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STATE OF MICHIGAN
97TH LEGISLATURE
REGULAR SESSION OF 2013

Introduced by Rep. Haveman

ENROLLED HOUSE BILL No. 4328

AN ACT to make, supplement, adjust, and consolidate appropriations for various state departments and agencies,
the judicial branch, and the legislative branch for the fiscal year ending September 30, 2014 and other fiscal years; to
provide for certain conditions on appropriations; to provide for the expenditure of the appropriations; and to repeal acts
and parts of acts.

The People of the State of Michigan enact:

ARTICLE I
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of agriculture and rural development for the fiscal year ending
September 30, 2014, from the following funds:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
APPROPRIATION SUMMARY
Full-time equated unclassified POSILIONS ...ccecvreeerirertiirerirereeseteesre e sae e e sae e se s 6.0
Full-time equated classified positions
GROSS APPROPRIATION ....ouiiiiiieeeeeeeeieieeeeieeseseaeeseseseseseseseeseesese e e e e seseseseseseseenesensnenssensnsncnenen $ 80,183,300
Interdepartmental grant revenues:

IDG from LARA (LCC), liquor quality testing fees 214,100
IDG from MDNR, forest development fund................. 200,000
IDG from MDEQ), Di0SOLdAS....cceeeeeiereeeeeeieieeeeieeeesteeeesse e sssaeseesessesesesnans 110,200
Total interdepartmental grants and intradepartmental transfers 524,300
ADJUSTED GROSS APPROPRIATION ..ottt teseestssssesessesesessssesesassssesssasessssanens $ 79,659,000
Federal revenues:
USDA, multiple grants 5,814,900
Department of interior 240,000
EPA, multiple grants........ 1,601,800
HHS-FDA ..o 2,304,200
Total federal revenues 9,960,900

(28)



For Fiscal Year

Ending Sept. 30,
2014

Special revenue funds:
TOLAL LOCAL FEVEIIUES ...cuvvueuirreeueirieteieesteeeietet ettt eae st et se et et e et et e e ae st et esent st et eseststeseseatatesesantsesenens $ 0
Private - slow-the-spread foundation...................... 20,400
Private - commodity group revenue .......c.cccoeueuee. 76,500
Total private revenues.....cveeverenreerereneseenenenens 96,900
Agricultural preservation fund ... 1,624,500
Agriculture equine industry development fund.... 3,855,500
Agriculture licensing and inspection fees............... 4,075,000
Animal welfare fund.........ccceeeeeveeeeveseseeeeereenene 214,900
Commodity inspection fees 432,000
Consumer and industry food safety education fund.... 314,800
Dairy and food safety fund .......ccoceceveeeeenenineescnnnenens 3,329,600
Freshwater protection fund 5,173,000
Gasoline inspection and testing fund.........cocuuc... 2,723,700
Grain dealer fee fund ........ccececeeeevecevenneccrennseeeenns 696,900
Horticulture fund........ccccceveeueneee. 37,900
Industry support funds................. 443,600
Migratory labor housing fund 162,600
Nonretail liquor fees .......cccceeueunee 797,700
Refined petroleum fund................ 4,012,000
Renewable fuels fund......... 51,200
TeStING fEES cveuiiirieeeteeeetre ettt 285,000
Weights and measures regulation fees ................... 791,000
Total other state restricted revenues..................... 29,020,900
State general fuNd/ZENeral PUIPOSE .....ccveveeceeiereereerrieeeseeteeesteseesessesesesssesesssssesssassssesassssssessssssssesasassns $ 40,580,300

State general fund/general purpose schedule:

Ongoing state general fund/general purpose..... ....37,180,300

One-time state general fund/eneral PUIPOSE ......ceeveerererireriririsisisisisisesesesssesssssssssssssssssssssens 3,400,000

Sec. 102. DEPARTMENTWIDE

Full-time equated unclassified POSILIONS ....cveeeereeeeurerereierrierreeeree e 6.0

Full-time equated classified positions............... ..27.0
Commissions and boards e $ 23,800
Unclassified poSitions.......ccccceeeeverecerveneevenenesvennenens 707,000
Executive direction—9.0 FTE positions ................ 1,360,200
Operational services—15.0 FTE positions 1,041,700
Statistical reporting service—1.0 FTE position ... 148,700
Emergency management—2.0 FTE positions....... 800,700
Accounting service center............ 948,400
Rent and building occupancy 1,061,600
GROSS APPROPRIATTION ....otiiiiiiecretriteneieieeseeeeesessaesesesssesesessasescsessasesssssssensssssassassessssesssessscacns $ 6,092,100

Appropriated from:
Federal revenues:

USDA, multiple grants 240,400
EPA, multiple grants.................... 186,300
HHS-EFDA ..ottt et e st se et sttt et estassesssesesssseasaces 574,500
Special revenue funds:
Private - commOdity SrOUD FEVENUE ...cceeeerereeeierereereeteeeesieseseesseseessssssesessssesesasessesessssssesesssssesssassssesanens 76,500
Agricultural preservation fund 24,300
Agriculture licensing and INSPECION fEES......ccivirieriiririeeerrtree ettt ettt as e ssesenens 181,600
Freshwater protection fUnd ...ttt ettt se et essnenene 35,900
Industry support funds 52,200
NONFELAT] LHQUOT TEES ...veeiereeeeeieteeeieteeete ettt ettt se et st e et et e e et s e e et esesasstesasasssesasaneans 39,600
Refined petroletim fUN. ..ottt sttt ettt sttt se e es 320,300
State general fuNd/ZENeral PUIPOSE ....coveveueveeirereieirieeereeteeestesseseststeesestesesesessesasessesesesassssesssssessesasessens $ 4,360,500
Sec. 103. INFORMATION AND TECHNOLOGY
Information technology services and ProJECtS......u ettt ss s esees $ 1,444,700

GROSS APPROPRIATION ...ttt ssssssssssssssssssssssssssssssessssssssssssssssssssssssssssnes $ 1,444,700



For Fiscal Year

Ending Sept. 30,
2014
Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCCQ), liquor quality testing feeS.....cocovrrirererirrrirereririrerertresenestsesesestsesesesesesesesesesenens $ 3,100
Special revenue funds:
Agricultural preservation fUNd ...ttt ettt aeene 200
Agriculture equine industry development fund.... 83,700
Agriculture licensing and inspection fees............... 31,900
Freshwater protection fund........cccccceevevereerrievennnne 100
Gasoline inspection testing fund .......ccececceeevreencnen. 30,900
Nonretail Iquor fees .....covevereveverenenercreneneneereescreene 500
State general fuNd/ZENeral PUIPOSE ...ccevereeceetereeiersieeeeeseeestesssesesseseesstesesassssesasassssesesssssesassssssesasensans $ 1,294,300
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSIEIONS .....ccceeiereerenireeertrcetrt ettt s e sens
Food safety and quality assurance—75.0 FTE positions $ 10,881,200
Milk safety and quality assurance—26.0 FTE positions 3,821,300
GROSS APPROPRIATTION ....otiiiiccretriiereteteecseaseeesessaesesesssesesessasescsessasessssssssensssssastassessssescsessseacns $ 14,702,500
Appropriated from:
Federal revenues:
318,800
961,400
Special revenue funds:
Consumer and industry food safety education fund 314,800

Dairy and food safety fund.................. 3,329,600

State general fund/general purpose $ 9,777,900
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSITIONS .....ccceeueereeeeieeerteeece ettt eeas e sesesesenesnesens
Animal disease prevention and response—60.0 FTE positions $ 8,706,100
Indemnification - livestock depredation 50,000
GROSS APPROPRIATTON ...otiiieieecretreeeietsteeseaseesesessesesesessaesessssaseacsessasesssssssssncsessetacsessssesesssscacss $ 8,756,100
Appropriated from:
Federal revenues:
USDA, MUILIPIE @TANTS .cviviiiieieetrteieerteteeestrteeest sttt ettt st et st bt st e st st b e e e st e s e e e ssesasasenes 513,400
HHS-EFDA ...ttt ettt sttt ettt et ettt ssassesenasans 45,400
Special revenue funds:
Agriculture licensing and iNSPECEION fEES....c.ccivieieriiririeeertrtreetre ettt ettt ss e e ssesenens 11,700
Animal welfare fund.........ccceeeveeeeeeveseseeeeeeene 214,900
State general fund/general purpose $ 7,970,700
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSIEIONS .....eceeerueeeerieeirieee ettt st e eesene
Pesticide and plant pest management—81.0 F'TE positions $ 10,996,300
Producer security/grain dealers—>5.0 FTE POSItIONS ..ccccceeereeieieeicieeeetsteeetee et sesessesenens 736,700
GROSS APPROPRIATTON ...otiiiieieeietrtreeietetseeietstsesesetstsesesesstesesetstseese st e s e tsenesesetsesesesessenesssesscacns $ 11,733,000
Appropriated from:
Federal revenues:
USDA, MUILIPIE GIANES.c.eiiiriiiiiiiriitentrttes ettt ettt sttt ettt et sttt sttt st ststessttesstsssssssssens 822,200
Department of interior 120,000
EPA, MUILIPIE TANES «cvveriiieeeiteeeeceetece ettt ettt st ettt e st s a e ssssenens 719,400
HHS-FDA ..ottt ettt sttt se st e se sttt ettt estac s s nsessssssasacns 116,900
Special revenue funds:
Private - slow-the-spread foundation........coccceeeeirreecnieeeeeree ettt ess e e st ssasessesesens 20,400
Agriculture licensing and INSPECLION fEES......ouvivireriririririeiereeeereeee et se e e se e e esesesenes 3,773,300
Commodity inspection fees 432,000
Grain dealers € fUNd........o.ciereveereeeeeeeieeeeeetetetee ettt e s e sesseseebessesessessesessesensessesensessesensesensen 696,900
HOTEICUITUTE TUN .ttt et re e e e e be s e b e st a s e s b e e e sasaesesbensenessenassaneen 37,900
Industry support funds 240,300
State general fund/general PUIPOSE .....cceeueveeieureriririectreeteeesteeeieset st ettt ee sttt e et se e estesesesessesesesenes $ 4,753,700
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Sec. 107. ENVIRONMENTAL STEWARDSHIP

Full-time equated classified POSIEIONS ...c.ccceeureereeerieeiririeecsteeeteere ettt st st eessene 55.0
Environmental stewardship—18.0 FTE positions
Michigan agriculture environmental assurance program—7.0 FTE positions... .
Farmland and open space preservation—9.0 FTE POSItions......ccccceeeeeeeieeereeiseeeeeeeeeseeeeeesenenens
Private forest development program—>a.0 FTE POSItIONS....cccocveerieerirerenieeeeertreeceenieecneeeeeseneeeeene
Local conservation districts.....cccoceeeeeeeeeeneneeenenineeeseneresenenereeeseeeeeseeens
Migrant labor housing—=9.0 FTE POSILIONS ....c.cceeueeieueeeeeeeeeeeeeeeeeeeeeeeseeeseseseeeseseseesenenes
Right-to-farm—=38.0 FTE POSIEIONS....cccieieeeieriereeieesieecesteeestesssesesssseesssesesssssesesssssssessssssesssssessesassnsans
Intercounty drain—4.0 FTE positions
GROSS APPROPRIATTON w..otiiiirieeieintreeieteteeietstseesetetseesessteesetstseesebstst e seteae et tenesesessenesssesssacns

Appropriated from:

Interdepartmental grant revenues:
IDG from MDNR, forest development fund
IDG from MDEQ), DI0SOLIAS. cueuiueiririeieinirieeeirieieentrie ettt st et st st e et s se e sassssesesastesesesessssasessans

Federal revenues:
USDA, MUILIPIE GTANTS .ccviueueietereiieteeeiete e estetee st stesese e se s s tsssse s sese e ssssesesasssesasassssesessssasesasssensesasansans
Department of interior
EPA, MUILIPIE TANES wevvieiieieeiteeereeetrcetste ettt sttt et sttt e et st e e et sesasassssenans

Special revenue funds:
Agricultural Preservation fUnd ...t ees et ss e et e st sssasesesennsesan
Freshwater protection fUnd ...ttt ettt sneene
Migratory 1abor hoUuSING fUNd........cccceieueeriniieiirieeetree ettt ettt sttt se st st e et sesasassssenens
State general fund/ZENeral PUIPOSE .....coeeeceeieeeereetrieeeseeteeestesssesesssseessstesssaessesssassssesessssssessssssssesasessns

Sec. 108. LABORATORY PROGRAM

Full-time equated classified POSIEIONS c..e.ccceeurueieerieeerieee ettt tes e esesseseeeesens
Laboratory services—36.0 FTE positions .............
USDA monitoring—13.0 FTE positions......c.ccceceeeeveucne.
Consumer protection program—41.0 FTE positions
GROSS APPROPRIATTION ...ttt ieeseasesesesesstsesesessasesesessasescsessaseacsssssssacsessessacsesssssscssssssacss

Appropriated from:

Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality teSting fEeS......ccivevrmerereeereeieeeteeeetee et e s seseens

Federal revenues:
USDA, MUILIPIE GTANTS c.cviuiiiririeiirteieertrteeertetseest sttt ettt st et st b e et e st st s s e s st ssesesassssasaneans
EPA, MUILIPIE GTANES ..ttt ettt et e et st ssa et esasasasebesanessesasasensesanans
HHS-EFDA ...ttt as e ssese e st se st st ae e s st tatae s estassessseaessseseaces

Special revenue funds:
Agriculture equine industry development fUnd.......ccoececcveeerinnieeieninieecneeeresteeettee et sasaeene
Agriculture licensing and INSPECION fEES....c.ccivieueiieirieeerirtree ettt ettt se e e sseaenens
Gasoline inspection and teStiNg fUN......ccceeeceeieeeeeieeee ettt e s e s s s e e sesanens
Refined petroleum fund
Renewable fUElS fUN ..ottt sttt sttt sttt et st s e es
TESEINIE fRES 1uvveuieeteeeieirteeee ettt ettt et et e et st e e et st et e et et e sas et et esas et et esaseatesasaseasesesansnsesasanensesanan
Weights and measures regulation fees
State general fund/ZENeral PUIPOSE .....coeueueverirrreriririeeerteteeesteeee ettt st s et se et b sseeastesesesessesesesenes

Sec. 109. AGRICULTURE DEVELOPMENT

Full-time equated classified POSIEIONS .....ccceeueereririeeertreeetree sttt et se st esesens
Agriculture development—11.0 FTE positions.....
Food and agriculture industry growth initiative..
Grape and wine program—3.0 FTE positions.......
Rural development value-added grants.........c.c......
GROSS APPROPRIATTION ...otiiiiiccretriieieieteeseaseeesessesesesessaesesessasesesessaseasssssssencsessastassessssessssssssacns

Appropriated from:

Federal revenues:

USDA, MUILIPIE GIANTS...eiiiiiiiiiiriitrentrtertst ettt ettt sttt sttt s sttt ettt stssssststssstssssssssnens

For Fiscal Year
Ending Sept. 30,
2014

$ 6,140,400
1,668,800
1,300,000

200,000

100

1,198,500

571,400

468,300

$ 11,547,500

200,000
110,200

912,500
120,000
304,100

1,300,000
5,137,000

162,600

$ 3,301,100

$ 5,571,300
1,586,000
6,016,100

$ 13,173,400

211,000

1,586,900
392,000
606,000

604,600
76,500

2,692,800
3,691,700

51,200

285,000

791,000

$ 2,184,700

$ 2,712,600
1,000,000

802,600

1,050,000

$ 5,565,200

1,420,700



Special revenue funds:
INAUSEFY SUPPOTE FUNAS ettt ettt ettt ettt sttt st et e b et se e es
Nonretail liquor fees ........ccceeueueee
State general fund/general purpose

Sec. 110. FAIRS AND EXPOSITIONS

Full-time equated classified POSILIONS .....cecevirireieririreeirtceerteseet ettt ettt ns 1.0
Fairs and racing—1.0 FTE position........cccecveeuenen.
County fairs capital improvement grants..............
Purses and supplements - fairs/licensed tracks ....
Licensed tracks - light horse racing.........cococeeveeeuene
Light horse racing - breeders’ awards
Standardbred breeders’ aWards.........cocceeeeceueerencuerrereseenneneseerennenenes
Standardbred purses and supplements - licensed tracks
Standardbred sire stakes ........ccoevererererrercrnunenenee
Thoroughbred supplements - licensed tracks
Thoroughbred Dreeders’ AWATUS ... ...coeeererreereririereeresieeeestet ettt eseestesesesestesesesesteseenestesesessasesenens
Thoroughbred SIFe STAKES ...iicicieieieereriecereetseetet et ee ettt ettt e et st ssa et ese e e sesesanetesasasensesanans
GROSS APPROPRIATTON ...otiiieiriecietrtneeieisteesetstseesesstsesesessaesesesstsesesessssesssssssscacsesssssacsessssesesesescaens

Appropriated from:

Special revenue funds:
Agriculture equine industry development fUnd..........ccoeeceeeeeeveeineieeeeeeeeee et eaeeas
State general fund/general PUIPOSE .....ceeieeeeeerieiririrtrtrirtsirtrtsiststte ettt e tstststssstststesststesesssssssssssssssnns

Sec. 111. CAPITAL OUTLAY
Farmland and open space development acqUiSIition ........coceeeveeirieerininieerininieerenteeeeseee et esesseneens
GROSS APPROPRIATTON ...otiiirieiecretriienetseeereaneeesessasesesessaesessssesescsessesescssssssesesessessacsessssesessssncacss
Appropriated from:
Special revenue funds:
Agriculture preservation fUnd ...t sse e et se e sssesesesessesesaseesesanans
State general fund/Zeneral PUIPOSE .....cceueueverieureriririeetrieteeesteee ettt sttt e et s e et e s e e ssesesasenes

Sec. 112. ONE-TIME BASIS ONLY
Ottawa County water reSOUrCES SEUAY .coeevererereririeeerieteeenteeeerestst ettt ettt e et seeestesesesesseseesenes
Qualified forest affidavit PrOQTAIN ....cccccveieeeeieeeeee ettt ettt ettt et se s sasaneans
Pesticide and plant pest ManAZEMENT .......o.occceivirieiriniieirreeeeet ettt et eseene
GROSS APPROPRIATTON ...otieiiiieeretrieereieieeseeseseesesseesesessasesessssaseacsessesesssssssencsessestacsessssesesssssenens
Appropriated from:
State general fund/ZENEral PUIPOSE ....cceveeriririririririnirinisistsisisestststsessstssssssssssssssssssssssssssssssssssssssssssssssssssssssns

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

For Fiscal Year
Ending Sept. 30,
2014

151,100
757,600
3,235,800

356,600
301,600
708,300

40,300

20,000
285,900
527,800
239,000
385,900
358,600
244,800

—_—

3,468,800

3,167,200
301,600

300,000

_—

300,000

300,000
0

300,000
2,300,000
800,000

3,400,000

3,400,000

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2013-2014 is $69,601,200.00 and state spending from state resources to be paid to
local units of government for fiscal year 2013-2014 is $3,500,000.00. The itemized statement below identifies appropriations

from which spending to local units of government will occur:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
Environmental SteWardSNiD......cocecceieeerieeecietee ettt e st st se et ese e st be e st sesasensenanans

3,500,000

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984 PA

431, MCL 18.1101 to 18.1594.



Sec. 203. As used in this article:

(a) “Department” means the department of agriculture and rural development.
(b) “Director” means the director of the department.

(c) “EPA” means the United States environmental protection agency.

(d) “FTE” means full-time equated.

(e) “HHS-FDA” means the United States department of health and human services - food and drug administration.
(f) “IDG” means interdepartmental grant.

(2) “LARA” means the Michigan department of licensing and regulatory affairs.
(h) “LCC” means the Michigan liquor control commission.

(i) “MDEQ” means the Michigan department of environmental quality.

(G) “MDNR” means the Michigan department of natural resources.

(k) “MOU” means memorandum of understanding.

(1) “TB” means tuberculosis.

(m) “USDA” means the United States department of agriculture.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$5,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this part. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. Each director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 212. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.
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Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 218. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 228. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall
summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the office of the state budget, the chairpersons of the senate and
house of representatives standing committees on appropriations, and the senate and house fiscal agencies.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees on agriculture and rural development, respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state restricted
fund expenditures for the fiscal years ending September 30, 2013 and September 30, 2014.

Sec. 230. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

DEPARTMENTWIDE

Sec. 301. (1) Pursuant to the appropriations in part 1, the department may receive and expend revenue and use that
revenue to cover necessary expenses related to publications, audit and licensing functions, livestock sales, certification
of nursery stock, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and certification of virus-free foundation stock.
(d) Pesticide and plant pest management grading services.

(e) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(g) Laboratory support analyses of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and organizations.
(i) Fruit and vegetable inspection at shipping and termination points and processing plants.

(2) The department shall notify the senate and house appropriations subcommittees on agriculture and rural
development and the senate and house fiscal agencies 30 days prior to proposing changes in fees authorized under this
section or under section 5 of 1915 PA 91, MCL 285.35.

(3) Annually, before February 1, the department shall provide a report to the senate and house appropriations
subcommittees on agriculture and rural development and the senate and house fiscal agencies detailing all the fees
charged by the department under the authorization provided in this section, including, but not limited to, rates, number
of individuals paying each fee, and the revenue generated by each fee in the previous fiscal year.



Sec. 302. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the senate and house appropriations subcommittees on agriculture and rural development
at least 10 days before the grant is issued. The grants shall be used to support research or other related activities for
the purpose of enhancing the agricultural industries in this state.

FOOD AND DAIRY

Sec. 402. Not later than April 1, the department shall provide a report to the senate and house appropriations
subcommittees on agriculture and rural development and the senate and house fiscal agencies describing significant food-
borne outbreaks and emergencies, including any enforcement actions taken related to food safety during the 2012-2013
fiscal year.

ANIMAL INDUSTRY

Sec. 451. From the funds appropriated in part 1 for bovine tuberculosis, the department shall pay for all whole herd
testing costs and individual animal testing costs in the modified accredited zone to maintain split-state status
requirements. These costs include indemnity and compensation for injury causing death or downer to animals.

Sec. 453. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act, 1988 PA 466, MCL 287.701 to 287.746, not to exceed $100,000.00 per order from any line item
for the fiscal year ending September 30, 2013. Before the department provides for an indemnification under this section,
the department shall report the reason for the indemnification, the amount of the indemnification, and to whom the
indemnification is to be paid. The report shall be given to each member of the senate and house appropriations
subcommittees on agriculture and rural development and to the senate and house fiscal agencies and to the state budget
director.

(2) The department of agriculture and rural development shall make an indemnification payment for the fair market
value of livestock killed by a wolf, coyote, or cougar, if the kill is verified by the department of natural resources. The
fair market value of the livestock shall be determined pursuant to the indemnification procedures prescribed in the
animal industry act, 1988 PA 466, MCL 287.701 to 287.745.

(3) The funds appropriated in part 1 for indemnification - livestock depredation are appropriated for indemnification
payments and related department costs under subsection (2). On or before March 1 of the current fiscal year, the
department shall report to the house and senate appropriations subcommittees on agriculture and rural development,
and the house and senate fiscal agencies, on costs incurred in the 2011-2012 and 2012-2013 fiscal years for indemnification
payments to producers made under subsection (2) and related department costs.

Sec. 454. The department shall use its resources to collaborate with the USDA to obtain TB-free status for the area
of the Lower Peninsula that is zoned as modified accredited advanced. The department shall also aggressively work
toward eradicating bovine TB in the modified accredited zone. The department shall also convene a workgroup to work
toward eradicating bovine TB in the modified accredited zone.

Sec. 456. Of the funds appropriated in part 1, no funds shall be used to enforce the mandatory electronic animal
identification program for any domestic animals other than cattle until specific procedures and guidelines for electronic
animal identification are outlined in statute.

Sec. 457. On or before October 15 of the current fiscal year and on a quarterly basis thereafter, the department shall
report to the senate and house agriculture committees, the senate and house appropriations subcommittees on
agriculture and rural development, and the senate and house fiscal agencies on the department’s progress toward
meeting the USDA requirements as outlined in the March 2007 bovine TB program review. The report shall include,
but is not limited to, information and data on: wildlife risk mitigation plan implementation in the modified accredited
zone; implementation of a movement certificate process; progress toward annual surveillance test requirements set out
in the June 2007 MOU; efforts to work with slaughter facilities in Michigan, as well as those that slaughter a significant
number of animals from Michigan; educational programs and information for Michigan’s livestock community; any other
item the legislature should be aware of that will promote or hinder efforts to achieve bovine TB-free status for
Michigan.
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Sec. 458. From the funds appropriated in part 1 for animal industry, the department shall provide inspection and
testing of aquaculture facilities and aquaculture researchers as provided under section 7 of the Michigan aquaculture
development act, 1996 PA 199, MCL 286.877. It is the intent of the legislature that the department shall work with
aquaculture facilities and aquaculture researchers to identify, contain, and eradicate viral hemorrhagic septicemia in this
state.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The part 1 appropriation line item environmental stewardship shall be used to support department
agriculture pollution prevention programs, including groundwater and freshwater protection programs under part 87 of
the Michigan natural resources and environmental protection act, 1994 PA 451, MCL 324.8701 to 324.8717, and technical
assistance in implementing conservation grants available under the federal farm bill of 2008.

Sec. 607. (1) It is the intent of the legislature that the department continue its activities in support of intercounty
drainage districts as provided in chapter 5 of the drain code of 1956, 1956 PA 40, MCL 280.101 to 280.106.

(2) The department shall work with representatives of intercounty drainage districts to develop a mutually agreeable
method of funding department costs associated with the intercounty drainage program.

AGRICULTURE DEVELOPMENT

Sec. 701. (1) The department shall establish and administer a rural development value-added grant program. The
program shall promote the expansion of value-added agricultural production, processing, and access within the state.

(2) The department shall award grants on a competitive basis from the funds appropriated in part 1 for rural
development value-added grants. Grantees will be required to provide a cash match and identify measurable project
outcomes. Eligible grantees may include, but are not limited to, individuals, partnerships, cooperatives, private or public
corporations, and local units of government.

(3) A joint evaluation committee shall be selected by the director with representatives with agriculture, business,
and economic development expertise. The joint evaluation committee shall identify criteria, evaluate applications, and
provide recommendations to the director for final approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the rural development value-added
grants for administering the program.

(5) The unexpended portion of the rural development value-added grant program is considered a work project
appropriation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide an interim report no later than March 15 of the current fiscal year and year-end
report no later than September 30 of the current fiscal year to the senate and house appropriations subcommittees on
agriculture and rural development and the senate and house fiscal agencies, including the grantees, award amount,
match funding, and project outcomes.

Sec. 706. Not later than April 1 of the current fiscal year, the department shall provide a report to the senate and
house appropriations subcommittees on agriculture and rural development and the senate and house fiscal agencies
describing the department’s agriculture development and export market development activities. The report shall
identify grants awarded during the prior fiscal year, including a description of federal or private funds made available
as a result of department activities.

Sec. 709. (1) Not later than April 1 of the current fiscal year, the department shall provide a report to the senate and
house appropriations subcommittees on agriculture and rural development and the senate and house fiscal agencies
describing the activities of the grape and wine industry council established under section 303 of the Michigan liquor
control act of 1998, 1998 PA 58, MCL 436.1303.

(2) The report shall include all of the following:
(a) Council activities and accomplishments for the previous fiscal year.

(b) Council expenditures for the previous fiscal year by category of administration, industry support, research and
education grants, and promotion and consumer education.

(¢) Grants awarded during the prior fiscal year and the results of research grant projects completed during the prior
fiscal year.



Sec. 711. (1) The department shall establish and administer the food and agriculture industry growth initiative. The
program shall use a grant process to support research, education, and technical assistance efforts focused on removing
barriers and leveraging opportunities identified by those in the food and agriculture industry as critical to business
development and growth within the state.

(2) In addition to the funds appropriated in part 1, the department of agriculture and rural development may receive
and expend funds received from the Michigan strategic fund or the Michigan economic development corporation for the
food and agriculture industry growth initiative.

(3) The director shall establish a consortium of interested parties including those involved in the food and agriculture
industry sector to develop the program priorities described in subsection (1).

(4) The department shall award grants from the funds appropriated in part 1 or received from the Michigan strategic
fund or the Michigan economic development corporation under subsection (2) for food and agriculture industry growth
initiative grants. Grantees will be required to identify measurable project outcomes.

(5) A joint evaluation committee selected by the director shall evaluate applications and provide recommendations
to the director for final approval of grant awards.

(6) The department may expend money from the funds appropriated in part 1 for the food and agriculture industry
growth initiative for administering the program.

FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agriculture equine industry development fund shall be spent on equine-related
purposes. No funds from the agriculture equine industry development fund shall be expended for nonequine-related
purposes without prior approval of the legislature.

Sec. 802. All appropriations from the agriculture equine industry development fund, except for the racing commission
and laboratory analysis program appropriations, shall be reduced proportionately if revenues to the agriculture equine
industry development fund decline during the fiscal year ending September 30, 2013 to a level lower than the amounts
appropriated in section 110.

Sec. 803. In the event there is no live thoroughbred race meet in 2013 or 2014, all purse money and program money
appropriated for the thoroughbred industry in fiscal year 2012-2013 and fiscal year 2013-2014 shall be held in escrow for
a period not to exceed 18 months, or until a thoroughbred race meet license is applied for and granted by the Michigan
gaming control board. In the event there is no thoroughbred meet in 2013 or 2014, the purse pool distribution order to
be issued by the Michigan gaming control board in 2014 that delineates distribution between the thoroughbred meet
that has been held at pinnacle race course and the joint thoroughbred/quarterhorse meet held in Mt. Pleasant shall be
the same distribution formula as issued in 2013, with the thoroughbred portion being held in escrow.

Sec. 804. The Michigan gaming control board shall use actual expenditure data in determining the actual regulatory
costs of conducting racing dates and shall provide that data to the senate and house of representatives appropriations
subcommittees on agriculture and rural development and general government and the senate and house fiscal agencies
by November 1 of the current fiscal year. The Michigan gaming control board shall not be reimbursed for more than the
actual regulatory cost of conducting race dates. If a certified horsemen’s organization funds more than the actual
regulatory cost, the balance shall remain in the agriculture equine industry development fund to be used to fund
subsequent race dates conducted by race meeting licensees with which the certified horsemen’s organization has
contracts. If a certified horsemen’s organization funds less than the actual regulatory costs of the additional horse racing
dates, the Michigan gaming control board shall reduce the number of future race dates conducted by race meeting
licensees with which the certified horsemen’s organization has contracts. Prior to the reduction in the number of
authorized race dates due to budget deficits, the executive director of the Michigan gaming control board shall provide
notice to the certified horsemen’s organizations with an opportunity to respond with alternatives. In determining actual
costs, the Michigan gaming control board shall take into account that each specific breed may require different regulatory
mechanisms.

Sec. 805. (1) The department shall establish and administer a county fairs capital improvement grant program. The
program shall assist in the promotion of building improvements or other capital improvements at county fairgrounds of
the state.

(2) The department shall award grants on a competitive basis to county fair organizations from the funds appropriated
in part 1 for county fairs capital improvements grants. Grantees will be required to provide a dollar-for-dollar cash
match with grant awards and identify measurable project outcomes.
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(3) The department shall identify criteria, evaluate applications, and provide recommendations to the director for
final approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the county fairs capital improvement
grants for administering the program.

(5) The unexpended portion of the county fairs capital improvement grant program is considered a work project
appropriation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide a year-end report no later than September 30 of the current fiscal year to the
senate and house appropriations subcommittees on agriculture and rural development and the senate and house fiscal
agencies, including the grantees, award amount, match funding, and project outcomes.

