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For Fiscal Year
Ending Sept. 30,

2005
Special revenue funds:
Total Private FEVENUES......cccvieerireereeeteeresteerteseesteeseesee e ssesesaeseesesaesees $ 2,655,700
Total other state restricted revenues... 7,728,600
State general fund/general PUrPOSE .....ccceeeeeeeereeereereerenieseseeseeseseeaenens $ 4,657,300
Laboratory services.
Sec. 109. LABORATORY SERVICES
Full-time equated classified poSitions.......ccececeevererererecerenennene 121.0
Bovine tuberculosis—2.0 FTE positions ......cccccvveeevereeerreneveresnerennennns $ 500,000
Laboratory services—119.0 FTE positions ......ccceececevvveverinnencnineenene 14,380,400
GROSS APPROPRIATION.....oiiiriicncirieerneencrenecsenensesesesenesenens $ 14,880,400
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from environmental quality..........ccccceeveunee 406,000
Federal revenues:
Total federal TEVENUES .......ceveereeeeeereeereeereeteseerereeete e s e eseseseseseesesnes 2,819,900
Special revenue funds:
Total other state restricted revenues......ooeeeeeeveeeceeceeecereceereeeenens 4,785,800
State general fund/general PUrPOSE .....cceceeeeeereeeeerereeresieeeseeseeesessesenens $ 6,868,700
Epidemiology.
Sec. 110. EPIDEMIOLOGY
Full-time equated classified positions........ccceceeeeeeerereeeeerereennnnes 107.9
AIDS surveillance and prevention program............cceeevevererereeenes $ 1,887,800
Asthma prevention and control—2.3 FTE positions.........cccceevvveveennn. 1,036,800
Bioterrorism preparedness—59.5 FTE positions 51,902,200
Epidemiology administration—41.1 FTE positions 6,233,600
Newborn screening follow-up and treatment services—5.0 FTE
POSTEIONS 1.ttt ettt ettt et s et saenene 3,712,500
Tuberculosis control and recalcitrant AIDS program.... 867,000
GROSS APPROPRIATION.....oiiiiiicnciriccrrecncieneeenenseesesensacnens $ 65,639,900
Appropriated from:
Federal revenues:
Total federal TEVENUES .......ccveereeeereereeereeeeetereete et s e se s e s snes 59,642,500
Special revenue funds:
Total Private TEVENUES.....ccoeccvirieeeerirtreeentrieeetsteeesteseeessssesesesssseessnnes 77,500
Total other state restricted revenues... 3,893,500
State general fund/general PUrPOSE .......cceeeeeeeeerererereneneseserenescseneseecnenens $ 2,026,400
Local health administration and grants.
Sec. 111. LOCAL HEALTH ADMINISTRATION AND
GRANTS
Full-time equated classified poSItionS.......coeevevevereeeseneeicrenireeene 7.0
Implementation of 1993 PA 133, MCL 333.17015 $ 100,000
Lead abatement program—7.0 FTE positions 1,728,400
Local health SErviCes.....cominirevereceeerteeseteeste e esaeeeseneens 220,000
Local public health operations..........ccceeevereereennineerenieeereeeereseeeenene 40,618,400
Medical services cost reimbursement to local health departments... 1,800,000

GROSS APPROPRIATION......ooiiriiiiciiicciicccinscsenenscsesesssenens $ 44,466,800
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For Fiscal Year
Ending Sept. 30,

2005
Appropriated from:
Federal revenues:
Total federal TEVENUES .......ccceeeeeeeereeeteteeete ettt sae e e nees $ 3,291,000
Special revenue funds:
Total other state restricted revenues.......oceceveeeveeeceeveneveeeceereneennns 480,900
State general fund/general PUIPOSE .......ceceeeeverererirerereresesesesesesesesesesesanens $ 40,694,900

Chronic disease and injury prevention and health promotion.

Sec. 112. CHRONIC DISEASE AND INJURY PREVENTION
AND HEALTH PROMOTION

Full-time equated classified PoSitions.......ccceceeereeereecrcrenrrecnnnes 49.8
African-American male health initiative .......ccccooeeveecreeerecreeceeeenenn, $ 106,700
AIDS and risk reduction clearinghouse and media campaign.. 1,576,000
Alzheimer’s information NEtWOTK ........ccceeeveveereveerecreeereceereereenens 550,000
Cancer prevention and control program—14.3 FTE positions .......... 14,743,800
Chronic disease prevention—1.0 FTE position......c.ccceceeeeeeeeececncneececcns 5,334,300
Diabetes and kidney program—9.1 FTE positions 3,571,900
Health education, promotion, and research programs—9.3 FTE
POSTEIONS 1.ttt ettt ettt ettt st s st saenene 1,018,100
Injury control intervention project—1.0 FTE position......ccccccceeeunee 520,100
Michigan Parkinson’s foundation .........ccceceeeveeeevcncnnecncnnneeencne. 200,000
Morris Hood Wayne State University diabetes outreach 400,000
Physical fitness, nutrition, and health ..........ccoceveeeeeereveeernrennee. 1,000,000
Public health traffic safety coordination..........cceceeeeeeveveereeveeeereereenne. 564,500
Smoking prevention program—13.1 FTE positions......ccccececveveeeeuenene 6,414,600
Tobacco tax collection and enforcement 810,000
Violence prevention—2.0 FTE positions......ccccceceeeveverrrvenerereseerennennns 1,779,600
GROSS APPROPRIATION ....cutitieeeeeeeneeeeeieieeeeeeeeenesesenenes $ 38,589,600
Appropriated from:
Federal revenues:
Total federal TEVENUES .......cuvereeeeeereeerececeeteeete et e s nees 18,440,700
Special revenue funds:
Total other state restricted revenues.......ooeeeveeeveeeceeveeeceeeceeeeeeens 18,168,700
State general fund/general PUrPOSE .....cccceeeeereeenenireeerenieeeerieeeeeeseeaenene $ 1,980,200
Family, maternal, and children’s health services.
Sec. 113. FAMILY, MATERNAL, AND CHILDREN’S
HEALTH SERVICES
Full-time equated classified poSitions.......cceceeveveeereeccreereenennes
Childhood lead program—>5.8 FTE positions $ 2,492,600
Dental Programs ..o eeeeeeeeeerenieeertetreestseeeeseseeseesteseesesseseeseessseeesses 485,400
Dental program for persons with developmental disabilities............ 151,000
Early childhood collaborative secondary prevention .............ceceeeueeene 524,000
Family, maternal, and children’s health services administration—
39.6 F'TE POSILIONS..ceveviiieiieeerierrieetrieeenesteieeseeseessssseseessesesessssesesens 4,581,200

