a
form prescribed by the departnent of treasury. An owner of qual -
ified agricultural property shall informa prospective buyer of
that qualified agricultural property that the qualified

agricultural property is subject to the recapture tax provided in
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the agricultural property recapture act, 2000 PA 261

MCL 211.1001 TO 211.1007, if the qualified agricultural property
is converted by a change in use. |f property ceases to be quali -
fied agricultural property at any tine after being transferred,
all of the follow ng shall occur:

(7)) The taxable value of that property shall be adjusted
under subsection (3) as of the Decenber 31 in the year that the
property ceases to be qualified agricultural property.

(i7)) The property is subject to the recapture tax provided
for under the agricultural property recapture act, 2000 PA 261
MCL 211.1001 TO 211.1007.

(8) If all of the following conditions are satisfied, the
| ocal tax collecting unit shall revise the taxable value of qual -
ified agricultural property taxable on the tax roll in the pos-
session of that local tax collecting unit to the taxable val ue
that qualified agricultural property would have had if there had
been no transfer of ownership of that qualified agricultural
property since Decenber 31, 1999 and there had been no adjustnent
of that qualified agricultural property's taxable value under
subsection (3) since Decenber 31, 1999:

(a) The qualified agricultural property was qualified agri-
cultural property for taxes levied in 1999 and each year after
1999.

(b) The owner of the qualified agricultural property files
an affidavit with the assessor of the local tax collecting unit

under subsection (7)(n).
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(9) If the taxable value of qualified agricultural property
i s adjusted under subsection (8), the owner of that qualified
agricultural property shall not be entitled to a refund for any
property taxes collected under this act on that qualified agri-
cultural property before the adjustnent under subsection (8).

(10) THE TAXABLE VALUE, |F ANY, OF PROPERT