
district or public school academy who met the income eligibility criteria for free breakfast,
lunch, or milk, as determined under the Richard B. Russell national school lunch act and
as reported to the department by October 31 of the immediately preceding fiscal year and
adjusted not later than December 31 of the immediately preceding fiscal year, an amount
per pupil equal to 11.5% of the sum of the district’s foundation allowance or public school
academy’s per pupil amount calculated under section 20, plus the amount of the district’s
per pupil allocation under section 20j(2), not to exceed $6,500.00 adjusted by the dollar
amount of the difference between the basic foundation allowance under section 20 for the
current state fiscal year and $5,000.00, minus $200.00, or of the public school academy’s
per membership pupil amount calculated under section 20 for the current state fiscal year.
A public school academy that began operations as a public school academy after the pupil
membership count day of the immediately preceding school year shall receive under this
section for each membership pupil in the public school academy who met the income
eligibility criteria for free breakfast, lunch, or milk, as determined under the Richard B.
Russell national school lunch act and as reported to the department by October 31 of the
current fiscal year and adjusted not later than December 31 of the current fiscal year, an
amount per pupil equal to 11.5% of the public school academy’s per membership pupil
amount calculated under section 20 for the current state fiscal year.

(4) Except as otherwise provided in this section, a district or public school academy
receiving funding under this section shall use that money only to provide instructional
programs and direct noninstructional services, including, but not limited to, medical or
counseling services, for at-risk pupils; for school health clinics; and for the purposes of
subsection (5) or (6). In addition, a district that is organized as a school district of the first
class under the revised school code or a district or public school academy in which at least
50% of the pupils in membership met the income eligibility criteria for free breakfast,
lunch, or milk in the immediately preceding state fiscal year, as determined and reported
as described in subsection (1), may use not more than 10% of the funds it receives under
this section for school security. A district or public school academy shall not use any of
that money for administrative costs or to supplant another program or other funds, except
for funds allocated to the district or public school academy under this section in the
immediately preceding year and already being used by the district or public school
academy for at-risk pupils. The instruction or direct noninstructional services provided
under this section may be conducted before or after regular school hours or by adding
extra school days to the school year and may include, but are not limited to, tutorial
services, early childhood programs to serve children age 0 to 5, and reading programs as
described in former section 32f as in effect for 2001-2002. A tutorial method may be
conducted with paraprofessionals working under the supervision of a certificated teacher.
The ratio of pupils to paraprofessionals shall be between 10:1 and 15:1. Only 1 certificated
teacher is required to supervise instruction using a tutorial method. As used in this
subsection, “to supplant another program” means to take the place of a previously existing
instructional program or direct noninstructional services funded from a funding source
other than funding under this section.

(5) Except as otherwise provided in subsection (11), a district or public school academy
that receives funds under this section and that operates a school breakfast program under
section 1272a of the revised school code, MCL 380.1272a, shall use from the funds received
under this section an amount, not to exceed $10.00 per pupil for whom the district or
public school academy receives funds under this section, necessary to operate the school
breakfast program.

(6) From the funds allocated under subsection (1), there is allocated for 2004-2005 an
amount not to exceed $3,743,000.00 to support teen health centers. These grants shall be
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awarded for 3 consecutive years beginning with 2003-2004 in a form and manner approved
jointly by the department and the department of community health. Each grant recipient
shall remain in compliance with the terms of the grant award or shall forfeit the grant
award for the duration of the 3-year period after the noncompliance. Beginning in 2004-2005,
to continue to receive funding for a teen health center under this section a grant recipient
shall ensure that the teen health center has an advisory committee and that at least one-
third of the members of the advisory committee are parents or legal guardians of school-
aged children. A teen health center program shall recognize the role of a child’s parents
or legal guardian in the physical and emotional well-being of the child. If any funds
allocated under this subsection are not used for the purposes of this subsection for the
fiscal year in which they are allocated, those unused funds shall be used that fiscal year to
avoid or minimize any proration that would otherwise be required under subsection (12)
for that fiscal year.

(7) Each district or public school academy receiving funds under this section shall
submit to the department by July 15 of each fiscal year a report, not to exceed 10 pages,
on the usage by the district or public school academy of funds under this section, which
report shall include at least a brief description of each program conducted by the district
or public school academy using funds under this section, the amount of funds under this
section allocated to each of those programs, the number of at-risk pupils eligible for free
or reduced price school lunch who were served by each of those programs, and the total
number of at-risk pupils served by each of those programs. If a district or public school
academy does not comply with this subsection, the department shall withhold an amount
equal to the August payment due under this section until the district or public school
academy complies with this subsection. If the district or public school academy does not
comply with this subsection by the end of the state fiscal year, the withheld funds shall be
forfeited to the school aid fund.

(8) In order to receive funds under this section, a district or public school academy
shall allow access for the department or the department’s designee to audit all records
related to the program for which it receives those funds. The district or public school
academy shall reimburse the state for all disallowances found in the audit.

(9) Subject to subsections (5), (6), and (11), any district may use up to 100% of the funds
it receives under this section to reduce the ratio of pupils to teachers in grades K-6, or 
any combination of those grades, in school buildings in which the percentage of pupils
described in subsection (1) exceeds the district’s aggregate percentage of those pupils.
Subject to subsections (5), (6), and (11), if a district obtains a waiver from the department,
the district may use up to 100% of the funds it receives under this section to reduce the
ratio of pupils to teachers in grades K-6, or any combination of those grades, in school
buildings in which the percentage of pupils described in subsection (1) is at least 60% of
the district’s aggregate percentage of those pupils and at least 30% of the total number of
pupils enrolled in the school building. To obtain a waiver, a district must apply to the
department and demonstrate to the satisfaction of the department that the class size
reductions would be in the best interests of the district’s at-risk pupils.

(10) A district or public school academy may use funds received under this section for adult
high school completion, general educational development (G.E.D.) test preparation, adult
English as a second language, or adult basic education programs described in section 107.

(11) For an individual school or schools operated by a district or public school academy
receiving funds under this section that have been determined by the department to meet
the adequate yearly progress standards of the federal no child left behind act of 2001,
Public Law 107-110, in both mathematics and English language arts at all applicable grade
levels for all applicable subgroups, the district or public school academy may submit to the
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department an application for flexibility in using the funds received under this section that
are attributable to the pupils in the school or schools. The application shall identify the
affected school or schools and the affected funds and shall contain a plan for using the funds
for specific purposes identified by the district that are designed to benefit at-risk pupils in
the school, but that may be different from the purposes otherwise allowable under this
section. The department shall approve the application if the department determines that
the purposes identified in the plan are reasonably designed to benefit at-risk pupils in the
school. If the department does not act to approve or disapprove an application within 30 days
after it is submitted to the department, the application is considered to be approved. If an
application for flexibility in using the funds is approved, the district may use the funds
identified in the application for any purpose identified in the plan.

(12) If necessary, and before any proration required under section 11, the department
shall prorate payments under this section by reducing the amount of the per pupil
payment under this section by a dollar amount calculated by determining the amount by
which the amount necessary to fully fund the requirements of this section exceeds the
maximum amount allocated under this section and then dividing that amount by the total
statewide number of pupils who met the income eligibility criteria for free breakfast,
lunch, or milk in the immediately preceding fiscal year, as described in subsection (1).

(13) If a district is formed by consolidation after June 1, 1995, and if 1 or more of the
original districts was not eligible before the consolidation for an additional allowance
under this section, the amount of the additional allowance under this section for the
consolidated district shall be based on the number of pupils described in subsection (1)
enrolled in the consolidated district who reside in the territory of an original district that
was eligible before the consolidation for an additional allowance under this section.

(14) A district or public school academy that does not meet the eligibility requirement
under subsection (2)(a) is eligible for funding under this section if at least 1/4 of the pupils
in membership in the district or public school academy met the income eligibility criteria
for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as
determined and reported as described in subsection (1), and at least 4,500 of the pupils in
membership in the district or public school academy met the income eligibility criteria for
free breakfast, lunch, or milk in the immediately preceding state fiscal year, as determined
and reported as described in subsection (1). A district or public school academy that is
eligible for funding under this section because the district meets the requirements of this
subsection shall receive under this section for each membership pupil in the district or
public school academy who met the income eligibility criteria for free breakfast, lunch, or
milk in the immediately preceding fiscal year, as determined and reported as described in
subsection (1), an amount per pupil equal to 11.5% of the sum of the district’s foundation
allowance or public school academy’s per pupil allocation under section 20, plus the
amount of the district’s per pupil allocation under section 20j(2), not to exceed $6,500.00
adjusted by the dollar amount of the difference between the basic foundation allowance
under section 20 for the current state fiscal year and $5,000.00, minus $200.00.

(15) As used in this section, “at-risk pupil” means a pupil for whom the district has
documentation that the pupil meets at least 2 of the following criteria: is a victim of child
abuse or neglect; is below grade level in English language and communication skills or
mathematics; is a pregnant teenager or teenage parent; is eligible for a federal free or
reduced-price lunch subsidy; has atypical behavior or attendance patterns; or has a family
history of school failure, incarceration, or substance abuse. For pupils for whom the
results of at least the applicable Michigan education assessment program (MEAP) test
have been received, at-risk pupil also includes a pupil who does not meet the other criteria
under this subsection but who did not achieve at least a score of level 2 on the most recent
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MEAP English language arts, mathematics, or science test for which results for the pupil
have been received. For pupils in grades K-3, at-risk pupil also includes a pupil who is at
risk of not meeting the district’s core academic curricular objectives in English language
arts or mathematics.

388.1631d Reimbursement to districts providing school lunch pro-
grams.
Sec. 31d. (1) From the appropriations in section 11, there is allocated an amount not to

exceed $21,095,100.00 for 2004-2005 for the purpose of making payments to districts and
other eligible entities under this section.

(2) The amounts allocated from state sources under this section shall be used to pay the
amount necessary to reimburse districts for 6.0127% of the necessary costs of the state
mandated portion of the school lunch programs provided by those districts. The amount
due to each district under this section shall be computed by the department using the
methods of calculation adopted by the Michigan supreme court in the consolidated cases
known as Durant v State of Michigan, Michigan supreme court docket no. 104458-104492.

(3) The payments made under this section include all state payments made to districts
so that each district receives at least 6.0127% of the necessary costs of operating the state
mandated portion of the school lunch program in a fiscal year.

(4) The payments made under this section to districts and other eligible entities that are
not required under section 1272a of the revised school code, MCL 380.1272a, to provide a
school lunch program shall be in an amount not to exceed $10.00 per eligible pupil plus 
5 cents for each free lunch and 2 cents for each reduced price lunch provided, as
determined by the department.

(5) From the federal funds appropriated in section 11, there is allocated for 2004-2005
all available federal funding, estimated at $286,494,000.00, for the national school lunch
program and all available federal funding, estimated at $2,506,000.00, for the emergency
food assistance program.

(6) Notwithstanding section 17b, payments to eligible entities other than districts
under this section shall be paid on a schedule determined by the department.

388.1632c Grants for community-based collaborative prevention
services; distribution of funds through joint request for proposals
process; requirements; agreement; report.
Sec. 32c. (1) From the general fund appropriation in section 11, there is allocated an

amount not to exceed $250,000.00 for 2004-2005 to the department for grants for
community-based collaborative prevention services designed to promote marriage and
foster positive parenting skills; improve parent/child interaction, especially for children 
0-3 years of age; promote access to needed community services; increase local capacity to
serve families at risk; improve school readiness; and support healthy family environments
that discourage alcohol, tobacco, and other drug use. The allocation under this section is
to fund secondary prevention programs as defined by the children’s trust fund for the
prevention of child abuse and neglect.

(2) The funds allocated under subsection (1) shall be distributed through a joint
request for proposals process established by the department in conjunction with the
children’s trust fund and the state’s interagency systems reform workgroup. Projects
funded with grants awarded under this section shall meet all of the following:

(a) Be secondary prevention initiatives and voluntary to consumers. This appropriation
is not intended to serve the needs of children for whom and families in which neglect or
abuse has been substantiated.
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(b) Demonstrate that the planned services are part of a community’s integrated
comprehensive family support strategy endorsed by the local multi-purpose collaborative
body.

(c) Provide a 25% local match, of which not more than 10% may be in-kind services,
unless this requirement is waived by the interagency systems reform workgroup.

(3) Notwithstanding section 17b, payments under this section may be made pursuant
to an agreement with the department.

(4) Not later than January 30 of the next fiscal year, the department shall prepare and
submit to the governor and the legislature an annual report of outcomes achieved by the
providers of the community-based collaborative prevention services funded under this
section for a fiscal year.

388.1632d School readiness or preschool and parenting program
grants; evaluation; contract; report; “employment status” defined.
Sec. 32d. (1) From the state school aid fund money appropriated under section 11,

there is allocated an amount not to exceed $72,600,000.00 for 2004-2005 for school
readiness or preschool and parenting program grants to enable eligible districts, as
determined under section 37, to develop or expand, in conjunction with whatever federal
funds may be available, including, but not limited to, federal funds under title I of the
elementary and secondary education act of 1965, 20 USC 6301 to 6578, chapter 1 of title I
of the Hawkins-Stafford elementary and secondary school improvement amendments of
1988, Public Law 100-297, and the head start act, 42 USC 9831 to 9852a, comprehensive
compensatory programs designed to do 1 or both of the following:

(a) Improve the readiness and subsequent achievement of educationally disadvantaged
children as defined by the department who will be at least 4, but less than 5 years of age,
as of December 1 of the school year in which the programs are offered, and who show
evidence of 2 or more risk factors as defined in the state board report entitled “children
at risk” that was adopted by the state board on April 5, 1988.

(b) Provide preschool and parenting education programs similar to those under former
section 32b as in effect for 2001-2002.

(2) A comprehensive compensatory program funded under this section may include an
age-appropriate educational curriculum, nutritional services, health screening for
participating children, a plan for parent and legal guardian involvement, and provision of
referral services for families eligible for community social services.

(3) In addition to the allocation under subsection (1), from the general fund money
allocated under section 11, there is allocated an amount not to exceed $200,000.00 for 2004-2005
for a competitive grant to continue a longitudinal evaluation of children who have
participated in the Michigan school readiness program.

(4) A district receiving a grant under this section may contract for the provision of the
comprehensive compensatory program and retain for administrative services an amount
equal to not more than 5% of the grant amount.

(5) A grant recipient receiving funds under this section shall report to the department
no later than October 15 of each year the number of children participating in the program
who meet the income or other eligibility criteria specified under section 37(3)(g) and the
total number of children participating in the program. For children participating in the
program who meet the income or other eligibility criteria specified under section 37(3)(g),
grant recipients shall also report whether or not a parent is available to provide care
based on employment status. For the purposes of this subsection, “employment status”
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shall be defined by the family independence agency in a manner consistent with
maximizing the amount of spending that may be claimed for temporary assistance for
needy families maintenance of effort purposes.

388.1632f Read, educate, and develop youth (R.E.A.D.Y.) kits.
Sec. 32f. In collaboration with central Michigan university, the department shall

develop and disseminate read, educate, and develop youth (R.E.A.D.Y.) kits to parents of
preschool and kindergarten children to provide these parents with information about how
they can prepare their children for reading success.

388.1632j Programs for parents with preschool children.
Sec. 32j. (1) From the allocation in section 81, there is allocated an amount not to

exceed $3,326,000.00 for 2004-2005 for great parents, great start grants to intermediate
districts to provide programs for parents with preschool children. The purpose of these
programs is to encourage early literacy, improve school readiness, reduce the need for
special education services, and foster the maintenance of stable families by encouraging
positive parenting skills.

(2) To qualify for funding under this section, a program shall provide services to all
families with children age 5 or younger residing within the intermediate district who
choose to participate, including at least all of the following services:

(a) Providing parents with information on child development from birth to age 5.

(b) Providing parents with methods to enhance parent-child interaction; including, but not
limited to, encouraging parents to read to their preschool children at least 1/2 hour per day.

(c) Providing parents with examples of learning opportunities to promote intellectual,
physical, and social growth of preschoolers.

(d) Promoting access to needed community services through a community-school-home
partnership.

(e) Promoting marriage.