CAPITAL OUTLAY

Sec. 1002. (1) The director shall allocate lump-sum appropriations made in this article consistent with statutory
provisions and the purposes for which funds were appropriated. Lump-sum allocations shall address priority program
or facility needs and may include, but are not limited to, design, construction, remodeling and addition, special
maintenance, major special maintenance, energy conservation, and demolition.

(2) The state budget director may authorize that funds appropriated for lump-sum appropriations shall be available
for no more than 3 fiscal years following the fiscal year in which the original appropriation was made. Any remaining
balance from allocations made in this section shall lapse to the fund from which it was appropriated pursuant to the
lapsing of funds as provided in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 1003. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year
consistent with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.

ONE-TIME BASIS ONLY APPROPRIATIONS

Sec. 1103. (1) The appropriations in part 1 for qualified forest affidavit program are for the purpose of increasing the
knowledge of nonindustrial private forestland owners of sound forest management practices and increasing the amount
of commercial timber production from those lands.

(2) The department shall work in partnership with stakeholder groups and other state and federal agencies to
increase the active management of nonindustrial private forestland to foster the growth of Michigan’s timber product
industry.

Sec. 1104. The appropriations in part 1 for an Ottawa County water resources study shall utilize local participation
and partnership with private and public stakeholder resources representing groundwater and public water supply
resources within Ottawa County where possible. The scope of the work of the study will include test well monitoring of
glacial and bedrock aquifers for quantity and quality, and precise, calibrated flow models of glacial and bedrock aquifers,
modeling of different impact scenarios based on usage, climate, and policies and solutions to address declining
groundwater levels with the findings to be made available to both the department and the MDEQ.

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2015 for the line items listed in part 1. The fiscal year 2014-2015 appropriations are anticipated to be the same as those
for fiscal year 2013-2014, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2014
consensus revenue estimating conference.
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Sec. 1202. It is the intent of the legislature that the department identify the amounts for normal retirement costs

and legacy retirement costs for the fiscal year ending on September 30, 2015 for the line items listed in part 1.

ARTICLE IV
DEPARTMENT OF COMMUNITY HEALTH

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of community health for the fiscal year ending September 30,

2014, from the following funds:
DEPARTMENT OF COMMUNITY HEALTH
APPROPRIATION SUMMARY
Full-time equated unclassified POSIEIONS ..c.ccveueueeeieieeeeietee ettt eens 6.0
Full-time equated classified positions
Average population........ceeceeeeeeeerenneienenssesenennns
GROSS APPROPRIATION ....couiiiiieeeieeeieeeeeeieesesseesssssesesesssesesesssesesssssesssesssesssssssesssssssssssssssssssssenes $ 15,385,348,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.......ooceeeveeeeeeveeeesesecesesereeeenens 10,056,100
ADJUSTED GROSS APPROPRIATTION ....couiutiiiirereieereneeeneneieeseeseseeeseseeseseseseseseesesessnenssensacnenenes $ 15,375,292,500
Federal revenues:
Total fEAETAl TEVEIUES ...ccveveeeereiereieeeteere ettt este e se st e et e e se s s e be e e b e se e sesassessenessansssensesassansan 9,896,101,600
Social security act, temporary assistance for needy families .......cccoceveeeeereereereceseeeeeceeee e 19,545,400
Special revenue funds:
TOLAL L0CAL TEVENUES......veueereereeereeeteteeetetete et e e te e ese e esesse s sesse e sesaesessesasessesansessesensesansensesensesssensesansen 251,820,200
Total private revenues.................. 126,342,400
Merit award trust fund................. 85,834,700
Total other state restricted revenues 2,079,601,100
State general fund/ZENeral PUIPOSE .....ccceveeverirreereerrieeerieteeesteseesesseseessteseseessssesessesesessssssesssasessesasasens $  2,916,047,100
Sec. 102. DEPARTMENTWIDE ADMINISTRATION
Full-time equated unclassified POSIEIONS ..c.cccevruereeirieeirieieeertereetre ettt eees 6.0
Full-time equated classified POSILIONS .....ccccceeereereeieeeirtete ettt et e s seaes 186.7
Director and other unclassified—6.0 FTE POSILIONS c.eccceiereereeirieeiieieeesteteeeeteeeeeseteseessesesessesenens $ 707,000
Departmental administration and management—176.7 FTE positions 26,250,700
Worker’s compensation PrOZIAM.......ccceeeeriririeirtrieieerteteseesteteseseststeesestesesesesteseseseseseseststesesesessesesessssesen 6,963,000
Rent and DUilding 0CCUPANCY ......ceeveueueirieteeerteteeeetrte ettt ettt sttt ettt e est s e et eseseneees 9,791,300
Developmental disabilities council and projects—10.0 FTE positions 3,024,700
GROSS APPROPRIATION ....ouiiiiiiieeeeieeeieieeneieieaeeseseeseseseseseseseeseesese e e e e seseseneseseseenesensaenssensnsnenenen $ 46,736,700
Appropriated from:
Federal revenues:
Total fEAETAl TEVEITUES ...ccvecvieiereerieieeeteere et tee st te st e st ae e e s e e se e s e ae e s s assesesesassessesessassssessesessansan 15,196,600
Special revenue funds:
TOLAL PIIVALE TEVEINUES ....cueerreeueiteieieenieieeesteie ettt ae e st te e et sse e et s tese et ssssasassesesesassesesensnsesssenensesanens 35,200
Total other state restricted revenues 792,700
State general fund/ZeNeral PUIPOSE .....ccceeueverieurerieirieeerteteeesteeeieset et seeestese et tesesetstesesesessesesesenes $ 30,712,200
Sec. 103. BEHAVIORAL HEALTH PROGRAM ADMINISTRATION AND SPECIAL
PROJECTS
Full-time equated classified POSITIONS .....eccivieueererieeeeirtree ettt sttt eas
Behavioral health program administration—103.0 FTE positions. $ 19,689,400
Gambling addiction—1.0 FTE poSition.......cccccceevevereerrereeeseeeeresrenenn 3,002,800
Protection and advocacy services support............. 194,400
Community residential and support services 992,100
Federal and other SPecial PrOJECES ..o iiveireieririeieetrteie ettt ettt ettt et b e et s e e ssenenens 3,111,200
Family SUPPOTT SUDSIAY .eeevrueueiririeeinteieerteteeeetsee ettt ese ettt sese et sse e aaeseenetesesenesenenens 19,364,900
Housing and support services 11,322,500
GROSS APPROPRIATTION ....ouiiiiieieieceieeeieieeeeseaeseseseeseseseseseseseeseesee e e e e sesesesesesesenenesensnsussensnsncnenen $ 57,677,300
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For Fiscal Year
Ending Sept. 30,
2014

Appropriated from:
Federal revenues:
Total federal FEVENUES .......cccceveveeeeieeeeeeeeteece et enas e 3 19,926,000

Social security act, temporary assistance for needy families 19,545,400
Special revenue funds:
TOLAL PYIVALE TEVEIUES ....cuetreeueniieieieinteteete ettt ettt se ettt sese et e s enettebeseaetesesentsenenens 200,000
Total other state restricted revenues 3,002,800
State general fund/ZENeral PUIPOSE .....cccevecerieerereeirieetreeteesesiessesessssesesstesssesssesssassssesessssssesssesessesasassns $ 15,003,100
Sec. 104. BEHAVIORAL HEALTH SERVICES
Full-time equated classified POSILIONS ...c.eueceerrereririreerteteeereet ettt se e eees 9.5
Medicaid mental Nealth SEIVICES ...civiciieeieeetetceeeetete ettt et et be e be s e e be e seae s be s esebesnesennes $  2,152917,100
Community mental health non-Medicaid services.... 283,688,700
Medicaid adult benefits Waiver .........ceevveevereereevernenens 31,989,600
Mental health services for special populations...... 8,842,800
Medicaid substance abuse services.......cccceeveeeuennnee. 46,184,400
CMHSP, purchase of state services contracts....... 137,761,600
CiVil SETVICE CRATZES ..uvreeeieiiieiririereriseeseseseeeseseses st sesesestssssssssssssees 1,499,300
Federal mental health block grant—2.5 FTE POSILIONS ..coeueveeireeererinieeeninieerenteeeesteieeesteseesesseneens 15,440,000
State disability assistance program substance abuse SEIrVICES .....c.coereerererererererererenenireserenesesesesesesenens 2,018,800
Community substance abuse prevention, education, and treatment programs 80,093,000
Children’s waiver home Care Pro@ram.......cccoorcrereereriereerenteeeeseetseeeestesesesestesesestssssesesssteseseessesenesenns 21,544,900
Nursing home PAS/ARR-OBRA—T7.0 FTE positions 12,252,100
Children with serious emotional disturbance waiver..........cccoceevune. 12,651,000
GROSS APPROPRIATION .....ccoiirrrrririrceceeieieieenens $  2,806,883,300
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human SErvices.......ovevmeeverererereceneeeereereeseenns 6,194,900
Federal revenues:
Total fEAETAl TEVEIUES ...ccveevieereieeeieeeteeee ettt ettt se st e b e e be s e e be e e b e s e e be s esessenessessesessenessanean 1,595,325,300
Special revenue funds:
TOLAL LOCAL FEVEINUES......veueereererereeeretereeteceesetereseseseesessesessesessessesessesessessesessessesessesersessesersesesessesensesssensesensen 25,228,900
Total other state restricted FEVENUES ......cccvieecieeeeeceeeeteerete ettt e et e s se s ssesae e sannen 222176,700
State general fund/general PUIPOSE .....coeueuecerieirerinirieeeieteeesteee sttt et st st e et se e stsssseseastesesasassesasassens $  1,157,857,500
Sec. 105. STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH
SERVICES
Total average POPULATION c..o.cueeieereeeteeeieceeteeer ettt ettt ae ettt et s se e sasaenens
Full-time equated classified positions
Caro Regional Mental Health Center - psychiatric hospital - adult—461.3 FTE posmons ............. $ 55,019,700
AVETaAZE POPULALION. .....veeecereiiiacreirieceettecaet e eeereaesesese e s e s s esese s asese st assassesessesesesseseacs
Kalamazoo Psychiatric Hospital - adult—466.1 FTE positions 63,649,300
AVETAZE POPULALION. ...ttt ettt sttt se s st e et e s sesessesesan
Walter P. Reuther Psychiatric Hospital - adult—420.8 FTE positions 54,087,000
AVETaZe POPULATION. ...cucuiuirieeieiieeeeeeeeeeeeeeeeee e e et s e e e see e e e e e e e e e e e e e esesesesessassenens
Hawthorn Center - psychiatric hospital - children and adolescents—226.4 FTE positions ............. 28,433,800
AVETAZE POPULALION. ...veuierrieieieieteeerteeeeet et e st ettt se et et e e et e se e e stesesasessssesasssssenensesesennnses 75.0
Center for forensic psychiatry—>556.3 FTE POSILIONS ....cveeeeieeeerieerieeeeieteeestseeseeseessssessssesseseeseens 71,187,800
Average POPULAtION......cccceteueuereetrieeereeteeerteeee ettt eese e eenees
Revenue recapture............. 750,000
IDEA, federal special education..... 120,000
Special MAINTENANCE .....coveveeeeeeereeeeeee et e et e st e ssae s st ssssssesesesens 332,500
Purchase of medical services for residents of hospitals and centers.... 445,600
Gifts and bequests for patient living and treatment environment........ 1,000,000
GROSS APPROPRIATTION ...otiiiiiiccretrtteneiiecreteeeesessttsesessesesessssesessssasessssssssssssesssssassesssssssssssssacns $ 275,025,700
Appropriated from:
Federal revenues:
Total fEAETAL FEVEIUES ...coveeveeereeereteeereeee ettt ere sttt sese st e sesaese s e e sessesassessesensesensensesensessesensesansen 34,529,300
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For Fiscal Year
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2014
Special revenue funds:
CMHSP, purchase of state Services CONTIACES......coviivinirierinirieereireeesteeeest ettt es $ 137,761,600
OLNET 10CAL TEVEIUES ...ucuverieeeeieeereeieteeeeteteeestesesesssssseessssesesesssesasassssesesassssesesssssesasanssesessasssesessssssesesansnns 19,163,800
TOLAL PIIVALE TEVEIUES ...veueevereueiieteeinteieiesestsieetete e eessese e stssssasesesesesastesssessssesasasensesasesssesessnsssesssassnsesanans 1,000,000
Total other state restricted revenues 16,733,800
State general funNd/ZENeral PUIPOSE ...ccevereeeeeieeeeiersieeeseeteeestssssesessssesssssesesassssesesassssesessssssesassssssesassnsns $ 65,837,200
Sec. 106. PUBLIC HEALTH ADMINISTRATION
Full-time equated classified POSIEIONS .....eucceeeerruererireeerietrtectreeeecrt ettt seaes 102.9
Public health administration—7.3 FTE POSIIONS....ccovvirirriieieririeeereeieeestrteeesteeeeesseseseestessesessesenens $ 1,549,500
Health and wellness initiatives—11.7 FTE positions.......cc.ccceueuee.e. 8,189,800
Minority health grants and contracts—2.5 FTE positions 612,700
Vital records and health statistics—81.4 FTE positions.......c.cccccuc.. 11,370,600
GROSS APPROPRIATION ....couiiiiieeieeeeieieeeeieieesieeseseseseseseseesesssesesesssessssssssssssssssnsssssssssnssesssenssenes $ 21,722,600
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human SErvices......coeveeevereeerenereneneercneresenenes 1,199,200
Federal revenues:
Total fEAETAl TEVEIUES ....cvcevieereeeteieeeteeeee ettt e st e se e e b e e be s e e be e e b et e s be s esassesessensesessenassaneen 4,224,400
Special revenue funds:
Total other state resStriCted FEVENUES ......cceveereeeeeeeeeeeeceeeeteee ettt re s besa e se e se s ensesesnesensen 11,970,700
State general fund/ZeNeral PUIPOSE .....coeeueverieurierirtrieetrteteeesteeee ettt e sttt e st se e esteseseseesesesesenes $ 4,328,300
Sec. 107. HEALTH POLICY
Full-time equated classified POSITIONS .....ccceieurueriririeeeririeeertreeertreees ettt sesaesens 64.8
Emergency medical services program—=23.0 FTE POSItIONS.....ccocceverierererereniienereneseeesesesessesessennes $ 6,187,400
Health policy administration—24.1 FTE positions 4,377,600
Health INNOVALION QTANTS..ccciuiiieieieeieieecer ettt ettt sttt sttt b e et se et enenent 1,500,000
Nurse education and research program—3.0 FTE POSITIONS ...ccccceveveeceeeeeerinieeereeteeeseeeseeesesesenenns 769,900
Certificate of need program administration—12.3 FTE positions 2,763,700
Rural health services—1.0 FTE poSition.....ccecevevevenererevencnienecnenenees 1,531,500
Michigan essential health provider..........cccecveueuenen. 2,491,300
Primary care services—1.4 FTE positions 3,731,300
GROSS APPROPRIATTION ...ttt eieeeeseeeesesesesseeseesese e e seesesesesssssesesesssessssnsssssnsnssenes $ 23,352,700
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of licensing and regulatory affairs.........cccccevueueee. 2,066,400
Interdepartmental grant from the department of treasury, Michigan state hospital finance
AUENOTIEY ettt ettt ettt ettt st sttt b se et e b e et st ebene et esesenetesenent 114,900
Federal revenues:
Total fEAETAl TEVEIUES ...ccvevieereeeeeieeeteeee ettt ettt se st e e saebe st e e be s e b e s e s be s esassensesensenensensesansen 7,164,000
Special revenue funds:
TOtAL PIIVALE TEVEIUES ...ucuerireeeeiieteeieieieieteteteetete e eeeteassestesesa e tesesesessesesasessesasasensesasesssesesensnsesssansnsesanans 255,000
Total other state restricted FEVENUES ......cccvieeieeeeeeeeete ettt et e sa et s esesbe e sennen 7,536,600
State general fund/ZENeral PUTPOSE ...cceveveeceeieeeeiereieeeeereeestssesesesaesessssesesssssesesassssssesssssessssssssesasensans $ 6,215,800

Sec. 108. INFECTIOUS DISEASE CONTROL

Full-time equated classified POSIEIONS c....cvceteurueererieeirtriee ettt sees et eessens
AIDS prevention, testing, and care programs—15.7 FTE positions.... $ 69,164,400
Immunization program—12.8 FTE positions .....c.cccecevevveeverenieeverennseens 14,999,000
Pediatric AIDS prevention and control—1.0 FTE position ................... 1,233,100
Sexually transmitted disease control program—20.0 FTE positions ... 6,213,800
GROSS APPROPRIATTON ...otieieieiecretrtneeieieeeesetseeesesstsesesessaesesessasesesessaseassssssseacsesssnsncsessssssesesessacss $ 91,610,300

Appropriated from:
Federal revenues:

Total fEAETAl TEVEIUES ...ccvccveeereereieerteere ettt ettt e e e e s e e se e e e se e e s e sesessesassessesesassssessesassansan 42,783,000
Special revenue funds:

TOLAL PIIVALE TEVEIUES ....cuitreeieiirieieinteieietet ettt ettt ettt st et st e st s b e s e et esesesatebeseasstesesenesesenens 38,278,400

Total other state restricted revenues 7,696,700

State general fund/ZENeral PUIPOSE .....coeueueverirreerenirieeinieieeesteesesesssseeststesessessesssessssesessssssesssasessesasassens $ 2,852,200



For Fiscal Year

Ending Sept. 30,
2014
Sec. 109. LABORATORY SERVICES
Full-time equated classified POSIEIONS....cccueeviiererieeceecetreeerete ettt sae e sae e 100.0
Laboratory services—100.0 FTE POSITIONS .ccceuruerieirieueririrrierentneeneetneeecstsseecstsseesestsseseesessesesesseseseseens $ 18,167,000
GROSS APPROPRIATION ....cviiiiiieceeeieeeeieieseneieseseseseseseseseseseesesesesesesesesesesesesesesesesenesenesenenesesenes $ 18,167,000
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of environmental qUAlILY ......cocoveeeeeeereeerererenererencnennne 480,700
Federal revenues:
T0otal fEARTAL TEVEIUES ....uvecveereereereeeeeeeerereeerestesseeseeseeseessesessessessessassassessssssessensesessensessassessasssessensensessassanss 2,271,300
Special revenue funds:
Total other state restricted FEVENUES ......cccveeeciieereeeeeeteer ettt ettt e s seese s s e seasaanees 8,728,000
State general fund/Zeneral PUIPOSE .....coeueeverirurerintrieeerteteeestetee ettt st se st et e st sesesastesesesessesesesenns $ 6,687,000
Sec. 110. EPIDEMIOLOGY
Full-time equated classified POSIEIONS .....cccevirueeririnieererireeereee ettt et s e seas
AIDS surveillance and prevention program.............. e $ 2,254,100
Bioterrorism preparedness—55.0 FTE positions 35,466,400
Epidemiology administration—41.6 FTE positions 12,257,200

Healthy homes program—=_8.0 FTE POSITIONS ...coeueirerireerierreeetreeeeeeteeesteeeeesteseeeeeseeestesesesessssenens 4,212,400

Newborn screening follow-up and treatment services—10.5 FTE positions 6,026,100
Tuberculosis control and prevention 867,000
GROSS APPROPRIATTON w..otiiiirieeieistreeieieteesetsteese s tseesess et stseese st e etseas e sttaesesessesesssesssaens $ 61,083,200
Appropriated from:
Federal revenues:
TOtal fEAERTAL FEVEIUES ...coveeveeereeeereeereeteeereeteeereeeseese e eseseesestesesessesesesesessesesessesensessesensesensensesensensesensesensen 50,165,300
Special revenue funds:
TOLAL PIIVALE TEVEIIUES ....cuetreeueniieieieenteteietst ettt et s ae et sse et et ae st s ssent st esesesenteseseaestesesenesesenent 238,000
Total other state restricted FEVENUES .....cccveevecieeeeeeeeeeteer ettt e et e se s be s sesseaesannes 7,416,800
State general fund/general PUIPOSE .....coeeecerirurerenirieeerieteeresteee ettt st st e et se e et se e sstesesesesseseseseens $ 3,263,100
Sec. 111. LOCAL HEALTH ADMINISTRATION AND GRANTS
Full-time equated classified POSILIONS .....ciceririeeriririeeerieteererteeetrte ettt ettt e e ns 2.0
Essential local public health services........ccceveveennne. $ 39,386,100
Implementation of 1993 PA 133, MCL 333.17015 20,000
Local health services—2.0 FTE positions......ccccceveceevererenerenesereneresrennns 533,300
Medicaid outreach cost reimbursement to local health departments 9,000,000
GROSS APPROPRIATTON ...otiiieieeecretrenieieieeeesetseeesesstsesesessasesesessaseaesessaseacsssssssacsesssssacsessssesessssscaens $ 48,939,400
Appropriated from:
Federal revenues:
Total fEAETAl FEVEIUES ...coveeveeereeeteeeeeteece ettt ettt e se e e s e saesese e se s ebassessebessesensensesensensnsensesensen 9,533,300
Special revenue funds:
TOLAL LOCAL FEVEINUES......veueereerereereeeereeeeereeeseereeesesseseesessesessesessessesessesesessesesseseesessesensessesersesesensesensessesensesensen 5,150,000
State general fund/ZeNeral PUIPOSE ....ccceeireririririririririsisisisisiststsesessstsssessssssssssstssssssssssssssssssssssssssssssssssssssns $ 34,256,100
Sec. 112. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION
Full-time equated classified POSITIONS .....ccceieuruereririeeeririeeesteeerentee ettt sese et st seaesens 63.3
Cancer prevention and control program—11.0 FTE PoSItions ....c.cccececvvivevenneienninieieneneseenenieeenenns $ 14,987,100
Chronic disease control and health promotion administration—29.4 FTE positions........cccececeeeeeenne 6,273,100
Diabetes and kidney program—=8.0 FTE positions 1,885,600
Injury control intervention project........ccceveeeeeeeeenenne. 1,450,000
Smoking prevention program—12.0 FTE POSItIONS....cccccieceeeeerieieteeceteteeeetete et ssssessseeseseseseens 2,576,300
Violence prevention—=2.9 FTE POSIIONS c.covuereetrereiririeecrieieeeetrteeeeeteeesteseeesteseeesesseeestesesesessssenens 2,170,600
GROSS APPROPRIATTON ...otiiieieiecietrtneeieietecsetseeesesstsesesessaesesesstsesesessasesssssssssacsessansscsesesesesssessacss $ 29,343,200
Appropriated from:
Federal revenues:
Total fEAETAL FEVEIUES ....cveeveeereeereteeeteeeeeteee ettt ese st te st e se e e sesaesesse e se s esessessesensesensensesensenssensesensen 25,000,900

15



For Fiscal Year

Ending Sept. 30,
2014
Special revenue funds:
TOLAL PIIVALE TEVEIUES ....ceetreeieiieteeenteieetet sttt ettt sttt ettt s s s et et e e et sbeseaestesesasasenenens $ 500,000
Total other state reStriCted FEVEIUES ......cvviceeeeieieeeeeeeerectesresresseeeesesesesessessessessaeseeseessessessensessessanss 728,400
State general fund/general PUIPOSE .....ceeieeeeeerieietririetrirtrtrtststetsttetstets ettt sstetststststssssststessssssssesssssssssns $ 3,113,900
Sec. 113. FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
Full-time equated classified POSITIONS .....ccceeueeriririeeirireectree ettt se st sa st eesassene
Childhood lead program—2.5 FTE positions $ 1,243,200
Dental programs—3.0 FTE POSITIONS ...ccccerieceririeeerteeecnesteeeteteessteteeestsseseesseseessssssesassssesssassssesanens 1,643,800
Dental program for persons with developmental diSabilities........ccceeueeverirererinineeieririeeeenieeereneeeene 151,000
Family, maternal, and children’s health services administration—41.6 FTE positions.. 7,245,200
Family planning local agreements 9,085,700
Local MCH Services......coeeeeeeuennne 7,018,100
Pregnancy prevention Pro@ram ... eeeneeereniseeesssssseessssesssesessssessssssesesessssesens 602,100
Prenatal care outreach and service delivery support—4.0 FTE positions................ 11,301,400
Special projects—2.5 FTE positions ......ccceceeeeveuenene 7,927,700
Sudden infant death syndrome program 321,300
GROSS APPROPRIATTON ...otiiiiiecretreeereteeenereeseeesessasesesesssesesesseseacsessasescssssssencsesseseassessssesesssscacns $ 46,539,500
Appropriated from:
Federal revenues:
Total fEAETAL FEVEIUES ...ccveeveeereeeteeeeeteeeeeteeete et ese st re st e se e sasesaese s e e sessesensessesensesensensesensesssensesensen 36,619,400
Special revenue funds:
TOLAL LOCAL FEVEINUES ....c.veueereerereereeeteeereereeeseteeeseseseeseseesessesessessesessesesessesessesesessesensessesersesesessesensessesensesensen 75,000
Total private revenues.........ccccevueuenene 874,500
State general fund/general purpose $ 8,970,600
Sec. 114. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM
Full-time equated classified POSIEIONS ...c.eceveereereeereeeerirtee ettt ees et eessens 45.0
Women, infants, and children program administration and special projects—45.0 FTE positions. $ 17,832,600
Women, infants, and children program local agreements and food COStS......eceveeurevererrreercnirneccnennnne. 256,285,000
GROSS APPROPRIATTION ...otiiiiicreritereienccseteeenessatsesessesesessasesesessasesssssssssnesssssssssessssssssssessacns $ 274,117,600
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...ccvceveeereeeeeteeeteeeeteeete et ere e e st e et e s e e se s e e be s e b essessesesesansensesensenansensssansen 213,039,700
Special revenue funds:
TOLAL PIIVALE TEVEIUES ...ucueerereueieieteieenieieetetsieetste e etetess et sese et ese e sestesesasessesasasensesasessnsesesansnsesesansnsesanans 61,077,900
State general fund/ZeNeral PUIPOSE .....coeueueverieereriririeeerieteeesteeee sttt et st e sttt e et se et st e s sesessesesaseans $ 0
Sec. 115. CHILDREN’S SPECIAL HEALTH CARE SERVICES
Full-time equated classified POSITIONS .....ccceeureerertrieeeieieeesteeerert ettt ettt eaesens 46.8
Children’s special health care services administration—44.0 FTE positions .......cccceeeeeevecereeveeeenne. $ 5,506,600
Bequests for care and services—2.8 FTE positions 1,524,100
Outreach and adVoCaACY ......ccovveverererererererererererereereseeeenes 5,510,000
Nonemergency medical transportation 1,505,900
Medical care and treatmeENt .......ococoeieeeririneeeireccreeteecrte ettt ettt ettt et st s et enenent 147,545,600
GROSS APPROPRIATTION ...otiiiiiiicrerriteieienccneteesesessatsesessesesessssesesesssssssssssssesesssssssassessssessssssssacns $ 161,592,200
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...ccveeveeereeeeeteeeteceeteteeete ettt e e e s e se s e e be s e b assessesesesassensesensenansensesansen 71,632,800
Special revenue funds:
TOLAL PIIVALE TEVEIUES ...ucueeveeereieeeteieenteieieeetsteetete e eeesess e stesese e sesesesessesesassssesasassnsesasesssesesensnsesssansnsesanens 1,005,900
Total other state restricted revenues 3,854,600
State general fund/ZENeral PUIPOSE .....ccveueeceeteeeerierrieeeseeeeestessesesasseesssesssssssesssessssesessssssesssassssesesansens $ 85,098,900
Sec. 116. CRIME VICTIM SERVICES COMMISSION
Full-time equated classified POSIEIONS .....ccceeveereeeeieeereeee ettt eae e e s s sesnsnesens 13.0
Grants administration services—13.0 FTE POSILIONS ...cccovureveririeeiininieeeneieeestsieeestsieeeseeseesesssaeens $ 2,099,100
JUSEICE ASSISTANCE GTANTS ..veveeuiirieetetreeetre ettt ettt a e ettt se et s aees 19,106,100
Crime victim rights services grants.. 16,570,000

GROSS APPROPRIATTION ..ottt s sasans $ 37,775,200
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For Fiscal Year

Ending Sept. 30,
2014
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...ccveevieeereireieeeteere ettt et et e sae e ae st et e e se e e e se e s sassesessesassassesesessssessesessansen $ 23,494,800
Special revenue funds:
Total other state restricted FEVENUES .....cccievecieeeeeeeeeceteerete ettt et e s be s esesae e esannas 14,280,400
State general funNd/ZENeral PUIPOSE ...ccevereeeeeieeeeiersieeeseeteeestssssesessssesssssesesassssesesassssesessssssesassssssesassnsns $ 0
Sec. 117. OFFICE OF SERVICES TO THE AGING
Full-time equated classified POSIEIONS .....ccceeereeeeerieeeririeecrteeeeeesee et tes et se e eessene
Office of services to aging administration—40.0 FTE positions $ 6,389,200
COMMUNILY SEIVICES ..ueueirreueeriereeerteeeetsteseeesteseesesseseestssssesesssseseseees 36,614,400
NULFItioN SETVICES...vevveveereeereeeereceeerenreereereereesenenns 37,244,000
Foster grandparent volunteer program 2,233,600
Retired and senior volunteer program.................. 627,300
Senior companion volunteer program...........c.ceev... 1,604,400
Employment assistance 3,500,000
Respite care program ................... 5,868,700
GROSS APPROPRIATION $ 94,081,600
Appropriated from:
Federal revenues:
Total fEAETAL FEVEIUES ...ccveeveeereeeteteeeteceee ettt eae ettt e se e sa s e e se s e e se s esassensesessesensensesensensnsensesansen 58,154,600
Special revenue funds:
TOLAl PIIVALE FEVEINUES...ccuecviiirreirieieertetresteestetseste e sseste e ssesassessesassesessessesassesessassesesessssansesessessesensesessansen 677,500
Merit award trust fund 4,068,700
Total other state restricted revenues 1,800,000
State general fuNd/ZENeral PUIPOSE ...c.ccveueeceeieerereerrieeerteteeestesssesesssseesstesssaessesssassssssessssssessssssssesasassns $ 29,380,800
Sec. 118. MEDICAL SERVICES ADMINISTRATION
Full-time equated classified POSILIONS .....ccccceeeueereeieeereeiee ettt s e seas
Medical services administration—434.5 FTE positions................... $ 69,509,000
Facility inspection contract 132,800
MIChild adminiStIation .....ccevereereeerereeeereeeresereereeerereeeteeeseeeereeseseeseneens 4,327,800
Electronic health record incentive program—24.0 FTE positions 144,193,800
GROSS APPROPRIATTION ...ttt eieeeeseeeesesesesseeseesese e e seesesesesssssesesesssessssnsssssnsnssenes $ 218,163,400
Appropriated from:
Federal revenues:
TOtal fEAERTAL FEVEIUES ....cveevereereeeereeereereeeteeteeetereseeteeeseseesestesesessesesesesessesesessesensessesersesensessesensesssersesensen 192,216,000
Special revenue funds:
TOLAL L0CAL TEVENUES....c.veueerereeeereeeteteeeteseeesteestesseresteessessesesse s sesaesessesaesassesessassesassesesessesensessesensesessesassansen 105,900
Total private revenues . 100,000
Total other state restricted FEVENUES ......cocceeeeieeeieeeeeeeecteeeete ettt ettt se s b s eseesessesennen 330,000
State general fund/ZENeral PUIPOSE ....ccecveriririreriririniririsisisisisisistsesessststssssstsssessstssssssssssssssssssssssssssssssssssssssns $ 25,411,500
Sec. 119. MEDICAL SERVICES
Hospital Services and therapy ... ecrereertnieecrineecsteseeestee ettt se ettt et s e et sesesessesenens $  1,186,608,000
Hospital disproportionate share payments 45,000,000
PRYSICIAN SEIVICES...cuirteurieirtrieetrteieetsteieests sttt ettt s s et st e et st ese et st esesa st esesesatesesenstesesanesesenens 451,403,600
Medicare premium payments 427,208,000
Pharmaceutical services............... 289,310,900
Home health services.................... 5,000,000
Hospice services......coeevverrerereennes 115,000,000
Transportation.........eceeeeeereennne. 23,935,800
Auxiliary medical services........... 9,000,000
Dental services......ocueerereereveeeenene. 190,697,600
Ambulance services 11,775,900
Long-term care ServiCes.......coumrereeeresereerererennene 1,780,000,000
Integrated care Organization SEIVICES .......ccciereriererereeriesesisssesestsseessseesesssessesssessssesesssssssssssssssesasansens 100
Medicaid home- and community-based SEIVICES WAIVET ......cccccetrueererirrerererinreerenteseesesteseesessesesesessesenens 299,895,900
Adult home help SEIVICES ....covivirirerererirereriieereeseeseseeeeseeseseeseeeens 318,684,300
PerSONAl CATE SEIVICES ..ueovereeereeeteeeeeteeeteteeete et ese st tesae e se s e e se s se s esasessesansensesensesensensesensenssensesansen 12,891,900
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For Fiscal Year