Family planning local agreements.........cooceeeeeeveeerenieevenensenenenreesenennes 12,270,300
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For Fiscal Year

Ending Sept. 30,
2005
LL0CAl MOH SEIVICES ..ueiereveueireereerieieeeentssesesessssesessssesesessssesssesssssssssssesssens $ 7,264,200
Migrant health Care .......cccoeeeveeireernneereeeeeeseee s 612,200
Pediatric AIDS prevention and control.........ccceeeeeererererererereenenes 1,176,800
Pregnancy prevention program ..., 5,846,100
Prenatal care outreach and service delivery support................ 3,049,300
School health and education programs.......c.....eeecevneercrennne. 1,000,000
SPECIial PLOJECES .cueeveeeueirerieetrteeeereeteeestee ettt seeeaen 6,213,400
Sudden infant death syndrome program..........c.ceececeveeeeeeverennnen 321,300
GROSS APPROPRIATION .....cttiieieeeieeneeeeeeneieeieeseesesesesesenenes $ 45,987,800
Appropriated from:
Federal revenues:
Total federal TEVENUES ......ccuveevevieeereeereeeeete ettt se e e s nees 31,572,400
Special revenue funds:
Total other state restricted revenues.....ccoveceeeeeeeeeeececreeeeeereeeecreenenne 8,904,000
State general fund/general PUrPOSE ......cccceeeevreeeeerrereerenireeseereeeseseesenens $ 5,511,400

Women, infants, and children food and nutrition program.

Sec. 114. WOMEN, INFANTS, AND CHILDREN FOOD
AND NUTRITION PROGRAM

Full-time equated classified poSitions.......ccoceeererereeererenreenenenn 41.0
Women, infants, and children program administration and
special projects—41.0 FTE Positions......cccccceeeevereeenrevereresieeresesseenenes $ 5,702,700
Women, infants, and children program local agreements and
food COStS.vvrennrnrieeririrenne 181,392,100
GROSS APPROPRIATION $ 187,094,800
Appropriated from:
Federal revenues:
Total federal FEVEINUES ......coeveereeeereereeererereereeerereeereeesereseesesseseseseesennes 136,747,500
Special revenue funds:
Total Private TEVENUES....cocoeveverieeeerirtreeertste ettt eseste e sesssseeaeaes 50,347,300
State general fund/general PUrPOSE .....ccccceeeereeerereneeerenineeereneeeeseseseenene $ 0

Children’s special health care services.
Sec. 115. CHILDREN’S SPECIAL HEALTH CARE

SERVICES

Full-time equated classified positions.......cccoeeeevereeercuernenee 47.7
Children’s special health care services administration—47.7 FTE

POSTEIONS cuveuueerieieeeeeee e e e e e sssesesssesanan $ 4,319,700
Amputee program ...........cceeeeeeeee. 184,600
Bequests for care and services.... 1,754,600
Case management services.......... 3,773,500
Conveyor contract ........cce.u... 513,500
Medical care and treatment...... 172,774,200
GROSS APPROPRIATION ...c.iiteeririencineneeeieeneeaeiseseeseseaseesesessenenens $ 183,320,100

Appropriated from:

Federal revenues:
Total federal TEVENUES .......cuveereveeeereeereeeeeteeete ettt se e seaennes 88,284,700
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For Fiscal Year