(3) To receive a grant under this section, an intermediate district shall submit a plan
to the department not later than October 1, 2004 in the form and manner prescribed by
the department. The plan shall do all of the following in a manner prescribed by the
department:

(a) Provide a plan for the delivery of the program components described in subsection (2)
that provides for educators trained in child development to help parents understand their
role in their child’s developmental process, thereby promoting school readiness and
mitigating the need for special education services.

(b) Demonstrate an adequate collaboration of local entities involved in providing
programs and services for preschool children and their parents.

(c) Provide a projected budget for the program to be funded. The intermediate district
shall provide at least a 20% local match from local public or private resources for the funds
received under this section. Not more than 1/2 of this matching requirement, up to a total
of 10% of the total project budget, may be satisfied through in-kind services provided by
participating providers of programs or services. In addition, not more than 10% of the
grant may be used for program administration.

(4) Each intermediate district receiving a grant under this section shall agree to
include a data collection system approved by the department. The data collection system
shall provide a report by October 15 of each year on the number of children in families
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with income below 200% of the federal poverty level that received services under this
program and the total number of children who received services under this program.

(5) The department or superintendent, as applicable, shall do all of the following:

(a) The superintendent shall approve or disapprove the plans and notify the intermediate
district of that decision not later than November 15, 2004. The amount allocated by each
intermediate district shall be at least an amount equal to 3.5% of the intermediate
district’s 2002-2003 payment under section 81.

(b) The department shall ensure that all programs funded under this section utilize the
most current validated research-based methods and curriculum for providing the program
components described in subsection (2).

(c) The department shall submit a report to the state budget director and the senate
and house fiscal agencies summarizing the data collection reports described in subsection (4)
by December 1 of each year.

(6) An intermediate district receiving funds under this section shall use the funds only
for the program funded under this section. An intermediate district receiving funds under
this section may carry over any unexpended funds received under this section to subsequent
fiscal years and may expend those unused funds in subsequent fiscal years.

388.1632k Before- or after-school programs.
Sec. 32k. (1) From the funds appropriated in section 11, there is allocated an amount not

to exceed $0.00 for a statewide before- or after-school program to provide youth with a
safe, engaging environment to motivate and inspire learning outside the traditional
classroom setting. Before-school programs are limited to elementary school-aged children.
Effective before- or after-school programs combine academic, enrichment, and recreation
activities to guide learning and inspire children and youth in various activities. The before-
or after-school programs can meet the needs of the communities served by the programs.

(2) The department shall work in collaboration with the family independence agency
under this section.

(3) The department shall, through a competitive bid process, provide grants or contracts
up to $0.00 in state school aid funds for the program based on community needs. A county
shall receive no more than 20% of the funds allocated under this section for this program.
The use of funds under this section should not be considered an ongoing commitment of
funding.

(4) The before- or after-school programs funded under this section shall include, at a
minimum, at least 3 of the following topics:

(a) Abstinence-based pregnancy prevention.

(b) Chemical abuse and dependency including nonmedical services.

(c) Gang violence prevention.

(d) Academic assistance, including assistance with reading and writing.

(e) Preparation toward future self-sufficiency.

(f) Leadership development.

(g) Case management or mentoring.

(h) Parental involvement.

(i) Anger management.

(5) The department may enter into grants or contracts with independent contractors
including, but not limited to, faith-based organizations, boys or girls clubs, schools, or
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nonprofit organizations. The department shall grant priority in funding independent
contractors who secure at least 25% in matching funds. The matching funds may either be
fulfilled through local, state, or federal funds, or through in-kind or other donations.

(6) A referral to a program may be made by, but is not limited to, any of the following:
a teacher, counselor, parent, police officer, judge, or social worker.

(7) By August 30, 2005, the department before- or after-school program expenditures
shall be audited and the department shall work in collaboration with independent
contractors to provide a report on the before- or after-school program to the senate and
house standing committees dealing with human services and education, the senate and
house appropriations subcommittees for this act, the senate and house fiscal agencies, and
the senate and house policy offices. The report shall include the number of participants
and the average cost per participant, as well as changes noted in program participants in
any of the following categories:

(a) Juvenile crime.

(b) Aggressive behavior.

(c) Academic achievement.

(d) Development of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school.

(8) Private foundations may contribute funding to this program, as determined by the
department.

388.1637 Eligibility of district for allocation under MCL 388.1632d;
preapplication; final application; consortium; submission of reso-
lution showing certain risk factors.
Sec. 37. (1) A district is eligible for an allocation under section 32d if the district meets

all of the requirements in subsections (2), (3), and (4).

(2) The district shall submit a preapplication, in a manner and on forms prescribed by
the department, by a date specified by the department in the immediately preceding state
fiscal year. The preapplication shall include a comprehensive needs assessment and
community collaboration plan, and shall identify all of the following:

(a) The estimated total number of children in the community who meet the criteria of
section 32d and how that calculation was made.

(b) The estimated number of children in the community who meet the criteria of
section 32d and are being served by other early childhood development programs
operating in the community, and how that calculation was made.

(c) The number of children the district will be able to serve who meet the criteria of
section 32d including a verification of physical facility and staff resources capacity.

(d) The estimated number of children who meet the criteria of section 32d who will
remain unserved after the district and community early childhood programs have met
their funded enrollments. The school district shall maintain a waiting list of identified
unserved eligible children who would be served when openings are available.

(3) The district shall submit a final application for approval, in a manner and on forms
prescribed by the department, by a date specified by the department. The final application
shall indicate all of the following that apply:

(a) The district complies with the state board approved standards of quality and
curriculum guidelines for early childhood programs for 4-year-olds.
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(b) The district provides for the active and continuous participation of parents or
guardians of the children in the program, and describes the district’s participation plan as
part of the application.

(c) The district only employs for this program the following:

(i) Teachers possessing proper training. Subject to subparagraph (ii), this includes, but
is not limited to, a valid teaching certificate and an early childhood (ZA) endorsement.
This provision does not apply to a district that subcontracts with an eligible child
development program. In that situation a teacher must have a valid Michigan teaching
certificate and may have a child development associate credential (CDA) instead of an
early childhood (ZA) endorsement.

(ii) If a district determines that it is unable to fully comply with subparagraph (i) after
making reasonable efforts to comply, teachers who have proper training in early childhood
development equivalent to 4 years of formal training in early childhood/preschool
education or child development. This may include 1 or more of the following:

(A) A valid Michigan teaching certificate with an early childhood (ZA) endorsement or
a child development associate credential (CDA).

(B) A bachelor’s degree in child care or child development.

(C) A child development associate credential (CDA) combined with an associate of arts
(AA) degree in early childhood/preschool education or child development.

(iii) Paraprofessionals possessing proper training in early childhood development or
who have completed at least 1 course in an appropriate training program, including, but
not limited to, a child development associate credential (CDA) or associate degree in child
development or other similar program, as approved by the department.

(d) The district has submitted for approval a program budget that includes only those
costs not reimbursed or reimbursable by federal funding, that are clearly and directly
attributable to the early childhood readiness program, and that would not be incurred if
the program were not being offered. If children other than those determined to be
educationally disadvantaged participate in the program, state reimbursement under
section 32d shall be limited to the portion of approved costs attributable to educationally
disadvantaged children.

(e) The district has established a school readiness advisory committee consisting of, at
a minimum, classroom teachers for prekindergarten, kindergarten, and first grade; parents
or guardians of program participants; representatives from appropriate community
agencies and organizations; the district curriculum director or equivalent administrator;
and, if feasible, a school psychologist, school social worker, or school counselor. In addition,
there shall be on the committee at least 1 parent or guardian of a program participant for
every 18 children enrolled in the program, with a minimum of 2 parent or guardian
representatives. The committee shall do all of the following:

(i) Ensure the ongoing articulation of the early childhood, kindergarten, and first
grade programs offered by the district.

(ii) Review the mechanisms and criteria used to determine participation in the early
childhood program.

(iii) Review the health screening program for all participants.

(iv) Review the nutritional services provided to program participants.

(v) Review the mechanisms in place for the referral of families to community social
service agencies, as appropriate.
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(vi) Review the collaboration with and the involvement of appropriate community,
volunteer, and social service agencies and organizations in addressing all aspects of
educational disadvantage.

(vii) Review, evaluate, and make recommendations to a local school readiness program
or programs for changes to the school readiness program.

(f) The district has submitted for departmental approval a plan to conduct and report
annual school readiness program evaluations using criteria approved by the department. At
a minimum, the evaluations shall include assessment of the gains in educational readiness
and progress through first grade of children participating in the school readiness program.

(g) More than 50% of the children participating in the program meet the income
eligibility criteria for free or reduced price lunch, as determined under the Richard B.
Russell national school lunch act, 42 USC 1751 to 1769h, or meet the income and all other
eligibility criteria for the family independence agency unified child day care program.

(4) A consortium of 2 or more districts shall be eligible for an allocation under section 32d
if the districts designate a single fiscal agent for the allocation. A district or intermediate
district may administer a consortium described in this subsection. A consortium shall
submit a single preapplication and application for the children to be served, regardless of
the number of districts participating in the consortium.

(5) With the final application, an applicant district shall submit to the department a
resolution adopted by its board certifying the number of 4-year-old children who show
evidence of risk factors as described in section 32d who meet the income eligibility criteria
for free or reduced price lunch or the income and all other eligibility criteria for the family
independence agency unified child day care program, and who will participate in a school
readiness program funded under section 32d.

388.1639a Allocation of federal funds; definitions.
Sec. 39a. (1) From the federal funds appropriated in section 11, there is allocated for

2004-2005 to districts, intermediate districts, and other eligible entities all available
federal funding, estimated at $637,809,700.00, for the federal programs under the no child
left behind act of 2001, Public Law 107-110. These funds are allocated as follows:

(a) An amount estimated at $12,095,000.00 to provide students with drug- and
violence-prevention programs and to implement strategies to improve school safety,
funded from DED-OESE, drug-free schools and communities funds.

(b) An amount estimated at $9,520,500.00 for the purpose of improving teaching and
learning through a more effective use of technology, funded from DED-OESE, educational
technology state grant funds.

(c) An amount estimated at $105,565,700.00 for the purpose of preparing, training, and
recruiting high-quality teachers and class size reduction, funded from DED-OESE, improving
teacher quality funds.

(d) An amount estimated at $5,713,700.00 for programs to teach English to limited
English proficient (LEP) children, funded from DED-OESE, language acquisition state
grant funds.

(e) An amount estimated at $8,550,000.00 for the Michigan charter school subgrant
program, funded from DED-OESE, charter school funds.

(f) An amount estimated at $332,700.00 for Michigan model partnership for character
education programs, funded from DED-OESE, title X, fund for improvement of education
funds.

(g) An amount estimated at $469,900.00 for rural and low income schools, funded from
DED-OESE, rural and low income school funds.
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(h) An amount estimated at $9,563,000.00 to help schools develop and implement
comprehensive school reform programs, funded from DED-OESE, title I and title X,
comprehensive school reform funds.

(i) An amount estimated at $411,090,000.00 to provide supplemental programs to
enable educationally disadvantaged children to meet challenging academic standards,
funded from DED-OESE, title I, disadvantaged children funds.

(j) An amount estimated at $6,622,900.00 for the purpose of providing unified family
literacy programs, funded from DED-OESE, title I, even start funds.

(k) An amount estimated at $8,175,200.00 for the purpose of identifying and serving
migrant children, funded from DED-OESE, title I, migrant education funds.

(l) An amount estimated at $21,936,600.00 to promote high-quality school reading
instruction for grades K-3, funded from DED-OESE, title I, reading first state grant funds.

(m) An amount estimated at $8,582,300.00 for the purpose of implementing innovative
strategies for improving student achievement, funded from DED-OESE, title VI, innovative
strategies funds.

(n) An amount estimated at $29,592,200.00 for the purpose of providing high-quality
extended learning opportunities, after school and during the summer, for children in low-
performing schools, funded from DED-OESE, twenty-first century community learning
center funds. Of these funds, $25,000.00 may be used to support the Michigan after-school
partnership. All of the following apply to the Michigan after-school partnership:

(i) The department shall collaborate with the Michigan family independence agency to
extend the duration of the Michigan after-school initiative, to be renamed the Michigan
after-school partnership and oversee its efforts to implement the policy recommendations
and strategic next steps identified in the Michigan after-school initiative’s report of
December 15, 2003.

(ii) Funds shall be used to leverage other private and public funding to engage the public
and private sectors in building and sustaining high-quality out-of-school-time programs and
resources. The co-chairs, representing the department and the Michigan family independence
agency, shall name a fiduciary agent and may authorize the fiduciary to expend funds and
hire people to accomplish the work of the Michigan after-school partnership.

(iii) Participation in the Michigan after-school partnership shall be expanded beyond
the membership of the initial Michigan after-school initiative to increase the representa-
tion of parents, youth, foundations, employers, and others with experience in education,
child care, after-school and youth development services, and crime and violence preven-
tion, and to include representation from the Michigan department of community health.
Each year, on or before December 31, the Michigan after-school partnership shall report
its progress in reaching the recommendations set forth in the Michigan after-school initiative’s
report to the legislature and the governor.

(2) From the federal funds appropriated in section 11, there is allocated for 2004-2005
to districts, intermediate districts, and other eligible entities all available federal funding,
estimated at $5,427,500.00, for the following programs that are funded by federal grants:

(a) An amount estimated at $600,000.00 for acquired immunodeficiency syndrome
education grants, funded from HHS-center for disease control, AIDS funding.

(b) An amount estimated at $953,500.00 for emergency services to immigrants, funded
from DED-OBEMLA, emergency immigrant education assistance funds.

(c) An amount estimated at $1,428,400.00 to provide services to homeless children and
youth, funded from DED-OVAE, homeless children and youth funds.
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(d) An amount estimated at $1,000,000.00 for refugee children school impact grants,
funded from HHS-ACF, refugee children school impact funds.

(e) An amount estimated at $1,445,600.00 for serve America grants, funded from the
corporation for national and community service funds.

(3) All federal funds allocated under this section shall be distributed in accordance with
federal law and with flexibility provisions outlined in Public Law 107-116, and in the
education flexibility partnership act of 1999, Public Law 106-25. Notwithstanding section 17b,
payments of federal funds to districts, intermediate districts, and other eligible entities
under this section shall be paid on a schedule determined by the department.

(4) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OBEMLA” means the DED office of bilingual education and minority
languages affairs.

(c) “DED-OESE” means the DED office of elementary and secondary education.

(d) “DED-OVAE” means the DED office of vocational and adult education.

(e) “HHS” means the United States department of health and human services.

(f) “HHS-ACF” means the HHS administration for children and families.

388.1641 Instruction for pupils of limited English-speaking ability;
allocation; reimbursement; use of funds.
Sec. 41. From the appropriation in section 11, there is allocated an amount not to

exceed $2,800,000.00 for 2004-2005 to applicant districts and intermediate districts
offering programs of instruction for pupils of limited English-speaking ability under
section 1153 of the revised school code, MCL 380.1153. Reimbursement shall be on a per
pupil basis and shall be based on the number of pupils of limited English-speaking ability
in membership on the pupil membership count day. Funds allocated under this section
shall be used solely for instruction in speaking, reading, writing, or comprehension of
English. A pupil shall not be counted under this section or instructed in a program under
this section for more than 3 years.

388.1641a Instruction for pupils of limited English-speaking ability;
allocation of federal funds.
Sec. 41a. From the federal funds appropriated in section 11, there is allocated an

amount estimated at $1,232,100.00 for 2004-2005 from the United States department of
education - office of elementary and secondary education, language acquisition state grant
funds, to districts and intermediate districts offering programs of instruction for pupils of
limited English-speaking ability.

