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House Bill 6209   
Sponsor:  Rep. Lee Gonzales   
 
House Bill 6210 
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Complete to 6-11-08 
 
A SUMMARY OF HOUSE BILLS 6206 - 6210 AS INTRODUCED 6-5-08 

 
Each of the bills would amend the Michigan Strategic Fund Act.  A description of each 
bill follows. 

 
House Bill 6206 would revise the definitions of key terms, including adding new 
programs under the rubric of 21st century investments.   
 
Under the bill, the term "advanced automotive, manufacturing, and materials technology" 
would be changed to "advanced automotive, manufacturing, materials, and information 
technology. 
 
Under the current law, the term "competitive edge technology" means one or more of the 
following:  (1) life sciences technology; (2) advanced automotive, manufacturing, and 
materials technology; (3) homeland security and defense technology; and (4) alternative 
energy technology.  The bill would revise (2) to read: advanced automotive, 
manufacturing, materials, and informational technology. 
 
Under the current law, the term "21st century investments" means investments in one or 
more of the following:  (1) commercial loan guarantees under a loan enhancement 
program operated by the Fund; (2) private equity investments under a private equity 
investment program operated by the Fund; (3) venture capital investments under a 
venture capital investment program operated by the Fund; and (4) mezzanine investments 
under a mezzanine investment program operated by the Fund.  House Bill 6206 would 
retain these elements of the definition and add (5) convertible loans, equity investments, 
or warrants from the Jobs for Michigan Investment Fund recommended by the Strategic 
Economic Investment and Commercialization Board for approval by the Strategic Fund 
Board. 
 
House Bill 6207 would revise provisions dealing with expenditures and the use of 
administrative fees. 
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Currently under the law, the Michigan Strategic Fund Board expends or invests for three 
purposes:  (1) 21st century investments; (2) grants and loans approved by the 
Commercialization Board; and (3) other authorized programs or activities.  The Strategic 
Fund Board cannot expend more than the following amounts each year from the 21st 
Century Jobs Trust Fund:  25 percent for the loan enhancement program; 40 percent for 
the private equity investment program, the venture capital investment program, and the 
mezzanine investment program combined; and 70 percent for competitive edge 
technology grants and loans.    House Bill 6207 would eliminate these provisions. 
 
Currently under the law, the Commercialization Board must authorize the expenditure of 
at least $30 million in the 2007-2008 through 2011-2012 fiscal years.  The bill would 
specify that the (at least) $30 million expended each year would be earmarked for 
competitive edge technology loans or grants under Section 88k, or for convertible loans, 
equity investments, or warrants from the Investment Fund recommended by the 
Commercialization Board under Section 88k and approved by the Strategic Fund Board.   
 
The law currently prohibits the Commercialization Board from authorizing the 
expenditure of more than $100,000,000 for basic research over the life of the program.  
The bill instead specifies that the Commercialization Board and the Strategic Fund Board 
could not authorize the expenditure of more than $100 million of the amount for basic 
research between October 1, 2005 and September 30, 2016.  
 
Finally, the bill requires that application fees received for programs and activities be paid 
to the Strategic Fund, and specifies that they could be used upon appropriation for 
administering the programs and activities.   
 
House Bill 6208 would revise certain loan programs. 
 
Currently, as part of the recently enacted film and media incentive program, the law 
requires that as a separate and distinct part of the Loan Enhancement Program, the 
Strategic Fund establish the Choose Michigan Film and Digital Media Loan Fund.  House 
Bill 6208 would specify that the Strategic Fund establish and operate the Choose 
Michigan Film and Digital Media Loan Fund.   
 
Further, the bill requires that as a separate and distinct part of the Loan Enhancement 
Program, the Strategic Fund operate the Choose Michigan Fund Program to invest in 
loans from the Investment Fund to a qualified business.  The bill specifies that the 
Choose Michigan Fund Program is to operate on an incentive basis, and provide loans to 
qualified businesses to promote and enhance significant job creation or retention in 
Michigan.  Under the bill, notwithstanding any requirement imposed by the Fund before 
April 1, 2008, to receive a loan under this subsection, the Fund Board could (or could 
not) require a qualified business to obtain an additional loan from an accredited financial 
institution or other approved lending market to obtain a loan under this subsection.  At 
the discretion of the fund board, loans provided through the Choose Michigan Fund 
would be forgivable.   
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A loan issued would be subject to all of the following requirements:  
 

o An interest rate of at least one percent. 
o A minimum loan amount of $500,000. 
o A maximum term of 10 years (including up to three years of deferred principal 

payments to align principal payments with receipt of any primary incentives, as 
determined by the Fund Board). 

o The business is responsible for repayment of the loan regardless of any primary 
incentives received. 

o The business is responsible for loan preparation and closing costs. 
o The loan is issued consistent with guidelines for the initiation of a loan, and the 

terms of the loan approved by the fund board. 
o A loan may be converted to an equity investment by the Fund Board. 