Ending Sept. 30,
2014
Program of all-inclusive care for the elderly $ 50,254,300
AULISIN SEIVICES..uevireereeereerereererereerereeresseeesesseseesenens 35,171,800
Health plan services.......ccoeeueuenen. 4,746,202,000
MIChild program..........ccceceeereeeennes 69,720,100
Plan first family planning waiver ... 13,628,100
Medicaid adult DENETILS WAIVEL ....ccveeereeeereereeereeereeteeereeee st eereeereseseeseseseesessesessessesessesesessesensesssensesensen 105,877,700
Special INdiZent CAre PATIMENTS.....c.ccceeeeeereereriereeierereeeseeseeestssesesessesesesssesesasssesasassssesessssssesasassssesasansns 95,738,900
Federal Medicare pharmaceutical program 183,628,900
Maternal and Child NEAITN........oev ettt s s e saesaesseesaeseeae e esaensensesassanns 20,279,500
Subtotal basic medical SEFVICES PIOZTAM ....ccccueeeeererereereereeesteseesssssseesstesesssssesesasssssesssssesassssssesesensns 10,486,913,800
School-based services 131,502,700
Special Medicaid TeIMDUISEIMENL .......oviririririririririririsistsistsistseststststssststsestssssssssstssssssssssssssssssssssssssssssssssssssns 337,217,600
Subtotal special medical SETVICES PAFTINENLS ...coveveiririreririririririsisisisisiseseststsssessstssssssstssssssssssssssssssssssssssssssns 468,720,300
GROSS APPROPRIATTION ...otiiieiriecretrenieneisieeseeseesesessaesesessaesessssasescsessasescssssssenesessessacsessssesesssseacss $ 10,955,634,100
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...ccvcveeeereeeeieerteeee ettt et e se st et e e se e e e se e e s esse e sesassessasessassssessesassaneen 7,430,724,800
Special revenue funds:
TOLAL 10CAL TEVENUES.....c.veueerereeeereerteteesteseeesteestessesesteessessesestesessassesessessesassesesseseesassesssessesessessssansesessesassensn 64,335,000
Total private revenues 2,100,000
Merit aWard tFUSE FUNG ..ottt et a e et e e e s e b e s esesaesassanean 81,766,000
Total other state restricted FEVENUES .....cccveevecieeeeeeeeeeerteee ettt e e te e se s e be s e sesseessannes 1,970,475,600
State general fund/ZeNeral PUIPOSE .....coceueueverieureriririeeerteteeesteeeieset st et st ettt et s e e tstesesesessesesesenes $  1,406,232,700
Sec. 120. INFORMATION TECHNOLOGY
Information technology services and ProJECtS......cu i errneerririeererseeresteeeeset et sesseseesenes $ 36,763,300
Michigan Medicaid information system 50,201,100
GROSS APPROPRIATTON ...otiiieiriecretrtneereisiecsetseesesesstsesesessaesesessaseacsessasenssssssssscsessensacsessssenessssscacss $ 86,964,400
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...ccveveeereeeieieeeteeeeteee ettt e st s se e e e b e e se s e e be e e s e sesessesessassensssasassensesassansan 45,235,900
Special revenue funds:
TOLAL PIIVALE TEVEIUES ....cueteeiueiieteieinteteieee ettt ettt st ettt e b s et et e et b e b e et st esesasesesenens 20,000,000
Total other state restricted revenues 1,977,300
State general fund/Zeneral PUIPOSE .....coeueeverirurerinirieeerteieeerteeee ettt sttt et s e e st e se st ssesesasenes $ 19,751,200
Sec. 121. ONE-TIME BASIS ONLY APPROPRIATIONS
Hospital services and therapy - graduate medical edUCAtION........ccceueveueerieererintrieerireeeeeteeeeeeeeeene $ 4,314,200
Michigan Medicaid information SyStem .........ccceeveveveerevennenercncnnenenes 18,300,000
Primary care services - island health clinies 325,000
Mental health innovation.........ccceceeveveneveeecrevenrennnne. 5,000,000
University autism centers and services........e...... 2,000,000
GROSS APPROPRIATION ...c.cvvveerireeereenecnennes e 29,939,200
Appropriated from:
Federal revenues:
Total fEAETAl TEVEIUES ...ccveveeereieieieeeteeeete ettt ettt se st et e e se s e e be s e b et e s be s esensensesessesansenassanean 18,864,200
State general fund/Zeneral PUIPOSE .....coeeuecerirureriririeeerteieeesteeeie sttt et st st e et se et s sseseastesesesesseseseseens $ 11,075,000

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state

resources under part 1 for fiscal year 2013-2014 is $5,081,482,900.00 and state spending from state resources to be paid
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to local units of government for fiscal year 2013-2014 is $1,227,298,200.00. The itemized statement below identifies

appropriations from which spending to local units of government will occur:

DEPARTMENT OF COMMUNITY HEALTH

BEHAVIORAL HEALTH PROGRAM ADMINISTRATION
Community residential and SUPPOTt SETVICES ...cecverrueerereereeierirteesesesteeeseeteeessssseessesesssssessssssssesesansans
HoUSING aNd SUPPOIT SEIVICES ..veveveueeirierereriririeerteeereseststeseestesesesessesesessssssesassssesesassssesessssssesesssssessssssesesasens

BEHAVIORAL HEALTH SERVICES
State disability assistance program substance abuse SEIVICES .......covvvreriririririsirisisisisesesisesesesesesesenens
Community substance abuse prevention, education, and treatment programs........c.cccececeeeeeerereenene.
Medicaid mental health SEIVICES .....cccvvierieirieienireerereeetee et eae s
Community mental health non-Medicaid SEIVICES .....ccvuruiererirererinirieeerteieeestetee sttt sesees
Mental health services for special POPULALIONS......ccceeueueererrerertree ettt sesseaeaene
Medicaid adult benefits waiver
Medicaid SUDSEANCE ADUSE SEIVICES....ceviueuemerererererereneaerereaeseseseseseseseseseseeseeseeeeeseseseseseeseseesenssensnencasaen
Children’s waiver home Care Pro@rami........cocereireererisieerenieieesestseesesestesesesessesesestssssessssssesssessssesesessns
Nursing home PAS/ARR-OBRA ...ttt ettt ettt et ss ettt s e es

HEALTH POLICY
PriMAry CATE SETVICES cviueieirieeirieieieirtsieestststeetste e et s tese e st e ts e et ese e setetesesetesssesensesesessnsesesenssesssansssesanens

INFECTIOUS DISEASE CONTROL
AIDS prevention, testing, and care programs
Sexually transmitted disease control program

LABORATORY SERVICES
LiaADOTALOTY SEIVICES .ueueuieirueueietrieeirteieerteteseestessae et sae et s et s et s s e et st e s e ettt ese et sseneatsteseaeatsesenentans

LOCAL HEALTH ADMINISTRATION AND GRANTS
Implementation of 1993 PA 133, MCL 333.1T015 .....cccevirirererireeeenirieeestsseeentsseesesssseessssesesesesseseseseens
Essential local public health SEIVICES......coe ettt ettt et et esenens

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION
Cancer prevention and CONEIOl PrOZIAIM ....cccceceieieieertetrertrtrtrerintstststntsteeststetesestststsestststseststesesstssssssssssens

FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
Prenatal care outreach and service delivVery SUPPOTT ....cccvceeereererrirenerieenetserteesteseeesseessessssesseessennes

CHILDREN’S SPECIAL HEALTH CARE SERVICES
Medical care and treAtIMNENT ...ttt es b ebesesbesseessebee s e s esse b ensensesenns
OULTEACH AN AUVOCACY «.uvuerriiiiriiirisiiisesiseetststststststseststsssesastssssssststsssssssssssstssssssssssssssssssssssssssssssssans

CRIME VICTIM SERVICES COMMISSION
Crime victim rights SEIVICES GTANTS...ccvviiierieiieiirieeeteteeerts ettt sttt sttt e et se e st s sasans

OFFICE OF SERVICES TO THE AGING
Community services
NULFItION SEFVICES ..cvveveeirirreerirrereeereereesesseeeeessenens
Foster grandparent volunteer program
Retired and senior volunteer program..................

Senior companion volunteer program...........c.ceeven.
RESPILE CATE PIOGIAM ...ccuvveeeeieeieeieteeeee e et e et ste e et et e et sese et sse e et esesasessesasassssesasanssesssesesesasensans

MEDICAL SERVICES
DIENTAL SEIVICES ..uvvuiuiieeeieietrieetrte ettt sttt et s et e ettt et sese et e s ese et eseseaestesesesesssenent
LONE-LETIN CATE SETVICES..cviiruerieenteirierteirteteestetssestesesseessesessessesessessssasessssessesessessssensesessensssensesessessesessens
Transportation
Medicaid adult benefits waiver
Hospital Services and therapy ... ..o eererereririnecrieeeerteteerestse ettt seseest s e stseeseseesteseseseesenenens
PhySiCIan SEIVICES....cceiviereerrreeirteteeieteesetssesestese e ssssesesessesesasesesssansens

TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT

$

451,500
77,500

2,018,000
14,555,400
696,836,700
283,688,700
8,842,800
10,774,100
15,555,300
5,871,900
2,721,700

88,900

1,041,100
174,500

2,800

5,700
34,236,100

94,700

2,100,000

585,300
1,250,300

6,180,200

12,229,300
8,783,000
536,400
147,300
183,400
5,115,000

1,364,200
80,798,400
3,583,000
10,481,900
2,489,000
14,433,600

1,227,298,200
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Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.15%4.

Sec. 203. As used in this article:
(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the
mental health code, 1974 PA 258, MCL 330.1100a.

(c) “Current fiscal year” means the fiscal year ending September 30, 2014.
(d) “Department” means the department of community health.

(e) “Director” means the director of the department.

(f) “DSH” means disproportionate share hospital.

(g) “EPSDT” means early and periodic screening, diagnosis, and treatment.

(h) “Federal health care reform legislation” means the patient protection and affordable care act, Public Law 111-148,
and the health care and education reconciliation act of 2010, Public Law 111-152.

(i) “Federal poverty level” means the poverty guidelines published annually in the federal register by the United States
department of health and human services under its authority to revise the poverty line under 42 USC 9902.

() “FTE” means full-time equated.
(k) “GME” means graduate medical education.

(I) “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive
package of services under the department’s comprehensive health plan.

(m) “HEDIS” means healthcare effectiveness data and information set.

(n) “HIV” means human immunodeficiency virus.

(0) “HMO” means health maintenance organization.

(p) “IDEA” means the individuals with disabilities education act, 20 USC 1400 to 1482.
(q) “MCH” means maternal and child health.

(r) “MIChild” means the program described in section 1670.

(s) “PAS/ARR-OBRA” means the preadmission screening and annual resident review required under the omnibus
budget reconciliation act of 1987, section 1919(e)(7) of the social security act, and 42 USC 1396r.

(t) “PIHP” means a specialty prepaid inpatient health plan for Medicaid mental health services, services to individuals
with developmental disabilities, and substance abuse services. Specialty prepaid inpatient health plans are described in
section 232b of the mental health code, 1974 PA 258, MCL 330.1232b.

(u) “Temporary assistance for needy families” means part A of title IV of the social security act, 42 USC 601 to 619.
(v) “Title XVIII” and “Medicare” mean title XVIII of the social security act, 42 USC 1395 to 1395kkk-1.

(w) “Title XIX” and “Medicaid” mean title XIX of the social security act, 42 USC 1396 to 1396w-5.

(x) “Title XX” means title XX of the social security act, 42 USC 1397 to 1397m-5.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$200,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this article under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall maintain, on a public accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the department’s performance.
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Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this article. This requirement may include transmission of reports via electronic mail to the
recipients identified for each reporting requirement, or it may include placement of reports on the Internet or Intranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans if they are competitively priced and of comparable
quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal
year. The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal
year.

Sec. 212. (1) On or before February 1 of the current fiscal year, the department shall report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
on the detailed name and amounts of federal, restricted, private, and local sources of revenue that support the
appropriations in each of the line items in part 1.

(2) Upon the release of the next fiscal year executive budget recommendation, the department shall report to the
same parties in subsection (1) on the amounts and detailed sources of federal, restricted, private, and local revenue
proposed to support the total funds appropriated in each of the line items in part 1 of the next fiscal year executive
budget proposal.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds and healthy Michigan funds
from part 1 shall report by April 1 of the current fiscal year to the senate and house appropriations committees, the
senate and house fiscal agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs and a summary of
organizations receiving these funds.

(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.
(c) Eligibility criteria for program participation and maximum benefit levels where applicable.

(d) Outcome measures used to evaluate programs, including measures of the effectiveness of these programs in
improving the health of Michigan residents.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and
accruals pertaining to services provided in the current fiscal year, but shall also include reimbursements, refunds,
adjustments, and settlements from prior years.

Sec. 218. The department shall include the following in its annual list of proposed basic health services as required
in part 23 of the public health code, 1978 PA 368, MCL 333.2301 to 333.2321:

(a) Immunizations.

(b) Communicable disease control.

(c) Sexually transmitted disease control.
(d) Tuberculosis control.

(e) Prevention of gonorrhea eye infection in newborns.
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(f) Screening newborns for the conditions listed in section 5431 of the public health code, 1978 PA 368, MCL 333.5431,
or recommended by the newborn screening quality assurance advisory committee created under section 5430 of the
public health code, 1978 PA 368, MCL 333.5430.

(g) Community health annex of the Michigan emergency management plan.

(h) Prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and implementation
of projects and for other public health-related activities prescribed in section 2611 of the public health code, 1978
PA 368, MCL 333.2611. The department may develop a master agreement with the institute to carry out these purposes
for up to a 3-year period. The department shall report to the house and senate appropriations subcommittees on
community health, the house and senate fiscal agencies, and the state budget director on or before January 1 of the
current fiscal year all of the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each
subgrantee.

(2) On or before September 30 of the current fiscal year, the department shall provide to the same parties listed in
subsection (1) a copy of all reports, studies, and publications produced by the Michigan public health institute, its
subcontractors, or the department with the funds appropriated in part 1 and allocated to the Michigan public health
institute.

Sec. 223. The department may establish and collect fees for publications, videos and related materials, conferences,
and workshops. Collected fees shall be used to offset expenditures to pay for printing and mailing costs of the publications,
videos and related materials, and costs of the workshops and conferences. The department shall not collect fees under
this section that exceed the cost of the expenditures.

Sec. 264. (1) Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal to the
centers for Medicare and Medicaid services, the department shall notify the house and senate appropriations
subcommittees on community health and the house and senate fiscal agencies of the submission.

(2) The department shall provide written or verbal biannual reports to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies summarizing the status of any new or
ongoing discussions with the centers for Medicare and Medicaid services or the federal department of health and human
services regarding potential or future Medicaid waiver applications.

(3) The department shall inform the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies of any alterations or adjustments made to the published plan for integrated care for
individuals who are dual Medicare/Medicaid eligibles when the final version of the plan has been submitted to the
federal centers for Medicare and Medicaid services or the federal department of health and human services.

(4) At least 30 days before implementation of the plan for integrated care for individuals who are dual Medicare/
Medicaid eligibles, the department shall submit the plan to the legislature for review.

Sec. 265. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

Sec. 266. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the senate and house appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

22



Sec. 267. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 270. Within 180 days after receipt of the notification from the attorney general’s office of a legal action in which
expenses had been recovered pursuant to section 106(4) of the social welfare act, 1939 PA 280, MCL 400.106, or any
other statute under which the department has the right to recover expenses, the department shall submit a written
report to the house and senate appropriations subcommittees on community health, the house and senate fiscal agencies,
and the state budget office which includes, at a minimum, all of the following:

(a) The total amount recovered from the legal action.
(b) The program or service for which the money was originally expended.

(c) Details on the disposition of the funds recovered such as the appropriation or revenue account in which the
money was deposited.

(d) A description of the facts involved in the legal action.

Sec. 276. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 282. (1) The department, through its organizational units responsible for departmental administration, operation,
and finance, shall establish uniform definitions, standards, and instructions for the classification, allocation, assignment,
calculation, recording, and reporting of administrative costs by the following entities:

(a) Coordinating agencies on substance abuse and the Salvation Army harbor light program that receive payment
or reimbursement from funds appropriated under section 104.

(b) Area agencies on aging and local providers that receive payment or reimbursement from funds appropriated
under section 117.

(2) By May 15 of the current fiscal year, the department shall provide a written draft of its proposed definitions,
standards, and instructions to the house of representatives and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director.

Sec. 287. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations
committees, and the senate and house fiscal agencies.

Sec. 292. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 296. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees on community health, and the senate and house fiscal agencies with an annual report on estimated state
restricted fund balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal
years ending September 30, 2013 and September 30, 2014.

Sec. 298. From the funds appropriated in part 1 for the Michigan Medicaid information system line item, $20,000,000.00
in private revenue will be allocated for the Michigan-Illinois alliance Medicaid management information systems project.

Sec. 299. No state department or agency shall issue a request for proposal (RFP) for a contract in excess of
$5,000,000.00, unless the department or agency has first considered issuing a request for information (RFI) or a request
for qualification (RFQ) relative to that contract to better enable the department or agency to learn more about the
market for the products or services that are the subject of the RFP. The department or agency shall notify the
department of technology, management, and budget of the evaluation process used to determine if an RFI or RFQ was
not necessary prior to issuing the RFP.
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BEHAVIORAL HEALTH SERVICES

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or PTHPs. The department shall ensure that each
CMHSP or PIHP provides all of the following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services that includes, but is not limited to, all of the following services:
residential and other individualized living arrangements, outpatient services, acute inpatient services, and long-term,
24-hour inpatient care in a structured, secure environment.

(c) The coordination of inpatient and outpatient hospital services through agreements with state-operated psychiatric
hospitals, units, and centers in facilities owned or leased by the state, and privately-owned hospitals, units, and centers
licensed by the state pursuant to sections 134 through 149b of the mental health code, 1974 PA 258, MCL 330.1134 to
330.1149b.

(d) Individualized plans of service that are sufficient to meet the needs of individuals, including those discharged
from psychiatric hospitals or centers, and that ensure the full range of recipient needs is addressed through the
CMHSP’s or PIHP’s program or through assistance with locating and obtaining services to meet these needs.

(e) A system of case management or care management to monitor and ensure the provision of services consistent
with the individualized plan of services or supports.

(f) A system of continuous quality improvement.
(g) A system to monitor and evaluate the mental health services provided.

(h) A system that serves at-risk and delinquent youth as required under the provisions of the mental health code,
1974 PA 258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or PIHPs shall be made upon the
execution of contracts between the department and CMHSPs or PIHPs. The contracts shall contain an approved plan
and budget as well as policies and procedures governing the obligations and responsibilities of both parties to the
contracts. Each contract with a CMHSP or PIHP that the department is authorized to enter into under this subsection
shall include a provision that the contract is not valid unless the total dollar obligation for all of the contracts between
the department and the CMHSPs or PIHPs entered into under this subsection for the current fiscal year does not
exceed the amount of money appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director if either of the following occurs:

(a) Any new contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.
(b) Any amendments to contracts with CMHSPs or PTHPs that would affect rates or expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.

Sec. 403. (1) From the funds appropriated in part 1 for mental health services for special populations, the department
shall ensure that CMHSPs or PTHPs meet with multicultural service providers to develop a workable framework for
contracting, service delivery, and reimbursement.

(2) Funds appropriated in part 1 for mental health services for special populations shall not be utilized for services
provided to illegal immigrants, fugitive felons, and individuals who are not residents of this state. The department shall
maintain contracts with recipients of multicultural services grants that mandate grantees establish that recipients of
services are legally residing in the United States. An exception to the contractual provision shall be allowed to address
individuals presenting with emergent mental health conditions.

(3) The department shall require an annual report from the independent organizations that receive mental health
services for special populations funding. The annual report, due January 1 of the current fiscal year, shall include specific
information on services and programs provided, the client base to which the services and programs were provided,
information on any wraparound services provided, and the expenditures for those services. The department shall
provide the annual reports to the senate and house appropriations subcommittees on community health and the senate
and house fiscal agencies.

Sec. 404. (1) Not later than May 31 of the current fiscal year, the department shall provide a report on the community
mental health services programs to the members of the house and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director that includes the information required by this
section.
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(2) The report shall contain information for each CMHSP or PIHP and a statewide summary, each of which shall
include at least the following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(¢) Financial information that, minimally, includes a description of funding authorized; expenditures by client group

and fund source; and cost information by service category, including administration. Service category includes all
department-approved services.

(d) Data describing service outcomes that includes, but is not limited to, an evaluation of consumer satisfaction,
consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(e) Information about access to community mental health services programs that includes, but is not limited to, the
following:

(2) The number of people receiving requested services.

(i7) The number of people who requested services but did not receive services.

(f) The number of second opinions requested under the code and the determination of any appeals.

(2) An analysis of information provided by CMHSPs in response to the needs assessment requirements of the mental
health code, 1974 PA 258, MCL 330.1001 to 330.2106, including information about the number of individuals in the
service delivery system who have requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during the immediately preceding fiscal year for CMHSPs or PIHPs.

(i) Information about contracts for mental health services entered into by CMHSPs or PIHPs with providers,
including, but not limited to, all of the following:

(7) The amount of the contract, organized by type of service provided.
(i7) Payment rates, organized by the type of service provided.
(417) Administrative costs for services provided to CMHSPs or PIHPs.

(j) Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(7) Expenditures by each CMHSP or PIHP organized by Medicaid eligibility group, including per eligible individual
expenditure averages.

(i) Performance indicator information required to be submitted to the department in the contracts with CMHSPs
or PIHPs.

(k) An estimate of the number of direct care workers in local residential settings and paraprofessional and other
nonprofessional direct care workers in settings where skill building, community living supports and training, and
personal care services are provided by CMHSPs or PIHPs as of September 30 of the prior fiscal year employed directly
or through contracts with provider organizations.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with
each individual CMHSP or PIHP.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent
among all CMHSPs or PITHPs.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance abuse services program
shall be used to support per diem room and board payments in substance abuse residential facilities. Eligibility of clients
for the state disability assistance substance abuse services program shall include needy persons 18 years of age or older,
or emancipated minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance abuse programs eligible to participate in the program at
a rate equivalent to that paid by the department of human services to adult foster care providers. Programs accredited
by department-approved accrediting organizations shall be reimbursed at the personal care rate, while all other eligible
programs shall be reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance abuse prevention, education, and treatment grants
shall be expended to coordinate care and services provided to individuals with severe and persistent mental illness and
substance abuse diagnoses.

(2) The department shall approve managing entity fee schedules for providing substance abuse services and charge
participants in accordance with their ability to pay.

(3) The managing entity shall continue current efforts to collaborate on the delivery of services to those clients with
mental illness and substance abuse diagnoses with the goal of providing services in an administratively efficient manner.
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Sec. 408. (1) By April 1 of the current fiscal year, the department shall report the following data from the prior fiscal
year on substance abuse prevention, education, and treatment programs to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by department-designated community mental health entity, by central diagnosis and
referral agency, by fund source, by subcontractor, by population served, and by service type. Additionally, data on
administrative expenditures by department-designated community mental health entity shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram approach.

(¢) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by
department-designated community mental health entity, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and
consistent among all department-designated community mental health entities.

Sec. 410. The department shall assure that substance abuse treatment is provided to applicants and recipients of
public assistance through the department of human services who are required to obtain substance abuse treatment as
a condition of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or PTHP requires the CMHSP or PTHP
to implement programs to encourage diversion of individuals with serious mental illness, serious emotional disturbance,
or developmental disability from possible jail incarceration when appropriate.

(2) Each CMHSP or PIHP shall have jail diversion services and shall work toward establishing working relationships
with representative staff of local law enforcement agencies, including county prosecutors’ offices, county sheriffs’ offices,
county jails, municipal police agencies, municipal detention facilities, and the courts. Written interagency agreements
describing what services each participating agency is prepared to commit to the local jail diversion effort and the
procedures to be used by local law enforcement agencies to access mental health jail diversion services are strongly
encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide non-
Medicaid substance abuse services.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the amount
of funding paid to PTHPs to support the Medicaid managed mental health care program in the preceding month. The
information shall include the total paid to each PIHP, per capita rate paid for each eligibility group for each PTHP, and
number of cases in each eligibility group for each PITHP, and year-to-date summary of eligibles and expenditures for the
Medicaid managed mental health care program.

Sec. 424. Each PTHP that contracts with the department to provide services to the Medicaid population shall adhere
to the following timely claims processing and payment procedure for claims submitted by health professionals and
facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.111i, shall be paid
within 45 days after receipt of the claim by the PIHP. A clean claim that is not paid within this time frame shall bear
simple interest at a rate of 12% per annum.

(b) A PIHP shall state in writing to the health professional or facility any defect in the claim within 30 days after
receipt of the claim.

(c) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a claim
is defective within which to correct the defect. The PIHP shall pay the claim within 30 days after the defect is corrected.

Sec. 428. Each PTHP shall provide, from internal resources, local funds to be used as a bona fide part of the state
match required under the Medicaid program in order to increase capitation rates for PIHPs. These funds shall not
include either state funds received by a CMHSP for services provided to non-Medicaid recipients or the state matching
portion of the Medicaid capitation payments made to a PTHP.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction shall pay the
matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with the first payment
being made by October 1 of the current fiscal year.
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Sec. 474. The department shall ensure that each contract with a CMHSP or PIHP requires the CMHSP or PIHP to
provide each recipient and his or her family with information regarding the different types of guardianship and the
alternatives to guardianship. A CMHSP or PIHP shall not, in any manner, attempt to reduce or restrict the ability of
a recipient or his or her family from seeking to obtain any form of legal guardianship without just cause.

Sec. 490. (1) The department shall develop a plan to maximize uniformity and consistency in the standards required
of providers contracting directly with PIHPs and CMHSPs. The standards shall include, but are not limited to, contract
language, training requirements for direct support staff, performance indicators, financial and program audits, and
billing procedures.

(2) The department shall provide a status report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director on implementation of the plan by July 1 of
the current fiscal year.

Sec. 491. The department shall explore changes in program policy in the habilitation supports waiver for persons
with developmental disabilities that would permit the movement of a slot that has become available to a county that has
demonstrated a greater need for the services.

Sec. 492. If a CMHSP has entered into an agreement with a county or county sheriff to provide mental health
services to the inmates of the county jail, the department shall not prohibit the use of state general fund/general
purpose dollars by CMHSPs to provide mental health services to inmates of a county jail.

Sec. 494. (1) Contingent upon federal approval, if a CMHSP, PTHP, or subcontracting provider agency is reviewed
and accredited by a national accrediting entity for behavioral health care services, the department, by April 1 of the
current fiscal year, shall consider that CMHSP, PTHP, or subcontracting provider agency in compliance with state
program review and audit requirements that are addressed and reviewed by that national accrediting entity.

(2) By June 1 of the current fiscal year, the department shall report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget office all of the following:

(a) A list of each CMHSP, PIHP, and subcontracting provider agency that is considered in compliance with state
program review and audit requirements under subsection (1).

(b) For each CMHSP, PITHP, or subcontracting provider agency described in subdivision (a), all of the following:

(7) The state program review and audit requirements that the CMHSP, PTHP, or subcontracting provider agency is
considered in compliance with.

(17) The national accrediting entity that reviewed and accredited the CMHSP, PTHP, or subcontracting provider
agency.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the joint commission on accreditation of healthcare
organizations, the commission on accreditation of rehabilitation facilities, the council of accreditation, the utilization
review accreditation commission, the national committee for quality assurance, or other appropriate entity, as approved
by the department.

Sec. 496. CMHSPs and PIHPs are permitted to offset state funding reductions by limiting the administrative
component of their contracts with providers and case management to a maximum of 9%.

Sec. 497. The population data used in determining the distribution of substance abuse block grant funds shall be from
the most recent federal census.

Sec. 498. (1) The department shall use standard program evaluation measures to assess the effectiveness of heroin
and other opiates treatment programs provided through coordinating agencies and service providers in reducing and
preventing the incidence of substance use disorders. The measures established by the department shall be modeled
after the program outcome measures and best practice guidelines for the treatment of heroin and other opiates as
prescribed by the federal substance abuse and mental health services administration.

(2) By May 15 of the current fiscal year, the department shall provide a report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget office on the effectiveness
of treatment programs for heroin and other opiates.

Sec. 499. The department shall continue efforts to use mental health funding to address the mental health needs of
deaf and hard-of-hearing persons. The department shall report to the senate and house appropriations subcommittees

on community health on the results of this process by March 1 of the current fiscal year.
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Sec. 500. Of the funds appropriated in part 1 for the jail diversion programs initiative, the department shall give
priority to the following:

(a) County sheriffs, including the St. Joseph County sheriff.

(b) Community court or similar projects, including the 36th District Court community court project.

Sec. 502. The department shall explore developing an outreach program on fetal alcohol syndrome services. The
department shall report to the senate and house subcommittees on community health by April 1 of the current fiscal
year on efforts to prevent and combat fetal alecohol syndrome as well as deficiencies in efforts to reduce the incidence
of fetal alcohol syndrome.

Sec. 503. The department shall consult with CMHSPs from across this state when developing policies and procedures
that will impact PIHPs or CMHSPs.

Sec. 504. (1) The department shall create a workgroup to make recommendations to achieve more uniformity in
capitation payments made to the PIHPs.

(2) The workgroup shall include but not be limited to representatives of the department, PIHPs, and CMHSPs.

(3) The department shall provide the workgroup’s recommendations to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director by March 1 of
the current fiscal year.

STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES

Sec. 601. The department shall continue a revenue recapture project to generate additional revenues from third
parties related to cases that have been closed or are inactive. A portion of revenues collected through project efforts
may be used for departmental costs and contractual fees associated with these retroactive collections and to improve
ongoing departmental reimbursement management functions.

Sec. 602. The purpose of gifts and bequests for patient living and treatment environments is to use additional private
funds to provide specific enhancements for individuals residing at state-operated facilities. Use of the gifts and bequests
shall be consistent with the stipulation of the donor. The expected completion date for the use of gifts and bequests
donations is within 3 years unless otherwise stipulated by the donor.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or
agencies until CMHSPs or PITHPs have programs and services in place for those individuals currently in those facilities
and a plan for service provision for those individuals who would have been admitted to those facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP and PTHP plans that
include a discharge and aftercare plan for each individual currently in the facility. A discharge and aftercare plan shall
address the individual’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate
to meet the individual’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees’ retirement act,
1943 PA 240, MCL 38.19, the department shall provide a closure plan to the house and senate appropriations
subcommittees on community health and the state budget director.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or PTHPs responsible for providing services for
individuals previously served by the operations.

Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers,
including Medicaid and local county CMHSP payers, to cover the cost of placement in state hospitals and centers. The
department is authorized to adjust financing sources for patient reimbursement based on actual revenues earned. If the
revenue collected exceeds current year expenditures, the revenue may be carried forward with approval of the state
budget director. The revenue carried forward shall be used as a first source of funds in the subsequent year.

Sec. 608. Effective October 1 of the current fiscal year, the department, in consultation with the department of
technology, management, and budget, may maintain a bid process to identify 1 or more private contractors to provide
food service and custodial services for the administrative areas at any state hospital identified by the department as
capable of generating savings through the outsourcing of such services.
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PUBLIC HEALTH ADMINISTRATION

Sec. 650. By October 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on community health a report that includes detailed information regarding the current process by which
fish consumption advisories are created and revised. The department shall include all of the following information in the
report:

(a) The triggers to begin the process for developing the fish consumption advisories, such as evidence of human
disease, fish residue data, and biomonitoring data.

(b) The process for developing and modifying a fish consumption advisory, including the data inputs used, the
rationale behind the selection of particular fish for collection, whether the process has been independently reviewed and
validated by a scientific panel or benchmarked in any way, and the reasons for the lack of any independent review,
validation, or benchmarking.

(c) The type of data specific to a particular body of water that would be needed to modify a current fish consumption
advisory, including the data quality criteria that are used to determine if data are suitable for use in the assessment and
exclusions to bodies of data and the justifications for such exclusions.

(d) Information on the ways stakeholder input is incorporated into the fish consumption advisory process prior to an
advisory being issued.

(e) Information on how advisory analyses are documented, including how uncertainty analyses are conducted and
reported, with information as to whether these evaluations are publicly available and, if not available, an explanation of
why any such evaluations are not publicly available.

Sec. 6561. The department shall work with the Michigan health endowment fund corporation established pursuant to
section 653 of the nonprofit health care corporation reform act, 1980 PA 350, MCL 550.1653, to explore ways to expand
health and wellness programs.

Sec. 654. From the funds appropriated in part 1 for health and wellness initiatives, $1,000,000.00 shall be allocated
for a pilot before- and after-school healthy exercise program to promote and advance physical health for school children
in kindergarten through grade 6. The department shall develop a model for program sites that incorporates evidence-
based best practices. The department shall establish guidelines for program sites, which may include public schools,
community-based organizations, private facilities, recreation centers, or other similar sites. The program format shall
encourage local determination of site activities and shall encourage local inclusion of youth in the decision-making
regarding site activities. Program goals shall include children experiencing good physical health, the reduction of
obesity, providing a safe place to play and exercise, and nutrition education. To be eligible to participate in the pilot,
program sites shall provide a 20% match to the state funding. The department shall seek financial support from
corporate, foundation, or other private partners for the program or for individual program sites.

HEALTH POLICY

Sec. 704. The department shall continue to contract with grantees supported through the appropriation in part 1 for
the emergency medical services program to ensure that a sufficient number of qualified emergency medical services
personnel exist to serve rural areas of the state.

Sec. 709. (1) The funds appropriated in part 1 for the Michigan essential health care provider program may also
provide loan repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368,
MCL 333.2701 to 333.2727.

(2) From the funds appropriated in part 1 for the Michigan essential health provider program, the department may
reduce the local and private share of the loan and repayment costs to 25% for primary care physicians, particularly
obstetricians and gynecologists working in underserved areas.

Sec. 712. From the funds appropriated in part 1 for primary care services, $250,000.00 shall be allocated to free
health clinics operating in the state. The department shall distribute the funds equally to each free health clinic. For the
purpose of this appropriation, “free health clinics” means nonprofit organizations that use volunteer health professionals
to provide care to uninsured individuals.

Sec. 713. The department shall continue support of multicultural agencies that provide primary care services from
the funds appropriated in part 1.
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Sec. 715. The department shall evaluate options for incentivizing students attending medical schools in this state to
meet their primary care residency requirements in this state and ultimately, for some period of time, to remain in this
state and serve as primary care physicians.

Sec. 716. (1) The department is encouraged to create and implement a pilot program limited to counties with a
population of less than 100,000 to incentivize students attending medical schools in Michigan through a loan repayment
program or other approaches for committing to provide medical services in rural counties with a medically underserved
population. The program shall be limited to those students or individuals performing primary care or specialty services
as identified by the department.

(2) By no later than September 30 of the current fiscal year, the department shall prepare a report and submit it to
the senate and house appropriations subcommittees on community health, the senate and house fiscal agencies, and the
state budget director. The department shall evaluate the effectiveness of the pilot program, identify potential changes
to improve the program, and make recommendations for statewide implementation in its report under this subsection.

Sec. 717. (1) The department may award health innovation grants to address emerging issues and encourage cutting
edge advances in health care including strategic partners in both the public and private sectors.

(2) From the funds appropriated in part 1 for health innovation grants, $250,000.00 shall be allocated for a chronic
fatigue syndrome study.

(3) The unexpended funds appropriated for the health innovation grants are considered work project appropriations,
and any unencumbered or unallotted funds are carried forward into the following fiscal year. The following is in
compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project to be carried forward is to address emerging issues and encourage cutting edge
advances in health care including strategic partners in both the public and private sectors.

(b) The project will be accomplished by providing incentive grants.
(c¢) The estimated cost of this project phase is identified in the appropriation line item.

(d) The tentative completion date for the work project is September 30, 2018.

INFECTIOUS DISEASE CONTROL

Sec. 804. The department, in conjunction with efforts to implement the Michigan prisoner reentry initiative, shall
cooperate with the department of corrections to share data and information as they relate to prisoners being released
who are HIV positive or positive for the hepatitis C antibody.

EPIDEMIOLOGY

Sec. 851. (1) From the funds appropriated in part 1 for the healthy homes program, $1,250,000.00 shall be allocated
to expand lead abatement efforts.

(2) The department shall coordinate its lead abatement efforts with the Michigan public service commission,
specifically on the issue of window replacement.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 additions of or amendments to
sections 9161, 16221, 16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221,
333.16226, 333.17014, 333.17015, and 333.17515, shall be used to reimburse local health departments for costs incurred
related to implementation of section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district health department or an associated arrangement with other
local health departments takes action to cease to participate in such an arrangement after October 1 of the current fiscal
year, the department shall have the authority to assess a penalty from the local health department’s operational
accounts in an amount equal to no more than 6.25% of the local health department’s essential local public health services
funding. This penalty shall only be assessed to the local county that requests the dissolution of the health department.
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Sec. 904. (1) Funds appropriated in part 1 for essential local public health services shall be prospectively allocated
to local health departments to support immunizations, infectious disease control, sexually transmitted disease control
and prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply,
and on-site sewage management. Food protection shall be provided in consultation with the department of agriculture
and rural development. Public water supply, private groundwater supply, and on-site sewage management shall be
provided in consultation with the department of environmental quality.

(2) Local public health departments shall be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in the current fiscal
year of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Sec. 1103. By January 3 of the current fiscal year the department shall annually issue to the legislature, and to the
public on the Internet, a report providing estimated public funds administered by the department for family planning,
sexually transmitted infection prevention and treatment, and pregnancies and births, as well as demographics collected
by the department as voluntarily self-reported by individuals utilizing those services. The department shall provide the
actual expenditures by marital status or, where actual expenditures are not available, shall provide estimated
expenditures by marital status. The department may utilize the Plan First application (Form MSA 1582), MIChild, and
Healthy Kids application (DCH 0373) or Assistance Application (DHS 1171) or any other official application for public
assistance for medical coverage to determine the actual or estimated public expenditures based on marital status.

Sec. 1104. (1) Before April 1 of the current fiscal year, the department shall submit a report to the house and senate
fiscal agencies and the state budget director on planned allocations from the amounts appropriated in part 1 for local
MCH services, prenatal care outreach and service delivery support, family planning local agreements, and pregnancy
prevention programs. Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.

(b) Actual number of women, children, and adolescents served and amounts expended for each group for the
immediately preceding fiscal year.

(¢) A breakdown of the expenditure of these funds between urban and rural communities.

(2) The department shall ensure that the distribution of funds through the programs described in subsection (1)
takes into account the needs of rural communities.

(3) For the purposes of this section, “rural” means a county, city, village, or township with a population of 30,000 or
less, including those entities if located within a metropolitan statistical area.

Sec. 1106. Each family planning program receiving federal title X family planning funds under 42 USC 300 to 300a-8
shall be in compliance with all performance and quality assurance indicators that the office of family planning within the
United States department of health and human services specifies in the program guidelines for project grants for family
planning services. An agency not in compliance with the indicators shall not receive supplemental or reallocated funds.

Sec. 1108. The funds appropriated in part 1 for pregnancy prevention programs shall not be used to provide abortion
counseling, referrals, or services.

Sec. 1109. (1) From the amounts appropriated in part 1 for dental programs, funds shall be allocated to the Michigan
dental association for the administration of a volunteer dental program that provides dental services to the uninsured.

(2) Not later than December 1 of the current fiscal year, the department shall report to the senate and house
appropriations subcommittees on community health and the senate and house standing committees on health policy the
number of individual patients treated, number of procedures performed, and approximate total market value of those
procedures from the immediately preceding fiscal year.

Sec. 1119. From the funds appropriated in part 1 for family planning local agreements or pregnancy prevention
programs, no state funds shall be used to encourage or support abortion services.

Sec. 1135. (1) If funds become available, provision of the school health education curriculum, such as the Michigan
model for health or another comprehensive school health education curriculum, shall be in accordance with the health
education goals established by the Michigan model steering committee. The steering committee shall be composed of a
representative from each of the following offices and departments:

(a) The department of education.
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(b) The department of community health.

(¢) The health administration in the department of community health.

(d) The behavioral health and developmental disabilities administration in the department of community health.
(e) The department of human services.

(f) The department of state police.

(2) Upon written or oral request, a pupil not less than 18 years of age or a parent or legal guardian of a pupil less
than 18 years of age, within a reasonable period of time after the request is made, shall be informed of the content of a
course in the health education curriculum and may examine textbooks and other classroom materials that are provided
to the pupil or materials that are presented to the pupil in the classroom. This subsection does not require a school
board to permit pupil or parental examination of test questions and answers, scoring keys, or other examination
instruments or data used to administer an academic examination.

Sec. 1136. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, $700,000.00
shall be allocated for a pregnancy and parenting support services program as a pilot project, which program must
promote childbirth and alternatives to abortion. The department shall establish a program with a qualified contractor
that will contract with qualified service providers to provide free counseling, support, and referral services to eligible
women during pregnancy through 12 months after birth. As appropriate, the goals for client outcomes shall include an
increase in client support, an increase in childbirth choice, an increase in adoption knowledge, an improvement in
parenting skills, and improved reproductive health through abstinence education. The contractor of the program shall
provide for program training, client educational material, program marketing, and annual service provider site
monitoring.

Sec. 1137. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, not less
than $500,000.00 of new funding shall be allocated for evidence-based programs to reduce infant mortality including
nurse family partnership programs. The funds shall be used for enhanced support and education to nursing teams or
other teams of qualified health professionals, client recruitment in areas designated as underserved for obstetrical and
gynecological services and other high-need communities, strategic planning to expand and sustain programs, and
marketing and communications of programs to raise awareness, engage stakeholders, and recruit nurses.

Sec. 1138. The department shall allocate funds appropriated in section 113 of part 1 for family, maternal, and
children’s health services pursuant to section 1 of 2002 PA 360, MCL 333.1091.

CHILDREN’S SPECIAL HEALTH CARE SERVICES
Sec. 1202. The department may do 1 or more of the following:

(a) Provide special formula for eligible clients with specified metabolic and allergic disorders.
(b) Provide medical care and treatment to eligible patients with cystic fibrosis who are 21 years of age or older.

(c) Provide medical care and treatment to eligible patients with hereditary coagulation defects, commonly known as
hemophilia, who are 21 years of age or older.

(d) Provide human growth hormone to eligible patients.

Sec. 1204. By October 1 of the current fiscal year, the department shall report to the senate and house appropriations
committees on community health and the senate and house fiscal agencies on its plan for enrolling Medicaid-eligible
children’s special health care services recipients in the Medicaid health plans. The report shall include information on
which Medicaid health plans are participating, the methods used to assure continuity of care and continuity of ongoing
relationships with providers, and projected savings from the implementation of the proposal.

Sec. 1205. From the funds appropriated in part 1 for medical care and treatment, the department is authorized to
spend up to $500,000.00 for the continued development and expansion of telemedicine capacity to allow families with
children in the children’s special health care services program to access specialty providers more readily and in a more
timely manner.

CRIME VICTIM SERVICES COMMISSION

Sec. 1302. From the funds appropriated in part 1 for justice assistance grants, up to $200,000.00 shall be allocated
for expansion of forensic nurse examiner programs to facilitate training for improved evidence collection for the
prosecution of sexual assault. The funds shall be used for program coordination and training.
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OFFICE OF SERVICES TO THE AGING

Sec. 1403. (1) By February 1 of the current fiscal year, the office of services to the aging shall require each region
to report to the office of services to the aging and to the legislature home-delivered meals waiting lists based upon
standard criteria. Determining criteria shall include all of the following:

(a) The recipient’s degree of frailty.

(b) The recipient’s inability to prepare his or her own meals safely.

(c) Whether the recipient has another care provider available.

(d) Any other qualifications normally necessary for the recipient to receive home-delivered meals.

(2) Data required in subsection (1) shall be recorded only for individuals who have applied for participation in the
home-delivered meals program and who are initially determined as likely to be eligible for home-delivered meals.

Sec. 1417. The department shall provide to the senate and house appropriations subcommittees on community
health, senate and house fiscal agencies, and state budget director a report by March 30 of the current fiscal year that
contains all of the following:

(a) The total allocation of state resources made to each area agency on aging by individual program and administration.

(b) Detail expenditure by each area agency on aging by individual program and administration including both state-
funded resources and locally-funded resources.

Sec. 1420. If funds become available, the department shall create a pilot project to establish an aging care management
services program with services provided solely by nurses. This pilot project shall be established in a county with a
population greater than 150,000 but less than 250,000.

Sec. 1421. From the funds appropriated in part 1 for community services, $1,100,000.00 shall be allocated to area
agencies on aging for locally determined needs.

MEDICAL SERVICES ADMINISTRATION

Sec. 1501. The unexpended funds appropriated in part 1 for the electronic health records incentive program are
considered work project appropriations, and any unencumbered or unallotted funds are carried forward into the
following fiscal year. The following is in compliance with section 451a(1) of the management and budget act, 1984
PA 431, MCL 18.1451a:

(a) The purpose of the project to be carried forward is to implement the Medicaid electronic health record program
that provides financial incentive payments to Medicaid health care providers to encourage the adoption and meaningful
use of electronic health records to improve quality, increase efficiency, and promote safety.

(b) The projects will be accomplished according to the approved federal advanced planning document.
(c) The estimated cost of this project phase is identified in the appropriation line item.

(d) The tentative completion date for the work project is September 30, 2018.

Sec. 1502. From the funds appropriated in part 1 for the medical services administration, the department shall spend
$300,000.00 general fund/general purpose plus any associated federal match to create and develop a transparency
database website. This funding is contingent upon enactment of enabling legislation.

MEDICAL SERVICES

Sec. 1601. The cost of remedial services incurred by residents of licensed adult foster care homes and licensed homes
for the aged shall be used in determining financial eligibility for the medically needy. Remedial services include basic
self-care and rehabilitation training for a resident.

Sec. 1603. (1) The department may establish a program for individuals to purchase medical coverage at a rate
determined by the department.

(2) The department may receive and expend premiums for the buy-in of medical coverage in addition to the amounts
appropriated in part 1.

(3) The premiums described in this section shall be classified as private funds.
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Sec. 1605. The protected income level for Medicaid coverage determined pursuant to section 106(1)(b)(zi¢) of the
social welfare act, 1939 PA 280, MCL 400.106, shall be 100% of the related public assistance standard.

Sec. 1606. For the purpose of guardian and conservator charges, the department of community health may deduct
up to $60.00 per month as an allowable expense against a recipient’s income when determining medical services eligibility
and patient pay amounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying condition is pregnancy, shall immediately be presumed to
be eligible for Medicaid coverage unless the preponderance of evidence in her application indicates otherwise. The
applicant who is qualified as described in this subsection shall be allowed to select or remain with the Medicaid
participating obstetrician of her choice.

(2) An applicant qualified as described in subsection (1) shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. All qualifying applicants shall be entitled to receive all medically necessary
obstetrical and prenatal care without preauthorization from a health plan. All claims submitted for payment for
obstetrical and prenatal care shall be paid at the Medicaid fee-for-service rate in the event a contract does not exist
between the Medicaid participating obstetrical or prenatal care provider and the managed care plan. The applicant shall
receive a listing of Medicaid physicians and managed care plans in the immediate vicinity of the applicant’s residence.

(3) In the event that an applicant, presumed to be eligible pursuant to subsection (1), is subsequently found to be
ineligible, a Medicaid physician or managed care plan that has been providing pregnancy services to an applicant under
this section is entitled to reimbursement for those services until such time as they are notified by the department that
the applicant was found to be ineligible for Medicaid.

(4) If the preponderance of evidence in an application indicates that the applicant is not eligible for Medicaid, the
department shall refer that applicant to the nearest public health clinic or similar entity as a potential source for
receiving pregnancy-related services.

(5) The department shall develop an enrollment process for pregnant women covered under this section that
facilitates the selection of a managed care plan at the time of application.

(6) The department shall mandate enrollment of women, whose qualifying condition is pregnancy, into Medicaid
managed care plans.

(7) The department shall encourage physicians to provide women, whose qualifying condition for Medicaid is
pregnancy, with a referral to a Medicaid participating dentist at the first pregnancy-related appointment.

Sec. 1611. (1) For care provided to medical services recipients with other third-party sources of payment, medical
services reimbursement shall not exceed, in combination with such other resources, including Medicare, those amounts
established for medical services-only patients. The medical services payment rate shall be accepted as payment in full.
Other than an approved medical services co-payment, no portion of a provider’s charge shall be billed to the recipient
or any person acting on behalf of the recipient. Nothing in this section shall be considered to affect the level of payment
from a third-party source other than the medical services program. The department shall require a nonenrolled provider
to accept medical services payments as payment in full.

(2) Notwithstanding subsection (1), medical services reimbursement for hospital services provided to dual Medicare/
medical services recipients with Medicare part B coverage only shall equal, when combined with payments for Medicare
and other third-party resources, if any, those amounts established for medical services-only patients, including capital
payments.

Sec. 1620. (1) For fee-for-service recipients who do not reside in nursing homes, the pharmaceutical dispensing fee
shall be $2.75 or the pharmacy’s usual or customary cash charge, whichever is less. For nursing home residents, the
pharmaceutical dispensing fee shall be $3.00 or the pharmacy’s usual or customary cash charge, whichever is less.

(2) The department shall require a prescription co-payment for Medicaid recipients of $1.00 for a generic drug and
$3.00 for a brand-name drug, except as prohibited by federal or state law or regulation.

Sec. 1629. The department shall utilize maximum allowable cost pricing for generic drugs that is based on wholesaler
pricing to providers that is available from at least 2 wholesalers who deliver in the state of Michigan.

Sec. 1631. (1) The department shall require co-payments on dental, podiatric, and vision services provided to Medicaid
recipients, except as prohibited by federal or state law or regulation.

(2) Except as otherwise prohibited by federal or state law or regulations, the department shall require Medicaid
recipients to pay the following co-payments:

(a) Two dollars for a physician office visit.

(b) Three dollars for a hospital emergency room visit.
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(c) Fifty dollars for the first day of an inpatient hospital stay.

(d) One dollar for an outpatient hospital visit.

Sec. 1641. An institutional provider that is required to submit a cost report under the medical services program shall
submit cost reports completed in full within 5 months after the end of its fiscal year.

Sec. 1657. (1) Reimbursement for medical services to screen and stabilize a Medicaid recipient, including stabilization
of a psychiatric crisis, in a hospital emergency room shall not be made contingent on obtaining prior authorization from
the recipient’s HMO. If the recipient is discharged from the emergency room, the hospital shall notify the recipient’s
HMO within 24 hours of the diagnosis and treatment received.

(2) If the treating hospital determines that the recipient will require further medical service or hospitalization
beyond the point of stabilization, that hospital shall receive authorization from the recipient’s HMO prior to admitting
the recipient.

(3) Subsections (1) and (2) do not require an alteration to an existing agreement between an HMO and its contracting
hospitals and do not require an HMO to reimburse for services that are not considered to be medically necessary.

Sec. 1659. The following sections of this article are the only ones that shall apply to the following Medicaid managed
care programs, including the comprehensive plan, MIChoice long-term care plan, and the mental health, substance
abuse, and developmentally disabled services program: 404, 411, 418, 428, 474, 494, 1607, 1657, 1662, 1689, 1699, 1740,
1756, 1764, 1815, 1820, 1850, and 1881.

Sec. 1662. (1) The department shall assure that an external quality review of each contracting HMO is performed
that results in an analysis and evaluation of aggregated information on quality, timeliness, and access to health care
services that the HMO or its contractors furnish to Medicaid beneficiaries.

(2) The department shall require Medicaid HMOs to provide EPSDT utilization data through the encounter data
system, and HEDIS well child health measures in accordance with the national committee for quality assurance
prescribed methodology.

(3) The department shall provide a copy of the analysis of the Medicaid HMO annual audited HEDIS reports and
the annual external quality review report to the senate and house of representatives appropriations subcommittees on
community health, the senate and house fiscal agencies, and the state budget director, within 30 days of the department’s
receipt of the final reports from the contractors.

Sec. 1670. (1) The appropriation in part 1 for the MIChild program is to be used to provide comprehensive health
care to all children under age 19 who reside in families with income at or below 200% of the federal poverty level, who
are uninsured and have not had coverage by other comprehensive health insurance within 6 months of making application
for MIChild benefits, and who are residents of this state. The department shall develop detailed eligibility criteria
through the medical services administration public concurrence process, consistent with the provisions of this article.
Health coverage for children in families between 150% and 200% of the federal poverty level shall be provided through
a state-based private health care program.

(2) The department may provide up to 1 year of continuous eligibility to children eligible for the MIChild program
unless the family fails to pay the monthly premium, a child reaches age 19, or the status of the children’s family changes
and its members no longer meet the eligibility criteria as specified in the federally approved MIChild state plan.

(3) Children whose category of eligibility changes between the Medicaid and MIChild programs shall be assured of
keeping their current health care providers through the current prescribed course of treatment for up to 1 year, subject
to periodic reviews by the department if the beneficiary has a serious medical condition and is undergoing active
treatment for that condition.

(4) To be eligible for the MIChild program, a child must be residing in a family with an adjusted gross income of less
than or equal to 200% of the federal poverty level. The department’s verification policy shall be used to determine
eligibility.

(5) The department shall contract with Medicaid health plans to provide physical health services to MIChild enrollees.
The department may continue to obtain physical health services for MIChild enrollees from health maintenance
organizations and preferred provider organizations currently under contract for whatever duration is needed as
determined by the department. The department shall contractually require that health plans pay out-of-network
providers at the department fee schedule. The department shall contract with qualified dental plans to provide dental
coverage for MIChild enrollees.

(6) The department may enter into contracts to obtain certain MIChild services from community mental health
service programs.
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(7) The department may make payments on behalf of children enrolled in the MIChild program from the line-item
appropriation associated with the program as described in the MIChild state plan approved by the United States
department of health and human services, or from other medical services.

(8) The department shall assure that an external quality review of each MIChild contractor, as described in
subsection (5), is performed, which analyzes and evaluates the aggregated information on quality, timeliness, and access
to health care services that the contractor furnished to MIChild beneficiaries.

(9) The department shall develop an automatic enrollment algorithm that is based on quality and performance
factors.

(10) MIChild services shall include treatment for autism spectrum disorders as defined in the federally approved
Medicaid state plan.

Sec. 1673. The department may establish premiums for MIChild eligible individuals in families with income above
150% of the federal poverty level. The monthly premiums shall not be less than $10.00 or exceed $15.00 for a family.

Sec. 1677. The MIChild program shall provide all benefits available under the state employee insurance plan that
are delivered through contracted providers and consistent with federal law, including, but not limited to, the following
medically necessary services:

(a) Inpatient mental health services, other than substance abuse treatment services, including services furnished in
a state-operated mental hospital and residential or other 24-hour therapeutically planned structured services.

(b) Outpatient mental health services, other than substance abuse services, including services furnished in a state-
operated mental hospital and community-based services.

(¢) Durable medical equipment and prosthetic and orthotic devices.
(d) Dental services as outlined in the approved MIChild state plan.

(e) Substance abuse treatment services that may include inpatient, outpatient, and residential substance abuse
treatment services.

(f) Care management services for mental health diagnoses.
() Physical therapy, occupational therapy, and services for individuals with speech, hearing, and language disorders.

(h) Emergency ambulance services.

Sec. 1682. (1) The department shall implement enforcement actions as specified in the nursing facility enforcement
provisions of section 1919 of title XIX, 42 USC 1396r.

(2) In addition to the appropriations in part 1, the department is authorized to receive and spend penalty money
received as the result of noncompliance with medical services certification regulations. Penalty money, characterized as
private funds, received by the department shall increase authorizations and allotments in the long-term care accounts.

(3) The department is authorized to provide civil monetary penalty funds to the disability network/Michigan to be
distributed to the 15 centers for independent living for the purpose of assisting individuals with disabilities who reside
in nursing homes to return to their own homes.

(4) The department is authorized to use civil monetary penalty funds to conduct a survey evaluating consumer
satisfaction and the quality of care at nursing homes. Factors can include, but are not limited to, the level of satisfaction
of nursing home residents, their families, and employees. The department may use an independent contractor to conduct
the survey.

(5) Any unexpended penalty money, at the end of the year, shall carry forward to the following year.

Sec. 1689. By April 30 of the current fiscal year, the department shall provide a report to the senate and house
appropriations subcommittees on community health and the senate and house fiscal agencies that presents the number
of individuals transitioned from nursing homes to the home- and community-based services waiver program, the number
of individuals enrolled into the home- and community-based services waiver program from the community, the number
of unique individuals served, the number of days of care provided during the fiscal year, the estimated average cost per
day, and the number of individuals on waiting lists for the home- and community-based services waiver program as of
September 30 of the previous fiscal year.

Sec. 1692. (1) The department is authorized to pursue reimbursement for eligible services provided in Michigan
schools from the federal Medicaid program. The department and the state budget director are authorized to negotiate
and enter into agreements, together with the department of education, with local and intermediate school districts
regarding the sharing of federal Medicaid services funds received for these services. The department is authorized to
receive and disburse funds to participating school districts pursuant to such agreements and state and federal law.
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(2) From the funds appropriated in part 1 for medical services school-based services payments, the department is
authorized to do all of the following:

(a) Finance activities within the medical services administration related to this project.

(b) Reimburse participating school districts pursuant to the fund-sharing ratios negotiated in the state-local
agreements authorized in subsection (1).

(c) Offset general fund costs associated with the medical services program.

Sec. 1693. The special Medicaid reimbursement appropriation in part 1 may be increased if the department submits
a medical services state plan amendment pertaining to this line item at a level higher than the appropriation. The
department is authorized to appropriately adjust financing sources in accordance with the increased appropriation.

Sec. 1694. (1) From the funds appropriated in part 1 for special Medicaid reimbursement, $378,000.00 of general fund/
general purpose revenue and any associated federal match shall be distributed for poison control services to an academic
health care system that includes a children’s hospital that has a high indigent care volume.

(2) By March 1 of the current fiscal year, the department shall report to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies on the adequacy of the payment described
in subsection (1).

Sec. 1699. (1) The department may make separate payments in the amount of $45,000,000.00 directly to qualifying
hospitals serving a disproportionate share of indigent patients and to hospitals providing GME training programs. If
direct payment for GME and DSH is made to qualifying hospitals for services to Medicaid clients, hospitals shall not
include GME costs or DSH payments in their contracts with HMOs.

(2) The department shall allocate $45,000,000.00 in DSH funding using the distribution methodology used in fiscal
year 2003-2004.

(3) By September 30 of the current fiscal year, the department shall report to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies on the new distribution of funding to each
eligible hospital from the GME and DSH pools.

Sec. 1724. The department shall allow licensed pharmacies to purchase injectable drugs for the treatment of
respiratory syncytial virus for shipment to physicians’ offices to be administered to specific patients. If the affected
patients are Medicaid eligible, the department shall reimburse pharmacies for the dispensing of the injectable drugs and
reimburse physicians for the administration of the injectable drugs.

Sec. 1740. From the funds appropriated in part 1 for health plan services, the department shall assure that all GME
funds continue to be promptly distributed to qualifying hospitals using the methodology developed in consultation with
the graduate medical education advisory group during fiscal year 2006-2007.

Sec. 1756. The department shall develop a plan to expand and improve the beneficiary monitoring program. The
department shall submit this plan to the house and senate appropriations subcommittees on community health, the
house and senate fiscal agencies, and the state budget director by April 1 of the current fiscal year.

Sec. 1757. The department shall direct the department of human services to obtain proof from all Medicaid recipients
that they are legal United States citizens or otherwise legally residing in this country and that they are residents of
this state before approving Medicaid eligibility.

Sec. 1764. The department shall annually certify rates paid to Medicaid health plans and specialty prepaid inpatient
health plans as being actuarially sound in accordance with federal requirements and shall provide a copy of the rate
certification and approval immediately to the house and senate appropriations subcommittees on community health and
the house and senate fiscal agencies. The department shall consider, in the case of Medicaid policy bulletins affecting
Medicaid health plans issued after the federal approval of rates, including an economic analysis of the impact of the
approved rates on the Medicaid health plans.

Sec. 1775. If the state’s application for a waiver to implement managed care for dual Medicare/Medicaid eligibles is
approved by the federal government, the department shall provide quarterly reports to the senate and house
appropriations subcommittees on community health and the senate and house fiscal agencies on progress in implementing
the waiver.

Sec. 1777. From the funds appropriated in part 1 for long-term care services, the department shall permit, in
accordance with applicable federal and state law, nursing homes to use dining assistants to feed eligible residents if
legislation to permit the use of dining assistants is enacted into law. The department shall not be responsible for costs
associated with training dining assistants.
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Sec. 1793. The department shall consider the development of a pilot project that focuses on the prevention of
preventable hospitalizations from nursing homes.

Sec. 1804. The department, in cooperation with the department of human services and the department of military
and veterans affairs, shall work with the federal public assistance reporting information system to identify Medicaid
recipients who are veterans and who may be eligible for federal veterans health care benefits or other benefits.

Sec. 1815. From the funds appropriated in part 1 for health plan services, the department shall not implement a
capitation withhold as part of the overall capitation rate schedule that exceeds the 0.19% withhold administered during
fiscal year 2008-2009.

Sec. 1820. (1) In order to avoid duplication of efforts, the department shall utilize applicable national accreditation
review criteria to determine compliance with corresponding state requirements for Medicaid health plans that have
been reviewed and accredited by a national accrediting entity for health care services.

(2) Upon submission by Medicaid health plans of a listing of program requirements that are part of the state
program review criteria but are not reviewed by an applicable national accrediting entity, the department shall review
the listing and provide a recommendation to the house and senate appropriations subcommittees on community health,
the house and senate fiscal agencies, and the state budget office as to whether or not state program review should
continue. The Medicaid health plans may request the department to convene a workgroup to fulfill this section.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the national committee for quality assurance, the
utilization review accreditation committee, or other appropriate entity, as approved by the department.

