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(5) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in
litigation costs incurred by this state associated with lawsuits filed by 1 or more districts or
intermediate districts against this state. If the allocation under this section is insufficient
to fully fund all payments required under this section, the payments under this subsection
shall be made in full before any proration of remaining payments under this section.

(6) Tt is the intent of the legislature that all constitutional obligations of this state have
been fully funded under sections 22a, 31d, 51a, and 51c. If a claim is made by an entity receiv-
ing funds under this act that challenges the legislative determination of the adequacy of this
funding or alleges that there exists an unfunded constitutional requirement, the state budget
director may escrow or allocate from the discretionary funds for nonmandated payments
under this section the amount as may be necessary to satisfy the claim before making any
payments to districts under subsection (2). If funds are escrowed, the escrowed funds are a
work project appropriation and the funds are carried forward into the following fiscal year.
The purpose of the work project is to provide for any payments that may be awarded to
districts as a result of litigation. The work project shall be completed upon resolution of the
litigation.

(7) If the local claims review board or a court of competent jurisdiction makes a final
determination that this state is in violation of section 29 of article IX of the state constitu-
tion of 1963 regarding state payments to districts, the state budget director shall use work
project funds under subsection (6) or allocate from the discretionary funds for nonmandated
payments under this section the amount as may be necessary to satisfy the amount owed
to districts before making any payments to districts under subsection (2).

(8) If a claim is made in court that challenges the legislative determination of the adequacy
of funding for this state’s constitutional obligations or alleges that there exists an unfunded
constitutional requirement, any interested party may seek an expedited review of the claim
by the local claims review board. If the claim exceeds $10,000,000.00, this state may remove
the action to the court of appeals, and the court of appeals shall have and shall exercise
jurisdiction over the claim.

(9) If payments resulting from a final determination by the local claims review board or
a court of competent jurisdiction that there has been a violation of section 29 of article IX
of the state constitution of 1963 exceed the amount allocated for discretionary nonman-
dated payments under this section, the legislature shall provide for adequate funding for
this state’s constitutional obligations at its next legislative session.

(10) If a lawsuit challenging payments made to districts related to costs reimbursed by
federal title XIX medicaid funds is filed against this state, then, for the purpose of addressing
potential liability under such a lawsuit, the state budget director may place funds allocated
under this section in escrow or allocate money from the funds otherwise allocated under
this section, up to a maximum of 50% of the amount allocated in subsection (1). If funds are
placed in escrow under this subsection, those funds are a work project appropriation and
the funds are carried forward into the following fiscal year. The purpose of the work project
is to provide for any payments that may be awarded to districts as a result of the litigation.
The work project shall be completed upon resolution of the litigation. In addition, this state
reserves the right to terminate future federal title XIX medicaid reimbursement payments
to districts if the amount or allocation of reimbursed funds is challenged in the lawsuit. As
used in this subsection, “title XIX” means title XIX of the social security act, 42 USC 1396
to 1396v.

(11) From the allocation in subsection (1), there is allocated for 2007-2008 only an amount
not to exceed $40,000.00 for payment to a district that meets all of the following:
(a) Had a membership of less than 900 pupils for 2006-2007.

(b) Is located in an intermediate district that had a taxable value per membership pupil,
as defined in section 22a, of greater than $290,000.00 for 2006-2007.
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(¢) The school electors of the district voted in the affirmative on May 8, 2007 to restore
a millage reduction required under section 31 of article IX of the state constitution of 1963,
but the district was later found to have an incorrect millage reduction fraction as defined
in section 34d of the general property tax act, 1893 PA 206, MCL 211.34d.

388.1622d Geographically isolated districts; payments; spending plan;
eligibility.
Sec. 22d. (1) From the amount allocated under section 22b, an amount not to exceed
$2,025,000.00 is allocated for 2007-2008 for additional payments to small, geographically
isolated districts under this section.

(2) From the allocation under subsection (1), there is allocated for 2007-2008 an amount
not to exceed $750,000.00 for payments under this subsection to districts that meet all of the
following:

(a) Operates grades K to 12.

(b) Has fewer than 250 pupils in membership.

(¢) Each school building operated by the district meets at least 1 of the following:

() Is located in the Upper Peninsula at least 30 miles from any other public school
building.

(77) Is located on an island that is not accessible by bridge.

(3) The amount of the additional funding to each eligible district under subsection (2)
shall be determined under a spending plan developed as provided in this subsection and
approved by the superintendent of public instruction. The spending plan shall be developed
cooperatively by the intermediate superintendents of each intermediate district in which an
eligible district is located. The intermediate superintendents shall review the financial situa-
tion of each eligible district, determine the minimum essential financial needs of each eligible
district, and develop and agree on a spending plan that distributes the available funding
under subsection (2) to the eligible districts based on those financial needs. The intermediate
superintendents shall submit the spending plan to the superintendent of public instruction
for approval. Upon approval by the superintendent of public instruction, the amounts speci-
fied for each eligible district under the spending plan are allocated under subsection (2) and
shall be paid to the eligible districts in the same manner as payments under section 22b.

(4) Subject to subsection (6), from the allocation in subsection (1), there is allocated for
2007-2008 an amount not to exceed $1,275,000.00 for payments under this subsection to
districts that meet all of the following:

(a) The district has 5.0 or fewer pupils per square mile as determined by the depart-
ment.

(b) The district has a total square mileage greater than 200.0 or is 1 of 2 districts that
have consolidated transportation services and have a combined total square mileage greater
than 200.0.

(5) The funds allocated under subsection (4) shall be allocated on an equal per pupil
basis.

(6) A district receiving funds allocated under subsection (2) is not eligible for funding
allocated under subsection (4).

388.1632e Funding under MICL 388.1632d; amount; limitation; distri-
bution.
Sec. 32e. From the state school aid fund money appropriated under section 11, there is
allocated an amount not to exceed $4,700,000.00 for 2007-2008 to districts eligible to receive
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funding under section 32d. The funding under this section shall be distributed among districts
in decreasing order of concentration of eligible children as determined by section 38. The
amount distributed to each district under this section shall be an amount equal to the num-
ber of children the district served under section 32d in 2006-2007 or the number of children
the district indicates it will be able to serve under section 37(2)(c) in 2007-2008, whichever
is less, minus the number of children for which the district has previously received funding
in 2007-2008 as determined by the department, multiplied by $3,400.00. However, a district
is not required to return previously allocated funding to the school aid fund in 2007-2008 as
a result of this calculation.

388.1651a Allocations for reimbursement to districts and intermedi-
ate districts for special education programs, services, and personnel,
certain net tuition payments, and programs for pupils eligible for
special education programs; allocation of state and federal funds;
reimbursement; total payment; adjustments; rights, benefits, and ten-
ure of transferred personnel; refund; foundation allowance; order of
expenditures.