 
House Bill 6209 would revise the duties of the Strategic Economic Investment and 
Commercialization Board. 
 
Currently under the law, the Commercialization Board must award grants and loans from 
the 21st Century Jobs Trust Fund created in the Michigan Trust Fund Act, and the 
Investment Fund, only for basic research, applied research, university technology 
transfer, and commercialization of products, processes, and services to encourage the 
development of competitive edge technologies to create jobs in Michigan.   
 
House Bill 6209 revises this to say the board may recommend loans, convertible loans, 
equity investments, and warrants from the Investment Fund (with "only" eliminated) for 
basic research, applied research, university technology transfer, and commercialization of 
products, processes, and services to encourage the development of competitive edge 
technologies intended to create jobs in Michigan.  The bill further specifies that "loans, 
convertible loans, equity investments, and warrants recommended by the 
Commercialization Board would be subject to approval by the Strategic Fund Board.  
Finally, the Fund Board would be required to establish a standard process to review 
investments recommended by the Commercialization Board before approving any 
investment. 
 
Currently under the law, the Commercialization Board must establish a competitive 
process to award grants and make loans for competitive edge technologies.   Under that 
process, applications must be peer-reviewed by independent peer review experts based on 
the proposal's scientific and technical merit, personnel expertise, commercial merit, and 
the ability to leverage additional funding of the application.  House Bill 6209 would 
require this process of both the Commercialization Board and the Fund Board.  The bill 
also specifies that if an applicant was seeking a grant or investment to match federal 
funds for small business innovation research, or small business technology transfer 
program, then the peer review requirement would be satisfied by the review conducted by 
the federal agency awarding the federal funds. 
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Currently under the law, grants or loans are not available for people convicted of a 
criminal offense incident to the application for or performance of a state contract or 
subcontract.  House Bill 6209 would extend this prohibition to also include crimes related 
to convertible loans, equity investments, or warrants.  It also specifies that a nonprofit 
entity could satisfy these requirements by filing an affidavit with the fund affirming that 
no one had been convicted of a criminal offense related to the application for or 
performance of a state contract or subcontract.  Under the bill, a director or officer of a 
nonprofit entity could satisfy these requirements by filing an affidavit with the Fund, 
affirming that he or she had not been convicted of a criminal offense, or held liable in a 
civil proceeding, that negatively reflected on the person's business integrity, based on a 
finding of embezzlement, theft, forgery, bribery, falsification or destruction of records, 
receiving stolen property, or violation of state or federal antitrust statues.  
 
Finally, the Commercialization Board's purview is expanded to include the approval of 
convertible loans, equity investments, or warrants, in addition to grants and loans.    
 
House Bill 6210 would revise the membership of the Commercialization Board. 
 
Currently under the law, the 19-member Commercialization Board includes members 
representing Michigan State University, the University of Michigan, Wayne State 
University, Western Michigan University, and Michigan Technological University.  
House Bill 6210 would specify that the board members would be the presidents of those 
universities (or their designees).  In addition, under the current law, the 
commercialization board includes the director of the Department of Labor and Economic 
Growth and the state treasurer as two voting ex officio members.  House Bill 6210 
specifies that the board would have seven voting ex officio members, to include the 
director of DLEG and the state treasurer, as well as the university presidents.   
 
Currently under the law, the Governor appoints 17 members of the Commercialization 
Board, most with the advice and consent of the Senate.  With the change noted above, the 
bill specifies that the Governor would appoint 12 members.   
 
Currently under the law, the Governor selects two of the members from two separate lists 
of two or more individuals (representing qualified businesses or people with business, 
technological, or financial experience related to competitive edge technology) that are 
submitted by the Majority Leader of the Senate, and the Speaker of the House of 
Representatives.  Under the bill, the Majority Leader and Speaker would each submit 
three individuals. 
 
The bill specifies that the Commercialization Board could delegate to its chairperson, 
vice-chairperson, or the president of the fund, those functions of the board that it deems 
necessary or appropriate. 
 
Currently under the law, the Commercialization Board can act only by resolution 
approved by a majority of its members, and a majority of its members appointed and 
serving constitute a quorum.  House Bill 6210 would retain these provisions, and add that 
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if one or more members of the board (either physically present at a meeting or 
participating by electronic means) recused himself or herself from participating because 
of a potential or actual conflict of interest, the remaining members would constitute a 
quorum or the board, and the board could act by resolution approved by a majority of the 
remaining and participating members. 
 

FISCAL IMPACT:  
 
A fiscal analysis is in process. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Legislative Analyst: J. Hunault 
 Fiscal Analyst: Viola Bay Wild 
 
■ This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does 
not constitute an official statement of legislative intent. 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts false
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