Ending Sept. 30,
2005
Special revenue funds:
Total Private TEVENUES.....ccoicevireeeeerirtreeentsteeeststeeesteseesesseseesssseseessenes $ 1,000,000
Total other state restricted revenues... 650,000
State general fund/general PUrPOSE ......ccceeeeereeerinieieenenieeeneeseesenesaenens $ 93,385,400
Office of drug control policy.
Sec. 116. OFFICE OF DRUG CONTROL POLICY
Full-time equated classified poSitions.......cccoceeceverereevecererreenennnn
Drug control policy—16.0 FTE positions $ 2,040,800
Anti-drug abuse QIants ......cccceeecererereninieerentsieeesteeesest e sesse e sesaeees 26,859,200
Interdepartmental grant to judiciary for drug treatment courts...... 1,800,000
GROSS APPROPRIATION ....outiimeeeereeeeneeeeneeeeneneeeseseneneseneaenes $ 30,700,000
Appropriated from:
Federal revenues:
Total federal TEVENUES .......cuvvereceeeereeereeereeteeere et r e se e s s seeaesnes 30,334,200
State general fund/general PUrPOSE .......cceeeeeeeeeerererenerenereserenesesenesesenenens $ 365,300
Crime victim services commission.
Sec. 117. CRIME VICTIM SERVICES COMMISSION
Full-time equated classified positions........ccceeveeerrrerreceeererennene. 9.0
Grants administration services—9.0 FTE positions $ 1,137,300
Justice assistance @rants........cecverevenevenennienenenienenns 13,000,000
Crime victim rights services grants.......cceeeveeeerernnercsnneneseneene 8,985,300
GROSS APPROPRIATION .....ctiieeeeeeeeteeeeeeeeeeeeesssesesssesesenas $ 23,122,600
Appropriated from:
Federal revenues:
Total federal TEVENUES .......cuveereveeeereeereeereetereere et e er e sesese s seesesnes 13,954,700
Special revenue funds:
Total other state restricted revenues... 9,167,900
State general fund/general PUrPOSE ......cccceeeeeevereeereeererenieeeseeseesesseaenens $ 0
Office of services to the aging.
Sec. 118. OFFICE OF SERVICES TO THE AGING
Full-time equated classified positions
Commission (per diem $50.00)......cceveeeeererereeereeseerssssessesssessssssssesssssssesenns $ 10,500
Office of services to aging administration—36.5 FTE positions........ 4,952,400
COMMUNIEY SETVICES ..ueuirrreueireeueerirteseenteseesestsseesestesesesesseseesessssesessssesens 35,404,200
NULFIEION SEIVICES .uveeteereereeeeieeetectesrecteeeeeeeesesessessessessessassesssensessessenses 37,290,500
Senior volunteer services 5,645,900
Senior citizen centers staffing and equipment 1,068,700
Employment asSiSEANCE ......cceeeeeeeereeeeieeeeerieeeseese e sees e sesesssesesens 2,818,300
Respite care program ............ 7,600,000
GROSS APPROPRIATION $ 94,790,500
Appropriated from:
Federal revenues:
Total federal FEVENUES ......cceveerereereereeererereereseerecrereereeeseseseesesseseseseesennes 52,038,500

Special revenue funds:
Total Private TEVENUES......coecevirireeerirereeenteteeeststeeesteseesessesesessssesesessnses 20,000
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Tobacco settlement trust fUNd c....oceeeveeeeeiieieeeeeeeeeeeereeeeee e $
Total other state restricted revenues...
State general fund/general PUrPOSE .......ccceeeeeeeeeerenerenerenerenenenesesesesesenenens $

Medical services administration.

Sec. 119. MEDICAL SERVICES ADMINISTRATION
Full-time equated classified poSitions.......coeceveveerererireeerenennns 339.7
Medical services administration—339.7 FTE positions..
Facility inspection contract - state police .......
MIChild administration .........cccoceeeeeeeecccreunee
GROSS APPROPRIATION ...oiiiierireeeinirieeietneeseieeseeseseeseesesesseaeaens $
Appropriated from:
Federal revenues:
Total federal FEVENUES .....c.ceeeeeeieeeeeceeceeeeeeeee e
Special revenue funds:
State general fund/general PUrPOSE .....ccccceeeereevererieeeerenireeseneeeseseseenene $

Medical services.

Sec. 120. MEDICAL SERVICES
Hospital services and therapy ......cccccceeeverereneneneneescnneereeeeseseseenene $
Hospital disproportionate share payments
Physician Services.......ccovveeerrverrerenereseseeresennns
Medicare premium payments...
Pharmaceutical services.............
Home health SEIrVICES....cocvviviririririririiriieereseeereseseeseseseesesesesesesesesenens
TranSPOTTALION.....ceirtriererirertiestetresteesestsesteeste e e s esaeee e ssesesaeseesesseseen
Auxiliary medical services....
Ambulance services................
Long-term care Services.......ocvevrvenrererererrennens
Elder prescription insurance coverage
Health Plan SETVICES.....coiivieirieeerirteeertrtse et eseste e eesseeseseesesssesesesens
MIChild program
Medicaid adult benefits WalVer ........cccccceeeveeeeecreeeeeeeeeeeenenenes
Maternal and child health........c.cooeeeiieenieecceeeeeeenen
Social services to the physically disabled
Medical expenses recoupment..........coceeeeeeueee
Subtotal basic medical services program
SCh001-DASEA SEIVICES.c.ceviveuiirieieeririeieenteteeestseeeststeeesesteseeseessseessssesens
Special adjustor PATIMENTS ......cceeeeeeeeeerieirereririreerertreeeesteseseseseseseseseseens
Subtotal special medical services payments...