388.1651a Allocations for reimbursement to districts and interme-
diate districts for special education programs, services, and per-
sonnel, certain net tuition payments, and programs for pupils
eligible for special education programs; allocation of state and fed-
eral funds; reimbursement; total payment; adjustments; rights,
benefits, and tenure of transferred personnel; refund; foundation
allowance; order of expenditures.
Sec. 51a. (1) From the appropriation in section 11, there is allocated for 2004-2005 an

amount not to exceed $905,683,000.00 from state sources and all available federal funding
under sections 611 to 619 of part B of the individuals with disabilities education act, 
20 USC 1411 to 1419, estimated at $329,850,000.00 plus any carryover federal funds from
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previous year appropriations. The allocations under this subsection are for the purpose of
reimbursing districts and intermediate districts for special education programs, services,
and special education personnel as prescribed in article 3 of the revised school code, 
MCL 380.1701 to 380.1766; net tuition payments made by intermediate districts to the
Michigan schools for the deaf and blind; and special education programs and services for
pupils who are eligible for special education programs and services according to statute or
rule. For meeting the costs of special education programs and services not reimbursed
under this article, a district or intermediate district may use money in general funds or
special education funds, not otherwise restricted, or contributions from districts to
intermediate districts, tuition payments, gifts and contributions from individuals, or
federal funds that may be available for this purpose, as determined by the intermediate
district plan prepared pursuant to article 3 of the revised school code, MCL 380.1701 to
380.1766. All federal funds allocated under this section in excess of those allocated under
this section for 2002-2003 may be distributed in accordance with the flexible funding
provisions of the individuals with disabilities education act, title VI of Public Law 91-230,
including, but not limited to, 34 CFR 300.234 and 300.235. Notwithstanding section 17b,
payments of federal funds to districts, intermediate districts, and other eligible entities
under this section shall be paid on a schedule determined by the department.

(2) From the funds allocated under subsection (1), there is allocated for 2004-2005 the
amount necessary, estimated at $168,900,000.00 for 2003-2004, for payments toward reimburs-
ing districts and intermediate districts for 28.6138% of total approved costs of special
education, excluding costs reimbursed under section 53a, and 70.4165% of total approved
costs of special education transportation. Allocations under this subsection shall be made
as follows:

(a) The initial amount allocated to a district under this subsection toward fulfilling the
specified percentages shall be calculated by multiplying the district’s special education pupil
membership, excluding pupils described in subsection (12), times the sum of the foundation
allowance under section 20 of the pupil’s district of residence plus the amount of the
district’s per pupil allocation under section 20j(2), not to exceed $6,500.00 adjusted by the
dollar amount of the difference between the basic foundation allowance under section 20 for
the current fiscal year and $5,000.00 minus $200.00, or, for a special education pupil in
membership in a district that is a public school academy or university school, times an
amount equal to the amount per membership pupil calculated under section 20(6). For an inter-
mediate district, the amount allocated under this subdivision toward fulfilling the specified
percentages shall be an amount per special education membership pupil, excluding pupils
described in subsection (12), and shall be calculated in the same manner as for a district,
using the foundation allowance under section 20 of the pupil’s district of residence, not to
exceed $6,500.00 adjusted by the dollar amount of the difference between the basic
foundation allowance under section 20 for the current fiscal year and $5,000.00 minus
$200.00, and that district’s per pupil allocation under section 20j(2).

(b) After the allocations under subdivision (a), districts and intermediate districts for
which the payments under subdivision (a) do not fulfill the specified percentages shall be
paid the amount necessary to achieve the specified percentages for the district or inter-
mediate district.

(3) From the funds allocated under subsection (1), there is allocated for 2004-2005 the
amount necessary, estimated at $2,400,000.00, to make payments to districts and inter-
mediate districts under this subsection. If the amount allocated to a district or intermediate
district for a fiscal year under subsection (2)(b) is less than the sum of the amounts
allocated to the district or intermediate district for 1996-97 under sections 52 and 58, there
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is allocated to the district or intermediate district for the fiscal year an amount equal to
that difference, adjusted by applying the same proration factor that was used in the
distribution of funds under section 52 in 1996-97 as adjusted to the district’s or
intermediate district’s necessary costs of special education used in calculations for the
fiscal year. This adjustment is to reflect reductions in special education program
operations between 1996-97 and subsequent fiscal years. Adjustments for reductions in
special education program operations shall be made in a manner determined by the
department and shall include adjustments for program shifts.

(4) If the department determines that the sum of the amounts allocated for a fiscal year
to a district or intermediate district under subsection (2)(a) and (b) is not sufficient to fulfill
the specified percentages in subsection (2), then the shortfall shall be paid to the district or
intermediate district during the fiscal year beginning on the October 1 following the
determination and payments under subsection (3) shall be adjusted as necessary. If the
department determines that the sum of the amounts allocated for a fiscal year to a district
or intermediate district under subsection (2)(a) and (b) exceeds the sum of the amount
necessary to fulfill the specified percentages in subsection (2), then the department shall
deduct the amount of the excess from the district’s or intermediate district’s payments
under this act for the fiscal year beginning on the October 1 following the determination
and payments under subsection (3) shall be adjusted as necessary. However, if the amount
allocated under subsection (2)(a) in itself exceeds the amount necessary to fulfill the
specified percentages in subsection (2), there shall be no deduction under this subsection.

(5) State funds shall be allocated on a total approved cost basis. Federal funds shall be
allocated under applicable federal requirements, except that an amount not to exceed
$3,500,000.00 may be allocated by the department for 2004-2005 to districts or inter-
mediate districts on a competitive grant basis for programs, equipment, and services that
the department determines to be designed to benefit or improve special education on a
statewide scale.

(6) From the amount allocated in subsection (1), there is allocated an amount not to
exceed $2,200,000.00 for 2004-2005 to reimburse 100% of the net increase in necessary
costs incurred by a district or intermediate district in implementing the revisions in the
administrative rules for special education that became effective on July 1, 1987. As used
in this subsection, “net increase in necessary costs” means the necessary additional costs
incurred solely because of new or revised requirements in the administrative rules minus
cost savings permitted in implementing the revised rules. Net increase in necessary costs
shall be determined in a manner specified by the department.

(7) For purposes of this article, all of the following apply:

(a) “Total approved costs of special education” shall be determined in a manner
specified by the department and may include indirect costs, but shall not exceed 115% of
approved direct costs for section 52 and section 53a programs. The total approved costs
include salary and other compensation for all approved special education personnel for the
program, including payments for social security and medicare and public school employee
retirement system contributions. The total approved costs do not include salaries or other
compensation paid to administrative personnel who are not special education personnel as
defined in section 6 of the revised school code, MCL 380.6. Costs reimbursed by federal
funds, other than those federal funds included in the allocation made under this article, are
not included. Special education approved personnel not utilized full time in the evaluation
of students or in the delivery of special education programs, ancillary, and other related
services shall be reimbursed under this section only for that portion of time actually spent
providing these programs and services, with the exception of special education programs
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and services provided to youth placed in child caring institutions or juvenile detention
programs approved by the department to provide an on-grounds education program.

(b) Reimbursement for ancillary and other related services, as defined by R 340.1701c
of the Michigan administrative code, shall not be provided when those services are
covered by and available through private group health insurance carriers or federal
reimbursed program sources unless the department and district or intermediate district
agree otherwise and that agreement is approved by the state budget director. Expenses,
other than the incidental expense of filing, shall not be borne by the parent. In addition,
the filing of claims shall not delay the education of a pupil. A district or intermediate
district shall be responsible for payment of a deductible amount and for an advance
payment required until the time a claim is paid.

(8) From the allocation in subsection (1), there is allocated for 2004-2005 an amount not
to exceed $15,313,900.00 to intermediate districts. The payment under this subsection to
each intermediate district shall be equal to the amount of the 1996-97 allocation to the
intermediate district under subsection (6) of this section as in effect for 1996-97.

(9) A pupil who is enrolled in a full-time special education program conducted or
administered by an intermediate district or a pupil who is enrolled in the Michigan schools
for the deaf and blind shall not be included in the membership count of a district, but shall
be counted in membership in the intermediate district of residence.

(10) Special education personnel transferred from 1 district to another to implement
the revised school code shall be entitled to the rights, benefits, and tenure to which the
person would otherwise be entitled had that person been employed by the receiving
district originally.

(11) If a district or intermediate district uses money received under this section for a
purpose other than the purpose or purposes for which the money is allocated, the
department may require the district or intermediate district to refund the amount of
money received. Money that is refunded shall be deposited in the state treasury to the
credit of the state school aid fund.

(12) From the funds allocated in subsection (1), there is allocated for 2004-2005 the
amount necessary, estimated at $6,100,000.00, to pay the foundation allowances for pupils
described in this subsection. The allocation to a district under this subsection shall be
calculated by multiplying the number of pupils described in this subsection who are
counted in membership in the district times the sum of the foundation allowance under
section 20 of the pupil’s district of residence plus the amount of the district’s per pupil
allocation under section 20j(2), not to exceed $6,500.00 adjusted by the dollar amount of the
difference between the basic foundation allowance under section 20 for the current fiscal
year and $5,000.00 minus $200.00, or, for a pupil described in this subsection who is counted
in membership in a district that is a public school academy or university school, times an
amount equal to the amount per membership pupil under section 20(6). The allocation to an
intermediate district under this subsection shall be calculated in the same manner as for a
district, using the foundation allowance under section 20 of the pupil’s district of residence,
not to exceed $6,500.00 adjusted by the dollar amount of the difference between the basic
foundation allowance under section 20 for the current fiscal year and $5,000.00 minus
$200.00, and that district’s per pupil allocation under section 20j(2). This subsection applies
to all of the following pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in membership in an intermediate district who are not special
education pupils and are served by the intermediate district in a juvenile detention or
child caring facility.

PUBLIC ACTS 2004—No. 351 1415



(c) Emotionally impaired pupils counted in membership by an intermediate district
and provided educational services by the department of community health.

(13) After payments under subsections (2) and (12) and section 51c, the remaining
expenditures from the allocation in subsection (1) shall be made in the following order:

(a) 100% of the reimbursement required under section 53a.

(b) 100% of the reimbursement required under subsection (6).

(c) 100% of the payment required under section 54.

(d) 100% of the payment required under subsection (3).

(e) 100% of the payment required under subsection (8).

(f) 100% of the payments under section 56.

(14) The allocations under subsection (2), subsection (3), and subsection (12) shall be
allocations to intermediate districts only and shall not be allocations to districts, but
instead shall be calculations used only to determine the state payments under section 22b.

388.1651c Reimbursement for percentage of special education and
special education transportation costs.
Sec. 51c. As required by the court in the consolidated cases known as Durant v State

of Michigan, Michigan supreme court docket no. 104458-104492, from the allocation under
section 51a(1), there is allocated for 2004-2005 the amount necessary, estimated at
$659,400,000.00, for payments to reimburse districts for 28.6138% of total approved costs
of special education excluding costs reimbursed under section 53a, and 70.4165% of total
approved costs of special education transportation. Funds allocated under this section that
are not expended in the state fiscal year for which they were allocated, as determined by
the department, may be used to supplement the allocations under sections 22a and 22b in
order to fully fund those calculated allocations for the same fiscal year.

388.1651d Federally funded special education programs; distribu-
tion; payment schedule; “DED-OSERS” defined.
Sec. 51d. (1) From the federal funds appropriated in section 11, there is allocated for

2004-2005 all available federal funding, estimated at $65,000,000.00, for special education
programs that are funded by federal grants. All federal funds allocated under this section
shall be distributed in accordance with federal law. Notwithstanding section 17b,
payments of federal funds to districts, intermediate districts, and other eligible entities
under this section shall be paid on a schedule determined by the department.

(2) From the federal funds allocated under subsection (1), the following amounts are
allocated for 2004-2005:

(a) An amount estimated at $15,000,000.00 for handicapped infants and toddlers,
funded from DED-OSERS, handicapped infants and toddlers funds.

(b) An amount estimated at $14,000,000.00 for preschool grants (Public Law 94-142),
funded from DED-OSERS, handicapped preschool incentive funds.

(c) An amount estimated at $36,000,000.00 for special education programs funded by
DED-OSERS, handicapped program, individuals with disabilities act funds.

(3) As used in this section, “DED-OSERS” means the United States department of
education office of special education and rehabilitative services.
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388.1653a Special education programs and services; reimburse-
ment of total approved costs; limitation; costs of transportation;
allocation.
Sec. 53a. (1) For districts, reimbursement for pupils described in subsection (2) shall

be 100% of the total approved costs of operating special education programs and services
approved by the department and included in the intermediate district plan adopted
pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766, minus the
district’s foundation allowance calculated under section 20, and minus the amount
calculated for the district under section 20j. For intermediate districts, reimbursement for
pupils described in section (2) shall be calculated in the same manner as for a district,
using the foundation allowance under section 20 of the pupil’s district of residence, not to
exceed $6,500.00 adjusted by the dollar amount of the difference between the basic
foundation allowance under section 20 for the current fiscal year and $5,000.00, minus
$200.00, and under section 20j.

(2) Reimbursement under subsection (1) is for the following special education pupils:

(a) Pupils assigned to a district or intermediate district through the community
placement program of the courts or a state agency, if the pupil was a resident of another
intermediate district at the time the pupil came under the jurisdiction of the court or a
state agency.

(b) Pupils who are residents of institutions operated by the department of community
health.

(c) Pupils who are former residents of department of community health institutions for
the developmentally disabled who are placed in community settings other than the pupil’s
home.

(d) Pupils enrolled in a department-approved on-grounds educational program longer
than 180 days, but not longer than 233 days, at a residential child care institution, if the
child care institution offered in 1991-92 an on-grounds educational program longer than
180 days but not longer than 233 days.

(e) Pupils placed in a district by a parent for the purpose of seeking a suitable home,
if the parent does not reside in the same intermediate district as the district in which the
pupil is placed.

(3) Only those costs that are clearly and directly attributable to educational programs for
pupils described in subsection (2), and that would not have been incurred if the pupils were
not being educated in a district or intermediate district, are reimbursable under this section.

(4) The costs of transportation shall be funded under this section and shall not be
reimbursed under section 58.

(5) Not more than $12,800,000.00 of the allocation for 2004-2005 in section 51a(1) shall
be allocated under this section.

388.1654 Intermediate district to receive amount for pupil attending
Michigan schools for the deaf and blind.
Sec. 54. In addition to the aid received under section 52, each intermediate district

shall receive an amount per pupil for each pupil in attendance at the Michigan schools for
the deaf and blind. The amount shall be proportionate to the total instructional cost at
each school. Not more than $1,688,000.00 of the allocation for 2004-2005 in section 51a(1)
shall be allocated under this section.
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388.1656 Definitions; reimbursement to intermediate districts levy-
ing millages for special education; limitation; distribution plan;
computation.
Sec. 56. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the
immediately preceding fiscal year of the intermediate district and the districts constituent
to the intermediate district.

(b) “Millage levied” means the millage levied for special education pursuant to part 30
of the revised school code, MCL 380.1711 to 380.1743, including a levy for debt service
obligations.

(c) “Taxable value” means the total taxable value of the districts constituent to an
intermediate district, except that if a district has elected not to come under part 30 of the
revised school code, MCL 380.1711 to 380.1743, membership and taxable value of the district
shall not be included in the membership and taxable value of the intermediate district.

(2) From the allocation under section 51a(1), there is allocated an amount not to exceed
$36,881,100.00 for 2004-2005 to reimburse intermediate districts levying millages for
special education pursuant to part 30 of the revised school code, MCL 380.1711 to
380.1743. The purpose, use, and expenditure of the reimbursement shall be limited as if
the funds were generated by these millages and governed by the intermediate district
plan adopted pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766.
As a condition of receiving funds under this section, an intermediate district distributing
any portion of special education millage funds to its constituent districts shall submit for
departmental approval and implement a distribution plan.

(3) Reimbursement for those millages levied in 2003-2004 shall be made in 2004-2005
at an amount per 2003-2004 membership pupil computed by subtracting from $133,400.00
the 2003-2004 taxable value behind each membership pupil and multiplying the resulting
difference by the 2003-2004 millage levied.

388.1657 Advanced and accelerated pupils; support services; summer
institutes; development and operation of comprehensive programs.
Sec. 57. (1) From the appropriation in section 11, there is allocated an amount not to

exceed $50,000.00 for 2004-2005 to applicant intermediate districts that provide support
services for the education of advanced and accelerated pupils. An intermediate district is
entitled to 75% of the actual salary, but not to exceed $25,000.00 reimbursement for an
individual salary, of a support services teacher approved by the department, and not to
exceed $4,000.00 reimbursement for expenditures to support program costs, excluding 
in-county travel and salary, as approved by the department.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $0.00
for 2004-2005 to support part of the cost of summer institutes for advanced and accelerated
students. This amount shall be contracted to applicant intermediate districts in cooperation
with a local institution of higher education and shall be coordinated by the department.