Sec. 51a. (1) From the appropriation in section 11, there is allocated for 2007-2008 an
amount not to exceed $990,483,000.00 from state sources and all available federal fund-
ing under sections 611 to 619 of part B of the individuals with disabilities education act,
20 USC 1411 to 1419, estimated at $350,700,000.00, plus any carryover federal funds from
previous year appropriations. The allocations under this subsection are for the purpose of
reimbursing districts and intermediate districts for special education programs, services,
and special education personnel as prescribed in article 3 of the revised school code, MCL
380.1701 to 380.1766; net tuition payments made by intermediate districts to the Michigan
schools for the deaf and blind; and special education programs and services for pupils who are
eligible for special education programs and services according to statute or rule. For meeting
the costs of special education programs and services not reimbursed under this article, a
district or intermediate district may use money in general funds or special education funds,
not otherwise restricted, or contributions from districts to intermediate districts, tuition pay-
ments, gifts and contributions from individuals, or federal funds that may be available for this
purpose, as determined by the intermediate district plan prepared pursuant to article 3 of the
revised school code, MCL 380.1701 to 380.1766. All federal funds allocated under this section
in excess of those allocated under this section for 2002-2003 may be distributed in accordance
with the flexible funding provisions of the individuals with disabilities education act, Public
Law 108-446, including, but not limited to, 34 CFR 300.206 and 300.208. Notwithstanding
section 17b, payments of federal funds to districts, intermediate districts, and other eligible
entities under this section shall be paid on a schedule determined by the department.

(2) From the funds allocated under subsection (1), there is allocated for 2007-2008 the
amount necessary, estimated at $216,500,000.00, for payments toward reimbursing districts
and intermediate districts for 28.6138% of total approved costs of special education, excluding
costs reimbursed under section 53a, and 70.4165% of total approved costs of special education
transportation. Allocations under this subsection shall be made as follows:

(a) The initial amount allocated to a district under this subsection toward fulfilling the
specified percentages shall be calculated by multiplying the district’s special education pupil
membership, excluding pupils described in subsection (12), times the sum of the foundation
allowance under section 20 of the pupil’s district of residence plus the amount of the district’s
per pupil allocation under section 20j(2), not to exceed the basic foundation allowance under
section 20 for the current fiscal year, or, for a special education pupil in membership in a
district that is a public school academy or university school, times an amount equal to the
amount per membership pupil calculated under section 20(6). For an intermediate district, the
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amount allocated under this subdivision toward fulfilling the specified percentages shall
be an amount per special education membership pupil, excluding pupils described in subsec-
tion (12), and shall be calculated in the same manner as for a district, using the foundation
allowance under section 20 of the pupil’s district of residence, not to exceed the basic foun-
dation allowance under section 20 for the current fiscal year, and that district’s per pupil
allocation under section 20j(2).

(b) After the allocations under subdivision (a), districts and intermediate districts for
which the payments under subdivision (a) do not fulfill the specified percentages shall be
paid the amount necessary to achieve the specified percentages for the district or interme-
diate district.

(3) From the funds allocated under subsection (1), there is allocated for 2007-2008 the
amount necessary, estimated at $1,500,000.00, to make payments to districts and interme-
diate districts under this subsection. If the amount allocated to a district or intermediate
district for a fiscal year under subsection (2)(b) is less than the sum of the amounts allo-
cated to the district or intermediate district for 1996-97 under sections 52 and 58, there is
allocated to the district or intermediate district for the fiscal year an amount equal to that
difference, adjusted by applying the same proration factor that was used in the distribution
of funds under section 52 in 1996-97 as adjusted to the district’s or intermediate district’s
necessary costs of special education used in calculations for the fiscal year. This adjustment
is to reflect reductions in special education program operations or services between 1996-97
and subsequent fiscal years. Adjustments for reductions in special education program oper-
ations or services shall be made in a manner determined by the department and shall include
adjustments for program or service shifts.

(4) If the department determines that the sum of the amounts allocated for a fiscal year
to a district or intermediate district under subsection (2)(a) and (b) is not sufficient to fulfill
the specified percentages in subsection (2), then the shortfall shall be paid to the district or
intermediate district during the fiscal year beginning on the October 1 following the determi-
nation and payments under subsection (3) shall be adjusted as necessary. If the department
determines that the sum of the amounts allocated for a fiscal year to a district or intermediate
district under subsection (2)(a) and (b) exceeds the sum of the amount necessary to fulfill the
specified percentages in subsection (2), then the department shall deduct the amount of the
excess from the district’s or intermediate district’s payments under this act for the fiscal year
beginning on the October 1 following the determination and payments under subsection (3)
shall be adjusted as necessary. However, if the amount allocated under subsection (2)(a) in
itself exceeds the amount necessary to fulfill the specified percentages in subsection (2), there
shall be no deduction under this subsection.

(5) State funds shall be allocated on a total approved cost basis. Federal funds shall
be allocated under applicable federal requirements, except that an amount not to exceed
$3,500,000.00 may be allocated by the department for 2007-2008 to districts, intermediate
districts, or other eligible entities on a competitive grant basis for programs, equipment,
and services that the department determines to be designed to benefit or improve special
education on a statewide scale.

(6) From the amount allocated in subsection (1), there is allocated an amount not to exceed
$2,200,000.00 for 2007-2008 to reimburse 100% of the net increase in necessary costs incurred
by a district or intermediate district in implementing the revisions in the administrative rules
for special education that became effective on July 1, 1987. As used in this subsection, “net
increase in necessary costs” means the necessary additional costs incurred solely because
of new or revised requirements in the administrative rules minus cost savings permitted
in implementing the revised rules. Net increase in necessary costs shall be determined in a
manner specified by the department.
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(7) For purposes of this article, all of the following apply:

(a) “Total approved costs of special education” shall be determined in a manner
specified by the department and may include indirect costs, but shall not exceed 115% of
approved direct costs for section 52 and section 53a programs. The total approved costs
include salary and other compensation for all approved special education personnel for the
program, including payments for social security and medicare and public school employee
retirement system contributions. The total approved costs do not include salaries or other
compensation paid to administrative personnel who are not special education personnel as
defined in section 6 of the revised school code, MCL 380.6. Costs reimbursed by federal
funds, other than those federal funds included in the allocation made under this article, are
not included. Special education approved personnel not utilized full time in the evaluation
of students or in the delivery of special education programs, ancillary, and other related
services shall be reimbursed under this section only for that portion of time actually spent
providing these programs and services, with the exception of special education programs
and services provided to youth placed in child caring institutions or juvenile detention pro-
grams approved by the department to provide an on-grounds education program.

(b) Beginning with the 2004-2005 fiscal year, a district or intermediate district that em-
ployed special education support services staff to provide special education support services
in 2003-2004 or in a subsequent fiscal year and that in a fiscal year after 2003-2004 receives
the same type of support services from another district or intermediate district shall report
the cost of those support services for special education reimbursement purposes under this
act. This subdivision does not prohibit the transfer of special education classroom teachers
and special education classroom aides if the pupils counted in membership associated with
those special education classroom teachers and special education classroom aides are trans-
ferred and counted in membership in the other district or intermediate district in conjunc-
tion with the transfer of those teachers and aides.