GROSS APPROPRIATION.....oouimiiiiiiciciicnicrcncsenscnssnsens $

Appropriated from:
Federal revenues:
Total federal FEVEIUES ...ttt esressessessesenns
Special revenue funds:
Total 10CAl TEVEINUES ...voovereereerecreerrerecteerecteete et sresreeseeseessessessessensenns

For Fiscal Year
Ending Sept. 30,
2005

5,000,000
2,767,000
34,965,000

47,398,100
132,300
4,327,800

51,858,700

35,377,400

16,481,300

1,186,087,500
50,000,000
239,908,200
233,705,600
732,084,000
47,158,200
8,538,300
101,301,900
11,000,000
1,689,989,700
19,500,000
1,748,749,000
36,875,600
138,991,900
9,234,500
1,344,900

(23,113,000)
6,231,356,300
63,609,100
522,451,700
586,060,800

6,817,417,100

3,935,316,000

362,852,100
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For Fiscal Year
Ending Sept. 30,

2005
Merit award trust fund..........ccoeeeereeeeeeeeeeeereeeeeeeeee e $ 110,675,000
Tobacco settlement trust fund ............... 61,125,000

Total other state restricted revenues... 1,180,624,400
State general fund/general PUrPOSE ........ceeeveveeereeeeeresesesssesesesssesesssssesenes $  1,166,324,600

Information technology.
Sec. 121. INFORMATION TECHNOLOGY

Information technology services and projects........ccceeecereerererernenene $ 30,481,900
GROSS APPROPRIATION ...oiiierirteeirireeeieireeneieeseeeseeseesesessesenens $ 30,481,900
Appropriated from:

Interdepartmental grant revenues:

Interdepartmental grant from the department of corrections........... 146,800
Federal revenues:

Total federal FEVENUES .......cocvereereerrerrerteeeeeeseeeeee e seessesseeseeseeaesesaesenns 17,816,000
Special revenue funds:

Total other state restricted revVenUes. ......coeeerereerereerecreeereeereeeeeenennes 2,570,300

State general fund/general PUrPOSE .....ccccceeevreeerereereenenieeeneesseressesenens $ 9,948,800

PART 2

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Total state spending; payments to local units of government.

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total
state spending from state resources under part 1 for fiscal year 2004-2005 is
$4,021,911,100.00 and state spending from state resources to be paid to units of local
government for fiscal year 2004-2005 is $1,054,030,900.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:

DEPARTMENT OF COMMUNITY HEALTH

DEPARTMENTWIDE ADMINISTRATION
Departmental administration and management.... $ 11,087,100
Rural health SEIVICES ...ccvivevieeeieeeeeceeee ettt eere s 35,000

MENTAL HEALTH/SUBSTANCE ABUSE SERVICES
ADMINISTRATION AND SPECIAL PROJECTS
Mental health initiatives for older Persons.........cceevevevereverenrercnnnne. 1,049,200

COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE
SERVICES PROGRAMS

State disability assistance program substance abuse services .......... 2,509,800
Community substance abuse prevention, education, and
treatment PrOQTAIMNS .....ccccveveereerrererenteeneeteeseeesaeseeessesesseseesessesessesaens 18,590,500

Medicaid mental health services 586,547,000
Community mental health non-Medicaid Services ......ccoecevmrerererunnene 313,352,400
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Medicaid adult benefits WaiVer .......cc.ccceeeeeeeeeerereeeeerereeeererereereseresenenes $ 12,120,000
MUlticultural SETVICES ..cvcveeveeereiereeteeeteteeete ettt eaennes 4,963,800
Medicaid substance abuse services. 12,438,200
RESPILE SEIVICES ..ttt ettt se e sene 1,000,000
Omnibus budget reconciliation act implementation ..........coceceeveveeerenne 3,869,600
INFECTIOUS DISEASE CONTROL
AIDS prevention, testing and care programs..........ccceeeerereereererennen 2,031,100
Immunization local agreements .........ccoeceeevvvvevenreeenennnne. 2,973,900
Sexually transmitted disease control local agreements 406,100
LOCAL HEALTH ADMINISTRATION AND GRANTS
Local public health operations..........ccceceeereeereveneneneescnineereeenereseseenene 40,618,400
CHRONIC DISEASE AND INJURY PREVENTION AND
HEALTH PROMOTION
Smoking prevention Program...........crerereninieeeseseesesssssesessssenens 1,960,300
FAMILY, MATERNAL, AND CHILDREN’S HEALTH
SERVICES
Childhood lead PrOQIaI ......ceeeeereerereeetereeeessseesssteesssessesesessssesessssssesens 106,900
Family planning local agreements.........cocoeceeeeeeeecenieevesenreesenesseesesnnnes 2,094,400
Local MCH SEIVICES ..cucereeereerereereeereereeesecrereeseeesesseseesennes 246,100
Prenatal care outreach and service delivery Support........cceceveceeeneee 610,000
School health and education programs ............cvreecenneerenneens 500,000
CHILDREN’S SPECIAL HEALTH CARE SERVICES
Case MANAZEMENT SETVICES c.vvvrieririrereririeerisiseesesisesesesesssesesesssssssesssssesens 3,169,900
CRIME VICTIM SERVICES COMMISSION
Crime victim rights Services grants.......cocoeeeeeeerererererereseresesesesesesesenens 6,381,300
OFFICE OF SERVICES TO THE AGING
COMMUNIEY SETVICES ..ueuivrueueiriereerteteieesteseesestsseesestesesesestesesesesseseessssesens 12,148,400
NULTIEION SEIVICES c.veuriveererirreirrerieertereerteesteteresaeessese e sse e sessesessesesseneens 11,538,800
Senior VOIUNTEET SEIVICES ....uiieveeererererereererereeteeeseeeseeseseseeesesessesensens 517,500
MEDICAL SERVICES
TranSPOTTALION. ..cveveieerieeirteteeerteeestetee et ettt et e e s se e e esesesesanen 1,175,300

TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT §$ 1,054,030,900

Appropriations subject to MICL 18.1101 to 18.1594.