(3) From the appropriation in section 11, there is allocated an amount not to exceed
$200,000.00 for 2004-2005 for the development and operation of comprehensive programs
for advanced and accelerated pupils. An eligible district or consortium of districts shall
receive an amount not to exceed $100.00 per K-12 pupil for up to 5% of the district’s or
consortium’s K-12 membership for the immediately preceding fiscal year with a minimum
total grant of $6,000.00. Funding shall be provided in the following order: the per pupil
allotment, and then the minimum total grant of $6,000.00 to individual districts. An
intermediate district may act as the fiscal agent for a consortium of districts. In order to
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be eligible for funding under this subsection, the district or consortium of districts shall
submit each year a current 3-year plan for operating a comprehensive program for
advanced and accelerated pupils and the district or consortium shall demonstrate to the
department that the district or consortium will contribute matching funds of at least
$50.00 per K-12 pupil. The plan or revised plan shall be developed in accordance with
criteria established by the department and shall be submitted to the department for
approval. Within the criteria, the department shall encourage the development of
consortia among districts of less than 5,000 memberships.

388.1661a Vocational-technical programs; added cost; reimburse-
ment for local vocational administration, shared-time vocational
administration, and career education planning district vocational-
technical administration; allocation.
Sec. 61a. (1) From the appropriation in section 11, there is allocated an amount not to

exceed $30,000,000.00 for 2004-2005 to reimburse on an added cost basis districts, except
for a district that served as the fiscal agent for a vocational education consortium in the
1993-94 school year, and secondary area vocational-technical education centers for
secondary-level vocational-technical education programs, including parenthood education
programs, according to rules approved by the superintendent. Applications for
participation in the programs shall be submitted in the form prescribed by the
department. The department shall determine the added cost for each vocational-technical
program area. The allocation of added cost funds shall be based on the type of vocational-
technical programs provided, the number of pupils enrolled, and the length of the training
period provided, and shall not exceed 75% of the added cost of any program. With the
approval of the department, the board of a district maintaining a secondary vocational-
technical education program may offer the program for the period from the close of the
school year until September 1. The program shall use existing facilities and shall be
operated as prescribed by rules promulgated by the superintendent.

(2) Except for a district that served as the fiscal agent for a vocational education
consortium in the 1993-94 school year, districts and intermediate districts shall be
reimbursed for local vocational administration, shared time vocational administration, and
career education planning district vocational-technical administration. The definition of
what constitutes administration and reimbursement shall be pursuant to guidelines
adopted by the superintendent. Not more than $800,000.00 of the allocation in subsection (1)
shall be distributed under this subsection.

(3) From the allocation in subsection (1), there is allocated an amount not to exceed
$388,700.00 for 2004-2005 to intermediate districts with constituent districts that had
combined state and local revenue per membership pupil in the 1994-95 state fiscal year of
$6,500.00 or more, served as a fiscal agent for a state board designated area vocational
education center in the 1993-94 school year, and had an adjustment made to their 1994-95
combined state and local revenue per membership pupil pursuant to section 20d. The
payment under this subsection to the intermediate district shall equal the amount of the
allocation to the intermediate district for 1996-97 under this subsection.

388.1662 Definitions; vocational-technical education programs; limita-
tion.
Sec. 62. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the
immediately preceding fiscal year of the intermediate district and the districts constituent

PUBLIC ACTS 2004—No. 351 1419



to the intermediate district or the total membership for the immediately preceding fiscal
year of the area vocational-technical program.

(b) “Millage levied” means the millage levied for area vocational-technical education
pursuant to sections 681 to 690 of the revised school code, MCL 380.681 to 380.690,
including a levy for debt service obligations incurred as the result of borrowing for capital
outlay projects and in meeting capital projects fund requirements of area vocational-
technical education.

(c) “Taxable value” means the total taxable value of the districts constituent to an
intermediate district or area vocational-technical education program, except that if a
district has elected not to come under sections 681 to 690 of the revised school code, 
MCL 380.681 to 380.690, the membership and taxable value of that district shall not be
included in the membership and taxable value of the intermediate district. However, the
membership and taxable value of a district that has elected not to come under sections 681
to 690 of the revised school code, MCL 380.681 to 380.690, shall be included in the
membership and taxable value of the intermediate district if the district meets both of the
following:

(i) The district operates the area vocational-technical education program pursuant to
a contract with the intermediate district.

(ii) The district contributes an annual amount to the operation of the program that is
commensurate with the revenue that would have been raised for operation of the program
if millage were levied in the district for the program under sections 681 to 690 of the
revised school code, MCL 380.681 to 380.690.

(2) From the appropriation in section 11, there is allocated an amount not to exceed
$9,000,000.00 for 2004-2005 to reimburse intermediate districts and area vocational-
technical education programs established under section 690(3) of the revised school code,
MCL 380.690, levying millages for area vocational-technical education pursuant to sections 681
to 690 of the revised school code, MCL 380.681 to 380.690. The purpose, use, and expendi-
ture of the reimbursement shall be limited as if the funds were generated by those
millages.

(3) Reimbursement for the millages levied in 2003-2004 shall be made in 2004-2005 at
an amount per 2003-2004 membership pupil computed by subtracting from $142,200.00 the
2003-2004 taxable value behind each membership pupil and multiplying the resulting
difference by the 2003-2004 millage levied.

388.1674 School bus driver safety instruction or driver skills road
tests; cost of instruction and driver compensation; nonspecial edu-
cation auxiliary services transportation.
Sec. 74. (1) From the amount appropriated in section 11, there is allocated an amount

not to exceed $1,625,000.00 for 2004-2005 for the purposes of subsections (2) and (3).

(2) From the allocation in subsection (1), there is allocated each fiscal year the amount
necessary for payments to state supported colleges or universities and intermediate
districts providing school bus driver safety instruction or driver skills road tests pursuant
to sections 51 and 52 of the pupil transportation act, 1990 PA 187, MCL 257.1851 and
257.1852. The payments shall be in an amount determined by the department not to
exceed 75% of the actual cost of instruction and driver compensation for each public or
nonpublic school bus driver attending a course of instruction. For the purpose of
computing compensation, the hourly rate allowed each school bus driver shall not exceed
the hourly rate received for driving a school bus. Reimbursement compensating the driver

1420 PUBLIC ACTS 2004—No. 351



during the course of instruction or driver skills road tests shall be made by the department
to the college or university or intermediate district providing the course of instruction.

(3) From the allocation in subsection (1), there is allocated each fiscal year the amount
necessary to pay the reasonable costs of nonspecial education auxiliary services trans-
portation provided pursuant to section 1323 of the revised school code, MCL 380.1323.
Districts funded under this subsection shall not receive funding under any other section
of this act for nonspecial education auxiliary services transportation.

388.1681 Allocations to intermediate districts; amounts; report of
adjustment and amount of increase; employment of person trained
in pupil counting.
Sec. 81. (1) Except as otherwise provided in this section, from the appropriation in

section 11, there is allocated for 2004-2005 to the intermediate districts the sum necessary,
but not to exceed $81,028,100.00, to provide state aid to intermediate districts under this
section. Except as otherwise provided in this section, there shall be allocated to each
intermediate district for 2004-2005 an amount equal to 85.2% of the amount appropriated
under this subsection for 2002-2003 in 2002 PA 521, before any reduction made for 2002-2003
under section 11(3). Funding provided under this section shall be used to comply with
requirements of this act and the revised school code that are applicable to intermediate
districts, and for which funding is not provided elsewhere in this act, and to provide
technical assistance to districts as authorized by the intermediate school board. In order
to receive funding under this section for 2004-2005, an intermediate district shall allocate
for 2004-2005 at least an amount equal to 3.5% of its total funding received under this
section for 2002-2003 toward providing the great parents, great start program under
section 32j.

(2) From the allocation in subsection (1), there is allocated to an intermediate district,
formed by the consolidation or annexation of 2 or more intermediate districts or the
attachment of a total intermediate district to another intermediate school district or the
annexation of all of the constituent K-12 districts of a previously existing intermediate
school district which has disorganized, an additional allotment of $3,500.00 each fiscal year
for each intermediate district included in the new intermediate district for 3 years
following consolidation, annexation, or attachment.

(3) During a fiscal year, the department shall not increase an intermediate district’s
allocation under subsection (1) because of an adjustment made by the department during
the fiscal year in the intermediate district’s taxable value for a prior year. Instead, the
department shall report the adjustment and the estimated amount of the increase to the
house and senate fiscal agencies and the state budget director not later than June 1 of the
fiscal year, and the legislature shall appropriate money for the adjustment in the next
succeeding fiscal year.

(4) In order to receive funding under this section, an intermediate district shall
demonstrate to the satisfaction of the department that the intermediate district employs
at least 1 person who is trained in pupil counting procedures, rules, and regulations.

388.1694a Center for educational performance and information.
Sec. 94a. (1) There is created within the office of the state budget director in the

department of management and budget the center for educational performance and informa-
tion. The center shall do all of the following:

(a) Coordinate the collection of all data required by state and federal law from all entities
receiving funds under this act.

(b) Collect data in the most efficient manner possible in order to reduce the admini-
strative burden on reporting entities.
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(c) Establish procedures to ensure the validity and reliability of the data and the collection
process.

(d) Develop state and model local data collection policies, including, but not limited to,
policies that ensure the privacy of individual student data. State privacy policies shall
ensure that student social security numbers are not released to the public for any purpose.

(e) Provide data in a useful manner to allow state and local policymakers to make informed
policy decisions.

(f) Provide reports to the citizens of this state to allow them to assess allocation of re-
sources and the return on their investment in the education system of this state.

(g) Assist all entities receiving funds under this act in complying with audits per-
formed according to generally accepted accounting procedures.

(h) Other functions as assigned by the state budget director.

(2) Not later than August 15, 2004, each state department, officer, or agency that
collects information from districts or intermediate districts as required under state or
federal law shall make arrangements with the center, and with the districts or
intermediate districts, to have the center collect the information and to provide it to the
department, officer, or agency as necessary. To the extent that it does not cause financial
hardship, the center shall arrange to collect the information in a manner that allows
electronic submission of the information to the center. Each affected state department,
officer, or agency shall provide the center with any details necessary for the center to
collect information as provided under this subsection. This subsection does not apply to
information collected by the department of treasury under the uniform budgeting and
accounting act, 1968 PA 2, MCL 141.421 to 141.440a; the revised municipal finance act,
2001 PA 34, MCL 141.2101 to 141.2821; 1961 PA 108, MCL 388.951 to 388.963; or section 1351a
of the revised school code, MCL 380.1351a.

(3) The state budget director shall appoint a CEPI advisory committee, consisting of
the following members:

(a) One representative from the house fiscal agency.

(b) One representative from the senate fiscal agency.

(c) One representative from the office of the state budget director.

(d) One representative from the state education agency.

(e) One representative each from the department of labor and economic growth and
the department of treasury.

(f) Three representatives from intermediate school districts.

(g) One representative from each of the following educational organizations:

(i) Michigan association of school boards.

(ii) Michigan association of school administrators.

(iii) Michigan school business officials.

(h) One representative representing private sector firms responsible for auditing
school records.

(i) Other representatives as the state budget director determines are necessary.

(4) The CEPI advisory committee appointed under subsection (3) shall provide advice
to the director of the center regarding the management of the center’s data collection
activities, including, but not limited to:
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(a) Determining what data is necessary to collect and maintain in order to perform the
center’s functions in the most efficient manner possible.

(b) Defining the roles of all stakeholders in the data collection system.

(c) Recommending timelines for the implementation and ongoing collection of data.

(d) Establishing and maintaining data definitions, data transmission protocols, and system
specifications and procedures for the efficient and accurate transmission and collection of
data.

(e) Establishing and maintaining a process for ensuring the accuracy of the data.

(f) Establishing and maintaining state and model local policies related to data
collection, including, but not limited to, privacy policies related to individual student data.

(g) Ensuring the data is made available to state and local policymakers and citizens of
this state in the most useful format possible.

(h) Other matters as determined by the state budget director or the director of the center.

(5) The center may enter into any interlocal agreements necessary to fulfill its functions.

(6) From the general fund appropriation in section 11, there is allocated an amount not
to exceed $1,500,000.00 for 2004-2005 to the department of management and budget to
support the operations of the center. The center shall cooperate with the state education
agency to ensure that this state is in compliance with federal law and is maximizing
opportunities for increased federal funding to improve education in this state. In addition,
from the federal funds appropriated in section 11 for 2004-2005, there is allocated the
following amounts for 2004-2005 in order to fulfill federal reporting requirements:

(a) An amount not to exceed $835,000.00 funded from DED-OESE, title I, disadvantaged
children funds.

(b) An amount not to exceed $63,000.00 funded from DED-OESE, title I, reading first
state grant funds.

(c) An amount not to exceed $46,800.00 funded from DED-OESE, title I, migrant
education funds.

(d) An amount not to exceed $285,000.00 funded from DED-OESE, improving teacher
quality funds.

(e) An amount not to exceed $73,000.00 funded from DED-OESE, drug-free schools
and communities funds.

(f) An amount not to exceed $150,000.00 funded under sections 611 to 619 of part B of
the individuals with disabilities education act, title VI of Public Law 91-230, 20 USC 1411
to 1419.

(g) An amount not to exceed $13,500.00 for data collection systems, funded from 
DED-NCES, common core data funds.

(h) An amount not to exceed $400,000.00 for the collection and dissemination of state
assessment data, funded from DED-OESE, title VI, state assessments funds.

(7) In addition, from the federal funds appropriated in section 11 for the 2003-2004 and
2004-2005 fiscal years, there is allocated the following amounts each fiscal year in order to
fulfill federal reporting requirements:

(a) An amount not to exceed $80,000.00 for data collection systems, funded from 
DED-NCES, task award funds.

(b) An amount not to exceed $100,000.00 for data collection systems development funded
from DED-NCES, performance based data management initiative.
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(8) Funds allocated under this section that are not expended in the fiscal year in which
they were allocated may be carried forward to a subsequent fiscal year.

(9) The center may bill departments as necessary in order to fulfill reporting requirements
of state and federal law.

(10) As used in this section:

(a) “DED-NCES” means the United States department of education national center
for education statistics.

(b) “DED-OESE” means the United States department of education office of elementary
and secondary education.

(c) “State education agency” means the department.

388.1698 Michigan virtual high school; powers and duties of Michigan
virtual university.
Sec. 98. (1) From the general fund money appropriated in section 11, there is allocated

an amount not to exceed $750,000.00 for 2004-2005 to provide a grant to the Michigan
virtual university for the development, implementation, and operation of the Michigan
virtual high school and to fund other purposes described in this section. In addition, from
the federal funds appropriated in section 11, there is allocated for 2004-2005 an amount
estimated at $2,250,000.00 from DED-OESE, title II, improving teacher quality funds. If
the Michigan virtual university ceases to operate the Michigan virtual high school or fails
to perform another of its functions described in this section, the department may operate
the Michigan virtual high school or perform another function of the Michigan virtual
university described in this section using the funds allocated under this section.

(2) The Michigan virtual high school shall have the following goals:

(a) Significantly expand curricular offerings for high schools across this state through
agreements with districts or licenses from other recognized providers. The Michigan
virtual university shall explore options for providing rigorous civics curricula online.

(b) Create statewide instructional models using interactive multimedia tools delivered
by electronic means, including, but not limited to, the internet, digital broadcast, or
satellite network, for distributed learning at the high school level.

(c) Provide pupils with opportunities to develop skills and competencies through on-line
learning.

(d) Offer teachers opportunities to learn new skills and strategies for developing and
delivering instructional services.

(e) Accelerate this state’s ability to respond to current and emerging educational demands.

(f) Grant high school diplomas through a dual enrollment method with districts.

(g) Act as a broker for college level equivalent courses, as defined in section 1471 of
the revised school code, MCL 380.1471, and dual enrollment courses from postsecondary
education institutions.