(c) If the department determines before bookclosing for 2006-2007 that the amounts
allocated for 2006-2007 under subsections (2), (3), (6), (8), and (12) and sections 53a, 54, and
56 will exceed expenditures for 2006-2007 under subsections (2), (3), (6), (8), and (12) and
sections 53a, 54, and 56, then for 2006-2007 only, for a district or intermediate district whose
reimbursement for 2006-2007 would otherwise be affected by subdivision (b), subdivision (b)
does not apply to the calculation of the reimbursement for that district or intermediate
district and reimbursement for that district or intermediate district shall be calculated in
the same manner as it was for 2003-2004. If the amount of the excess allocations under
subsections (2), (3), (6), (8), and (12) and sections 53a, 54, and 56 is not sufficient to fully
fund the calculation of reimbursement to those districts and intermediate districts under
this subdivision, then the calculations and resulting reimbursement under this subdivision
shall be prorated on an equal percentage basis.

(d) Reimbursement for ancillary and other related services, as defined by R 340.1701c of
the Michigan administrative code, shall not be provided when those services are covered by
and available through private group health insurance carriers or federal reimbursed program
sources unless the department and district or intermediate district agree otherwise and that
agreement is approved by the state budget director. Expenses, other than the incidental
expense of filing, shall not be borne by the parent. In addition, the filing of claims shall not
delay the education of a pupil. A district or intermediate district shall be responsible for
payment of a deductible amount and for an advance payment required until the time a claim
is paid.

(e) Beginning with calculations for 2004-2005, if an intermediate district purchases a
special education pupil transportation service from a constituent district that was previously
purchased from a private entity; if the purchase from the constituent district is at a lower
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cost, adjusted for changes in fuel costs; and if the cost shift from the intermediate district
to the constituent does not result in any net change in the revenue the constituent district
receives from payments under sections 22b and 51c, then upon application by the intermedi-
ate district, the department shall direct the intermediate district to continue to report the
cost associated with the specific identified special education pupil transportation service and
shall adjust the costs reported by the constituent district to remove the cost associated with
that specific service.

(8) From the allocation in subsection (1), there is allocated for 2007-2008 an amount not to
exceed $15,313,900.00 to intermediate districts. The payment under this subsection to each
intermediate district shall be equal to the amount of the 1996-97 allocation to the intermedi-
ate district under subsection (6) of this section as in effect for 1996-97.

(9) A pupil who is enrolled in a full-time special education program conducted or admin-
istered by an intermediate district or a pupil who is enrolled in the Michigan schools for
the deaf and blind shall not be included in the membership count of a district, but shall be
counted in membership in the intermediate district of residence.

(10) Special education personnel transferred from 1 district to another to implement the
revised school code shall be entitled to the rights, benefits, and tenure to which the per-
son would otherwise be entitled had that person been employed by the receiving district
originally.

(11) If a district or intermediate district uses money received under this section for a
purpose other than the purpose or purposes for which the money is allocated, the department
may require the district or intermediate district to refund the amount of money received.
Money that is refunded shall be deposited in the state treasury to the credit of the state
school aid fund.

(12) From the funds allocated in subsection (1), there is allocated for 2007-2008 the amount
necessary, estimated at $7,600,000.00, to pay the foundation allowances for pupils described in
this subsection. The allocation to a district under this subsection shall be calculated by mul-
tiplying the number of pupils described in this subsection who are counted in membership in
the district times the sum of the foundation allowance under section 20 of the pupil’s district
of residence plus the amount of the district’s per pupil allocation under section 20j(2), not to
exceed the basic foundation allowance under section 20 for the current fiscal year, or, for a
pupil described in this subsection who is counted in membership in a district that is a public
school academy or university school, times an amount equal to the amount per membership
pupil under section 20(6). The allocation to an intermediate district under this subsection
shall be calculated in the same manner as for a district, using the foundation allowance under
section 20 of the pupil’s district of residence, not to exceed the basic foundation allowance
under section 20 for the current fiscal year, and that district’s per pupil allocation under
section 20j(2). This subsection applies to all of the following pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in membership in an intermediate district who are not special educa-
tion pupils and are served by the intermediate district in a juvenile detention or child caring
facility.

(¢) Emotionally impaired pupils counted in membership by an intermediate district and
provided educational services by the department of community health.

(13) After payments under subsections (2) and (12) and section 51¢, the remaining expend-
itures from the allocation in subsection (1) shall be made in the following order:

(a) 100% of the reimbursement required under section 53a.
(b) 100% of the reimbursement required under subsection (6).
(¢) 100% of the payment required under section 54.
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(d) 100% of the payment required under subsection (3).
(e) 100% of the payment required under subsection (8).
(f) 100% of the payments under section 56.

(14) The allocations under subsection (2), subsection (3), and subsection (12) shall be
allocations to intermediate districts only and shall not be allocations to districts, but instead
shall be calculations used only to determine the state payments under section 22b.

388.1651c Reimbursement for percentage of special education and
special education transportation costs.

Sec. 5lc. As required by the court in the consolidated cases known as Durant v
State of Michigan, Michigan supreme court docket no. 104458-104492, from the allocation
under section 51a(1), there is allocated for 2007-2008 the amount necessary, estimated at
$696,000,000.00, for payments to reimburse districts for 28.6138% of total approved costs
of special education excluding costs reimbursed under section 53a, and 70.4165% of total
approved costs of special education transportation. Funds allocated under this section that
are not expended in the state fiscal year for which they were allocated, as determined by
the department, may be used to supplement the allocations under sections 22a and 22b in
order to fully fund those calculated allocations for the same fiscal year.

388.1654c¢ Availability of Newsline electronically.

Sec. b4c. From the general fund appropriation in section 11, there is allocated to the
department an amount not to exceed $80,000.00 for the department to make Newsline
available electronically on a statewide basis for persons who are visually impaired.

388.1656 Definitions; reimbursement to intermediate districts levying
millages for special education; limitation; distribution plan; compu-
tation.

Sec. 56. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the imme-
diately preceding fiscal year of the intermediate district and the districts constituent to
the intermediate district.

(b) “Millage levied” means the millage levied for special education pursuant to part 30
of the revised school code, MCL 380.1711 to 380.1743, including a levy for debt service obli-
gations.

(c) “Taxable value” means the total taxable value of the districts constituent to an inter-
mediate district, except that if a district has elected not to come under part 30 of the revised
school code, MCL 380.1711 to 380.1743, membership and taxable value of the district shall
not be included in the membership and taxable value of the intermediate district.