Sec. 202. (1) The appropriations authorized under this act are subject to the
management and budget act, 1984 PA 431, MCL 18.1101 to 18.15%4.

(2) Funds for which the state is acting as the custodian or agent are not subject to
annual appropriation.

Definitions.
Sec. 203. As used in this act:

(a) “AIDS” means acquired immunodeficiency syndrome.
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(b) “CMHSP” means a community mental health services program as that term is
defined in section 100a of the mental health code, 1974 PA 258, MCL 330.1100a.

(¢) “Disease management” means a comprehensive system that incorporates the
patient, physician, and health plan into 1 system with the common goal of achieving
desired outcomes for patients.

(d) “Department” means the Michigan department of community health.

(e) “DSH” means disproportionate share hospital.

(f) “EPIC” means elder prescription insurance coverage program.

(g) “EPSDT” means early and periodic screening, diagnosis, and treatment.
(h) “FTE” means full-time equated.

(i) “GME” means graduate medical education.

() “Health plan” means, at a minimum, an organization that meets the criteria for
delivering the comprehensive package of services under the department’s comprehensive
health plan.

(k) “HIV/AIDS” means human immunodeficiency virus/acquired immune deficiency
syndrome.

(1) “HMO” means health maintenance organization.

(m) “IDEA” means individual disability education act.

(n) “IDG” means interdepartmental grant.

(0) “MCH” means maternal and child health.

(p) “MIChild” means the program described in section 1670.
(q) “MSS/ISS” means maternal and infant support services.

(r) “Specialty prepaid health plan” means a program described in section 232b of the
mental health code, 1974 PA 258, MCL 330.1232b.

(s) “Title XVIII” means title XVIII of the social security act, 42 USC 1395 to 1395hhh.
(t) “Title XIX” means title XIX of the social security act, 42 USC 1396 to 1396v.
(u) “Title XX” means title XX of the social security act, 49 USC 1397 to 1397f.

(v) “WIC” means women, infants, and children supplemental nutrition program.

Billing by department of civil service.

Sec. 204. The department of civil service shall bill the department at the end of the
first fiscal quarter for the 1% charge authorized by section 5 of article XI of the state
constitution of 1963. Payments shall be made for the total amount of the billing by the end
of the second fiscal quarter.

Hiring freeze; exceptions.

Sec. 205. (1) A hiring freeze shall be imposed on the state classified civil service. State
departments and agencies are prohibited from hiring any new state classified civil service
employees and prohibited from filling any vacant state classified civil service positions. This
hiring freeze does not apply to internal transfers of classified employees from 1 position
to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the
state budget director believes that the hiring freeze will result in rendering a state
department or agency unable to deliver basic services, cause loss of revenue to the state,
result in the inability of the state to receive federal funds, or would necessitate additional
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expenditures that exceed any savings from maintaining the vacancy. The state budget
director shall report quarterly to the chairpersons of the senate and house of
representatives standing committees on appropriations the number of exceptions to the
hiring freeze approved during the previous quarter and the reasons to justify the
exception.

Reporting requirements; use of Internet.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill
the reporting requirements of this act. This requirement may include transmission of
reports via electronic mail to the recipients identified for each reporting requirement or it
may include placement of reports on the Internet or Intranet site.

Purchase of foreign goods or services.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign
goods or services, or both, if competitively priced and comparable quality American goods
or services, or both, are available.

(2) Funds appropriated in part 1 shall not be used for the purchase of out-of-state
goods or services, or both, if competitively priced and comparable quality Michigan goods
or services, or both, are available.

Carrying forward revenue from fees and collections.

Sec. 211. If the revenue collected by the department from fees and collections exceeds
the amount appropriated in part 1, the revenue may be carried forward with the approval
of the state budget director into the subsequent fiscal year. The revenue carried forward
under this section shall be used as the first source of funds in the subsequent fiscal year.

Federal maternal and child health block grant, preventive health
and health services block grant, substance abuse block grant,
healthy Michigan fund, and Michigan health initiative funds;
sources of revenue.

Sec. 212. (1) From the amounts appropriated in part 1, no greater than the following
amounts are supported with federal maternal and child health block grant, preventive
health and health services block grant, substance abuse block grant, healthy Michigan
fund, and Michigan health initiative funds:

(a) Maternal and child health block grant..........ccceceeeeeeerrereeeereereennnes $ 21,714,000

(b) Preventive health and health services block grant 5,081,300
(¢) Substance abuse block grant 60,269,400
(d) Healthy Michigan fund ..........ccececevereeereereeeseeenieeeeeseeeseeseesenenes 43,400,000
(e) Michigan health initiative.......cccoeveeeeseveceeseeereeeeeee e 9,834,100

(2) On or before February 1, 2005, the department shall report to the house of
representatives and senate appropriations subcommittees on community health, the house
and senate fiscal agencies, and the state budget director on the detailed name and
amounts of federal, restricted, private, and local sources of revenue that support the
appropriations in each of the line items in part 1 of this act.