(3) The Michigan virtual high school course offerings shall include, but are not limited
to, all of the following:

(a) Information technology courses.

(b) College level equivalent courses, as defined in section 1471 of the revised school
code, MCL 380.1471.

(c) Courses and dual enrollment opportunities.

(d) Programs and services for at-risk pupils.

(e) General education development test preparation courses for adjudicated youth.
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(f) Special interest courses.

(g) Professional development programs and services for teachers.

(4) The state education agency shall sign a memorandum of understanding with the
Michigan virtual university regarding the DED-OESE, title II, improving teacher quality
funds as provided under this subsection. The memorandum of understanding under this
subsection shall require that the Michigan virtual university coordinate the following
activities related to DED-OESE, title II, improving teacher quality funds in accordance
with federal law:

(a) Develop, and assist districts in the development and use of, proven, innovative
strategies to deliver intensive professional development programs that are both cost-
effective and easily accessible, such as strategies that involve delivery through the use of
technology, peer networks, and distance learning.

(b) Encourage and support the training of teachers and administrators to effectively
integrate technology into curricula and instruction.

(c) Coordinate the activities of eligible partnerships that include higher education
institutions for the purposes of providing professional development activities for teachers,
paraprofessionals, and principals as defined in federal law.

(5) If a home-schooled or nonpublic school student is a resident of a district that
subscribes to services provided by the Michigan virtual university, the student may use
the services provided by the Michigan virtual university to the district without charge to
the student beyond what is charged to a district pupil using the same services.

(6) From the allocations in subsection (1), the amount necessary, not to exceed
$1,250,000.00, shall be used to provide online professional development for classroom
teachers. This allocation is intended to be for the second of 3 years. These funds may be
used for designing and building courses, marketing and outreach, workshops and
evaluation, content acquisition, technical assistance, project management, and customer
support. The Michigan virtual university shall offer at least 5 hours of online professional
development for classroom teachers under this section in 2004-2005 without charge to the
teachers or to districts or intermediate districts.

(7) A district or intermediate district may require a full-time teacher to participate in
at least 5 hours of online professional development provided by the Michigan virtual
university under subsection (6). Five hours of this professional development shall be
considered to be part of the 51 hours allowed to be counted as hours of pupil instruction
under section 101(10).

(8) As used in this section:

(a) “DED-OESE” means the United States department of education office of elementary
and secondary education.

(b) “State education agency” means the department.

388.1698b Freedom to learn program.
Sec. 98b. (1) From the school aid stabilization fund created in section 11a, there is

appropriated and allocated for 2004-2005 an amount not to exceed $3,700,000.00 for the
freedom to learn program described in this section. In addition, from the federal funds
appropriated in section 11 there is allocated for 2004-2005 an amount not to exceed
$10,343,200.00 from the competitive grants of DED-OESE, title II, educational technology
grants funds, and an amount not to exceed $7,000,000.00 from funds carried forward from
2003-2004 from unexpended DED-OESE, title II, educational technology grants funds.
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(2) The allocations in subsection (1) shall be used to develop, implement, and operate
the freedom to learn program and make program grants. The goal of the program is to
achieve one-to-one access to wireless technology for K-12 pupils through statewide and
local public-private partnerships. To implement the program, the state education agency
shall sign a memorandum of understanding with the Michigan virtual university that
provides for joint administration of program grants under this subsection. If the Michigan
virtual university ceases to operate, or fails to perform its functions described in this
section, then Ferris state university shall perform the functions of the Michigan virtual
university under this section and the funds allocated to the Michigan virtual university
under this section are instead allocated to Ferris state university. The Michigan virtual
university and the state education agency shall make grants to districts as described in
this section. In awarding the grants, the Michigan virtual university and the state
education agency shall give priority to applications that demonstrate that the district’s
program will meet all of the following:

(a) Will be ready for immediate implementation and will have begun professional
development on technology integration in the classroom.

(b) Will utilize state structure and resources for professional development, as coordinated
by the Michigan virtual university.

(c) Will opt to participate in the statewide partnership described in subsection (9).

(3) The amount of program grants to districts is estimated at $250.00 per pupil in
membership in grade 6 in 2004-2005, or in another grade allowed in this section, or per
grade 6 teacher if the funding is awarded in a ratio of at least 20 pupils funded for each
teacher funded. The state education agency and the Michigan virtual university shall
establish grant criteria that maximize the distribution of federal funds to achieve the
$250.00 per pupil or teacher in districts that qualify for federal funds. To qualify for a
grant under this section, a district shall submit an application to the state education
agency and the Michigan virtual university and complete the application process established
by the state education agency and the Michigan virtual university. The application shall
include at least all of the following:

(a) If the district is applying for federal funds, how the district will meet the
requirements of the competitive grants under DED-OESE, title II, part D.

(b) How the district will provide the opportunity for each pupil in membership in grade 6
to receive a wireless computing device. If the district has already achieved one-to-one
wireless access in grade 6 or if the district’s school building grade configuration makes
implementation of the program for grade 6 impractical, the district may apply for a grant
for the next highest grade. If the district does not have a grade 6 or higher, the district
may apply for funding for the next lowest grade level. If the district operates 1 or more
schools that are not meeting adequate yearly progress, as determined by the department,
and that contain grade 6, the district may apply for funding for a school building-wide
program for 1 or more of those schools. A public school academy that does not offer a
grade higher than grade 5 may apply to receive a grant under this section for pupils in the
highest grade offered by the public school academy.

(c) The district shall submit a plan describing the uses of the grant funds. The plan
shall describe a plan for professional development on technology integration, content and
curriculum, and local partnerships with the other districts and representatives from
businesses, industry, and higher education. The plan shall include at least the following:

(i) The academic achievement goals, which may include, but are not limited to, goals
related to mathematics, science, and language arts.
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(ii) The engagement goals, which may include, but are not limited to, goals related to
retention rates, dropout rates, detentions, and suspensions.

(iii) A commitment that at least 25% of the total local budget for the program will be
used on professional development on technology integration in the classroom.

(d) A 3- to 5-year plan or funding model for increasing the share that is borne locally
of the expenditures for one-to-one wireless access. The Michigan virtual university shall
provide districts with sample local plans and funding models for the purposes of this
subdivision and with information on available federal and private resources.

(e) How the district will amend its local technology plan as required under state and
federal law to reflect the program under this section.

(4) A district that receives a grant under this section shall provide at least a $25.00 per pupil
match for grant money received under this section from local public or private resources.

(5) The amount of a grant under this section to a single district for a fiscal year shall
not exceed 25% of the total amount available for grants under this section for that fiscal
year.

(6) A district that received money under section 98 in 2002-2003 for a wireless
technology grant is eligible to receive a grant under this section.

(7) The federal funding under subsection (1) shall be used first to provide the grants
under this subsection. A district described in this subsection shall apply to the Michigan
virtual university and the state education agency for a grant in the form and manner
prescribed by the department. An application under this section is not subject to the
requirements of subsection (3) if the application demonstrates that the program will meet
all of the following:

(a) Will continue as a demonstration program.

(b) Will provide regional assistance to schools that are not meeting adequate yearly
progress, as determined by the department, and to new grant recipients, as directed by
the state education agency and the Michigan virtual university.

(c) Will seek to expand its existing wireless technology initiatives.

(8) The state funding under subsection (1) shall be used first to provide grants to
districts that received money under section 98 in 2002-2003 and were designated as
program application sites.

(9) The department of management and budget shall establish a statewide public-
private partnership to implement the program. The department of management and
budget shall select a program partner through a request for proposals process for a total
learning technology package that includes, but is not limited to, a wireless laptop,
software, professional development, service, and support, and for management by a single
point of contact individual responsible for the overall implementation. The proposal
selected shall achieve significant efficiencies and economies of scale and be interoperable
with existing technologies. The private partner selected in the request for proposals
process to partner with the state must possess all of the following:

(a) Experience in the development and successful implementation of large-scale,
school-based wireless technology projects.

(b) Proven technical ability to deliver a total solutions package of learning technology
for elementary and secondary students and teachers.

(c) Results-based education solutions to increase student achievement and advance
professional development for teachers.
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(d) Ability to coordinate, utilize, and expand existing technology infrastructures and
professional development delivery systems within school districts and regions.

(e) Ability to provide a wireless computing device that is able to be connected to the
wireless network and is able to access a school’s preexisting local network and the
internet both wirelessly in the school and through dial-up or other remote connection from
the home or elsewhere outside school.

(10) A district may elect to purchase or lease wireless computing devices from a
vendor other than the statewide partnership described in subsection (9) if the Michigan
virtual university determines that the vendor meets the requirements of subdivisions (a)
to (d) of subsection (9) and the vendor is identified in the district’s grant application.

(11) The state education agency shall sign a memorandum of understanding with the
Michigan virtual university regarding DED-OESE, title II, educational technology
grants, as provided under this subsection. The Michigan virtual university shall
coordinate activities described in this subsection with the freedom to learn grants
described under this section. The memorandum of understanding shall require that the
Michigan virtual university coordinate the following state activities related to DED-OESE,
title II, educational technology grants in accordance with federal law:

(a) Assist in the development of innovative strategies for the delivery of specialized or
rigorous academic courses and curricula through the use of technology, including distance
learning technologies.

(b) Establish and support public-private initiatives for the acquisition of educational
technology for students in high-need districts.

(12) Funds allocated under this section that are not expended in the state fiscal year
for which they were allocated may be carried forward to a subsequent state fiscal year.

(13) The state education agency and the Michigan virtual university shall complete the
memoranda of understanding required under this section within 60 days after the
effective date of the amendatory act that added this subsection. It is the intent of the
legislature that all plans or applications submitted by the state education agency to the 
United States department of education relating to the distribution of federal funds under
this section are for the purposes described in this section.

(14) The state education agency shall ensure that the program goals and plans for the
freedom to learn program are contained in the state technology plan required by federal
law.

(15) From the funds allocated under this section, an amount not to exceed $2,750,000.00
is allocated to the Michigan virtual university to be used for statewide activities, as
follows:

(a) An amount estimated at $1,700,000.00 to develop a professional development network
in partnership with other statewide entities for professional development on technology
integration in the classroom.

(b) An amount estimated at $250,000.00 for development of a content resource package
that will include on-line coursework content.

(c) An amount estimated at $300,000.00 to Ferris state university to develop or
purchase an on-line assessment system to supplement the Michigan education assessment
program tests and provide immediate feedback on pupil achievement. The assessment
system shall include high-quality tests aligned to the state curriculum framework and
tests that can be customized by teachers and integrated with on-line instructional
resources. The Michigan virtual university and the state education agency shall work in
partnership to implement the assessment program. The state education agency shall give
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first priority in implementing the assessment systems to districts not meeting adequately
yearly progress requirements as established by the federal no child left behind act of 2001,
Public Law 107-110, and to schools participating in grant programs under this section.

(d) An amount not to exceed $500,000.00 for comprehensive statewide evaluation of
current and future projects under this section and for statewide administration of the
freedom to learn program.

(16) The Michigan virtual university is encouraged to work in partnership with Ferris
state university in performing the functions under subsection (15).

(17) Notwithstanding section 17b, payments under this section may be made pursuant
to an agreement with the department.

(18) It is the intent of the legislature that this state will seek to raise private funds for
the current and future funding of the freedom to learn program under this section and all
of the program components.

(19) As used in this section:

(a) “DED-OESE” means the United States department of education office of elementary
and secondary education.

(b) “State education agency” means the department.

388.1699 Mathematics and science centers.
Sec. 99. (1) From the state school aid fund money appropriated in section 11, there is

allocated an amount not to exceed $2,416,000.00 for 2004-2005 and from the general fund
appropriation in section 11, there is allocated an amount not to exceed $84,000.00 for 2004-2005
for implementing the comprehensive master plan for mathematics and science centers
developed by the department and approved by the state board on August 8, 2002. In
addition, from the federal funds appropriated in section 11, there is allocated an amount
estimated at $3,581,300.00 from DED-OESE, title II, mathematics and science
partnership grants.

(2) Within a service area designated locally, approved by the department, and consistent
with the master plan described in subsection (1), an established mathematics and science
center shall address 2 or more of the following 6 basic services, as described in the master
plan, to constituent districts and communities: leadership, pupil services, curriculum
support, community involvement, professional development, and resource clearinghouse
services.

(3) The department shall not award a state grant under this section to more than 1
mathematics and science center located in a designated region as prescribed in the 2002
master plan unless each of the grants serves a distinct target population or provides a
service that does not duplicate another program in the designated region.

(4) As part of the technical assistance process, the department shall provide minimum
standard guidelines that may be used by the mathematics and science center for providing
fair access for qualified pupils and professional staff as prescribed in this section.

(5) Allocations under this section to support the activities and programs of mathematics
and science centers shall be continuing support grants to all 33 established mathematics
and science centers. Each established mathematics and science center that was funded in
2003-2004 shall receive state funding in an amount equal to the amount it received under
this section for 2003-2004. If a center declines state funding or a center closes, the
remaining money available under this section shall be distributed on a pro rata basis to
the remaining centers, as determined by the department.
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(6) In order to receive state funds under this section, a grant recipient shall allow
access for the department or the department’s designee to audit all records related to the
program for which it receives such funds. The grant recipient shall reimburse the state for
all disallowances found in the audit.

(7) Not later than September 30, 2007, the department shall reevaluate and update the
comprehensive master plan described in subsection (1).

(8) The department shall give preference in awarding the federal grants allocated in
subsection (1) to eligible existing mathematics and science centers.

(9) In order to receive state funds under this section, a grant recipient shall provide at
least a 10% local match from local public or private resources for the funds received under
this section.

(10) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

388.1701 Eligibility to receive state aid; filing certified and sworn
copy of enrollment; failure to file; withholding state aid; falsifica-
tion; minimum hours of pupil instruction; forfeiture; certification;
strikes or teachers’ conferences; rules; hours not counted as pupil
instruction; alternative scheduling program for pupils in kinder-
garten; certification of planned number of hours of pupil instruc-
tion; conditions requiring forfeiture; guidelines for providing
minimum number of hours of instruction; application; waiver for
alternative education program; counting qualifying professional
development as pupil instruction.
Sec. 101. (1) To be eligible to receive state aid under this act, not later than the fifth

Wednesday after the pupil membership count day and not later than the fifth Wednesday
after the supplemental count day, each district superintendent through the secretary of
the district’s board shall file with the intermediate superintendent a certified and sworn
copy of the number of pupils enrolled and in regular daily attendance in the district as of
the pupil membership count day and as of the supplemental count day, as applicable, for
the current school year. In addition, a district maintaining school during the entire year,
as provided under section 1561 of the revised school code, MCL 380.1561, shall file with
the intermediate superintendent a certified and sworn copy of the number of pupils
enrolled and in regular daily attendance in the district for the current school year
pursuant to rules promulgated by the superintendent. Not later than the seventh
Wednesday after the pupil membership count day and not later than the seventh
Wednesday after the supplemental count day, the intermediate district shall transmit to
the center revised data, as applicable, for each of its constituent districts. If a district fails
to file the sworn and certified copy with the intermediate superintendent in a timely
manner, as required under this subsection, the intermediate district shall notify the
department and state aid due to be distributed under this act shall be withheld from the
defaulting district immediately, beginning with the next payment after the failure and
continuing with each payment until the district complies with this subsection. If an
intermediate district fails to transmit the data in its possession in a timely and accurate
manner to the center, as required under this subsection, state aid due to be distributed
under this act shall be withheld from the defaulting intermediate district immediately,
beginning with the next payment after the failure and continuing with each payment until
the intermediate district complies with this subsection. If a district or intermediate
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district does not comply with this subsection by the end of the fiscal year, the district or
intermediate district forfeits the amount withheld. A person who willfully falsifies a figure
or statement in the certified and sworn copy of enrollment shall be punished in the
manner prescribed by section 161.

(2) To be eligible to receive state aid under this act, not later than the twenty-fourth
Wednesday after the pupil membership count day and not later than the twenty-fourth
Wednesday after the supplemental count day, an intermediate district shall submit to the
center, in a form and manner prescribed by the center, the audited enrollment and
attendance data for the pupils of its constituent districts and of the intermediate district.
If an intermediate district fails to transmit the audited data as required under this
subsection, state aid due to be distributed under this act shall be withheld from the
defaulting intermediate district immediately, beginning with the next payment after the
failure and continuing with each payment until the intermediate district complies with
this subsection. If an intermediate district does not comply with this subsection by the end
of the fiscal year, the intermediate district forfeits the amount withheld.