(2) From the allocation under section 51a(1), there is allocated an amount not to exceed
$36,881,100.00 for 2007-2008 to reimburse intermediate districts levying millages for spe-
cial education pursuant to part 30 of the revised school code, MCL 380.1711 to 380.1743.
The purpose, use, and expenditure of the reimbursement shall be limited as if the funds
were generated by these millages and governed by the intermediate district plan adopted
pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766. As a condition
of receiving funds under this section, an intermediate district distributing any portion of
special education millage funds to its constituent districts shall submit for departmental
approval and implement a distribution plan.

(3) Reimbursement for those millages levied in 2006-2007 shall be made in 2007-2008
at an amount per 2006-2007 membership pupil computed by subtracting from $161,800.00
the 2006-2007 taxable value behind each membership pupil and multiplying the resulting
difference by the 2006-2007 millage levied.
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388.1662 Definitions; vocational-technical education programs; lim-
itation.
Sec. 62. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the imme-
diately preceding fiscal year of the intermediate district and the districts constituent to the
intermediate district or the total membership for the immediately preceding fiscal year of
the area vocational-technical program.

(b) “Millage levied” means the millage levied for area vocational-technical education
pursuant to sections 681 to 690 of the revised school code, MCL 380.681 to 380.690, includ-
ing a levy for debt service obligations incurred as the result of borrowing for capital outlay
projects and in meeting capital projects fund requirements of area vocational-technical
education.

(c) “Taxable value” means the total taxable value of the districts constituent to an inter-
mediate district or area vocational-technical education program, except that if a district has
elected not to come under sections 681 to 690 of the revised school code, MCL 380.681 to
380.690, the membership and taxable value of that district shall not be included in the mem-
bership and taxable value of the intermediate district. However, the membership and taxable
value of a district that has elected not to come under sections 681 to 690 of the revised school
code, MCL 380.681 to 380.690, shall be included in the membership and taxable value of the
intermediate district if the district meets both of the following:

(7) The district operates the area vocational-technical education program pursuant to a
contract with the intermediate district.

(77) The district contributes an annual amount to the operation of the program that is
commensurate with the revenue that would have been raised for operation of the program
if millage were levied in the district for the program under sections 681 to 690 of the revised
school code, MCL 380.681 to 380.690.

(2) From the appropriation in section 11, there is allocated an amount not to exceed
$9,000,000.00 for 2007-2008 to reimburse intermediate districts and area vocational-technical
education programs established under section 690(3) of the revised school code, MCL 380.690,
levying millages for area vocational-technical education pursuant to sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690. The purpose, use, and expenditure of the
reimbursement shall be limited as if the funds were generated by those millages.

(3) Reimbursement for the millages levied in 2006-2007 shall be made in 2007-2008 at
an amount per 2006-2007 membership pupil computed by subtracting from $171,300.00 the
2006-2007 taxable value behind each membership pupil and multiplying the resulting differ-
ence by the 2006-2007 millage levied.

388.1699n Community college programs; cooperative arrangements.

Sec. 99n. (1) It is the intent of the legislature to fund for 2008-2009 competitive grants
to districts or intermediate districts that enter into cooperative arrangements with a com-
munity college to establish programs to allow pupils to earn community college credit while
enrolled in middle school or high school.

(2) It is the intent of the legislature that a district that formerly operated a community
college program and that ceased to operate that program after 1995 shall be merged with
a community college district located in a city with a population of more than 750,000.

388.1699p Programs that provide pupils with access to cultural, art,
or music resources and experiences; grants; application; awards;
payment schedule.
Sec. 99p. (1) From the appropriation in section 11, there is allocated an amount not to
exceed $100,000.00 for 2007-2008 for competitive grants to districts for programs that pro-
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vide pupils with access to cultural, art, or music resources and experiences that are available
in the community and that may promote reading, literacy, and communications skills among
pupils.

(2) A district applying for a grant shall submit an application to the department in a
form and manner determined by the department. To be eligible for a grant, a district shall
demonstrate in its application that at least 50% of the pupils in membership in the district
met the income eligibility criteria for free breakfast, lunch, or milk, as determined under the
Richard B. Russell national school lunch act and as reported to the department by October 31
of the immediately preceding fiscal year and adjusted not later than December 31 of the
immediately preceding fiscal year.

(3) Grant awards shall be made in a manner determined by the department. However,
the department may set maximum grant amounts in a manner that maximizes the number
of pupils that will be able to participate.

(4) Notwithstanding section 17b, payments to eligible districts under this section shall
be paid on a schedule determined by the department.

388.1704 Compliance with revised school code and federal no child
left behind act of 2001; allocation of federal funds.

Sec. 104. (1) From the state school aid fund money appropriated in section 11, there is
allocated for 2007-2008 an amount not to exceed $29,322,400.00 for payments on behalf of
districts for costs associated with complying with sections 104a and 104b, sections 1279,
1279g, and 1280b of the revised school code, MCL 380.1279, 380.1279¢g, and 380.1280b, and
1970 PA 38, MCL 388.1081 to 388.1086. In addition, from the federal funds appropriated in
section 11, there is allocated for 2007-2008 an amount estimated at $5,477,600.00, funded
from DED-OESE, title VI, state assessments funds and DED-OSERS, section 504 of part B
of the individuals with disabilities education act, Public Law 94-142, plus any carryover
federal funds from previous year appropriations, for the purposes of complying with the
federal no child left behind act of 2001, Public Law 107-110.

(2) The results of each test administered as part of the Michigan educational assessment
program, including tests administered to high school students, shall include an item analysis
that lists all items that are counted for individual pupil scores and the percentage of pupils
choosing each possible response.

(3) All federal funds allocated under this section shall be distributed in accordance with
federal law and with flexibility provisions outlined in Public Law 107-116, and in the educa-
tion flexibility partnership act of 1999, Public Law 106-25.

(4) Notwithstanding section 17b, payments on behalf of districts, intermediate districts,
and other eligible entities under this section shall be paid on a schedule determined by the
department.

Total state spending; payments to local units of government.

Enacting section 1. In accordance with section 30 of article IX of the state constitution
of 1963, total state spending in this amendatory act and in 2007 PA 137 from state sources for
fiscal year 2007-2008 is estimated at $11,421,776,200.00 and state appropriations to be paid
to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00.

This act is ordered to take immediate effect.
Approved April 24, 2008.
Filed with Secretary of State April 29, 2008.
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[No. 113]

(HB 5344)

AN ACT to make, supplement, and adjust appropriations for various state departments
and agencies and the judicial branch for the fiscal year ending September 30, 2008; to pro-
vide for the expenditure of the appropriations; and to repeal acts and parts of acts.

The People of the State of Michigan enact:

PART 1

LINE-ITEM APPROPRIATIONS

Appropriations; supplemental various state departments and agen-
cies and judiciary.
Sec. 101. There is appropriated for the various state departments and agencies and the
judicial branch to supplement appropriations for the fiscal year ending September 30, 2008,

from the following funds:

APPROPRIATION SUMMARY:

Full-time equated classified positions

GROSS APPROPRIATTION ...ooiieiiriieicinireeeieeseeieiseseeeseaseesesesseseaes
Total interdepartmental grants and intradepartmental transfers.....