(5) By July 1 of the current fiscal year, the department shall provide a progress report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget office on
implementation of this section.

Sec. 1837. The department shall explore utilization of telemedicine and telepsychiatry as strategies to increase
access to services for Medicaid recipients in medically underserved areas.

Sec. 1842. (1) Subject to the availability of funds, the department shall adjust the hospital outpatient Medicaid
reimbursement rate for qualifying hospitals as provided in this section. The Medicaid reimbursement rate for qualifying
hospitals shall be adjusted to provide each qualifying hospital with its actual cost of delivering outpatient services to
Medicaid recipients.

(2) As used in this section, “qualifying hospital” means a hospital that has not more than 50 staffed beds and is either
located outside a metropolitan statistical area or in a metropolitan statistical area but within a city, village, or township
with a population of not more than 12,000 according to the official 2000 federal decennial census and within a county
with a population of not more than 165,000 according to the official 2000 federal decennial census.

Sec. 1846. (1) The department shall conduct research on the effectiveness of graduate medical education funding.
(2) The research shall do all of the following:

(a) Identify physician shortages by practice and geographic area.

(b) Consider efforts by other states to use graduate medical education funding to address shortages.

(c) Consider policy changes to the graduate medical education program to reduce practitioner shortages.

(3) The department shall report the results of the research to the senate and house appropriations subcommittees
on community health, the senate and house fiscal agencies, and the state budget director by April 1 of the current fiscal
year.

Sec. 1847. The department shall create a structure for an ambulance quality assurance assessment program in
consultation with the Michigan association of ambulance services by April 1 of the current fiscal year.

Sec. 1850. The department may allow Medicaid health plans to assist with the redetermination process through
outreach activities to ensure continuation of Medicaid eligibility and enrollment in managed care. This may include
mailings, telephone contact, or face-to-face contact with beneficiaries enrolled in the individual Medicaid health plan.
Health plans may offer assistance in completing paperwork for beneficiaries enrolled in their plan.

Sec. 1854. The department may work with a provider of kidney dialysis services and renal care as authorized under
section 2703 of the patient protection and affordable care act, Public Law 111-148, to develop a chronic condition health

home program for Medicaid enrollees identified with chronic kidney disease and who are beginning dialysis. When
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initiated, the department shall develop metrics that evaluate program effectiveness and submit a report by June 1 of
the current fiscal year to the senate and house appropriations subcommittees on community health. Metrics shall
include cost savings and clinical outcomes.

Sec. 1857. It is the intent of the legislature that the department not reduce Medicaid reimbursement for wheelchairs.

Sec. 1858. Medicaid services shall include treatment for autism spectrum disorders as defined in the federally
approved Medicaid state plan. Such alternatives may be coordinated with the Medicaid health plans and the Michigan
association of health plans.

Sec. 1861. On or before October 31 of the current fiscal year, the department shall provide the house and senate
appropriations subcommittees on community health and the house and senate fiscal agencies its report regarding the
pilot program involving nonemergency medical transportation offered to Medicaid recipients.

Sec. 1862. From the funds appropriated in part 1, the department shall continue the rate increase for Medicaid
obstetrical services at not less than what was in effect on October 1, 2012.

Sec. 1865. Upon federal approval of the department’s proposal for integrated care for individuals who are dual
Medicare/Medicaid eligibles, the department shall provide the senate and house appropriations subcommittees on
community health and the senate and house fiscal agencies its plan and organizational chart for administering and
providing oversight of this proposal. The plan shall include information on how the department intends to organize staff
in an integrated manner to ensure that key components of the proposal are implemented effectively.

Sec. 1866. (1) From the funds appropriated in part 1 for hospital services and therapy, $12,000,000.00 in general fund/
general purpose revenue and any associated federal match shall be awarded to hospitals that meet criteria established
by the department for services to low-income rural residents. One of the reimbursement components of the distribution
formula shall be assistance with labor and delivery services.

(2) No hospital or hospital system shall receive more than 5.0% of the total funding referenced in subsection (1).

(3) To allow hospitals to understand their rural payment amounts under this section, the department shall provide
hospitals with the methodology for distribution under this section and provide each hospital with its applicable data that
are used to determine the payment amounts by August 1 of the current fiscal year. The department shall publish the
distribution of payments for the current fiscal year and the immediately preceding fiscal year.

(4) The department shall report to the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies on the distribution of funds referenced in subsection (1) by April 1 of the current fiscal
year.

Sec. 1870. (1) The department shall work in collaboration with medical school-affiliated faculty practice physician
groups that are capable of developing freestanding residency programs to create a Michigan graduate medical education
consortium. The consortium shall develop accredited physician-based primary care graduate medical education programs
to enhance the training of primary care physicians in Michigan. The consortium shall provide an actionable plan to the
legislature no later than March 31 of the current fiscal year.

(2) The department shall explore seeking a federal waiver to implement a program similar to the Utah Medicare
graduate medical education demonstration project.

Sec. 1872. The department shall consider creating a pilot program to prevent or reduce the costs associated with
lower extremity diabetic care, ulcerations, and amputations. If such a pilot program is created, the department shall
work with the Michigan podiatric medical association to improve the quality of lower extremity diabetic care.

Sec. 1873. The department shall report on the findings of the workgroup established to discuss new ways to
distribute hospital funding through the Michigan access to care initiative, the hospital rate adjustor payments, and the
quality assurance assessment program. The department shall report to the senate and house subcommittees on
community health on the findings of the workgroup by April 1 of the current fiscal year.

Sec. 1874. The department may explore ways to work with private providers to develop fraud management solutions
to reduce fraud, waste, and abuse in this state’s Medicaid program.

Sec. 1875. The department may seek to expand home- and community-based services and seek enhanced match
funding pursuant to federal law.
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Sec. 1878. In any project negotiated with the federal government for integrated health care of individuals dually
enrolled in Medicaid and Medicare, the department shall seek to assure the existence of an ombudsman program that
is not associated with any project service manager or provider. For activities to be undertaken by the ombudsman
program, the department shall include, but is not limited to, assisting beneficiaries with navigating complaint and
dispute resolution mechanisms, identifying problems in the project’s complaint and dispute resolution mechanisms, and
reporting to the executive and legislative branches on any such problems and potential solutions for them.

Sec. 1879. In any program of integrated service for persons dually enrolled in Medicaid and Medicare that the
department negotiates with the federal government, the department shall seek to use the Medicare Part D benefit for
prescription drug coverage.

Sec. 1881. The department shall create a default eligibility and enrollment determination for newborns so that
newborns are assigned to the same Medicaid health plan as the mother at the time of birth.

Sec. 1883. For the purposes of more effectively managing inpatient care for Medicaid health plans and Medicaid fee-
for-service, the department shall consider developing an appropriate policy and rate for observation stays.

Sec. 1886. The department shall work in conjunction with the workgroup established by the department of human
services to determine how the state can maximize Medicaid claims for community-based and outpatient treatment
services to foster care children and adjudicated youths who are placed in community-based treatment programs. The
department shall report to the senate and house appropriations subcommittees on community health, the senate and
house fiscal agencies, the senate and house policy offices, and the state budget office by March 1 of the current fiscal
year on the findings of the workgroup.

ONE-TIME APPROPRIATIONS

Sec. 1901. (1) The department may expend funds to achieve mental health innovations which address emerging
issues and improve mental health services for children.

(2) The unexpended funds appropriated for mental health innovations are considered work project appropriations,
and any unencumbered or unallotted funds are carried forward into the following fiscal year. The following is in
compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project to be carried forward is to improve mental health services for children in Michigan.

(b) The project will be accomplished through early intervention focusing on training and awareness, home-based
services, as well as care management and treatment for high risk youth.

(¢) The estimated completion cost is $5,000,000.00.
(d) The tentative completion date is September 30, 2018.

Sec. 1902. From the funds appropriated in part 1 for university autism centers and services, the department shall
make the following allocations:

(a) $500,000.00 to the Eastern Michigan University autism center.

(b) $500,000.00 to the Central Michigan University central assessment lending library.

(c) $500,000.00 to the Oakland University center for autism research, education, and support.
(d) $500,000.00 to the Western Michigan University autism center of excellence.

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 2001. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2015 for the line items listed in part 1. The fiscal year 2014-2015 appropriations are anticipated to be the same as those
for fiscal year 2013-2014, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2014
consensus revenue estimating conference.
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Sec. 2002. It is the intent of the legislature that the department identify the amounts for normal retirement costs
and legacy retirement costs for the fiscal year ending on September 30, 2015 for the line items listed in part 1.

ARTICLE V
DEPARTMENT OF CORRECTIONS

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of corrections for the fiscal year ending September 30, 2014, from
the following funds:

DEPARTMENT OF CORRECTIONS

APPROPRIATION SUMMARY
AVETAZE POPULALION. ..c.veveirereeeieieieecetetse e teae et e et e ss e et te e e saesesasestesssasessssesasssesssansnsesasenenns 43,953
Full-time equated unclassified POSIEIONS ..ccevrereririeeienirieeertreeertreeeetee ettt eaeaene 16.0
Full-time equated classified positions
GROSS APPROPRIATTON ...otiiiriiccretrintereenteneseeseesesessesesesesssesesssseseacsessesessssssssencsesseseacsessssesesssssseacss $  2,056,646,300
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........oceeecereneveneneeesereneeieneneeene 1,109,600
ADJUSTED GROSS APPROPRIATTION ...cuiiiicieirtnecreistneeieisaeeaetsteesesstseesesstesesessasesesesessesesssesscaens $  2,055,537,200
Federal revenues:
TOtal fEAERTAL FEVEIUES ....cveeveeereeeererereeteeeteeteeeteeese e eseseeseste s sesse e sessesessesesessesensessesensesensessesensesssersesensen 8,852,500
Special revenue funds:
TOLAL 10CAL TEVENUES....c.veueeveieeeeteeeieteeete e te e et e e te e se e e e sae s se e e e se e sessesassensesassessesensesansessesensesansensssansan 8,392,800
Total private revenues . 0
Total other state restricted revenues 56,026,100
State general fund/general purpose.......cccoeeeunene . $ 0 1,982,265,800
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE......coceeceveeeruerertreereerenieeeniseeesestseeeseseeeens 1,973,233,300
One-time state general fund/general PUTPOSE ......cceeeereveeeereereeresieeeeesseessssseeseessesssssenns 9,032,500
Sec. 102. EXECUTIVE
Full-time equated unclassified POSIEIONS ..covevrueeririeeiirinieerctrceeeetee ettt 16.0
Full-time equated classified POSILIONS ...oeuecerereuerertrieeerietee ettt ettt e s 3.0
Unclassified positions—16.0 FTE positions $ 1,667,100
Executive direction—=3.0 FTE POSILIONS c.ceveceeieieriirinieeerieieeenteeeeeseeeeeststssesesseseessssesesesessesssessssssenens 1,811,700
Neal, et al. settlement agreemMeENt ..ottt ettt es 20,000,000
GROSS APPROPRIATTON ...coiiiiiiriecretrtneeretsinecsetneeesesstsesesessaesesessasesesessaseacsssssssacsessetncsesesenesssssneaens $ 23,478,800
Appropriated from:
State general fuNd/ZENeral PUIPOSE ...c.coveveeveriereereerrieeeeeteeestessesesssseesestesssesssesssessssesessssssesssassssesasensens $ 23,478,800
Sec. 103. PRISONER RE-ENTRY AND COMMUNITY SUPPORT
Prisoner re-entry local service providers........coeceeeeereerereeeeuecrereenenes e $ 14,211,500
Prisoner re-entry MDOC Programs........c.cceceeeeeerereersresessssesesessssenenes 12,929,200
Prisoner re-entry federal grants.........ccccceeevecenrevenensesenneserenesnenenes 1,035,000
Public safety Mitiative ....cocoeeveeeeererneeceeceeeete e 4,500,000
Second chance employment - Goodwill’s oil filter recyecling project... 250,000

H.L.R.E. - job training pilot program

1,000,000

GROSS APPROPRIATION .....ccooeivrrerreeceeereennee e $ 33,925,700
Appropriated from:
Federal revenues:
DOJ, PriSONEr TINEEGTALION. ...ceeveteeeeeteteeeeeteectete et e et e et e st s et ssese st esesessssesesasssesasassnsesanens 1,035,000
State general fuNd/ZENeral PUTPOSE .....cceveecerieerereeirieeereeteeestesssesestsseesstessssessesssessssesessssssessssssssesasassans $ 32,890,700

Sec. 104. CITY OF DETROIT DETENTION CENTER

Full-time equated classified POSIEIONS .....evceeureeeririeeirtree ettt stessseesesee e eessens
City of Detroit detention center—63.1 FTE positions $ 8,126,600
GROSS APPROPRIATION ...ttt eseseseeseseseeseesese e e e e seseseseseseeenesensasnssensasncsenen $ 8,126,600
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Appropriated from:
Special revenue funds:

Local revenues

Sec. 105. OPERATIONS SUPPORT ADMINISTRATION

Full-time equated classified positions

Operations support administration—106.0 FTE POSItions.....cc.ccceereevererinierenineieninineercseeeereseeseeens

New custody staff training
Compensatory buyout and union leave bank
Worker’s compensation
Bureau of fiscal management—65.0 FTE positions ....
Office of legal services—17.0 FTE positions
Internal affairs—8.0 FTE positions

Equipment and special maintenance
Administrative hearings officers
Judicial data warehouse user fees
Sheriffs’ coordinating and training office
Prosecutorial and detainer expenses
County jail reimbursement program
GROSS APPROPRIATION
Appropriated from:

Interdepartmental grant revenues:

IDG-MDSP, Michigan justice training fund
Special revenue funds:

Jail reimbursement program fund

Special equipment fund

Local corrections officer training fund

Correctional industries revolving fund

State general fund/general purpose

Sec. 106. FIELD OPERATIONS ADMINISTRATION

Full-time equated classified positions
Field operations—1,821.9 FTE positions
Parole board operations—41.0 FTE positions
Parole/probation services

Community re-entry centers—=226.0 FTE POSILIONS ...ccevveeerieirererinirtrerenirteniststsestststesesesesesesesesssssssesesens

Electronic monitoring center—56.0 FTE positions

Community corrections administration—10.0 FTE POSItiONS .....ccoocevecevreevenneieninineieeneeeereneeeeenenns
Substance abuse testing and treatment services—19.0 FTE positions......cccoeevevvvevevenrecrcnnneesenene.

Residential services

Community corrections comprehensive plans and SEFVICES......cocvvevevereerererenerrererennnes

Felony drunk driver jail reduction and community treatment program
GROSS APPROPRIATION
Appropriated from:

Federal revenues:
DOJ, office of justice programs, RSAT
Special revenue funds:

Local - community tether program reimbUIrSEMENt.......ccccceceeieeeereeteieeeeieeeeeteeeeeseessesessseseeseseaseans

Re-entry center offender reimbursements

Parole and probation oversight fees .......cceceeueueene

Parole and probation oversight fees set-aside

Tether program participant contributions .............

State general fund/general purpose

For Fiscal Year
Ending Sept. 30,
2014

8,126,600
0

13,319,700
8,963,800
100
19,439,100
8,111,100
2,375,800
937,400
2,107,800
7,359,600
3,243,100
50,000
500,000
4,551,000
15,072,100

86,030,600

337,600

5,900,000
5,800,000
500,000
590,000
72,903,000

198,962,500
4,749,200
2,243,500
33,251,400
13,347,400

1,285,300
22,366,600
15,475,500
12,158,000

1,440,100

305,279,500

575,700

266,200
23,800
6,192,100
2,664,800
2,272,900
293,284,000



Sec. 107. CORRECTIONAL FACILITIES-ADMINISTRATION

Full-time equated classified POSIEIONS ...ccveererireciierieercce et sae e 1,059.0
Correctional facilities administration—=24.0 FTE POSItIONS ..cccevieiriririririneririnenininesesesesesesesssesesesssesesenens
Prison food service—341.0 FTE positions
Transportation—=211.0 FTE POSIEIONS ...ccvtetrueieririeiecririeiecrtetecetete et estsseaees sttt s seesteseesessenenens
Central records—53.0 FTE POSIEIONS ..coviiviririreiririeceieieeerteseret ettt ettt ettt se st esa st sasaens
Inmate legal SErvices .....cvivvrreneveneeerenseeennenene
Loans to parolees
Housing inmates in federal institutions..................
Prison store operations—63.0 FTE positions
Prison industries operations—123.0 FTE POSILIONS ...cccccevecerveriererireeenieeseesenseessesesesseessessssessesessenees
Federal school lunch program.........ccececeeeeeeercreennenens
Leased beds and alternatives to leased beds
Public works programs...........ccceeevevernevereniseenenenens
Cost-effective NoUSING INTLIATIVE ..covvviueirieieieeeeeetre ettt ettt es
INMAate NOUSING FUNM ....cveiieeiiiecece ettt ettt sttt et b et s s e e s esasaneans
Education program—244.0 FTE positions
GROSS APPROPRIATTON ...otiiiiiicretrttereteieeseaeeesessaesesessssesesessasesesessasesssssssssnssessassacssssssessssssssaens

Appropriated from:

Interdepartmental grant revenues:
IDG-MDCH, forensic center food service........ccceeunnee..
IDG-MDHS, Maxey/Woodland Center food service

Federal revenues:
DAG-FNS, national SChool TUNCH ......couciiuiieeeeeeeeeeete ettt ettt ae e b s ne b neaennen
DED-OESE, title 1 ..ccccoceevrereunnnee
DED-OVAE, adult education
DED-OSERS....ooiiiierriecrerneeeeseneeesesesenesens
DED, vocational education equipment
DED, youthful offender/SPecter GTant.......c.ccccceeeeeeieerieeeeeeeeeee e eeeseeeeeeeseeseeesssesssssssenes
DOJ-BOP, federal prisoner reimbursement
DOJ-OJP, serious and violent offender reintegration initiative......c.coeceeeeeeeerenireeerenenierercneeerenieeene
DOJ, prison rape elimination act grant
SSA-SSI, incentive payment ........ccceeeceveerreererennenene
Federal education revenues

Special revenue funds:
Correctional industries revolVING fUNd......ccccceeeeieirieeereceessee ettt ettt e e st e s aseans
PUDLC WOTKS USET ES ... se e e se e e e sesesenesenes
Resident Stores ....ccceceveeeveercreereccnnne
State general fund/general purpose

Sec. 108. HEALTH CARE
Full-time equated classified POSILIONS .....cuiceeteirerirtrieeertnteeerteteeeetee ettt sesaenene
Health care administration—17.0 FTE positions
Prisoner health Care SEIVICES ... e e e e e e e e senen
VaCCINALION PIOZTAIM «..evueeeuerereieieieieieeneieieieeseseese e ese e e s e e e e e se e e esesenenesenen
Interdepartmental grant to human services, eligibility specialists....
Mental health services and support—363.0 FTE positions .............
Clinical complexes—1,141.3 F'TE positions......c.cceceeereeeereereeesreecnnnns
GROSS APPROPRIATTON ...otitieieiecretrinieneteteneseeseesesessesesesessaesesssseseacsessesenssssnssesesesseseacsessssesesssseeacns
Appropriated from:
Special revenue funds:
Prisoner health care CoOPaymMENtS......co ettt ettt sttt se e se s s s
State general fund/general purpose

Sec. 109. NORTHERN REGION CORRECTIONAL FACILITIES
AVETAZE POPULALION. ..c.veveeiereieiieieietteteees ettt sttt e e st et e e et ssese et saesesestesesananseseneseans 20,731
Full-time equated classified POSILIONS.....cevereeeerereerreecrcec e 4,226.4

For Fiscal Year
Ending Sept. 30,
2014

7,754,300
61,541,100
25,955,600
5,506,700
715,900
20,000
611,000
5,590,000
18,056,600
812,800
1,000,000
1,000,000
100

100

33,492,000

162,056,200

552,300
219,700

812,800
552,500
943,800
114,100
294,500

1,365,400
411,000

10,900
654,600
265,900
156,400

18,056,600
1,000,000
5,590,000

131,055,700

2,866,100
91,953,100
691,200
100,000
58,194,900
142,841,000

296,646,300

285,700
296,360,600
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For Fiscal Year

Ending Sept. 30,
2014

Alger correctional facility - Munising—261.2 FTE POSItIONS ....ccceeeereereereririreeeteeeeseeeeesseeeeseesenas $ 31,097,300
Average POPUIATION.....cccveeeeeeeeeeeeeeeeeeee e eeseeseseeseesesesenene

Baraga correctional facility - Baraga—295.8 FTE positions 34,144,400
AVETAZE POPULALION.....veueierereeietrieertrteeetetee ettt ettt e st et e et ssese et sesanesseseaan

Earnest C. Brooks correctional facility - Muskegon—443.7 FTE positions 50,094,000
AVETAZE POPUIATION. ...ucuiuiriieiereeeeeeeeseeeeeee e eese e sese e e e e e e e se e e e e e sesesasesssssssesssssensssnsssnens

Chippewa correctional facility - Kincheloe—436.3 FTE positions.. 48,537,300
AVETaZe POPUIALION. c..uuiuiuiuiueeeeeeeeeete ettt sttt e e eeneas

Kinross correctional facility - Kincheloe—323.8 FTE POSItiONS....cccoeeeceeieeeriereeeieieeeeeteeeeeesesenens 36,660,400
Average POPULAtION......ccveeeeeeuereeirieeereeieeeteee ettt eeas

Marquette branch prison - Marquette—308.4 FTE positions 37,952,800
AVETAZE POPULALION. ...veueeieieeecieteieetete et et e et e e e s ee e e e stesesasessesesestssesesassssesasasssesasessssasans

Muskegon correctional facility - Muskegon—208.4 FTE positions .... 22,989,200
Average POPULAtION......cccevvueeerieieeerteeeert ettt ees

Newberry correctional facility - Newberry—207.8 FTE positions.... 24,244,000
Average POPULALION......ccceveveeeeeeeteeeetee ettt e s e seans

Oaks correctional facility - Eastlake—295.6 FTE positions............. 34,623,300
Average POPULALION......ccceeieueeriririeeerteteeet ettt .

Ojibway correctional facility - Marenisco—201.1 FTE POSItIONS....cccoeeteerertrererererereneneseresesisesenesenesenens 22,451,300
AVETAZE POPULALION. ....veuerereeeeieiereetete e e tee e te e e estese e s s te e s stesesasessssssesssesesasssesesasssesasersesasans

Central Michigan correctional facility - St. Louis—394.6 FTE positions 45,116,900
AVETAZE POPULALION. ..c.veueeiieeeeieteieeteteeete ettt ettt ettt e st s e st e e e et ese e e sesenesassesens

Pugsley correctional facility - Kingsley—210.9 FTE POSItIONS ...cccceveveererirreerenieeeieieieeeseereesessenenens 23,728,400
Average POPULAtION......cccccereeeeieeeieeertee et e e et e e s seananes

Saginaw correctional facility - Freeland—276.9 FTE positions...... 31,798,300
Average POPULALION....c.cccceireeeriririeeenteteeert ettt sae e eees

St. Louis correctional facility - St. Louis—310.9 FTE positions .... 36,855,900
AVerage POPUIATION.....cccouiverererieerieeereeeeeseeseseseesesesesesesssssesesesssens

Northern region administration and support—51.0 FTE positions... 4,306,100

GROSS APPROPRIATION ....cviiiiiieeeeeeieieereereieeseaeseseseseseseseseeseesese e e e seseseseseseseesenesensaenesensnsnenenen $ 484,599,600

Appropriated from:

State general fund/ZeNeral PUIPOSE ....ceceeeiririririririnirisinisisisisesiststssssststsestssssssssstssssssssssssssssssssssssssssssssssssssns $ 484,599,600
Sec. 110. SOUTHERN REGION CORRECTIONAL FACILITIES
AVETAZE POPULALION. ..cuveveiieteieiirieeerteteees ettt sttt e e st st e e st st se et s s e et e sesenasssesesenns 23,222
Full-time equated classified POSIEIONS.....cvvereeererereierreeterrecee e 5,300.9

Bellamy Creek correctional facility - Ionia—=391.4 FTE pOSItioNS ..cccccceveeereeererereerereeeeeeereeeenes $ 44,166,000
AVErage POPULALION. ...veueieieeeeetreeetrtecctetee ettt sttt ettt sttt senes .

Carson City correctional facility - Carson City—426.9 FTE positions........ccceceveeueeee 47,434,500
AVETaAZE POPULALION. ...cveueiereeeeeieteteeeieteeeee et e et ss st se et se e e s esesassssesesassnsesasan

Cooper street correctional facility - Jackson—260.1 FTE positions.. 28,658,700
AVErage POPULALION. ...veueieteeeeitrieetrte ettt sttt ettt sttt ese s

G. Robert Cotton correctional facility - Jackson—392.9 FTE positions 42,137,200
AVETAZE POPULALION. ...veuerereeecieteeeetete et e et te e et e se e s s e e s stese e et esesasssesesassssesasanssesasersssasans

Charles E. Egeler correctional facility - Jackson—371.7 FTE poSitions .....cccceceeereverenenercrcneneerencnes 46,515,300
AVETaAZE POPULALION......veueuiieeeeitrteetrteeetrtee ettt ettt sttt a st s e et s ses .

Richard A. Handlon correctional facility - Tonia—246.4 FTE pOSItions.....ccocececeveerreverereeeereneeesenenns 28,250,000
AVETAZE POPULALION. ....veueerereeecieteteceteteee e te et te et e e e s s se e st sesasessssesesssesesasssesesanssesassnsssasans

Gus Harrison correctional facility - Adrian—446.1 FTE positions .........ccceeeevcnunnenee 49,362,600
Average POPULALION......cccevvueeerieieeerteeeeet ettt sa s enes

Womens Huron Valley correctional complex - Ypsilanti—510.5 FTE positions 60,058,900
AVETage POPUIATION. ..cucueueieeeeeeeeeeeeeeeeseee e e e e e e e e e e e e e e e e e sesenesesessassenes

Tonia correctional facility - Ionia—293.8 F'TE positions 33,526,800
Average POPULALION......cccceiereeriririeeenieteeet et eteee st e sa e eeees

Lakeland correctional facility - Coldwater—269.9 FTE positions 31,677,900
AVETAZE POPULATION. ..ucuiueriierereeeeeeeeeeeeeseeeseseesesesesesesesesesesesesesesesesesesssesessssassssessassensnsnsnsnens

Macomb correctional facility - New Haven—295.0 FTE positions 33,743,000

AVETage POPUIALION. c..ucueuiuiiueueneeeeeee ettt sttt st e e enens



Maxey/Woodland Center correctional facility - Whitmore Lake—274.9 FTE positions .......c.ccc.....
AVETAZE POPULALION. c.c.veueeiiereeieieteetetee ettt sttt sttt st e st sttt a st st ese e e b esesastesesenenes 328
Michigan reformatory - Ionia—310.6 FTE POSIIONS ..c.ccceierrereeirieeieieieeerteeeeeeteeeeeeeseeeesteseeessenenens
Average POPULAtION......ccccceveeeeeeerieeeseeeeeetete et e e s e essesesssnaees
Parnall correctional facility - Jackson—259.5 FTE positions
AVETaZe POPUIATION. ...cucuiuirieeeeeeeeeeeeeee et ee s e e e s se e e e e e e e e e e e e e e e e e enesesessasnsnens
Thumb correctional facility - Lapeer—286.2 FTE POSITIONS ..c.cccceveueeueeeueereeeereeeeeeeneeeseeenenenes
AVETAZE POPULALION. ...ttt ettt ettt et st s e se st s e et e et e se et ssesenesassenans 1,219
Special alternative incarceration program (Camp Cassidy Lake)—121.0 FTE positions........c.ee....
AVETAZE POPULALION. ..cveueieretecieteeeeteteeeete e et etee et e e e e e tesasestesesaseetesasestesesesassesesasssssesasansesesanenes 400
Southern region administration and support—144.0 FTE positions.......cccccevevernrenernneencneeeseenns
Tonia and Jackson area ULITIES....ccco e ceeeererereeet ettt ettt sttt e es
GROSS APPROPRIATTION ...oiiiiiiiiciiiciiccistceesssstsesessssesessssssssesessssssssssessssssessssssssessssssssssssssaens
Appropriated from:
Federal revenues:
Federal revenues and reimbUISEIMENTS ......cceeeueuereueueueeeeeeeeeeeeeseese e eseseeseseeseseeeeneseeenesenen
DOJ, state criminal alien assiStANCE PrOZTAIN .......ccceveveueiriririeririreeeertet ettt ettt e sessesenens
Special revenue funds:
State restricted revenues and reiMDUISEMENTES. ....ccoviriririeerirtrteerirtrtreeststesesteesestststsesestsesessstsssssssssssesens
State general fund/Zeneral PUIPOSE .....cceeeverirureriririeetrieieeesteeee ettt sttt e et sese et ese e e ssesesasenes

Sec. 111. INFORMATION TECHNOLOGY
Information technology services and projects
GROSS APPROPRIATTON ...otiiirireecretreeeseisieneseeseesesessasesesessasesessssasescsessasessssssssesesessessacsessssesessssscacss

Appropriated from:

Special revenue funds:

Correctional industries revolving fUNd ......cocoeeeieiriririninininininisisinesiseseseststsesessstsssssssesesesssssssssssssssssssssssssens
Parole and probation oversight fees Set-aSide .......oomivnrriereeneeereeeereeee ettt sseaenens
State general fund/ZeNeral PUIPOSE .....coeueeveririrerinirieeeteteeresteee sttt ettt e et st e et s e e st esesesassesasaseens

Sec. 112. CAPITAL OUTLAY
Capital outlay - seCUrity IMPrOVEMENTS c..cocvieieieieiirieiirirtrtreitrees ettt ettt sttt et e st e sesstsssssens
GROSS APPROPRIATION
Appropriated from:
Special revenue funds:
Special eqUIPMENT FUNA ....ouiirieirieiireeeeeeer ettt ettt sttt a sttt e s e e es
State general fuNd/ZENeral PUTPOSE .....ccvereeeeeeiereerierrieeesieteeestssssesessesessssesessssssesssassssesesssssesssassssesasassns

Sec. 113. ONE-TIME APPROPRIATIONS
New custody training SEALT ..ottt ettt sttt es
GROSS APPROPRIATTION ...oiiiiiicenriiicerceineceessstseses e sessssssesesssssssssssssssssessssssesessssssssssesssaens
Appropriated from:
State general fund/ZeNeral PUIPOSE ....ceceeriririririririniririsisisisisisistseseseststsesesssssessstssssssssssssssssssssssssssssssssssssssns

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

For Fiscal Year
Ending Sept. 30,
2014

32,224,500
36,826,100
29,016,600
32,912,300
14,787,300

17,165,900
7,586,200

616,050,300

1,612,200
47,700

283,900
614,106,500

25,420,700

25,420,700

176,000
690,300
24,554,400

6,000,000

6,000,000

6,000,000
0

9,032,500

9,032,500

9,032,500

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2013-2014 is $2,038,291,900.00 and state spending from state resources to be paid
to local units of government for fiscal year 2013-2014 is $90,609,700.00. The itemized statement below identifies

appropriations from which spending to local units of government will occur:
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DEPARTMENT OF CORRECTIONS

Field operations - assumption of county probation Staff..........cccceoeeeeeeeinnicenneeceese e $ 57,036,100
Community corrections comprehensive plans and SEIVICES.....covvviririririreririrenisisisisisesesesesesesesesssesasesens 12,158,000
Community corrections residential SEIVICES. ... eiriririierertreeretrte ettt ettt es 15,475,500
Felony drunk driver jail reduction and community treatment program ........c.....cceeecevneecenenneens 1,440,100

Public Safety INITIATIVE c.eccieree ettt ettt e st st s e e a b e e et esssasensenanans 4,500,000
TIOTAL e e e e e e e e e e e e e e e e e s eseaeaeaeaen $ 90,609,700

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this article:

(a) “Administrative segregation” means confinement for maintenance of order or discipline to a cell or room apart
from accommodations provided for inmates who are participating in programs of the facility.