(3) Except as otherwise provided in this section, each district shall provide at least
1,098 hours of pupil instruction. Except as otherwise provided in this act, a district failing
to comply with the required minimum hours of pupil instruction under this subsection
shall forfeit from its total state aid allocation an amount determined by applying a ratio of
the number of hours the district was in noncompliance in relation to the required
minimum number of hours under this subsection. Not later than August 1, the board of
each district shall certify to the department the number of hours of pupil instruction in the
previous school year. If the district did not provide at least the required minimum number
of hours of pupil instruction under this subsection, the deduction of state aid shall be made
in the following fiscal year from the first payment of state school aid. A district is not
subject to forfeiture of funds under this subsection for a fiscal year in which a forfeiture
was already imposed under subsection (6). Hours lost because of strikes or teachers’
conferences shall not be counted as days or hours of pupil instruction. A district not
having at least 75% of the district’s membership in attendance on any day of pupil
instruction shall receive state aid in that proportion of 1/180 that the actual percent of
attendance bears to the specified percentage. The superintendent shall promulgate rules
for the implementation of this subsection.

(4) Except as otherwise provided in this subsection, the first 30 hours for which pupil
instruction is not provided because of conditions not within the control of school
authorities, such as severe storms, fires, epidemics, utility power unavailability, water or
sewer failure, or health conditions as defined by the city, county, or state health
authorities, shall be counted as hours of pupil instruction. In addition, for 2003-2004 only,
the department shall count as hours of pupil instruction not more than 20 additional hours
for which pupil instruction was not provided in a school in a district due to structural roof
and truss damage that required the school to be closed. Beginning in 2003-2004, with the
approval of the superintendent of public instruction, the department shall count as hours
of pupil instruction for a fiscal year not more than 30 additional hours for which pupil
instruction is not provided in a district after April 1 of the applicable school year due to
unusual and extenuating occurrences resulting from conditions not within the control of
school authorities such as those conditions described in this subsection. Subsequent such
hours shall not be counted as hours of pupil instruction.

(5) A district shall not forfeit part of its state aid appropriation because it adopts or
has in existence an alternative scheduling program for pupils in kindergarten if the
program provides at least the number of hours required under subsection (3) for a full-
time equated membership for a pupil in kindergarten as provided under section 6(4).
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(6) Not later than April 15 of each fiscal year, the board of each district shall certify to
the department the planned number of hours of pupil instruction in the district for the
school year ending in the fiscal year. In addition to any other penalty or forfeiture under
this section, if at any time the department determines that 1 or more of the following has
occurred in a district, the district shall forfeit in the current fiscal year beginning in the
next payment to be calculated by the department a proportion of the funds due to the
district under this act that is equal to the proportion below the required minimum number
of hours of pupil instruction under subsection (3), as specified in the following:

(a) The district fails to operate its schools for at least the required minimum number
of hours of pupil instruction under subsection (3) in a school year, including hours counted
under subsection (4).

(b) The board of the district takes formal action not to operate its schools for at least
the required minimum number of hours of pupil instruction under subsection (3) in a
school year, including hours counted under subsection (4).

(7) In providing the minimum number of hours of pupil instruction required under
subsection (3), a district shall use the following guidelines, and a district shall maintain
records to substantiate its compliance with the following guidelines:

(a) Except as otherwise provided in this subsection, a pupil must be scheduled for at
least the required minimum number of hours of instruction, excluding study halls, or at
least the sum of 90 hours plus the required minimum number of hours of instruction,
including up to 2 study halls.

(b) The time a pupil is assigned to any tutorial activity in a block schedule may be
considered instructional time, unless that time is determined in an audit to be a study hall
period.

(c) Except as otherwise provided in this subdivision, a pupil in grades 9 to 12 for whom
a reduced schedule is determined to be in the individual pupil’s best educational interest
must be scheduled for a number of hours equal to at least 80% of the required minimum
number of hours of pupil instruction to be considered a full-time equivalent pupil. A pupil
in grades 9 to 12 who is scheduled in a 4-block schedule may receive a reduced schedule
under this subsection if the pupil is scheduled for a number of hours equal to at least 75%
of the required minimum number of hours of pupil instruction to be considered a full-time
equivalent pupil.

(d) If a pupil in grades 9 to 12 who is enrolled in a cooperative education program or a
special education pupil cannot receive the required minimum number of hours of pupil
instruction solely because of travel time between instructional sites during the school day,
that travel time, up to a maximum of 3 hours per school week, shall be considered to be
pupil instruction time for the purpose of determining whether the pupil is receiving the
required minimum number of hours of pupil instruction. However, if a district demonstrates
to the satisfaction of the department that the travel time limitation under this subdivision
would create undue costs or hardship to the district, the department may consider more
travel time to be pupil instruction time for this purpose.

(8) The department shall apply the guidelines under subsection (7) in calculating the
full-time equivalency of pupils.

(9) Upon application by the district for a particular fiscal year, the superintendent may
waive for a district the minimum number of hours of pupil instruction requirement of
subsection (3) for a department-approved alternative education program. If a district
applies for and receives a waiver under this subsection and complies with the terms of the
waiver, for the fiscal year covered by the waiver the district is not subject to forfeiture
under this section for the specific program covered by the waiver.
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(10) A district may count up to 51 hours of qualifying professional development for
teachers, including the 5 hours of online professional development provided by the
Michigan virtual university under section 98, as hours of pupil instruction. A district that
elects to use this exception shall notify the department of its election. As used in this
subsection, “qualifying professional development” means professional development that is
focused on 1 or more of the following:

(a) Achieving or improving adequate yearly progress as defined under the no child left
behind act of 2001, Public Law 107-110.

(b) Achieving accreditation or improving a school’s accreditation status under section 1280
of the revised school code, MCL 380.1280.

(c) Achieving highly qualified teacher status as defined under the no child left behind
act of 2001, Public Law 107-110.

(d) Maintaining teacher certification.

388.1704a State assessments to high school pupils.
Sec. 104a. (1) In order to receive state aid under this act, a district shall comply with

this section and shall administer state assessments to high school pupils in the subject
areas of English language arts, mathematics, science, and social studies. If the department
determines that it would be consistent with the purposes of this section, the department
may designate the grade 11 Michigan education assessment program tests or the ACT/ACT
work keys tests as the assessments to be used for the purposes of this section. The district
shall include on the pupil’s high school transcript all of the following:

(a) For each high school graduate who has completed a subject area assessment under
this section, the pupil’s scaled score on the assessment.

(b) If the pupil’s scaled score on a subject area assessment falls within the range
required under subsection (2) for a category established under subsection (2), an indication
that the pupil has achieved state endorsement for that subject area.

(c) The number of school days the pupil was in attendance at school each school year
during high school and the total number of school days in session for each of those school
years.

(2) The department shall develop scaled scores for reporting subject area assessment
results for each of the subject areas under this section. The department shall establish 
3 categories for each subject area indicating basic competency, above average, and
outstanding, and shall establish the scaled score range required for each category. The
department shall design and distribute to districts, intermediate districts, and nonpublic
schools a simple and concise document that describes these categories in each subject area
and indicates the scaled score ranges for each category in each subject area. A district
may award a high school diploma to a pupil who successfully completes local district
requirements established in accordance with state law for high school graduation,
regardless of whether the pupil is eligible for any state endorsement.

(3) The assessments administered for the purposes of this section shall be administered
to pupils during the last 30 school days of grade 11. The department shall ensure that the
assessments are scored and the scores are returned to pupils, their parents or legal
guardians, and districts not later than the beginning of the pupil’s first semester of grade 12.
The department shall arrange for those portions of a pupil’s assessment that cannot be
scored mechanically to be scored in Michigan by persons who are Michigan teachers,
retired Michigan teachers, or Michigan school administrators and who have been trained in
scoring the assessments. The returned scores shall indicate the pupil’s scaled score for each
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subject area assessment, the range of scaled scores for each subject area, and the range of
scaled scores required for each category established under subsection (2). In reporting the
scores to pupils, parents, and schools, the department shall provide specific, meaningful,
and timely feedback on the pupil’s performance on the assessment.

(4) For each pupil who does not achieve state endorsement in 1 or more subject areas,
the board of the district in which the pupil is enrolled shall provide that there be at least
1 meeting attended by at least the pupil and a member of the district’s staff or a local or
intermediate district consultant who is proficient in the measurement and evaluation of
pupils. The district may provide the meeting as a group meeting for pupils in similar
circumstances. If the pupil is a minor, the district shall invite and encourage the pupil’s
parent, legal guardian, or person in loco parentis to attend the meeting and shall mail a
notice of the meeting to the pupil’s parent, legal guardian, or person in loco parentis. The
purpose of this meeting and any subsequent meeting under this subsection shall be to
determine an educational program for the pupil designed to have the pupil achieve state
endorsement in each subject area in which he or she did not achieve state endorsement.
In addition, a district may provide for subsequent meetings with the pupil conducted by a
high school counselor or teacher designated by the pupil’s high school principal, and shall
invite and encourage the pupil’s parent, legal guardian, or person in loco parentis to
attend the subsequent meetings. The district shall provide special programs for the pupil
or develop a program using the educational programs regularly provided by the district
unless the board of the district decides otherwise and publishes and explains its decision
in a public justification report.

(5) A pupil who wants to repeat an assessment administered under this section may
repeat the assessment, without charge to the pupil, in the next school year or after
graduation. An individual may repeat an assessment at any time the district administers
an applicable assessment instrument or during a retesting period under subsection (7).

(6) The department shall ensure that the length of the assessments used for the
purposes of this section and the combined total time necessary to administer all of the
assessments are the shortest possible that will still maintain the degree of reliability and
validity of the assessment results determined necessary by the department. The department
shall ensure that the maximum total combined length of time that schools are required to
set aside for administration of all of the assessments used for the purposes of this section
does not exceed 8 hours. However, this subsection does not limit the amount of time that
individuals may have to complete the assessments.

(7) The department shall establish, schedule, and arrange periodic retesting periods
throughout the year for individuals who desire to repeat an assessment under this section.
The department shall coordinate the arrangements for administering the repeat assessments
and shall ensure that the retesting is made available at least within each intermediate
district and, to the extent possible, within each district.

(8) A district shall provide accommodations to a pupil with disabilities for the assessments
required under this section, as provided under section 504 of title V of the rehabilitation act
of 1973, 29 USC 794; subtitle A of title II of the Americans with disabilities act of 1990, 
42 USC 12131 to 12134; and the implementing regulations for those statutes.

(9) For the purposes of this section, the department shall develop or select and
approve assessment instruments to measure pupil performance in English language arts,
mathematics, social studies, and science. Unless the department selects and approves the
ACT/ACT work keys tests, the assessment instruments shall be based on the model core
academic content standards objectives under section 1278 of the revised school code, 
MCL 380.1278.
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(10) Upon written request by the pupil’s parent or legal guardian stating that the
request is being made for the purpose of providing the pupil with an opportunity to qualify
to take 1 or more postsecondary courses as an eligible student under the postsecondary
enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, the board of a district shall
allow a pupil who is in at least grade 10 to take an assessment administered under this
section without charge at any time the district regularly administers the assessment or
during a retesting period established under subsection (7). A district is not required to
include in an annual education report, or in any other report submitted to the department
for accreditation purposes, results of assessments taken under this subsection by a pupil
in grade 11 or lower until the results of that pupil’s graduating class are otherwise
reported.

(11) All assessment instruments developed or selected and approved by the state
under any statute or rule for a purpose related to K to 12 education shall be objective-
oriented and consistent with the model core academic content standards objectives under
section 1278 of the revised school code, MCL 380.1278.

(12) A person who has graduated from high school after 1996 and who has not
previously taken an assessment under this section may take an assessment used for the
purposes of this section, without charge to the person, at the district from which he or
she graduated from high school at any time that district administers the assessment or
during a retesting period scheduled under subsection (7) and have his or her scaled score
on the assessment included on his or her high school transcript. If the person’s scaled
score on a subject area assessment falls within the range required under subsection (2)
for a category established under subsection (2), the district shall also indicate on the
person’s high school transcript that the person has achieved state endorsement for that
subject area.

(13) A child who is a student in a nonpublic school or home school may take an
assessment under this section. To take an assessment, a child who is a student in a home
school shall contact the district in which the child resides, and that district shall administer
the assessment, or the child may take the assessment at a nonpublic school if allowed by
the nonpublic school. Upon request from a nonpublic school, the department shall supply
assessments and the nonpublic school may administer the assessment.

(14) The purpose of the assessment under this section is to assess pupil performance in
mathematics, science, social studies, and English language arts for the purpose of
improving academic achievement and establishing a statewide standard of competency.
The assessment under this section provides a common measure of data that will contribute
to the improvement of Michigan schools’ curriculum and instruction by encouraging
alignment with Michigan’s curriculum framework standards. These standards are based
upon the expectations of what pupils should know and be able to do by the end of grade 11.

(15) As used in this section, “social studies” means geography, history, economics, and
American government.

388.1707 Allocation for adult education programs.
Sec. 107. (1) From the appropriation in section 11, there is allocated an amount not to

exceed $20,000,000.00 for 2004-2005 for adult education programs authorized under this
section.

(2) To be eligible to be a participant funded under this section, a person shall be
enrolled in an adult basic education program, an adult English as a second language
program, a general educational development (G.E.D.) test preparation program, a job or

PUBLIC ACTS 2004—No. 351 1435



employment related program, or a high school completion program, that meets the
requirements of this section, and shall meet either of the following, as applicable:

(a) If the individual has obtained a high school diploma or a general educational
development (G.E.D.) certificate, the individual meets 1 of the following:

(i) Is less than 20 years of age on September 1 of the school year and is enrolled in the
state technical institute and rehabilitation center.

(ii) Is less than 20 years of age on September 1 of the school year, is not attending an
institution of higher education, and is enrolled in a job or employment-related program
through a referral by an employer.

(iii) Is enrolled in an English as a second language program.

(iv) Is enrolled in a high school completion program.

(b) If the individual has not obtained a high school diploma or G.E.D. certificate, the
individual meets 1 of the following:

(i) Is at least 20 years of age on September 1 of the school year.

(ii) Is at least 16 years of age on September 1 of the school year, has been permanently
expelled from school under section 1311(2) or 1311a of the revised school code, MCL 380.1311
and 380.1311a, and has no appropriate alternative education program available through
his or her district of residence.

(3) Except as otherwise provided in subsection (4), the amount allocated under
subsection (1) shall be distributed as follows:

(a) For districts and consortia that received payments for 2003-2004 under this section,
the amount allocated to each for 2004-2005 shall be based on the number of participants
served by the district or consortium for 2004-2005, using the amount allocated per full-
time equated participant under subsection (5), up to a maximum total allocation under this
section in an amount equal to the amount the district or consortium received for 2003-2004
under this section before any reallocations made for 2003-2004 under subsection (4).

(b) A district or consortium that received funding in 2003-2004 under this section may
operate independently of a consortium or join or form a consortium for 2004-2005. The
allocation for 2004-2005 to the district or the newly formed consortium under this
subsection shall be determined by the department of labor and economic growth and shall
be based on the proportion of the amounts that are attributable to the district or
consortium that received funding in 2003-2004. A district or consortium described in this
subdivision shall notify the department of labor and economic growth of its intention with
regard to 2004-2005 by October 1, 2004.

(4) A district that operated an adult education program in 2003-2004 and does not
intend to operate a program in 2004-2005 shall notify the department of labor and economic
growth by October 1, 2004 of its intention. The funds intended to be allocated under this
section to a district that does not operate a program in 2004-2005 and the unspent funds
originally allocated under this section to a district or consortium that subsequently
operates a program at less than the level of funding allocated under subsection (3) shall
instead be proportionately reallocated to the other districts described in subsection (3)(a)
that are operating an adult education program in 2004-2005 under this section.