ADJUSTED GROSS APPROPRIATION

Total federal revenues
Total local revenues.....
Total private revenues

Total other state restricted revenues..............
State general fund/general PUrPOSE .....cceeeeeeeveeseerereeresieeeseeseeeeesesesens

Department of community health.

Sec. 102. DEPARTMENT OF COMMUNITY HEALTH

(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION .....oviiiiiiinciniiccrneceienecsessnssesesenssenens
Total interdepartmental grants and intradepartmental transfers.....

ADJUSTED GROSS APPROPRIATION

Total federal revenues

Total local revenues.....

Total private revenues

Total other state restricted revenues..............

State general fund/general PUrPOSE ........cceeveveererenererenesesenesenesesesesesesenens
(2) MEDICAL SERVICES

Hospital services and therapy
Long-term care services............
Health plan services....

Subtotal basic medical

School-based services..
Subtotal special medical services payments...

services program........

GROSS APPROPRIATION ...
Appropriated from:

Federal revenues:
Total federal revenues

143,936,500
0
143,936,500
72,642,000
2,310,300

0
26,726,400
42,257,800

137,504,500
0
137,504,500
59,009,300
1,198,400

0
41,206,400
36,090,400

60,821,000
360,000
40,383,900
101,564,900
35,939,600
35,939,600

137,504,500

59,009,300
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Special revenue funds:
TOtal 10CAL FEVEIUES......cveeeeverereerererereerereteaeeresereesesesesesesesesessesesessesesesenssenes $ 1,198,400
Total other state restricted revenues 41,206,400
State general fund/general PUrPOSE .......ccceceeeeeeeererereneneneenerenesesesesesenenens $ 36,090,400

Department of education.

Sec. 103. DEPARTMENT OF EDUCATION

(1) APPROPRIATION SUMMARY

Full-time equated classified POSItiONS.......coceeeveeerveerererrrercsinnenend 6.0
GROSS APPROPRIATION $ 3,322,400
Total interdepartmental grants and intradepartmental transfers..... 0
ADJUSTED GROSS APPROPRIATION. .....coceeerreeeeeeereeeneeeaenen $ 3,322,400
Total federal FEVEINUES .......ceveereeeereereeereeereerereerecreeetereeae s ereseseeseseaesnes 3,322,400
Total local revenues 0
Total Private TEVENUES.....ccoivecerireeeietreeentrteeetsteeestessesesseseeseessseaseenes 0
Total other state restricted revVenues .......cccceveveeecenrrecereneererenreeeeen 0
State general fund/general PUrPOSE ......ccecevevereeesenirieereniseenenseeereseseenene $ 0

(2) EDUCATIONAL ASSESSMENT AND

ACCOUNTABILITY

Full-time equated classified POSItiONS.....cccoceeeveeerreerererrrcrenineennd 6.0
Educational assessment operations—6.0 FTE positions.... $ 3,322,400
GROSS APPROPRIATION ..ot eesesesenenes $ 3,322,400

Appropriated from:
Federal revenues:
Federal FEVENUES .....coeeeeeiereeeeteeeeeeteeesteteeesstese et seaessesssessssesasassses 3,322,400

State general fund/general purpose $ 0
Department of environmental quality.
Sec. 104. DEPARTMENT OF ENVIRONMENTAL QUALITY
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATTION ...oiiirireceineneeneieieeneiseseeseseaseesesesseneaees $ 250,000
Total interdepartmental grants and intradepartmental transfers..... 0
ADJUSTED GROSS APPROPRIATION .....ccocverreereeneereneneenenenen $ 250,000
Total federal TEVENUES ......cc.cccvereecrieireeertrieeeerteeesteseeeste e seeesseeesees 0
Total 10CAl FEVENUES ....cueueeeereueetreeietetreeetree ettt eseessseseneens 0
Total private revenues 0
Total other state restricted FEVENUES .......ceveeveevereerereerereeereeereeeeeaennes (10,750,000)
State general fund/general PUrPOSE .....ceceeeeeeeeerererreerenieeereesseesesessenens $ 11,000,000
(2) GRANTS
Real-time water quality monitoring $ 250,000
GROSS APPROPRIATTION ...oiieeiriiencinireeeieieenciseseeseseaseenesessesenns $ 250,000

Appropriated from:
Special revenue funds:
Settlement fUNAS.....ccceeeeeereeeeeeeeeee et ene 250,000
State general fund/general purpose $ 0
(3) AIR QUALITY
Air qUALILY PIrOZTAMS ..vceeveveeeeeeieeeeieteeeeetete e et s e esseseeessesesesesesesesnasas $ 0
GROSS APPROPRIATTION .....oviiiriicncrnnienereiecneneeeeseneasesesesenescnens $ 0
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Appropriated from:
Special revenue funds:
AP EIMNISSIONS TRESuviuieieierieieeeteeeteereee et eseesesessessesessesessessessssesssssssenessenses $ (3,527,400)
State general fund/general PUrPOSE .....cccecceeeereeererereeerenineeereeereeenenaenene $ 3,627,400
(4) ENVIRONMENTAL SCIENCE AND SERVICES
DIVISION
Pollution prevention and technical assistance $ 0
GROSS APPROPRIATION $ 0
Appropriated from:
Special revenue funds:
AL INISSIONS TRES .cuvititietietietieeee et etesressesse e et et estessessssssssesssessessessensenee (377,600)
Waste reduction fee revenue (175,200)
State general fund/general PUrPOSE .....ceccceeereeeverinieerenineereneeeeseseseenene $ 552,800
(5) OFFICE OF GEOLOGICAL SURVEY
Mineral wells Mmanagement .........cccoeeeveeereeecenenieerenieeerenseereseeseseseseenes $ 0
GROSS APPROPRIATION $ 0
Appropriated from:
Special revenue funds:
Mineral well regulatory fee revenue..........cccceceeevcneeencnnevenennencnenens (75,000)
State general fund/general PUrPOSE .....ccceeeveveeevinteeeerenineeereneeeereseseenene $ 75,000
(6) LAND AND WATER MANAGEMENT
Field permitting and project assistance........ccoeveeveevevenveveneneeerennne. $ 0
Great Lakes shorelands........cccceeveveverenencncene 0
GROSS APPROPRIATION $ 0
Appropriated from:
Special revenue funds:
Land and water permit fees .......covmevnnrenninieereeeeneeerese e (2,965,000)
State general fund/general PUrPOSE .....ceccveevveeerertrieerenineeeseniseereseseeaens $ 2,965,000
(7) WASTE AND HAZARDOUS MATERIALS
Hazardous waste management program $ 0
Solid waste management program 0
GROSS APPROPRIATION................ $ 0
Appropriated from:
Special revenue funds:
Environmental pollution prevention fund........c.ceceecevnnevennnevcninnnens (1,066,900)
Solid waste program fees (510,500)
State general fund/general PUIPOSE .......cceeeeeeeerererererenenerenerenesesenenesenenens $ 1,577,400
(8) WATER
Drinking water and environmental health..........ccooveveveeeeeeveeeennne. $ 0
Groundwater discharge ........ccococeveeeeeereeveeeerenene 0
GROSS APPROPRIATION $ 0
Appropriated from:
Special revenue funds:
Groundwater discharge permit fees......ccoovvvveverenneverensenenenesesenenees (1,709,900)
On-site wastewater treatment program fund ..........cccceeeeeeeerreveeennenene (592,500)