(b) “Cost per prisoner” means the sum total of the funds appropriated under part 1 for the following, divided by the
projected prisoner population in fiscal year 2013-2014:

(7) Northern and southern region correctional facilities.

(17) Northern and southern region administration and support.

(171) Northern and southern region clinical complexes.

(i) Prisoner health care services.

(v) Health care administration.

(v1) Vaccination program.

(vit) Prison food service and federal school lunch program.

(viti) Transportation.

(ix) Inmate legal services.

(x) Correctional facilities administration.

(x7) Central records.

(x12) DOJ psychiatric plan.

(x177) Worker’s compensation.

(x1v) New custody staff training.

(xv) Prison store operations.

(xvi) Education services and federal education grants.

(xvit) Education program.

(c) “DAG” means the United States department of agriculture.

(d) “DAG-FNS” means the DAG food and nutrition service.

(e) “DED” means the United States department of education.

(f) “DED-OESE” means the DED office of elementary and secondary education.
(g) “DED-OSERS” means the DED office of special education and rehabilitative services.
(h) “DED-OVAE” means the DED office of vocational and adult education.
(i) “Department” or “MDOC” means the Michigan department of corrections.
(G) “DOJ” means the United States department of justice.

(k) “DOJ-BOP” means the DOJ bureau of prisons.

(1) “DOJ-OJP” means the DOJ office of justice programs.

(m) “Evidence-based practices” or “EBP” means a decision-making process that integrates the best available
research, clinician expertise, and client characteristics.

(n) “FTE” means full-time equated.
(0) “GED” means general educational development certificate.

(p) “Goal” means the intended or projected result of a comprehensive corrections plan or community corrections
program to reduce repeat offending, criminogenic and high-risk behaviors, prison commitment rates, to reduce the
length of stay in a jail, or to improve the utilization of a jail.

(q) “GPS” means global positioning system.
(r) “HIV” means human immunodeficiency virus.
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(s) “H.ILR.E.” means helping individuals return to employment.
(t) “IDG” means interdepartmental grant.
(u) “IDT” means intradepartmental transfer.

(v) “Jail” means a facility operated by a local unit of government for the physical detention and correction of persons
charged with or convicted of criminal offenses.

(w) “MDCH” means the Michigan department of community health.

(x) “Medicaid benefit” means a benefit paid or payable under a program for medical assistance under the social
welfare act, 1939 PA 280, MCL 400.1 to 400.119b.

(y) “MDSP” means the Michigan department of state police.

(z) “Objective risk and needs assessment” means an evaluation of an offender’s criminal history; the offender’s
noncriminal history; and any other factors relevant to the risk the offender would present to the public safety, including,
but not limited to, having demonstrated a pattern of violent behavior, and a criminal record that indicates a pattern of
violent offenses.

(aa) “Offender eligibility criteria” means particular criminal violations, state felony sentencing guidelines descriptors,
and offender characteristics developed by advisory boards and approved by local units of government that identify the
offenders suitable for community corrections programs funded through the office of community corrections.

(bb) “Offender success” means that an offender has, with the support of the community, intervention of the field
agent, and benefit of any participation in programs and treatment, made an adjustment while at liberty in the community
such that he or she has not been sentenced to or returned to prison for the conviction of a new crime or the revocation
of probation or parole.

(ce) “Offender target population” means felons or misdemeanants who would likely be sentenced to imprisonment in
a state correctional facility or jail, who would not likely increase the risk to the public safety based on an objective risk
and needs assessment that indicates that the offender can be safely treated and supervised in the community.

(dd) “Offender who would likely be sentenced to imprisonment” means either of the following:

(@) A felon or misdemeanant who receives a sentencing disposition that appears to be in place of incarceration in a
state correctional facility or jail, according to historical local sentencing patterns.

(i1) A currently incarcerated felon or misdemeanant who is granted early release from incarceration to a community
corrections program or who is granted early release from incarceration as a result of a community corrections program.

(ee) “Programmatic success” means that the department program or initiative has ensured that the offender has
accomplished all of the following:

(7) Obtained employment, has enrolled or participated in a program of education or job training, or has investigated
all bona fide employment opportunities.

(77) Obtained housing.
(217) Obtained a state identification card.

(ff) “Recidivism” means the return of an individual to prison within 3 years after he or she is released either with a
new sentence to prison or as a technical violator of parole conditions.

(gg) “RSAT” means residential substance abuse treatment.

(hh) “Serious emotional disturbance” means that term as defined in section 100d(2) of the mental health code, 1974
PA 328, MCL 330.1100d.

(ii) “Serious mental illness” means that term as defined in section 100d(3) of the mental health code, 1974 PA 328,
MCL 330.1100d.

(3j) “SSA” means the United States social security administration.

(kk) “SSA-SSI” means SSA supplemental security income.

Sec. 206. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 207. State employees shall be given opportunity to bid on contracts that privatize services that are or were
provided by state employees. If the contract is awarded to any state employee, he or she ceases being an employee of
the state.

Sec. 208. The department shall use the Internet to fulfill the reporting requirements of this article. This requirement
may include transmission of reports via electronic mail to the recipients identified for each reporting requirement or it
may include placement of reports on an Internet or Intranet site.
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Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference should be given to goods or services, or both, that are manufactured
or provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 211. The department may charge fees and collect revenues in excess of appropriations in part 1 not to exceed
the cost of offender services and programming, employee meals, parolee loans, academic/vocational services, custody
escorts, compassionate visits, union steward activities, and public works programs and services provided to local units
of government. The revenues and fees collected are appropriated for all expenses associated with these services and
activities.

Sec. 212. On a quarterly basis, the department shall report on the number of full-time equated positions in pay status
by civil service classification to the senate and house appropriations subcommittees on corrections, the legislative
corrections ombudsman, and the senate and house fiscal agencies. This report shall include a detailed accounting of the
long-term vacancies that exist within each department. As used in this subsection, “long-term vacancy” means any full-
time equated position that has not been filled at any time during the past 24 calendar months.

Sec. 214. The department shall receive and retain copies of all reports funded from appropriations in part 1. Federal
and state guidelines for short-term and long-term retention of records shall be followed. The department may
electronically retain copies of reports unless otherwise required by federal and state guidelines.

Sec. 216. The department shall prepare a report on out-of-state travel expenses not later than January 1 of each
year. The travel report shall be a listing of all travel by classified and unclassified employees outside this state in the
immediately preceding fiscal year that was funded in whole or in part with funds appropriated in the department’s
budget. The report shall be submitted to the house and senate standing committees on appropriations, the legislative
corrections ombudsman, the house and senate fiscal agencies, and the state budget director. The report shall include the
following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 219. (1) Any contract for prisoner telephone services entered into after the effective date of this article shall
include a condition that fee schedules for prisoner telephone calls, including rates and any surcharges other than those
necessary to meet special equipment costs, be the same as fee schedules for calls placed from outside of correctional
facilities.

(2) Revenues appropriated and collected for special equipment funds shall be considered state restricted revenue.
Of this revenue, $2,000,000.00 shall be used for programming that is a condition of parole, such as violence prevention
programming, sexual offender programming, and thinking for a change, with particular emphasis on individuals who are
past their earliest release dates. Any remaining balance shall be used for special equipment and security projects.
Unexpended funds remaining at the close of the fiscal year shall not lapse to the general fund but shall be carried
forward and be available for appropriation in subsequent fiscal years.

(3) The department shall submit a report to the house and senate appropriations subcommittees on corrections, the
house and senate fiscal agencies, the legislative corrections ombudsman, and the state budget director by February 1
outlining revenues and expenditures from special equipment funds. The report shall include all of the following:

(a) A list of all individual projects and purchases financed with special equipment funds in the immediately preceding
fiscal year, the amounts expended on each project or purchase, and the name of each vendor the products or services
were purchased from.

(b) A list of planned projects and purchases to be financed with special equipment funds during the current fiscal
year, the amounts to be expended on each project or purchase, and the name of each vendor for which the products or
services were purchased.

(c) A review of projects and purchases planned for future fiscal years from special equipment funds.

Sec. 220. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall
summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the chairpersons of the senate and house of representatives
standing committees on appropriations and the senate and house fiscal agencies.
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Sec. 221. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 223. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$10,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this article under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittee chairs, and the senate and house fiscal agencies with an annual report on estimated state restricted fund
balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal years ending
September 30, 2013 and September 30, 2014.

Sec. 230. Funds appropriated in part 1 shall not be used by the department to hire a person to provide legal services
that are the responsibility of the attorney general. This prohibition does not apply to legal services for bonding activities
and for those outside services that the attorney general authorizes.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

Sec. 238. It is the intent of the legislature that the department make additional efforts to sell, rent, or otherwise
repurpose closed correctional facilities.

Sec. 239. It is the intent of the legislature that the department establish and maintain a management-to-staff ratio
of not more than 1 supervisor for each 5 employees at the department’s central office in Lansing and at both the
northern and southern region administration offices.

Sec. 245. The department shall issue a report to the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, and the legislative corrections ombudsman by October 1 which details the steps
taken by the department to implement the internal strategies and cost reductions recommended by the supply chain
transformation (SCT) continuous quality improvement (CQI) teams and department personnel influenced by the SCT/
CQI activities. The department shall also identify which SCT/CQI team recommendations were not implemented and
explain why.

EXECUTIVE

Sec. 301. For 3 years after a felony offender is released from the department’s jurisdiction, the department shall
maintain the offender’s file on the offender tracking information system and make it publicly accessible in the same
manner as the file of the current offender. However, the department shall immediately remove the offender’s file from
the offender tracking information system upon determination that the offender was wrongfully convicted and the
offender’s file is not otherwise required to be maintained on the offender tracking information system.
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Sec. 304. The director of the department shall maintain a staff savings initiative program to invite employees to
submit suggestions for saving costs for the department.

Sec. 305. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on the number of prisoners who committed suicide during the previous calendar year. To the extent permitted by law,
the report shall include all of the following information:

(a) The prisoner’s age, offense, sentence, and admission date.
(b) Each prisoner’s facility and unit.

(c) A description of the circumstances of the suicide.

(d) The date of the suicide.

(e) Whether the suicide occurred in a housing unit, a segregation unit, a mental health unit, or elsewhere on the
grounds of the facility.

(f) Whether the prisoner had been denied parole and the date of any denial.

(g) Details on the department’s responses to each suicide, including immediate on-site responses and subsequent
internal investigations.

(h) A description of any monitoring and psychiatric interventions that had been undertaken prior to the prisoner’s
suicide, including any changes in placement or mental health care.

(i) Whether the prisoner had previously attempted suicide.

PRISONER RE-ENTRY AND COMMUNITY SUPPORT

Sec. 401. The department shall submit 3-year and 5-year prison population projection updates concurrent with
submission of the executive budget to the senate and house appropriations subcommittees on corrections, the legislative
corrections ombudsman, the senate and house fiscal agencies, and the state budget director. The report shall include
explanations of the methodology and assumptions used in developing the projection updates.

Sec. 402. (1) It is the intent of the legislature that the funds appropriated in part 1 for prisoner re-entry programs
be expended for the purpose of reducing victimization by reducing repeat offending through the following prisoner
re-entry programming:

(a) The provision of employment or employment services and job training.
(b) The provision of housing assistance.

(c) Referral to mental health services.

(d) Referral to substance abuse services.

(e) Referral to public health services.

(f) Referral to education.

() Referral to any other services necessary for successful reintegration.

(2) By March 1, the department shall provide a report on prisoner re-entry expenditures and allocations to the
members of the senate and house appropriations subcommittees on corrections, the legislative corrections ombudsman,
the senate and house fiscal agencies, and the state budget director. At a minimum, the report shall include information
on both of the following:

(a) Details on prior-year expenditures, including amounts spent on each project funded, itemized by service provided
and service provider.

(b) Allocations and planned expenditures for each project funded and for each project to be funded, itemized by
service to be provided and service provider. The department shall provide an amended report quarterly, if any revisions
to allocations or planned expenditures occurred during that quarter.

Sec. 405. (1) In expending residential substance abuse treatment services funds appropriated under this article, the
department shall ensure to the maximum extent possible that residential substance abuse treatment services are
available statewide.

(2) By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on the
allocation, distribution, and expenditure of all funds appropriated by the substance abuse testing and treatment line
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item during fiscal year 2012-2013 and projected for fiscal year 2013-2014. The report shall include, but not be limited to,
an explanation of an anticipated year-end balance, the number of participants in substance abuse programs, and the
number of offenders on waiting lists for residential substance abuse programs. Information required under this
subsection shall, where possible, be separated by MDOC administrative region and by offender type, including, but not
limited to, a distinction between prisoners, parolees, and probationers.

(3) By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on substance
abuse testing and treatment program objectives, outcome measures, and results, including program impact on offender
success and programmatic success as those terms are defined in section 203.

Sec. 407. (1) By June 30, the department shall place the statistical report from the immediately preceding calendar
year on an Internet site. The statistical report shall include, but not be limited to, the information as provided in the
2004 statistical report.

(2) It is the intent of the legislature that starting with calendar year 2010, the statistical report be placed on an
Internet site within 6 months after the end of each calendar year.

Sec. 408. The department shall measure the recidivism rates of offenders.

Sec. 410. (1) The funds included in part 1 for community corrections comprehensive plans and services are to
encourage the development through technical assistance grants, implementation, and operation of community corrections
programs that enhance offender success and that also may serve as an alternative to incarceration in a state facility or
jail. The comprehensive corrections plans shall include an explanation of how the public safety will be maintained, the
goals for the local jurisdiction, offender target populations intended to be affected, offender eligibility criteria for
purposes outlined in the plan, and how the plans will meet the following objectives, consistent with section 8(4) of the
community corrections act, 1988 PA 511, MCL 791.408:

(a) Reduce admissions to prison of offenders who would likely be sentenced to imprisonment, including probation
violators.

(b) Improve the appropriate utilization of jail facilities, the first priority of which is to open jail beds intended to
house otherwise prison-bound felons, and the second priority being to appropriately utilize jail beds so that jail crowding
does not occur.

(c) Open jail beds through the increase of pretrial release options.
(d) Reduce the readmission to prison of parole violators.

(e) Reduce the admission or readmission to prison of offenders, including probation violators and parole violators,
for substance abuse violations.

(f) Contribute to offender success, as that term is defined in section 203.

(2) The award of community corrections comprehensive plans and residential services funds shall be based on
criteria that include, but are not limited to, the prison commitment rate by category of offenders, trends in prison
commitment rates and jail utilization, historical trends in community corrections program capacity and program
utilization, and the projected impact and outcome of annual policies and procedures of programs on offender success,
prison commitment rates, and jail utilization.

(3) Funds awarded for residential services in part 1 shall provide for a per diem reimbursement of not more than
$47.50 for nonaccredited facilities, or of not more than $48.50 for facilities that have been accredited by the American
corrections association or a similar organization as approved by the department.

Sec. 411. The comprehensive corrections plans shall also include, where appropriate, descriptive information on the
full range of sanctions and services that are available and utilized within the local jurisdiction and an explanation of how
jail beds, residential services, the special alternative incarceration program, probation detention centers, the electronic
monitoring program for probationers, and treatment and rehabilitative services will be utilized to support the objectives
and priorities of the comprehensive corrections plans and the purposes and priorities of section 8(4) of the community
corrections act, 1988 PA 511, MCL 791.408, that contribute to the success of offenders. The plans shall also include,
where appropriate, provisions that detail how the local communities plan to respond to sentencing guidelines found in
chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, and use the county jail reimbursement
program under section 414. The state community corrections board shall encourage local community corrections advisory
boards to include in their comprehensive corrections plans strategies to collaborate with local alcohol and drug treatment
agencies of the MDCH for the provision of alcohol and drug screening, assessment, case management planning, and
delivery of treatment to alcohol- and drug-involved offenders.
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Sec. 412. (1) As part of the March biannual report specified in section 12(2) of the community corrections act, 1988
PA 511, MCL 791.412, that requires an analysis of the impact of that act on prison admissions and jail utilization, the
department shall submit to the senate and house appropriations subcommittees on corrections, the legislative corrections
ombudsman, the senate and house fiscal agencies, and the state budget director the following information for each
county and counties consolidated for comprehensive corrections plans:

(a) Approved technical assistance grants and comprehensive corrections plans including each program and level of
funding, the utilization level of each program, and profile information of enrolled offenders.

(b) If federal funds are made available, the number of participants funded, the number served, the number
successfully completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and the jail population information system.

(d) Data on residential services, including participant data, participant sentencing guideline scores, program
expenditures, average length of stay, and bed utilization data.

(e) Offender disposition data by sentencing guideline range, by disposition type, by prior record variable score, by
number and percent statewide and by county, current year, and comparisons to the previous 3 years.

(f) Data on the use of funding made available under the felony drunk driver jail reduction and community treatment
program.

(2) The report required under subsection (1) shall include the total funding allocated, program expenditures, required
program data, and year-to-date totals.

Sec. 413. (1) The department shall identify and coordinate information regarding the availability of and the demand
for community corrections programs, jail-based community corrections programs, jail-based probation violation
sanctions, and all state-required jail data.

(2) The department is responsible for the collection, analysis, and reporting of all state-required jail data.

(3) As a prerequisite to participation in the programs and services offered through the department, counties shall
provide necessary jail data to the department.

Sec. 414. (1) The department shall administer a county jail reimbursement program from the funds appropriated in
part 1 for the purpose of reimbursing counties for housing in jails certain felons who otherwise would have been
sentenced to prison.

(2) The county jail reimbursement program shall reimburse counties for convicted felons in the custody of the sheriff
if the conviction was for a crime committed on or after January 1, 1999 and 1 of the following applies:

(a) The felon’s sentencing guidelines recommended range upper limit is more than 18 months, the felon’s sentencing
guidelines recommended range lower limit is 12 months or less, the felon’s prior record variable score is 35 or more
points, and the felon’s sentence is not for commission of a crime in crime class G or crime class H or a nonperson crime
in crime class F under chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon’s minimum sentencing guidelines range minimum is more than 12 months under the sentencing
guidelines described in subdivision (a).

(c) The felon was sentenced to jail for a felony committed while he or she was on parole and under the jurisdiction
of the parole board and for which the sentencing guidelines recommended range for the minimum sentence has an upper
limit of more than 18 months.

(3) State reimbursement under this subsection shall be $60.00 per diem per diverted offender for offenders with a
presumptive prison guideline score, $50.00 per diem per diverted offender for offenders with a straddle cell guideline
for a group 1 crime, and $35.00 per diem per diverted offender for offenders with a straddle cell guideline for a group 2
crime. Reimbursements shall be paid for sentences up to a 1-year total.

(4) As used in this subsection:

(a) “Group 1 crime” means a crime in 1 or more of the following offense categories: arson, assault, assaultive other,
burglary, criminal sexual conduct, homicide or resulting in death, other sex offenses, robbery, and weapon possession as
determined by the department of corrections based on specific crimes for which counties received reimbursement under
the county jail reimbursement program in fiscal year 2007 and fiscal year 2008, and listed in the county jail reimbursement
program document titled “F'Y 2007 and F'Y 2008 Group One Crimes Reimbursed”, dated March 31, 2009.

(b) “Group 2 crime” means a crime that is not a group 1 crime, including larceny, fraud, forgery, embezzlement,
motor vehicle, malicious destruction of property, controlled substance offense, felony drunk driving, and other
nonassaultive offenses.

(c) “In the custody of the sheriff” means that the convicted felon has been sentenced to the county jail and is either
housed in the county jail or has been released from jail and is being monitored through the use of the sheriff’s electronic
monitoring system.
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(5) County jail reimbursement program expenditures shall not exceed the amount appropriated in part 1 for the
county jail reimbursement program. Payments to counties under the county jail reimbursement program shall be made
in the order in which properly documented requests for reimbursements are received. A request shall be considered to
be properly documented if it meets MDOC requirements for documentation. By October 15, 2013, the department shall
distribute the documentation requirements to all counties.

Sec. 416. Allowable uses of the felony drunk driver jail reduction and community treatment program shall include
reimbursing counties for transportation, treatment costs, and housing felony drunk drivers during a period of assessment
for treatment and case planning. Reimbursements for housing during the assessment process shall be at the rate of
$43.50 per day per offender, up to a maximum of 5 days per offender.

Sec. 417. (1) By March 1, the department shall report to the members of the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the
state budget director on each of the following programs from the previous fiscal year:

(a) The county jail reimbursement program.

(b) The felony drunk driver jail reduction and community treatment program.

(¢) Any new initiatives to control prison population growth funded or proposed to be funded under part 1.

(2) For each program listed under subsection (1), the report shall include information on each of the following:

(a) Program objectives and outcome measures, including, but not limited to, the number of offenders who successfully
completed the program, and the number of offenders who successfully remained in the community during the 3 years
following termination from the program.

(b) Expenditures by location.
(c) The impact on jail utilization.
(d) The impact on prison admissions.

(e) Other information relevant to an evaluation of the program.

Sec. 418. (1) The department shall collaborate with the state court administrative office on facilitating changes to
Michigan court rules that would require the court to collect at the time of sentencing the state operator’s license, state
identification card, or other documentation used to establish the identity of the individual to be admitted to the
department. The department shall maintain those documents in the prisoner’s personal file.

(2) The department shall cooperate with MDCH to create and maintain a process by which prisoners can obtain their
Michigan birth certificates if necessary. The department shall describe a process for obtaining birth certificates from
other states, and in situations where the prisoner’s effort fails, the department shall assist in obtaining the birth
certificate.

(3) The department shall collaborate with the department of military and veterans affairs to create and maintain a
process by which prisoners can obtain a copy of their DD Form 214 or other military discharge documentation if
necessary.

Sec. 419. (1) The department shall provide weekly electronic mail reports to the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the
state budget director on prisoner, parolee, and probationer populations by facility, and prison capacities.

(2) The department shall provide monthly electronic mail reports to the senate and house appropriations subcommittees
on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget
director. The reports shall include information on end-of-month prisoner populations in county jails, the net operating
capacity according to the most recent certification report, identified by date, and end-of-month data, year-to-date data,
and comparisons to the prior year for the following:

(a) Community residential program populations, separated by centers and electronic monitoring.
(b) Parole populations.
(¢) Probation populations, with identification of the number in special alternative incarceration.

(d) Prison and camp populations, with separate identification of the number in special alternative incarceration and
the number of lifers.

(e) Parole board activity, including the numbers and percentages of parole grants and parole denials.

(f) Prisoner exits, identifying transfers to community placement, paroles from prisons and camps, paroles from
community placement, total movements to parole, prison intake, prisoner deaths, prisoners discharging on the maximum
sentence, and other prisoner exits.
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(g) Prison intake and returns, including probation violators, new court commitments, violators with new sentences,
escaper new sentences, total prison intake, returns from court with additional sentences, community placement returns,
technical parole violator returns, and total returns to prison and camp.

Sec. 420. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house judiciary committees, the legislative corrections ombudsman, the senate and house
fiscal agencies, and the state budget director on performance data and efforts to improve efficiencies relative to
departmental staffing, health care services, food service, prisoner transportation, mental health care services, and
pharmaceutical costs.

Sec. 431. Upon offender request, the department shall ensure that prior to release from prison, each offender has
possession of a set of clothing that would be appropriate and suitable for wearing to an interview for employment.

Sec. 434. The department shall explore opportunities to collaborate with Michigan colleges and universities on
establishing programs that will employ parolees in agricultural settings.

OPERATIONS AND SUPPORT ADMINISTRATION

Sec. 501. From the funds appropriated in part 1 for prosecutorial and detainer expenses, the department shall
reimburse counties for housing and custody of parole violators and offenders being returned by the department from
community placement who are available for return to institutional status and for prisoners who volunteer for placement
in a county jail.

Sec. 502. Funds included in part 1 for the sheriffs’ coordinating and training office are appropriated for and may be
expended to defray costs of continuing education, certification, recertification, decertification, and training of local
corrections officers, the personnel and administrative costs of the sheriffs’ coordinating and training office, the local
corrections officers advisory board, and the sheriffs’ coordinating and training council under the local corrections
officers training act, 2003 PA 125, MCL 791.531 to 791.546.

Sec. 505. The department shall provide for the training of all custody staff in effective and safe ways of handling
prisoners with mental illness and referring prisoners to mental health treatment programs. Mental health awareness
training shall be incorporated into the training of new custody staff.

Sec. 506. It is the intent of the legislature that the department work cooperatively and share curriculum and
outcome goals with community colleges and colleges that are interested in offering new employee training academies.
The department shall assist community colleges and colleges in gaining approval of the corrections officer’s training
council, as required under 2012 PA 526. When possible, the community colleges and colleges the department works with
shall be geographically dispersed across the state and whenever possible should be near department of corrections
facilities.

FIELD OPERATIONS ADMINISTRATION

Sec. 601. (1) From the funds appropriated in part 1, the department shall conduct a statewide caseload audit of field
agents. The audit shall address public protection issues and assess the ability of the field agents to complete their
professional duties. The complete audit shall be submitted to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget office by
March 1.

(2) It is the intent of the legislature that the department maintain a number of field agents sufficient to meet
supervision and workload standards.

Sec. 603. (1) All prisoners, probationers, and parolees involved with the electronic tether program shall reimburse
the department for costs associated with their participation in the program. The department may require community
service work reimbursement as a means of payment for those able-bodied individuals unable to pay for the costs of the
equipment.
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(2) Program participant contributions and local community tether program reimbursement for the electronic tether
program appropriated in part 1 are related to program expenditures and may be used to offset expenditures for this
purpose.

(3) Included in the appropriation in part 1 is adequate funding to implement the community tether program to be
administered by the department. The community tether program is intended to provide sentencing judges and county
sheriffs in coordination with local community corrections advisory boards access to the state’s electronic tether program
to reduce prison admissions and improve local jail utilization. The department shall determine the appropriate
distribution of the tether units throughout the state based upon locally developed comprehensive corrections plans
under the community corrections act, 1988 PA 511, MCL 791.401 to 791.414.

(4) For a fee determined by the department, the department shall provide counties with the tether equipment,
replacement parts, administrative oversight of the equipment’s operation, notification of violators, and periodic reports
regarding county program participants. Counties are responsible for tether equipment installation and service. For an
additional fee as determined by the department, the department shall provide staff to install and service the equipment.
Counties are responsible for the coordination and apprehension of program violators.

(5) Any county with tether charges outstanding over 60 days shall be considered in violation of the community
tether program agreement and lose access to the program.

Sec. 608. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on the use of electronic monitoring. At a minimum, the report shall include all of the following:

(a) Details on the failure rate of parolees for whom GPS tether is utilized, including the number and rate of parolee
technical violations, including specifying failures due to committing a new crime that is uncharged but leads to parole
termination, and the number and rate of parolee violators with new sentences.

(b) Information on the factors considered in determining whether an offender is placed on active GPS tether, passive
GPS tether, radio frequency tether, or some combination of these or other types of electronic monitoring.

(c) Monthly data on the number of offenders on active GPS tether, passive GPS tether, radio frequency tether, and
any other type of tether.

Sec. 611. The department shall prepare by March 1 individual reports for the community re-entry program, the
electronic tether program, and the special alternative to incarceration program. The reports shall be submitted to the
house and senate appropriations subcommittees on corrections, the legislative corrections ombudsman, the house and
senate fiscal agencies, and the state budget director. Each program’s report shall include information on all of the
following:

(a) Monthly new participants by type of offender. Community re-entry program participants shall be categorized by
reason for placement. For technical rule violators, the report shall sort offenders by length of time since release from
prison, by the most recent violation, and by the number of violations occurring since release from prison.

(b) Monthly participant unsuccessful terminations, including cause.

(¢) Number of successful terminations.

(d) End month population by facility/program.

(e) Average length of placement.

(f) Return to prison statistics.

() Description of each program location or locations, capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics for participants, if applicable.

(i) Comparison with prior year statistics.

() Analysis of the impact on prison admissions and jail utilization and the cost effectiveness of the program.

Sec. 612. (1) The department shall review and revise as necessary policy proposals that provide alternatives to
prison for offenders being sentenced to prison as a result of technical probation violations and technical parole violations.
To the extent the department has insufficient policies or resources to affect the continued increase in prison commitments
among these offender populations, the department shall explore other policy options to allow for program alternatives,
including department or OCC-funded programs, local level programs, and programs available through private agencies
that may be used as prison alternatives for these offenders.

(2) To the extent policies or programs described in subsection (1) are used, developed, or contracted for, the
department may request that funds appropriated in part 1 be transferred under section 393(2) of the management and
budget act, 1984 PA 431, MCL 18.1393, for their operation.

(3) The department shall continue to utilize parole violator processing guidelines that require parole agents to utilize
all available appropriate community-based, nonincarcerative postrelease sanctions and services when appropriate. The
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department shall periodically evaluate such guidelines for modification, in response to emerging information from the
demonstration projects for substance abuse treatment provided under this article and applicable provisions of prior
budget acts for the department.

(4) The department shall provide annual reports to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on the
number of all parolees returned to prison and probationers sentenced to prison for either a technical violation or new
sentence during the preceding calendar quarter. The reports shall include the following information each for probationers,
parolees after their first parole, and parolees who have been paroled more than once:

(a) The numbers of parole and probation violators returned to or sent to prison for a new crime with a comparison
of original versus new offenses by major offense type: assaultive, nonassaultive, drug, and sex.

(b) The numbers of parole and probation violators returned to or sent to prison for a technical violation and the type
of violation, including, but not limited to, zero gun tolerance and substance abuse violations. For parole technical rule
violators, the report shall list violations by type, by length of time since release from prison, by the most recent
violation, and by the number of violations occurring since release from prison.

(¢) The educational history of those offenders, including how many had a GED or high school diploma prior to
incarceration in prison, how many received a GED while in prison, and how many received a vocational certificate while
in prison.

(d) The number of offenders who participated in the MPRI versus the number of those who did not.

(e) The unduplicated number of offenders who participated in substance abuse treatment programs, mental health
treatment programs, or both, while in prison, itemized by diagnosis.

Sec. 615. After the parole board has reviewed the cases of all inmates sentenced to imprisonment for life with the
possibility of parole who have good institutional records, the parole board shall calculate each inmate’s parole guidelines
score. The parole board shall provide the legislature with the specific reason or reasons why any individual inmate who
scores “high probability of release” is not being paroled. The parole board shall submit a report containing a list of these
reasons for each inmate to the house and senate appropriations subcommittees on corrections, the house and senate
fiscal agencies, the legislative corrections ombudsman, and the state budget director by January 1.

HEALTH CARE

Sec. 802. As a condition of expenditure of the funds appropriated in part 1, the department shall provide the senate
and house of representatives appropriations subcommittees on corrections, the legislative corrections ombudsman, the
senate and house fiscal agencies, and the state budget director with all of the following:

(a) Quarterly reports on physical and mental health care detailing quarterly and fiscal year-to-date expenditures
itemized by vendor, allocations, status of payments from contractors to vendors, and projected year-end expenditures
from accounts for prisoner health care, mental health care, pharmaceutical services, and durable medical equipment.

(b) Regular updates on progress on requests for proposals and requests for information pertaining to prisoner health
care and mental health care, until the applicable contract is approved.

Sec. 804. (1) The department shall report quarterly to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on prisoner health care utilization. The report shall include the number of inpatient hospital days, outpatient visits, and
emergency room visits in the previous quarter and since October 1, 2009, by facility.