(3) Upon the release of the fiscal year 2005-2006 executive budget recommendation,
the department shall report to the same parties in subsection (2) on the amounts and
detailed sources of federal, restricted, private, and local revenue proposed to support the
total funds appropriated in each of the line items in part 1 of the fiscal year 2005-2006
executive budget proposal.
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(4) The department shall provide to the same parties in subsection (2) all revenue
source detail for consolidated revenue line item detail upon request to the department.

Departments, agencies, and commissions receiving tobacco tax

funds; report.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax
funds from part 1 shall report by January 1, 2005, to the senate and house of representa-
tives appropriations committees, the senate and house fiscal agencies, and the state
budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs.

(b) Description of allocations or bid processes including need or demand indicators used
to determine allocations.

(c) Eligibility criteria for program participation and maximum benefit levels where ap-
plicable.

(d) Outcome measures to be used to evaluate programs.

(e) Any other information considered necessary by the house of representatives or
senate appropriations committees or the state budget director.

State-restricted tobacco tax revenue; use for lobbying prohibited.

Sec. 214. The use of state-restricted tobacco tax revenue received for the purpose of
tobacco prevention, education, and reduction efforts and deposited in the healthy Michigan
fund shall not be used for lobbying as defined in 1978 PA 472, MCL 4.411 to 4.431, and shall
not be used in attempting to influence the decisions of the legislature, the governor, or any
state agency.

Reimbursements, refunds, adjustments, and settlements from prior

years.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there
is appropriated for write-offs of accounts receivable, deferrals, and for prior year obliga-
tions in excess of applicable prior year appropriations, an amount equal to total write-offs
and prior year obligations, but not to exceed amounts available in prior year revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be
limited to collections and accruals pertaining to services provided in fiscal year 2004-2005,
but shall also include reimbursements, refunds, adjustments, and settlements from prior
years.

(3) The department shall report by March 15, 2005 to the house of representatives and
senate appropriations subcommittees on community health on all reimbursements,
refunds, adjustments, and settlements from prior years.

Basic health services.

Sec. 218. Basic health services for the purpose of part 23 of the public health code, 1978
PA 368, MCL 333.2301 to 333.2321, are: immunizations, communicable disease control,
sexually transmitted disease control, tuberculosis control, prevention of gonorrhea eye
infection in newborns, screening newborns for the 8 conditions listed in section 5431(1)(a)
through (h) of the public health code, 1978 PA 368, MCL 333.5431, community health
annex of the Michigan emergency management plan, and prenatal care.
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Design and implementation of public health related activities and
projects; contract with Michigan public health institute; report.

Sec. 219. (1) The department may contract with the Michigan public health institute
for the design and implementation of projects and for other public health related activities
prescribed in section 2611 of the public health code, 1978 PA 368, MCL 333.2611. The
department may develop a master agreement with the institute to carry out these
purposes for up to a 3-year period. The department shall report to the house of
representatives and senate appropriations subcommittees on community health, the house
and senate fiscal agencies, and the state budget director on or before November 1, 2004
and May 1, 2005 all of the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the
allocation is funded, and the source of financing for each project.

(¢) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the
amount allocated to each subgrantee.

(2) If a report required under subsection (1) is not received by the house of
representatives and senate appropriations subcommittees on community health, the house
and senate fiscal agencies, and the state budget director on or before the date specified
for that report, the disbursement of funds to the Michigan public health institute under
this section shall stop. The disbursement of those funds shall recommence when the
overdue report is received.

(3) On or before September 30, 2005, the department shall provide to the same parties
listed in subsection (1) a copy of all reports, studies, and publications produced by the
Michigan public health institute, its subcontractors, or the department with the funds
appropriated in part 1 and allocated to the Michigan public health institute.

Michigan public health institute; submission to audits.

Sec. 220. All contracts with the Michigan public health institute funded with
appropriations in part 1 shall include a requirement that the Michigan public health
institute submit to financial and performance audits by the state auditor general of
projects funded with state appropriations.

Publications, videos, conferences, and workshops; fees.

Sec. 223. The department of community health may establish and collect fees for
publications, videos and related materials, conferences, and workshops. Collected fees
shall be used to offset expenditures to pay for printing and mailing costs of the
publications, videos and related materials, and costs of the workshops and conferences.
The costs shall not exceed fees collected.

Technology-related services and projects; payment of user fees to

department of information technology.

Sec. 259. From the funds appropriated in part 1 for information technology, the
department shall pay user fees to the department of information technology for technology-
related services and projects. Such user fees shall be subject to provisions of an interagency
agreement between the department and the department of information technology.

Information technology funds; designation as work project.

Sec. 260. Amounts appropriated in part 1 for information technology may be
designated as work projects and carried forward to support technology projects under the
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direction of the department of information technology. Funds designated in this manner
are not available for expenditure until approved as work projects under section 451a of
the management and budget act, 1984 PA 431, MCL 18.1451a.

Submission of Medicaid waiver, Medicaid state plan amendment,

or similar proposal; notice.

Sec. 264. Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or
a similar proposal to the centers for Medicare and Medicaid services, the department shall
notify the house of representatives and senate appropriations subcommittees on
community health and the house and senate fiscal agencies of the submission.

Receipt and retention of reports.

Sec. 265. The departments and agencies receiving appropriations in part 1 shall receive
and retain copies of all reports funded from appropriations in part 1. Federal and state
guidelines for short-term and long-term retention of records shall be followed.

Out-of-state travel.