State general fund/general PUrPOSE .....ccceeeereeerereeeereesenieeeeseeseeesessesesens $ 2,302,400
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Higher education.
Sec. 105. HIGHER EDUCATION
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATTION ...ooieiiririencrnereenerneeeneeneseesessasesesessesesenens $ (9,700,000)
Total interdepartmental grants and intradepartmental transfers..... 0

ADJUSTED GROSS APPROPRIATION $ (9,700,000)

Total federal revenues 0
Total local revenues........... 0
Total private revenues 0
Total other state restricted revenues...... (9,700,000)
State general fund/general PUIPOSE ........cceereeererenererereniseresesesesesesesesenens $ 0
(2) GRANTS AND FINANCIAL AID
Michigan merit award Program .........cccccceceveerererereeeereeeeeeesssesenes $ (7,700,000)
Michigan promise grant program (2,000,000)
GROSS APPROPRIATION................ $ (9,700,000)
Appropriated from:
Special revenue funds:
Michigan merit award trust fund........ccceeevevennennnevcnnnercreeeeeee (9,700,000)
State general fund/general PUrPOSE .....ccccveeeveeerenieeeenenineerenteeereseseenens $ 0
Department of human services.
Sec. 106. DEPARTMENT OF HUMAN SERVICES
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION .....ouiiiirreeeeeeeeeieieieeseeeeeeseneseneaenes $ 17,482,800
Total interdepartmental grants and intradepartmental transfers..... 0
ADJUSTED GROSS APPROPRIATION $ 17,482,800
Total federal FevVenUes .........coceeevereerereereereeereeerennenes 10,310,300
Total 10Cal TEVENUES.......cceerecrreerreerreereeereeresteestesseesteesaesesessesessessesesaenees 622,400
Total Private TEVENUES.....ccoeccvirieererertreeetree ettt se e esaeaes 0
Total other state restricted revenues.. 0
State general fund/general PUrPOSE ......cceceeeeeereeeereereeieeiereereeseeeseessaesens $ 6,550,100
(2) COMMUNITY ACTION AND ECONOMIC
OPPORTUNITY
Community services block grant $ 300,000
GROSS APPROPRIATION $ 300,000
Appropriated from:
State general fund/general PUIPOSE .......cceceeeeverererererenenerenerenesesenesesenenens $ 300,000
(3) ADULT AND FAMILY SERVICES
NULFItion eAUCATION ..ucceveveeeieteeceieteteetete ettt s se s neaesens $ 9,688,400
GROSS APPROPRIATION ....oouiiiieeeieeieereeesneeneeeseesssssesesssesesenas $ 9,688,400

Appropriated from:
Federal revenues:

Total federal FEVENUES .......cccceveveeeeieeeeeeeeteere et sae e 9,688,400

State general fund/general PUrPOSE .......ccceceeeevererenererenenerenerenesesesesesenenens $ 0
(4) CHILDREN’S SERVICES

Foster care payments .......co.ccceeeernneentnieeersieeesteeeesteeeeseseeseeeeees $ 2,281,200

Adoption SUPPOTt SETVICES ..c.cverireeeriririeeririeeestrieeesteseesesseseesesseseesasnes 213,100

GROSS APPROPRIATION .....cooiiiiiiiiicnicnicncncncnssnessnsees $ 2,494,300
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Appropriated from:
Federal revenues:
Total federal TEVENUES ......ccvceeveceeeeieeeereeteerereeste e sve e e e nees $ 621,900
Special revenue funds:
Local funds - county chargeback ........cocovceveeiveeenininieenenineenennereseneeene 622,400
State general fund/general PUIPOSE .......cceevevererereneereresesesesesesesesesesesenens $ 1,250,000
(5) JUVENILE JUSTICE SERVICES
Child Care TUN ..coueeeeeeeeeeeeeeieeeteeeteteeveeeeee et e et et sressessessesss et esesseseas $ 838,600
GROSS APPROPRIATTION ...oiieeirireencrnereenenneeeneeseseesesseseesesessescnens $ 838,600
Appropriated from:
State general fund/general PUrPOSE ......ceceveevreeerererieerenineesentseresesnenene $ 838,600
(6) LOCAL OFFICE STAFF AND OPERATIONS
Field staff, salaries and Wages ......cccceveveeeeeeeereeeeeeeeseeeeesesenens $ 161,500
GROSS APPROPRIATTION ...oiiieiririecinireeeieireeneieeseeseiseseesesessenenees $ 161,500
Appropriated from:
State general fund/general PUrPOSE .....cccceeeeeeveeeereereerenieeeeseeseeesessssesens $ 161,500
(7) PUBLIC ASSISTANCE
Day care Services......ccoeveveveneeeencnes $ 4,000,000
Homeless shelter contracts (11,646,700)
Homeless programs..........cccceeeueuenee. 11,646,700
GROSS APPROPRIATTION ...ovieecerireencrrereenerneeeneeneseesessasesesessesescsens $ 4,000,000
Appropriated from:
State general fund/general PUrPOSE ......ceceveevreeerererieerenineenenseeresesnenene $ 4,000,000
Judiciary.
Sec. 107. JUDICIARY
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATTION ..ottt seeseesesesseaenees $ 489,500
Total interdepartmental grants and intradepartmental transfers..... 0
ADJUSTED GROSS APPROPRIATION $ 489,500
Total federal TEVENUES ......coveveeereereenenieeerieeeieeeeen 0
Total local revenues 489,500
Total PrivVAte TEVENUES....ccceeeceereeeeeeteteetsteeeeeseseesseseseessesssessesesesanseses 0
Total other state restricted revVenUES ......cccceeveeeveneeerenreceresreeeen 0
State general fund/general PUrPOSE .....cceceeeeereeuerereereerenieeeerenereeesenaenene $ 0
(2) SUPREME COURT
Direct trial court automation support $ 489,500

GROSS APPROPRIATION ...uouiiiieeeeeeeieeeeieeeeeeeesesesesesesesenes $ 489,500
Appropriated from:
Special revenue funds:
Local - user fees...nevnecnvecreenrenne. 489,500
State general fund/general purpose $ 0