(2) By March 1, the department shall report to the senate and house appropriations subcommittees on corrections,
the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director on prisoners
receiving off-site inpatient medical care that would have received care in a state correctional facility if beds were
available. The report shall include the number of prisoners receiving off-site inpatient medical care and average length
of stay in an off-site facility during the period they would have received care in a state correctional facility if beds were
available, by month and correctional facilities administration region.

Sec. 806. From the funds appropriated in part 1, the department shall require a hepatitis C antibody test and an
HIV test for each prisoner prior to release to the community by parole or discharge on the maximum sentence. The
requirement for a pre-release test does not apply if the prisoner has previously tested positive. The department shall
require an HIV test and a hepatitis C risk factor screening for each prisoner at the health screening at admissions. If
hepatitis C risk factors are identified, the department shall offer the prisoner a hepatitis C antibody test. An explanation
of results of the tests shall be provided confidentially to the prisoner, and if appropriate based on the test results, the
prisoner shall also be provided a recommendation to seek follow-up medical attention.
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Sec. 807. The department shall ensure that all medications for a prisoner be transported with that prisoner when
the prisoner is transferred from 1 correctional facility to another. Prisoners being released shall have access to at least
a 30-day supply of medication and a prescription for refills to allow for continuity of care in the community.

Sec. 809. The department, in conjunction with efforts to implement prisoner re-entry, shall cooperate with the
MDCH to share data and information as they relate to prisoners being released who are HIV positive or positive for
the hepatitis C antibody. By March 1, the department shall report to the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, and the state budget director on all of the following:

(a) Programs and the location of programs implemented as a result of the work under this section.

(b) The number of prisoners released to the community by parole, discharge on the maximum sentence, or transfer
to community residential placement who are HIV positive, positive for the hepatitis C antibody, or both.

(¢) The number of parolees and offenders discharged on the maximum sentence who are HIV or hepatitis C positive
by paroling office as reported to the state department of community health for referral to the local public health
department.

Sec. 812. (1) The department shall provide the department of human services with a monthly list of prisoners newly
committed to the department of corrections. The department and the department of human services shall enter into an
interagency agreement under which the department of human services provides the department of corrections with
monthly lists of newly committed prisoners who are eligible for Medicaid benefits in order to maintain the process by
which Medicaid benefits are suspended rather than terminated. The department shall assist prisoners who may be
eligible for Medicaid benefits after release from prison with the Medicaid enrollment process prior to release from
prison.

(2) The department shall provide the senate and house appropriations subcommittees on corrections, the legislative
corrections ombudsman, the senate and house fiscal agencies, and the state budget director with quarterly updates on
the utilization of Medicaid benefits for prisoners.

Sec. 814. The department shall assure that psychotropic medications are available, when deemed medically necessary
by a licensed medical service provider, to prisoners who have mental illness diagnoses but are not enrolled in corrections
mental health services.

Sec. 816. By April 1, the department shall provide the members of the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, the state budget director, and the legislative corrections ombudsman
with a report on pharmaceutical expenditures and prescribing practices. In particular, the report shall provide the
following information:

(a) A detailed accounting of expenditures on antipsychotic medications.
(b) Any changes that have been made to the prescription drug formularies.

(c) A progress report on the department’s efforts to address various findings outlined in audit report 471-0325-09L
issued in March 2011 by the Michigan office of the auditor general.

CORRECTIONAL FACILITIES ADMINISTRATION

Sec. 904. The department shall calculate the per prisoner/per day cost for each prisoner security custody level. This
calculation shall include all actual direct and indirect costs for the previous fiscal year, including, but not limited to, the
value of services provided to the department by other state agencies and the allocation of statewide legacy costs. To
calculate the per prisoner/per day costs, the department shall divide these direct and indirect costs by the average daily
population for each custody level. For multilevel facilities, the indirect costs that cannot be accurately allocated to each
custody level can be included in the calculation on a per-prisoner basis for each facility. A report summarizing these
calculations and the direct and indirect costs included in them shall be submitted to the senate and house appropriations
subcommittees on corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the
state budget director not later than December 15.

Sec. 906. Any local unit of government or private organization that contracts with the department for public works
services shall be responsible for financing the entire cost of such an agreement.

Sec. 907. The department shall report by March 1 to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on academic and vocational programs. The report shall provide information relevant to an assessment of the department’s
academic and vocational programs, including, but not limited to, all of the following:

(a) The number of instructors and the number of instructor vacancies, by program and facility.
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(b) The number of prisoners enrolled in each program, the number of prisoners completing each program, the
number of prisoners who fail each program, the number of prisoners who do not complete each program and the reason
for not completing the program, the number of prisoners transferred to another facility while enrolled in a program and
the reason for transfer, the number of prisoners enrolled who are repeating the program by reason, and the number of
prisoners on waiting lists for each program, all itemized by facility.

(¢) The steps the department has undertaken to improve programs, track records, accommodate transfers and
prisoners with health care needs, and reduce waiting lists.

(d) The number of prisoners paroled without a high school diploma and the number of prisoners paroled without a
GED.

(e) An explanation of the value and purpose of each program, for example, to improve employability, reduce
recidivism, reduce prisoner idleness, or some combination of these and other factors.

(f) An identification of program outcomes for each academic and vocational program.

(g) An explanation of the department’s plans for academic and vocational programs, including plans to contract with
intermediate school districts for GED and high school diploma programs.

(h) The number of prisoners not paroled at their earliest release date due to lack of a GED, and the reason those
prisoners have not obtained a GED.

Sec. 910. The department shall allow the Michigan Braille transcribing fund program to operate at its current
location. The donation of the building by the Michigan Braille transcribing fund at the G. Robert Cotton correctional
facility in Jackson is acknowledged and appreciated. The department shall continue to encourage the Michigan Braille
transcribing fund program to produce high-quality materials for use by the visually impaired.

Sec. 911. By March 1, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director
the number of critical incidents occurring each month by type and the number and severity of assaults occurring each
month at each facility during the immediately preceding calendar year.

Sec. 912. The department shall report to the senate and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director by March 1 on
the ratio of correctional officers to prisoners for each correctional institution, the ratio of shift command staff to line
custody staff, and the ratio of noncustody institutional staff to prisoners for each correctional institution.

Sec. 913. (1) It is the intent of the legislature that any prisoner required to complete a violence prevention program,
sexual offender program, or other program as a condition of parole shall be transferred to a facility where that program
is available in order to accomplish timely completion of that program prior to the expiration of his or her minimum
sentence and eligibility for parole. Nothing in this section should be deemed to make parole denial appealable in court.

(2) The department shall submit a quarterly report to the members of the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, the state budget director, and the legislative
corrections ombudsman detailing enrollment in sex offender programming, assaultive offender programming, violent
offender programming, and thinking for change. At a minimum, the report shall include the following:

(a) A full accounting of the number of individuals who are required to complete the programming, but have not yet
done so.

(b) The number of individuals who have reached their earliest release date, but who have not completed required
programming.
(c) A plan of action for addressing any waiting lists or backlogs for programming that may exist.

Sec. 916. The department shall report by February 1 to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and house fiscal agencies, and the state budget director
on the number of computers available for use by prisoners within each prison facility. The report shall summarize the
purpose and frequency of use of these computers within each facility, and in particular shall provide detail on the extent
to which computers are utilized for education programming, for both academic and vocational purposes.

Sec. 924. The department shall evaluate all prisoners at intake for substance abuse disorders, developmental disorders,
serious mental illness, and other mental health disorders. Prisoners with serious mental illness shall not be confined in
administrative segregation due to their serious mental illness. Due to persistent high violence risk or severe disruptive
behavior that is unresponsive to treatment, prisoners may be placed in secure specialized housing programs that will
facilitate access to institutional programming and ongoing mental health services, under the supervision of a mental
health professional. A prisoner with serious mental illness who is confined in administrative segregation under these
specialized housing programs shall be evaluated by a medical professional at a frequency of not less than every 12 hours.

Sec. 925. By March 1, 2014, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the legislative corrections ombudsman, and the state budget director
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on the annual number of prisoners in administrative segregation between October 1, 2003 and September 30, 2013, and
the annual number of prisoners in administrative segregation between October 1, 2003 and September 30, 2013 who at
any time during the current or prior prison term were diagnosed with serious mental illness or have a developmental
disorder and the number of days each of the prisoners with serious mental illness or a developmental disorder have been
confined to administrative segregation.

Sec. 929. From the funds appropriated in part 1, the department shall do all of the following:

(a) Ensure that any inmate care and control staff in contact with prisoners less than 18 years of age are adequately
trained with regard to the developmental and mental health needs of prisoners less than 18 years of age. By April 1,
2014, the department shall report to the senate and house appropriations subcommittees on corrections, the senate and
house fiscal agencies, and the state budget director on the training curriculum used and the number and types of staff
receiving training under that curriculum since October 2009.

(b) Provide appropriate placement for prisoners less than 18 years of age who have serious mental illness, serious
emotional disturbance, or a developmental disorder and need to be housed separately from the general population.
Prisoners less than 18 years of age who have serious mental illness, serious emotional disturbance, or a developmental
disorder shall not be placed in administrative segregation for behavior due to serious mental illness, serious emotional
disturbance, or a developmental disorder. Due to persistent high violence risk or severe disruptive behavior that is
unresponsive to treatment, prisoners less than 18 years of age may be placed in secure specialized housing programs
that will facilitate access to institutional programming and ongoing mental health services, under the supervision of a
mental health professional. A prisoner less than 18 years of age with serious mental illness, serious emotional disturbance,
or a developmental disorder who is confined in administrative segregation under these specialized housing programs
shall be evaluated by a medical professional at a frequency of not less than every 12 hours.

(¢) Implement a specialized re-entry program that recognizes the needs of prisoners less than 18 years old for
supervised re-entry.

Sec. 937. No state department or agency shall issue a request for proposal (RFP) for a contract in excess of
$5,000,000.00, unless the department or agency has first considered issuing a request for information (RFI) or a request
for qualification (RFQ) relative to that contract to better enable the department or agency to learn more about the
market for the products or services that are the subject of the future RFP. The department or agency shall notify the
department of technology, management, and budget of the evaluation process used to determine if an RFI or RFQ was
not necessary prior to issuing the RFP.

Sec. 939. (1) By January 1, the department shall release a request for proposal seeking competitive bids for prison
stores, prisoner clothing, and up to 1,750 custody beds.

(2) By January 1, the department shall release requests for information for competitive bids for the electronic
monitoring center and for a secure detention facility that would house MDOC inmates serving terms of 2 years or less
and provide job training and related programming.

(3) The department, working with the department of technology, management, and budget, shall issue a quarterly
report detailing the current status of any requests for proposal or requests for information required under this section.
If the status of any item listed in the report remains unchanged for more than 2 consecutive reporting periods, the
report shall provide an explanation of the delay.

Sec. 940. (1) Any lease, rental, contract, or other legal agreement that includes a provision allowing a private person
or entity to use state-owned facilities or other property to conduct a for-profit business enterprise shall require the
lessee to pay fair market value for the use of the state-owned property.

(2) The lease, rental, contract, or other legal agreement shall also require the party using the property to make a
payment in lieu of taxes to the local jurisdictions that would otherwise receive property tax revenue, as if the property
were not owned by the state.

Sec. 942. The department shall ensure that any contract with a public or private party to operate a facility to house
state prisoners includes a provision to allow access by both the office of the legislative auditor general and the office of
the legislative corrections ombudsman to the facility and to appropriate records and documents related to the operation
of the facility. These access rights for both offices shall be the same for the contracted facility as for a general state-
operated correctional facility.

Sec. 947. The department may engage with a state of Michigan 501(c)(3) nonprofit agency to develop a pilot program
to manufacture prison clothing. This program shall utilize the prisoner re-entry population and provide comprehensive
job training with the goal of transitioning into community employment. The pilot program shall be funded from 15% of
the current funds allocated to Michigan services industry for the manufacture of prison clothing. The nonprofit agency
must have existing statewide capacity to serve paroled prisoners. The agency selected will provide semi-annual reports
to the department, the senate and house appropriations subcommittees on corrections, and the senate and house fiscal
agencies, detailing cost savings incurred and outcomes of parolee employment programs.

59



MISCELLANEOUS

Sec. 1009. The department shall make an information packet for the families of incoming prisoners available on the
department’s website. The information packet shall be updated by February 1 of each year thereafter. The packet shall
provide information on topics including, but not limited to: how to put money into prisoner accounts, how to make phone
calls or create Jpay email accounts, how to visit in person, proper procedures for filing complaints or grievances, the
rights of prisoners to physical and mental health care, how to utilize the offender tracking information system (OTIS),
truth-in-sentencing and how it applies to minimum sentences, the parole process, and guidance on the importance of the
role of families in the reentry process. The department is encouraged to partner with external advocacy groups and
actual families of prisoners in the packet-writing process to ensure that the information is useful and complete.

Sec. 1011. The department shall accept in-kind services and equipment donations to facilitate the addition of a cable
network that provides programming that will address the religious needs of incarcerated individuals. This network shall
be a cable television network that presently reaches the majority of households in the United States. A bilingual
channel affiliated with this network may also be added to department programming to assist the religious needs of
Spanish-speaking inmates. The addition of these channels shall be of no additional cost to this state.

CAPITAL OUTLAY

Sec. 1051. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year
consistent with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2015 for the line items listed in part 1. The fiscal year 2014-2015 appropriations are anticipated to be the same as those
for fiscal year 2013-2014, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2014
consensus revenue estimating conference.

Sec. 1202. It is the intent of the legislature that the department identify the amounts for normal retirement costs
and legacy retirement costs for the fiscal year ending on September 30, 2015 for the line items listed in part 1.

ARTICLE VI
DEPARTMENT OF EDUCATION

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of education for the fiscal year ending September 30, 2014, from
the following funds:

DEPARTMENT OF EDUCATION
APPROPRIATION SUMMARY
Full-time equated unclassified positions
Full-time equated classified positions.................

GROSS APPROPRIATTION ....oouiiiieeceieeeieieeeeereeesesssssssssssesessssssssasssssssssasssssssesssssssssesssssssssssssssenes $ 298,366,000
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers.......ooeeeveeeeeeveeeeeseseceseeeceeeenens 0

ADJUSTED GROSS APPROPRIATTION ....couiiiiiereneieneneeieeneneeeneeseseeseeeeseseesesesesenesessnenesensnenenenen $ 298,366,000
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For Fiscal Year

Ending Sept. 30,
2014
Federal revenues:
Total fEAETAl TEVEIUES ...ccveveeereeeteieeeteeee ettt ettt se st et e se st e e be s e b e s e s be s esansessssensesensenansanean $ 211,873,000
Special revenue funds:
TOLAL L0CAL TEVENUES......veueereereeeereeeteteeetectete ettt e e ae e se st e e sse s se s e e se s sessesassensesassensesensesensensesensenansensesansen 5,633,700
Total private revenues.....c.eeeererereereeereesenenens 1,933,300
Total other state restricted revenues 8,032,100
State general fund/ZeNeral PUIPOSE .....coceueueverirureriririeetrieteeesteeee ettt st ettt e et s e e st e s e sessesesesenes $ 70,893,900
State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE......ccccccceverueereriereerintseereninteeeseseeeeseeseseseseens 70,893,900
One-time state general fund/ZeNneral PUIPOSE ......ceeueevererereririeiririsisisisistssssststssssstssessssssssssssssssssssssssnns 0
Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT
Full-time equated unclassified positions ............
Full-time equated classified positions.................
State board of education, per diem payments $ 24,400
Unclassified positions—6.0 FTE positions.......ccceceeveveeeeereeenrevecnnnns 775,700
State board/superintendent operations—11.0 FTE positions 2,092,100
GROSS APPROPRIATTION ...otitiiiecretreeeneiiencseeseesesessesesesessssesesssseseacsessasessssssssencsessestacsessssescsssscacns $ 2,892,200
Appropriated from:
Federal revenues:
FQAEIAL FEVEIUES ...ttt se st s e e se s e e se e se s esasessesassessesensesansensesensensesensesensen 219,400
Special revenue funds:
Private fOUNAAtIONS ....c.coveueereiereeeteeeee ettt se e se s e e se s e b e sessesessesansessesenseneesensesensen 28,100
Certification fees......coevevereceeecrennene. 852,000
State general fund/general purpose $ 1,792,700
Sec. 103. CENTRAL SUPPORT
Full-time equated classified positions
Central support—23.6 FTE positions......c.ccceeeeeeuene e $ 3,575,900
Worker’s compensation ........ccceeeereeereeereneeenentrieereseeeesesteseeessssenenes 35,000
Building occupancy charges - property management services 3,031,600
Training and orientation workshops 150,000
Terminal leave payments .........cccecenee 554,700
GROSS APPROPRIATTON ...otiiiririeeieirtrteietetseeieesteesetstseesessaese et stsesesebstse e setsesssesstssssesessesesssesssaees $ 7,347,200
Appropriated from:
Federal revenues:
FEAETAL FEVEINUES ....oveeveeeeteieeeteeeete ettt ettt et et et se e et e e be st e et e e e b e st e e be e esassesssbassssensesassanean 1,453,900
Federal INdIreCt FUIAS ....oecveieveeeeeeeetececeeteeeteeetee ettt e se e se s e sese e seseesessessesessesensessesensessesensesensen 2,522,900
Special revenue funds:
CeTtIfICALION FRES..cuiititiiieteee ettt ettt et e et e e et et e e se st e s e sa st e s asa st esasasstesasasssesasansans 563,900
TEACHET LESEING FEES wouvrvruiiriieeeirteeetrtes ettt ettt ettt e et st ssa et esesaseasesesansssesssansnsesanans 15,000
Training and orientation WOrkShop fEES ...ccviivieireiiriee ettt ene 150,000
State general fuNd/ZENeral PUIPOSE ...cceveveeceriereerietrieeesteteeesteseesestsseesstesessessesssassssesessssssessssssssesasessens $ 2,641,500
Sec. 104. INFORMATION TECHNOLOGY SERVICES
Information technology OPETAtIONS.....ccceeeceeteteeeeteie ettt ettt e et s st s e e s sasaseans $ 4,126,500
GROSS APPROPRIATTON ...otiiieieiecietrtneeieieteeietstesesetstsesesessaesesesstseesesstseesesstseaesesetsenesesessenesssesnsacns $ 4,126,500

Appropriated from:
Federal revenues:
FEAETAl TEVEINUES ....cveveeeieieeteerete ettt e a et e st e e se e e b e e se e e e be e e s e sesessesaesessanessessssessesassansan 593,200

Federal indirect funds 1,752,800
Special revenue funds:

Local cost sharing (Schools for deaf/DIiNd) ........ccceeeeeeeeereerenireereeteieeesteseesessessesessesesssssesssssessesessssens 76,500

CeTIfICALION fRES..ccveueeteieeeteiete ettt e et b et b e e se st e e ebe s ese st esassassesansenessansesantans 382,300

State general fund/ZeNeral PUIPOSE .....eceerireriririririririnisisisisisisistsesessstsesestststssssstssssssssssssssssssssssssssssssssssssssns $ 1,321,700

Sec. 105. SPECIAL EDUCATION SERVICES

Full-time equated classified POSIEIONS c..o.ecceeeereeeeerieeeririee ettt ees et se e eessens
Special education operations—47.0 FTE positions $ 8,850,400
GROSS APPROPRIATTON ...otiiieiriccretreteietetseesetseeesesstsesesessasesesessasesesessastacsssssnescsessensacsessssssesssssscacss $ 8,850,400
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Appropriated from:
Federal revenues:
F@UETAL FEVEIIUES ....veeveeerereretecteeeeeeeceetetestestesse e e e e e e e s e s e ssesse s e sassassssssessensensensesensansassassasssensensensensassanss
Special revenue funds:
Private fOUNUIATIONS ...vccvecreereeieeececececectcteteete et ee e e e e s e sbessesbessasseessessessensensessessessassessaessensensensessassanss
CeTTIfICALION LS ...veurerereeeteeeteteeete ettt ettt s e be s ese b e s s e sesa s e s esessessesessesensensesenssssnsensesensesensans
State general fund/ZeNeral PUIPOSE .....coceueueverirureriririeetrieteeesteeee ettt st ettt e et s e e st e s e sessesesesenes

Sec. 106. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Full-time equated classified POSITIONS ...c.ccceieureeriririeieeririeeerteeeet ettt tss et st eeaesene
Michigan schools for the deaf and blind operations—76.0 FTE positions
Camp Tuhsmeheta—1.0 FTE position
Private gifts - blind
Private gifts - deaf.......cccceuvueenenen.
GROSS APPROPRIATION ....couiiiiieeeeeeeeeeeieieseeaeeseseseseseseseesssesesesesssesssesesssssssssenssssessssnsssnssssssenes

Appropriated from:

Federal revenues:
FledETral FEVEIUES ....cueieeeeitreectieteeest sttt ettt ettt sttt s st s s e tt e s e e et esenenesesenens

Special revenue funds:
Local cost sharing (schools for deaf/DINd) ........coeeveriririririninininininisininisistsisesesssesssssssessssssssssssssssssssssssssssssns
Local school district service fees
Gifts, bequests, and AONATIONS .......cccvreieririreetrteectetee ettt sttt ettt et b e se et e s e sensesenens
StUAENT INSUTFANCE TEVEINUE ....ecuenieieeeiriieeisieeststtstststststststseseststssssststssststssssssstssssssssssssssssssssssssssssssssssssssns
State general fund/general PUIPOSE .....coveeceririrerinirieeeteeeestetee ettt st et sestese e sastsseeastesesesessesesaseans

Sec. 107. PROFESSIONAL PREPARATION SERVICES

Full-time equated classified POSITIONS .....cccvieureerieirieeiirieeetreeet ettt saesene
Professional preparation operations—34.0 FTE positions
Department of attorney general
GROSS APPROPRIATTON ...otiiieiriccretreteietetseesetseeesesstsesesessasesesessasesesessastacsssssnescsessensacsessssssesssssscacss

Appropriated from:

Federal revenues:
Flederal FEVENUES ... se e se e sen

Special revenue funds:
CTtIfICAtiON fEES...veiceeereeeceeiree ettt ettt st se s eaeaene
Teacher college review fees
Teacher testing fees ......ccoeevevereeurencne
State general fund/general purpose

Sec. 108. MICHIGAN OFFICE OF GREAT START

Full-time equated classified POSITIONS .....ccceeueereeeeieeerirteeeete ettt e s e esesesesnsnesens 62.0
Office of great start operations—61.0 FTE POSItIONS ..c..cveveririrerinirieeinireeentreeetseeestseeessee s
Child development and care external support
Head start collaboration office—1.0 F'TE POSIEION ..coeecirierrerinirieeiieieeentseeenteeeesseteseeeseseesessesenens
Child development care public ASSISEANCE ......cevueveeirieirerietreerteecet ettt ettt et es
GROSS APPROPRIATTION ...oiiiiiiiicrerritererentcseneecesessaesesesssesesessssesesessasesssssssssnsssssssssssessssesssssessacns

Appropriated from:

Federal revenues:
FlEAETAL FEVEIUES ....cuiieeeeitrieetteteeesteteeses sttt st e st et st e et sse e et et e e et sbesasastesasasassesesanstesssensnsesanans

Special revenue funds:
Private fOUNAAtIONS ..ottt et s s ne
Certification fees.....coovvvevevereerecncnnne.
State general fund/general purpose

Sec. 109. STATE AID AND SCHOOL FINANCE SERVICES
Full-time equated classified POSILIONS .....ccccceieeereeteieeereeee ettt sae e s e s seeens 9.5
State aid and school finance operations—9.5 FTE POSItIONS....cccceureeeriririierenrieenintneeeseeeeesteeeens
GROSS APPROPRIATTION ..otiiieiieereerereenetsieeseeseesesesseesesessaesessssesescsessesesssssssencsessestacsessssesesssscacss
Appropriated from:
State general fund/Zeneral PUIPOSE .....coeeeverieurerietrieetrteteeenteeeeset sttt ettt e et sse e et e s e sessesesesenes

For Fiscal Year
Ending Sept. 30,
2014

$ 8,375,100

110,100
43,700
$ 321,500

$ 12,485,600
295,100
200,000

50,000

$ 13,030,700

6,721,500

5,233,000
312,500
545,100
218,600
$ 0

$ 5,827,100

66,000

$ 5,893,100

1,427,700

3,836,900
55,300

355,100

$ 218,100

$ 22,192,900
17,491,000
305,300
136,344,000

$ 176,333,200

135,821,200
250,000

63,500
$ 40,198,500

$ 1,343,300

$ 1,343,300

$ 1,343,300



Sec. 110. AUDIT SERVICES

Full-time equated classified POSIEIONS ....cicieeriererireereerercecscrees et sae e sa e s s 4.5

Audit operations—4.5 FTE positions
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Federal indirect funds

Special revenue funds:

Certification fees

State general fund/general purpose

Sec. 111. ADMINISTRATIVE LAW SERVICES

Full-time equated classified POSILIONS .....ciceriereereririeeerteteeeteee ettt se et s e e ens 2.0

Administrative law operations—2.0 FTE positions....
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Federal revenues

Special revenue funds:

Certification fees

Sec. 112. BUREAU OF ASSESSMENT AND ACCOUNTABILITY
Full-time equated classified positions
Educational assessment operations—65.6 FTE positions
GROSS APPROPRIATION

State general fund/general purpose

Appropriated from:
Federal revenues:

Federal revenues
State general fund/general purpose

Sec. 113. SCHOOL SUPPORT SERVICES
Full-time equated classified positions
Grants coordination and school support services operations—82.6 FTE positions

Federal and private grants
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Federal revenues

Special revenue funds:
Local school district service fees

Private foundations
Commodity distribution fees.......

Certification fees

State general fund/general purpose

Sec. 114. FIELD SERVICES

Full-time equated classified positions
Field services operations—45.0 FTE positions
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Federal revenues

Special revenue funds:

Certification fees

State general fund/general purpose

For Fiscal Year
Ending Sept. 30,
2014

594,500

594,500

472,600

60,400
61,500

1,272,100

1,272,100

551,600

651,000
69,500

12,494,600

12,494,600

11,329,100
1,165,500

14,951,700
3,000,000

17,951,700

16,112,600

11,700
1,000,000
71,700
84,800
670,900

8,976,500

8,976,500

8,683,400

75,400
217,700
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For Fiscal Year

Ending Sept. 30,
2014
Sec. 115. EDUCATIONAL IMPROVEMENT AND INNOVATION SERVICES
Full-time equated classified POSITIONS .....ccceieveerieirieeerireeesteseest ettt sa st sesesene 57.7
Educational improvement and innovation operations—>57.7 FTE positions.......cccceceeveveveeerecneninnenene $ 8,407,100
GROSS APPROPRIATTION ...otiiiiieeretrieereieteneseeseesesessesesesessaesessseseacsessasessssssssenssessestacsessssesessseeacns $ 8,407,100
Appropriated from:
Federal revenues:
FEAETal TEVEINUES ....ooveveeeeieieeeteertete ettt sttt e st se st e et e e se e e e b e e e b e e e sese e ssassesessesassensesassaneen 6,449,400
Special revenue funds:
CeTtIfICALION LS. .cveuieteieeeteieteteeete ettt e et s e s sa b e s e se st e s ebe s esa st esessenassensenessansesansans 552,500
State general fund/ZeNeral PUIPOSE .....coeeueverieureriririeeerteteeesteeee ettt et se et s ssesetsteseseessesesesenes $ 1,405,200
Sec. 116. CAREER AND TECHNICAL EDUCATION
Full-time equated classified POSITIONS .....cccveveeriririeeiririeecrtreeresteeetetee ettt sesaesene 27.0
Career and technical education operations—27.0 FTE POSIEIONS ....cceeevererirerererenerininininenesesisesesesesenenens $ 4,704,500
GROSS APPROPRIATTION ....otiiriiccretritcneiiccseaeecesessatsesesssesesessastsesessasesssssssssnssesssssassesssssssssssscacns $ 4,704,500
Appropriated from:
Federal revenues:
F@UETAL FEVEIIUES ....veeveeereereretecteeeeeeeeeerete e stesseesee e e e e e e s e ssessessessassassssssessensensensensansassassassesssensensensensessass 3,782,900
State general fuNd/ZENeral PUIPOSE ...c.coveueueverirrierirtrieeeeeteeestessesesssseesesteseseessesssessssssessssssesssessssesssassens $ 921,600
Sec. 117. LIBRARY OF MICHIGAN
Full-time equated classified POSIEIONS .....ccceiereereeeeieeereeteecetee ettt seas e es et e snsnesens
Library of Michigan operations—32.0 FTE positions........cececeeuenen. $ 4,308,200
Library services and technology program—1.0 FTE position 5,603,700
State aid to libraries 8,876,000
Michigan eLibrary .......cccoceeveeereeeenene 1,750,000

Renaissance zone reimbursements 1,500,000
GROSS APPROPRIATION ....ototeteteeteeereeceetercreeteteereseesestesesessesesessesessessssessesessensesessesssessesensesssensessases $ 22,037,900
Appropriated from:
Federal revenues:

IMLS, library services and technology act 5,603,700
State general fund/ZENeral PUIPOSE ...c.ccvereeceeieeeeriereieeeseeteeestesesesesasseesstesesssssesssassssesessssssesassssssesesansans $ 16,434,200
Sec. 118. SCHOOL REFORM OFFICE
Full-time equated classified POSIEIONS ...e.euceeierrerertrieeertetee ettt ettt et e s 6.0
School reform office operations—6.0 FTE positions... $ 2,110,500
GROSS APPROPRIATION ....oouiiieeeeieieeeieieeeeseseseseseesssssesssssesssssssesssasssesssssssssssssssesssssssessssssssnssssesenes $ 2,110,500
Appropriated from:
State general fuNd/ZENeral PUTPOSE ...cceveveeeeeeieeeeiersieeeseeseeestssssessssesessstesesssssesasassssssesssssessssssssesassnsns $ 2,110,500
PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for the fiscal year ending September 30, 2014 is $78,926,000.00 and state spending from state
resources to be paid to local units of government for the fiscal year ending September 30, 2014 is $10,376,000.00. The
itemized statement below identifies appropriations from which spending to local units of government will occur:

DEPARTMENT OF EDUCATION

StAte A £0 TIDIFATIES ueueeeerireeieeereeietee ettt ettt ete e et as et sesesesese e st esesaassesasessesesessasesesasnassesasnnsans $ 8,876,000
Renaissance zone reimbursements.... 1,500,000
Total department of education ........... $ 10,376,000

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.
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Sec. 203. As used in this article:
(a) “Department” means the Michigan department of education.

(b) “District” means a local school district as defined in section 6 of the revised school code, 1976 PA 451, MCL 380.6,
or a public school academy as defined in section 5 of the revised school code, 1976 PA 451, MCL 380.5.

(c) “FTE” means full-time equated.
(d) “HHS” means the United States department of health and human services.

(e) “IMLS” means institute of museum and library services.

Sec. 204. The state superintendent of public instruction shall take all reasonable steps to ensure businesses in
deprived and depressed communities compete for and perform contracts to provide services or supplies, or both. The
state superintendent of public instruction shall strongly encourage firms with which the department contracts to
subcontract with certified businesses in depressed and deprived communities for services, supplies, or both.

Sec. 205. The departments and agencies shall use the Internet to fulfill the reporting requirements of this article.
This requirement may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 206. The department shall provide through the Internet the state board of education agenda and all supporting
documents, and shall notify the state budget director and the senate and house fiscal agencies that the agenda and
supporting documents are available on the Internet, at the time the agenda and supporting documents are provided to
state board of education members.

Sec. 207. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.

(e) Job specifications and wage rates.

Sec. 208. The department shall require all public school districts to maintain complete records within the personnel
file of a teacher or school employee of any disciplinary actions taken by the local school board against the teacher or
employee for sexual misconduct. The records shall not be destroyed or removed from the teacher’s or employee’s
personnel file except as required by a court order.