Sec. 266. (1) Due to the current budgetary problems in this state, out-of-state travel
for the fiscal year ending September 30, 2005 shall be limited to situations in which 1 or
more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or
visitors or to assist other states in similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues,
including protecting existing federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available
within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in
subsection (1), the state budget director may grant an exception to allow the travel. Any
exceptions granted by the state budget director shall be reported on a monthly basis to
the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel
report listing all travel by classified and unclassified employees outside this state in the
immediately preceding fiscal year that was funded in whole or in part with funds
appropriated in the department’s budget. The report shall be submitted to the chairs and
members of the house and senate appropriations committees, the fiscal agencies, and the
state budget director. The report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or
whose travel costs were paid by this state.

(b) The destination of each travel occurrence.
(¢) The dates of each travel occurrence.
(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the
proportion funded with state general fund/general purpose revenues, the proportion
funded with state restricted revenues, the proportion funded with federal revenues, and
the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.
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DEPARTMENTWIDE ADMINISTRATION

Payments in lieu of worker’s compensation benefits.

Sec. 301. From funds appropriated for worker’s compensation, the department may
make payments in lieu of worker’s compensation payments for wage and salary and
related fringe benefits for employees who return to work under limited duty assignments.

Mental health services; first-party payment.

Sec. 303. The department is prohibited from requiring first-party payment from
individuals or families with a taxable income of $10,000.00 or less for mental health
services for determinations made in accordance with section 818 of the mental health code,
1974 PA 258, MCL 330.1818.

Loan repayment for dentists.

Sec. 304. The funds appropriated in part 1 for the Michigan essential health care provider
program may also provide loan repayment for dentists that fit the criteria established by
part 27 of the public health code, 1978 PA 368, MCL 333.2701 to 333.2727.

Multicultural agencies providing primary care services.

Sec. 305. The department is directed to continue support of multicultural agencies that
provide primary care services from the funds appropriated in part 1.

Federally qualified health centers; service capacity.

Sec. 307. From the funds appropriated in part 1 for primary care services, an amount
not to exceed $3,048,900.00 is appropriated to enhance the service capacity of the federally
qualified health centers and other health centers which are similar to federally qualified
health centers.

Operation of health center serving Barry county.

Sec. 308. From the funds appropriated in part 1 for primary care services, $250,000.00
shall be allocated to a pilot project to support operation of a health center that serves the
uninsured, underinsured, and Medicaid population of Barry County who are not currently
being served. Physicians shall provide services to the health center on a voluntary basis.

Compulsive gambling.

Sec. 313. By November 1, 2004, the department shall report to the house of repre-
sentatives and senate appropriations subcommittees on community health, the house and
senate fiscal agencies, and the state budget director on activities undertaken by the
department to address compulsive gambling.

MENTAL HEALTH/SUBSTANCE ABUSE SERVICES
ADMINISTRATION AND SPECIAL PROJECTS

Contract with protection and advocacy service.

Sec. 350. The department may enter into a contract with the protection and advocacy
service, authorized under section 931 of the mental health code, 1974 PA 258, MCL 330.1931,
or a similar organization to provide legal services for purposes of gaining and maintaining
occupancy in a community living arrangement which is under lease or contract with the
department or a community mental health services program to provide services to
persons with mental illness or developmental disability.
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COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

Local CMIHSP or specialty prepaid health plans.

Sec. 401. Funds appropriated in part 1 are intended to support a system of com-
prehensive community mental health services under the full authority and responsibility
of local CMHSPs or specialty prepaid health plans. The department shall ensure that each
CMHSP or specialty prepaid health plan provides all of the following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services which shall include, but shall not be limited
to, all of the following services: residential and other individualized living arrangements,
outpatient services, acute inpatient services, and long-term, 24-hour inpatient care in a
structured, secure environment.

(¢) The coordination of inpatient and outpatient hospital services through agreements
with state-operated psychiatric hospitals, units, and centers in facilities owned or leased by
the state, and privately-owned hospitals, units, and centers licensed by the state pursuant
to sections 134 through 149b of the mental health code, 1974 PA 258, MCL 330.1134 to
330.1149b.

(d) Individualized plans of service that are sufficient to meet the needs of individuals,
including those discharged from psychiatric hospitals or centers, and that ensure the full
range of recipient needs is addressed through the CMHSP’s or specialty prepaid health
plan’s program or through assistance with locating and obtaining services to meet these
needs.

(e) A system of case management to monitor and ensure the provision of services
consistent with the individualized plan of services or supports.

(f) A system of continuous quality improvement.
(g) A system to monitor and evaluate the mental health services provided.

(h) A system that serves at-risk and delinquent youth as required under the provisions
of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106.

Contracts between department and CMIHSPs or specialty prepaid
health plans.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or
specialty prepaid health plans shall be made upon the execution of contracts between the
department and CMHSPs or specialty prepaid health plans. The contracts shall contain an
approved plan and budget as well as policies and procedures governing the obligations and
responsibilities of both parties to the contracts. Each contract with a CMHSP or specialty
prepaid health plan that the department is authorized to enter into under this subsection
shall include a provision that the contract is not valid unless the total dollar obligation for
all of the contracts between the department and the CMHSPs or specialty prepaid health
plans entered into under this subsection for fiscal year 2004-2005 does not exceed the
amount of money appropriated in part 1 for the contracts authorized under this
subsection.