Department of labor and economic growth.
Sec. 108. DEPARTMENT OF LABOR AND ECONOMIC
GROWTH
(1) APPROPRIATION SUMMARY
Full-time equated classified positions
GROSS APPROPRIATION .....cccoeveveeeeanne JRRTORRN $ 420,000
Total interdepartmental grants and intradepartmental transfers..... 0
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ADJUSTED GROSS APPROPRIATION $ 420,000
Total federal revenues 0
Total local revenues........... 0
Total private revenues 0
Total other state restricted revenues...... 420,000
State general fund/general PUrPOSE .....ccceeeeeeeveeeeerereeiesieeseseeseeesessesesens $ 0
(2) OFFICE OF FINANCIAL AND INSURANCE
SERVICES
Full-time equated classified poSitions.......cceceeveveeeereecereereeenenns
Financial evaluation—10.0 FTE positions $ 420,000
GROSS APPROPRIATION ...oouiiiiieeeeeeeeeeeeieeeieneesesesenesesesenes $ 420,000
Appropriated from:
Special revenue funds:
Consumer fiNance fEES .....uvmmmvererieeeeeteteeeetee et e st e aesesens 420,000
State general fund/general PUrPOSE .......cceeeeeeerererererenenereneresesesenenesenenens $ 0
Department of military and veterans affairs.
Sec. 109. DEPARTMENT OF MILITARY AND VETERANS
AFFAIRS
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION ...uoiiiieeeeeieereeeeieeieneeenesenesesesesesesenes $ 117,300
Total interdepartmental grants and intradepartmental transfers..... 0
ADJUSTED GROSS APPROPRIATION $ 117,300
Total federal revenues 0
Total local revenues........... 0
Total private revenues 0
Total other state restricted reVeNUES .....cocccvevererercreereenenereeeereeenes 0
State general fund/general PUrPOSE ......ccceeeeereeerereereerenireeseeseeseseeaenens $ 117,300
(2) VETERANS SERVICE ORGANIZATIONS
AMETICAN 18ZION ...ttt senan $ 26,600
Disabled AMErican VELEIaANS.......cocceveereveereerereerereeeerereeaeseseeseseseesesessennes 22,000
Marine corps 1eague ........coeveeeveninerenenineeerenesieeseneeeeae 10,100
American veterans of World War II and Korea 13,900
Veterans of foreigh wars.......c.oceceevevceenevcneene 26,600
Michigan paralyzed veterans of America.... 5,000
Purple heart......ooeeeeeeceeeeeeeeeeeeeeeenns 4,700
Polish legion of American Veterans. ... eveverenereverenrseesesenseeesenennes 1,200
Jewish veterans of AMETiCa.......ccvcvceeeeeceeeereeereee ettt 1,200
State of Michigan council - Vietnam veterans of America 4,800
Catholic War VELEIaNS.....ccevveueereeeteieeteeeee et esse et e e e s seeseeens 1,200
GROSS APPROPRIATION ...uouiiiieeeeeieeieieeeeieieeeeeeeeenesesenenes $ 117,300
Appropriated from:
State general fund/general PUrPOSE .....ccccceeeereeererereeerenineeereseseereseseeaene $ 117,300

Department of natural resources.
Sec. 110. DEPARTMENT OF NATURAL RESOURCES
(1) APPROPRIATION SUMMARY
Full-time equated classified poSItioNS.......coceeeveeereeererenrrerenereenene 5.0
GROSS APPROPRIATION ...cooiiieteeeeteieeeesteeeeeseeesseessessesesesasnnes $ 1,050,000
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Total interdepartmental grants and intradepartmental transfers..... $ 0
ADJUSTED GROSS APPROPRIATION ....ccouvrieirreeeireneenceeeneenens $ 1,050,000
Total federal TEVENUES ......ccecverreeerieireertrieeeresieeeseeseeesteeeeseeesseeenees 0
TOtal 10CAl FEVEINUES ....c.eueueuereereereeeieieeeeeeteeeee e aeaeaes 0
Total Private TEVENUES.....ccoeveverireeerirtreeetete ettt eaeaes 0
Total other state restricted revenues... 50,000
State general fund/general PUrPOSE .......cceceeeeeererenerenenenereneresesesesesesenenens $ 1,000,000
(2) FOREST, MINERAL, AND FIRE MANAGEMENT
Full-time equated classified POSItiONS......cceceeeeeerereereserreeeeeeaenens 5.0
Wildfire protection—5.0 FTE positions $ 500,000
Forest recreation and trailS.........ccococeeeveeeeevenecneneesccreeseeee e 500,000
GROSS APPROPRIATION .....ovoiiuiiicnerrnieerenecnesenecsensnsesesesensescnens $ 1,000,000
Appropriated from:
State general fund/general PUrPOSE ........cceevevererereneererereseresesesesesesesesenens $ 1,000,000
(3) GRANTS
St. Jean public Doat 1aUNCH .....ccoveveieeeieerieeereeeeeseeeeseeeese e seseseeeens $ 50,000
GROSS APPROPRIATTION ....ovieeeriecncrnirienereeeeneeneeesessasesesesessescnens $ 50,000
Appropriated from:
Special revenue funds:
Michigan state waterways funds .......cccceeeeeeeenecereneeeseseeeeeseeeeeennes 50,000
State general fund/general PUrPOSE .......cceceeeeeererererenenenerenerenenenesenesenenens $ 0
Department of state police.
Sec. 111. DEPARTMENT OF STATE POLICE
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATTION ...oiiiiririecinireeeieieeneiseseeeisaseesesessesenees $ 3,000,000
Total interdepartmental grants and intradepartmental transfers..... 0
ADJUSTED GROSS APPROPRIATION $ 3,000,000
Total federal revenues 0
Total 10CAl FEVENUES ....eueueeeeeeueertreeieietreeetete ettt s eeste s e seessseeneens 0
Total PrivAte TEVENUES....cccoieeeereeeeeeetrieentsteeeestee et eesseseesesseseasennes 0
Total other state restricted revenues... 0
State general fund/general purpose...... $ 3,000,000
(2) FORENSIC SCIENCES
Laboratory 0perations ... cceeerereeeercntneeesesteeesesteseesesseseseseseenens $ 2,000,000
GROSS APPROPRIATION $ 2,000,000
Appropriated from:
State general fund/general PUrPOSE .......cceeveverererenerereresesesesesesesesesesesenens $ 2,000,000
(3) POST UNIFORM SERVICES
AL-POSE TFO0PETS c.vveuereieieieieieeieieieeeeeee e eaeee s s sss e e e sssssesasssssesanas $ 1,000,000
GROSS APPROPRIATTION ...otieirreecncrnereeneneeeenesseseenessasesesessesescnens $ 1,000,000
Appropriated from:
State general fund/general PUrPOSE .....cccccveeereeerereereerenineeerenieeereseeeenene $ 1,000,000

Department of treasury.