Sec. 211. To the extent the state continues to identify schools as meeting proficiency targets, before publishing a list
of schools or districts determined to have failed to make adequate yearly progress as required by the no child left
behind act of 2001, Public Law 107-110, the department shall allow a school or district to appeal that determination. The
department shall consider and act upon the appeal within 30 days after it is submitted and shall not publish the list until
after all appeals have been considered and decided.

Sec. 212. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality. In addition, preference should be given to goods or services, or both, manufactured or
provided by Michigan businesses owned and operated by veterans if they are competitively priced and of comparable
quality.

Sec. 214. The department and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the senate and house appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.
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(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 216. The department shall not take disciplinary action against an employee who communicates truthfully and
factually with a member of the legislature or his or her staff.

Sec. 218. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

Sec. 219. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$5,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this article under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $700,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $250,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $3,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 220. (1) The department shall provide data requested by a member of the legislature, his or her staff, or the
house and senate fiscal agencies in a timely manner. If the department fails to provide reasonably requested data within
30 days after the request, the state money appropriated in part 1 for state board/superintendent operations shall be
reduced by 1%.

(2) If the department fails to provide to the legislature reports and other data required by boilerplate or statute
within 30 days after the date the information is due, the state money appropriated in part 1 for state board/superintendent
operations shall be reduced by 1%.

Sec. 221. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those activities that the attorney general authorizes.

Sec. 222. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

Sec. 226. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall
summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the office of the state budget, the chairpersons of the senate and
house appropriations committees, and the senate and house fiscal agencies.

Sec. 227. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees responsible for the department budget, respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state restricted
fund expenditures for the fiscal years ending September 30, 2013 and September 30, 2014.

Sec. 230. The department may assist the department of community health, other departments, and local school
districts to secure reimbursement for eligible services provided in Michigan schools from the federal Medicaid program.
The department may submit reports of direct expenses related to this effort to the department of community health for
reimbursement.
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Sec. 231. Funds appropriated in part 1 shall not be used to fund implementation of common core state standards or
smarter balanced assessments unless an affirmative action of the legislature authorizing implementation of said
standards or assessments is provided.

Sec. 232. (1) In addition to the funds appropriated in part 1, there is appropriated up to $180,000.00 from payments
for subrecipient monitoring services provided to other departments.

(2) The funds may be expended for all expenses necessary to provide the required subrecipient monitoring services
to other departments.

Sec. 233. No state department or agency shall issue a request for proposal (RFP) for a contract in excess of
$5,000,000.00, unless the department or agency has first considered issuing a request for information (RFI) or a request
for qualification (RFQ) relative to that contract to better enable the department or agency to learn more about the
market for the products or services that are the subject of the future RFP. The department or agency shall notify the
department of technology, management, and budget of the evaluation process used to determine if an RFI or RFQ was
not necessary prior to issuing the RFP.

STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in part 1 may be used for per diem payments to the state board for meetings at
which a quorum is present or for performing official business authorized by the state board. The per diem payments
shall be at a rate as follows:

(a) State board of education - president - $110.00 per day.
(b) State board of education - member other than president - $100.00 per day.

(2) A state board of education member shall not be paid a per diem for more than 30 days per year.

Sec. 302. From the amount appropriated in part 1 to the state board of education, not more than $35,000.00 shall be
expended for in-state travel and out-of-state travel directly related to the duties of the state board of education.

MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Sec. 402. For each student enrolled at the Michigan schools for the deaf and blind, the department shall assess the
intermediate school district of residence 100% of the cost of operating the student’s instructional program. The amount
shall exclude room and board related costs and the cost of weekend transportation between the school and the student’s
home.

Sec. 406. (1) The Michigan schools for the deaf and blind may promote its residential program as a possible appropriate
option for children who are deaf or hard of hearing or who are blind or visually impaired. The Michigan schools for the
deaf and blind shall distribute information detailing its services to all intermediate school districts in the state.

(2) Upon knowledge of or recognition by an intermediate school district that a child in the district is deaf or hard of
hearing or blind or visually impaired, the intermediate school district shall provide to the parents of the child the
literature distributed by the Michigan schools for the deaf and blind to intermediate school districts under subsection (1).

(3) Parents will continue to have a choice regarding the educational placement of their deaf or hard-of-hearing
children.

Sec. 407. Revenue received by the Michigan schools for the deaf and blind from gifts, bequests, and donations that
is unexpended at the end of the state fiscal year may be carried over to the succeeding fiscal year and shall not revert
to the general fund.

PROFESSIONAL PREPARATION SERVICES

Sec. 501. From the funds appropriated in part 1 for professional preparation services, the department shall maintain
the professional personnel register and certificate revocation/felony conviction files.
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Sec. 502. The department shall authorize teacher preparation institutions to provide an alternative program by
which up to 1/2 of the required student internship or student teaching credits may be earned through substitute
teaching. The department shall require that teacher preparation institutions collaborate with school districts to ensure
that the quality of instruction provided to student teachers is comparable to that required in a traditional student
teaching program.

Sec. 506. Revenue received from teacher testing fees that is unexpended at the end of the state fiscal year may be
carried over to the succeeding fiscal year and shall not revert to the general fund.

LIBRARY OF MICHIGAN

Sec. 801. In addition to the funds appropriated in part 1, the funds collected by the department for document
reproduction and services; conferences, workshops, and training classes; and the use of specialized equipment, facilities,
and software are appropriated for all expenses necessary to provide the required services. These funds are available for
expenditure when they are received and may be carried forward into the next succeeding fiscal year.

Sec. 803. It is the intent of the legislature that the library of Michigan and the component programs currently within
the library of Michigan with the exception of the genealogical collections shall be kept together in a state department.

Sec. 804. (1) The funds appropriated in part 1 for renaissance zone reimbursements shall be used to reimburse public
libraries pursuant to section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for taxes levied in
2013. The allocations shall be made not later than 60 days after the department of treasury certifies to the department
and to the state budget director that the department of treasury has received all necessary information to properly
determine the amounts due to each eligible recipient.

(2) If the amount appropriated under this section is not sufficient to fully pay obligations under this section, payments
shall be prorated on an equal basis among all eligible public libraries.

SCHOOL SUPPORT SERVICES

Sec. 901. Within 10 days of the receipt of a grant appropriated in the federal and private grants line item in part 1,
the department shall notify the house and senate chairpersons of the appropriations subcommittees responsible for the
department budget, the house and senate fiscal agencies, and the state budget director of the receipt of the grant,
including the funding source, purpose, and amount of the grant.

MICHIGAN OFFICE OF GREAT START

Sec. 1001. By November 1, 2013, the department shall submit a report to the house and senate appropriations
subcommittees on the department of education budget and the house and senate fiscal agencies on the number of
eligible child care providers by type receiving payment for child care services from the department on October 1, 2013.

Sec. 1003. (1) The department shall provide the house and senate appropriations subcommittees on the department
budget with an annual report on all funding appropriated to the early childhood investment corporation (ECIC) by the
state for fiscal year 2012-2013. The report is due by February 15 and shall contain at least the following information:

(a) Total funding appropriated to the early childhood investment corporation by the state for fiscal year 2012-2013.
(b) The amount of funding for each grant awarded.

(c) The grant recipients.

(d) The activities funded by each grant.

(e) An analysis of each grant recipient’s success in addressing the development of a comprehensive system of early
childhood services and supports.

(2) All department contracts for early childhood comprehensive systems planning shall be bid out through a statewide
request-for-proposal process.
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Sec. 1004. (1) Not later than the 2014-2015 fiscal year, all head start center-based program providers shall ensure
that where there is a great start readiness program requirement, policy, or regulation that is more rigorous than the
corresponding head start requirement, policy, or regulation, all head start center-based programs will meet the more
rigorous great start readiness program requirement, policy, or regulation, in addition to any federal requirements with
which head start center-based programs must comply. This shall include, but is not limited to, meeting the current great
start readiness program classroom staff qualifications whereby the lead teacher must have a Michigan teaching
certificate with an early childhood specialist endorsement or, if subcontracted, the lead teacher must have a valid
Michigan teaching certificate with a childhood specialist endorsement; or a valid Michigan teaching certificate with a
child development associate credential; or a bachelor’s degree in child development with a focus on teaching preschool.

(2) A head start center-based program may continue to employ as a lead teacher an individual who does not meet
the requirements in subsection (1) if the individual meets both of the following requirements:

(a) The lead teacher is annually and continually enrolled and completing credit in an approved teacher preparation
program leading to a provisional teaching certificate as described in subsection (1) or enrolled in a program leading to
a bachelor’s degree in child development with a focus on teaching preschool.

(b) The lead teacher has on file with the employing entity, his or her teacher preparation institution, and the
department of education a planned program leading to teacher certification or a bachelor’s degree in child development
with a focus on teaching preschool.

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2015 for the line items listed in part 1. The fiscal year 2014-2015 appropriations are anticipated to be the same as those
for fiscal year 2013-2014, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2014
consensus revenue estimating conference.

Sec. 1202. It is the intent of the legislature that the department identify the amounts for normal retirement costs
and legacy retirement costs for the fiscal year ending on September 30, 2015 for the line items listed in part 1.

ARTICLE VII
DEPARTMENT OF ENVIRONMENTAL QUALITY

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of environmental quality for the fiscal year ending September 30,
2014, from the following funds:

DEPARTMENT OF ENVIRONMENTAL QUALITY
APPROPRIATION SUMMARY

Full-time equated unclassified POSILIONS ....ceeveerereeeeererieiceecrrere e 6.0
Full-time equated classified POSILIONS....ceveeeeeierereeerreetrreec e 1,281.5

GROSS APPROPRIATTION ...oiiiiiiieeiitcertccieatcesesstesesessesesessssssesessasssssssessssssesssssassessssssssssssaens $ 517,168,300
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers..........coovevevevereerenevencnenencrcneneneenes 9,401,900

ADJUSTED GROSS APPROPRIATION
Federal revenues:
FQAEIAL TUNUS...veeeveeeeeeeeee ettt se et a e e se e e e s saebe s e e se s ebassensesensesansensesensensesensesensen 150,779,700

$ 507,766,900
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Special revenue funds:
Private FUNAS c.cceveeeeeeeee ettt ettt ettt et s ettt b e et s et s enenent
Total other state restricted revenues
State general fund/Zeneral PUIPOSE .....ccceveeeeeeeteietrirtnteirtrtstsestststtstststetstststessststststststssssststesessssssssssssssssens

State general fund/general purpose schedule:

Ongoing state general fund/general PUIPOSE........ceeveverieerirerieiririsieissstsisssestssssssssssssssssssenes 28,104,500

One-time state general fund/general PUIPOSE ....coeeceveeerueereriereerenieieerinteieseesteeesesseseeenes 1,000,000
FUND SOURCE SUMMARY

Full-time equated unclassified POSIEIONS ..c.ccveveueceieieeeeece et ees 6.0

Full-time equated classified positions ..1,281.5
GROSS APPROPRIATTON ..ottt tstseesesstesesesstseesesetsese s sstseaesesetenesesesenesssesasacns

Interdepartmental grant revenues:
IDG, MDOT - Michigan transportation fUnd........c..ccceceeeeeeeeineesiseneesseeeeesteeesssseessesesssesesssseseseens
IDG, MDSP...uiiiiiiirieeeeeeeeseseseesessssesesssseens
IDT, interdivisional charges
IDT, 1ab0oratory SEIVICES...ccicteeereererrrreeertereeessesesesesseseessesesesessesesssnnees
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION .....ctciiiieiiieeeeeeeeeseseseseesesssssesessssssesssssessssssssssssssenes

Federal revenues:
Federal fUNAS....voccuivicciicic ettt et et nas e

Special revenue funds:
PrivAte TUNAS c.cueeeeeeeeeeeee ettt ettt sttt ettt st b e et se et enenent
AL EINISSIONS FEES.cuiuirirtrieietiieetrteteetst ettt sttt e et st et st e e et st esesastesesasaasesesensntesssenesesanans
Campground fund ..........cceeeeeeeeeerereceneeeereeseeseseesenens
Clean Michigan initiative - response activities......
Clean Michigan initiative fund - clean water fund ...
Cleanup and redevelopment fund.......c.ceceeeeeeeeeeeeeeeunnne
Community pollution prevention fund..........ccceue.
Electronic waste recycling fund........cececeveveevreeencnen.
Environmental education fUnd ...ttt ettt ettt sseene
Environmental pollution prevention fund ...ttt esessesenens
Environmental protection fund
Environmental reSponse fUN .......cccceeueerieireeireceeeeecrteteeestse et ettt sttt se e et snenent
Fees and COIECLIONS .uvvuiueieieeeieiieiecertec ettt ettt sttt ettt b et b e et ebesesasssnenens
Financial instruments
Great Lakes Protection fUNA ........ccceeeeeieiecieecece et tete et e st ssse et et e e st e sasssesasasesesanans
Groundwater diScharge PErmit fEES ... oottt ettt ettt e et ssenens
Hazardous materials transportation permit fund
Infrastructure construction fund ....
Land and water permit fees............
Landfill maintenance trust fund ..........cceceeevevenennene
Medical waste emergency response fund...............
Metallic mining surveillance fee revenue...............
Mineral well regulatory fE€ TEVEINUE. ......cccvirecirereereteeste ettt e esae e sesseessesassessesessessssessesassansen
Nonferrous metallic mineral SUFVEIllANCE ........cccoeveeeiririieienireereeerteeeestee ettt ees
NPDES fees
Oil and gas regulatory fund
OFPhAN WELL fUNA ..ottt sttt st sttt st se st sesesa st st a st st se e s st s e st st sa e s st st sssssasasssssssssnes
Public swimming pool fund..........
Public utility assessments............
Public water supply fees...............
Refined petroleum fund........cceeeveeeeeecncnenescncnennene
Retired engineers technical assistance program
Revitalization revolving loan fund........ccccceevevevenencne
Revolving 10an reVENUE DONAS .....cceeeieieieeeeieieeeeteie et teeesteas e seas e st se s e sesa e s sssessssssesasasensesasansans
Sand eXtraction fEE TEVEIUE .......ccceirurueirieieieerteireet ettt ettt ettt ettt ettt sttt es e senes
Scrap tire regulatory fund
Septage waste cONtINZENCY fUN....coveiriririririririniririirirtristrtrtts sttt ettt ettt sttt e tstseatsasesstssssens

For Fiscal Year
Ending Sept. 30,
2014

541,800
327,340,900
29,104,500

517,168,800

1,285,700
1,484,800
2,053,400
4,578,000
9,401,900

507,766,900

150,779,700

541,800
10,601,500
362,200
5,500,000
3,782,100
24,074,400
250,000
326,400
162,900
2,892,500
2,814,700
6,247,200
492,300
5,000,000
212,500
1,681,400
780,600
100,000
3,299,500
30,100
344,100
162,500
230,300
102,100
4,471,300
11,183,300
2,357,000
739,100
282,900
5,084,700
50,465,300
664,400
99,900
11,400,000
102,300
5,097,100
17,300



For Fiscal Year

Ending Sept. 30,
2014
Septage waste Program fUNd........ccoceceeeeererieeiereeeeeesteeeestese et seessteseaessesasassssesassssssesasassssesasansans $ 635,900
Settlement funds......c.oceeeveeeveeecevenereeereeeeee e 641,600
Sewage sludge land application fees 1,148,100
Small business pollution prevention revolving loan fund 168,300
Soil erosion and sedimentation control training fund .........ceeuueee. 155,900
Solid waste management fund - staff account 5,425,800
Stormwater permit fees .......coceveveverneienennererenennene 3,303,200
Strategic water quality initiatives fund .........c...... 140,766,500
Waste reduction fee revenue.........cococeevveerevereereenne 6,284,600
Wastewater operator training fees.... 691,400
Water analysis feesS....ovvrnenrenerneneeneneseseenns 2,559,700
Water pollution control revolving fund................... 3,759,000
Water quality protection fund........cceeeveveevenennneee. 100,000
Water use reporting fees.....cccoevevveeevenreecrcnennennes 286,000
Total other state restricted revenues..................... 327,340,900
State general fund/ZeNeral PUIPOSE ....ceceerireririririririririririnisisisestsesessststsessstsssessstssssssssssssssssssssssssssssssssssssssns $ 29,104,500
Sec. 102. EXECUTIVE OPERATIONS
Full-time equated unclassified POSILIONS ....cveveereeeereeririeieeeeereere e 6.0
Full-time equated classified positions............... ...13.0
Unclassified salaries—6.0 FTE positions $ 707,000
Executive direction—13.0 FTE positions 2,047,000

GROSS APPROPRIATION ..ot iieteecteeteteteteteetes seeteesetesestessesessesessessesessessssessesessessesensesssensesensenssensessnsen $ 2,754,000
Appropriated from:
Federal revenues:

FQAEIAL TUNUS..c.veeeveieeeteeee ettt se st b e e se st et a s saebe s e e se s e b assensesensesensensesensensesensesansen 38,900
Special revenue funds:
Environmental reSPONSe fUN .......cccceieueeriniiieieinieeetsieeenteteeetst ettt sttt se et sese st esesasassssenans 214,200
Oil and gas regulatory fund......... 391,900
Refined petroleum fund................ 580,900
Settlement funds........cceveveeereereeennnn 67,600
State general fund/general purpose $ 1,460,500
Sec. 103. OFFICE OF THE GREAT LAKES
Full-time equated classified POSIEIONS .....ccceeueereeerieeirereeeeteee ettt et se e st e nnesens
Office of the Great Lakes—12.0 FTE positions.... $ 2,874,300
Coastal management grants ......c.c.coceeceevevererenercnenene 1,750,000
GROSS APPROPRIATTION ..ottt ieereaseesesessesesesessaesesesseseacsessasesessssssenesesseseacsessssesesssseacss $ 4,624,300
Appropriated from:
Federal revenues:
FeAETAl fUNUS.c.veieteieeeteeeeeeeee ettt sa e et e e et e e et e et e e e b e s b e e be e e sesbenssbassesansenassanean 3,415,700
Special revenue funds:
Great Lakes protection fUNM ...ttt ettt s e et se et snenent 212,500
SELLLEMENT FUNAS .cucveteiiieiieieieeeeertrtee ettt sttt ettt st e st st e et s b e e et e b esassstesssesesesasanenns 111,300
State general fund/ZENeral PUTPOSE ...cccveveeeceeiereereersieeesieteeestesssesessssesesstesessssssesasassssesessssssesassssssesasensans $ 884,800
Sec. 104. GREAT LAKES RESTORATION INITIATIVE
Full-time equated classified POSILIONS .....cicceieuiereririeeerteiee ettt sa et eeens 6.0
Great Lakes restoration initiative—6.0 FTE positions $ 15,020,600
GROSS APPROPRIATTON w..oiiiiieieeietrtreeieieteeietstseaesetstseesesetsee et steese et tseae et ststaesesessesesesesssaens $ 15,020,600
Appropriated from:
Federal revenues:
FQAEIAL TUNUS...veeeveeeeeeeeeeeeeteeetete ettt se et b e e se s e a s e e se s esesessesansessesensesansensesensessnsensesensen 15,020,600
Special revenue funds:
State general fund/general PUIPOSE .....cceceieeeeeieirirtrirtrtrirtnistsentststts ettt e tstststssststsessststesesssssssssssssssssns $ 0
Sec. 105. DEPARTMENT SUPPORT SERVICES
Full-time equated classified POSIEIONS c..c.cvceeuruereeirieeeriree ettt stee et st eesene 34.0
Central support services—34.0 FTE POSIEIONS ...ccoceieieeetririrerininirinintrtrientsteststetseseststsesesesesesssssesssssesssesens $ 4,036,100
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ACCOUNTING SEIVICE CENEET ...cuveveueeieieteeeeeteieetete e et tete et e e e stetesesassesesasesessesasestesesasessesesssssesesassnsesssenssesan
Administrative hearings...............
Automated data processing .........
Building occupancy charges.............
Environmental support projects.....
Rent - privately owned property....
GROSS APPROPRIATTION ..ottt ittt stseesesstese et stsee st ee e sstseassesetstsssssessesesssssssaces
Appropriated from:

Interdepartmental grant revenues:
IDIG, MDSP....couiiiiitieiieeieieeceseaseesesesstesess s esesesessaste e st ssastas s sstassesessssssssssstasassessestacsessneassessseacns
IDT, interdivisional charges
IDT, 1aD0TALOTY SEIVICES...eueirrerrreererteeeerteteseestessseassesesasessesesassssssssasessesesassssesesassnsesasansssesessnsasesesassssesasansans

Federal revenues:
Federal fUNAS....vccuieicciiic ettt ettt ne

Special revenue funds:
ATY EIMNISSIONS TRES .uuueiireeeieieieteeee e e e e e e e e e ettt en
Campground fund .........eeeeeverereennes
Cleanup and redevelopment fund...
Electronic waste recycling fund........ccccceveeveeruennnne.
Environmental pollution prevention fund..............
Environmental response fund ..........ccoceveveevevrveennnne
Fees and collections .......coceeeeeeeeeeeeceececcreenenes
Financial instruments .........cceeeeeeeveeneccnenes
Groundwater discharge permit fees........ccoevuevenennnn.
Hazardous materials transportation permit fund
Land and water permit fees ......cccoeveveeevcvcnnevcncnnnnee
Medical waste emergency response fund...............
Metallic mining surveillance fee revenue..............
Mineral well regulatory fee revenue..............c........
NPDES feesS...ccovrererererererererererennnns
Oil and gas regulatory fund
Orphan well fund .......cccevveveevennee
Public swimming pool fund..........
Public utility assessments............
Public Water SUPPLY £EES c.covruieiieieeenteeettne ettt ettt et sttt sttt sttt enenene
Refined PetroletUm fUN......cccoceeeeieieeeeeeee ettt ettt easse ettt s et s s e et s esa st ssasasessesasaneans
Sand extraction fee revenue
Scrap tire regulatory fUNG ...ttt sttt e et e e s e e et ese e e s esasaneans
Septage waste Program fUNd........coeeeeeeererenerertreeertes ettt ee st e st s et sseesestesesesessesesesenns
Settlement funds
Sewage sludge land application fees
Small business pollution prevention revolving 1loan fund.......c.ccceceeeeeeeeernieeeennennennneseeeeereseeesesesenens
Soil erosion and sedimentation control training fund
Solid waste management fund - staff ACCOUNT ......ccvueuiveririieiiniee s
SEOrMWALET PEITNIL fEES c.veveuiieieeeeieteeeciete ettt e et se et et e et s e et et e e et e s esasnasesasasssesasaneans
Waste reduction fee revenue
Wastewater operator training fees
WALEr ANALYSIS FRES...eieieteieieetee ettt sttt ettt ettt s et nen
Water use reporting fees.......ccoeeveuee.
State general fund/general purpose

Sec. 106. OFFICE OF ENVIRONMENTAL ASSISTANCE

Full-time equated classified POSIEIONS .....ccceeueereeeeieeerireeerte et e et s et sesnesens
Office of environmental assistance—40.0 FTE positions
Pollution prevention local grants.........ccceceeveeeeeeveneeseseeeeeeeeeeenenes
GROSS APPROPRIATION ....oouiiiieieeeeeeeeeeeeiereessesesesssesessseseesssssesesssssesesssssesssssssesssssessssssssssnssssenes

Appropriated from:

Federal revenues:

Flederal fUNAS. c.u v e e e e et en

For Fiscal Year
Ending Sept. 30,
2014

1,252,100

595,700
2,053,400
6,388,100
5,000,000
2,152,100

—_ T

21,477,500

164,300
2,053,400
459,100

5,400

1,386,700
46,600
2,065,500
21,300
358,800
634,600
41,000
5,000,000
166,200
40,700
460,400
33,500
15,200
19,000
297,300
821,400
56,600
48,800
40,200
369,600
1,579,600
13,100
182,900
82,500
205,300
147,600
24,800
13,200
654,900
160,000
787,400
73,700
232,500
32,000
2,681,900

6,187,200
250,000
6,437,200

773,200



For Fiscal Year
Ending Sept. 30,
2014

Special revenue funds:
PrIVALE TUNAS w.vvveveeeeeiceeeceeee e ettt e ss s s s e ss s s e s ssasssssasasasssasasasasasasasasasasanans $ 356,600

Air emissions fees 133,600
Community pollution prevention fund 250,000
Environmental education fUNd ........c.ceeveeereeereeeeeeeeereeeeertereeeeeeeseseeseseseesesesesessesessesesessesensessesessesenses 162,900
Fees and COLLECTIONS .....cveueieeieieeeeeeeeec ettt e st e ae e et e e se e s e b e e s e s e e s e e esessesessesassessenassanean 117,600
Retired engineers technical assistance program .. 664,400
SELLIEIMNENTE TUNAS ..verereieeeteieeteeeteeeete ettt e s e se s s b e e be s seebe s esessessesessesensessesensesensensesensesersens 257,400
Small business pollution prevention revolving loan fund..........cccceeeeeeeeeeeseseecesieeeeeeeeeeeeee e 131,600
Waste reduction fee revenue 3,589,900
State general fund/general PUIPOSE .....ccceceveeeeeerieieirerietrirtrtrtsestststtststst ettt sststetstststssssststesessssssesssssssssns $ 0

Sec. 107. WATER RESOURCE DIVISION

Full-time equated classified POSIEIONS ....cccieeriieririrerteerctreeeseteesee e see e e sae e
Land and water interface permit programs—S86.0 FTE positions $ 12,208,000
Program direction and project assistance—30.0 FTE positions......... 3,049,000
Water withdrawal assessment program—4.0 FTE positions.......... 605,200
Expedited water/wastewater permits—3.0 FTE positions............. 100,000
Fish contaminant MONIEOTING ......c.eveeeeiererinirieieiriee ettt ettt ettt et b e e et se e e ssssenens 316,100
Groundwater discharge—22.0 FTE POSIEIONS ...cceeeeueueeeeeeeeeeceeeeeeeeeeeeseeseeeseeeseseenesenes 3,024,800
NPDES nonstormwater program—=89.0 FTE positions 12,648,800
Surface Water—97.0 FTE POSITIONS ...cccveiruererieirerirtrieeerieieeestseeesetsee st eeestese ettt eseestesesesesseseesenns 17,749,800
Federal - Great Lakes remedial action plan @rants........c.cecrnneenennnenenneescssseseseseesesesesseneens 700,000
Federal - nonpoint source water pollution grants 6,500,000
Wetland mitigation banking grants and loans........... 3,000,000
Water quality protection grants.........ccceeeveveeeruneee. 100,000
GROSS APPROPRIATTON ..ottt et eese st e tstsesesesstse e sstsenssesetstaesesessesesssesssaees $ 60,001,700

Appropriated from:

Interdepartmental grant revenues:
IDG, MDOT - Michigan transportation fund ........c..ccceeeernneenninenesenteeerenteeesesseeeeseeseesessesesesens 1,209,200

Federal revenues:
FQAEIAL TUNAS...vcvieveererereecteceeereeeteteee ettt et e se e be b s se s esesse s sessesesessebassessesensesensensesensesssersesensen 23,211,600

Special revenue funds:
Clean Michigan initiative fund - clean Water fund ... 3,782,100
Environmental protection fund 668,100
Environmental reSponse fUN .......occceeeeeerieirecireeceeeecstetseetse ettt ettt e st et snenent 199,900
Groundwater discharge permit fees 1,430,700
Infrastructure construction fund 100,000
Land and water permit fees........ 2,546,700
NPDES feeS....couveeereeereereeecnnrenne 4,029,100
Refined petroletim fUN. ...ttt ettt et sttt sttt st ettt s e es 439,500
Sewage sludge land application fees 928,000
Soil erosion and sedimentation control training fund 136,400
SEOrMWALEr PEITNIL fEES vttt ettt sttt sttt b et e st es 3,062,600
Strategic water quality Initiatives fUNA .....ccceeeeerieirieeieee et es 3,000,000
Wastewater operator training fees 334,200
Water pollution control revolving fUnd........coeeceeeueernineiereeectreecreeee ettt et seeeeeen 802,400
Water quality protection fUN ......co.eeieeiernireeeereeee ettt ettt ettt saesen 100,000
Water use reporting fees.......ccceeunne.. 237,900
State general fund/general purpose $ 13,783,300

Sec. 108. LAW ENFORCEMENT DIVISION

Full-time equated classified positions.........ccceceueuenee..
Environmental investigations—14.0 FTE positions.... $ 2,790,400
GROSS APPROPRIATTION ...otiiiiiiccrerritenerenccseaeeesesstesesessesessssasesessssasesssssssssnssessssssssesssssscssssssacns $ 2,790,400
Appropriated from:
Federal revenues:
FQAEIAL TUNUS...veeeveeeeeeeeee ettt se et a e e se e e e s saebe s e e se s ebassensesensesansensesensensesensesensen 818,500
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Air emissions fees
Campground fund
Cleanup and redevelopment fund...
Electronic waste recycling fund
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Special revenue funds:

Environmental pollution prevention fund.......c.cooccceeeevcrnncnenneecreeecsteeeeeteeeesees et eseesesseaenens

Environmental response fund
Fees and collections

Groundwater diSCharge PErmMit fEES.....oumiiceeeeeeeee ettt ettt ae b ss st sssasssesanens

Hazardous materials transportation permit fund
Land and water permit fees

Medical waste emergency reSPONSe fUNM .....cceceueeeeeereeerieteereeteeeeeeeeteeestesesesestesesessssesessssesesssassssesanens

Metallic mining surveillance fee revenue

Mineral well regulatory fee revenue.............cuu....
NPDES fEES...ucieieiieeieeeeeeeneneeeseseeeseneenenens

Oil and gas regulatory fund
Orphan well fund

Public swimming pool fund..........

Public utility assessments
Public water supply fees
Refined petroleum fund
Sand extraction fee revenue
Scrap tire regulatory fund
Septage waste program fund
Sewage sludge land application fees
Small business pollution prevention revolving loan fund

Soil erosion and sedimentation control training fund ...........c.........

Solid waste management fund - staff account
Stormwater permit fees
Waste reduction fee revenue
Wastewater operator training fees
Water analysis fees
Water use reporting fees

State general fund/ZENeral PUIPOSE ...cceveveecerieeeeiereieeiseeteeestsseesesssseesstesesssssesssassssesasssssessssssssesasensans

Sec. 109. AIR QUALITY DIVISION
Full-time equated classified POSITIONS .....ccvceirueuererieeeerirtree ettt eas

Air quality programs—203.0 FTE positions
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

Federal funds

Special revenue funds:

Air emissions fees
Fees and collections
Oil and gas regulatory fund
Refined petroleum fund
Waste reduction fee revenue

State general fund/Zeneral PUIPOSE .....cceeeieeeeeeriririnirirteirintntsestntstseststetsestststtssststsestststssssssstesssssssssssssssssssns

Sec. 110. RESOURCE MANAGEMENT DIVISION
Full-time equated classified POSIEIONS....cicieeviiirerireceerecrcre et ae e e sae e

Drinking water and environmental health—106.5 FTE positions
Hazardous waste management program—51.0 FTE positions.......

Low-level radioactive waste authority—2.0 FTE POSItIONS ...cccceeeeeereerieerieeeeieeeieteeeseeeeseeesese e
Medical waste program—=2.0 FTE POSITIONS...ccceceirirrreerintrerertreeeereeeeeestsseeesteseeeseeseseestesesesessesenens

Municipal assistance—34.0 FTE positions

Radiological protection program—12.0 FTE POSIEIONS.....cccoereeiririrtrerirtrtnerinireneninesesesesesesesesesesesesesesenens

For Fiscal Year
Ending Sept. 30,
2014

55,700
5,300
231,900
2,400
39,700
95,900
5,100
19,300
4,200
37,400
3,400
1,700
2,100
28,4