(2) The department shall immediately report to the senate and house of repre-
sentatives appropriations subcommittees on community health, the senate and house
fiscal agencies, and the state budget director if either of the following occurs:

(a) Any new contracts with CMHSPs or specialty prepaid health plans that would
affect rates or expenditures are enacted.
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(b) Any amendments to contracts with CMHSPs or specialty prepaid health plans that
would affect rates or expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes
and their effects on rates and expenditures.

Contracts between multicultural service providers and CMHSPs or
specialty prepaid health plans.

Sec. 403. From the funds appropriated in part 1 for multicultural services, the
department shall ensure that CMHSPs or specialty prepaid health plans continue
contracts with multicultural services providers.

Community mental health services programs; report.

Sec. 404. (1) Not later than May 31 of each fiscal year, the department shall provide a
report on the community mental health services programs to the members of the house of
representatives and senate appropriations subcommittees on community health, the house
and senate fiscal agencies, and the state budget director that includes the information
required by this section.

(2) The report shall contain information for each CMHSP or specialty prepaid health
plan and a statewide summary, each of which shall include at least the following
information:

(a) A demographic description of service recipients which, minimally, shall include
reimbursement eligibility, client population, age, ethnicity, housing arrangements, and
diagnosis.

(b) When the encounter data is available, a breakdown of clients served, by diagnosis.
As used in this subdivision, “diagnosis” means a recipient’s primary diagnosis, stated as a
specifically named mental illness, emotional disorder, or developmental disability
corresponding to terminology employed in the latest edition of the American psychiatric
association’s diagnostic and statistical manual.

(c) Per capita expenditures by client population group.

(d) Financial information which, minimally, shall include a description of funding
authorized; expenditures by client group and fund source; and cost information by service
category, including administration. Service category shall include all department approved
services.

(e) Data describing service outcomes which shall include, but not be limited to, an
evaluation of consumer satisfaction, consumer choice, and quality of life concerns including,
but not limited to, housing and employment.

(f) Information about access to community mental health services programs which
shall include, but not be limited to, the following:

(1) The number of people receiving requested services.

(77) The number of people who requested services but did not receive services.

(722) The number of people requesting services who are on waiting lists for services.
() The average length of time that people remained on waiting lists for services.

(g) The number of second opinions requested under the code and the determination of
any appeals.

(h) An analysis of information provided by community mental health service programs
in response to the needs assessment requirements of the mental health code, including
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information about the number of persons in the service delivery system who have
requested and are clinically appropriate for different services.

(i) An estimate of the number of FTEs employed by the CMHSPs or specialty prepaid
health plans or contracted with directly by the CMHSPs or specialty prepaid health plans
as of September 30, 2004 and an estimate of the number of FTEs employed through
contracts with provider organizations as of September 30, 2004.

(j) Lapses and carryforwards during fiscal year 2003-2004 for CMHSPs or specialty
prepaid health plans.

(k) Contracts for mental health services entered into by CMHSPs or specialty prepaid
health plans with providers, including amount and rates, organized by type of service
provided.

() Information on the community mental health Medicaid managed care program,
including, but not limited to, both of the following:

(1) Expenditures by each CMHSP or specialty prepaid health plan organized by
Medicaid eligibility group, including per eligible individual expenditure averages.

(17) Performance indicator information required to be submitted to the department in
the contracts with CMHSPs or specialty prepaid health plans.

(3) The department shall include data reporting requirements listed in subsection (2)
in the annual contract with each individual CMHSP or specialty prepaid health plan.

(4) The department shall take all reasonable actions to ensure that the data required
are complete and consistent among all CMHSPs or specialty prepaid health plans.

Payments to direct care workers.

Sec. 405. It is the intent of the legislature that the employee wage pass-through
funded in previous years to the community mental health services programs for direct
care workers in local residential settings and for paraprofessional and other nonpro-
fessional direct care workers in day programs, supported employment, and other
vocational programs shall continue to be paid to direct care workers.

State disability assistance substance abuse services program; eli-

gibility.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance
substance abuse services program shall be used to support per diem room and board
payments in substance abuse residential facilities. Eligibility of clients for the state
disability assistance substance abuse services program shall include needy persons 18 years
of age or older, or emancipated minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance abuse programs eligible to
participate in the program at a rate equivalent to that paid by the family independence
agency to adult foster care providers. Programs accredited by department-approved
accrediting organizations shall be reimbursed at the personal care rate, while all other
eligible programs shall be reimbursed at the domiciliary care rate.

Mental iliness and substance abuse; contracts with coordinating
agencies or designated service providers; fee schedule.

Sec. 407. (1) The amount appropriated in part 1 for substance abuse prevention,
education, and treatment grants shall be expended for contracting with coordinating
agencies or designated service providers. It is the intent of the legislature that the
coordinating agencies and designated service providers work with the CMHSPs or



PUBLIC ACTS 2004—No. 349 1317

specialty prepaid health plans to coordinate the care and services provided to individuals
with both mental illness and substance abuse diagnoses.

(2) The department shall establish a fee schedule for providing substance abuse
services and charge participants in accordance with their ability to pay. Any changes in
the fee schedule shall be developed by the department with input from substance abuse
coordinating agencies.

Substance abuse prevention, education, and treatment programs;
report.

Sec. 408. (1) By April 15, 2005, the department shall report the following data from
fiscal year 2003-2004 on substance abuse prevention, education, and treatment programs
to the senate and house of representatives appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by coordinating agency, by central diagnosis and referral
agenc