Sec. 112. DEPARTMENT OF TREASURY

(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION .....cooeeeeerieeerinieesessssssasssssssssssssssssssssssssnes $ (10,000,000)
Total interdepartmental grants and intradepartmental transfers..... 0
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ADJUSTED GROSS APPROPRIATION. .....coceterreeeeenereeeneeenenen $ (10,000,000)
Total federal reVeNUES ......ccoceveeeveeueererieneenennnnes 0
Total local revenues................ 0
Total private revenues......c..cceceeueecnenee. 0
Total other state restricted revenues... 5,500,000
State general fund/general PUrPOSE ......ccceveeereeerereeieerenineeerenieeereseseenene $ (15,500,000)
(2) DEBT SERVICES
Quality Of Life DO ..c.ceeeeeeriieeniieeeieeesieseseseseeseseseesesesesssesesssssenens $ (8,000,000)
Clean Michigan initiative.................. (18,000,000)
Great Lakes water quality bond..... (4,000,000)
GROSS APPROPRIATION ....oouiiiiirereeeeieeeeeieeeeseieeeseseseneseseaenes $ (30,000,000)
Appropriated from:
State general fund/general PUrPOSE .....cccceeeeeeeeverereereerenireeseesseeesssaenens $ (30,000,000)
(3) CASINO GAMING
Casino gaming control administration ........c.cececeeeeeeveceereceseesreseeeenenens $ 5,500,000
GROSS APPROPRIATION ....ooiiiieieeeieeeeeeieeieeeneesesesesesssesesenes $ 5,500,000
Appropriated from:
Special revenue funds:
State services fee fUnd ........oceceeveereeeeeeeeeeeeeeeeee et 5,500,000
State general fund/general PUrPOSE .....ceccveeereeerereeeeerenineereeeeeeeneeeenene $ 0
(4) GRANTS
Presidential Primary .....cccccceeeeeeeeeeeeeeeeeeeeeseesesesssesesesssesenes $ 10,000,000
GROSS APPROPRIATION ...oouiiiieiereeeereieeeeneteeeneieeseseseseneseneaenes $ 10,000,000
Appropriated from:
State general fund/general PUrPOSE .....ceeeeeeeeeerereereerenireeereeseeeeseesenens $ 10,000,000
(5) MICHIGAN STRATEGIC FUND
Business incubator - Macomb County.......cccceveveeerereverenreerereereesesenne $ 500,000
Business incubator - Washtenaw County........coceceeceeeevercevreenence. 500,000
Michigan State University bio-energy research center 3,500,000
GROSS APPROPRIATION ...uoiiiieeieeieeieieeeieeieeieieseeesesenesesenenes $ 4,500,000
Appropriated from:
State general fund/general PUrPOSE .....ccecceeeereeerenereeerenineereneneeeseneenene $ 4,500,000

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Total state spending; payments to local units of government.

Sec. 201. In accordance with the provisions of section 30 of article IX of the state con-
stitution of 1963, total state spending from state resources in this appropriation act for the
fiscal year ending September 30, 2008 is $68,984,200.00 and state appropriations paid to local
units of government are $11,000,000.00.

Compiler’s note: The shaded text was vetoed by the Governor, whose veto message appears in this volume under the heading
“Vetoes.”
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Appropriations and expenditures subject to MICL 18.1101 to 18.1594.

Sec. 202. The appropriations made and expenditures authorized under this act and the
departments, commissions, boards, offices, and programs for which appropriations are made
under this act are subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

DEPARTMENT OF COMMUNITY HEALTH

Distribution of disproportionate share hospital funding; creation of

2 pools; formula; report.

Sec. 404. (1) The department shall create 2 pools for distribution of disproportionate share
hospital funding. The first pool, totaling $45,000,000.00, shall be distributed using the distri-
bution methodology used in fiscal year 2003-2004. The second pool, totaling $5,000,000.00,
shall be distributed to unaffiliated hospitals and hospital systems that received less than
$900,000.00 in disproportionate share hospital payments in fiscal year 2003-2004 based on
a formula that is weighted proportional to the product of each eligible system’s Medicaid
revenue and each eligible system’s Medicaid utilization.

(2) By September 30, 2008, the department shall report to the senate and house appro-
priations subcommittees on community health and the senate and house fiscal agencies on
the new distribution of funding to each eligible hospital from the 2 pools.

Medicaid recipients requiring specialized Alzheimer’s disease or
dementia care; contract with stand-alone psychiatric facility; use
of funds; limitation; report.

Sec. 406. (1) Subject to subsection (2), from the funds appropriated in part 1 for long-term
care services, the department of community health shall contract with a stand-alone psy-
chiatric facility that provides at least 20% of its total care to Medicaid recipients to provide
access to Medicaid recipients who require specialized Alzheimer’s disease or dementia care.

(2) The department of community health shall ensure that funds under this section are
only used to provide services to individuals served in fiscal year 2006-2007.

(3) The department of community health shall report to the senate and house appropria-
tions subcommittees on community health and the senate and house fiscal agencies on the
effectiveness of the contract required under subsection (1) to improve the quality of services
to Medicaid recipients.

DEPARTMENT OF EDUCATION

Educational assessment and accountability operations; carrying for-
ward unexpended balances as work project; expenditure for testing
item bank system.

Sec. 411. From the unexpended balances of appropriations for educational assessment and
accountability operations for the fiscal year ending September 30, 2008, up to $3,000,000.00
may be carried forward as a work project and expended for a testing item bank system. The
work shall be carried out by state employees, or by contract as necessary, at an estimated
cost of $3,000,000.00. The estimated completion date of the work is September 30, 2009.
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DEPARTMENT OF ENVIRONMENTAL QUALITY

Real-time water quality monitoring program in St. Clair watershed.

Sec. 421. The appropriation in part 1 for real-time water quality monitoring is a grant to
Macomb County and Huron-Erie corridor to support a real-time water quality monitoring
program in the St. Clair watershed. Not later than September 30, 2008, grant recipients
shall report to the department of environmental quality on the program’s implementation
and status. The department of environmental quality shall forward the report to the state
budget director, the senate and house appropriations subcommittees on environmental qual-
ity, the senate and house standing committees on natural resources and environmental
issues, and the senate and house fiscal agencies. Funding is contingent upon development
of a department of environmental quality approved plan for long-term funding of opera-
tion and maintenance of the real-time monitoring system for the Huron-Erie corridor.

DEPARTMENT OF HUMAN SERVICES

Day care services.

Sec. 451. From the funds appropriated in part 1 for day care services, up to $3,323,900.00
shall be available for day care provider rate increases and up to $676,100.00 shall be avail-
able for administration of the program.

Nationally accredited direct foster care services; preference; con-

tracts; for-profit child placing agency.

Sec. 452. (1) Subject to subsection (3), beginning October 1, 2007, preference shall be
given in the provision of direct foster care services to public and private agencies that are
nationally accredited.

(2) Contracts with licensed child placing agencies shall include specific performance and
incentive measures