(5) The amount allocated under this section per full-time equated participant is
$2,850.00 for a 450-hour program. The amount shall be proportionately reduced for a
program offering less than 450 hours of instruction.
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(6) An adult basic education program or an adult English as a second language
program operated on a year-round or school year basis may be funded under this section,
subject to all of the following:

(a) The program enrolls adults who are determined by an appropriate assessment to
be below ninth grade level in reading or mathematics, or both, or to lack basic English
proficiency.

(b) The program tests individuals for eligibility under subdivision (a) before enrollment
and tests participants to determine progress after every 90 hours of attendance, using
assessment instruments approved by the department of labor and economic growth.

(c) A participant in an adult basic education program is eligible for reimbursement
until 1 of the following occurs:

(i) The participant’s reading and mathematics proficiency are assessed at or above the
ninth grade level.

(ii) The participant fails to show progress on 2 successive assessments after having
completed at least 450 hours of instruction.

(d) A funding recipient enrolling a participant in an English as a second language
program is eligible for funding according to subsection (10) until the participant meets 1
of the following:

(i) The participant is assessed as having attained basic English proficiency.

(ii) The participant fails to show progress on 2 successive assessments after having
completed at least 450 hours of instruction. The department of labor and economic growth
shall provide information to a funding recipient regarding appropriate assessment instru-
ments for this program.

(7) A general educational development (G.E.D.) test preparation program operated on
a year-round or school year basis may be funded under this section, subject to all of the
following:

(a) The program enrolls adults who do not have a high school diploma.

(b) The program shall administer a G.E.D. pre-test approved by the department of
labor and economic growth before enrolling an individual to determine the individual’s
potential for success on the G.E.D. test, and shall administer other tests after every 90 hours
of attendance to determine a participant’s readiness to take the G.E.D. test.

(c) A funding recipient shall receive funding according to subsection (10) for a participant,
and a participant may be enrolled in the program until 1 of the following occurs:

(i) The participant passes the G.E.D. test.

(ii) The participant fails to show progress on 2 successive tests used to determine
readiness to take the G.E.D. test after having completed at least 450 hours of instruction.

(8) A high school completion program operated on a year-round or school year basis
may be funded under this section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) A funding recipient shall receive funding according to subsection (10) for a
participant in a course offered under this subsection until 1 of the following occurs:

(i) The participant passes the course and earns a high school diploma.

(ii) The participant fails to earn credit in 2 successive semesters or terms in which the
participant is enrolled after having completed at least 900 hours of instruction.
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(9) A job or employment-related adult education program operated on a year-round or
school year basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults referred by their employer who are less than 20 years
of age, have a high school diploma, are determined to be in need of remedial mathematics
or communication arts skills and are not attending an institution of higher education.

(b) An individual may be enrolled in this program and the grant recipient shall receive
funding according to subsection (10) until 1 of the following occurs:

(i) The individual achieves the requisite skills as determined by appropriate assessment
instruments administered at least after every 90 hours of attendance.

(ii) The individual fails to show progress on 2 successive assessments after having
completed at least 450 hours of instruction. The department of labor and economic growth
shall provide information to a funding recipient regarding appropriate assessment instruments
for this program.

(10) A funding recipient shall receive payments under this section in accordance with
the following:

(a) Ninety percent for enrollment of eligible participants.

(b) Ten percent for completion of the adult basic education objectives by achieving an
increase of at least 1 grade level of proficiency in reading or mathematics; for achieving
basic English proficiency; for passage of the G.E.D. test; for passage of a course required
for a participant to attain a high school diploma; or for completion of the course and
demonstrated proficiency in the academic skills to be learned in the course, as applicable.

(11) As used in this section, “participant” means the sum of the number of full-time
equated individuals enrolled in and attending a department-approved adult education
program under this section, using quarterly participant count days on the schedule
described in section 6(7)(b).

(12) A person who is not eligible to be a participant funded under this section may
receive adult education services upon the payment of tuition. In addition, a person who is
not eligible to be served in a program under this section due to the program limitations
specified in subsection (6), (7), (8), or (9) may continue to receive adult education services
in that program upon the payment of tuition. The tuition level shall be determined by the
local or intermediate district conducting the program.

(13) An individual who is an inmate in a state correctional facility shall not be counted
as a participant under this section.

(14) A district shall not commingle money received under this section or from another
source for adult education purposes with any other funds of the district. A district
receiving adult education funds shall establish a separate ledger account for those funds.
This subsection does not prohibit a district from using general funds of the district to
support an adult education or community education program.

(15) A district or intermediate district receiving funds under this section may establish
a sliding scale of tuition rates based upon a participant’s family income. A district or
intermediate district may charge a participant tuition to receive adult education services
under this section from that sliding scale of tuition rates on a uniform basis. The amount
of tuition charged per participant shall not exceed the actual operating cost per participant
minus any funds received under this section per participant. A district or intermediate
district may not charge a participant tuition under this section if the participant’s income
is at or below 200% of the federal poverty guidelines published by the United States
department of health and human services.
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388.1707b Adult learning system; pilot project.
Sec. 107b. (1) The department may begin the development of a pilot project for an

adult learning system in 2 Michigan works! regions as described under this section. If the
department begins development of the pilot project, the pilot project shall be developed
and administered as provided under this section.

(2) Not later than February 28, 2005, the department, based on the recommendations
of the advisory committee established under subsection (5), shall review funding requirements
under subsection (7) and make funding recommendations for the pilot project for 2005-2006.
The recommended funding shall not exceed the amount of the funds that were allocated
for 2004-2005 under section 107 to the adult education providers located within the
Michigan works! regions chosen for the pilot project. In the pilot project regions, these
funds shall instead be distributed to the agencies selected by the advisory committee to
participate as providers in the pilot adult learning system. These agencies shall be
selected on a competitive basis.

(3) To be eligible to be enrolled as a participant in a pilot project adult learning system,
an individual shall be at least 16 years of age as of September 1 of the immediately
preceding state fiscal year and shall meet the following, as applicable:

(a) If the individual has obtained a high school diploma or a general educational
development (G.E.D.) certificate, the individual is determined to have English language
proficiency, reading, writing, or math skills below employment trainability skills standards
as determined by tests approved by the department and is not enrolled in a postsecondary
institution. An individual who has obtained a high school diploma is not eligible for
enrollment in a G.E.D. test preparation program.

(b) If the individual has not obtained a high school diploma or a G.E.D. certificate, the
individual has not attended a secondary institution for at least 6 months before enrollment
in a pilot project adult learning system and is not enrolled in a postsecondary institution.

(4) Subject to subsection (7), the advisory committee established under subsection (5)
shall determine the amount of the funding under this section that may be used for
program administration, including contracting for the provision of career and educational
information, counseling services, and assessment services.

(5) The department shall establish an adult learning system advisory committee for
the purposes of this section. All of the following apply to this advisory committee:

(a) The advisory committee shall consist of the following 7 members:

(i) A representative of the department, appointed by the director of the department.

(ii) The department’s director of adult education.

(iii) A representative of the Michigan works! agency, appointed by the director of the
department.

(iv) The executive director of the Michigan association of community and adult educa-
tion.

(v) A person who is currently serving as an adult education educator, appointed by the
director of the department.

(vi) A person who is currently serving as an administrator of a school district adult
education program, appointed by the director of the department.

(vii) A representative of a community-based organization, appointed by the director of
the department.
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(b) The advisory committee shall develop and review proposals for delivery of adult
learning services under the pilot project, shall select agencies to participate as providers
in the pilot project, and shall do all of the following:

(i) Develop a strategic plan to identify adult learning providers and document the need
for an adult learning system in a specific region.

(ii) Provide guidance to a pilot project adult learning system on referring, enrolling,
promoting, and recruiting for the pilot project.

(iii) Ensure coordination of a pilot project adult learning system with other available
resources in the region, such as schools, postsecondary institutions, job training programs,
and social service agencies.

(c) A member of the advisory committee shall serve without compensation. However,
a member may be reimbursed for the member’s actual and necessary expenses incurred
in the performance of the member’s duties as a member of the advisory committee.

(d) A majority of the members of the advisory committee constitute a quorum for the
transaction of business at a meeting of the advisory committee. A majority of the members
present and serving are required for official action of the advisory committee.

(e) The business that the advisory committee may perform shall be conducted at a
public meeting of the advisory committee held in compliance with the open meetings act,
1976 PA 267, MCL 15.261 to 15.275.

(f) A writing prepared, owned, used, in the possession of, or retained by the advisory
committee in the performance of an official function is subject to the freedom of information
act, 1976 PA 443, MCL 15.231 to 15.246.

(6) To be eligible for funding under this section, a pilot project adult learning system
shall do all of the following:

(a) Provide services in compliance with the guidelines established by the advisory
committee under subsection (5).

(b) Report outcomes and other measurements of program performance into the Michigan
adult education reporting system administered by the department.

(7) The department shall ensure that at least 80% of the funding under this section is
used for adult basic education, high school completion, G.E.D. test preparation, or English
as a second language proficiency, and shall ensure that these services are provided by a
certified teacher. The remainder of the services may include training in employment
trainability skills. The department shall reimburse eligible adult learning providers
participating in a pilot project adult learning system under this section as follows:

(a) The contract amount shall be allocated to eligible adult learning providers based
upon the following performance standards as measured in a manner approved by the
department:

(i) The percentage of participants taking both a pretest and a posttest in English
language proficiency, reading, writing, and math.

(ii) The percentage of participants showing improvement toward goals identified in
their individual adult learner plan.

(iii) The percentage of participants achieving their terminal goals as identified in their
individual adult learner plan.

(b) A provider is eligible for reimbursement for a participant in an adult learning program
until the participant’s reading, writing, or math proficiency, as applicable, is assessed at
employment trainability skills standards or the participant fails to show progress on 2 succes-
sive assessments as determined by the department.
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(c) A provider is eligible for reimbursement for a participant in an English as a second
language program until the participant is assessed as having attained basic English proficiency
or the participant fails to show progress on 2 successive assessments as determined by the
department.

(d) A provider is eligible for reimbursement for a participant in a G.E.D. test prepara-
tion program until the participant passes the G.E.D. test or the participant fails to show
progress on 2 successive assessments as determined by the department.

(e) A provider is eligible for reimbursement for a participant in a high school completion
program until the participant earns a high school diploma or the participant fails to show
progress as determined by the department.

(8) An individual who is not eligible to be a participant funded under this section may
receive adult learning services in a pilot project adult learning system upon the payment
of tuition or fees for service. The tuition or fee level shall be determined by the adult
learning provider and approved by the department’s director of adult education.

(9) A provider shall not be reimbursed under this section for an individual who is an
inmate in a state correctional facility.

(10) A provider shall allow access for the department or its designee to audit all
records related to the pilot project adult learning system for which it receives funds. The
provider shall reimburse this state for all disallowances found in the audit.

(11) As used in this section:

(a) “Adult learning system” means a system approved by the department that improves
reading, writing, and math skills to employment trainability skills standards; an English
as a second language program; a G.E.D. preparation program; a high school completion
program; or a workforce readiness program that enhances employment opportunities.

(b) “Department” means the department of labor and economic growth.

(c) “Eligible adult learning provider” means a district, public school academy, intermediate
district, community college, university, community-based organization, or other organiza-
tion approved by the department that provides adult learning systems under a contract
with the Michigan works! agency that is part of the pilot project adult learning system.

(d) “Employment trainability skills standard” means a proficiency level approved by
the department in English language, reading, writing, or mathematics, or any and all of
these, as determined by results from assessments approved for use by the department.

(e) “Michigan works! agency” means the agency designated by the chief elected official
and approved by the governor to administer the portion of the Michigan works! system
for that local workforce investment area.

(f) “Participant” means an individual enrolled in an adult learning program and
receiving services from an eligible adult learning provider.

(g) “Pilot project” means a temporary project established to deliver a new adult
learning system.

388.1747 Allocations to public school employees’ retirement system.
Sec. 147. (1) The allocation for 2004-2005 for the public school employees’ retirement

system pursuant to the public school employees retirement act of 1979, 1980 PA 300, 
MCL 38.1301 to 38.1408, shall be made using the entry age normal cost actuarial method
and risk assumptions adopted by the public school employees retirement board and the
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department of management and budget. The annual level percentage of payroll contribution
rate is estimated 14.87% for the 2004-2005 state fiscal year. The portion of the contribution
rate assigned to districts and intermediate districts for each fiscal year is all of the total
percentage points. This contribution rate reflects an amortization period of 32 years for
2004-2005. The public school employees’ retirement system board shall notify each district
and intermediate district by February 28 of each fiscal year of the estimated contribution
rate for the next fiscal year.

(2) It is the intent of the legislature that the amortization period described in section 41(2)
of the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1341, be
reduced to 30 years by the end of the 2005-2006 state fiscal year by reducing the
amortization period by not more than 1 year each fiscal year.

388.1752 Reports for determination of allocation of funds; infor-
mation; reports of educational progress.
Sec. 152. Except for reports due on other dates specified in this act, each district and

intermediate district shall furnish to the center or the department, as applicable, before the
first Monday in November of each year those reports the department considers necessary
for the determination of the allocation of funds under this act. In order to receive funds
under this act, each district and intermediate district shall also furnish to the center or the
department, as applicable, the information the department considers necessary for the
administration of this act, including information necessary to determine compliance with
article 16, and for the provision of reports of educational progress to the senate and house
committees responsible for education, the senate and house appropriations subcommittees
responsible for appropriations to school districts, the senate and house fiscal agencies, and
the state budget director, as appropriate. This section does not require a district or
intermediate district to submit any information to both the center and the department.

388.1758b Report by district receiving federal impact aid.
Sec. 158b. Each district that receives federal impact aid annually shall report to the

center, in the form and manner prescribed by the department, the amount of that aid the
district received.

388.1763 Prohibited conduct; deduction; notice; misdemeanor;
penalty.
Sec. 163. (1) Except as provided in the revised school code or in section 107b, the board

of a district or intermediate district shall not permit any of the following:

(a) A noncertificated teacher to teach in an elementary or secondary school or in an
adult basic education or high school completion program.

(b) A noncertificated counselor to provide counseling services to pupils in an elementary
or secondary school or in an adult basic education or high school completion program.

(2) Except as provided in the revised school code or in section 107b, a district or
intermediate district employing teachers or counselors not legally certificated shall have
deducted the sum equal to the amount paid the teachers or counselors for the period of
noncertificated or illegal employment. Each intermediate superintendent shall notify the
department of the name of the noncertificated teacher or counselor, and the district
employing that individual and the amount of salary the noncertificated teacher or
counselor was paid within a constituent district.

(3) If a school official is notified by the department that he or she is employing a
nonapproved noncertificated teacher or counselor in violation of this section and knowingly
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continues to employ that teacher or counselor, the school official is guilty of a misdemean-
or, punishable by a fine of $1,500.00 for each incidence.

Total state spending; payments to local units of government.
Enacting section 1. In accordance with section 30 of article IX of the state constitution

of 1963, total state spending in this amendatory act from state sources for fiscal year 2004-2005
is estimated at $11,173,900,000.00 and state appropriations to be paid to local units of gov-
ernment for fiscal year 2004-2005 are estimated at $11,113,650,400.00.

Repeal of MCL 388.1611c, 388.1631e, 388.1632b, 388.1668, 388.1707a,
and 388.1708; effective date.
Enacting section 2. Sections 11c, 31e, 32b, 68, 107a, and 108 of the state school aid act

of 1979, 1979 PA 94, MCL 388.1611c, 388.1631e, 388.1632b, 388.1668, 388.1707a, and
388.1708, are repealed effective October 1, 2004.

Effective dates.
Enacting section 3. (1) Except as otherwise provided in subsection (2), this amend-

atory act takes effect October 1, 2004.

(2) Sections 11j, 20, 22a, 94a, and 101 of the state school aid act of 1979, 1979 PA 94,
MCL 388.1611j, 388.1620, 388.1622a, 388.1694a, and 388.1701, as amended by this amend-
atory act, take effect upon enactment of this amendatory act.

This act is ordered to take immediate effect.
Approved September 30, 2004.
Filed with Secretary of State September 30, 2004.

