
 

FY 2011-12 COMMUNITY HEALTH BUDGET S.B. 172 (S-1):  SUMMARY OF DIFFERENCES 
 
 
 
 
 
 
 House Bill is H.B. 4526 
 

 
FY 2011-12 Senate-Passed Gross Appropriation ....................................................................  

$13,833,859,600 

House Changes to Senate-Passed:  

1. Mental Health and Substance Abuse Programs.  The House eliminated funding for 
Community Mental Health (CMH) Special Populations ($6.9 million Gross and GF/GP) and 
funding for the Salvation Army and Odyssey House substance abuse contract ($4.5 million 
Gross and $0.7 million GF/GP).  The House concurred with the Governor's 3.0% cut to 
CMH non-Medicaid, an increase of $5.1 million Gross and GF/GP over the Senate. 

(6,371,800) 

2. Adult Foster Care (AFC) and Homes for the Aged Employee Background Checks.  
The House concurred with the Governor and transferred costs of employee background 
checks for AFC homes and Homes for the Aged to the providers.  The Senate rejected 
this proposal. 

(2,720,500) 

3. Savings Assumptions.  The Senate had assumed $3.5 million Gross and GF/GP savings 
from the impact of Federally mandated changes in health insurance on the Children's 
Special Health Care Services program.  The House did not recognize additional savings.  
The House assumed greater savings than did the Senate from auto insurance third party 
liability and estate recovery legislation. 

333,100 

4. Senior Programs.  The House cut Senior Nutrition Services by 18% ($1,581,700 Gross 
and GF/GP below the Senate), cut Senior Community Services by 15% ($809,500 Gross 
and GF/GP), and eliminated Senior Volunteer Services ($3,795,600 Gross and GF/GP). 

(6,186,800) 

5. Healthy Michigan Fund (HMF).  The Senate had eliminated all HMF programming.  The 
House retained funding for Diabetes. 

805,200 

6. Health Facility Fees.  The Senate had concurred with the Governor in increasing health 
facility fees.  The House rejected this increase and small expansion in programming, 
reducing Gross costs but increasing GF/GP costs by $4.5 million. 

(739,200) 

7. Local Public Health.  The Senate had concurred with the Governor and cut local public 
health funding by 5.0%.  The House cut funding by 10.0%. 

(1,696,600) 

8. Administrative Savings.  The Senate had included $6.0 million Gross and GF/GP in 
departmentwide administrative savings.  The House did not include this proposal. 

6,000,000 

9. Elimination of Earmarked Funding.  The Senate had concurred with the Governor's 
15.0% cuts to several earmarked programs, including various clinics.  The House 
eliminated all funding for these programs, for a savings of $0.6 million GF/GP. 

(1,046,000) 

10. Graduate Medical Education (GME).  The Senate eliminated all but $100 in GME 
funding.  The House concurred with the Governor's proposed 40.0% reduction in GME, for 
a net increase of $34.2 million GF/GP over the Senate. 

100,896,400 

11. Other Changes.  Other minor House changes resulted in a small increase in funding. 476,300 

Total Changes ...............................................................................................................................  $88,797,500 

FY 2011-12 House-Passed Gross Appropriation .....................................................................  $13,922,657,100 

http://www.legislature.mi.gov/(S(jad4urzkf1mdfqzxypcgqg45))/mileg.aspx?page=getobject&objectname=2011-HB-4526&query=on


 

 This analysis was prepared by nonpartisan Senate staff for use by the Senate in its deliberations. 
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FY 2011-12 COMMUNITY HEALTH BUDGET BOILERPLATE HIGHLIGHTS 

 
Date Completed:  5-9-11 Fiscal Analyst:  Steve Angelotti 

Changes from FY 2011-12 Senate-Passed: 

1. Implementation of Federal Health Reform.  House did not include Senate language barring the expenditure of 
funds on implementation of the Federal health reform legislation (Senate Sec. 295). 

2. CMH Contract and Authorization Language.  The House removed long-standing language defining the CMH 
system and requiring CMHs to provide a full array of services to clients.  The House also removed long-standing 
language that would require the Department to report to the Legislature when any time a new or amended CMH 
contract would affect rates or State expenditures.  (Senate Sec. 401 and 402).  

3. Substance Abuse Coordinating Agencies.  The House removed long-standing language that would prevent the 
State from merging substance abuse coordinating agencies into the mental health system.  (Senate Sec. 407, 468, 
and 470). 

4. CMH non-Medicaid Formula.  The Senate included language directing that cuts to CMH non-Medicaid reflect further 
implementation of the funding formula first used in FY 2009-10.  The House retained current year language directing 
that non-administrative cuts be made on an across the board basis.  (Senate and House Sec. 462). 

5. Deemed Status for CMHs, Pre-Paid Inpatient Health Plans (PIHPs), and Medicaid Health Maintenance 
Organizations (HMOs).  The House included two new sections of boilerplate directing that CMHs, PIHPs, and HMOs 
that have been accredited by a national accreditation process shall be considered to be in compliance with state 
program review or audit requirements addressed by the national accrediting agency.  (House Sec. 494 and 1820). 

6. Medical Marihuana Privatization.  The House retained current year language to establish a bid process, to the 
extent allowed by law, to privatize the management of the medical marihuana program.   The Senate directed that the 
program be privatized by January 1, 2012. (Senate and House Sec. 727). 

7. Reporting of Data on Costs of Out of Wedlock Sexual Activity.  The House did not include Senate language that 
would require the Department to collect data for a report on public expenditures for family planning and sexual health 
related to out of wedlock sexual activity.  (Senate Sec. 1103). 

8. Medicaid Pharmacy Dispensing Fee.  The House did not include long-standing language setting the Medicaid 
pharmacy dispensing fee and copayments for pharmacy services.  (Senate Sec. 1620). 

9. Medicaid HMO Language.  The House did not include long-standing language governing the Medicaid managed 
care program.  (Senate Sec. 1650 through 1658). 

10. Medicaid Disproportionate Share Hospital (DSH) Pools.  The Senate retained the $45.0 million "large" DSH pool 
in its current form and included a $100 placeholder for the "small" DSH pool.  The House directed that 3/4ths of the 
$45.0 million pool be spent according to the "large" DSH pool formula and that 1/4th of the $45.0 million pool be spent 
based on the "small" DSH pool formula.  (Senate and House Sec. 1699). 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (None)
  /CalCMYKProfile (Photoshop 5 Default CMYK)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings true
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Helvetica
    /Helvetica-Bold
    /Times-Roman
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