[No. 352]

(SB 1067)

AN ACT to make appropriations for the state institutions of higher education and
certain state purposes related to education for the fiscal year ending September 30, 2004
and for the fiscal year ending September 30, 2005; to provide for the expenditures of those
appropriations; and to prescribe the powers and duties of certain state departments,
institutions, agencies, employees, and officers.

The People of the State of Michigan enact:

PART 1

LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2004-2005

Appropriations for fiscal years ending September 30, 2004 and
September 30, 2005; higher education.
Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are

appropriated for higher education for the fiscal year ending September 30, 2005, from the
funds indicated in this part. The following is a summary of the appropriations in this part:
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HIGHER EDUCATION

APPROPRIATION SUMMARY:
Full-time equated classified position..............................................1.0

GROSS APPROPRIATION..................................................................... $ 1,690,150,500
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers .... 0
ADJUSTED GROSS APPROPRIATION............................................. $ 1,690,150,500

Federal revenues:
Total federal revenues ............................................................................... 4,500,000

Special revenue funds:
Total local revenues ................................................................................... 0
Total private revenues............................................................................... 0
Total other state restricted revenues ..................................................... 85,150,000
State general fund/general purpose ........................................................ $ 1,600,500,500

Central Michigan University.
Sec. 102. CENTRAL MICHIGAN UNIVERSITY

Operations .................................................................................................... $ 75,018,300
Tuition restraint incentive ........................................................................ 4,892,600
GROSS APPROPRIATION..................................................................... $ 79,910,900

Appropriated from:
Special revenue funds:

Michigan merit award trust fund............................................................. 538,440
State general fund/general purpose ........................................................ $ 79,372,460

Eastern Michigan University.
Sec. 103. EASTERN MICHIGAN UNIVERSITY

Operations .................................................................................................... $ 72,563,400
Tuition restraint incentive ........................................................................ 4,732,400
GROSS APPROPRIATION..................................................................... $ 77,295,800

Appropriated from:
State general fund/general purpose ........................................................ $ 77,295,800

Ferris State University.
Sec. 104. FERRIS STATE UNIVERSITY

Operations .................................................................................................... $ 45,970,800
Tuition restraint incentive ........................................................................ 2,998,000
GROSS APPROPRIATION..................................................................... $ 48,968,800

Appropriated from:
State general fund/general purpose ........................................................ $ 48,968,800

Grand Valley State University.
Sec. 105. GRAND VALLEY STATE UNIVERSITY

Operations .................................................................................................... $ 54,358,900
Tuition restraint incentive ........................................................................ 3,545,200
GROSS APPROPRIATION..................................................................... $ 57,904,100

For Fiscal Year
Ending Sept. 30,

2005
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Appropriated from:
Special revenue funds:

Michigan merit award trust fund............................................................. $ 5,000,000
State general fund/general purpose ........................................................ $ 52,904,100

Lake Superior State University.
Sec. 106. LAKE SUPERIOR STATE UNIVERSITY

Operations .................................................................................................... $ 11,914,400
Tuition restraint incentive ........................................................................ 770,600
GROSS APPROPRIATION..................................................................... $ 12,685,000

Appropriated from:
State general fund/general purpose ........................................................ $ 12,685,000

Michigan State University.
Sec. 107. MICHIGAN STATE UNIVERSITY

Operations .................................................................................................... $ 269,913,000
Tuition restraint incentive ........................................................................ 17,603,000
Agricultural experiment station .............................................................. 33,163,800
Cooperative extension service ................................................................. 28,604,300
GROSS APPROPRIATION..................................................................... $ 349,284,100

Appropriated from:
State general fund/general purpose ........................................................ $ 349,284,100

Michigan Technological University.
Sec. 108. MICHIGAN TECHNOLOGICAL UNIVERSITY

Operations .................................................................................................... $ 45,740,000
Tuition restraint incentive ........................................................................ 2,983,000
GROSS APPROPRIATION..................................................................... $ 48,723,000

Appropriated from:
State general fund/general purpose ........................................................ $ 48,723,000

Northern Michigan University.
Sec. 109. NORTHERN MICHIGAN UNIVERSITY

Operations .................................................................................................... $ 42,966,600
Tuition restraint incentive ........................................................................ 2,808,600
GROSS APPROPRIATION..................................................................... $ 45,775,200

Appropriated from:
State general fund/general purpose ........................................................ $ 45,775,200

Oakland University.
Sec. 110. OAKLAND UNIVERSITY

Operations .................................................................................................... $ 45,160,900
Tuition restraint incentive ........................................................................ 2,945,200
GROSS APPROPRIATION..................................................................... $ 48,106,100
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Appropriated from:
Special revenue funds:

Michigan merit award trust fund............................................................. $ 1,941,768
State general fund/general purpose ........................................................ $ 46,164,332

Saginaw Valley State University.
Sec. 111. SAGINAW VALLEY STATE UNIVERSITY

Operations .................................................................................................... $ 24,539,800
Tuition restraint incentive ........................................................................ 1,600,400
GROSS APPROPRIATION..................................................................... $ 26,140,200

Appropriated from:
Special revenue funds:

Michigan merit award trust fund............................................................. 2,019,792
State general fund/general purpose ........................................................ $ 24,120,408

University of Michigan - Ann Arbor.
Sec. 112. UNIVERSITY OF MICHIGAN - ANN ARBOR

Operations .................................................................................................... $ 301,029,600
Tuition restraint incentive ........................................................................ 19,632,400
GROSS APPROPRIATION..................................................................... $ 320,662,000

Appropriated from:
State general fund/general purpose ........................................................ $ 320,662,000

University of Michigan - Dearborn.
Sec. 113. UNIVERSITY OF MICHIGAN - DEARBORN

Operations .................................................................................................... $ 23,178,400
Tuition restraint incentive ........................................................................ 1,511,600
GROSS APPROPRIATION..................................................................... $ 24,690,000

Appropriated from:
State general fund/general purpose ........................................................ $ 24,690,000

University of Michigan - Flint.
Sec. 114. UNIVERSITY OF MICHIGAN - FLINT

Operations .................................................................................................... $ 19,928,400
Tuition restraint incentive ........................................................................ 1,299,600
GROSS APPROPRIATION..................................................................... $ 21,228,000

Appropriated from:
State general fund/general purpose ........................................................ $ 21,228,000

Wayne State University.
Sec. 115. WAYNE STATE UNIVERSITY

Operations .................................................................................................... $ 210,017,500
Tuition restraint incentive ........................................................................ 13,696,800
GROSS APPROPRIATION..................................................................... $ 223,714,300

Appropriated from:
State general fund/general purpose ........................................................ $ 223,714,300
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Western Michigan University.
Sec. 116. WESTERN MICHIGAN UNIVERSITY

Operations .................................................................................................... $ 104,060,500
Tuition restraint incentive ........................................................................ 6,786,600
GROSS APPROPRIATION..................................................................... $ 110,847,100

Appropriated from:
State general fund/general purpose ........................................................ $ 110,847,100

State and regional programs.
Sec. 117. STATE AND REGIONAL PROGRAMS

Full-time equated position ...............................................................1.0
Higher education database modernization and conversion—

1.0 FTE position ..................................................................................... $ 200,000
Midwestern higher education compact ................................................... 165,000
GROSS APPROPRIATION..................................................................... $ 365,000

Appropriated from:
State general fund/general purpose ........................................................ $ 365,000

Martin Luther King, Jr. - Cesar Chavez - Rosa Parks program.
Sec. 118. MARTIN LUTHER KING, JR. - CESAR CHAVEZ -

ROSA PARKS PROGRAM

Select student supportive services.......................................................... $ 1,956,100
Michigan college/university partnership program................................ 586,800
Morris Hood, Jr. educator development program ................................ 148,600
GROSS APPROPRIATION..................................................................... $ 2,691,500

Appropriated from:
State general fund/general purpose ........................................................ $ 2,691,500

Grants and financial aid.
Sec. 119. GRANTS AND FINANCIAL AID

State competitive scholarships................................................................. $ 35,630,500
Tuition grants.............................................................................................. 61,768,100
Michigan work-study program ................................................................. 7,326,300
Part-time independent student program................................................ 2,653,300
Dental clinics grant .................................................................................... 4,547,000
Michigan education opportunity grants.................................................. 2,084,200
Robert C. Byrd honors scholarship program ........................................ 1,500,000
Nursing scholarship program ................................................................... 4,000,000
Michigan merit award program ............................................................... 61,400,000
Tuition incentive program......................................................................... 10,250,000
GROSS APPROPRIATION..................................................................... $ 191,159,400

Appropriated from:
Federal revenues:

Higher education act of 1965, title IV, 20 USC .................................... 3,000,000
Higher education act of 1965, title IV, part A ...................................... 1,500,000

Special revenue funds:
Michigan merit award trust fund............................................................. 75,650,000
State general fund/general purpose ........................................................ $ 111,009,400
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PART 2

PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2004-2005

GENERAL SECTIONS

Total state spending for fiscal year 2004-2005; payments to local
units of government.
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total

state spending from state resources under part 1 for fiscal year 2004-2005 is
$1,685,650,500.00 and state spending from state resources to be paid to local units of
government for fiscal year 2004-2005 is $3,759,100.00. The itemized statement below
identifies the estimated appropriations from which spending to units of local government
will occur:

Part-time independent student program................................................ $ 1,255,700
Michigan education opportunity grant.................................................... 932,900
Michigan work-study.................................................................................. 1,570,500
TOTAL ......................................................................................................... $ 3,759,100

Appropriations subject to MCL 18.1101 to 18.1594.
Sec. 202. The appropriations authorized under this act are subject to the management

and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Reporting requirements; use of Internet.
Sec. 208. Unless otherwise specified, the institutions of higher education receiving

appropriations in part 1 shall use the Internet to fulfill the reporting requirements of this
act. This requirement may include transmission of reports via electronic mail to the recipients
identified for each reporting requirement, or it may include placement of reports on an
Internet or Intranet site.

Purchase of foreign goods or services.
Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign

goods or services, or both, if competitively priced and of comparable quality American
goods and services, or both, are available. Preference should be given to goods or services,
or both, manufactured or provided by Michigan businesses if they are competitively
priced and of comparable value.

Payments to state institutions of higher learning; monthly install-
ments; HEIDI data.
Sec. 212. (1) The funds appropriated in part 1 to state institutions of higher education

shall be paid out of the state treasury and distributed by the state treasurer to the
respective institutions in 11 equal monthly installments on the sixteenth of each month, or
the next succeeding business day, beginning with October 16, 2004. Except for Wayne
State University, each institution shall accrue its July and August 2005 payments to its
institutional fiscal year ending June 30, 2005.

(2) All universities shall submit higher education institutional data inventory (HEIDI)
data and associated financial and program information requested by and in a manner
prescribed by the state budget director. For universities with fiscal years ending June 30,
2004, these data shall be submitted to the state budget director by October 15, 2004.
Universities with a fiscal year ending September 30, 2004 shall submit preliminary
HEIDI data by November 15, 2004 and final data by December 15, 2004. If a university
fails to submit HEIDI data and associated financial aid program information in accordance
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with this reporting schedule, the state treasurer shall withhold the monthly installments
under subsection (1) to the university until those data are submitted.

(3) A detailed description of procedures utilized to arrive at the amounts appropriated
in part 1 shall be submitted to each institution by the senate and house fiscal agencies.

Federal or private funds.
Sec. 213. Funds received by the state from the federal government or private sources

for the use of a college or university are appropriated for the purposes for which they are
provided. The acceptance and use of federal or private funds do not place an obligation
upon the legislature to continue the purposes for which the funds are made available.

Tuition and fee rates; notification of changes.
Sec. 214. If section 274 of the income tax act of 1967, 1967 PA 281, MCL 206.274, is not

repealed and if a state institution of higher education that receives funds under this act
notifies the department of treasury regarding its tuition and fee rates in order to qualify
as an eligible institution for the Michigan tuition tax credit under section 274 of the income
tax act of 1967, 1967 PA 281, MCL 206.274, the institution shall also submit the notification
and applicable documentation of tuition and fee changes to the house and senate fiscal
agencies.

Program and financial information.
Sec. 215. A state institution of higher education that receives funds under this act shall

furnish all program and financial information that is required by and in a manner
prescribed by the state budget director or the house or senate appropriations committee.

GRANTS AND FINANCIAL AID

State competitive scholarship program.
Sec. 301. (1) Payments of the amounts included in part 1 for the state competitive

scholarship program shall be distributed pursuant to 1964 PA 208, MCL 390.971 to
390.981.

(2) The Michigan higher education assistance authority shall implement a proportional
competitive scholarship maximum award level for recipients enrolled less than full-time in
a given semester or term.

(3) If a student who receives an award under this section has his or her tuition and fees
paid under the Michigan educational trust program, pursuant to the Michigan education trust
act, 1986 PA 316, MCL 390.1421 to 390.1444, and still has financial need, the funds awarded
under this section may be used for educational expenses other than tuition and fees.

(4) If the Michigan higher education assistance authority increases the maximum
award per eligible student from that provided in the previous fiscal year, it shall not have
the effect of reducing the number of eligible students receiving awards in relation to the
total number of eligible applicants. Any increase in the maximum grant shall be proportional
for all eligible students receiving awards.

State tuition grant program.
Sec. 302. (1) The amounts appropriated in part 1 for the state tuition grant program

shall be distributed pursuant to 1966 PA 313, MCL 390.991 to 390.997a.
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(2) Tuition grant awards shall be made to all eligible Michigan residents who apply
before July 15, 2004 and who are qualified. Tuition grant awards shall not be made to
students newly enrolled in a juris doctor law degree program after the 1995-96 academic
year.

(3) The Michigan higher education assistance authority shall determine an actual
maximum tuition grant award per student that ensures that the aggregate payments for
the tuition grant program do not exceed the appropriation contained in part 1 for the state
tuition grant program. By December 15, 2004, and again by February 1, 2005, the
authority shall analyze the status of award commitments, shall make any necessary
adjustments, and shall confirm that those award commitments will not exceed the
appropriation contained in part 1 for the tuition grant program. The determination and
actions shall be reported to the state budget director and the house and senate fiscal
agencies no later than February 15, 2005. If award adjustments are necessary, the
students shall be notified of the adjustment by the third Monday in February.

(4) Any unexpended and unencumbered funds remaining on September 30, 2005 from
the amounts appropriated in part 1 for the tuition grant program shall not lapse on
September 30, 2005, but shall continue to be available for expenditure for tuition grants
provided in the 2005-2006 fiscal year. The use of these unexpended fiscal year 2004-2005
funds shall terminate at the end of the 2005-2006 fiscal year.

(5) The Michigan higher education assistance authority shall continue a proportional
tuition grant maximum award level for recipients enrolled less than full-time in a given
semester or term.

(6) If the Michigan higher education assistance authority increases the maximum
award per eligible student from that provided in the previous fiscal year, it shall not have
the effect of reducing the number of eligible students receiving awards in relation to the
total number of eligible applicants. Any increase in the maximum grant shall be
proportional for all eligible students receiving awards for fiscal year 2004-2005.

(7) All Ferris State University students enrolled at Kendall College of Art and Design
prior to January 1, 2001 who were qualified for the state tuition grant shall continue to
receive the dollar amount of the state tuition grant for which they were eligible until they
graduate or are no longer enrolled in the Kendall College of Art and Design at Ferris
State University.

Michigan work-study program.
Sec. 303. (1) Included in the appropriation in part 1 is funding for the Michigan work-

study program established under 1986 PA 288, MCL 390.1371 to 390.1382, and 1986 PA 303,
MCL 390.1321 to 390.1332. An effort should be made by each institution participating in
the Michigan work-study program to assure that not less than 10% of those undergraduate,
graduate, and professional students eligible to participate in the program are placed with
for-profit employers no later than December 31 of each year for which funding is provided
under this act.

(2) The Michigan higher education assistance authority shall allocate funds to
institutions eligible for work-study money based upon each institution’s specific Pell grant
index and each institution’s utilization rate of work-study funds for the 3 most recent
years for which statistics are available.

(3) The Michigan higher education assistance authority shall set aside not more than
5% of the total work-study appropriation to process requests from participating institutions
for allocation adjustments. Allocation adjustments shall be based on criteria set by the
authority prior to making the allocations under subsection (2).
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